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FOREWORD 


This compilation of laws, reorganization plans, and Executive orders 
affecting the Department of Agriculture is designed to supplement the 
1935 Edition of Laws Applicable to the United States Department of 
Agriculture. The 1935 Edition includes permanent legislation, or 
legislation not of a clearly temporary character, affecting the Depart- 
ment, its officers, and its employees, enacted up to and including 
September 6, 1935, the last day on which bills passed by the Seventy- 
fourth Congress, first session, could be approved by the President. 

This 1941 Supplement includes legislation of the same character 
enacted during the period that began on September 7, 1935, and ended 
on January 13, 1941, the last day on which bills passed by the Seventy- 
sixth Congress could be approved by the President. 

In addition, the Supplement includes all laws applicable to the 
Farm Credit Administration, the Federal Farm Mortgage Corpora- 
tion, the Rural Electrification Administration, and the Commodity 
Credit Corporation. The Supplement also takes cognizance of the 
fact that several agencies (the Food and Drug Administration, 
the Weather Bureau, the Bureau of Public Roads, the Bureau of 
Biological Survey, and the Foreign Agricultural Service) were trans- 
ferred from the Department of Agriculture to other agencies of the 
Government pursuant to the Reorganization Act of 1939. Accord- 
ingly, there are reproduced in full the reorganization plans under which 
the transfers were effected, together with the messages of the President 
accompanying such plans. 

_ Also, since the publication of the 1935 Edition, it has become 
apparent that certain legislation, which was enacted before the publica- 
tion of the 1935 Edition but was not included therein because such 
legislation was deemed to be of a temporary nature, is permanent in 
character. Therefore, this legislation is included in the 1941 Supple- 
ment. 

Basically, the pattern of the 1941 Supplement is the same as that 
of the 1935 Edition, in that all legislation relating to the same genera] 
subject matter is assembled in the same order and under the same 
title and section headings used in the United States Code. However, 
because of the fact that no numerical gaps were left in the 1935 Edition 
between the various titles and sections, it has been necessary to devise 
a new system of numbering paragraphs in the 1941 Supplement. The 
system may be described briefly as follows: 

(1) Where a statute appearing in the 1935 Edition has been sub- 
stantially amended, it will appear in amended form under the same 
paragraph number or numbers in the 1941 Supplement. 

(2) Where a statute in the 1935 Edition has been amended only 
slightly, for example, by the addition of a word or two, the statute, or 
amended section thereof, will appear in the 1941 Supplement under 
the same paragraph number as in the 1935 Edition with the addition 
of the letter ‘‘a’”’ (e. g., 1144). 
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(3) Where new legislation which did not appear in the 1935 Edition 
is included in the 1941 Supplement, the principal, or key number of 
the paragraph under which it appears in the Supplement is the last 
paragraph number of the section in which the legislation would have 
been placed if blank numbers had been available. To this principal 
number is added, following a dash, a number indicating numerical 
sequence. To illustrate, under the section heading ‘General pro- 
visions,” which is one of the sections appearing under the title heading 
‘“Bxecutive departments, Government officers and employees,” the 
last number in the 1935 Edition is 115. The statutes in the 1941 
Supplement, which would have followed in order after the number 115 
if blank numbers had been made available, are numbered 115-1 to 
115-51, inclusive. 

Attention is invited to the fact that a completely revised index, 
covering both the 1935 Edition and the 1941 Supplement, appears in 
the Supplement. Because of the nature of this new index, as ex- 
plained in the statement ‘‘How to use this index” on page 581, it is 
recommended that all who use either of the volumes employ only the 
index in the 1941 Supplement. 

A new feature of the 1941 Supplement, to which attention is also 
invited, is the ‘Parallel statutory reference table’ on page 521. This 
table will enable anyone who knows the statutory reference of the 
legislation in which he is interested to find the paragraph in which 
the statute appears in elther one or both of the volumes of Laws 
Applicable. 

The compilation of a book of this nature is an exacting and difficult 
task. The elimination of all mistakes is a virtual impossibility. It 
will be appreciated, therefore, in view of the importance of correcting 
errors, if users will report them to the Solicitor upon discovery. 
Suggestions as to the form or context of future compilations will also 
be appreciated. 

The faithful work of all who assisted in the compilation of this 
publication is hereby acknowledged. 

The proper means of citing the Laws Applicable to the United 
States Department of Agriculture is as follows: 

L. A. (1935 Ed.), par. 600, or L. A. (1941 Supp.), par. 115-36. 


FLAG AND SEAL, SEAT OF GOVERNMENT, AND THE 
STATES 


2-1, Tax on motor fuel sold on military or other reservation; reports to 
state taxing authority—(a) That all taxes levied by any State, Terri- 
_ tory or the District of Columbia upon sales of gasoline and other 
motor vehicle fuels may be levied, in the same manner and to the 
same extent, upon such fuels when sold by or through post exchanges, 
ship stores, ship service stores, commissaries, filling stations, licensed 
traders, and other similar agencies, located on United States military 
or other reservations, when such fuels are not for the exclusive use 
of the United States. Such taxes, so levied, shall be paid to the 
proper taxing authorities of the State, Territory or the District of 
Columbia, within whose borders the reservation affected may be 
located. 

(b) The officer in charge of such reservation shall, on or before the 
fifteenth day of each month, submit a written statement to the 
proper taxing authorities of the State, Territory or the District of 
Columbia within whose borders the reservation is located, showing 
the amount of such motor fuel not sold for the exclusive use of the 
United States during the preceding month. (June 16, 1936, sec. 10, 
49 Stat. 1521; 4 U.S. C., sec. 12 and 23 U.S. C., sec. 55a.) 


EXECUTIVE DEPARTMENTS AND GOVERNMENT 
OFFICERS AND EMPLOYEES 


PROVISIONS APPLICABLE TO DEPARTMENTS AND OFFICERS 
GENERALLY 


27. Sick leave; effective date—That after January 1, 1936, except as 
provided in section 4 hereof, all civilian officers and employees of 
the United States wherever stationed and of the government of the 
District of Columbia, other than teachers and librarians of the public 
schools of the District of Columbia and officers and members but not 
the civilian personnel of the police and fire departments of the Dis- 
trict of Columbia and other than officers and employees of the Panama 
Canal and Panama Railroad on the Isthmus of Panama, shall be 
entitled to sick leave with pay regardless of their tenure, as described 
herein. (Mar. 14, 1936, sec. 1, 49 Stat. 1162; 5 U.S. C., sec. 30f.) 

27a, Same; amount, cumulative—On and after January 1, 1936, 
cumulative sick leave with pay, at the rate of one and one-quarter 
days per month, shall be granted to all civilian officers and employees, 
the total accumulation not to exceed ninety days. Temporary em- 
ployees, except temporary employees engaged on construction work at 
hourly rates, shall be entitled to one and one-quarter days sick leave 
for each month of service: Provided, That all such employees shall 
furnish certificates satisfactory to the head of the appropriate de- 
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artment or independent establishment. (Mar. 14, 1936, sec. 2, 49 
Stat. 1162; 5 U. S. C., sec. 30g.) ae 

27b. Same; advancement of sick leave.—Administrative officers may 
advance thirty days sick leave with pay beyond accrued sick leave in 
cases of serious disability or ailments and when required by the 
exigencies of the situation. (Mar. 14, 1936, sec. 38, 49 Stat. 1162; 5 
U. S. C., sec. 30h.) 

2'7c. Same; leave differentials of employees outside continental United 
States not affected—Nothing in this Act shall be construed to prevent 
the continuance of any existing leave differential now obtaining for 
the benefit of the employees of the Federal Government stationed out- 
side the continental limits of the United States. (Mar. 14, 1986, sec. 
5, 49 Stat. 1162; 5 U.S. C., sec. 301.) i) 

27d. Same; Government corporations included within provisions of Act.— 
The employees of any corporation created under authority of an Act 
of Congress which is either wholly controlled or wholly owned by the 
United States Government, whether or not the employees thereof 
are paid from funds appropriated by Congress, shall be included 
within the provisions of this Act. (Mar. 14, 1936, sec. 6, 49 Stat. 
1162; 5 U.S. C., sec. 30].) 

2%e, Same; regulations by President—VThe leave of absence herein 
provided for shall be administered under such regulations as the 
President may prescribe, so as to obtain, so far as practicable, uni- 
formity in the application of this Act. (Mar. 14, 1936, sec. 7, 49 
Stat. 1162; 5 U.S. C., sec. 30k.) 

80. Annual leave of absence; effective date—That with the exception 
of teachers and librarians of the public schools of the District of 
Columbia and officers and employees of the Panama Canal and 
Panama Railroad on the Isthmus of Panama, and except as pro- 
vided in section 4 hereof, all civilian officers and employees of the 
United States wherever stationed and of the government of the 
District of Columbia, regardless of their tenure, in addition to any 
accrued leave, shall be entitled to twenty-six days’ annual leave 
with pay each calendar year, exclusive of Sundays and holidays: 
Provided, That the part unused in any year shall be accumulated 
for succeeding years until it totals not exceeding sixty days. This 
Act shall not affect any sick leave to which employees are now or 
may hereafter be entitled. Temporary employees, except temporary 
employees engaged on construction work at hourly rates, shall be 
entitled to two and one-half days leave for each month of service. 
The annual leave herein authorized shall be granted at such times 
as the heads of the various departments and independent establish- 
ments may prescribe. This Act becomes effective January 1, 1936. 
(Mar. 14, 1936, sec. 1, 49 Stat. 1161; 5 U. S. C., sec. 30b; supersedes 
paragraph No. 27, Laws Applicable, 1938.) 

30a. Same; regulations by heads of departments.—Each head of a 
department or mdependent establishment shall issue general public 
regulations, not inconsistent with law, setting forth the hours of 
duty per day and per week for each group of employees. Before 
issuing such regulations, which shall be issued within three months 
from the date of approval of this Act, the heads of departments 
and independent establishments shall meet and consult among them- 
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selves and make such regulations as nearly uniform as possible so 
that all employees, temporary or permanent, in all departments 
and independent establishments shall receive like treatment as nearly 
as may be practicable: Provided, That heads of departments and 
independent establishments may appoint a subcommittee to draft 
such regulations. (Mar. 14, 1936, sec. 2, 49 Stat. 1161; 5 U.S. C., 
sec. 29a.) 

30b. Same; leave differentials of employees outside continental United 
States not affected.—Nothing in this Act shall be construed to prevent 
the continuance of any existing leave differential now obtaining for 
the benefit of employees of the Federal Government stationed out- 
side the continental limits of the United States. (Mar. 14, 1936, 
sec. 5, 49 Stat. 1161; 5 U.S. C., sec. 30c.) 

30c. Same; corporations included within provisions of act—The em- 
ployees of any corporation created under authority of an Act of 
Congress which is either wholly controlled or wholly owned by 
the United States Government, whether or not the employees thereof 
are paid from funds appropriated by Congress, shall be included 
within the provisions of this Act. (Mar. 14, 1936, sec. 6, 49 Stat. 
1161; 5 U.S. C., sec. 30d.) 

30d. Same; regulations by President.—The leave of absence herein 
provided for shall be administered under such regulations as the 
President may prescribe, so as to obtain, so far as practicable, uni- 
formity in the application of this Act. (Mar. 14, 1936, sec. 7, 49 
Stat. 1162; 5 U.S. C., sec. 80e.) 

30e. Annual and sick leave to be exclusive of Sundays, holidays, and 
all nonwork days established by law, Executive or administrative order.— 
That the days of annual leave with pay provided for in the Act 
of March 14, 19386 (49 Stat. 1161), and the days of sick leave with 
pay provided for in the Act of March 14, 1936 (49 Stat. 1162), 
shall mean days upon which employees would otherwise work and 
receive pay, and shall be exclusive of Sundays which do not occur 
within a regular tour of duty, holidays, and all nonwork days es- 
tablished by Federal statute or by Executive or administrative order. 
(Mar. 14, 1936, 49 Stat. 1161, 1162; Mar. 2, 1940, 54 Stat. 38.) 

63a. Holding other lucrative office—No person who holds an office 
the salary or annual compensation attached to which amounts to the 
sum of two thousand five hundred dollars shall be appointed to or 
hold any other office to which compensation is attached unless spe- 
cially authorized thereto by law; but this shall not apply to retired 
officers of the Army, Navy, Marine Corps, or Coast Guard whenever 
they may be elected to public office or whenever the President shall 
appoint them to office by and with the advice and consent of the 
Senate. Retired enlisted men of the Army, Navy, Marine Corps, or 
Coast Guard retired for any cause, and retired officers of the Army, 
Navy, Marine Corps, or Coast Guard who have been retired for in- 
juries received in battle or for injuries or incapacity incurred in 
line of duty shall not, within the meaning of this section, be con- 
strued to hold or to have held an office during such retirement. (July 
31, 1894, sec. 2, 28 Stat. 205; May 31, 1924, 43 Stat. 245; July 30, 
1987, sec. 6, 50 Stat. 549; June 25, 1938, 52 Stat. 1194; 5 U.S. C., 
sec. 62.) 
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70a. Travel expenses of officers and employees; transportation in pri- 
vately owned motorcycles or automobiles; payments on mileage basis.— 
That a civilian officer or employee engaged in necessary travel on 
official business away from his designated post of duty may be paid, 
in lieu of actual expenses of transportation, under regulations to be 
prescribed by the President, not to exceed 2 cents per mile for the use 
of a privately owned motorcycle or 5 cents per mile for the use of a 
privately owned automobile for such transportation, whenever such 
mode of travel has been previously authorized and payment on such 
mileage basis is more economical and advantageous to the United 
States. (Feb. 14, 1931, 46 Stat. 1103; Mar. 3, 1988, sec. 10, 47 Stat. 
1516; Apr. 25, 1940, 54 Stat. 167; 5 U.S. C., sec. 73a.) 

84. Holidays allowed per diem employees.—|'This statute was repealed 
paragraph No. 115-5 for text of repealing act.] _ 

95. Oaths to expense accounts.—Postmasters, assistant postmasters, 
collectors of customs, collectors of internal revenue, chief clerks of 
the various executive departments, independent establishments, and 
other Government agencies, or of bureaus thereof, the superintend- 
ent, the acting superintendent, custodian, and principal clerks of the 
various national parks and other Government reservations, superin- 
tendent, acting superintendent, and principal clerks of the different 
Indian superintendencies or Indian agencies, chiefs of field parties, 
and any officer or employee of any executive department, independ- 
ent establishment, or other Government agency, in the District of 
Columbia or elsewhere, who shail have been designated in writing 
for such purpose by the head of the department, establishment, or 
agency concerned, are required, empowered, and authorized, when 
requested, to administer oaths, required by law or otherwise, to ac- 
counts for travel or other expenses against the United States, with 
like force and effect as officers having a seal; for such services when 
so rendered, or when rendered on demand by notaries public, who 
at the time are also salaried officers or employees of the United 
States, no charge shall be made; and no fee or money paid for the 
services herein described shall be paid or reimbursed by the United 
States. (Aug. 24, 1912, sec. 8, 37 Stat. 487; June 6, 1939, 53 Stat. 
£10; 5 U.S. C., sec. 97.) 

104. Copy for annual reports and accompanying documents to be fur- 
nished printer—The appropriations made for printing and binding 
shall not be used for any annual report or the accompanying docu- 
ments unless the manuscript and proof therefor is furnished to the 
Public Printer in the following manner: Manuscript of the docu- 
ments accompanying such annual reports on or before the 1st day 
of November of each year; manuscript of the annual reports on 
or before the 15th day of November of each year; complete revised 
proofs of the accompanying documents on the Ist day of December 
of each year and of the annual reports on the 10th day of December 
of each year; and all of said annual reports and accompanying docu- 
ments shall be printed, made public, and available for distribution 
not later than within the first five days after the assemblying of each 
regular session of Congress. The provisions of this section shall not 
apply to the annual reports of the Smithsonian Institution, the 
Commissioner of Patents, the Comptroller of the Currency, or the 
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Secretary of the Treasury. (July 1, 1916, sec. 3, 39 Stat. 336; June 
20, 1936, sec. 8, 49 Stat. 1550; 5 U. S. C., sec. 108.) 

114a. Annual appropriation to sustain losses of United States employees 
in foreign countries due to appreciation of foreign currencies; change of 
effective date.—That there are authorized to be appropriated annually 
such sums as may be necessary to enable the President, in his discre- 
tion and under such regulations as he may prescribe and notwith- 
standing the provisions of any other Act and upon recommendation 
of the Director of the Budget, to meet losses sustained on and after 
July 1, 1938, by officers, enlisted men, and employees of the United 
States while in service in foreign countries due to the appreciation 
of foreign currencies in their relation to the American dollar, and 
to cover any deficiency in the accounts of the Treasurer of the United 
States, including interest, arising out of the arrangement approved 
by the President on July 27, 1933, for the conversion into foreign 
currencies of checks and drafts of officers, enlisted men, and em- 
ployees for salaries and expenses: Provided, That such action as 
the President may take shall be binding upon all executive officers 
of the Government: Provided further, That no payments authorized 
by this Act shall be made to any officers, enlisted men, or employees 
for periods during which their checks or drafts were converted into 
foreign currencies under the arrangement hereinbefore referred to: 
Provided further, That allowances and expenditures pursuant to this 
Act shall not be subject to income taxes: And provided further, That 
the Director of the Budget shall report all expenditures made for this 
purpose to Congress annually with the Budget estimates. (Mar. 26, 
1934, 48 Stat. 466; Aug. 14, 1937, 50 Stat. 641; 5 U.S. C., sec. 118c.) 

115-1. Renewals of oaths of office by employees of executive depart- 
ments and independent establishments——That civilian employees of the 
executive departments and independent establishments of the United 
States who, upon original appointment, have subscribed to the oath 
of office required by section 1757 of the Revised Statutes, shall not 
be required to renew the said oath because of any change in status 
so long as their services are continuous in the department or inde- 
pendent establishment in which employed, unless in the opinion 
of the head of the department or independent establishment the 
public interests require such renewal. (Aug. 14, 1937, 50 Stat. 640; 
Sees. ©., sec. 1¢b.) 

115-2. Compensation due Government employees authorized to be with- 
held.— That hereafter, whenever upon the statement of the account of 
any disbursing officer of the United States in the General Account- 
ing Office credit shall have been disallowed for any payment to any 
person in the executive branch of the Government, otherwise entitled 
to compensation from the United States or from any agency or 
instrumentality thereof, such compensation of the payee may be with- 
held until full reimbursement has been accomplished under such 
regulations as may be prescribed by the head of the department, 
branch, or independent establishment (including corporations) under 
which such payee is entitled to receive compensation: Provided, That 
nothing contained in this Act shall be construed to repeal or in any 
way modify existing laws relating to the collection of the indebted- 
ness of accountable or disbursing officers. (May 26, 1936, 49 Stat. 
1374; 5 U.S. C., sec. 46b; see pars. 47 and 79, Laws Applicable, 1935.) 


6 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


115-8. Traveling expenses on inter-island steamships in Hawaii. 
Whenever by or under authority of law actual expenses for travel 
may be allowed to officers and employees of the United States, such 
allowance, in the case of travel after the date of the enactment of 
this Act [Revenue Act of 1938] on inter-island steamships in the 
Territory of Hawaii, shall not exceed the rate for accommodations on 
such steamships equivalent as nearly as may be to the lowest first- 
class accommodations on transpacific steamships. The maximum 
fixed by this section shall be in lieu of the maximum fixed by section 
10 of the Treasury and Post Office Appropriation Act for the fiscal 
year ending June 30, 1934 (47 Stat. 1516). (May 28, 1938, title V, 
sec. 811, 52 Stat. 577; 5 U.S. C., sec. 73e. 

115-4. Allotment of pay by civilian officers and employees stationed 
abroad authorized.—That the heads of the executive departments and 
establishments of the United States, under such regulations as they 
may prescribe, be, and are hereby, authorized to permit civilian offi- 
cers and employees, during such time as they may be assigned for 
duty outside the continental limits of the United States, to make 
allotments, in whoie or in part, from their pay, for the support of 
their families or relatives, for their own savings, or for other similar 
purposes. (May 14, 1937, 50 Stat. 166; 5 U.S. C., sec. 75c. 

115-5. Holidays of employees by day, hour, or piece; pay.—That here- 
after whenever regular employees of the Federal Government whose 
compensation is fixed at a rate per day, per hour, or on a piecework 
basis are relieved or prevented from working solely because of the 
occurrence of a holiday such as New Year’s Day, Washington’s Birth- 
day, Memorial Day, Fourth of July, Labor Day, Thanksgiving Day, 
Christmas Day, or any other day declared a holiday by Federal 
statute or Executive order, or any day on which the departments and 
establishments of the Government are closed by Executive order, 
they shall receive the same pay for such days as for other days on 
which an ordinary day’s work is performed. (June 29, 1988, sec. 1, 
52 Stat. 1246; 5 U.S. C., sec. 86a.) 

The joint resolution of January 6, 1885 (U.S. C., title 5, sec. 86), 
and all other laws inconsistent or in conflict with the provisions of 
this Act are hereby repealed to the extent of such inconsistency or 
aN (June 29, 1938, sec. 2, 52 Stat. 1247; 5 U. S. C., sec. 86a 
note. 

115-6. Same; Armistice Day.—That the 11th day of November in 
each year, a day to be dedicated to the cause of world peace and to 
be hereafter celebrated and known as Armistice Day, is hereby made 
a legal public holiday to all intents and purposes and in the same 
manner as the Ist day of January, the 22d day of February, the 30th 
day of May, the 4th day of July, the first Monday of September, and 
Christmas Day are now made by law public holidays. (May 18, 
1988, 52 Stat. 351; 5 U.S. C., sec. 87a.) 

115-7, Exchange of refrigerators, temperature control devices, watch- 
men’s clocks, ete.—That any Government department is authorized to 
exchange used parts of mechanical refrigerators, hermetically sealed 
refrigerating units, temperature control devices, and watchmen’s 
arenas payments in full or in Dee new or reconditioned parts 
or the same purpose as those pro hang 
(Apr. 15, 1937, 50 Stat, 64 ; SU. S. C., see. ie) ae 
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115-8. Detail of United States employees to Governments of American 
Republics, Philippines and Liberia authorized—That the President of 
the United States be, and hereby is, authorized, whenever he finds 
that the public interest renders such a course advisable, upon agree- 
ment with the government of any other American republic or the 
Government of the Commonwealth of the Philippine Islands, or 
the Government of Liberia, if such government is desirous of ob- 
taining the services of a person having special scientific or other 
technical or professional qualifications, other than those persons cov- 
ered by the Act of May 19, 1926 (44 Stat. 565), as amended by the 
Act of May 14, 1935 (49 Stat. 218), from time to time to detail for 
temporary service of not exceeding one year at a time, under such 
government, any such person in the employ of the Government of 
the United States: Provided, That the President may, in extraor- 
dinary circumstances, extend the period of such detail for one or 
more additional periods of not to exceed six months each: Provided 
further, That while so detailed, such person shall be considered, for 
the purpose of preserving his rights and privileges as such, an officer 
or employee of the Government of the United States and of the de- 
partment or agency from which detailed and shall continue to re- 
ceive therefrom compensation, and he may receive additional com- 
pensation from the department or agency from which detailed not to 
exceed 50 per centum of the compensation he was receiving as an 
officer or employee of the United States at the time of detail, and 
shall receive from the United States reimbursement for travel ex- 
penses to and from the place of detail and monthly allowances de- 
termined by the President to be adequate for quarters and subsist- 
ence during the period of such detail. ‘The additional compensation, 
travel expenses, and other allowances authorized by this Act to be 
paid to any such officer or employee shall be paid from any appro- 
priations available for the payment of compensation and travel 
expenses of the officers and employees of the department or agency 
from which he is detailed: Provided, however, That if any govern- 
ment to which a detail is authorized by this Act shall express the 
desire to reimburse this Government in whole or in part for the ex- 
penses of such detail, the President is authorized, when he deems it 
in the public interest, to accept such reimbursement and the amount 
so received may be credited to (a) appropriations current at the time 
the expenses of such detail are to be or have been paid, (b) appro- 
priations current at the time such amounts are received, or (c) in 
part as provided under (a) and in part as provided under (b) hereof; 
and such amount shall be available for the purposes of the appropri- 
ations to which credited: And provided further, That if any such 
government shall express the desire to provide advances of funds to 
be used by this Government, in whole or in part for the expenses of 
such detail, the President is authorized, when he deems it in the 
public interest, to accept such advances of funds, and the amounts so 
received may be established as a trust fund, to be available for the 
purpose and under the provisions of this Act until the termination 
of the detail; any unexpended balance of the trust fund to be returned 
to the foreign government making the advance. (May 25, 1988, 52 
Stat. 442, as amended May 3, 1939, 58 Stat. 652; 5 U. S. C., sec. 


118e.) 
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115-9. Native employees in foreign countries; last illness and burial 
expenses.—That the head of any executive department, which main- 
tains permanent staffs of employees in foreign countries is hereby 
authorized to pay out of any appropriation available to the department 
concerned for miscellaneous or contingent expenses, burial expenses, 
and expenses in connection with last illness and death, not in excess 
of $100 in any one case, of the native employees of such department 
in those countries with respect to which the Secretary of State shall 
determine it is customary for employers to pay such expenses; and 
the head of any executive department, which maintains permanent 
staffs of employees in foreign countries where such custom does not 
exist, is authorized, upon finding that the immediate family of the 
deceased is destitute, to make such payments within the limitations 
prescribed above to the family, heirs-at-law, or persons responsible 
for the debts of the deceased, as the officer in charge of the office abroad 
in which the deceased was employed shall determine to be proper. 
(July 15, 1939, 53 Stat. 1043; 5 U.S. C., sec. 118f.) 

115-10. Reorganization of Executive and Administrative Agencies; 
Declaration of objects and purposes.—(a) The Congress hereby declares 
that by reason of continued national deficits beginning in 1931 it is 
desirable to reduce substantially Government expenditures and that 
such reduction may be accomplished in some measure by proceeding 
immediately under the provisions of this Act. The President shall 
investigate the organization of all agencies of the Government and 
shall determine what changes therein are necessary to accomplish the 
following purposes: 

(1) To reduce expenditures to the fullest extent consistent with 
the efficient operation of the Government ; 

(2) To increase the efficiency of the operations of the Government to 
the fullest extent practicable within the revenues; 

(3) To group, coordinate, and consolidate agencies of the Govern- 
ment, as nearly as may be, according to major purposes; 

(4) To reduce the number of agencies by consolidating those having 
similar functions under a single head, and to abolish such agencies 
as may not be necessary for the efficient conduct of the Government; 
an 

(5) To eliminate overlapping and duplication of effort. 

(b) The Congress declares that the public interest demands the 
carrying out of the purposes specified in subsection (a) and that such 
purposes may be accomplished in great measure by proceeding imme- 
diately under the provisions of this title, and can be accomplished more 
speedily thereby than by the enactment of specific legislation. (Apr. 
3, 1939, title I, part 1, sec. 1, 58 Stat. 561; 5 U.S. C., sec. 188.) 

NotTE.—By the terms of a provision preceding section 1 of this Act, which con- 
stitutes paragraphs 115-10 to 115-80, the act herein is to be cited as the “Re- 
organization Act of 1939.” 

, L15-11, Term “agency” defined—When used in this title, the term 

agency” means any executive department, commission, independent 
establishment, corporation owned or controlled by the United States, 
board, bureau, division, service, office, authority, or administration, in 
the executive branch of the Government. (Apr. 8, 1939, title I, part 
1, sec. 2, 58 Stat. 561; 5 U.S. C., sec. 1382.) 
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115-12. Limitations on reorganization plan—No reorganization plan 
under section 4 shall provide— 

(a) For the abolition or transfer of an executive department or all 
the functions thereof or for the establishment of any new executive 
department ; 

(b) In the case of the following agencies, for the transfer, consoli- 
dation, or abolition of the whole or any part of such agency or of its 
head, or of all or any of the functions of such agency or of its head: 
Civil Service Commission, Coast Guard, Engineer Corps of the United 
States Army, Mississippi River Commission, Federal Communica- 
tions Commission, Iederal Power Commission, Federal Trade Com- 
mission, General Accounting Office, Interstate Commerce Commis- 
sion, National Labor Relations Board, Securities and Exchange Com- 
mission, Board of Tax Appeals, United States Employees Compensa- 
tion Commission, United States Maritime Commission, United States 
Tariff Commission, Veterans’ Administration, National Mediation 
Board, National Railroad Adjustment Board, Railroad Retirement 
Board, the Federal Deposit Insurance Corporation, or the Board of 
Governors of the Federal Reserve System; or 

(c) For changing the name of any executive department or the 
title of its head, or for designating any agency as “Department” or 
its head as “Secretary”; or 

(d) For the continuation of any agency beyond the period author- 
ized by law for the existence of such agency; or 

(e) For the continuation of any function of any agency beyond 
the period authorized by law for the exercise of such function; or 

({) For authorizing any agency to exercise any function which is 
not expressly authorized by law. (Apr. 3, 1939; title I, part 1, sec. 
8, 53 Stat. 561; 5 U. S. C., sec. 133b.) 

115-13. Powers and duties of President; preparation and contents of 
reorganization plan; submission to the Congress—Whenever the Presi- 
dent, after investigation, finds that— 


(a) the transfer of the whole or any part of any agency or 
the functions thereof to the jurisdiction and control of any other 
agency; or 

(b) the consolidation of the functions vested in any agency; or 

(c) the abolition of the whole or any part of any agency which 
agency or part (by reason of transfers under this Act or other- 
wise, or by reason of termination of its functions in any manner) 
does not have, or upon the taking effect of the reorganizations 
specified in the reorganization plan will not have, any functions, 
is necessary to accomplish one or more of the purposes of section 
1 (a), he shall— 

(d) prepare a reorganization plan for the making of the trans- 
fers, consolidations, and abolitions, as to which he has made find- 
ings and which he includes in the plan. Such plan shall also— 


(1) designate, in such cases as he deems necessary, the 
name of any agency affected by a reorganization and the title 
of its head; 

(2) make provision for the transfer or other disposition 
of the records, property (including office equipment), and 
personnel affected by such transfer, consolidation, or aboli- 
tion ; 
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(3) make provision for the transfer of such unexpended 
balances of appropriations available for use in connection 
with the function or agency transferred or consolidated, as 
he deems necessary by reason of the transfer or consolidation 
for use in connection with the transferred or consolidated 
functions, or for the use of the agency to which the transfer 
is made, but such unexpended balances so transferred shall 
be used only for the purposes for which such appropriation 
is originally made; 

(4) make provision for winding up the affairs of the 
agency abolished; and 


(e) transmit such plan (bearing an identifying number) to 
the Congress, together with a declaration that, with respect to 
each transfer, consolidation, or abolition referred to in para- 
graph (a), (b), or (c) of this section and specified in the plan, 
he has found that such transfer, consolidation, or abolition is 
necessary to accomplish one or more of the purposes of section 
1 (a). The delivery to both Houses shall be on the same day 
and shall be made to each House while it is in session. 


The President, in his message transmitting a reorganization plan, 
shall state the reduction of expenditures which it is probable will be 
brought about by the taking effect of the reorganizations specified in 
the plan. (Apr. 3, 1989, title I, part 1, sec. 4, 53 Stat. 562; 5 U.S. C., 
sec. 133c.) 

115-14. Reorganizations specified in plan, when to take effect.—The 
reorganizations specified in the plan shall take effect in accordance 
with the plan: 

(a) Upon the expiration of sixty calendar days after the date on 
which the plan is transmitted to the Congress, but only if during 
such sixty-day period there has not been passed by the two Houses 
a concurrent resolution stating in substance that the Congress does 
not favor the reorganization plan. 

(b) If the Congress adjourns sine die before the expiration of the 
sixty-day period, a new sixty-day period shall begin on the opening 
day of the next succeeding regular or special session. A similar rule 
shall be applicable in the case of subsequent adjournments sine die 
before the expiration of sixty days. (Apr. 3, 1939, title I, part 1, 
sec. 5, 53 Stat. 562:°5° U.S. C4 sec. 133d.) 

115-15. Limitations on effect of reorganization plan—No reorganiza- 
tion under this title shall have the effect—(a) of continuing any 
agency or function beyond the time when it would have terminated 
if the reorganization had not been made; or 
_ (b) of continuing any function beyond the time when the agency 
in which it was vested before the reorganization would have termi- 
nated if the reorganization had not been made; or 

(c) of authorizing any agency to exercise any function which is 
not expressly authorized by law. (Apr. 3, 1939, title I, part 1, sec. 6, 
53 Stat. 563; 5 U.S. C., sec. 133e.) 

_115-16. Reorganization, what to constitute—For the purposes of this 
title any transfer, consolidation, abolition, designation, disposition, 
or winding up of affairs, referred to in section 4 (d), shall be deemed 


a “reorganization”. (Apr. 3, 1939. title I. ps at. 563 ; 
BU. SG can gat) (APT 8; 1989, title T, part 1, see. 7, 53 Stat, 563; 
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115-17. Effect of transfer or consolidation on orders, rules, regulations, 
etc., pending legal proceedings and existing laws.—(a) All orders, rules, 
regulations, permits, or other privileges made, issued, or granted by 
or in respect of any agency or function transferred to, or consolidated 
with, any other agency or function under the provisions of this 
title, and in effect at the time of the transfer or consolidation, shall 
continue in effect to the same extent as if such transfer or consolida- 
tion had not occurred, until modified, superseded, or repealed. 

(b) No suit, action, or other proceeding lawfully commenced by or 
against the head of any agency or other officer of the United States, 
in his official capacity or in relation to the discharge of his official 
duties, shall abate by reason of any transfer of authority, power, and 
duties from one officer or agency of the Government to another under 
the provisions of this title, but the court, on motion or supplemental 
petition filed at any time within twelve months after such transfer 
takes effect, showing a necessity for a survival of such suit, action, or 
other proceeding to obtain a settlement of the questions involved, may 
allow the same to be maintained by or against the head of the agency 
or other officer of the United States to whom the authority, powers, 
and duties are transferred. 

(c) All laws relating to any agency or function transferred to, or 
consolidated with, any other agency or function under the provisions 
of this title, shall, insofar as such laws are not inapplicable, remain 
in full force and effect. (Apr. 3, 1939, title I, part 1, sec. 8, 53 Stat. 
563; 5 U.S. C., sec. 133¢.) 

115-18. Appropriations, effect on—The appropriations or portions of 
appropriations unexpended by reason of the operation of this title 
shall not be used for any purpose, but shall be impounded and re- 
turned to the Treasury. (Apr. 38, 1939, title I, part 1, sec. 9, 53 
Stat. 563; 5 U.S. C., sec. 183h.) 

115-19. Employees affected by reduction of personnel; preference; trans- 
fer of personnel.—(a) Whenever the employment of any person is 
terminated by a reduction of personnel as a result of a reorganiza- 
tion effected under this title, such person shall thereafter be given 
preference, when qualified, whenever an appointment is made in the 
executive branch of the Government, but such preference shall not be 
effective for a period longer than twelve months from the date the 
employment of such person is so terminated. 

(b) Any transfer of personnel under this title shall be without 
change in classification or compensation, except that this require- 
ment shall not operate after the end of the fiscal year during which 
the transfer is made to prevent the adjustment of classification or 
compensation to conform to the duties to which such transferred per- 
sonnel may be assigned. (Apr. 3, 1939, title I, part 1, sec. 10, 53 Stat. 
563;5 U.S. C., sec. 1831.) 

115-20. Publication of reorganization plan—I{f the reorganizations 
specified in a reorganization plan take effect, the reorganization plan 
shall be printed in the Statutes at Large in the same volume as the 
public laws, and shall be printed in the Federal Register. (Apr. 3, 
1939, title I, part 1, sec. 11, 58 Stat. 564; 5 U.S. C., sec. 1337.) 

115-21. Termination of power to effect reorganization plan.—wNo reor- 
ganization specified in a reorganization plan shall take effect unless the 
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lan is transmitted to the Congress before January 21, 1941. (Apr. 
3, 1939, title I, part 1, sec. 12, 53 Stat. 564; 5 U.S. C., sec. 188k.) 

115-22, Rules of Senate and House of Representatives on procedure in 
case of resolutions on reorganization plan—The following sections of 
this part are enacted by the Congress: _ 

(.:) As an exercise Of the rule-making power of the Senate and 
the House of Representatives, respectively, and as such they shall be 
considered as part of the rules of each House, respectively, but appli- 
cable only with respect to the procedure to be follower in such House 
in the case of resolutions (as defined in section 22); and such rules 
shall supersede other rules only to the extent that they are inconsist- 
ent therewith; and bere ’ 

(b) With full recognition of the constitutional right of either 
House to change such rules (so far as relating to the procedure in 
such House) at any time, in the same manner and to the same extent 
as in the case of any other rule of such House. (Apr. 8, 1939, title 
I, part 2, sec. 21, 53 Stat. 564; 5 U.S. C., sec. 133/.) 

115-23. Term “resolution” defined—As used in this part, the term 
“resolution” means only a concurrent resolution of the two Houses 
of Congress, the matter after the resolving clause of which is as 
follows: “That the Congress does not favor the reorganization plan 
numbered silt acy =2 transmitted to Congress by the President on 
precletoue aioe pees? se , 19__.”, the blank spaces therein being appro- 
priately filled; and does not include a concurrent resolution which 
specifies more than one reorganization plan. (Apr. 3, 1939, title I, 
part, 2, sec. 22, 538 Stat. 564; 5 U.S. C., sec. 133m.) 

115-24. Reference of resolution on reorganization plan to committee.— 
A resolution with respect to a reorganization plan shall be referred 
to a committee (and all resolutions with respect to the same plan 
shall be referred to the same committee) by the President of the 
Senate or the Speaker of the House of Representatives, as the case 
may be. (Apr. 38, 1939, title I, part 2, sec. 23, 58 Stat. 564; 5 U.S. C., 
sec. 133n.) 

115-25. Discharge of committee considering resolution with respect to 
reorganization.—(a) If the committee to which has been referred a 
resolution with respect to a reorganization plan has not reported it 
before the expiration of ten calendar days after its introduction 
(or, in the case of a resolution received from the other House, ten 
calendar days after its receipt), it shall then (but not before) be 
in order to move either to discharge the committee from further 
consideration of such resolution, or to discharge the committee from 
further consideration of any other resolution with respect to such 
reorganization plan which has been referred to the committee. 

(b) Such motion may be made only by a person favoring the 
resolution, shall be highly privileged (except that it may not be 
made after the committee has reported a resolution with respect to 
the same reorganization plan), and debate thereon shall be limited 
to not to exceed one hour, to be equally divided between those favor- 
ing and those opposing the resolution. No amendment to such mo- 
tion shall be in order, and it shall not be in order to move to 
reconsider the vote by which such motion is agreed to or disagreed to. 

(c) If the motion to discharge is agreed to or disagreed to, such 
motion may not be renewed, nor may another motion to discharge 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 13 


the committees to be made with respect to any other resolution with 
respect to the same reorganization plan. (Apr. 8, 1939, title I, part 
2, sec. 24, 53 Stat. 564; 5 U.S. C., sec. 1330.) 

115-26. Procedure after report or discharge of committee; debate.—(a) 
When the committee has reported, or has been discharged from fur- 
ther consideration of, a resolution with respect to a reorganization 
plan, it shall at any time thereafter be in order (even though a pre- 
vious motion to the same effect has been disagreed to) to move to 
proceed to the consideration of such resolution. Such motion shall 
be highly privileged and shall not be debatable. No amendment to 
such motion shall be in order and it shall not be in order to move to 
reconsider the vote by which such motion is agreed to or disagreed to. 

(b) Debate on the resolution shall be limited to not to exceed ten 
hours, which shall be equally divided between those favoring and 
those opposing the resolution. A motion further to limit debate 
shall not be debatable. No amendment to, or motion to recommit, 
the resolution shall be in order, and it shall not be in order to move 
to reconsider the vote by which the resolution is agreed to or dis- 
agreed to. (Apr. 3, 1939, title I, part 2, sec. 25, 53 Stat. 564; 5 
U. S. C., sec. 1833p.) 

115-27. Decisions on motions to postpone or to proceed to be without 
debate.—(a) All motions to postpone, made with respect to the dis- 
charge from committee, or the consideration of, a resolution with 
respect to a reorganization plan, and all motions to proceed to the 
consideration of other business, shall be decided without debate. 

(b) All appeals from the decisions of the Chair relating to the 
application of the rules of the Senate or the House of Representatives, 
as the case may be, to the procedure relating to a resolution with 
respect to a reorganization plan shall be decided without debate. 
aan 3, 1939, title I, part 2, sec. 26, 53 Stat. 565; 5 U.S. C., sec. 
133q. 

115-28. Procedure when one House, prior to passage of resolution, re- 
ceives resolution from other House with respect to same plan.—lf, prior 
to the passage by one House of a resolution of that House with respect 
to a reorganization plan, such House receives from the other House a 
resolution with respect to the same plan, then— 

(a) If no resolution of the first House with respect to such plan 
has been referred to committee, no other resolution with respect to 
the same plan may be reported or (despite the provisions of section 
24 (a) be made the subject of a motion to discharge. 

(b) If a resolution of the first House with respect to such plan 
has been referred to committee— 


(1) the procedure with respect to that or other resolutions of 
such House with respect to such plan which have been referred 
to committee shall be the same as 1f no resolution from the other 
House with respect to such plan had been received; but 

(2) on any vote on final passage of a resolution of the first 
House with respect to such plan the resolution from the other 
House with respect to such plan shall be automatically sub- 
stituted for the resolution of the first House. 


(Apr. 3, 1939, title I, part 2, sec. 27, 53 Stat. 565; 5 U.S. C., sec. 133r.) 
115-29. Reorganization plans number I and II; effective date—That 
the provisions of reorganization plan numbered I, submitted to the 
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oneress on April 25, 1939, and the provisions of reorganization plan 
ater EE Se hraten to the Congress on May 9, 1939, shall take 
effect on July 1, 1939, notwithstanding the provisions of the Reor- 
ganization Act of 1939. (June 7, 1939, sec. 1, 53 Stat.<81330 Usaetee 
sec. 133s.) ; ; 

115-30. Same; continuation of agencies beyond statutory period of 
termination Nothing in such plans or this joint resolution shall be 
construed as having the effect of continuing any agency or function 
beyond the time when it would have terminated without regard to 
such plans or this joint resolution or of continuing any function be- 
yond the time when the agency in which it was vested would have 
terminated without regard to such plans or this joint resolution. 
(June 7, 1939, sec. 2, 53 Stat. 813; 5 U.S. C., sec. 133t.) 

115-31. Reorganization plans number ITI and IV; effective date—The 
provisions of Reorganization Plan Numbered IIT, submitted to the 
Congress on April 2, 1940, and the provisions of Reorganization 
Plan Numbered IV, submitted to the Congress on April 11, 1940, shall 
take effect on June 30, 1940, notwithstanding the provisions of the 
Reorganization Act of 1939. (June 4, 1940, sec. 4, 54 Stat. 231.) 


REORGANIZATION PLAN NO. I 
Effective July 1, 1939, by Act of June 7, 1939, Section 1, 53 Stat. 813; 5 U. 8. C., Sec. 133s, 


Prepared by the President and transmitted to the Senate and the House of 
Representatives in Congress assembled, April 25, 1939, pursuant to the pro- 
visions of the Reorganization Act of 1939, approved April 3, 1939. 


PART 1. EXECUTIVE OFFICE OF THE PRESIDENT 


Section 1. Bureau of the Budget—The Bureau of the Budget and 
all of its functions and personnel (including the Director and As- 
sistant Director) are hereby transferred from the Treasury Depart- 
ment to the Executive Office of the President; and the functions of 
the Bureau of the Budget shall be administered by the Director 
thereof under the direction and supervision of the President. 

Src. 2. Central Statistical Board—The Central Statistical Board 
and all of its functions and personnel (including the Chairman and 
the members of the Board) are hereby transferred to the Bureau of 
the Budget in the Executive Office of the President. The Chairman 
of the Board shall perform such administrative duties as the Director 
of the Bureau of the Budget shall direct. 

Src. 38. Central Statistical Committee abolished and functions 
transferred.—The Central Statistical Committee is hereby abolished, 
and its functions are transferred to the Director of the Bureau of 
the Budget to be administered by him under the direction and super- 
vision of the President. The Director of the Bureau of the Budget 
shall promptly wind up any outstanding affairs of the Central 
Statistical Committee. 

Src. 4. National Resources Planning Board.—(a) The functions 
of the National Resources Committee, established by Executive Order 
No. 7065 of June 7, 1935, and its personnel (except the members of 
the Committee) and all of the functions of the Federal Employment 
Stabilization Office in the Department of Commerce and its personnel 
are hereby transferred to the Executive Office of the President. The 
functions transferred by this section are hereby consolidated, and 
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they shall be administered under the direction and supervision of the 
President by the National Resources Planning Board (hereafter re- 
ferred to as the Board), which shall be composed of five members to 
be appointed by the President. The President shall designate one 
of the members of the Board as Chairman and another as Vice 

Chairman. The Vice Chairman shall act as Chairman in the absence 
of the Chairman or in the event of a vacancy in that office. The 
members of the Board shall be compensated at the rate of $50 per 
day for time spent in attending and traveling to and from meetings, 
or in otherwise exercising the functions and duties of the Board, 
plus the actual cost of transportation: Provided, That in no case 
shall a member be entitled to receive compensation for more than 
thirty days’ service in two consecutive months. 

-(b) The Board shall determine the rules of its own proceedings, 
and a majority of its members in office shall constitute a quorum for 
the transaction of business, but the Board may function notwithstand- 
ing vacancies. 

(c) The Board may appoint necessary officers and employees and 
may delegate to such officers authority to perform such duties and 
make such expenditures as may be necessary. 

Sro. 5. National Resources Committee abolished.—The National Re- 
sources Committee is hereby abolished, and its outstanding affairs 
shall be wound up by the National Resources Planning Board. 

Src. 6. Federal Employment Stabilization Office abolished—The 
Federal Employment Stabilization Office is hereby abolished, and 
the Secretary of Commerce shall promptly wind up its affairs. 

Sro. 7. Transfer of records and property.—All records and prop- 
erty (including office equipment) of the several agencies transferred, 
or the functions of which are transferred, by this part are hereby 
transferred to the Executive Office of the President for use in the 
administration of the agencies and functions transferred by this part. 

Src. 8. Transfer of funds —So much of the unexpended balances of 
appropriations, allocations, or other funds available (including those 
available for the fiscal year ending June 30, 1940) for the use of any 
agency in the exercise of any functions transferred by this part, or 
for the use of the head of any department or agency in the exercise 
of any functions so transferred, as the Director of the Bureau of the 
Budget shall determine, shall be transferred to the Executive Office 
of the President for use in connection with the exercise of functions 
transferred by this part. In determining the amount to be trans- 
ferred the Director of the Bureau of the Budget may include an 
amount to provide for the liquidation of obligations incurred against 
such appropriations, allocations, or other funds prior to the trans- 
fer: Provided, That the use of the unexpended balances of appro- 
priations, allocations, or other funds transferred by this section shall 
be subject to the provisions of section 4 (d) (3) and section 9 of the 
Reorganization Act of 19389. 

Src. 9. Personnel.—Any personnel transferred by this part found 
to be in excess of the personnel necessary for the efficient administra- 
tion of the functions transferred by this part shall be re-transferred 
under existing law to other positions in the Government service, or 
separated from the service subject to the provisions of section 10 (a) 
of the Reorganization Act of 1939. 
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Src. 201. Federal Security Agency—(a) The United States Km- 
ployment Service in the Department of Labor and its functions and 
personnel are transferred from the Department of Labor; the Office 
of Education in the Department of the Interior and its functions and 
personnel (including the Commissioner of Education) are transferred 
from the Department of the Interior; the Public Health Service in the 
Department of the Treasury and its functions and personnel (includ- 
ing the Surgeon General of the Public Health Service) are trans- 
ferred from the Department of the Treasury; the National Youth 
Administration within the Works Progress Administration and its 
functions and personnel (including its Administrator) are trans- 
ferred from the Works Progress Administration; and these agencies 
and their functions, together with the Social Security Board and its 
functions, and the Civilian Conservation Corps and its functions, are 
hereby consolidated under one agency to be known as the Federal 
Security Agency, with a Federal Security Administrator at the head 
thereof. The Federal Security Administrator shall be appointed by 
the President, by and with the advice and consent of the Senate, 
and shall receive a salary at the rate of $12,000 per annum. He shall 
have general direction and supervision over the administration of the 
several agencies consolidated into the Federal Security Agency by this 
section and shall be responsible for the coordination of their func- 
Hob) a activities. 

The Federal Security Administrator shall appoint an Assistant 
Federal Security Administrator, who shall feouivela alae at the rate 
of $9,000 per annum, and he may also appoint such other personnel 
and make such expenditures as may be necessary. 

(c) The Assistant Administrator shall act as Administrator during 
wae ee ae ey a: Oe Ee or in the event of a 

acancy at office and shall perfo 
darceiyarieee shall direct. eee ee ee 
) The several agencies and functions consolidated b i 
ne. : y this sec- 
eae ase the Federal Security Agency shall carry with them their 

Src. 202. Social Security Board.—The Social Securi 

— curity Board 
functions shall be administered as a part of the Teleral: Seats 
Agency under the direction and supervision of the Federal Security 
SUE career The cee of the Social Security Board shall 

such administrati ies as . ini 
eis Narn ae ve duties as the Federal Security Adminis- 

Src. 208. United States Empl J 

ployment Service.— ah 
sie aa States Employment Service shall be ensolated a 
Lee pet aan compensation functions of the Social Security 
eae x all be administered in the Social Security Board in con- 
cae wi Bene unemployment compensation functions under the 

(by a See eee of the Federal Security Administrator. 
ain sae ee of the Director of the United States Employment 

ereby abolished, and all of the functions of such office are 

transferred to, and shall be exercised by, the Social Security Board 
bs Aa Bi of the Secretary of Labor relating to the adminis- 
1e United States Employment Service are hereby 
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transferred to, and shall be exercised by, the Federal Security 
Administrator. 

Src. 204. Office of Education—(a) The Office of Education and its 
functions shall be administered by the Commissioner of Education 
under the direction and supervision of the Federal Security Ad- 
ministrator. 

(b) All functions of the Secretary of the Interior relating to the 
administration of the Office of Education are hereby transferred to, 
and shall be exercised by, the Federal Security Administrator. 

Sec. 205. Public Health Service—(a) The Public Health Service 
and its functions shall be administered by the Surgeon General of the 
Public Health Service under the direction and supervision of the 
Federal Security Administrator. 

(b) All the functions of the Secretary of the Treasury relating to 
the administration of the Public Health Service, except those func- 
tions relating to the acceptance and investment of gifts as authorized 
by sections 23 (b) and 187 (e), title 42, United States Code, are 
hereby transferred to, and shall be exercised by, the Federal Security 
Administrator. 

Sec. 206. National Youth Administration—The National Youth 
Administration and its functions shall be administered by the National 
Youth Administrator under the direction and supervision of the 
Federal Security Administrator. 

Sec. 207. Civilian Conservation Corps.—The Civilian Conservation 
Corps and its functions shall be administered by the Director of the 
Civilian Conservation Corps under the direction and supervision of 
the Federal Security Administrator. 

Sec. 208. Transfer of records and property.—All records and prop- 
erty (including office equipment) of the several agencies which, with 
their functions, are consolidated by section 201 into the Federal Se- 
curity Agency are hereby transferred to the jurisdiction and control of 
the Federal Security Agency for use in the administration of the 
agencies and functions consolidated by that section. 

Sec. 209. Zransfer of funds.—So much of the unexpended balances 
of appropriations, allocations, or other funds (including those avail- 
able for the fiscal year ending June 30, 1940) available for the use of 
any agency in the exercise of any functions transferred by this part, or 
for the use of the head of any department or agency in the exercise of 
any functions so transferred, as the Director of the Bureau of the 
Budget shall determine, shall be transferred for use in connection with 
the exercise of the functions transferred by this part. In determining 
the amount to be transferred the Director of the Bureau of the Budget 
may include an amount to provide for the liquidation of obligations in- 
curred against such appropriations, allocations, or other funds prior to 
the transfer: Provided, That the use of the unexpended balances of 
appropriations, allocations, or other funds transferred by this section 
shall be subject to the provisions of section 4 (d) (8) and section 9 of 
the Reorganization Act of 1939. 

Src. 210. Administrative funds—The Director of the Bureau of the 
Budget shall allocate to the Federal Security Agency, from appropria- 
tions, allocations, or other funds available (including those available 
for the fiscal year ending June 30, 1940) for the administrative ex- 
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penses of the agencies and functions consolidated by this part, such 
sums, and in such proportions, as he may find necessary for the admin- 
istrative expenses of the Federal Security Agency. 

Src. 211. Personnel.—Any personnel transferred by this part found 
to be in excess of the personnel necessary for the efficient administra- 
tion of the functions transferred by this part shall be retransferred 
under existing law to other positions in the Government service, or 
separated from the service subject to the provisions of section 10 (a) 
or the Reorganization Act of 1939. 


PART 3. FEDERAL WORKS AGENCY 


Src. 301. Federal Works Agency.—(a) The Bureau of Public Roads 
in the Department of Agriculture and its functions and personnel 
(including the Chief thereof) are transferred from the Department 
of Agriculture; the Public Buildings Branch of the Procurement Divi- 
sion in the Treasury Department and its functions and personnel are 
transferred from the Treasury Department; the Branch of Buildings 
Management of the National Park Service in the Department of the 
Interior and its functions and personnel (except those relating to 
monuments and memorials), and the functions of the National Park 
Service in the District of Columbia in connection with the general 
assignment of space, the selection of sites for public buildings, and the 
determination of the priority in which the construction or enlargement 
of public buildings shall be undertaken, and the personnel engaged 
exclusively in the administration of such functions, and the United 
States Housing Authority in the Department of the Interior and its 
functions and personnel (including the Administrator) are transferred 
from the Department of the Interior; and all of these agencies and 
functions, together with the Federal Emergency Administration of 
Public Works and its functions, and all of the Works Progress Admin- 
istration and its functions (except the National Youth Administration 
and its functions) are hereby consolidated into one agency to be known 
as the Federal Works Agency, with a Federal Works Administrator 
at the head thereof. The Federal Works Administrator shall be 
appointed by the President, by and with the advice and consent of 
the Senate, and shall receive a salary at the rate of $12,000 per annum. 
He shall have general direction and supervision over the administra- 
tion of the several agencies consolidated into the Federal Works 
Agency by this section and shall be responsible for the coordination of 
their functions. 

(b) The Federal Works Administrator shall appoint an Assistant 
Federal Works Administrator, who shall receive a salary at the rate of 
$9,000 per annum, and he may also appoint such other personnel and 
make such expenditures as may be necessary. 

(c) The Assistant Administrator shall act as Administrator during 
the absence or disability of the Administrator, or in the event of a 
vacancy in that office, and shall perform such other duties as the 
Administrator shall direct. 

_ (d) The several agencies and functions consolidated by this section 
in the Federal Works Agency shall carry with them their personnel. 

SEc. 302. Public Roads Administration —(a) The Bureau of Public 
Roads and its functions shall be administered as the Public Roads 
Administration at the head of which shall be the Chief of the Bureau 
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of Public Roads whose title shall be changed to Commissioner of 
Public Roads. Hereafter the Commissioner of Public Roads shall be 
appointed by the Federal Works Administrator. 

(b) All functions of the Secretary of Agriculture relating to the 
administration of the Bureau of Public Roads are hereby transferred 
to, and shall be exercised by, the Federal Works Administrator. 

Src. 303. Public Buildings Administration—(a) The Public Build- 
ings Branch of the Procurement Division and its functions, the Branch 
of Buildings Management of the National Park Service and its func- 
tions (except those relating to monuments and memorials) and the 
functions of the National Park Service in the District of Columbia in 
connection with the general assignment of space, the selection of sites 
for public buildings, and the determination of the priority in which 
the construction or enlargement of public buildings shall be under- 
taken, are hereby consolidated and shali be administered as the Public 
Buildings Administration, with a Commissioner of Public Buildings 
at the head thereof. The Commissioner of Public Buildings shall be 
appointed by the Federal Works Administrator and shall receive a 
salary at the rate of $9,000 per annum. The Commissioner of Public 
Buildings shall act under the direction and supervision of the Federal 
Works Administrator. 

(b ) All functions of the Secretary of the Treasury and the Director 
of Procurement relating to the Administration of the Public Buildings 
Branch of the Procurement Division and to the selection of location 
and sites for public buildings, and all functions of the Secretary of the 
Interior and the Director of the National Park Service relating to the 
administration of the functions of the Branch of Buildings Manage- 
ment and the functions of the National Park Service in the District of 
Columbia in connection with the general assignment of space, the selec- 
tion of sites for public buildings, and the determination of the priority 
in which the construction or enlargement of public buildings shall be 
undertaken, are hereby transferred to, and shall be exercised by, the 
Federal Works Administrator. 

Sec. 304. United States Housing Authority—(a) The United States 
Housing Authority and its functions shall be administered by the 
United States Housing Administrator under the direction and super- 
vision of the Federal Works Administrator. 

(b) All functions of the Secretary of the Interior relating to the 
administration of the United States Housing Authority are hereby 
transferred to, and shall be exercised by, the Federal Works Admin- 
istrator. 

Src. 305. Public Works Administration—The Federal Emergency 
Administration of Public Works and its functions shall be admin- 
istered as the Public Works Administration with a Commissioner of 
Public Works at the head thereof. The Commissioner of Public Works 
shall be appointed by the Federal Works Administrator and shall 
receive a salary at the rate of $10,000 per annum. The Commissioner 
of Public Works shall act under the direction and supervision of the 
Federal Works Administrator. 

Sec. 306. Work Projects Administration—The Works Progress Ad- 
ministration and its functions (except the National Youth Adminis- 
tration and its functions) shall be administered as the Work Projects 
Administration, with a Commissioner of Work Projects at the head 
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thereof. The Commissioner shall be appointed by the Federal Works 
Administrator and shall receive a salary at the rate of $10,000 per 
annum. ‘The Commissioner shall act under the direction and super- 
vision of the Federal Works Administrator. 

Sxc. 307. Transfer of records and property.—All records and prop- 
erty (including office equipment) of the several agencies which, with 
their functions, are consolidated by section 301 into the Federal Works 
Agency are hereby transferred to the jurisdiction and control of the 
Federal Works Agency for use in the administration of the agencies 
and functions consolidated by that section. 

Src. 308. Transfer of funds —(a) So much of the unexpended bal- 
ances of appropriations, allocations, or other funds available (includ- 
ing those available for the fiscal year ending June 30, 1940) for the 
use of any agency (except the United States Housing Authority) in 
the exercise of any functions transferred by this part, or for the use 
of the head of any department or agency in the exercise of any func- 
tions so transferred, and so much of such balances available to the 
United States Housing Authority for administrative expenses, as the 
Director of the Bureau of the Budget shall determine, shall be trans- 
ferred for use in connection with the exercise of the functions trans- 
ferred by this Part. In determining the amount to be transferred 
the Director of the Bureau of the Budget may include an amount to 
provide for the liquidation of obligations incurred against such appro- 
priations, allocations, or other funds prior to the transfer: Provided, 
That the use of the unexpended balances of appropriations, allocations, 
or other funds transferred by this section shall be subject to the pro- 
eas of section 4 (d) (3) and section 9 of the Reorganization Act 
of 1939. 

(b) All unexpended balances of appropriations, allocations, or other 
funds available (including those available for the fiscal year ending 
June 380, 1940) for the use of the United States Housing Authority, 
other than those transferred by subsection (a) of this section, are 
hereby transferred with the United States Housing Authority and 
shall remain available to it for the exercise of its functions. 

Src. 309. Adminestrative funds——The Director of the Bureau of the 
Budget shall allocate to the Federal Works Agency, from appropria- 
tions, allocations, or other funds available (including those available 
for the fiscal year ending June 30, 1940) for the administrative ex- 
penses of the agencies and functions consolidated by section 301, such 
sums, and in such proportions, as he may find necessary for the admin- 
istrative expenses of the Federal Works Agency. 

Sec. 810. Personnel—Any of the personnel transferred by this part 
found to be in excess of the personnel necessary for the efficient admin- 
istration of the functions transferred by this part shall be retransferred 
under existing law to other positions in the Government service, or 
separated from the service subject to the provisions of section 10 (a) 
of the Reorganization Act of 1939. 


PART 4. LENDING AGENCIES 


SEcTION 401. (a) Transfers to the Department of Agriculture.—The 
Farm Credit Administration, the Federal Farm Mortgage Corporation, 
and the Commodity Credit Corporation, and their functions and activ- 
ities, together with their respective personnel, records, and property 
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(including office equipment), are hereby transferred to the Depart- 
ment of Agriculture and shall be administered in such Department 
under the general direction and supervision of the Secretary of Agri- 
culture, who shall be responsible for the coordination of their func- 
tions and activities. 

(b) Lransfer of Administrative Funds.—So much of the unex- 
pended balances of appropriations, allocations, or other funds avail- 
able (including those available for the fiscal year ending June 30, 
1940) for the administrative expenses of any agency transferred by 
this section, as the Director of the Bureau of the Budget shall deter- 
mine, shall be transferred to the Secretary of Agriculture for such 
use; and the Director of the Bureau of the Budget shall allocate to 
the Secretary of Agriculture from such funds, such sums, and in such 
proportions, as he may find necessary for the administrative expenses 
of the Secretary of Agriculture in connection with the agencies and 
functions transferred by this section. In determining the amount to 
be transferred, the Director of the Bureau of the Budget may include 
an amount to provide for the liquidation of obligations incurred 
against such appropriations, allocations, or other funds prior to the 
transfer. The use of the unexpended balances of appropriations, 
allocations, or other funds transferred by this subsection shall be sub- 
ject to the provision of section 4 (d) (8) and section 9 of the Reorgani- 
zation Act of 1989. 

(c) ncn fer of other funds.—All unexpended balances of appro- 
priations, allocations, or other funds, other than those mentioned in 
subsection (6) of this section, available (including those available for 
the fiscal year ending June 30, 1940) for any agency transferred by 
subsection (a) of this section shall be transferred with such agency and 
shall remain available to it for the exercise of its functions. 

(d) Personnel.—Any of the personnel transferred by this section to 
the Department of Agriculture which the Secretary of Agriculture 
shall find to be in excess of the personnel necessary for the adminisira- 
tion of the functions transferred by this section shall be retransferred 
under existing law to other positions in the Government, or separated 
from the service subject to the provisions of section 10 (a) of the 
Reorganization Act of 1939. 

Sxc. 402. (a) Federal Loan Agency.—There shall be at the seat of 
the Government a Federal Loan Agency, with a Federal Loan Ad- 
ministrator at the head thereof. The Federal Loan Administrator 
shall be appointed by the President by and with the advice and con- 
sent of the Senate, and shall receive a salary at the rate of $12,000 
per annum. 

(b) Assistant Federal Loan Administrator.—The Federal Loan Ad- 
ministrator shall appoint an Assistant Federal Loan Administrator, 
who shall receive a salary at the rate of $9,000 per annum. The 
Assistant Administrator shall act as Administrator during the ab- 
sence or disability of the Administrator, or in the event of a vacancy in 
that office, and shall perform such other duties as the Administrator 
shall direct. 

(c) Powers and duties of Administrator—The Administrator shall 
supervise the administration, and shall be responsible for the coordi- 
nation of the functions and activities, of the following agencies: Re- 
construction Finance Corporation, Electric Home and Farm Au- 
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thority, RFC Mortgage Company, Disaster Loan Corporation, 
Federal National Mortgage Association, Federal Home Loan Bank 
Board, Home Owners’ Loan Corporation, Federal Savings and Loan 
Insurance Corporation, Federal Housing Administration, and Ex- 
port-Import Bank of Washington. The Administrator may appoint 
such officers and employees and make such expenditures as may be 
necessary. 

(d) Administrative funds—The Director of the Bureau of the 
Budget shall allocate to the Federal Loan Agency, from appropria- 
tions, allocations, or other funds available (including those available 
for the fiscal year ending June 30, 1940) for the administrative ex- 
penses of the agencies named in this section, such sums, and in such 
proportion, as he may find necessary for the administrative expenses 
of the Federal Loan Agency. 


FIRST PLAN ON GOVERNMENT REORGANIZATION 
Message from 
THE PRESIDENT OF THE UNITED STATES 
Transmitting 


THE FIRST PLAN ON GOVERNMENT REORGANIZATION AND ACCOM- 
PANYING ORDERS 


APRIL 25, 1939.—Referred to the Select Committee on Government Organization and 
ordered to be printed 


To the Congress of the United States: 


Pursuant to the provisions of the Reorganization Act of 19389 (Public, No. 19, 
76th Cong., Ist sess.) approved April 3, 1989, I herewith transmit Reorganization 
Plan No. I, which, after investigation, I have prepared in accordance with the 
provisions of section 4 of the act; and I declare that with respect to each trans- 
fer, consolidation, or abolition made in Reorganization Plan No. I, I have found 
that such transfer, consolidation, or abolition is necessary to accomplish one or 
more of the purposes of section 1 (a) of the act. 

In these days of ruthless attempts to destroy democratic government, it is 
boldly asserted that democracies must always be weak in order to be democratic 
at all; and that, therefore, it will be easy to crush all free states out of existence. 

Confident in our Republie’s 150 years of successful resistance to all subversive 
attempts upon it, whether from without or within, nevertheless we must be 
constantly alert to the importance of keeping the tools of American democracy 
up to date. It is our responsibility to make sure that the people’s government is 
in condition to carry out the people’s will, promptly, effectively, without waste or 
lost motion. 

In 1883 under President Arthur we strengthened the machinery of democracy 
by the Civil Service law; beginning in 1905 President Roosevelt initiated impor- 
tant inquiries into Federal administration; in 1911 President Taft named the 
Economy and Efficiency Commission which made very important recommenda- 
tions; in 1921 under Presidents Wilson and Harding we tightened up our 
budgetary procedure. Presidents Theodore Roosevelt, Taft, Wilson, Harding, 
Coolidge, and Hoover in succession strongly recommended the rearrangement of 
Federal administrative activities. In 1937 I proposed, on the basis of an inquiry 
authorized and appropriated for by the Congress, the strengthening of the 
administrative management of the executive establishment. 

None of all this long series of suggestions, running over more than a quarter 
of a century, was in any sense personal or partisan in design. 

These measures have all had only one supreme purpose—to make democracy 
work—to Strengthen the arms of democracy in peace or war and to ensure the 
solid blessings of free government to our people in increasing measure. 

We are not free if our administration is weak. But we are free if we know, 
and others know, that we are strong; that we can be tough as well as tender 
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hearted; and that what the American people decide to do can and will be done, 
capably and effectively, with the best national equipment that modern organiz- 
ing ability can supply in a country where management and organization is so 
well understood in private affairs. 

My whole purpose in submitting this plan is to improve the administrative 
management of the Republic, and I feel confident that our Nation is united in 
this central purpose, regardless of differences upon details. 

This plan is concerned with the practical necessity of reducing the number of 
agencies which report directly to the President and also of giving the President 
assistance in dealing with the entire executive branch by modern means of ad- 
ministrative management. 

Forty years ago in 1899 President McKinley could deal with the whole ma- 
chinery of the executive branch through his 8 cabinet secretaries and the heads 
of 2 commissions; and there was but 1 commission of the so-called quasi-judicial 
type in existence. He could keep in touch with all the work through 8 or 10 
persons. 

Now, 40 years later, not only do some 80 major agencies (to say nothing of the 
minor ones) report directly to the President, but there are several quasi-judicial 
bodies which have enough administrative work to require them also to see him 
on important executive maiters. ; 

It has become physically impossible for one man to see so many persons, to 
receive reports directly from them, and to attempt to advise them on their own 
problems which they submit. In addition the President today has the task of 
trying to keep their programs in step with each other or in line with the national 
policy laid down by the Congress. And he must seek to prevent unnecessary 
duplication of effort. 

The administrative assistants provided for the President in the Reorganization 
Act cannot perform these functions of over-all management and direction. Their 
task will be to help me get information, and condense and summarize it—they 
are not to become in any sense Assistant Presidents nor are they to have any 
authority over anybody in any department or agency. 

The only way in which the President can be relieved of the physically impos- 
sible task of directly dealing with 30 or 40 major agencies is by reorganization— 
by the regrouping of agencies according to their major purposes under responsible 
heads who will report to the President, just as is contemplated by the Reorgani- 
zation Act of 1939. 

This Act says that the President shall investigate the organization of all agen- 
cies of the Government and determine what changes are necessary to accomplish 
any one or more of five definite purposes: 

(1) To reduce expenditures; 

(2) To increase efficiency ; 

(3) To consolidate agencies according to major purposes; 

(4) To reduce the number of agencies by consolidating those having similar 
functions and by abolishing such as may not be necessary 

(5) To eliminate overlapping and duplication of effort. 

It being obviously impracticable to complete this task at one time, but having 
due regard to the declaration of Congress that it should be accomplished immedi- 
ately and speedily, I have decided to undertake it promptly in several steps. 

The first step is to improve over-all management, that is to do those things 
which will accomplish the purposes set out in the law, and which, at the same 
time, will reduce the difficulties of the President in dealing with the multifarious 
agencies of the executive branch and assist him in distributing his responsibilities 
as the chief administrator of the Government by providing him with the 
necessary organization and machinery for better administrative management. 

The second step is to improve the allocation of departmental activities, that is, 
to do those things which will accomplish the purposes set out in the law and at the 
same time help that part of the work of the executive branch which is carried on 
through executive departments and agencies. In all this the responsibility to the 
people is through the President. 

The third step is to improve intradepartmental management, that is, to do those 
things which will enable the heads of departments and agencies the better to 
earry out their own duties and distribute their own work among their several 
assistants and subordinates. 

Hach of these three steps may require from time to time the submission of one 
or more plans involving one or more reorganizations, but it is my purpose to 
fulfill the duty imposed upon me by the Congress as expeditiously as practicable 
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and to the fullest extent possible in view of the exceptions and exemptions set 
out in the act. : ' 

The plan I now transmit is divided into four parts or sections which I shalt 
deseribe briefly as follows: 


PART 1. EXECUTIVE OFFICE OF THE PRESIDENT 


In my message to the Congress of January 12, 1937, in discussing the problem 
of how to improve the administrative management of the executive branch, I 
transmitted with my approval certain recommendations for strengthening and 
developing the management arms of the President. Those three management 
arms deal with (1) budget, and efficiency research, (2) planning, and (3) per- 
sonnel. My accumulated experience during the 2 years since that time has deep- 
ened my conviction that it is necessary for the President to have direct access to 
these managerial agencies in order that he may have the machinery to enable 
him to carry out his constitutional responsibility, and in order that he may be 
able to control expenditures, to increase efficiency, to eliminate overlapping and 
duplication of effort, and to be able to get the information which will permit him 
the better to advise the Congress concerning the state of the Union and the 
program of the Government. 

Therefore, I find it necessary and desirable in carrying out the purposes of the 
act to transfer the Bureau of the Budget to the Executive Office of the President 
from the Treasury Department. It is apparent from the legislative history of 
the Budget and Accounting Act that it was the purpose in 1921 to set up an 
Executive Budget for which the President would be primarily responsible to the 
Congress and to the people, and that the Director of the Budget was to act under 
the immediate direction and supervision of the President. While no serious 
difficulties have been encountered because of the fact that the Bureau of the 
Budget was placed in the Treasury Department so far as making budgetary 
estimates has been concerned, it is apparent that its coordinating activities and 
its research and investigational activities recently provided for by the Congress, 
will be facilitated if the Bureau is not a part of 1 of the 10 executive departments. 
Also, in order that the Bureau of the Budget may the better carry out its work of 
coordination and investigation, I find it desirable and necessary in order to 
accomplish the purposes of the act to transfer to the Bureau of the Budget the 
functions of the Central Statistical Board. 

By these transfers to the Executive Office, the President will be given immedi- 
ate access to that managerial agency which is concerned with the preparation and 
administration of the Budget, with the coordination of the work of the govern- 
mental agencies, and with research and investigation necessary to aceomplish 
the five definite purposes of the Reorganization Act of 1939. 

I also find it necessary and desirable to transfer to the Executive Office of the 
President the National Resources Committee, now an independent establishment, 
and to consolidate with it by transfer from the Department of Commerce the 
functions of the Federal Employment Stabilization Office, the consolidated unit to 
be known as the National Resources Planning Board. This Board would be 
made up as is the present Advisory Board of the National Resources Committee 
of citizens giving part-time services to the Government, who aided by their 
technical staff would be able to advise the President, the Congress, and the people 
with respect to plans and programs for the conservation of the national resources, 
physical and human. By these transfers to the Executive Office, the President 
will be given more direct access to and immediate direction over that agency 
which is concerned with planning for the utilization and conservation of the 
national resources, an indispensable part of the equipment of the Chief Executive. 

On previous occasions I have recommended and I hereby renew and emphasize 
my recommendation that the work of this Board be placed upon a permanent 
statutory basis. 

Because of an exemption in the act, it is impossible to transfer to the Executive 
Office the administration of the third managerial function of the Government, 
that of personnel. However, I desire to inform the Congress that it is my purpose 
to name one of the administrative assistants to the President, authorized in the 
Reorganization Act of 1939, to serve as a liaison agent of the White House on 
personnel management. 

In this manner, the President will be given for the first time direct access to the 
three principal necessary management agencies of the Government. None of the 
three belongs in any existing department. With their assistance, and with this 
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reorganization, it will be possible for the President to continue the task of making 
investigations of the organization of the Government in order to control expendi- 
tures, increase efficiency, and eliminate overlapping. 


PART 2, FEDERAL SECURITY AGENCY 


Studies heretofore made by me and researches made at my direction, as well 
as recommendations submitted by me to the Congress, and especially those con- 
tained in my message of January 12, 1937, indicate clearly that to carry out the 
purposes of the Reorganization Act of 1939 to group, coordinate, and consolidate 
agencies of the Government according to major purposes and to reduce the 
number of agencies by consolidating those having similar functions under a 
Single head, would require the provision of 3 general agencies in addition to the 
10 executive departments. 

It is my objective, then, by transfer, consolidation, and abolition to set up a 
Federal Security Agency, a Federal Works Agency, and a Federal Loan Agency, 
and then to distribute among the 10 executive departments and these 3 new 
agencies, the major indepdendent establishments in the Government (excepting 
those exempt from the operations of the act) in order to minimize overlapping 
and duplication, to increase efficiency and to reduce expenditures to the fullest 
extent consistent with the efficient operation of the Government. 

I find it necessary and desirable to group in a Federal Security Agency those 
agencies of the Government, the major purposes of which are to promote social 
and economic security, educational opportunity, and the health of the citizens of 
’ the Nation. 

The agencies to be grouped are the Social Security Board, now an inde- 
pendent establishment, the United States Employment Service, now in the De- 
partment of Labor, the Office of Education now in the Department of the 
Interior, the Public Health Service now in the Treasury Department, the Na- 
tional Youth Administration, now in the Works Progress Administration, and. 
the Civilian Conservation Corps, now an independent agency. 

The Social Security Board is placed under the Federal Security Agency, and 
at the same time the United States Employment Service is transferred from the 
Department of Labor and consolidated with the unemployment compensation 
functions of the Social Security Board in order that their similar and related 
functions of social and economic security may be placed under a single head 
and their internal operations simplified and integrated. 

The unemployment compensation functions of the Social Security Board and 
the employment service of the Department of Labor are concerned with the 
same problem, that of the employment, or the unemployment, of the individual 
worker, 

Therefore, they deal necessarily with the same individual. These particular 
services to the particular individual also are bound up with the public-assistance 
activities of the Social Security Board. Not only will these similar functions be: 
more efficiently and economically administered at the Federal level by such 
grouping and consolidation, but this transfer and merger also will be to the 
advantage of the administration of State social security programs and result in 
considerable saving of money in the administrative costs of the governments 
of the 48 States as well as those of the United States. In addition to this 
saving of money there will be a considerable saving of time and energy not 
only on the part of administrative officiais concerned with this program in both 
Federal and State Governments, but also on the part of employers and workers, 
permitting through the simplification of procedures a reduction in the number 
of reports required and the elimination of unnecessary duplication in contacts: 
with workers and with employers. 

Because of the relationship of the educational opportunities of the country to 
the security of its individual citizens, the Office of Education with all of its. 
functions. including, of course, its administration of Federal-State programs of 
vocational education, is transferred from the Department of the Interior to the 
Federal Security Agency. This transfer does not increase or extend the ac- 
tivities of the Federal Government in respect to education, but does move the 
existing activities into a grouping where the work may be carried on more 
efficiently and expeditiously, and where coordination and the elimination of 
overlapping may be better accomplished. The Office of Education has no rela~- 
tionship to the other functions of the Department of the Interior. 

The Public Health Service is transferred from the Treasury Department to: 
the Federal Security Agency. It is obvious that the health activities of the 
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Federal Government may be better carried out when so grouped than if they 
are left in the Treasury, which is primarily a fiscal agency, and where the 
necessary relationships with other social security, employment, and educa- 
tional activities now must be carried on by an elaborate scheme of interdepart- 
mental committee work. 

The National Youth Administration is transferred from the Works Progress 
Administration to the Federal Security Agency since its major purpose is to 
extend the educational opportunities of the youth of the country and to bring 
them through the processes of training into the possession of skills which enable 
them to find employment. Other divisions of the Federal Security Agency will 
have the task of finding jobs, providing for unemployment compensation, and 
other phases of social security, while still other units of the new agency will 
be coneerned with the problem of primary and secondary education, as well as 
voeational education and job training and retraining for employment. While 
much of the work of the National Youth Administration has been carried on 
through work projects, these have been merely the process through which its 
major purpose was accomplished, and, therefore, this agency under the terms 
of the act should be grouped with the other security agencies rather than with 
the work agencies. 

For similar reasons the Civilian Conservation Corps, now an independent 
establishment, is placed under the Federal Security Agency because of the fact 
that its major purpose is to promote the welfare and further the training of 
the individuals who make up the corps, important as may be the construction 
work which they have carried on so successfully. The Civilian Conservation 
Corps is a small coordinating agency which supervises work carried on with the 
cooperation of several regular departments and independent units of the Gov- 
ernment. This transfer would not interfere with the plan of work heretofore 
carried on but it would enable the Civilian Conservation Corps to coordinate its 
policies, as well as its operations, with those other agencies of the Government 
concerned with the educational and health activities and with human security. 


PART 3. FEDERAL WORKS AGENCY 


In order to carry out the purpose of the Reorganization Act of 1939 I find it 
necessary and desirable to group and consolidate under a Federal Works Agency 
those agencies of the Federal Government dealing with public works not inciden- 
tal to the normal work of other departments, and which administer Federal 
grants or loans to State and local governments or other agencies for the purposes 
of construction. 

The agencies so to be grouped are: The Bureau of Public Roads, now in the 
Department of Agriculture; the Public Buildings Branch of the Procurement 
Division, now in the Treasury Department, and the Branch of Building Manage- 
ment of the National Park Service (so far as it is concerned with public buildings 
which it operates for other departments or agencies) now in the Department of 
the Interior; the United States Housing Authority, now in the Department of the 
Interior; the Federal Emergency Administration of Public Works (familiarly 
known as P. W. A.) ; and the Works Progress Administration (familiarly known 
as W. P. A.) exeept the functions of the National Youth Administration. 

The transfer of both the Public Works Administration and the Works Progress 
Administration to the new Federal Works Agency would provide for both prin- 
cipal types of public works that have been carried on by the Federal Government 
directly or in cooperation with the State and local governments. I find that it 
will be possible to reduce administrative costs as well as to improve efficiency and 
to eliminate overlapping by bringing these different programs of public works 
under a common head. But, because of the differences that justified their separate 
operation in the past and differences that will continue in the future to distin- 
guish certain phases of major public works from work relief, I find it necessary 
to maintain them at least for the present as separate subordinate units of the 
Federal Works Agency. 

The present Federal Emergency Administration of Public Works is placed 
under the Wederal Works Agency under the shorter name of Public Works 
Administration. 

The name of the Works Progress Administration has been changed to Works 
Hae Administration in order to make its title more descriptive of its major 

The Bureau of Public Roads is transferred from the Department of Agricul- 
ture to the Federal Works Agency and as a separate unit under the name of 
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Public Roads Administration. This will] bring the administration of the Federal 

roads program with its grants-in-aid to the States into coordination with other 

Sines public-works programs and other programs of grants and loans to the 
tates. 

The construction and operation of many public buildings is now carried on in 
two agencies which are consolidated under the new Federal Works Agency, 
namely the Public Buildings Branch of the Procurement Division of the Treasury 
Department (which is concerned with the construction of Federal buildings and 
with the operation of many public buildings outside the District of Columbia ) 
and the Branch of Building Management of the National Park Service, of the 
Department of the Interior, which is concerned with the operation of public 
buildings in the District of Columbia. These two separate activities are consoli- 
dated in one unit to be known as the Public Buildings Administration. Improved 
efficiency, coordination of effort, and savings will result from this transfer and 
consolidation. 

Then, also, there is transferred from the Department of the Interior to the 
Federal Works Agency the United States Housing Authority. The major purpose 
of the United States Housing Authority is to administer grants-in-aid and loans 
to local public housing authorities in accordance with its established standards 
of construction in that part of the housing field which cannot be reached eco- 
nomically by private enterprise. For these reasons, it should be grouped with 
those other agencies which have to do with public works, with grants and loans 
to State and local governments and with construction practices and standards. 


PART 4. FEDERAL LOAN AGENCY AND TRANSFERS OF INDEPENDENT LENDING AGENCIES 


In order to carry out the purposes of the Reorganization Act of 1939, I find it 
necessary and desirable to group under a Federal Loan Agency those independent 
lending agencies of the Government which have been established from time to 
time for the purpose of stimulating and stabilizing the financial, commercial, and 
industrial enterprises of the Nation. 

The agencies to be grouped in the Federal Loan Agency are: The Reconstruc- 
tion Finance Corporation, the Electric Home and Farm Authority, the Federal 
Home Loan Bank Board, the Federal Housing Administration, and their asso- 
ciated agencies and boards, as well as the Export-Import Bank of Washington, 

Since 1916 the Congress has established from time to time agencies for pro- 
viding loans, directly or indirectly, for the stimulation and stabilization of agri- 
culture, and such agencies should in my opinion be grouped with the other agri- 
cultural activities of the Government. For that reason I find it necessary and 
desirable to accomplish the purposes of the act to transfer the Farm Credit Ad- 
ministration, the Federal Farm Mortgage Corporation, and the Commodity Credit 
Corporation and associated agencies to the Department of Agriculture. 


ECONOMY AND EFFICIENCY 


One of the five purposes of the Reorganization Act of 1939 is “to reduce expendi- 
tures to the fullest extent consistent with the efficient operation of the Govern- 
ment.” This purpose is important in each phase of the plan here presented. The 
Reorganization Act prohibits abolishing functions—in other words basie services 
or activities performed. Therefore the reduction in expenditures to be effected 
must necessarily be brought about chiefly in the overhead administrative expenses 
of the agencies set up to perform certain functions. The chance for economy 
arises therefore not from stopping work, but from organizing the work and the 
overhead more efficiently in combination with other similar activities. Only the 
Congress can abolish or curtail functions now provided by law. 

The overhead administrative costs of all the agencies affected in Reorganiza- 
tion Plan No. I is about $235,000,000. This does not include the loans they make, 
the benefits they pay, the wages of the unemployed who have been given jobs; 
it does not include the loans and grants to States or, in short, the functional 
expense. It does include the overhead expense of operating and administering all 
these agencies. 

The reduction of administrative expenditures which it is probable will be 
brought about by the taking effect of the reorganizations specified in the plan is 
estimated as nearly as may be at between $15,000,000 and $20,000,000 annually, 
a Substantial lowering of the existing overhead. Certain of these economies can 
be brought about almost immediately, others will require a painstaking and 
gradual readjustment in the machinery and business practices of the Government. 
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stimate is incomplete, however, without reference to the correspond- 
ey ee arith will follow in the States and cities through the recommended 
consolidation of the Federal services with which they cooperate, and the im- 
proved efficiency and convenience which will be felt by citizens all over the 
Nation—many of whom will be able to find in a single office many of the services 
now scattered in several places. These economies will undoubtedly exceed the 
direct savings in the Federal Budget. et 4 

It will not be necessary to ask the Congress for any additional appropriations 
for the administrative expenses of the three consolidated agencies set up in this 
plan, since their costs will be met from funds now available for the administra- 
tive expenses of their component units. Actually new expenses will be only a 
fractional part of the expected savings. 

Neither on this Reorganization Plan No. I nor on future reorganization plans, 
covering interdepartmental changes and intradepartmental changes, will every 
person agree on each and every detail. It is true that out of the many groupings 
and regroupings proposed in this message a few of the individual agencies could 
conceivably be placed elsewhere. 

Nevertheless, I have been seeking to consider the functional origin and purpose 
of each agency as required by the reorganization bill itself. 

If in the future experience shows that one or two of them should be regrouped, 
it will be wholly possible for the President and the Congress to make the change. 

The plan presented herewith represents 2 years of study. It is a simple and 
easily understood plan. It conforms to methods of executive administration used 
by large private enterprises which are engaged in many lines of production. 
Finally, it will save a sum of money large in comparison with the existing over- 
head of the agencies involved. 

I trust, therefore, that the Congress will view the plan as a whole and make 
it possible to take the first step in improving the executive administration of the 
Government of the United States. 

FRANKLIN D. ROOSEVELT. 

THE WHITE HOUvSsE, 

April 25, 1989. 


REORGANIZATION PLAN NO. II 
Effective July 1, 1939, by paragraph 115-29 of this volume. 


Prepared by the President and transmitted to the Senate and the House of Repre- 
sentatives in Congress assembled, May 9, 1939, pursuant to the provisions of 
the Reorganization Act of 1939, approved April 3, 1939 


PART 1. DEPARTMENTS 


Section 1. State Deparitment—Transfers and consolidations relat- 
ing to the Department of State are hereby effected as follows: 

(a) Foreign Commerce Service and loreign Agricultural Service.— 
The Foreign Commerce Service of the United States and its functions 
in the Bureau of Foreign and Domestic Commerce of the Department 
of Commerce and the Foreign Agricultural Service of the United 
States and its functions as established by the Act of June 5, 1980 (46 
Stat. 497), in the Department of Agriculture are hereby transferred 
to the Department of State and shall be consolidated with and 
administered as a part of the Foreign Service of the United States 
under the direction and supervision of the Secretary of State. 

(b) Functions of the Secretary of Commerce and the Secretary of 
Agriculture an ee to the Secretary of State; exceptions.—The 
functions of the Secretary of Commerce with respect to the Foreign 
Commerce Service and the functions of the Secretary of Agriculture 
with respect to the Foreign Agricultural Service (other than functions 
with respect to such services pertaining to activities in the United 
States and to the compilation, publication, and dissemination of in- 
formation) are hereby transferred to, and shall be exercised by, the 
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Secretary of State, except and provided that under regulations pre- 
scribed by the President— 

(1) The Secretary of State shall cause to be made such investiga- 
tions relating to commercial and industrial conditions and activities in 
foreign countries and such other specific investigations relating to 
foreign commerce as the Secretary of Commerce shall determine to 
be in the public interest, and shall report to the Secretary of Com- 
merce the results of, and the information secured through, such inves- 
tigations. He shall also cause to be made such investigations relating 
to world competition and demand for agricultural products, to pro- 
duction, marketing, and disposition of such products in foreign coun- 
tries, and to farm management and other phases of agricultural in- 
dustry in foreign countries, and shall conduct abroad such activities 
(including the demonstration of standards for cotton, wheat, and other 
American agricultural products), as the Secretary of Agriculture shall 
determine to be in the public interest, and shall report to the Secretary 
of Agriculture the results of, and the information secured through, 
such investigations and activities. 

(2) The Secretary of Commerce may from time to time when he 
deems it in the public interest designate any officer in his Department 
to render temporary service under the provisions of, and subject to 
the conditions named in, section 5 of the Act of March 3, 1927 (44 
Stat. 1396). 

(3) The Secretary of Agriculture may from time to time when he 
deems it in the public interest designate any officer in his Department 
to render temporary service under the provisions of, and subject 
to the conditions named in, section 2 of the Act of June 5, 1930 (46 
Stat. 498). 

(4) The Secretary of Commerce and the Secretary of Agriculture 
may each designate an officer in his Department, acceptable to the Sec- 
retary of State, to serve in the Department of State as liaison oflicer 
in connection with the administration of the foreign service of the 
United States. 

(5) One officer in the Department of Commerce designated by the 
Secretary of Commerce and acceptable to the Secretary of State and 
one officer in the Department of Agriculture designated by the Secre- 
tary of Agriculture and acceptable to the Secretary of State shall be 
added to the membership of the Board of Foreign Service Personnel 
for the Foreign Service. 

(c) Status of Foreign Service Officers—Foreign Commerce Service 
officers and Foreign Agricultural Service officers who by reason of 
transfer to the Foreign Service of the United States and by appoint- 
ment according to law acquire status of Foreign Service officers therein 
shall not be included in the total number of officers in such Service 
for the purpose of determining the percentage limitation established 
by section 10 of the Act of February 28, 1931 (46 Stat. 1207), as 
amended. 

(d) China Trade Act Registrar—Such officer of the Foreign Serv- 
ice as the Secretary of State shall make available for that purpose 
may be authorized by the Secretary of Commerce to perform the duties 
of China Trade Act Registrar provided for in the Act of September 
19, 1922 (42 Stat. 849), under the direction of the Secretary of 
Commerce. 
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(e) Foreign Service Buildings Commiession.—The Foreign Service 
Buildings Commission and its function are hereby transferred to the 
Department of State. The Commission shall exercise advisory func- 
tions, but all other functions (including administrative functions) 
shall be exercised under the direction and supervision of the Secre- 
tary of State by such division, bureau, or office in the Department of 
State as the Secretary shall determine. 

Src. 2. Treasury Department.—Transfers, consolidations, and abolli- 

tions relating to the Department of the Treasury are hereby effected 
as follows: 
(a) Bureau of Lighthouses—The Bureau of Lighthouses in the 
Department of Commerce and its functions are hereby transferred to 
and shall be consolidated with and administered as a part of the 
Coast Guard in the Department of the Treasury. 

(b) Director General of Railroads: Office abolished and functions 
transferred.—The office of Director General of Railroads is hereby 
abolished. The functions and duties of the Director General of 
Railroads are hereby transferred to the Secretary of the Treasury to 
be exercised and performed by him personally or through such officer 
or officers of the Department of the Treasury as he may authorize. 
The Secretary of the Treasury is hereby designated as the agent pro- 
vided for in section 206 of the Transportation Act, 1920 (41 Stat. 
461). 

(c) War Finance Corporation abolished—All of the functions 
property, and obligations of the War Finance Corporation not here- 
tofore transferred by statute to the Secretary of the Treasury are 
hereby transferred to the Department of the Treasury. The War 
Finance Corporation is hereby abolished and the Secretary of the 
Treasury shall complete the winding up of its affairs and shall dis- 
pose of its assets in accordance with the Act of March 1, 1929 (45 
Stat. 1442), not later than December 31, 1939. 

Src. 38. Department of Justice—Transfers, consolidations, and abo- 
litions relating to the Department of Justice are hereby effected as 
follows: 

(a) Federal Prison Industries, Inc—The Federal Prison Indus- 
tries, Inc. (together with its Board of Directors), and its functions 
are hereby transferred to the Department of Justice and shall be 
administered under the general direction and supervision of the 
Attorney General. 

(b) National Training School for Boys——The National Training 
School for Boys and its functions (including the functions of its 
Board of Trustees) are hereby transferred to the Department of Jus- 
tice and shall be administered by the Director of the Bureau of 
Prisons, under the direction and supervision of the Attorney General. 

(c) Board of Trustees of the National Training School for Boys 
abolished.—The Board of Trustees of the National Training School 
for Boys (including the consulting trustees) is hereby abolished. 

Src. 4. Department of the Interior—Transfers, consolidations, and 
abolitions relating to the Department of the Interior are hereby 
effected as follows: 

(a) Functions of the National Bituminous Coal Commission. trans- 
ferred—The functions of the National Bituminous Coal Commis- 
sion (including the functions of the members of the Commission ) 
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are hereby transferred to the Secretary of the Interior to be admin- 
istered under his direction and supervision by such division, bureau, 
or office in the Department of the Interior as the Secretary shall 
determine. 

(b) National Bituminous Coal Commission abolished —The Na- 
tional Bituminous Coal Commission and the offices of the members 
thereof are hereby abolished and the outstanding affairs of the 
Commission shall be wound up by the Secretary of the Interior. 

(c) Office of Consumers’ Counsel abolished and functions trans- 
ferred.—The office of Consumers’ Counsel of the National Bituminous 
Coal Commission is hereby abolished and its functions are trans- 
ferred to, and shall be administered in, the office of the Solicitor of 
the Department of the Interior under the direction and supervision 
of the Secretary of the Interior. 

(d) Bureau of Insular Affairs—The Bureau of Insular Affairs of 
the War Department and its functions are hereby transferred to the 
Department of the Interior and shall be consolidated with the Divi- 
sion of Territories and Island Possessions in the Department of the 
Interior and administered in such Division under the direction and. 
supervision of the Secretary of the Interior. The office of the Chief 
of the Bureau and offices subordinate thereto provided for in section, 
14 of the Act of June 4, 1920 (41 Stat. 769), are hereby abolished and, 
all of the functions of such offices are transferred to, and shall be 
exercised by, the Director of the Division of Territories and Island 
Possessions. 

(e) Bureau of Fisheries—The Bureau of Fisheries in the Depart- 
ment of Commerce and its functions are hereby transferred to the 
Department of the Interior and shall be administered in that Depart- 
ment under the direction and supervision of the Secretary of the 
Interior, The functions of the Secretary of Commerce relating to the 
protection of fur seals and other fur-bearing animals, to the super- 
vision of the Pribilof Islands and the care of the natives thereof, 
and to the Whaling Treaty Act, are hereby transferred to, and 
shall be exercised by, the Secretary of the Interior. 

(f) Bureau of Biological Survey—The Bureau of Biological Sur- 
vey in the Department of Agriculture and its functions are hereby 
transferred to the Department of the Interior and shall be adminis- 
tered in that Department under the direction and supervision of the 
Secretary of the Interior. The functions of the Secretary of Agri- 
culture relating to the conservation of wildlife, game, and migratory 
birds are hereby transferred to, and shall be exercised by, the Secretary 
of the Interior. The provisions of the Act of May 18, 1934 (c. 299, 48 
Stat. 780), as amended by the Act of February 8, 1936 (c. 40, 49 Stat. 
1105), insofar as they relate to officers or employees of the Depart- 
ment of Agriculture designated by the Secretary of Agriculture to 
enforce any act of Congress for the protection, preservation, or 
restoration of game and other wildlife and animals shall apply to 
officers and employees of the Department of the Interior designated 
by the Secretary of the Interior to exercise and discharge such duties. 

(g) Officers of Biological Survey may administer oaths —The pro- 
visions of the Act of January 31, 1925 (C. 124, 43 Stat. 803), shall 
be applicable to such officers, agents, or employees of the Depart- 
ment of the Interior performing functions of the Bureau of Bio- 
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logical Survey as are designated by the Secretary of the Interior 
for the purposes named in the Act. ort 

(h) Migratory Bird Conservation Commission.—The Secretary of 
the Interior shall be chairman of the Migratory Bird Conservation 
Commission, and the Secretary of Agriculture shall be a member 
thereof. 

(i) Mount Rushmore National Memorial Commission.—The Mount 
Rushmore National Memorial Commission and its functions are hereby 
transferred to the National Park Service in the Department of the 
Interior. The functions vested in the Commission by section 3 and 
4 (a) of the Act of June 15, 1938 (c. 402, 52 Stat. 694) shall continue 
to be exercised by the Commission. All other functions of the Mount 
Rushmore National Memorial Commission shall be administered by 
the National Park Service under the direction and supervision of the 
Secretary of the Interior. 

Src. 5. Department of Agriculture: Rural Electrification Adminis- 
tration transferred—The Rural Electrification Administration and its 
functions and activities are hereby transferred to the Department of 
Agriculture and shall be administered in that Department by the 
Administrator of the Rural Electrification Administration under the 
general direction and supervision of the Secretary of Agriculture. 

Src. 6. Department of Commerce: Transfer of Inland Waterways 
Corporation.—The Inland Waterways Corporation and all of its func- 
tions and obligations are hereby transferred to the Department of 
Commerce and shall be administered in that Department under the 
supervision and direction of the Secretary of Commerce. The capital 
stock of the Corporation shall continue to be held for the United 
States by the Secretary of the Treasury, but all other functions, rights, 
ue Nee and powers and all duties and liabilities of the Secretary of 
Var relating to the Inland Waterways Corporation are hereby trans- 
ferred to, and shall be exercised, performed, and discharged by, the 
Secretary of Commerce. The Secretary of Commerce shall be substi- 
tuted for the Secretary of War, as and shall be deemed to be, the 
incorporator of the Inland Waterways Corporation. 


PART 2. INDEPENDENT AGENCIES 


Section 201. Federal Security Agency—tTransfers and consolida- 
wane relating to the Federal Security Agency are hereby effected as 

ollows: 

(a) Radio Service and United States Film Service transferred. — 
The functions of the Radio Division and the United States Film Serv- 
ice of the National Emergency Council are hereby transferred to the 
Federal Security Agency and shall be administered in the Office of 
Education under the direction and supervision of the Federal Security 
Administrator. 

(b) American Printing House for the Blind—The functions of the 
Secretary of the Treasury with respect to the administration of the 
appropriations for the American Printing House for the Blind (except 
the function relating to the perpetual trust fund) are hereby trans- 
ferred to the Federal Security Agency and shall be administered 
under the direction and supervision of the Federal Security Adminis- 
trator. The annual report and vouchers required to be furnished 
to the Secretary of the Treasury by the trustees of the American 
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Printing House for the Blind shall be furnished to the Federal Security 
Administrator. 

Src. 202. National Archives —Transfers, consolidations, and aboli- 
tions relating to the National Archives are hereby effected as follows: 

(a) Functions of Codification Board transferred.—The functions of 
the Codification Board, established by the Act of June 19, 1937 (50 
State. 304), are hereby transferred to the National Archives and shall 
be consolidated in that agency with the functions of the Division of 
the Federal Register and shall be administered by such Division under 
the direction and supervision of the Archivist. 

(b) Codification Board abolished.—The Codification Board is hereby 
abolished and its outstanding affairs shall be wound up by the Archi- 
vist through the Division of the Federal Register in the National 


Archives. 
PART 3. EXECUTIVE OFFICE OF THE PRESIDENT 


Srction 301. Transfers and abolitions relating to the Executive 
Office of the President are hereby effected as follows: 

(a) Functions of National Emergency Council trans ferred.—All 
functions of the National Emergency Council other than those relating 
to Radio Service and Film Service (transferred by Section 201 (a) of 
this plan to the Federal Security Agency) are hereby transferred to 
the Executive Office of the President and shall be administered under 
the direction and supervision of the President. 

(b) National Emergency Council abolished—The National Emer- 
gency Council is hereby abolished and its outstanding affairs shall be 
wound up under the direction and supervision of the President. 


PART 4. GENERAL PROVISIONS 


Src. 401. Transfer of functions of heads of Departments —Except 
as otherwise provided in this Plan, the functions of the head of any 
Department relating to the administration of any agency or function 
transferred from his Department by this Plan, are hereby transferred 
to, and shall be exercised by, the head of the department or agency 
be which such transferred agency or function is transferred by this 

an. 

Src. 402. Transfer of records, property, and personnel.—All records 
and property (including office equipment) of the several agencies, and 
all records and property used primarily in the administration of any 
functions, transferred by this Plan and, except as otherwise provided, 
all the personnel used in the administration of such agencies and func- 
tions (including officers whose chief duties relate to such administra- 
tion) are hereby transferred to the respective departments or agencies 
concerned, for use in the administration of the agencies and functions 
transferred by this Plan: Provided, That any personnel transferred to 
any department or agency by this section found by the head of such 
department or agency to be in excess of the personnel necessary for 
the administration of the functions transferred to his department or 
agency shall be retransferred under existing law to other positions in 
the Government service, or separated from the service subject to the 
provisions of section 10 (a) of the Reorganization Act of 1939. 

Src. 403. Transfer of funds.—So much of the unexpended balances 
of appropriations, allocations, or other funds available for the use of 
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any agency in the exercise of any function transferred by this Plan, or 
for the use of the head of any department or agency in the exercise of 
any function so transferred, as the Director of the Bureau of the 
Budget with the approval of the President shall determine, shall be 
transferred to the department or agency concerned for use in connec- 
tion with the exercise of the function so transferred. In determining 
the amount to be transferred the Director of the Bureau of the Budget 
may include an amount to provide for the liquidation of obligations 
incurred against such appropriations, allocations, or other funds prior 
to the transfer: Provided, That the use of the unexpended balances of 
appropriations, allocations, or other funds transferred by this section 
shall be subject to the provisions of section 4 (d) (8) and section 9 of 
the Reorganization Act of 19389. 

Sec. 404. Transfer of functions relating to personnel._—Except as 
prohibited by section 3 (b) of the Reorganization Act of 1939, all func- 
tions relating to the appointment, fixing of compensation, transfer, 
promotion, demotion, suspension, or dismissal of persons to or from 
offices and positions in any department vested by law in any officer of 
such department other than the head thereof are hereby transferred 
to the head of such department and shall be administered under his 
direction and supervision by such division, bureau, office, or persons 
as he shall determine. 


SECOND PLAN OF GOVERNMENT REORGANIZATION 
Message from 
THE PRESIDENT OF THE UNITED STATES 
Transmitting 


REORGANIZATION PLAN NO. II 


May 9, 1939.—Referred to the Select Committee on Government Organization and ordered 
to be printed 


To the Congress of the United States: 


Pursuant to the provisions of the Reorganization Act of 1889 (Public, No. 19, 
76th Cong., 1st sess.), approved April 3, 1939, I herewith transmit Reorganization 
Plan No. II, which, after investigation, I have prepared in accordance with the 
provisions of section 4 of the act; and I declare that with respect to each transfer, 
consolidation, or abolition made in Reorganization Plan No. II, I have found that 
such transfer, consolidation, or abolition is necessary to accomplish one or more 
of the purposes of section 1 (a) of the act. 

In my message to the Congress on April 25, 1939, transmitting Reorganization 
Plan No. I, I took occasion to say that, it being obviously impracticable to complete 
the task of reorganization at one time, I had decided, in view of the declaration 
of the Congress that it should be accomplished immediately and speedily, to 
undertake it in several steps. 

Plan No. I, had to do with overall management. Plan No. II, transmitted here- 
with, is designed to improve the work of the executive branch for which, although 
carried on through executive departments and agencies, the responsibility to the 
people is through the President. It is concerned with the sole purpose of improy- 
ing the administrative management of the executive branch by a more logical 
grouping of existing units and functions and by a further reduction in the number 
of independent agencies. 

Iam transmitting Reorganization Plan No. II as the result of studies that have 
been made for me and of my own experience over a period of several years, as 


penis why in which to regroup the agencies affected so as to fulfill the purposes 
et: 
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1. To reduce expenditures ; 

2. To increase efliciency ; 

8. To consolidate agencies according to major purposes; 

4. To reduce the number of agencies by consolidating those having similar 
functions and by abolishing such as may not be necessary; and 

5. To eliminate overlapping and duplication of effort. 

The plan I now transmit I shall describe briefly as follows: 

I propose to transfer the Foreign Commerce Service of the United States and 
its functions now in the Bureau of Foreign and Domestic Commerce of the Depart- 
ment of Commerce and the Foreign Agricultural Service of the United States 
and its functions in the Department of Agriculture to the Department of State, 
and to consolidate them with the Foreign Service of the United States under the 
direction and supervision of the Secretary of State. 

By this transfer and consolidation, there will be a single Foreign Service in 
the Department of State, but this does not mean that the interests of the com- 
mercial and agricultural communities are to be neglected, for it is a part of the 
plan that representatives of the Secretary of Agriculture and the Secretary of 
Commerce shall be placed on the Board of Foreign Service Personnel and that 
specific investigations relating to commerce and agriculture shall be initiated di- 
rectly by the Secretaries of these two Departments who will receive directly the 
results of investigations in their own fields. 

A much greater degree of coordination and effectiveness in our foreign estab- 
lishments can be achieved under the plan than has ever before been possible. The 
needs of the different Departments and Agencies of the Governments will be met 
more efficiently and the responsiveness of the foreign establishments to these 
needs will be greatly improved. 

The plan presupposes that it may be necessary from time to time for various 
Departments and Agencies of the Government to send abroad specialists and 
technicians for relatively temporary duty. While these will not be in the Foreign 
Service, strictly speaking, they will be given a suitable commission by the De- 
partment of State, on a temporary basis, so that they may have the same obliga- 
tions as other officers of the Foreign Service while on duty abroad. 

The plan also presupposes a special training period within the Department of 
Commerce and the Department of Agriculture for Foreign Service officers selected 
to specialize in commercial or agricultural work and contemplates the fullest 
utilization of the experience gained abroad by Foreign Service officers in the work 
of the Departments of Commerce and Agriculture in this country. There will be 
stationed in the Department of State a liaison officer of the Department of Com- 
merce and of the Department of Agriculture to make effective the proposed 
cooperation. 

The plan specifically leaves undisturbed the relationships of the Department 
of Commerce and of the Department of Agriculture with the commercial and agri- 
cultural communities. What it does do is to consolidate the foreign services 
into one Foreign Service in the Department of State, where it ought to be, with 
the resulting advantages of economy, efficiency, better functional grouping, elimi- 
nation of overlapping and duplication of effort, and greater service to our com- 
mercial and agricultural interests. 

There is also transferred to the Department of State the Foreign Service Build- 
ings Commission and its functions. This Commission is advisory to the adminis- 
trative work of the Department of State and should no longer have the status 
of an independent establishment. 

The Bureau of Lighthouses now in the Department of Commerce is transferred 
to the Treasury Department and consolidated with the Coast Guard in that 
Department. The advantages of this consolidation are obvious and fall clearly 
within the provision of the act requiring me to consolidate agencies according 
to major purposes. This will save money on equipment and administration and 
will permit the better use of personnel. 

The plan also includes the abolition of the Office of the Director General of 
Railroads and of the War Finance Corporation and the transfer of their func- 
tions to the Secretary of the Treasury to be wound up by him as rapidly as may 
be. In the case of the War Finance Corporation, it is directed that the final dis- 
solution shall be accomplished not later than December 31, 1989. 

I further propose to transfer to the Department of Justice the Federal Prison 
Industries, Inc., and the National Training School for Boys, and at the same 
time to abolish the board of trustees of the National Training School for Boys. 
Responsibility for the Federal penal and correctional institutions is in the De- 
partment of Justice and these two independent establishments should be consoli- 
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dated therein. None of the other Federal penal or correctional institutions has a 
board of trustees and there is no need of further continuing the board of the 
National Training School. ' 

The plan also provides for the abolition of the Codification Board established 
for the purpose of codifying existing administrative law and the transfer of its 
functions to the Division of the Federal Register in the National Archives. The 
work of this board has now progressed to the point where a separate board is no 
longer necessary and the future work of keeping the codification up to date can 
more efficiently and economically be carried on by the editorial staff of the Federal 
Register. 

T find it necessary and desirable in order to accomplish the purposes of the 
Reorganization Act to abolish the National Bituminous Coal Commission and to 
transfer its functions to the Secretary of the Interior. Thus the task of con- 
serving the bituminous-coal resources of the country may be carried on directly 
by the head of the Department principally responsible for the conservation of 
fuel and other mineral supplies. The Congress placed this Commission in the 
Department of the Interior, but experience has shown that direct administration 
will be cheaper, better, and more effective than through the cumbersome medium 
of an unnecessary commission. 

The transfer to the Department of the Interior of the Bureau of Insular Affairs 
in the War Department and its consolidation with the Division of Territories 
and Island Possessions in Interior is a functional transfer of cbvious desirability. 
Under the provisions of existing law, however, I shall direct, where necessary, 
that certain correspondence from the Governor General of the Philippines shall 
be transmitted to the President through the Department of State. 

The plan provides for the transfer to the Department of the Interior of the 
Bureau of Fisheries from the Department of Commerce and of the Bureau of 
Biological Survey from the Department of Agriculture. These two Bureaus 
have to do with conservation and utilization of the wildlife resources of the 
country, terrestrial and aquatic. Therefore, they should be grouped under the 
same departmental administration, and in that Department which, more than 
any other, is directly responsible for the administration and conservation of the 
public domain. However, I intend to direct that the facilities of the Depart- 
ment of Agriculture shall continue to be used for research studies which have to 
do with the protection of domestic animals from diseases of wildlife; and also 
where most economical for the protection to farmers and stockmen against 
predatory animals. 

The plan also provides for the transfer of the Mount Rushmore National 
Memorial Commission to the National Park Service in the Department of the 
Interior in order that this great memorial may be administered as a part of the 
similar work of the Park Service. 

Included in the plan is a provision to transfer to the Department of Agriculture 
the Rural Electrification Administration, now operated as an independent estab- 
lishment. The work of this administration in its educational as well as its 
lending functions is clearly a part of the rural life activities of the country and 
should, therefore, be administered in coordination with the other agricultural 
activities of the Government. 

The Inland Waterways Corporation is transferred to the Department of Com- 
merce from the War Department. This corporation, which operates inland 
waterways transportation facilities, should be coordinated with the administra- 
tion of other aids to commerce and industry. 

I propose to transfer to the Federal Security Agency, for administration in the 
Office of Education, the film and radio functions of the National Emergency 
Council. These are clearly a part of the educational activities of the Govern- 
ment and should be consolidated with similar activities already carried on in the 
Office of Education. Similarly, Government participation in the work of the 
American Printing House for the Blind, except fiscal functions relating to trust 
funds, is transferred from the Secretary of the Treasury to the Federal Security 
Agency, in order that this work may be coordinated with the other work for the 
blind now being carried on in the Social Security Board. 

The plan provides for the abolition of the National Emergency Council and 
the transfer to the Executive Office of the President of all its functions with the 
exception of the film and radio activities which go to the Office of Education. 
ae ne See es by the Congress these activities transferred to the 
2 pa a ea “Beads be administered in the manner best designed to give the 

mation he requires from all parts of the country. 
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The National Emergency Council was established by Executive order in 1933 
and is composed of the President, the Vice President, the Members of the Cabinet 
and the heads of some 23 independent establishments. Its usefulness as an actual 
council, which met weekly under my chairmanship, was very great in the period 
of the emergency which then confronted the country, but, as time has gone on, 
it no longer operates as a council but does continue to carry on important activi- 
ties which are indispensable to the President of the United States, as well as to 
other branches of the Government, and the public. It maintains an information 
service and a press intelligence service, it publishes the United States Govern- 
ment Manual, and it carries on through State and central staffs an important 
work of coordinating and reporting. 

The information service makes available general information concerning all 
phases of governmental activity and is provided for all who submit questions 
or inquiries by mail, by telephone, or by personal call. In one sense it may be 
called a post office address—‘Uncie Sam, Post Office Box No. 1, Washington, 
D. C.”—to which persons who want information about the Government but do not 
know the exact division or agency of the Government to which to apply, may write 
with confidence that their questions will be answered or else sent on to the 
proper agency for direct reply. 

The press intelligence service carried on in the Council is not a service for 
giving intelligence to the press, but rather for making available to responsible 
persons in the Government, both in the executive and in the legislative branches, 
a clipping service, which shows what the press of the country has printed. ‘The 
partial consolidation of clipping services in this unit—a consolidation which 
should go further—already has resulted in economy and convenience. A clipping 
service of this kind, on a smaller scale, was maintained for many years in the 
White House but it was not then available to other branches of the Government. 
Its return to the White House with the additional feature of availability to all the 
rest of the Government wiil promote efficiency without violating tradition, 

The publication of the United States Government Manual makes available to 
every citizen a simplified textbook of information as to the organization and avail- 
ability of the Federal agencies. Published in loose-leaf form, it is sold by the 
Superintendent of Documents of the Government Printing Office. 

The coordinating and reporting functions of the Council have to do with the 
presentation to the President of factual information, independently gathered, as 
to the progress and effect of our governmental activities. Through its State 
offices the Council has been able to facilitate the various Federal programs par- 
ticularly with respect to State and local governments. 

The plan also includes certain general provisions in order to accomplish fully 
the purposes of the act. In addition to the transfer of bureaus and other units, 
it is necessary also to transfer certain functions of heads of departments; to 
transfer records, property, and personnel; to transfer funds; and to provide that 
the power of appointment occasionally, and sometimes apparently quite acci- 
dentally, vested in a subordinate official of a department, shall be vested in the 
head of the department. It is impossible to exercise the proper direction and 
supervision over subordinate units unless the definite power of appointment, 
fixing of compensation, transfer, and promotion or dismissal of personnel is vested 
in the principal responsible head. In no other way can the purpose of con- 
solidating similar functions under a single head as required by the act be accom- 
plished in practice. 

It is one of the five purposes of the Reorganization Act “to reduce expenditures 
to the fullest extent consistent with the efficient operation of the Government.” 
This is an important purpose in each phase of the plan here presented. The Re- 
organization Act prohibits abolishing functions—in other words, basic services or 
activities performed. Therefore, the reduction in expenditures must necessarily 
be brought about chiefly in the overhead administrative expenses of the agencies 
affected. In a great many cases the economies to be effected by Reorganization 
Plan No. II will be the result of improved efficiency which will, as the plan works 
out, require fewer persons to perform the work or will require the employment of 
less temporary assistance. 

In the case of the consolidation of the foreign services, it is estimated that 
the administration by a single administrative unit in the Department of State 
will achieve a saving of $20,000 a year and that consolidation of the three 
field forces will make it possible to drop alien employees and, by a more 
effective use of personnel, to save an additional $100,000 a year when the 
readjustments have been made. 
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The total administrative expense of all of the agencies affected by this plan 

25,000,000 per annum. 
* setadagh ee of each expenditures, which it is probable will be brought 
about by the taking effect of the reorganizations specified in the plan, is 
estimated at $1,250,000 per annum. Certain of these economies can be brought 
about at once. Others will require a gradual readjustment in machinery and 
business practices of the agencies affected. AE 

May I repeat what I said in my message transmitting Reorganization Plan 
No. I, that in this as in future reorganization plans not every person will 
agree on each and every detail. Out of the many groupings and regroupings 
proposed, a few of the individual agencies conceivably could be placed else- 
where, but I have been seeking to consider the functional purpose of each 
agency aS required by the Reorganization Act itself and have made this plan 
‘with the sole purpose of improving the Service rendered by the Government 
to its citizens in accordance with the purposes set out in the act. 

In view of the fact that it is now May 9, and that any reorganization plan 
must lie before the Congress for 60 calendar days, and because the reorgan- 
ization of an intradepartmental character require a great deal of research and 
eareful painstaking detailed work, I do not propose to send any further gen- 
eral reorganization plans to the Congress at this session. 

However, there are certain transfers, abolitions, and consolidations of 
committees, commissions, and boards which I propose to do by means of 
Executive and military orders under existing law as complementary to Reor- 
ganization Plan No. 11 when it becomes effective. 

Then, also, by mere administrative procedure, some small agencies which 
have been listed in various publications as independent establishments but 
whose independence has no basis in law or in formal Executive or military 
orders, may be reassigned to an appropriate placement by administrative 
procedure on the part of their repective heads. 

Not all of the interdepartmental transfers and consolidations that are neces- 
sary and desirable have been accomplished in this Reorganization Plan No. II. 
I am directing the Bureau of the Budget to study these problems in order 
that they may be included in plans to be transmitted to the Congress at its 
next session. 

For example, in order to Save money and to do the work more efficiently 
there are some units which Should be divided so that a part of the work may 
be done by one agency and a part by another. Take, for example, the business 
of mapping. It is obviously important that the work of making surveys and 
accumulating data for maps should be done in the various agencies which 
are concerned primarily with the purpose for which the map is being drawn. 
On the other hand, the business of manufacturing maps might very well be 
consolidated in order to save money, and to manufacture better maps. 

{ have considered the desirability of transferring the jurisdiction over 
deportable aliens from the Immigration and Naturalization Service in the 
Department of Labor to the Department of Justice, but I find that this matter 
will require further study, or perhaps legislation, and therefore it is not 
included in this plan. 

I have also considered the problem of certain public lands insofar as they 
present overlapping jurisdiction between the Departments of the Interior and 
Agriculture. 

Insofar as crops, including tree crops, are involved there is something to 
be said for their retention in the Department of Agriculture. But where lands 
are to be kept for the primary purpose of recreation and permanent public 
oe and conservation they fall more logically into the Department of the 

nterior. 

I hope to offer a reorganization plan on this early in the next session. 

There are other types of work carried on in the Federal Government 
where it may prove necessary and desirable to divide the functions now being 
carried on by a particular unit so as the better to serve the basic purpose 
for which the work was undertaken. Such problems I shall continue to study 
with the view of sending other reorganization plans involving both interde- 
n Saree and intradepartmental reorganizations to the Congress at its next 

Tae Warn Hover, FRANKLIN D. ROOSEVELT. 

May 9, 1939. 
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REORGANIZATION PLAN NO. III 


Prepared by the President and transmitted to the Senate and the House of 
Representatives in Congress assembled, April 2, 1940, pursuant to the pro- 
visions of the Reorganization Act of 1939, approved April 3, 1939 


DEPARTMENT OF THE TREASURY 


Srcrion 1. Fiscal Service of the Treasury Department—(a) E'stab- 
lishment of Fiscal Service—(1) The office of the Commissioner of 
Accounts and Deposits, the Division of Bookkeeping and Warrants, 
the Division of Disbursement, the Division of Deposits, the Section of 
Surety Bonds, the office of the Commissioner of the Public Debt, the 
Division of Loans and Currency, the office of the Register of the 
Treasury, the Division of Public Debt Accounts and Audit, the Di- 
vision of Savings Bonds, the Division of Paper Custody, and the 
Office of the Treasurer of the United States and their functions are 
consolidated into one agency of the Treasury Department to be known 
as the Fiscal Service, at the head of which there shall be an officer who 
shall be known as the Fiscal Assistant Secretary. 

(2) The Fiscal Service shall consist of the Office of the Fiscal 
Assistant Secretary, the Office of the Treasurer of the United States, a 
Bureau of Accounts, and a Bureau of the Public Debt. Except as is 
otherwise specifically provided herein, the Secretary of the Treasury 
may establish such divisions and other constituent units within these 
agencies as he deems necessary. 

(3) The Division of Bookkeeping and Warrants and its functions 
are transferred to the Bureau of Accounts, at the head of which shalk 
be the Commissioner of Accounts and Deposits, who shall hereafter 
be known as the Commissioner of Accounts. 

(4) The office of the Commissioner of the Public Debt, the Division 
of Loans and Currency, the office of the Register of the Treasury, 
the Division of Public Debt Accounts and Audit, the Division of 
Savings Bonds, and the Division of Paper Custody and their func- 
tions are consolidated into and shall be administered as the Bureau 
of the Public Debt, at the head of which shall be the Commissioner 
of the Public Dept. 

(5) The functions of the Office of the Treasurer of the United 
States shall be administered by the Treasurer of the United States.. 

(6) Such functions as are consolidated into or transferred to the 
Fiscal Service and which are not allocated herein to particular 
agencies or offices of the Fiscal Service shall be administered through 
such units of the Service as may be designated by the Fiscal Assistant 
Secretary with the approval of the Secretary of the Treasury. 

(7) The Fiscal Assistant Secretary shall be appointed by the Secre- 
tary of the Treasury in accordance with the civil-service laws and 
shall receive a salary at the rate of $10,000 per annum. He shall,. 
under the direction of the Secretary of the Treasury, supervise the ad- 
ministration of and coordinate the functions and activities consol1- 
dated into or transferred to the Fiscal Service and shall perform such: 
other duties as the Secretary of the Treasury shall direct. In the 
absence or disability of the Fiscal Assistant Secretary or in the event 
of a vacancy in that office, the Secretary of the Treasury may desig- 
nate any other officer of the ‘Treasury Department to act as Viscak 
Assistant Secretary. 
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(b) Zransfer of certain functions to Fiscal Service.—All functions 
vested in the Under Secretary of the Treasury and any Assistant 
Secretary of the Treasury pertaining to (1) the administration of 
financing operations; (2) the supervision of the administration of the 
functions and activities of the Office of Commissioner of Accounts 
and Deposits, the Office of the Commissioner of the Public Debt, 
and the Office of the Treasurer of the United States; and (3) super- 
vision of the administration of the accounting functions and activities 
in the Treasury Department and all its bureaus, divisions, and offices, 
are hereby transferred to and consolidated in the Fiscal Service, to 
be exercised by the Fiscal Assistant Secretary under the direction of 
the Secretary of the Treasury: Provided, That the functions included 
in item (38) shall be exercised through the Commissioner of Accounts. 

(c) Transfer of functions relating to accounting—All functions 
vested in any other officer or employee of the Treasury Department, 
except those excluded by section 3 (b) of the Reorganization Act of 
1939, of authorizing the installation, maintenance, revision, and elimi- 
nation of accounting records, reports, and procedures, are hereby 
transferred to and consolidated under the Fiscal Assistant Secretary, 
to be exercised by him through the Commissioner of Accounts. 

(d) Abolition of an office of Assistant Secretary of the Treasury.— 
That office of Assistant Secretary of the Treasury which is now vacant 
is hereby abolished; and all the functions, rights, powers, and duties 
of such abolished office are hereby transferred to and vested in the 
Fiscal Assistant Secretary, to be exercised by him under the direction 
of the Secretary of the Treasury. 

Src. 2. Federal Alcohol Administration—The Federal Alcohol Ad- 
ministration, the offices of the members thereof, and the office of the 
Administrator are abolished, and their functions shall be administered 
under the direction and supervision of the Secretary of the Treasury 
through the Bureau of Internal Revenue in the Department of the 


Treasury. 
DEPARTMENT OF THE INTERIOR 


Src. 8. Mish and Wildlife Service—The Bureau of Fisheries and 
the Bureau of Biological Survey in the Department of the Interior 
with their respective functions are consolidated into one agency in the 
Department of the Interior to be known as the Fish and Wildlife 
Service. The functions of the consolidated agency shall be adminis- 
tered under the direction and supervision of the Secretary of the 
Interior by a Director and not more than two Assistant Directors, 
who shall be appointed by the Secretary and perform such duties as 
he shall prescribe. The offices of Commissioner and Deputy Com- 
missioner of Fisheries and the offices of Chief and Associate Chief of 
the Bureau of Biological Survey are abolished and their functions 
transferred to the consolidated agency. 

Sec. 4. Recorder of General Land Office—The office of Recorder of 
the General Land Office is abolished. The functions of the Recorder 
shall be exercised under the direction and supervision of the Secretary 
of the Interior through such officers or employees of the General Land 
Office as he may designate. 
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DEPARTMENT OF AGRICULTURE 


5. Surplus Marketing Administration —The Division of Marketing 
and Marketing Agreements of the Agricultural Adjustment Admin- 
istration of the Department of Agriculture and its functions and 
the Federal Surplus Commodities Corporation as an agency of the 
Department of Agriculture and its functions are consolidated into an 
agency in the Department of Agriculture to be known as the Surplus 
Marketing Administration. The Surplus Marketing Administration 
shall be headed by an Administrator, who shall be appointed by and 
subject to the direction and supervision of the Secretary of Agriculture. 


DEPARTMENT OF LABOR 


Szc. 6. Offices in the Immigration and Naturalization Service Abol- 
ished.—The offices of commissioner of immigration of the several ports 
and the offices of district commissioner of immigration and naturali- 
zation in the Department of Labor are abolished, and their functions 
shall be administered under the supervision of the Secretary of Labor 
by the Commissioner of Immigration and Naturalization through 
such district directors of immigration and naturalization as the Com- 
missioner shall designate. 


CIVIL AERONAUTICS AUTHORITY 


Src. 7. Functions of the Administrator transferred.—The functions 
vested in the Civil Aeronautics Authority by the Civilian Pilot 
Training Act of 1939; the functions of aircraft registration and of 
safety regulation described in titles V and VI of the Civil Aeronautics 
Act of 1938, except the functions of prescribing safety standards, 
rules, and regulations and of suspending and revoking certificates 
after hearing; the function provided for by section 1101 of the Civil 
Aeronautics Act of 1938; and the functions of appointing such officers 
and employees and of authorizing such expenditures and travel as 
may be necessary for the performance of all functions vested in the 
Administrator, are transferred from the Civil Aeronautics Authority 
to and shall be exercised by the Administator, who shall hereafter 
be known as the Administrator of Civil Aeronautics. 


GENERAL PROVISIONS 


Sc. 8. Transfer of records, property, and personnel.—All records 
and property (including office equipment) of the several agencies, and 
all records and property used primarily in the administration of any 
functions, transferred or consolidated by this Plan and all the person- 
nel used in the administration of such agencies and functions Spores 
ing officers whose chief duties relate to such administration and whose 
offices are not abolished) are transferred or consolidated, as the case 
may be, within the department or agency concerned, for use in the 
administration of the agencies and functions transferred or consoli- 
dated by this Plan: Provided, That any personnel transferred or con- 
solidated within any department or agency by this section found by 
the head of such departmet or agency to be in excess of the personnel 
necessary for the administration of the functions transferred or con- 
solidated shall be retransferred under existing law to other positions 
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in the Government service, or separated from the service subject to 
the provisions of section 10 (a) of the Reorganization Act of 1939. 

Src. 9. Transfer of funds—So much of the unexpended balances 
of appropriations, allocations, or other funds available (including 
funds available for the fiscal year ending June 30, 1941) for the use 
of any agency in the exercise of any function transferred or consoli- 
dated by this Plan, or for the use of the head of any department or 
agency in the exercise of any function so transferred or consolidated, 
as the Director of the Bureau of the Budget with the approval of 
the President shall determine, shall be transferred within the depart- 
ment or agency concerned for use in connection with the exercise of 
the function so transferred or consolidated. In determining the 
amount to be transferred the Director of the Bureau of the Budget 
may include an amount to provide for the liquidation of obligations 
incurred against such appropriations, allocations, or other funds prior 
to the transfer: Provided, That the use of the unexpended balances 
of appropriations, allocations, or other funds transferred by this sec- 
tion shall be subject to the provisions of section 4 (d) (8) and see: 
tion 9 of the Reorganization Act of 1939. 


THIRD PLAN ON GOVERNMENT REORGANIZATION 
Message from 
THe PRESIDENT OF THE UNITED STATES 
Transmitting 


REORGANIZATION PLAN NO. III, WHICH WAS PREPARED IN ACCORD- 
ANCE WITH THE PROVISIONS OF SECTION 4 OF THE REORGANIZA- 
TION ACT OF 1989 (PUBLIC NO. 19, 76TH CONG., 1ST SESS.), APPROVED 
APRIL 3, 1939 


APRIL 2, 1940.—Referred to the Select Committee on Government Organization and 
ordered to be printed 


To the Congress of the United States: 


When I submitted reorganization Plans I and II at the last regular session 
of Congress, I indicated that certain reorganizations of an intradepartmental 
character were necessary but that detailed study would be required for the 
preparation of specific plans. Since that time the heads of the executive de- 
partments and my own office have continued to study the internal organization 
of the several agencies of the Government. I have considered recommendations 
made to me as a result of these studies and have found it possible to make a 
number of needed improvements of organization by administrative action. In 
other instances, I can effect the necessary changes only under the procedure set 
up in the Reorganization Act of 1939. 

I am transmitting herewith Reorganization Plan III, which I have prepared 
in accordance with the provisions of section 4 of the Reorganization Act of 
1939 (Public, No. 19, 76th Cong., Ist sess.), approved April 3, 1939; and I declare 
that with respect to each reorganization made in this plan, I have found that 
such reorganization is necessary to accomplish one or more of the purposes of 
section 1 (a) of the act: 

1. To reduce expenditures; 

2. To increase efficiency ; 

3. To consolidate agencies according to major purposes; 

4. To reduce the number of agencies by consolidating those having similar 
functions and by abolishing such as may not be necessary ; and 

d. To eliminate overlapping and duplication of effort. 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 43 


TREASURY DEPARTMENT 


I am proposing two intradepartmental reorganizations relating to the Treasury 
Department. 

The first reorganization consolidates in a Fiscal Service, under the direction 
of a permanent Fiscal Assistant Secretary, those functions of the Treasury 
Depariment pertaining to financing and fiseal activities. This Fiscal Service 
will bring together the Office of the T'reasurer of the United States, the Office 
of Commissioner of Accounts and Deposits, and the Public Debt Service, in- 
cluding their various subdivisions and certain other related functions. 

Some adjustments are made in the assignment of functions of the units which 
will comprise the Fiscal Service, and certain changes are made in titles. The 
net effect of these adjustments is to establish within the Fiscal Service the 
Office of Fiscal Assistant Secretary, the Office of the Treasurer of the United 
States, and a Bureau of Accounts under a Commissioner of Accounts, and a 
Bureau of Public Debt under the Commissioner of Public Debt. In addition to 
responsibility for the administration of these four segments of the Depart- 
ment’s operations, the Fiscal Assistant Secretary is vested with the financing 
functions of the Under Secretary of the Treasury and of the Assistant Secre- 
taries. 

The functions brought together in the Fiscal Service are all closely interre- 
lated and are essential parts of the general functions of financing and fiscal 
control. The internal organization of the Fiscal Service conforms to accepted 
principles of financial management and provides the framework for adequate 
internal controls. At the same time, under the proposed plan these functions 
can be coordinated more effectively, duplications eliminated, and a more effi- 
cient service provided. To assure continued effective management of this 
highly important and technical phase of the Treasury functions, I am placing 
the Fiscal Service under the supervision of a career official. The plan, there- 
fore, provides that the Fiscal Assistant Secretary will be appointed by the 
Secretary of the Treasury in accordance with civil-service laws and will per- 
form his duties under the general direction of the Secretary. This is in accord 
with the policy of this administration of bringing higher administrative positions 
within the career service. The creation of the office of Fiscal Assistant Secre- 
tary will not increase the number of Assistant Secretaries in the Treasury 
Department since the plan expressly provides for the abolition of one of the 
three existing offices of Assistant Secretary. 

The second reorganization affecting the Treasury Department vests in the 
Secretary of the Treasury full authority for the administration of the Federal 
Aleohol Administration Act. At present the Federal Alcohol Administration 
occupies an anomalous position. It is legally a part of the Treasury Depart- 
ment, but actually it is clothed with almost complete independence under exist- 
ing statutory provisions. Under certain conditions the Administration would 
by law become an independent agency, whereas the interests of improved 
management require its integration with allied activities in. the Treasury 
Department. 

I propose, therefore, that the functions of the Federal Alcohol Administration 
be correlated with the activities of the Bureau of Internal Revenue, particularly 
its Aleohol Tax Unit. The Bureau is already performing a large part of the 
field enforcement work of the Administration and could readily take over com- 
plete responsibility for its work. The Bureau is daily making, for other pur- 
poses, a majority of the contacts with units of the liquor industry which the 
Federal Alcohol Administration should but cannot make without the establish- 
ment of a large and duplicating field force. Under the provisions of this plan, 
it will be possible more effectively to utilize the far-flung organization of the 
Treasury Department, including its many laboratories, in discharging the func- 
tions of the Federal Alcohol Administration. Thus, I find the proposed con- 
solidation will remedy deficiencies in organization structure as well as afford 
a more effective service at materially reduced costs. 


DEPARTMENT OF THE INTERIOR 


Reorganization Plan II transferred the Bureau of Fisheries of the Department 
of Commerce and the Bureau of Biological Survey of the Deparment of Agricul- 
ture to the Department of the Interior and thus concentrated in one department 
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the two bureaus responsible for the conservation and utilization of the wildlife 
resources of the Nation. On the basis of experience gained since this transfer, 
I find it necessary and desirable to consolidate these units into a single bureau 
to be known as the Fish and Wildlife Service. . 

The Bureau of Biological Survey administers Federal laws relating to birds, 
land mammals, and amphibians whereas the Bureau of Fisheries deals with 
fishes, marine mammals, and other aquatic animals. The natural areas of 
operation of these two bureaus frequently coincide, and their activities are 
interrelated and similar in character. Consolidation will eliminate duplication 
of work, facilitate coordination of programs, and improve service to the public. 

Another provision relating to the Department of the Interior is the abolition 
of the statutory office of Recorder of the General Land Office. This office is a 
relic of the quill-and-sand-box period in the transcription of land records. Its 
duties can readily be absorbed by the regular civil-service personnel of the 
Land Office. 

DEPARTMENT OF AGRICULTURE 


I proposed to consolidate the Division of Marketing and Marketing Agree- 
ments of the Agricultural Adjustment Administration and the Federal Surplus 
Commodities Corporation into a single agency to be known as the Surplus 
Marketing Administration. This consolidation will facilitate the work of the 
Department of Agriculture relating to the formulation and administration of 
marketing agreements and the disposition of agricultural surpluses. 

Because the two programs require unified planning and direction, the Secretary 
of Agriculture has found it desirable to designate the same person as the head 
of both. In one capacity he reports directly to the Secretary of Agriculture 
while in the other he is responsible by law to the Administrator of the Agricul- 
tural Adjustment Administration. Consolidation of the two units will assure 
unified management, eliminate confusion in administration, and make for more 
efficient operation. Furthermore, this reorganization will remove from the 
Agricultural Adjustment Administration the legal responsibility for functions 
which differ administratively from its major operations. 


DEPARTMENT OF LABOR 


I propose to abolish the offices of commissioner of immigration and the 
offices of district commissioner of immigration and naturalization. The former 
have been vacant since 19383; the latter impose an unnecessary level of super. 
vision above that of district director of immigration and naturalization in certain 
of our ports and should be eliminated in the interests of economy and sound 
administration. 

CIVIL AERONAUTICS AUTHORITY 


I propose to clarify the relations of the Administrator of the Civil Aeronautics 
Authority and the five-member Board of the Civil Aeronautics Authority. The 
Administrator is made the chief administrative officer of the Authority with 
respect to all functions other than those relating to economic regulation and 
certain other activities primarily of a rule-making and adjudicative character 
which are entrusted to the Board. This will eliminate the confusion of respon- 
sibilities existing under the Civil Aeronautics Act and provide a more clear- 
cut and effective plan of organization for the agency. 


IMPROVEMENT AND SAVINGS 


The principal advantage of the reorganizations proposed in this plan will be 
increased effectiveness of operation of the agencies concerned. In addition to 
improved service, some economies may be expected. I estimate that immediate 
annual savings in administrative expense of approximately $150,000 will re- 
sult. This comparatively small amount in no way measures the worth of the 
proposals. In fact, if they resulted in no administrative savings at all, I should 


still consider them worthwhile in view of the increased effectiveness of adminis- 
tration that will result. 


NEED FOR CONTINUOUS STUDY 


The management problems of a department or agency are complex and dynamic 
and require much detailed analysis before findings can be made. These problems 
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cannot be resolved by any one reorganization plan, nor at one time; their study 
must be a continuing process if our departmental machinery is to keep pace with 
the changing requirements placed on the Government. Accordingly, in con- 
formity with the Budget and Accounting Act, I have instructed the Director 
of the Bureau of the Budget to continue studies in collaboration with the sev- 
eral departments and agencies, looking to further improvements in the Govern: 
ment’s administrative structure. 
FRANKLIN D. ROOSEVELT. 
THE WHITE HOUSE, 
April 2, 1940. 


REORGANIZATION PLAN NO. IV 


Prepared by the President and transmitted to the Senate and the House of 
Representatives in Congress assembled, April 11, 1940, pursuant to the pro- 
visions of the Reorganization Act of 19389, approved April 8, 1939 


DEPARTMENT OF STATE 


Section 1. Z’ransfer of Dominican Customs Receivership.—The 
functions of the Division of Territories and Island Possessions in the 
Department of the Interior relating to the Dominican Customs Re- 
ceivership are transferred to the Department of State and shall be 
administered by the Secretary of State or under his direction and 
supervision by such agency in the Department of State as he shall 


designate. 
DEPARTMENT OF THE TREASURY 


Src. 2. Approval of compromises.—The functions of the Attorney 
General relating to the approval of compromises made in accordance 
with the provisions of section 7 of the Federal Alcohol Administra- 
tion Act are transferred to the Secretary of the Treasury, to be exer- 
cised by him or under his direction and supervision by such officer 
in the Department of the Treasury as he shall designate: Provided, 
That exclusive jurisdiction to compromise cases arising under the 
Federal Alcohol Administration Act which are pending before the 
courts or which have been or may hereafter be referred to the Depart- 
ment of Justice for action shall be vested in the Attorney General, 
and may be exercised by him or by any officer in the Department of 
Justice designated by him. 


DEPARTMENT OF JUSTICE 


Src. 3. Disbursement functions of United States marshals —All 
functions relating to disbursement by United States marshals which 
would otherwise become functions of the Treasury Department on 
July 1, 1940, by virtue of the provisions of Executive Order No. 6166 
of June 10, 1933, as amended, are transferred to and vested in the 
Department of Justice to be exercised by United States marshals 
under the supervision of the Attorney General in accordance with 
existing statutes pertaining to such functions: Provided, That the 
Attorney General shall furnish the Secretary of the Treasury, when 
requested by him, such information as the Treasury Department may 
require with respect to the amounts of money received and disbursed 
by marshals and the procedure followed in connection therewith: 
Provided further, That upon the request of the Secretary of the 
Treasury, and with the approval of the Attorney General, the facili- 
ties of the Department of Justice may be utilized in the disbursement, 
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or aiding in the disbursement, of public moneys of the United States 
available for expenditure by any agency of the Government. 


POST OFFICE DEPARTMENT 


Src. 4. Functions of postal disbursements.—All functions relating 
to the disbursement of the postal revenues and all other funds under 
the jurisdiction of the Post Office Department and the Postmaster 
General and the Board of Trustees of the Postal Savings System 
which would otherwise become functions of the Treasury Department 
on July 1, 1940, by virtue of Executive Order No. 6166 of June 10, 
1933, as amended, are transferred to and vested in (a) the Board of 
Trustees of the Postal Savings System as to postal savings disburse- 
ments, and (b) the Post Office Department as to all other dis- 
bursements involved, and such functions shall be exercised by post- 
masters and other authorized disbursing agents of the Post Office 
Department and of the Postal Savings System in accordance with 
existing statutes pertaining to such functions: Provided, That the 
Postmaster General shall furnish to the Secretary of the Treasury, 
when requested by him, such information as the Treasury Department 
may require with respect to the amounts of money received and dis- 
bursed by the Post Office Department, its postmasters and other 
fiscal officers, and the procedure followed in connection therewith: 
Provided further, That upon request of the Secretary of the Treasury, 
and with the approval of the Postmaster General, the facilities of the 
Post Office Department may be utilized in the disbursement, or aiding 
in the disbursement, of public moneys of the United States available 
for expenditure by any agency of the Government. 

Sec. 5. Transfer of interbuilding messenger functions—(a) Ex- 
cept as prohibited by section 3 (b) of the Reorganization Act of 1939, 
the function of regular interbuilding messenger service (including 
the transportation of mail) and the function of transportation of 
mail between Government agencies and the city post office, now exer- 
cised in the District of Columbia by agencies of the Government, are 
transferred from such agencies to and consolidated in the Post Office 
Department and shall be administered by the Postmaster General 
under such rules and regulations as the President shall prescribe: 
Provided, That this section shall not apply to the transportation of 
moneys and securities by armored truck or by other special services, 
or to messenger service between contiguous buildings. 

(b) The Director of the Bureau of the Budget may waive the 
transfer of any motor vehicle coming within the purview of section 
14 of this plan where he finds that the retention of such vehicle is 
essential to the performance of functions other than those transferred 


by this section. 
DEPARTMENT OF THE INTERIOR 


Sec. 6. Certain functions of the Soil Conservation Service trans- 
jerred—The functions of the Soil Conservation Service in the De- 
partment of Agriculture with respect to soil and moisture conserva- 
tion operations conducted on any lands under the jurisdiction of the 
Department of the Interior are transferred to the Department of 
the Interior and shall be administered under the direction and super- 
vision of the Secretary of the Interior through such agency or 


agencies in the Department of the Interior as the Secretary shall 
designate. 
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DEPARTMENT OF COMMERCE 


Src. 7. Transfer of Civil Aeronautics Authority —(a) The Civil 
Aeronautics Authority and its functions, the Office of the Adminis- 
trator of Civil Aeronautics and its functions, and the functions of 
ihe Air Safety Board are transferred to the Department of Com- 
merce. 

(b) The functions of the Air Safety Board are consolidated with 
the functions of the Civil Aeronautics Authority, which shall here- 
after be known as the Civil Aeronautics Board and which shall, in 
addition to its other functions, discharge the duties heretofore vested 
in the Air Safety Board so as to provide for the independent inves- 
tigation of aircraft accidents. The offices of the members of the 
Air Safety Board are abolished. 

(c) The Administrator of Civil Aeronautics, whose functions shall 
be administered under the direction and supervision of the Secretary 
of Commerce, and the Civil Aeronautics Board, which shall report to 
Congress and the President through the Secretary of Commerce, shall 
constitute the Civil Aeronautics Authority within the Department of 
Commerce: Provided, That the Civil Aeronautics Board shall exer- 
cise its functions of rule-making (including the prescription of rules, 
regulations, and standards), adjudication, and investigation inde- 
pendently of the Secretary of Commerce: Provided further, ‘That the 
budgeting, accounting, personnel, procurement, and related routine 
management functions of the Civil Aeronautics Board shall be per- 
formed under the direction and supervision of the Secretary of 
Commerce through such facilities as he shall designate or establish. 

Src. 8. Transfer of Weather Bureau.—The Weather Bureau in the 
Department of Agriculture and its functions are transferred to the 
Department of Commerce and shall be administered under the 
direction and supervision of the Secretary of Commerce: Provided, 
That the Department of Agriculture may continue to make snow 
surveys and to conduct research concerning: (a) relationship between 
weather and crops, (b) long-range weather forecasting, and (c) rela- 
tionships between weather and soil erosion. 


DEPARTMENT OF LABOR 


Sro. 9. Transfer of certain functions relating to enforcement of 
wage payments on public construction.—The functions of the Secre- 
tary of the Treasury and the Secretary of the Interior under section 
2 of the Act of June 13, 1934, entitled “An Act to effectuate the pur- 
pose of certain statutes concerning rates of pay for labor, by making 
it unlawful to prevent anyone from receiving the compensation con- 
tracted for thereunder, and for other purposes” (48 Stat. 948), are 
transferred to the Secretary of Labor and shall be administered by 
him or under his direction and supervision by such agency in the 
Department of Labor as the Secretary shall designate. 


UNITED STATES MARITIME COMMISSION 


Seo. 10. Transfer of nautical school functions.—The functions of 
the Secretary of the Navy with respect to furnishing, maintaiung, 
and repairing vessels for the use of State marine or nautical schools 
and with respect to administering grants of funds for the support of 
such schools are transferred to and shall be administered by the 
United States Maritime Commission. Jurisdiction over vessels, ap- 


48 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


parel, charts, books, and instruments now loaned to State marine 
or nautical schools is transferred from the Secretary of the Navy to 
the United States Maritime Commission. 


FEDERAL SECURITY AGENCY 


Seo. 11. Transfer of certain Interior Department institutions— 
(a) Saint Elizabeths Hospital—Saint Elizabeths Hospital in the 
Department of the Interior and its functions are transferred to the 
Federal Security Agency and shall be administered under the direc- 
tion and supervision of the Federal Security Administrator. The 
annual report required to be submitted to the Congress by the super- 
intendent of the Hospital shall be submitted through the Federal 
Security Administrator. The annual report required to be fur- 
nished to the Secretary of the Interior by the Board of Visitors shall 
be furnished to the Federal Security Administrator. 

(b) Freedmen’s Hospital—Freedmen’s Hospital in the Depart- 
ment of the Interior and its functions are transferred to the Federal 
Security Agency and shall be administered under the direction and 
supervision of the Federal Security Administrator. 

(c) Howard University—The functions of the Department of the 
Interior relating to the administration of Howard University are 
transferred to the Federal Security Agency and shall be admin- 
istered under the direction and supervision of the Federal Security 
Administrator. The annual report required to be furnished to the 
Secretary of the Interior by the president and directors of the Uni- 
versity shall be furnished to the Federal Security Administrator. 
The Office of Education shall continue to make its inspections of and 
reports on the affairs of Howard University in accordance with the 
provisions of existing law. 

(d) Columbia Institution for the Deaf—The functions of the De- 
partment of the Interior relating to the administration of the Co- 
lumbia Institution for the Deaf are transferred to the Federal 
Security Agency and shall be administered under the direction and 
supervision of the Federal Security Administrator. The annual 
report required to be furnished to the Secretary of the Interior by 
the president and directors of the Institution shall be furnished to 
the Federal Security Administrator, and the annual report of the 
superintendent of the Institution to the Congress shall be submitted 
through the Federal Security Administrator. 

(e) Federal Security Administrator—The functions transferred by 
this section shall be administered under the direction and supervision 
of the Federal Security Administrator through such officers or sub- 
divisions of the Federal Security Agency as the Administrator shall 
designate. 

Src. 12. Transfer of Food and Drug Administration—The Food and 
Drug Administration in the Department of Agriculture and its func- 
tions, except those functions relating to the administration of the 
Insecticide Act of 1910 and the Naval Stores Act, are transferred to 
the Federal Security Agency and shall be administered under the 
direction and supervision of the Federal Security Administrator. 
The Chief of the Food and Drug Administration shall hereafter be 
known as the Commissioner of Food and Drugs. 
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Sze. 13. Transfer of functions of heads of departments —Except as 
otherwise provided in this Plan, the functions of the head of any 
department relating to the administration of any agency or function 
transferred from his department by this Plan are transferred to, and 
shall be exercised by, the head of the department or agency to which 
such transferred agency or function is transferred by this Plan. 

Sxc. 14. Transfer of records, property, and personnel.—Except as 
otherwise provided in this Plan, all records and property (including 
office equipment) of the several agencies, and all records and prop- 
erty used primarily in the administration of any functions trans- 
ferred by this Plan, and all personnel used in the administration of 
such agencies and functions (including officers whose chief duties 
relate to such administration and whose offices are not abolished) are 
transferred to the respective agencies concerned, for use in the ad- 
ministration of the agencies and functions transferred by this Plan: 
Provided, That any personnel transferred to any agency by this sec- 
tion found by the head of such agency to be in excess of the per- 
sonnel necessary for the administration of the functions transferred 
to his agency shall be retransferred under existing law to other posi- 
tions in the Government service, or separated from the service sub- 
ject to the provisions of section 10 (a) of the Reorganization Act 
of 1939. 

Sec. 15. Transfer of funds.—So much of the unexpended balances 
of appropriations, allocations, or other funds available for the use of 
any agency in the exercise of any function transferred by this Plan, 
or for the use of the head of any agency in the exercise of any func- 
tion so transferred, as the Director of the Bureau of the Budget with 
the approval of the President shall determine, shall be transferred 
to the agency concerned for use in connection with the exercise of 
the function so transferred. In determining the amount to be trans- 
ferred the Director of the Bureau of the Budget may include an 
amount to provide for the liquidation of obligations incurred against 
such appropriations, allocations, or other funds prior to the transfer : 
Provided, ‘That the use of the unexpended balances of appropria- 
tions, allocations, or other funds transferred by this section shall be 
subject to the provisions of section 4 (d) (8) and section 9 of the 
Reorganization Act of 1939. 


FOURTH PLAN ON GOVERNMENT REORGANIZATION 
Message from 
THE PRESIDENT OF THE UNITED STATES 
transmitting 
REORGANIZATION PLAN NO. IV WHICH PROVIDES FOR A NUMBER 
OF INTERDEPARTMENTAL REORGANIZATIONS 


Aprin 11, 1940.—Referred to the Select Committee on Government Organization and 
ordered to be printed 


To the Congress of the United States: 

One year ago the Congress directed the President to investigate the organiza- 
tion of the Executive establishment and to submit plans for such transfers, con- 
solidations, and abolitions of agencies as were found necessary and desirable. 

Shortly thereafter I submitted Reorganization Plan No. I which improved the 
overall management of the Executive branch. This was followed by Reorganiza- 
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tion Plan No. II which effected a better allocation of certain agencies and ac- 
tivities among departments. Although these two plans have been in effect less 
than a year, their benefits have already been gratifying. I have found the task 
of coordinating the work of the Executive branch less difficult. Many improve- 
ments in service have occurred, and substantial economies have resulted. 

Reorganization Pian No. III, recently submitted, is a third step which will 
improve intradepartmental management through internal adjustment in certain 
agencies. 

I am now proposing a fourth reorganization plan which provides for a number 
of interdepartmental reorganizations. These changes are designed to increase 
efficiency in the administration of Government services by a more logical group- 
ing of certain functions and by a further reduction in the number of independent 
agencies reporting directly to the Chief Executive. 

Accordingly, I am transmitting herewith Reorganization Plan No. IV, which, 
after investigation, I have prepared in pursuance of section 4 of the Reorganiza- 
tion Act of 1939 (Public, No. 19, 76th Cong., Ist sess.), approved April 3, 1939; 
and I declare with respect to each reorganization made in this plan, that I have 
found such reorganization necessary to accomplish one or more of the purposes 
of section 1 (a) of the act: 

1. To reduce expenditures ; 

2. To increase efficiency ; 

8. To consolidate agencies according to major purposes; 

4. To reduce the number of agencies by consolidating those having similar 
functions and by abolishing such as may not be necessary ; 

5. To eliminate overlapping and duplication of effort. 

The plan I now transmit I shall describe briefly as follows: 

Department of State-—The Dominican Customs Receivership is transferred 
to the Department of State from the Division of Territories and Island Posses- 
sions in the Department of the Interior. The State Department is the most ap- 
propriate agency to supervise this activity which involves relations with a foreign 
government. 

Treasury Department.—The plan transfers to the Secretary of the Treasury 
the function of the Attorney General of approving out-of-court settlements— 
technically termed compromises—of cases arising under the Federal Alcohol Ad- 
ministration Act which have not, prior to compromise, been referred to the De- 
partment of Justice for prosecution. The present requirement that the Attorney 
General approve all compromises results in a cumbersome, time-consuming pro- 
cedure which the small amounts involved do not warrant. The proposed handling 
will be simpler, jess likely to cause delay, and consistent with the procedure now 
followed in compromises arising under other acts which the Treasury Depart- 
ment administers. 

Department of Justice—Executive Order No. 6166, issued June 10, 1983, pro- 
vided for the centralization of the disbursement function in a Division of Dis- 
bursement in the Treasury Department. The resulting increase in efficiency has 
amply demonstrated the wisdom of centralizing disbursement work. In effec- 
tuating the plan, however, I have found it necessary to postpone its application 
to United States marshals because of the unusual character of their disbursing 
work in serving the courts. Experience indicates that this arrangement should 
be continued. I am proposing, therefore, the permanent transfer of the dis- 
bursement function of United States marshals from the Treasury Department to 
the Department of Justice. 

Post Office Department.—It has also been found desirable to continue per- 
manently in the Post Office Department the disbursement of Post Office funds. 
The special character of the work of this Department, involving disbursements 
in thousands of post offices throughout the Nation, requires here, as well as in the 
case of the United States marshals, a departure from the sound theory of central 
disbursing. With its far-flung facilities, the Post Office Department is better 
equipped to carry on this work than the Division of Disbursement. 

Another proposal affecting the Post Office Department relates to the trans- 
portation of mail and other material between departments. In the early colonial 
days, the interchange of correspondence and messages was by the simple hand- 
to-hand method. Gradually a more systematic device became necessary to 
transport messages, with the resultant evolution of the postal service. Business 
and private citizens in general have made use of that service, and today we have 
in our Post Office Department the most efficient organization of its kind in the 
world. However, here in the Capital City, the Federal Government, instead of 
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utilizing fully the resources of the Post Office Department to maintain its mail 
and messenger service, has permitted a multiplicity of interdepartmental messen- 
ger services, each serving its own department, bureau, or agency. This duplica- 
tion of services is uneconomical and results in a constant erisscrossing and over- 
lapping of personnel and equipment, all engaged in a common activity. I am 
sure that the average citizen in Washington, as well as officials of the Government 
itself, have wondered at this paradox whereby the Federal Government is failing 
to make the fullest use of one of its own agencies which is specially equipped to 
render a simple, centralized service for all the other agencies. This reorganiza- 
tion plan proposes to do exactly that; to provide for the transportation of mail, 
documents, packages, and similar material between all buildings occupied by 
Government offices on a regularly scheduled basis of sufficient frequency to meet 
the reasonable and normal requirements of these offices and to reduce to a mini- 
mum the constant dispatching of messengers on so-called urgent and emergency 
errands. This service will be available on a reimbursement basis to the agencies 
exempted by the Reorganization Act. 

Depariment of the Interior.—I propose to transfer to the Department of the 
Interior the activities of the Soil Conservation Service relating to soil and mois- 
ture conservation on lands under the jurisdiction of the Interior Department. 
With respect to private lands, the soil-conservation work of the Federal Govern- 
ment is primarily of a consultative character and can best be carried on by the 
Department of Agriculture through cooperation of the farmers throughout the 
country. In the case of Federal lands, this work includes the actual application 
by the Government of soil-conservation practices and is an appropriate function 
of the agency administering the land. 

Department of Commerce.—One of the purposes of the Reorganization Act is 
to reduce the number of administrative agencies and thereby simplify the task of 
executive management. We have made substantial progress toward this objec- 
tive under previous reorganization plans. I am now proposing another step in 
this direction by placing the Civil Aeronautics Authority within the framework 
of the Department of Commerce. Reorganization Plan No. III, which deals with 
intradepartmental changes, draws a more practical separation between the func- 
tions of the Administrator and the Civil Aeronautics Board. In Plan IV, which 
is concerned with interdepartmental reorganization, I am bringing the Authority 
into the departmental structure. The Administrator will report to the Secretary 
of Commerce. The five-member Board, however, will perform its rule-making, 
adjudicative, and investigative functions independent of the Department. In 
the interest of efficiency it will be supplied by the Department with budgeting, 
accounting, procurement, and other office services. As a result of the adjustments 
provided in Plans III and IV, I believe the Civil Aeronautics Board will be able 
effectively to carry forward the important work of accident investigation here- 
tofore performed by the Air Safety Board. In addition to the effective and 
coordinated discharge of accident investigation work which this transfer will 
facilitate, economies in administration will be possible. 

The importance of the Weather Bureau’s functions to the Nation’s commerce 
has also led to the decision to transfer this Bureau to the Department of Com- 
merce. The development of the aviation industry has imposed upon the Weather 
Bureau a major responsibility in the field of air transportation. The transfer to 
the Department of Commerce, as provided in this plan, will permit better coordi- 
nation of Government activities relating to aviation and to commerce generally, 
without in any way lessening the Bureau’s contribution to agriculture. 

Department of Labor.—The plan transfers to the Secretary of Labor the func- 
tions of the Secretary of the Treasury and the Secretary of the Interior relating 
to the enforcement of the minimum-wage provisions in contracts for Federal 
construction. The Secretary of Labor is responsible by law for the determination 
of the prevailing wage rates included in Government contracts and should properly 
have complete responsibility for their enforcement. 

United States Maritime Commission.—I propose to transfer to the United States 
Maritime Commission the functions of the Secretary of the Navy relating to 
State marine and nautical schools. These schools are devoted to training young 
men for junior officer positions in the merchant marine. The general responsi- 
bility for developing facilities for the training of merchant marine personnel is 
vested in the Maritime Commission. The proposed transfer will thus permit 
closer coordination of the nautical schools with the training work of the Maritime 
Commission. 
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Federal Security Agency.—The Federal Security Agency has as its major 
purposes the promotion of social and economic security, educational opportunity, 
and the health of the citizens. The functions of Saint EHlizabeths Hospital, 
Freedmen’s Hospital, Howard University, and Columbia Institution for the Deaf 
plainly come squarely within these purposes. Consequently, I find it necessary 
and desirable in pursuance of the objectives of the Reorganization Act to transfer 
to the Federal Security Agency the responsibilities of the Interior Department 
relating to these institutions. The work of Saint Elizabeths Hospital and Freed- 
men’s Hospital is much more akin to the activities of the Public Health Service 
in the Federal Security Agency than to those of any other Federal establishment. 
Similarly, Howard University and Columbia Institution for the Deaf can derive 
more benefit from association with the Office of Education in the Federal Security 
Agency than with any other Federal organization. 

I further propose to transfer to the Federal Security Agency the Food and 
Drug Administration with the exception of two activities intimately related to 
the work of the Department of Agriculture. The work of the Food and Drug 
Administration is unrelated to the basic functions of the Department of Agricul- 
ture. There was, however, no other agency to which these functions more appro- 
priately belonged until the Federal Security Agency was created last year. I 
now believe that the opportunity for the Food and Drug Administration to 
develop along increasingly constructive lines lies in this new Agency. There is 
also need for coordination of certain of its functions with those of the Public 
Health Service. To accomplish these objectives, the plan establishes the Admn- 
istration as a separate unit within the Federal Security Agency. 

Economics.—Functions may be transferred or consolidated under this Re- 
organization Act, but the abolition of functions is prohibited. Congress alone 
can curtail or abolish functions now provided by law. Savings must come 
from administrative expenses which comprise only a small fraction of Federal 
expenditures. This precludes the making of large reductions in expenditure 
through reorganization plans. The major achievements in reorganizations un- 
der this formula must inevitably be found in improved management and more 
effective service. However, some savings in administrative expenses will be 
possible under this plan. I estimate the immediate annual savings at approxi- 
mately $300,000. 

Future reorganization needs—The reorganization plans thus far submitted 
do not exhaust the transfers, consolidations, and abolitions that may be neces- 
sary and desirable. Some changes that now appear to have merit require 
further study. It is the responsibility of the President as Chief Executive to 
see that needed adjustments and improvements in administrative organization 
are made. But this he cannot adequately accomplish without proper statutory 
authority. The present Reorganization Act entirely exempts some 21 adminis- 
els ablatsea ee: from consideration. Furthermore this act expires on January 

I strongly recommend the reenactment of the Reorganization Act, without 
exemptions. The structure and management of our Government, like the ac- 
pelea and services it performs, must be kept abreast of social and economic 
change. 

FRANKLIN D. ROOSEVELT 

THE WHITE Houses, 

April 11, 1940. 

115-32. Government Losses in Shipment Act; Rules and regulations for 
shipment of valuables.—That as soon as practicable after the approval 
of this Act the Secretary of the Treasury and the Postmaster Gen- 
eral shall, jointly, with the approval of the President, prescribe 
regulations governing the shipment of valuables by the executive de- 
partments, independent establishments, agencies, wholly owned cor- 
porations, officers, and employees of the United States, with a view to 
minimizing risks of loss and destruction of, and damage to, such 
valuables in shipment. After the effective date of such regulations, 
which shall be not more than thirty days after their issuance, it 
shall be the duty of every such executive department, independent. 
establishment, agency, wholly owned corporation, officer, and em- 
ployee, and of every person acting for him or it, or at his or its direc- 
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tion, to comply with such regulations in making any shipment of 
valuables. (July 8, 1937, sec. 1, 50 Stat. 479; 5 U. S. C., sec. 134.) 

115-33. Fund authorized to be appropriated for replacement of valuables 
lost or destroyed.—There is hereby authorized to be appropriated, out 
of any money in the Treasury not otherwise appropriated, the sum 
of $500,000 to be used, under the direction of the Secretary of the 
Treasury, for the replacement of valuables, or the value thereof, lost, 
destroyed, or damaged in the course of shipment effected pursuant to 
the regulations prescribed under section 1. There is hereby further 
authorized to be appropriated annually, beginning with the fiscal 
year 1939 and ending with the fiscal year 1948, inclusive, the sum 
of $200,000 for the said purposes, and from time to time such addi- 
tional sums as may be necessary for the said purposes. There shall 
be in the Treasury of the United States a revolving fund, to be known 
as “the fund for the payment of Government losses in shipment” 
(hereinafter referred to as “the fund”), to be constituted of the said 
sum of $500,000 and the sums hereafter appropriated for the said 
purposes, together with all recoveries and repayments credited to 
the fund as hereinafter provided. There is hereby further authorized 
to be appropriated, out of any money in the Treasury not otherwise 
appropriated, the sum of $10,000, for expenditures under the direc- 
tion of the Secretary of the Treasury, to be used for the payment of 
administrative expenses, including personal services, necessary to 
carry out the provisions of this Act for the fiscal year 1938. (July 
8, 1937, sec. 2, 50 Stat. 479; 5 U.S. C., sec. 134a.) 

115-34. Same; replacement of lost valuables by Secretary of Treasury 
from revolving fund; exceptions—In the event of loss or destruction of, 
or damage to, valuables of which shipment shall have been made 
pursuant to the regulations prescribed under section 1, a claim in 
writing for replacement shall be made upon the Secretary of the 
Treasury who, if he shall be satisfied that such loss, destruction, or 
damage has occurred and that shipment was made substantially in 
accordance with such regulations, shall cause replacement to be 
made out of the fund through such officers as he may designate. 
Notwithstanding any provision of law to the contrary, the decision 
of the Secretary of the Treasury that such loss, destruction, or 
damage has occurred or that such shipment was made substantially 
in accordance with such regulations shall be final and conclusive 
and shall not be subject to review by any other officer of the United 
States: Provided, however, That where the Secretary of the Treas- 
ury determines that such replacement. can be effected, in whole or 
in part, without actual or ultimate injury to the United States, by 
a credit in the accounts of the executive department, independent 
establishment, agency, officer, employee, or other accountable person 
making the claim, he shall not resort to the fund, except to the ex- 
tent that such replacement cannot be so effected by such credit, 
but shall certify such determination to the Comptroller General 
and, upon receipt of such certification, the Comptroller General is 
authorized and directed to make such credit in the settlement of 
accounts in the General Accounting Office: Provided further, That 
the fund shall be available for the replacement of any loss or destruc- 
tion of, or damage to, valuables shipped by or on behalf of the 
Public Debt Service of the Treasury Department prior to the effec- 
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tive date of this amendment, the replacement of which was charge- 
able against the securities trust fund established under authority 
of the indefinite appropriation “Expenses of loans, Act of September 
94, 1917, as amended and extended” (U. S. C., 1934 edition, title 
31, secs. 760, 761) ; and the Secretary of the ‘Treasury 1s hereby author- 
ized and directed to transfer on the books of the Treasury Depart- 
ment the amount standing to the credit of the securities trust fund 
and credit the same to the fund. And provided further, That the 
fund shall not be available with respect to any loss, destruction, or 
damage affecting valuables, insofar as such loss*, destruction, or 
damage may be adjusted by the Postmaster General under the pro- 
visions of the Act of March 17, 1882, as amended (U. S. C., 1934 
edition, title 39, sec. 49); nor shall it be available with respect to 
any loss, destruction, or damage affecting valuables of which ship- 
ment shall have been made at the risk of persons other than the 
United States, its executive departments, independent establishments, 
agencies, wholly owned corporations, officers, and employees. All 
recoveries and repayments on account of loss, destruction, or dam- 
age to valuables of which replacement shall have been made out 
of the fund shall be credited to it and shall be available for the 
purposes thereof. (July 8, 1937, sec. 3, 50 Stat. 479; Aug. 10, 1939, 
sec. 1, 53 Stat. 1858; 5 U.S. C., sec. 184b.) 

115-35. Government agencies prohibited from incurring insurance ex- 
penses except as authorized by Secretary of Treasury.—On and after the 
the effective date of the regulations prescribed under section 1, no 
executive department, independent establishment, agency, wholly 
owned corporation, officer, or employee shall expend any money, or 
incur any obligation, for insurance, or for the payment of premiums 
on insurance, against loss, destruction, or damage in the shipment 
of valuables except as specifically authorized by the Secretary of 
the Treasury. The Secretary of the Treasury may give such author- 
ization if he shall find that the risk of loss, destruction, or damage 
is such shipment cannot be adequately guarded against by the facili- 
ties of the United States or that the circumstances are such that ade- 
quate replacement cannot be provided under this Act. (July 8, 1987, 
sec. 4, 50 Stat. 480; 5 U.S. C., sec. 134c.) 

115-36. Presumption of lawful conduct on part of officers making ship- 
ments.—Every officer and employee of the United States and every 
person acting on behalf of a wholly owned corporation who makes 
a shipment of valuables in good faith pursuant to and substantially 
in accordance with the regulations prescribed under section 1 shall 
be deemed, insofar as there may be concerned the propriety with 
respect to such shipment of any act or omission governed by such 
regulations, to be acting in faithful execution of his duties of office 
and in full performance of the conditions of his bond and oath of 
office, if any. (July 8, 1937, sec. 5, 50 Stat. 480; 5 U.S. C., sec. 134d.) 

115-87. Secretary of Treasury empowered to make rules and regula- 
tions—The Secretary of the Treasury shall have power, with the 
approval of the President, to make such rules and regulations as 
may be necessary for the execution of the functions vested in him 
by this Act, and may for such purpose require persons making ship- 
ment of valuables or making claims for replacement to make such 


*Comma omitted from original. 
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declarations or to furnish him with such other information as he 
may deem necessary. (July 8, 1937, sec. 6, 50 Stat. 480; 5 U.S. C,, 
sec. 134e.) 

115-38. “Valuables”, “shipment”, “wholly owned corporation”, “replace- 
ment’’, defined—For the purposes of this Act— 

(a) The term “valuables” means any articles or things or repre- 
sentatives of value in which the United States has any interest, or 
in connection with which it has any obligation or responsibility, direct 
or indirect, and which are declared to be valuables within the mean- 
ing of this Act by the Secretary of the Treasury. No articles or 
things shall be declared to be valuables by the Secretary of the Treas- 
ury unless he determines that replacement thereof in accordance 
with the procedure established herein, in the event of loss, destruc- 
tion, or damage in the course of shipment, would be in the public 
interest. The term “United States” as used in this subsection and 
in section 8b means the United States, its executive departments, 
independent establishments, and agencies, including wholly owned 
corporations, and officers and employees of any of the foregoing 
while acting in their official capacity. 

(b) The term “shipment” means the transportation, or the effecting 
of transportation, of valuables, without limitation as to the means 
or facilities used or by which the transportation, is effected or the 
person to whom it is made, and includes, but is not limited to, ship- 
ments made to any executive department, independent establishment, 
agency, wholly or partly owned corporation, officer, or employee of 
the United States, or any person acting on his or its behalf or at 
his or its direction ; 

(c) The term “wholly owned corporation” means any corporation, 
regardless of the law or laws under which it is incorporated, the 
capital of which is entirely owned, directly or indirectly, by the 
United States, and includes the duly authorized officers, employees, 
and agents thereof ; 

(d) The term “replacement” means payment, reimbursement, re- 
placement, or duplication or the expenses incident thereto. (July 
8, 1937, sec. 7, 50 Stat. 480, as amended August 10, 1939, sec. 3, 53 
Stat. 1859; 5 U.S. C., sec. 134f.) 

115-39. Interest-bearing security destroyed, mutilated, defaced, lost or 
stolen—restitution—(a) Whenever it is clearly proved to the satisfac- 
tion of the Secretary of the Treasury— ; 

(1) That any interest-bearing security of the United States, identi- 
fied by number and description, payable to bearer or so assigned as 
to become, in effect, payable to bearer, has been wholly or partly 
destroyed, or so mutilated or defaced as to impair its value to the 
owner, or has been lost or stolen under such circumstances, and 
such a period of time having elapsed after it has matured or has 
become redeemable pursuant to a call for redemption, as in the 
judgment of the Secretary would indicate that it has been destroyed 
or irretrievably lost, is not held by any person as his own property 
and will never become the basis of a valid claim against the United 
States; or ; 

(2) That any interest-bearing security of the United States, iden- 
tified by number and description, which is not payable to bearer 
and which has not been so assigned as to become, in effect, payable 
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to bearer, has been lost or stolen, so that it is not held by any person 
as his own property, or has been wholly or partly destroyed, or so 
mutilated or defaced as to impair its value to the owner; the Sec- 
retary, upon receipt and approval by him of a bond of indemnity, 
if and as required by subsection (b) hereof, shall, in the case of a 
security which has not matured or become redeemable pursuant to 
a call for redemption, issue a substitute marked “duplicate” and 
showing the serial number of the original security; or shall, in the 
case of a security which has matured or become redeemable pur- 
suant to a call for redemption, make payment thereof to the owner, 
with such interest only as would have been paid had the security 
been presented when it became due and payable: Provided, That in 
the case of an interim certificate relief may be given by the issue of 
a definitive security, whether before or after maturity, rather than 
by the issue of a substitute or by payment: And provided further, 
That no payment shall be made on account of interest coupons 
claimed to have been attached to such original security unless the 
Secretary is satisfied that such coupons have not been paid, and 
are in fact destroyed or can never become the basis of a valid claim 
against the United States. 

(b) Except as hereinafter provided, the owner of such lost, stolen, 
destroyed, mutilated, or defaced security shall file with the Secre- 
tary of the Treasury a bond, to indemnify the United States, in such 
form and amount and with such surety, sureties, or security as the 
Secretary of the Treasury shall require: Provided, That in case of 
securities payable to bearer or so assigned as to become, in effect, 
payable to bearer, the destruction of which has not been proved, a 
corporate surety, qualified under the provisions of the Act of August 
13, 1894, as amended (U. S. C., 1934 edition, title 6, secs. 6-13), shall 
be required on such bond of indemnity: And provided further, That 
a bond of indemnity shall not be required in any of the following 
classes of cases, except as hereinafter provided: 

(1) If the Secretary of the Treasury is satisfied that the loss, 
theft, destruction, mutilation, or defacement, as the case may be, 
occurred without fault of the owner and while the security was in 
the custody or the control of the United States (not including the Post- 
al Service when acting solely in its capacity as the public carrier of 
the mails), or of a person thereunto duly authorized as lawful 
agent of the United States, or while it was in the course of shipment 
effected pursuant to and in accordance with the regulations issued 
under the provisions of this Act; 

(2) If substantially the entire security is presented and surren- 
dered by the owner and the Secretary of the Treasury is satisfied 
as to the identity of the security presented and that any missing 
portions are not sufficient to form the basis of a valid claim against 
the United States; 

(3) If the lost, stolen, destroyed, mutilated, or defaced security 
is one which by the provisions of law or by the terms of its issue is 
transferable only by operation of law; 

(4) if the owner or holder is the United States or an officer or 
employee thereof in his official capacity, a State, the District of 
Columbia, a Territory or possession of the United States, including 
the Commonwealth of the Philippine Islands, a municipal corpora- 
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tion or political subdivision of any of the foregoing, a corporation 
the whole of whose capital is owned by the United States, a foreign 
government, or a Federal Reserve bank: Provided, however, That in 
any of the foregoing classes of cases the Secretary of the Treasury 
may require a bond of indemnity if he deems it essential to the publie 
interest. 

(c) The term “interest-bearing security of the United States” or 
“security”, wherever used in this section, means any direct obligation 
of the United States issued pursuant to law for valuable considera- 
tion and which by its terms bears interest, or is issued on a discount 
basis and includes (but is not limited to) bonds, notes, certificates 
of indebtedness, and Treasury bills, and interim certificates issued for 
any such security. 

(d) The Secretary of the Treasury shall have the power to make 
such rules and regulations as he may deem necessary for the adminis- 
tration of this section. 

(e) Sections 3702, as amended, 3703, 3704, and 3705 of the Revised 
Statutes of the United States (U. 8S. C., title 31, secs. 735, 736, 737, 
and 738) are hereby repealed. (July 8, 1937, sec. 8, 50 Stat. 481; 
Aug. 10, 1939, sec. 4, 53 Stat. 13859; 31 U.S. C. sec. 738a.) 

115-40. Short title of Act—This Act may be cited as the “Govern- 
ment Losses in Shipment Act”. (July 8, 1937, sec. 10, 50 Stat. 484; 
5 U.S. C., sec. 184g.) 

115-41. Joint Committee on Government Reorganization; Creation and 
composition.—That (a) there is hereby established a joint congres- 
sional committee to be known as the Joint Committee on Government 
Organization (hereinafter referred to as the joint committee). 

(b) The joint committee shall be composed of nine Members of the 
Senate, appointed by the President of the Senate, and nine Members. 
of the House of Representatives, appointed by the Speaker of the 
House of Representatives. (Feb. 3, 1987, sec. 1, 50 Stat. 7;5 U.S. C., 
sec. 135.) 

115-42. Powers and duties of committee; reports.—It shall be the duty 
of the joint committee— 

(a) To investigate the organization and activities of the depart- 
ments, independent establishments, bureaus, boards, commissions, 
divisions, services, offices, and other agencies of the Government, with 
the view to determining whether, in the interest of simplification, 
’ efficiency, or economy, or in order to eliminate conflicting or over- 
lapping activities, any of such organizations or units should be co- 
ordinated or consolidated with any other organization or unit, re- 
organized, or abolished, or the personnel thereof reduced; and 

(b) To report, from time to time, to the Senate and the House 
of Representatives, the results of its investigations together with such 
recommendations as it deems advisable. (Feb. 3, 1937, sec. 2, 50 Stat. 
8; 5 U.S. C., sec. 136.) 

115-43. Hearings; subpenas; disbursement of appropriations.—The joint 
committee, or any subcommittee thereof, shall have power to hold 
hearings and to sit and act at such places and times, to require by 
subpena or otherwise the attendance of such witnesses and the pro- 
duction of such books, papers, and documents, to administer such 
oaths, to take such testimony, and to make such expenditures, as it 
deems advisable. Subpenas shall be issued under the signature of 
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the chairman of said joint committee, and shall be served by any per- 
son designated by him. Amounts appropriated for the expenses of 
the joint committee shall be disbursed one-half by the Secretary of 
the Senate and one-half by the Clerk of the House. (Feb. 3, 1987, 
sec. 3, 50 Stat. 8; 5 U.S. C., sec. 137.) 

115-44. Officers and employees; appointment and compensation.—The 
joint committee shall have power to employ and fix the compensation 
of such officers, experts, and employees as it deems necessary for the 
performance of its duties, but the compensation so fixed shall not 
exceed the compensation fixed under the Classification Act of 1923, 
as amended, for comparable duties. Officers and employees of the 
Government shall be detailed to the service of the joint committee, 
on its request, without additional compensation, and such officers and 
employees shall be paid from the appropriations regularly available 
for their salaries. (Feb. 3, 1937, sec. 4, 50 Stat. 8; 5 U. S. C., sec. 
138. 

Phe Jury duty; leave of absence for—That the compensation of 
any employee of the United States or of the District of Columbia 
who may be called upon for jury service in any State court or court 
of the United States shall not be diminished during the term of such 
jury service by reason of such absence, except as provided in section 
3, nor shall such period of service be deducted from the time allowed 
for any leave of absence authorized by law. (June 29, 1940, sec. 1, 
54 Stat. 689.) 

115-46. Same; no compensation payable in federal courts—Any em- 
ployee specified in section 1 who may be called upon for jury service 
in any court of the United States shall not receive any compensation 
for such service. (June 29, 1940, sec. 2, 54 Stat. 689.) 

115-47. Same; Compensation from State courts deducted from salaries.— 
There shall be credited against the amount of compensation payable 
by the United States to any employee specified in section 1 for such 
period as such employee may be absent on account of jury service in 
the court of any State any amounts which such employee may receive 
from such State on account of such jury service. (June 29, 1940, 
sec. 3, 54 Stat. 689.) 

115-48. Remains, families, and effects of officers and employees dying 
abroad returnable at Government expense.—That in case any civilian 
officer or employee of the United States dies (1) while in a travel , 
status away from his official station in the United States or (2) while 
performing official duties in a Territory or possession of the United 
States or in a foreign country or in transit thereto or therefrom, 
the head of the department, independent establishment, agency, or 
federally owned or controlled corporation, hereinafter called depart- 
ment, in the service of which such officer or employee was engaged, 
is hereby authorized, under regulations to be prescribed by the Presi- 
dent and except as otherwise provided by law, to pay from the appro- 
priation available for the activity in which he was engaged— 

(a) In case of the death of the officer or employee in such travel 
status in the United States, or in the case of the death of the officer or 
employee while performing official duties in a Territory or possession 
of the United States or in a foreign country or in transit thereto or 
therefrom, the expenses of preparing and transporting the remains 
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of such officer or employee to his home or official station or such other 
place as the head of the department concerned shall determine to be 
the appropriate place of interment. 

b) In case of the death of the officer or employee while perform- 
ing official duties in a Territory or possession of the United States 
or in a foreign country or in transit thereto or therefrom, the trans- 
portation expenses of his dependents, including expenses incurred in 
packing, crating, drayage, and transportation of household effects 
and other personal property to his former home or such other place 
as the head of the department shall determine. (July 8, 1940, Sec. 
1, 54 Stat. 743.) 

115-49. Same; temporary absence from duty no bar to relief—The bene- 
fits of section 1 of this Act shall not be denied in any case on the ground 
that the deceased was temporarily absent from duty when death oc- 
curred. (July 8, 1940, Sec. 2, 54 Stat. 744.) 

115-50. Same; effective date—This Act shall become effective sixty 
days after its enactment. (July 8, 1940, Sec. 8, 54 Stat. 774.) 

115-51. Transportation of household goods of civilian officers and em- 
ployees.—That expenses which now or hereafter may be authorized by 
_ law to be paid from Government funds for the packing, crating, dray- 
age, and transportation of household goods and personal effects of 
civilian officers and employees of any of the executive departments or 
establishments of the United States when transferred from one official 
station to another for permanent duty shall hereafter be allowed and 
paid, when specifically authorized or approved by the head of the 
department or establishment concerned, under such rules and regula- 
tions as may be prescribed by the President, which regulations shall 
prescribe, among other matters, the maximum weight of the property, 
not to exceed five thousand pounds gross or the equivalent thereof when 
transportation charges are based on cubic measurement, which may be 
packed, crated, hauled, transported, and unpacked at Government ex- 
pense: Provided, That no part of such expenses shall be paid from 
Government funds where the transfer 1s made at the request and pri- 
marily for the convenience or benefit of the officer or employee: 
Provided further, That nothing herein shall affect the allowance and 
payment of expenses for, or incident to, the transportation of effects 
of officers and employees of the Foreign Service, Department of State, 
except where the transfer is made at the request and primarily for the 
convenience or benefit of the officer or employee. (Oct. 10, 1940, 54 
Stat. 1105.) 


DEPARTMENT OF AGRICULTURE 


189-1. Under Secretary of Agriculture; duties—That the Under Secre- 
tary of Agriculture is authorized to exercise the functions and _ per- 
form the duties of the first assistant of the Secretary of Agriculture 
within the meaning of section 177 of the Revised Statutes of the 
United States (U.S. C., title 5, sec. 4) and shall perform such other 
duties as may be required by law or prescribed by the Secretary of 
Agriculture. (June 5, 1939, 53 Stat. 809; 5 U.S. C., sec. 514b.) 

189-2. Delegation to Director of Finance or other officer of power to 
sign requisitions.—That the Secretary of Agriculture may designate in 
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writing the Director of Finance of the Department of Agriculture 
or, in his absence, the officer acting in his stead, to sign requisitions 
upon the Secretary of the Treasury for disbursing funds, and such 
requisitions shall be as valid as if they had been signed by the Secre- 
tary of Agriculture. (Aug. 11, 1939, 58 Stat. 1417; 5 U.S. C., sec. 
514c. 

el Act to authorize the Secretary of Agriculture to delegate certain 
regulatory functions; definitions —That as used in this Act— 

(a) The term “regulatory order” means an order, marketing agree- 
ment, standard, permit, license, registration, suspension or revoca- 
tion of a permit, license, or registration, certificate, award, rule, or reg- 
ulation, if it has the force and effect of law, and if it may be made, 
prescribed, issued, or promulgated only after notice and hearing or 
opportunity for hearing have been given. 

(b) The term “regulatory function” means the making, prescrib- 
ing, issuing, or promulgating, of a regulatory order; and includes 
(1) determining whether such making, prescribing, issuing, or pro- 
mulgating is authorized or required by law, and (2) any action 
which is required or authorized to be performed before, after, or in 
connection with, such determining, making, prescribing, issuing, or 
promulgating. (Apr. 4, 1940, sec. 1, 54 Stat. 81.) 

189-4. Regulatory functions of Secretary delegable to Departmental 
officers or employees allocated in grades not lower than Professional grade 
7, and C. A. F. grade 14—Whenever the Secretary of Agriculture 
deems that the delegation of the whole cr any part of any regula- 
tory function which the Secretary is, now or hereafter, required or 
authorized to perform will result in the more expeditious discharge 
of the duties of the Department of Agriculture, he is authorized to 
make such delegation to any officer or employee designated under 
this section. The Secretary is authorized to designate officers or 
employees of the Department to whom functions may be delegated 
under this section and to assign to appropriate titles to such officers or 
employees. The position held by any officer or employee while he 
is designated under this section, and vested with a regulatory func- 
tion or part thereof delegated under this section, shall be allocated 
to a grade, not lower than grade 7, in the professional and scien- 
tific service provided for by the Classification Act of 1923, as 
amended, or to a grade, not lower than grade 14, in the clerical, ad- 
ministrative, and fiscal service provided for by such Act, as amended. 
There shall not be in the Department at any one time more than 
two officers or employees designated under this section and vested 
with a regulatory function or part thereof delegated under this sec- 
tion. The Secretary may at any time revoke the whole or any part 
of a delegation or designation made by him under this section. 
(Apr. 4, 1940, sec. 2, 54 Stat. 81.) 

189-5. Retroactive revocation of delegations barred—Whenever a 
delegation is made under section 2, all provisions of law shall be con- 
strued as if the regulatory function or the part thereof delegated had 
(to the extent of the delegation) been vested by law in the indi- 
vidual to whom the delegation is made, instead of in the Secretary of 
Agriculture. A revocation of delegation shall not be retroactive, 
and each regulatory function or part thereof performed (within 
the scope of the delegation) by such individual prior to the revoca- 
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tion shall be considered as having been performed by the Secretary. 
(Apr. 4, 1940, sec. 3, 54 Stat. 82.) 

189-6. Other delegation powers of Secretary not affected The provi- 
sions of section 2 shall not be deemed to prohibit the delegation, 
under authority of any other provision of law, of the whole or 
any part of any regulatory function or other function to any officer 
or employee of the Department of Agriculture. (Apr. 4, 1940, sec. 4, 
54 Stat. 82.) 

189-7. Appropriation authorizations.—There is hereby authorized to 
be appropriated such sums as may be necessary to carry out the pur- 
poses of this Act. (Apr. 4, 1940, sec. 5, 54 Stat. 82.) 

189-8. Use of field work funds for employment of men with equipment, 
etce.—That hereafter funds available for field work in the Department 
of Agriculture shall be available for employment by contract or 
otherwise of men with equipment, boats, work animals, animal- 
drawn, and motor-propelled vehicles. (June 4, 1936, 49 Stat. 1422; 
5 U.S. C., sec. 542a.) 

189-9. Use of field work funds for purchase of arms and ammunition.— 
That hereafter funds available for field work in the Department of 
Agriculture may be used for the purchase of arms and ammunition 
whenever the individual purchase does not exceed $50, and for in- 
dividual purchases exceeding $50, when such arms and ammunition 
cannot advantageously be supplied by the Secretary of War pursuant 
to the Act of March 3, 1879 (20 Stat. 412). (June 4, 1936, 49 Stat. 
1422; 5 U.S. C., sec. 542b.) 

189-10. Statistics relating to turpentine and rosin —That the Secretary 
of Agriculture is authorized and directed to collect and/or com- 
pile and publish annually, and at such other times, and in such form 
and on such date or dates as he shall prescribe, statistics and essen- 
tial information relating to spirits of turpentine and rosin pro- 
duced, held, and used in the domestic and foreign commerce of the 
United States. (Aug. 15, 1935, 49 Stat. 653; 5 U.S. C., sec. 556b.) 

189-11. Secretary of Agriculture authorized to extend lease to Chicago, 
Milwaukee, and St. Paul Railway Company for ten years.—That the 
Secretary of Agriculture be, and he is hereby, authorized, in his 
discretion, to extend and renew for a term of ten years that certain 
lease to the Chicago, Milwaukee and Saint Paul Railway Company, 
bearing date the 26th day of June 1926, of a tract of land in the 
United States Department of Agriculture Range Livestock Experi- 
ment Station, in the State of Montana, containing an approximate 
area of two hundred and forty-one and sixty-seven one-hundredths 
acres, and also a strip of land for a right-of-way to said tract, ex- 
ecuted by the Secretary of Agriculture under the authority of the Act 
of Congress approved June 9, 1926, upon the terms and conditions 
contained in said lease, or such other terms and conditions as the 
Secretary of Agriculture may deem proper; said renewal and _ex- 
tension to inure to the benefit of Chicago, Milwaukee, Saint Paul 
and Pacific Railroad Company (successor of said railway company), 
its trustees in bankruptcy, and of the corporation succeeding to the 
ownership of its railroad and property. (June 25, 1936, 49 Stat. 
1922.) 
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192a. Duties of civil service commissioners.—That it shall be the duty 
of said commissioners: 


(6) Political coercion. 


Sixth. That no person in said service has any right to use his official 
authority or influence to coerce the political action of any person or 
body. And no person shall be discriminated against in any case 
because of his or her marital status in examination, appointment, 
reappointment, reinstatement, reemployment, promotion, transfer, 
retransfer, demotion, removal, or retirement. All Acts or parts of 
Acts inconsistent herewith are hereby repealed. (As amended July 
26, 1937, 50 Stat. 5383; 5 U.S. C., sec. 633.) 

201. Applications for examination; certificate of residence.—Hereafter 
every application for examination before the Civil Service Commission 
for appointment in the departmental service in the District of Colum- 
bia shall be accompanied by a certificate of an officer, with his official 
seal attached, of the county and State of which the applicant claims to 
be a citizen, that such applicant was, at the time of making such appli- 
cation, a legal or voting resident of said county, and had been such 
resident for a period of not less than one year next preceding, but this 
provision shall not apply to persons who may be in the service with 
civil-service status and seek promotion or appointment in other 
branches of the Government. (July 11, 1890, sec. 1, 26 Stat. 235; May 
15, 1937, 50 Stat. 168; 5 U.S. C., sec. 643.) 

209-1. Duties of Commission as to Official Register—That the United 
States Civil Service Commission shall cause to be compiled, edited, 
indexed, and published each year an Official Register of the United 
States, which shall contain a full and complete list of all persons 
occupying administrative and supervisory positions in the legislative, 
executive, and judicial branches of the Government, including the 
District of Columbia, in connection with which salaries are paid from 
the Treasury of the United States. The register shall show the name; 
official title; salary, compensation, and emoluments; legal residence 
and place of employment for each person listed therein: Provided, 
however, That the Official Register shall not contain the name of any 
postmaster or assistant postmaster, or any officer of the Army, Navy, 
and Marine Corps, unless such officer is assigned as an administrative 
officer. 

To enable the United States Civil Service Commission to compile 
and publish the Official Register of the United States as early as prac- 
ticable after the first of June of each year, the Executive Office, the 
legislative and judicial branches of the Government, the Commis- 
sioners of the District of Columbia, and the head of each executive 
department, independent office, establishment, and commission of the 
Government shall, as of the Ist day of May of each year, beginning 
with May 1, 1936, supply to the United States Civil Service Commis- 
sion the data required by this Act, upon forms approved and furnished 
by the Commission, in due time to permit the publication of the Official 
Register as herein provided; and no extra compensation shall be 
allowed to any officer, clerk, or employee of the United States Civil 
Service Commission for compiling the Official Register. (Aug. 28, 
1935, secs. 1, 2, 49 Stat. 956, 957; 5 U. S. C., sec. 652a.) 
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209-2. President authorized to cover additional Government employees 
into classified civil service; exceptions—That notwithstanding any pro- 
visions of law to the contrary, the President is authorized by Execu- 
tive order to cover into the classified civil service any offices or posi- 
tions in or under an executive department, independent establishment, 
or other agency of the Government: Provided, That in the case of 
any federally owned and controlled corporation organized under the 
laws of any State, Territory, or possession of the United States (in- 
cluding the Philippine Islands), or the District of Columbia, the 
President is authorized to direct that such action be taken as will 
permit appointments to offices or positions in any such corporation 
to be made in accordance with the civil-service laws, consistently with 
the laws of any such State, Territory, or possession, or the District 
of Columbia, or with the charter or articles of incorporation of any 
such corporation: Provided further, That the provisions of this sec- 
tion shall not apply to offices or positions in the Tennessee Valley 
Authority or to any positions in the Work Projects Administration 
or to any position to which appointments are made by the President 
by and with the advice and consent of the Senate, or to positions of 
assistant United States district attorney. (Nov. 26, 1940, Sec. 1, 
54 Stat. 1211.) 

209-3. Same; methods of accomplishing covering-in process; apportion- 
ment by states; effect upon employees of Congressmen.—(a) The incum- 
bent of any office or position which is covered into the classified civil 
service under the provisions of section 1 of this Act shall not thereby 
acquire a classified civil-service status, except (1) upon recommenda- 
tion by the head of the agency concerned within one year after such 
office or position has been covered into the classified civil service, and 
certification within such period by such head to the Civil Service Com- 
mission that such incumbent has served with merit for not less than 
six months immediately prior to the date such office or position was 
covered into the classified civil service; and (2) upon passing such 
suitable noncompetitive examination as the Commission may prescribe : 
Provided, That any such incumbent shall be given only one such non- 
competitive examination: Provided further, That any such incumbent 
who fails to pass the noncompetitive examination provided in his case 
shall be separated from the service not later than six months after the 
Commission advises the appointing officer that such employee has 
failed. 

The appointment of any person occupying any position covered into 
the apportioned civil service in the District of Columbia under the 
provisions of section 1 of this Act shall be charged to the apportion- 
ment of his State. As used in this section “State” includes a ‘Territory 
and the District of Columbia. 

(b) That from and after the effective date of this Act any person 
who shall have served for four years as a secretary, clerk or assistant 
clerk to a Senator, Representative, Delegate or Resident Commissioner, 
or as a clerk or assistant clerk to a standing committee of the Senate or 
House of Representatives or as a clerical employee of the Senate or 
House of Representatives and whose separation from the service 1s 
involuntary and without prejudice shall acquire, upon passing such 
suitable noncompetitive examination as the Civil Service Commission 
may prescribe, a classified civil service status for transfer to a position 
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in the classified civil service notwithstanding any contrary provisions 
of the civil service laws or regulations: Provided, That any individual 
who may hold such a position in the legislative branch must obtain such 
transfer within one year from the date of separation, and nothing in 
this Act shall be construed to impair any right of retransfer provided 
for under civil service laws or regulations made thereunder. (Nov. 
26, 1940, Sec. 2, 54 Stat. 1212.) 

219a. Efficiency ratings; boards of review.—That the board shall re- 
view and may revise uniform systems of efficiency rating established 
or to be established for the various grades or classes thereof, which 
shall set forth the degree of efficiency which shall constitute ground for 
(a) increase in the rate of compensation for employees who have not 
attained the maximum rate of the class to which their positions are 
allocated, (b) continuance at the existing rate of compensation without 
increase or decrease, (c) decrease in the rate of compensation for em- 
ployees who at the time are above the minimum rate for the class to 
which their positions are allocated, and (d) dismissal. 

The head of each department shall rate in accordance with such 
systems the efficiency of each employee under his control or direction. 
The current ratings for each grade or class thereof shall be open to 
inspection by the representatives of the board and by the employees 
of the department under conditions to be determined by the board 
after consultation with the department heads. 

Reductions in compensation and dismissals for inefficiency shall be 
made by heads of departments in all cases whenever the efficiency 
ratings warrant, as provided herein, subject to the approval of the 
board. 

The board may require that one copy of such current ratings shall 
be transmitted to and kept on file with the board. Under such regula- 
tions as may be prescribed by the Civil Service Commission with the 
approval of the President—There shall be established in each Depart- 
ment one or more boards of review, each of which shall be composed of 
three members, the chairman to be designated by the Civil Service 
Commission, one of the other members to be designated by the head of 
the Department concerned, and the third member to be designated by 
the employees of the Department concerned in such manner as may 
be determined by the Civil Service Commission. The boards of review 
shall meet at the call of their respective chairmen for the purpose of 
considering and passing upon the merits of such efficiency ratings 
assigned to employees as may be submitted to such boards of review as 
hereinafter provided. Any employee shall, upon written request to the 
chairman of the appropriate board of review of his department, be 
entitled, as a matter of right, to a hearing and a review by such board 
of review of his efficiency rating. At such hearing such employee 
and his representative, and such representatives of the Department 
as may be designated by the head thereof, shall be afforded an oppor- 
tunity to submit orally or in writing any information deemed by the 
board of review to be pertinent to the case, and shall be afforded an 
opportunity to hear or examine, and reply to, information submitted 
to such board by other parties. After any such hearing, the board 
of review may make such adjustments in any such efficiency rating 


as it may find to be proper. (Mar. 4, 1923, Sec. 9, 42 Stat. 1490; Nov. 
26, 1940, Sec. 7, 54 Stat. 1215;5 U.S. C., sec. 669.) 
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997-1. Restoration of wage rates; adjustment of weekly rates and hours 
of employees under Classification Act.—The weekly compensation, minus 
any general percentage reduction which may be prescribed by Act of 
Congress, for the several trades and occupations, which is set by wage 
boards or other wage-fixing authorities, shall be reestablished and 
maintained at rates not lower than necessary to restore the full weekly 
earnings of such employees in accordance with the full-time weekly 
earnings under the respective wage schedules in effect on June 1, 1932: 
Provided, That the regular hours of labor shall not be more than forty 
per week; and all overtime shall be compensated for at the rate of not 
less than time and one half. 

Where the adjustment of regular hours of duty of employees subject 
to the provisions of the preceding paragraph requires the adjust- 
ment of regular hours of duty of any employee whose compensation is 
fixed under the Classification Act of 1923, as amended, the aggregate 
weekly earnings of such employee whose compensation is fixed under 
the Classification Act of 1923, as amended, for full-time service shall 
not be less by reason of such adjustment than his aggregate weekly 
earnings for full-time service prior to March 28, 1934. Full-time 
service within the meaning of this paragraph shall not be less than 
forty hours per week. For the purposes of this paragraph, authority 
is hereby granted to adjust the hourly rates of compensation of em- 
ployees whose compensation is fixed under the Classification Act of 
1923, as amended, to such extent as may be necessary to make the 
ageregate compensation for a forty-hour week equal to the compen- 
sation for a full-time week prior to March 28, 19384. (Mar. 28, 1934, 
Title II, sec. 23, 48 Stat. 522; June 26, 1936, sec. 1, 49 Stat, 1969; 
5 U.S. C., sec. 6738c.) 

227-2. Claims of employees for increased compensation between July 1, 
1917 and June 30, 1924—That no claim for additional or increased 
compensation incident to services rendered by civilian employees of 
the Government of the United States or of the District of Columbia 
between July 1, 1917, and June 30, 1924, authorized by Acts making 
appropriations for the payment of such increased or additional com- 
pensation for the fiscal years ending June 30, 1918, to June 30, 1924, 
inclusive, shall be considered by the General Accounting Office unless 
presented to it within six months from the date of the enactment of this 
Act. (Aug. 10, 1939, 53 Stat. 1843; 5 U.S. C., sec. 680.) 

227-3. President authorized to extend provisions of Classification Act and 
to prescribe additional classification, services, grades, and salaries; limita- 
tions.—(a) Subject to the limitations contained in this section, when- 
ever the President, after such classification and compensation surveys 
or investigations as he may direct the Commission to undertake, and 
upon consideration of the Commission’s resulting reports and recom- 
mendations, shall find and declare that an extension of the provisions 
of the Classification Act of 1923, as amended, to any offices or positions 
in the agencies of the Government is necessary to the more efficient 
operation of the Government, he may by Executive order extend the 
provisions of the Classification Act of 1923, as amended, to any such 
offices or positions not at the time subject to such provisions: Provided, 
That in the case of any federally owned and controlled corporation 
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organized under the laws of any State, Territory, or possession of the 
United States (including the Philippine Islands), or the District of 
Columbia, the President is authorized to direct that such action be 
taken as will permit the compensation of such offices or positions to be 
fixed in accordance with the Classification Act of 1923, as amended, 
consistently with the laws of any such State, Territory, or possession, 
or the District of Columbia, or with the charter or articles of incorpo- 
ration of any such corporation. 

(b) Whenever the President, upon report and recommendation by 
the Commission, shall find and declare that one or more officers or 
positions to which the Classification Act of 1923, as amended and 
extended, is applicable, may not fairly and reasonably be allocated to 
the professional and scientific service, the subprofessional service, the 
clerical, administrative, and fiscal service, the custodial service, or the 
clerical-mechanical service, as described in the Classification Act of 
1923, as amended, he may by Executive order prescribe and define such 
additional classification services and grades thereof as he may deem 
necessary and shall describe, and fix the ranges of compensation for, 
the grades of such services within the limits of the Classification Act 
of 1923, as amended, so that they shall be comparable, as nearly as 
may be, with the grades in said Act, as amended, for offices or positions 
that are comparable as to duties, responsibilities, qualifications re- 
quired, and other conditions of employment. 

(c) Whenever the President, upon report and recommendation by 
the Commission, shall find and declare that the rates of the compen- 
sation schedules of the Classification Act of 1923, as amended, are 
inadequate for any offices or positions under such Act, as amended and 
extended, he may by Executive order establish necessary schedules of 
differentials in the rates prescribed in such compensation schedules, 
but the differentials in the compensation of any such office or position 
shall not exceed 25 per centum of the minimum rate of the grade to 
which such office or position is allocated under such compensation 
schedules: Provided, That the provisions of this subsection shall be 
applicable only to such offices or positions having the following 
characteristics: 

Offices or positions which are located at stations that are isolated, 
remote, or inaccessible when compared with stations at which offices 
or positions of the same character are usually located, or which involve 
physical hardships or hazards that are excessive when compared with 
those usually involved in offices or positions of the same character, or 
which are located outside the States of the United States and the 
District of Columbia: Provided further, That nothing herein contained 
shall preclude the Commission from taking the factor of isolation, 
hardship, hazard, or foreign service into consideration in allocating a 
given class of offices or positions to a service and grade under the 
Classification Act of 1923, as amended, if such factor is uniformly 
involved in each office or position in the class, in which event no differ- 
ential is authorized under this section. 

(d) Except as Congress may otherwise provide by law, the power 


granted to the President by this section shall not apply to the 
following: | . 


(1) Offices or positions in the Postal Service the compensation 
of which is fixed under an Act of Congress approved February 28, 
1925 (43 Stat. 1033), as amended; 
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(11) Offices or positions of teachers, librarians, school-attend- 
ance officers, and employees of the community-center department 
under the Board of Education of the District of Columbia, the 
compensation of which is fixed under an Act of Congress ap- 
proved June 7, 1924 (43 Sta. 658) ; 

(111) Offices or positions in the Metropolitan Police, in the Fire 
Department of the District of Columbia, and in the United States 
Park Police, the compensation of which is fixed under an Act 
of Congress approved July 1, 1930 (46 Stat. 839) ; 

(jv) Commissioned officers and enlisted personnel in the mili- 
tary and naval services and the Coast Guard, and commissioned 
officers in the Public Health Service and the Coast and Geodetic 
Survey, the compensation of which is fixed under an Act of 
Congress approved June 10, 1922 (42 Stat. 625), as amended; 

(v) Offices or positions in the Government Printing Office the 
compensation of which is fixed under an Act of Congress approved 
June 7, 1924 (43 Stat. 658) ; 

(vi) Offices or positions of foreign-service officers in the Foreign 
Service of the United States the compensation of which is fixed 
under an Act of Congress approved May 24, 1924 (43 Stat. 140), 
as amended, including those offices and positions transferred under 
the provisions of the Act of Congress approved April 3, 1939, to 
the Department of State by part 1, section 1, of Reorganization 
Plan Numbered IT, effective July 1, 1939; 

(vii) Offices or positions of clerks in the Foreign Service of the 
United States the compensation of which is fixed under an Act of 
Congress approved February 23, 1931 (46 Stat. 1207), including 
those offices and positions transferred under the provisions of the 
Act of Congress approved April 3, 1939, to the Department of 
State by part 1, section 1, of Reorganization Plan Numbered IT, 
effective July 1, 1939; 

(viii) Offices or positions of verifiers-openers-packers, clerks, 
guards, inspectors, station inspectors, and laborers in the Customs 
Service of the Treasury Department the compensation of which 
is fixed under an Act of Congress approved May 29, 1928 (45 
Stat. 955), as amended; 

(ix) Offices or positions of inspectors in the Immigration and 
Naturalization Service of the Department of Labor the compen- 
sation of which is fixed under an Act of Congress approved May 
29, 1928 (45 Stat. 954), as amended ; 

(x) Offices or positions the duties of which are to serve as an 
officer or member of the crew of a vessel, except that the President 
may by Executive order extend the provisions of the Classifica- 
tion Act of 1923, as amended, to offices or positions in the Bureau 
of Lighthouses; 

(xi) Offices or positions the duties of which are to perform the 
work of an apprentice, helper, or journeyman in a recognized 
trade or craft, or other skilled mechanical craft, or the work of 
an unskilled, semiskilled, or skilled laborer, except that whenever 
such offices or positions involve work in the regular custody, oper- 
ation, or maintenance of a Government building, or other Govern- 
ment property, or work which is subordinate, incidental, or 
preparatory to work of a professional, scientific, or technical 
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character, the President, upon a finding that the characteristics 
and working conditions of such offices or positions render them 
substantially the same as comparable offices or positions in the 
District of Columbia included within the Classification Act of 
1923, as amended, may by Executive order extend the provisions 
of such Act to include them; and 

(xii) Offices or positions in the Tennessee Valley Authority. 


(e) In carrying out the provisions of this title, and the provisions of 
the Classification Act of 1923, as amended, there shall be no discrim- 
ination against any person, or with respect to the position held by any 
person, on account of race, creed, or color. (Nov. 26, 1940, Sec. 3, 
54 Stat. 1212.) 

227-4. Same; President authorized to exclude certain positions—The 
President is authorized, after suitable investigation by the Commis- 
sion, which shall include consultation with representatives of the 
heads of executive departments and independent agencies, in or under 
the jurisdiction of which the offices or positions hereafter designated 
are located, and upon a finding that such action is necessary to the 
more efficient operation of the Government, to exclude, by Executive 
order, from the provisions of the Classification Act of 1923, as amended 
and extended under this Act— 

Offices or positions on work which is financed jointly by the United 
States and a State, Territory, or possession of the United States (in- 
cluding the Philippine Islands), or political subdivision thereof, or 
cooperating persons or organizations outside the service of the Federal 
Government, and the pay of which is fixed under a cooperative agree- 
ment with the United States; offices or positions, none or only part of 
the compensation of which is paid from funds of the United States; 
offices or positions filled by inmates, patients, students, or beneficiaries 
in Government institutions; offices or positions outside the States of 
the United States and the District of Columbia filled by natives of 
Territories or possessions of the United States (including the Philip- 
pine Islands) or foreign nationals; emergency or seasonal offices or 
positions in the field service, or other field offices or positions, the duties 
of which are of purely temporary duration, or which are required only 
for brief periods at intervals; and offices or positions filled by persons 
employed locally on a fee, contract, or pice-work basis who may law- 
fully perform their duties concurrently with their private profession, 
business, or other employment and whose duties require only a portion 
of their time, where it is impracticable to ascertain or anticipate the 
proportion of time devoted to the service of the Federal Government. 
(Nov. 26, 1940, Sec. 4, 54 Stat. 1214.) 

227-5. Same; allocation of offices or positions; initial compensatton.— 
When any extension of the Classification Act of 1928, as amended, 
becomes effective under this Act— 

(a) The allocations of offices or positions to services, grades, and 
classes shall be made as set forth in section 4 of the Classification Act 
of 1923, as amended, and in accordance with a uniform procedure to be 
prescribed by the Commission; and 

(b) The initial compensation of the incumbents of the offices or 
positions to which the provisions of the Classification Act of 1923, 
as amended, are extended under this Act, shall be fixed in accordance 
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with section 6 of the Classification Act of 1923, as amended. (Nov. 26, 
1940; Sec. 5, 54 Stat. 1215.) 

227-6. Same; promotions; veterans’ preference provision—Nothing 
herein contained shall be construed to prevent the promotion of an 
officer or employee from an office or position in one class to a vacant 
office or position in a higher class at any time in accordance with civil- 
service laws, and when so promoted the officer or employee shall re- 
ceive compensation according to the schedule established for the class 
to which he is promoted. Nor shall anything in this Act be construed 
to prevent the application of the existing veteran-preference provisions 
in civil-service laws, Executive orders, and rulings. (Nov. 26, 1940; 
Sec. 6, 54 Stat. 1215.) 


RETIREMENT OF CIVIL SERVICE EMPLOYEES 


233a. Employees included.— 
* * * 


* * * * 

(b) Superintendents of United States national cemeteries, and such 
employees of the offices of solicitors of the several executive depart- 
ments, of the Architect of the Capitol, of the Library of Congress, of 
the United States Botanic Garden, of the recorder of deeds and register 
of wills of the District of Columbia, of the United States Soldiers’ 
Home, of the National Home for Disabled Volunteer Soldiers, of the 
State Department without the continental limits of the United States 
who are United States citizens and not within the Foreign Service as 
defined in the Act of May 24, 1924, and amendments thereof, of the 
Indian Service at large whose tenure of employment is not _intermit- 
tent nor of uncertain duration, and the Director, Assistant Directors, 
inspectors, and special agents of the Federal Bureau of Investigation 
of the Department of Justice. 

* % * * 3 * * 

(z) This Act shall not apply to such employees of the Lighthouse 
Service as come within the provisions of section 6 of the Act of June 
90, 1918, entitled “An Act to authorize aids to navigation and for other 
works in the Lighthouse Service, and for other purposes”, nor to mem- 
bers of the police and fire departments of the municipal government of 
the District of Columbia, nor to such employees or groups of employees 
as may have been before the effective date of this Act excluded by 
Executive orders from the benefits of the Act of May 22, 1920, and 
amendments thereof. 

(h) The provisions of this Act may be extended by Executive order, 
upon recommendation of the Civil Service Commission, to apply to 
any employee or group of employees in the civil service of the United 
States not included at the time of its passage. The President shall 
have power, in his discretion, to exclude from the operation of this 
Act any employee or group of employees in the civil service whose 
tenure of office or employment is intermittent or of uncertain duration. 

(i) Any officer or employee to whom the Act of July 18, 1937 (Pub- 
lic, Numbered 206, Seventy-fifth Congress, first session), apphes who 
has failed to exercise the option provided thereby to come within the 
terms of the Retirement Act of May 29, 1930, as amended, may exercise 
such option within six months from the effective date of this Act. 
(May 22, 1920, sec. 1, 41 Stat. 614; July 3, 1926, sec. 3, 44 Stat. 905; 
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May 29, 1930, sec. 3, 46 Stat. 470; June 23, 1936, 49 Stat. 1888; Aug. 4, 
1939, sec. 1, 53 Stat. 1200; 5 U.S. C., sec. 693.) 

234, Method of computing annuities—(a) The annuity of an em- 
ployee retired under the provisions of the preceding sections of this 
Act shall be a life annuity, terminable upon the death of the annuitant 
and shall be composed of (1) a sum equal to $30 for each year of service 
not exceeding thirty: Provided, That such portion of the annuity shall 
not exceed three-fourths of the average annual basic salary, pay, or 
compensation received by the employee during any five consecutive 
years of allowable service at the option of the employee; nor shall such 
portion be less than an amount equal to the employee’s purchasable 
annuity as provided in (2) hereof; and (2) the amount of annuity 
purchasable with the sum to the credit of the employee’s individual 
account as provided in section 12 (a) hereof, together with interest at 
4 per centum per annum compounded on June 30 of each year, accord- 
ing to the experience of the civil-service retirement and disability fund 
as may from time to time be set forth in tables of annuity values by 
the Board of Actuaries. 

(b) The total annuity paid shall in no case be less than an amount 
equal to the average annual basic salary, pay, or compensation, not to 
exceed $1,600 per annum, received by the employee during any five 
consecutive years of allowable service at the option of the employee, 
multiplied by the number of years of service, not exceeding thirty 
years, and divided by forty. 

(c) Any employee at the time of his retirement may elect to receive, 
in lieu of the life annuity herein described, an increased annuity of 
equivalent value which shall carry with it a proviso that no unex- 
pended part of the principal upon the annuitant’s death shall be 
returned. 

(d) Any employee retiring under the provisions of section 1 of 
this Act may at the time of his retirement elect to receive in lieu of 
the life annuity described herein a reduced annuity payable to him 
during his life, and an annuity after his death payable to his bene- 
ficiary, duly designated in writing and filed with the Civil Service 
Commission at the time of his retirement, during the life of such 
beneficiary (a) equal to or (b) 50 per centum of such reduced annuity 
and upon the death of such surviving beneficiary all payments shall 
cease and no further annuity shall be due or payable. The amounts 
of the two annuities shall be such that their combined actuarial value 
on the date of retirement as determined by the Civil Service Com- 
mission shall be the same as the actuarial value of the single life 
increased annuity with forfeiture provided by this section: Provided, 
That no election in heu of the life annuity provided herein shall 
become effective in case an employee dies within thirty days after the 
effective date of retirement, and in the event of such death within 
this period, such death shall be considered as a death in active service. 

(e) For the purpose of this Act all periods of service shall be com- 
puted in accordance with section 5 hereof, and the annuity shall be 
fixed at the nearest multiple of twelve. 

_ (£) The term “basic salary, pay, or compensation,” wherever used 
in this Act, shall be so construed as to exclude from the operation of 
the Act all bonuses, allowances, overtime pay, or salary, pay, or com- 
pensation given in addition to the base pay of the position as fixed 
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by law or regulation. (May 22, 1920, sec. 2, 41 Stat. 614; July 3, 1926, 
sec. 4, 44 Stat. 907; May 29, 1930, sec. 4, 46 Stat. 471; August 4, 1939, 
sec. 2, 53 Stat. 1201; 5 U.S. C., secs. 698, 698 notes. ) 

235a. Civil Service Retirement Act; computation of accredited service.— 
Subject to the provisions of section 9 hereof, the aggregate period of 
service which forms the basis for calculating the amount of any benefit 
provided in this Act shall be computed from the date of original 
employment, whether as a classified or an unclassified employee in the 
civil service of the United States, or in the service of the District of 
Columbia, including periods of service at different times and in one or 
more departments, branches, or independent offices, or the legislative 
branch of the Government, and also periods of service performed 
overseas under authority of the United States, and periods of honor- 
able service in the Army, Navy, Marine Corps, or Coast Guard of 
the United States; in the case of an employee, however, who is eligible 
for and receives retired pay on account of military or naval service, 
the period of service upon which such retired pay is based shall not 
be included; in the case of an employee who is eligible for and receives 
a pension on account of non-service-connected disability under laws 
administered by the Veterans’ Administration the minimum period of 
service necessary to entitle him to pension shall not be included; but 
in the case of an employee who is eligible for and receives pension or 
compensation under laws administered by the Veterans’ Administra- 
tion on account of service-connected disability, all honorable military 
or naval service shall be included; and nothing in this Act shall be 
construed as to affect in any manner an employee’s right to retired pay, 
pension, or compensation in addition to the annuity herein provided. 
(May 22, 1920, sec. 3,41 Stat. 615; July 3, 1926, sec. 5, 44 Stat. 907; 
May 29, 1930, sec. 5, 46 Stat. 472; Oct. 14, 1940, sec. 1, 54 Stat. 1116; 
5 U.S. C., sec. 707.)* 

236a. Disability retirement; medical examinations required——Any em- 
ployee to whom this Act applies who shall have served for a total 
period of not less than five years, and who, before becoming eligible 
for retirement under the conditions defined in the preceding sections 
hereof, becomes totally disabled for useful and efficient service in the 
grade or class of position occupied by the employee, by reason of dis- 
ease or injury not due to vicious habits, intemperance, or wilfull mis- 
conduct on the part of the employee, shall upon his own application 
or upon the request or order of the head of the department, branch, or 
independent office concerned, be retired on an annuity computed in ac- 
cordance with the provisions of section 4 hereof: Provided, That proof 
of freedom from vicious habits, intemperance, or wilfull misconduct 
for a period of more than five years next prior to becoming so disabled 
for useful and efficient service, shall not be required in any case. No 
claim shall be allowed under the provisions of this section unless the 
application for retirement shall have been executed prior to the appli- 
cant’s separation from the service or within six months thereafter: 
Provided, That any employee who heretofore has failed to file an ap- 

*This section of the Civil Service Retirement Act, as indicated, was amended October 
14, 1940, by Section 1, Public, No. 846, 76th Congress. Section 5 of Public, No. 846, reads 
as follows: This Act shall take effect the Ist day of the month next succeeding the date 
of enactment. Any person separated from the service prior to such effective date may, 
upon request, have his claim for retirement adjudicated under the terms of this Act; but 
no increase in annuity shall be allowed prior to such effective date nor shall this Act 


be construed so as to reduce the annuity of any person separated prior to its effective 
date. (Oct. 14, 1940, Section 5, Public, No. 846, 76th Congress. ) 
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plication for retirement within six months after separation from the 
service, may file such application within three months aiter the effec- 
tive date of this Act. No employee shall be retired under the provi- 
sions of this section unless examined by a medical officer of the United 
States, or a duly qualified physician or surgeon, or board of physicians 
or surgeons, designated by the Civil Service Commission for that 
purpose, and found to be disabled in the degree and in the manner 
specified herein. The time limitation for execution of claims for 
retirement under the terms of this section may be waived by the Civil 
Service Commission in cases of employees who at the date of separation 
from service or within six months thereafter, are adjudged mentally 
incompetent, but the application in such cases must be filed with the 
Civil Service Commission within one year from the date of restoration 
of any such person to competency or the appointment of a fiduciary 
whichever is the earlier. In the case of any such person heretofore 
separated from service application may be filed within one year after 
the effective date of this Act. 

Every annuitant retired under the provisions of this section, unless 
the disability for which retired be permanent in character, shall at the 
expiration of one year from the date of such retirement and annually 
thereafter, until reaching retirement age as defined in section 1 hereof 
be examined under the direction of the Civil Service Commission by a 
medical officer of the United States, or a duly qualified physician or 
surgeon, or board of physicians or surgeons designated by the Civil 
Service Commission for that purpose, in order to ascertain the nature 
and degree of the annuitant’s disability, if any. If an annuitant shall 
recover before reaching retirement age and be restored to an earning 
capacity which would permit him to be appointed to some appropriate 
position fairly comparable in compensation to the position occupied 
at the time of retirement, payment of the annuity shall be continued 
temporarily to afford the annuitant opportunity to seek such available 
position, but not in any case exceeding one year from the date of the 
medical examination showing such recovery. Should the annuitant 
fail to appear for examination as required under this section, payment 
of the annuity shall be suspended until continuance of the disability 
shall have been satisfactorily established. The Civil Service Commis- 
sion may order or direct at any time such medical or other examination 
as it shall deem necessary to determine the facts relative to the nature 
and degree of disability of any employee retired on an annuity under 
this section. 

In all cases where the annuity is discontinued under the provisions 
of this section before the annuitant has received a sum equal to the 
amount credited to his individual account as provided in section 12 (a) 
hereof, together with interest at 4 per centum per annum compounded 
on June 30 of each year, the difference, unless he shall become reem- 
ployed in a position within the purview of this Act, shall be paid to the 
retired employee, as provided in section 12 (b) hereof, upon applica- 
tion therefor in such form and manner as the Civil Service Commission 
may direct. In case of reemployment in a position within the pur- 
view of this Act the amount so refunded shall be redeposited as pro- 
vided in section 12 (b) hereof. 

No person shall be entitled to receive an annuity under the provisions 
of this Act, and compensation under the provisions of the Act of Sep- 
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tember 7, 1916, entitled “An Act to provide compensation for em- 
ployees of the United States suffering injuries while in the perform- 
ance of their duties, and for other purposes”, covering the same period 
of time; but this provision shall not be so construed as to bar the right 
of any claimant to the greater benefit conferred by either Act for any 
part of the same period of time. 

Fees for examinations made under the provisions of this section, by 
physicians or surgeons who are not medical officers of the United 
States, shall be fixed by the Civil Service Commission, and such fees, 
together with the employee’s reasonable traveling and other expenses 
incurred in order to submit to such examinations, shall be paid out of 
the appropriations for the cost of administering this Act. (May 22, 
1920, sec. 5, 41 Stat. 616; July 3, 1926, sec. 6, 44 Stat. 907; May 29, 1930, 
sec. 6, 46 Stat. 472; July 3, 1930, sec. 2, 46 Stat. 1016. Apr. 7, 1934, 
Executive Order 6670; Aug. 4, 1939, sec. 3a, sec. 8b, 53 Stat. 1202; 
5 U.S. C., sec. 710, 711, 712, 713, 714.) 

239a. Credit for past service—Beginning with the effective date of 
this Act, all employees who may be brought then or thereaiter within 
the purview of the Act by legislative enactment, or by appointment, 
or through classification, or by transfer, or reinstatement, or Exe- 
cutive order, or otherwise, shall be required to deposit with the 
Treasurer of the United States to the credit of the “civil-service 
retirement and disability fund” a sum equal to 214 per centum of the 
employee’s basic salary, pay, or compensation received for services 
rendered after July 31, 1920, and prior to July 1, 1926, and also 814 
per centum of the basic salary, pay, or compensation for services 
rendered from and after July 1, 1926, together with interest computed 
at the rate of 4 per centum per annum compounded on June 30 of each 
fiscal year, but such interest shall not be included for any period 
during which the employee was separated from the service. All 
employees who may hereafter be brought within the purview of this 
Act may elect to make such deposits in installments during the con- 
tinuance of their service in such amounts and under such conditions 
as may be determined in each instance by the Civil Service Com- 
mission. The amount so deposited, less $1 for each month, or major 
fraction thereof, of service after the effective date of this Act, shall 
be credited to the employee’s individual account, as provided in 
section 12 (a) hereof: Provided, That failure to make such deposit 
shall not deprive the employee of credit for any past service rendered 
prior to August 1, 1920, to which he or she would otherwise be 
entitled: And provided further, That, notwithstanding the failure of 
un employee to make such deposit, credit shall be allowed for the 
service rendered, but the annuity of such employee shall be reduced 
by the amount such deposit would purchase if made, unless the em- 
ployee shall elect to eliminate such service entirely from credit under 
this Act. (July 3, 1926, sec. 9, 44 Stat. 910; May 29, 1930, sec. 9, 46 
Stat. 475; Apr. 7, 1934, Executive Order 6670; June 23, 1988, 52 Stat. 
943; 5 U.S. C., sec. 736b.) 

240a. Deductions and donations —Beginning as of July 1, 1926, there 
shall be deducted and withheld from the basic salary, pay, or com- 
pensation of each employee to whom this Act applies a sum equal to 
344 per centum of such employee’s basic salary, pay, or compensation. 
The amounts so deducted and withheld from the basic salary, pay, 
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mpensation of each employee shall, in accordance with such pro- 
Hane may be fai dibe the Comptroller General of the United 
States, be deposited in the Treasury of the United States to the credit 
of the “civil-service retirement and disability fund” created by the 
Act of May 22, 1920, and said fund is hereby appropriated for the 
payment of annuities, refunds, and allowances as provided in this 
Act. 

Any employee may at his option and under such regulations as 
may be prescribed by the Civil Service Commission deposit addi- 
tional sums in multiples of $25 but not to exceed 10 per centum per 
annum of his annual basic salary, pay, or compensation, for service 
rendered since August 1, 1920, which amount together with interest 
thereon at 3 per centum per annum compounded as of June 30 of each 
year, shall, at the date of his retirement, be available to purchase, as 
he shall elect and in accordance with such rules and regulations as 
may be prescribed by the Civil Service Commission with the approval 
of the Board of Actuaries, in addition to the annuity provided by this 
Act, an annuity according to the experience of the civil-service retire- 
ment and disability fund as may from time to time be set forth in 
tables of annuity values by the Board of Actuaries based on an inter- 
est rate of 4 per centum. In the event of death or separation from 
the service of such employee before becoming eligible for retirement 
on annuity, the total amount so deposited with interest at 3 per 
centum per annum compounded on June 30 of each year shall be 
refunded in accordance with the provisions of section 12 of this Act. 

The Secretary of the Treasury is hereby authorized and empowered 
in carrying out the provisions of this he to supplement the indi-. 
vidual contributions of employees with moneys received in the form 
of donations, gifts, legacies, or bequests, or otherwise, and to receive, 
deposit, and invest for the purposes of this Act all moneys which 
may be contributed by private individuals or corporations or organ- 
izations for the benefit of civil-service employees generally. 

Every employee coming within the provisions of this Act shall be 
deemed to consent and agree to the deductions from salary, pay, or 
compensation as provided herein, and payment less such deductions 
shall be a full and complete discharge and acquittance of all claims 
and demands whatsoever for all regular services rendered by such 
employee during the period covered by such payment, except the right 
to the benefits to which he shall be entitled under the provisions of 
this Act, notwithstanding the provisions of sections 167, 168, and 169 
of the Revised Statutes of the United States, and of any other law, 
rule, or regulation affecting the salary, pay, or compensation of any 
person or persons employed in the civil service to whom this Act ap- 
ples. (May 22, 1920, secs. 8, 9, 41 Stat. 618; July 3, 1926, sec. 10, 44 
Stat. 910; May 29, 1930, sec. 10, 46 Stat. 475; Aug. 4, 1939, sec. 4, 53 
Stat. 1202; 5 U.S. C., sec. 719, sec. 719-1, sec. 721, sec. 722.) 

250-1. Automatic separation; exceptions.—The provisions of section 
2 of such Act of May 29, 1930, and of section 204 of the Economy Act 
of June 30, 1932, and any Executive orders pursuant thereto, relating 
to automatic separation, shall not apply to any officer or employee to 
whom the provisions of such Act are extended by this Act, nor here- 


after to employees of the office of the Architect of the Capitol. (Jul 
13, 1937, sec. 3, 50 Stat. 513; 5 U.S. C., sec. 715d.) 3 se 
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250-2. Deposits by employees in legislative branch and of courts.—No 
such employee whose salary or any part thereof 1s paid by the dis- 
bursing officer of the Senate shall make any deposit required by sec- 
tion 9, or any redeposit required by subsection (b) of section 12, of 
such Act of May 29, 1930, and there shall not be deducted and with- 
held from the basic salary, pay, or compensation of any such employee 
the sum required to be deducted and withheld by section 10 of such 
Act of May 29, 1930, unless and until such employee shall have com- 
pleted seven years of service: Provided, 'That before any such em- 
ployee may derive any of the benefits provided by such Act of May 29, 
1930, he shall be required to deposit an amount equal to the following 
sums: (1) The sum which would have been deducted and withheld 
from his basic salary, pay, or compensation but for the foregoing 
provisions of this paragraph, together with interest on such sum com- 
puted at the rate of 4 per centum per annum compounded on June 30 
of each fiscal year; (2) any sum required to be deposited under the 
provisions of section 9 of such Act of May 29, 1980; and (3) any sum 
required to be redeposited under the provisions of subsection (b) of 
section 12 of such Act of May 29, 1930: Provided further, That should 
any such employee who shall have served for a total period of not less 
than five years become totally disabled for useful and efficient service, 
within the meaning of section 6 of such Act of May 29, 1930, before 
completing seven years of service, he shall be entitled to the benefits 
provided by such section 6, upon deposit of the amount required to be 
deposited under the preceding proviso. (July 13, 1937, sec. 2, 50 Stat. 
513, as amended June 25, 1938, 52 Stat. 1197; 5 U.S. C., sec. 719a.) 
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256a. Monthly compensation for total and for partial disability; increase 
on basis of expectancy of earning capacity; decrease on account of old 
age.—That the monthly compensation for total disability shall not be 
more than $116.66, nor less than $58.33, unless the employee’s monthly 
pay is less than $58.33, in which case his monthly compensation shall 
be the full amount of his monthly pay. The monthly compensation 
for partial disability shall not be more than $116.66. In the case of 
persons who at the time of the injury were minors or employed in a 
learner’s capacity and who were not physically or mentally defective 
the commission shall, on any review after the time when the monthly 
wage-earning capacity of such persons would probably, but for the 
injury, have increased, award compensation based on such probable 
monthly wage-earning capacity. The commission may, on any review 
after the time when the monthly wage-earning capacity of the dis- 
abled employee would probably, irrespective of the injury, have 
decreased on account of old age, award compensation based on such 
probable monthly wage-earning capacity. 

In addition to the monthly compensation the Employees’ Com- 
pensation Commission may pay an injured employee awarded com- 
pensation for permanent total disability from injury an additional 
sum of not more than $50 a month, as the Commission may deem 
necessary, when the Commission shall find that the service of an 
attendant is necessary constantly to be used by reason of the employee 
being totally blind, or having lost both hands or both feet or the use 
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thereof, or is paralyzed and unable to walk, or by reason of other 
total disability actually rendering him so helpless as to require con- 
stant attendance. (Sept. 7, 1916, sec. 6, 89 Stat. 743; Feb. 12, 1927, 
sec. 1, 44 Stat. 1086; May 18, 1936, 49 Stat. 1270; 5 U.S. C., sec. 756.) 

287a. Compensation for disability or death of Government employees; 
definitions.—That wherever used in this Act— 

The singular includes the plural and the masculine includes the 
feminine. 

The term “employee” includes all civil employees of the United 
States and of the Panama Railroad Company and all persons, other 
than independent contractors and their employees, employed on the 
Menominee Indian Reservation in the State of Wisconsin, subsequent 
to September 7, 1916, in operations conducted pursuant to the Act 
entitled “An Act to authorize the cutting of timber, the manufacture 
and sale of lumber, and the preservation of the forests on the 
Menominee Indian Reservation in the State of Wisconsin”, approved 
March 28, 1908, as amended, or any other Act relating to tribal timber 
and logging operations on the Menominee Reservation. 

The term “commission” shall be taken to refer to the United States 
Employees’ Compensation Commission provided for in section 28. 

The term “physician” includes surgeons and osteopathic practi- 
tioners within the scope of their practice as defined by State law. 

The term “medical, surgical, and hospital services and supplies” 
includes services and supplies by osteopathic practitioners and hos- 
pitals within the scope of their practice as defined by State law. 

The term “monthly pay” shall be taken to refer to the monthly 
pay at the time of the injury. 

The term “injury” includes, in addition to injury by accident, any 
disease proximately caused by the employment. 

The term “compensation” includes the money allowance payable 
to an employee or his dependents and any other benefits paid for out 
of the compensation fund: Provided, however, That this shall not in 
any way reduce the amount of the monthly compensation payable in 
case of disability or death. 

Any award heretofore made by the United States Employees’ Com- 
pensation Commission under such Act of September 7, 1916, to per- 
sons coming within the purview of the first section hereof, for dis- 
ability or death resulting from a personal injury sustained prior to 
the enactment of this Act, shall be valid, if such award would be 
valid if made in respect to an injury or death sustained after the 
enactment of this Act. Claim on account of disability or death of 
any person coming witbin the purview of the first section hereof, for 
benefits on account of injury incurred subsequent to July 28, 1935, 
may be filed under said Act: Provided, That such claim be filed within 
one year after the approval hereof. (Sept. 7, 1916, sec. 40, 39 Stat. 
750; June 5, 1924, sec. 2, 43 Stat. 389; May 31, 1938, 52 Stat. 586; Apr. 
11, 1940, secs. 1, 2, 54 Stat. 105; 5 U.S. C., sec. 790.) 

288-1. Benefits of the United States Employees’ Compensation Act ex- 
tended to members of the Officers’ Reserve Corps and of the Enlisted Reserve 
Corps of the Army.—That where in time of peace any member of the 
Officers’ Reserve Corps or of the Enlisted Reserve Corps of the Army 
was physically injured in line of duty (1) while on active duty, or (2) 
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while engaged in authorized travel to and from such duty, or (3) while 
engaged in authorized training without pay, or dies or has died as the 
result of such physical injury, where such injury or death occurred be- 
tween the dates of February 28, 1925, and July 15, 1939, both inclusive, 
when such injury or death results from an accident involving a mili- 
tary hazard such as flying in military aircraft, participation in military 
drills, target practice and tactical exercises, and in injury cases where 
such injury has resulted in permanent partial or permanent total dis- 
ability, he or his beneficiary shall be entitled to all the benefits pre- 
scribed by law for civil employees of the United States who are physi- 
cally injured in line of duty or who die as a result thereof, and the 
United States Employees’ Compensation Commission shall have Juris- 
diction in such cases and shall perform the same duties with reference 
thereto as to the cases of civil employees of the United States so 
injured: Provided, That the benefits shall accrue to any such member, 
or his beneficiary, whether the disability or death is the result of sick- 
ness or disease contracted in line of duty while on active duty when such 
sickness or disease is proximately caused by service on active duty: 
Provided further, That employees’ compensation under this Act shall 
not be paid concurrently with active-duty pay or pension based upon 
military service, and in the event a person becomes eligible for the 
benefits of the United States Employees’ Compensation Act and is 
also eligible for, or is in receipt of, a pension based upon military 
service, he shall elect which benefit to receive: Provided further, That 
authorized training without pay is defined as inactive-status training 
under written authorization by competent military authority covering 
a specific training assignment and prescribing a time limit: Provided 
further, That for the purpose of determining benefits to which entitled 
under the provisions of this Act members of the Officers’ Reserve Corps 
or of the Enlisted Reserve Corps of the Army physically injured when 
engaged in authorized training without pay will be held and consid- 
ered as receiving the pay and allowances they would have received if in 
a pay status: And provided further, That nothing herein shall be con- 
strued to authorize compensation benefits which may have accrued for 
any period prior to the approval of this Act, but eligiblity for com- 
pensation benefits shall be determined as of the date of approval of this 
Act and any benefits payable shall date only from such approval and 
the eight-year period of limitation in section 10-G of the Federal 
Employees’ Compensation Act of September 7, 1916, shall be computed 
for purposes of this Act, from the date of approval thereof. 

Where injury or death has been sustained by any member of the 
Officers’ Reserve Corps or Enlisted Reserve Corps while performing 
authorized training without pay upon inactive status it shall be pre- 
sumed that such training was being performed under written author- 
ization of competent military authority covering a specific training 
assignment and prescribing a time limit and thus subject to the pro- 
vision of this Act unless a duly appointed Examining Board, appointed 
at the time of said accident, has found and reported to the contrary. 

All claims for disability or death benefits allowed under the pro- 
visions of this Act shall be made within one year from its approval 
by the President. (July 18, 1940, 54 Stat. 762.) 
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80Ga. Terms “bonds and notes of the United States” construed.—In order 
to avoid the frequent substitution of securities such rules and regu- 
lations may limit the effect of this section, in appropriate classes of 
cases, to bonds and notes of the United States maturing more than 
a year after the date of deposit of such bonds as security. ‘The phrase 
“bonds or notes of the United States” shall be deemed, for the purposes 
of this section, to mean any public-debt obligations of the United 
States and any bonds, notes, or other obligations which are uncond1- 
tionally guaranteed as to both interest and principal by the United 
States. (Feb. 26, 1926, sec. 1126, 44 Stat. 122; Feb. 4, 1935, sec. 7, 49 
Stat. 22;6 U.S. C., sec. 15.) 


AGRICULTURE 


COMMODITY EXCHANGES 


307. Short title of act——That this Act may be cited as the “Com- 
modity Exchange Act.” (Sept. 21, 1922, sec. 1, 42 Stat. 998; June 15, 
1936, sec. 1,49 Stat. 1491; 7 U.S. C., sec. 1.) 

307a. Words “grain” and “cash grain” in Grain Futures Act stricken 
and words substituted therefor—The Grain Futures Act (U.S. C., 1934 
ed. title 7, secs. 1 to 17, inclusive) is amended by striking out the word 
“orain” wherever it appears in such Act and inserting in lieu thereof 
“commodity”, “any commodity”, or “commodities”, as the case may 
require, and by striking out the phrase “cash grain” wherever such 
phrase appears and inserting in lieu thereof “any cash commodity”. 
(Sept. 21, 1922, secs. 1 to 17, inclusive, 42 Stat. 998; June 15, 1936, sec. 
2.49 Stat. 1491.) 

308. Definitions—‘“Contract of sale’, “person”, “commodity”, ‘future 
delivery”, “board of trade’, “interstate commerce”, “member of a contract 
market”, “futures commission merchant”, “floor broker’.—(a) For the 
purposes of this Act “contract of sale” shall be held to include sales, 
agreements of sale, and agreements to sell. The word “person” shall 
be construed to import the plural or singular, and shall include indiv- 
viduals, associations, partnerships, corporations, and trusts. The word 
“commodity” shall mean wheat, cotton, rice, corn, oats, barley, rye, 
flaxseed, grain sorghums, mill feeds, butter, eggs, Solanum tuberosum 
(Irish potatoes), wool tops, fats and oils( including lard, tallow, cot- 
tonseed oil, peanut oil, soybean oil and all other fats and oils), cotton- 
seed meal, cottonseed, peanuts, soybeans and soybean meal. The term 
“future delivery” as used herein, shall not include any sale of any cash 
commodity for deferred shipment or delivery. The words “board of 
trade” shall be held to include and mean any exchange or association, 
whether incorporated or unincorporated, of persons who shall be en- 
gaged in the business of buying or selling any commodity or receiving 
the same for sale on consignment. The act, omission, or failure of any 
official, agent, or other person acting for any individual, association, 
partnership, corporation, or trust within the scope of his employment 
or office shall be deemed the act, omission, or failure of such individual, 
association, partnership, corporation, or trust, as well as of such official, 
agent, or other person. The words “interstate commerce” shall be 
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construed to mean commerce between any State, Territory, or pos- 
session, or the District of Columbia, and any place outside thereof; 
or between points within the same State, Territory, or possession, or 
the District of Columbia, but through any place outside thereof, or 
within any Territory or possession, or the District of Columbia. The 
words “cooperative association of producers” shall mean any coopera- 
tive association, corporate or otherwise, not less than 75 per centum 
in good faith owned or controlled, directly or indirectly, by pro- 
ducers of agricultural products and otherwise complying with an 
Act of Congress of February 18, 1922 (U.S. C., 1934 ed., title 7, secs. 
291 and 292) , as now or hereafter amended, including any organization 
acting for a group of such associations and owned or controlled by 
such associations, provided that business done for or with the United 
States of America, or any agency thereof, shall not be considered either 
member or nonmember business in determining the compliance of 
any such association with said Act of Congress of February 18, 1922. 
The words “member of a contract market” shall mean and include 
individuals, associations, partnerships, corporations, and trusts own- 
ing or holding membership in, or admitted to membership represen- 
tation on, a contract market or given members’ trading privileges 
thereon. The words “futures commission merchant” shall mean and 
include individuals, associations, partnerships, corporations, and trusts 
engaged in soliciting or in accepting orders for the purchase or sale 
of any commodity ee future delivery on or subject to the rules of 
any contract market and that, in or in connection with such solicita- 
tion or acceptance of orders, accepts any money, securities, or prop- 
erty (or extends credit in lieu thereof) to margin, guarantee, or secure 
any trades or contracts that result or may result therefrom. ‘The 
words “floor broker” shall mean any person who, in or surrounding 
any “pit”, “ring”, “post”, or other place provided by a contract mar- 
ket for the meeting of persons similarly engaged, shall engage in 
executing for others any order for the purchase or sale of any com- 
modity for future delivery on or subject to the rules of any contract 
market, and who for such services receives or accepts any commis- 
sion or other compensation. The words “the commission” shall mean 
the Commodity Exchange Commission, consisting of the Secretary 
of Agriculture, the Secretary of Commerce, and the Attorney General. 

When transaction deemed in intrastate commerce; “State” defined.— 
(b) For the purposes of this Act (but not in any wise limiting the 
foregoing definition of interstate commerce) a transaction in respect 
to any article shall be considered to be in interstate commerce if such 
article is part of that current of commerce usual in the commodity 
trade whereby commodities and commodity products and byproducts 
thereof are sent from one State with the expectation that they will end 
their transit, after purchase, in another, including, in addition to cases 
within the above general description, all cases where purchase or sale 
is either for shipment to another State, or for manufacture within the 
State and the shipment outside the State of the products resulting 
from such manufacture. Articles normally in such current of com- 
merce shall not be considered out of such commerce through resort 
being had to any means or device intended to remove transactions in 
respect thereto from the provisions of this Act. For the purpose of 
this paragraph the word “State” includes Territory, the District of 
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olumbia, possession of the United States, and foreign nation. (Sept. 
v1, 1992, sec, 2, 42 Stat. 998; June 15, 1986, secs. 2, 8, 49 Stat. 1491; 
April 7, 1938, 52 Stat. 205; October 9, 1940, 54 Stat. 1059; 7 U. Ss hes 

ecs. 2, 3. ; 
: 309. Nuts declaring dangers to national public interest of dealings 
in commodity futures.—Transactions in commodities involving the sale 
thereof for future delivery as commonly conducted on boards of trade 
and known as “futures” are affected with a national public interest; 
that such transactions are carried on in large volume by the public 
generally and by persons engaged in the business of buying and selling 
commodities and the products and byproducts thereof in interstate 
commerce; that the prices involved in such transactions are generally 
quoted and disseminated throughout the United States and in foreign 
countries as a basis for determining the prices to the producer and the 
consumer of commodities and the products and byproducts thereof and 
to facilitate the movements thereof in interstate commerce; that such 
transactions are utilized by shippers, dealers, millers, and others 
engaged in handling commodities and the products and byproducts 
thereof in interstate commerce as a means of hedging themselves 
against possible loss through fluctuations in price; that the transactions 
and prices of commodities on such boards of trade are susceptible to 
speculation, manipulation, and control, and sudden or unreasonable 
fluctuations in the prices thereof frequently occur as a result of such 
speculation, manipulation, or control, which are detrimental to the 
producer or the consumer and the persons handling commodities and 
products and byproducts thereof in interstate commerce, and that such 
fluctuations in prices are an obstruction to and a burden upon inter- 
state commerce in commodities and the products and byproducts 
thereof and render regulation imperative for the protection of such 
commerce and the national public interest therein. (Sept. 21, 1922, 
sec. 8, 42 Stat. 999; June 15, 1936, sec. 2, 49 Stat. 1491; 7 U. S. C., 
secs. 2, 5.) 

310. Prohibition against dealings in commodity futures; general excep- 
tions.—It shall be unlawful for any person to deliver for transmission 
through the mails or in interstate commerce by telegraph, telephone, 
wireless, or other means of communication any offer to make or exe- 
cute, or any confirmation of the execution of, or any quotation or 
report of the price of, any contract of sale of any commodity for future 
delivery on or subject to the rules of any board of trade in the United 
States, or for any person to make or execute such contract of sale, 
which is or may be used for (a) hedging any transaction in interstate 
commerce in any commodity or the products or byproducts thereof, or 
(b) determining the price basis of any such transaction in interstate 
commerce, or (c) delivering any commodity sold, shipped, or received 
in interstate commerce for the fulfillment thereof, except, in any of the 
foregoing cases, where such contract is made by or through a member 
of a board of trade which has been designated by the Secretary of 
Agriculture as a “contract market,” as hereinafter provided, and if 
such contract is evidenced by a record in writing which shows the date, 
the parties to such contract and their addresses, the property covered 
and its price, and the terms of delivery: Provided, That each board 
member shall keep such record for a period of three years from the 
date thereof, or for a longer period if the Secretary of Agriculture 
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shall so direct, which record shall at ali times be open to the inspection 
of any representative of the United States Department of Agriculture 
or the United States Department of Justice. (Sept. 21, 1922, sec. 4, 
42 as June 15, 1936, secs. 2, 4, 49 Stat. 1491, 1492; 7 U.S. C., 
secs. 2, 6. 

Excessive speculation as burden on interstate commerce; trading limits; 
hedging transactions; application of section—(1) Excessive speculation 
in any commodity under contracts of sale of such commodity for 
future delivery made on or subject to the rules of contract markets 
causing sudden or unreasonable fluctuations or unwarranted changes 
in the price of such commodity, is an undue and unnecessary burden 
on interstate commerce in such commodity. For the purpose of 
diminishing, eliminating, or preventing such burden, the commis- 
sion shall, from time to time, after due notice and opportunity for 
hearing, by order, proclaim and fix such limits on the amount of 
trading under contracts of sale of such commodity for future delivery 
on or subject to the rules of any contract market which may be done 
by any person as the commission finds is necessary to diminish, elim- 
inate, or prevent such burden. Nothing in this section shall be con- 
strued to prohibit the commission from fixing different trading limits 
for different commodities, markets, futures, or delivery months, or 
different trading limits for buying and selling operations, or differ- 
ent limits for the purposes of subparagraphs (A) and (B) of this 
section, or from exempting transactions commonly known to the 
trade as “spreads” or “straddles” or from fixing trading limits ap- 
plying to such transactions different from trading limits fixed for 
other transactions. 

(2) The commission shall, in such order, fix a reasonable time (not 
to exceed ten days) after the order’s promulgation; after which, and 
until such order is suspended, modified, or revoked, it shall be unlaw- 
ful for any person— 

(A) directly or indirectly to buy or sell, or agree to buy or sell, 
under contracts of sale of such commodity for future delivery on or 
subject to the rules of the contract market or markets to which the 
order applies, any amount of such commodity during any one busi- 
ness day in excess of any trading limit fixed for one business day by 
the commission in such order for or with respect to such commodity ; 
or 

(B) directly or indirectly to buy or sell, or agree to buy or sell, 
under contracts of sale of such commodity for future delivery on 
or subject to the rules of any contract market, any amount of such 
commodity that shall result in giving such person a net long or net 
short position at any one time in or with respect to any such com- 
modity in excess of any trading limit fixed by the commission for 
net long or net short position in such order for or with respect to 
such commodity. 

(3) No order issued under paragraph (1) of this section shall 
apply to transactions which are shown to be bona fide hedging trans- 
actions. For the purposes of this paragraph, bona fide hedging 
transactions shall mean sales of any commodity for future delivery 
on or subject to the rules of any board of trade to the extent that 
such sales are offset in quantity by the ownership or purchase of the 
same cash commodity or, conversely, purchases of any commodity 
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for future delivery on or subject to the rules of any board of trade 
to the extent that such purchases are offset by sales of the same cash 
commodity. There shall be included in the amount of any commodity 
which may be hedged by any person— ee: 

(A) the amount of such commodity such person is raising, or In 
good faith intends or expects to raise, within the next twelve months, 
on land (in the United States or its Territories) which such person 
owns or leases; 

(B) an amount of such commodity the sale of which for future 
delivery would be a reasonable hedge against the products or byprod- 
ucts of such commodity owned or purchased by such person, or the 
purchase of which for future delivery would be a reasonable hedge 
against the sale of any product or byproduct of such commodity by 
such person. 

(4) This section shall apply to a person that is registered as a 
futures commission merchant or as floor broker under authority of 
this Act only to the extent that transactions made by such person are 
made on behalf of or for the account or benefit. of such person. This 
section shall not apply to transactions made by, or on behalf of, or 
at the direction of, the United States, or a duly authorized agency 
thereof. (Sec. 4a, added June 15, 1986, sec. 5, 49 Stat. 1492; 7 
U.S. C., sec. 6a.) 

Contracts designed to defraud or mislead customer; bucketing orders; 
buying and selling orders for cotton. It shall be unlawful for any mem- 
ber of a contract market, or for any correspondent, agent, or employee 
of any member, in or in connection with any order to make, or the 
making of (1) any contract of sale of any commodity in interstate 
commerce, or (2) any contract of sale of any commodity for future 
delivery made, or to be made, on or subject to the rules of any con- 
tract market for or on behalf of any person if such contract for future 
delivery is or may be used for (a) hedging any transaction in inter- 
state commerce in such commodity or the products or byproducts 
thereof, or (b) determining the price basis of any transaction in 
interstate commerce in such commodity, or (c) delivering any such 
commodity sold, shipped, or received in interstate commerce for the 
fulfillment thereof— 

(A) to cheat or defraud or attempt to cheat or defraud such person; 

(B) willfully to make or cause to be made to such person any false 
report or statement thereof, or willfully to enter or cause to be entered 
for such person any false record thereof; 

(C) willfully to deceive or attempt to deceive such person by any 
means whatsoever in regard to any such order or contract or the dis- 
position or execution of any such order or contract, or in regard to any 
act of agency performed with respect to such order or contract for 
such person; or 

(D) to bucket such order, or to fill such order by offset against the 
order or orders of any other person, or willfully and knowingly and 
without the prior consent of such person to become the buyer in 
respect to any selling order of such person, or become the seller in 
respect to any buying order of such person. 

Nothing in this section or in any other section of this Act shall be 
construed to prevent a futures commission merchant or floor broker 
who shall have in hand, simultaneously, buying and selling orders at 
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the market for different principals for a like quantity of cotton for 
future delivery in the same month, from executing such buying and 
selling orders at the market price: Provided, That any such execution 
shall take place on the floor of the exchange where such orders are to 
be executed at public outcry across the ring and shall be duly re- 
ported, recorded, and cleared in the same manner as other orders 
executed on such exchange. (Sec. 4b, added June 15, 1936, sec. 5, 49 
Stat. 1498; 7 U. S. C., sec. 6b.) 

Wash sales; cross trades; fictitious sales; privileges; offers; puts; calls; 
guaranties. It shall be unlawful for any person to offer to enter into, 
enter into, or confirm the execution of, any transaction involving any 
commodity, which is or may be used for (1) hedging any transaction 
in interstate commerce in such commodity or the products or byprod- 
ucts thereof, or (2) determining the price basis of any such transac- 
tion in interstate commerce in such commodity, or (8) delivering any 
such commodity sold, shipped, or received in interstate commerce for 
the fulfillment thereof— 

(A) if such transaction is, is of the character of, or is commonly 
known to the trade as, a “wash sale’, “cross trade”, or “accommoda- 
tion trade’, or is a fictitious sale; 

(B) if such transaction is, is of the character of, or 1s commonly 
Known to the trade as, a “privilege”, “indemnity”, “bid”, “offer”, 
“put”, “call”, “advance guaranty”, or “decline guaranty”, or 

(C) if such transaction is used to cause any price to be reported, 
registered, or recorded which is not a true and bona fide price. 

Nothing in this section shall be construed to prevent the exchange 
of futures in connection with cash commodity transactions or of 
futures for cash commodities, or of transfer trades or office trades 
if made in accordance with board of trade rules applying to such 
transactions and such rules shall not have been disapproved by the 
Secretary of Agriculture. Nothing in this section or section 4b shall 
be construed to impair any State law applicable to any transaction 
enumerated or described in such sections. (Sec. 4c, added June 15, 
1936, sec. 5, 49 Stat. 1494; 7 U.S. C., sec. 6c.) 

Futures commission merchants, dealing by unregistered merchants 
prohibited; moneys and securities of customers, care and use. It 
shall be unlawful for any person to engage as futures commission 
merchant in soliciting orders or accepting orders for the purchase or 
sale of any commodity for future delivery, or involving any contacts 
of sale of any commodity for future delivery, on or subject to the 
rules of any contract market unless— 

(1) such person shall have registered, under this Act, with the 
Secretary of Agriculture as such futures commission merchant and 
such registration shall not have expired nor been suspended nor 
revoked ; and 

(2) such person shall, whether a member or nonmember of a con- 
tract market, treat and deal with all money, securities, and property 
received by such person to margin, guarantee, or secure the trades 
or contracts of any customer of such person, or accruing to such 
customer as the result of such trades or contracts, as belonging to 
such customer. Such money, securities, and property shall be sepa- 
rately accounted for and shall not be commingled with the funds of 
such commission merchant or be used to margin or guarantee the 
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trades or contracts, or to secure or extend the credit, of any customer 
or person other than the one for whom the same are held: Provided, 
however, That such money, securities, and property of the customers 
of such futures commission merchant may, for convenience, be com- 
mingled and deposited in the same account or accounts with any 
bank or trust company or with the clearing house organization of 
such contract market, and that such share thereof as in the normal 
course of business shall be necessary to margin, guarantee, secure, 
transfer, adjust, or settle the contracts or trades of such customers, 
or resulting market positions, with the clearing-house organization 
of such contract market or with any member of such contract market, 
may be withdrawn and applied to such purposes, including the pay- 
ment of commissions, brokerage, interest, taxes, storage, and other 
charges, lawfully accruing in connection with such contracts and 
trades: Provided further, That such money may be invested in obli- 
gations of the United States, in general obligations of any State or 
of any political subdivision thereof, in obligations fully guaranteed 
as to principal and interest by the United States, and in “investment 
securities” as defined in and under authority of section 5136 of the 
Revised Statutes, as amended, and, subject to approval by the Secre- 
tary of Agriculture, may be loaned on the security of negotiable 
warehouse receipts conveying or securing title to readily marketable 
commodities to the extent of the current loan value of such receipts, 
such investments and loans to be made in accordance with such rules 
and regulations and subject to such conditions as the Secretary of 
Agriculture may prescribe. (Sec. 4d, added June 15, 1936, sec. 5, 
49 Stat. 1494; 7 U.S. C., sec. 6d.) 

Floor brokers; dealings by unregistered broker prohibited. It shall be 
unlawful for any person to act as floor broker in executing any 
orders for the purchase or sale of any commodity for future delivery, 
or involving any contracts of sale of any commodity for future 
delivery, on or subject to the rules of any contract market unless 
such person shall have registered, under this Act, with the Secretary 
of Agriculture as such floor broker and such registration shall not 
have expired nor been suspended nor revoked. (Sec. 4e, added 
June 15, 1936, sec. 5, 49 Stat. 1495; 7 U.S. C., sec. 6e.) 

Registration of commission merchants and brokers; posting registration. 
(1) Any person desiring to register as futures commission merchant 
or as floor broker hereunder shall be registered upon application to 
the Secretary of Agriculture, which application shall be made in 
form and manner to be prescribed by the Secretary of Agriculture, 
giving such information and facts as the Secretary of Agriculture 
may deem necessary concerning the business in which the applicant 
is or will be engaged, including, in the case of applications of futures 
commission merchants, the names and addresses of the managers of 
all branch offices and of all correspondents and agents engaged in 
soliciting or accepting on behalf of such applicant any orders for 
the purchase or sale of any commodity for future delivery on or 
subject to the rules of any board of trade, and including also the 
names of its officers and partners, if a partnership, and of its officers, 
directors, and stockholders, as the Secretary of Agriculture may 
direct, if a corporation. Such person, when registered hereunder, 
shall likewise continue to report and furnish to the Secretary of 
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Agriculture the above-mentioned information and such other infor- 
mation pertaining to his business as the Secretary of Agriculture 
may require. All registrations shall expire on the 31st day of De- 
cember of the year for which issued, and shall be renewed upon 
application therefor unless the registration has been suspended 
(and the period of such suspension has not expired) or revoked after 
notice and hearing as prescribed in section 4g of this Act. 

(2) Any person registered as futures commission merchant here- 
under shall post in a conspicuous place in each of the offices main- 
tained by such person in the United States in which orders for the 
purchase or sale of any commodity for future delivery are solicited 
or accepted, the original or duplicate copy (issued by the Secretary 
of Agriculture) of such person’s registration certificate as such 
futures commission merchant. (Sec. 4f, added June 15, 1936, sec. 5, 
49 Stat. 1495; 7 U.S. C., sec. 6f.) 

Revocation or suspension of registration for designated offense. If any 
person registered hereunder as futures commission merchant or 
floor broker shall violate any of the provisions of this Act, or any 
of the rules or regulations of the Secretary of Agriculture there- 
under, or shall fail or refuse to make any report required by the 
Secretary of Agriculture regarding the transactions of such person, 
or the transactions of the customers thereof, in commodities for 
future delivery on any board of trade in the United States or else- 
where, or shall fail or refuse to keep the books and records pertain- 
ing to such transactions in the form and manner required by the 
Secretary of Agriculture, or shall fail or refuse to keep such books 
and records open to inspection by any representative of the United 
States Department of Agriculture or the United States Department 
of Justice, the registration of such person may be suspended or re- 
voked after notice and hearing in accordance with the procedure 
and subject to the judicial review provided in paragraph (b) of 
section 6 of this Act. (Sec. 4g, added June 15, 1936, sec. 5, 49 Stat. 
1496; 7 U.S. C., sec. 6g.) 

Dealing other than through member of contract market. It shall be 
unlawful for any person— 

(1) to conduct any office or place of business anywhere in the 
United States or its territories for the purpose of soliciting or accept- 
ing any orders for the purchase or sale of any commodity for future 
delivery, or for making or offering to make any contracts for the 
purchase or sale of any commodity for future delivery, or for con- 
ducting any dealings in commodities for future delivery, that are or 
may be used for 


(A) hedging any transaction in interstate commerce in such 
commodity or the products or byproducts thereof, or 

(B) determining the price basis of any such transaction in 
interstate commerce, or , 

(C) delivering any such commodity sold, shipped, or received 
in interstate commerce for the fulfillment thereof, 


if such orders, contracts, or dealings are executed or consummated 
otherwise than by or through a member of a contract market; or 

(2) falsely to represent such person to be a member of a contract 
market, or the representative or agent of such member, or to be a 
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futures commission merchant registered under this Act, or the agent 
of such registered futures commission merchant, in soliciting or 
handling any order or contract for the purchase or sale of any com- 
modity in interstate commerce or for future delivery, or falsely to 
represent in connection with the handling of any such order or con- 
tract that the same is to be or has been executed on, or by or through 
any member of, any contract market. (Sec. 4h, added June 15, 1936, 
sec. 5, 49 Stat. 1496; 7 U.S. C., sec. 6h.) 

Reports of deals equal to or in excess of trading limits; books and 
records. It shall be unlawful for any person to make any contract for 
the purchase or sale of any commodity for future delivery on or 
subject to the rules of any contract market unless such person shall 
report or cause to be reported to the properly designated officer in 
accordance with the rules and regulations of the Secretary of Agri- 
culture (1) whenever such person shall directly or indirectly make 
such contracts with respect to any commodity, or any future of such 
commodity, during any one day in an amount equal to or in excess 
of such amount as shall be fixed from time to time by the Secretary 
of Agriculture; and (2) whenever such person shall directly or in- 
directly have or obtain a long or short position in any commodity 
or in any future of such commodity, equal to or in excess of such 
amount as shall be fixed from time to time by the Secretary of 
Agriculture. Such person shall also keep books and records of 
transactions coming within the provisions of (1) and (2) hereof, 
which books and records shall show complete details concerning all 
such transactions, including the names and addresses of all persons 
having any interest therein, and shall be open at all times to inspec- 
tion by any representative of the United States Department of 
Agriculture or the United States Department of Justice. (Sec. 41, 
added June 15, 1936, sec. 5, 49 Stat. 1496; 7 U.S. C., sec. 61.) 

311. Designation of board of trade as “contract markets”; conditions.— 
The Secretary of Agriculture is hereby authorized and directed to 
designate any board of trade as a “contract market” when, and only 
when, such board of trade complies with and carries out the following 
conditions and requirements: 

(a2) When located at a terminal market where any cash commodity 
of the kind specified in the contracts of sale of commodities for future 
delivery to be executed on such board is sold in sufficient volumes and 
under such conditions as fairly to reflect the general value of the com- 
modity and the differences in value between the various grades of such 
commodity, and where there is available to such board of trade official 
inspection service approved by the Secretary of Agriculture for the 
purpose: Provided, That any board of trade not so located shall be 
designated as a “contract market” if such board of trade provides for 
the delivery of commodities on such contracts at a delivery point or 
points and upon terms and conditions approved by the Secretary of 
Agriculture. 

(b) When the governing board thereof provides for the making 
and filing by the board or any member thereof, as the Secretary of 
Agriculture may direct, of reports in accordance with the rules and 
regulations, and in such manner and form and at such times as may 
be prescribed by the Secretary of Agriculture, showing the details and 
terms of all transactions entered into by the board, or the members 
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thereof, either in cash transactions consummated at, on, or in a board 
of trade, or transactions for future delivery, and when such governing 
board provides, in accordance with such rules and regulations, for the 
keeping of a record by the board or the members of the board of trade, 
as the Secretary of Agriculture may direct, showing the details and 
terms of all cash and future transactions entered into by them, con- 
summated at, on, or in a board of trade, such record to be in perma- 
nent form, showing the parties to all such transactions, including the 
persons for whom made, any assignments or transfers thereof, with 
the parties thereto, and the manner in which said transactions are ful- 
filled, discharged, or terminated. Such record shall be required to be 
kept for a period of three years from the date thereof, or for a longer 
period if the Secretary of Agriculture shall so direct, and shall at all 
times be open to the inspection of any representative of the United 
ite Department of Agriculture or United States Department of 
ustice. 

(c) When the governing board thereof provides for the prevention 
of dissemination by the board or any member thereof, of false or 
misleading or knowingly inaccurate reports concerning crop or mar- 
ket information or conditions that affect or tend to affect the price of 
any commodity in interstate commerce. 

(d) When the governing board thereof provides for the prevention 
of manipulation of prices and the cornering of any commodity by the 
dealers or operators upon such board. 

(e) When the governing board thereof does not exclude from mem- 
bership in, and all privileges on, such board of trade, any duly author- 
ized representative of any lawfully formed and conducted cooperative 
association of producers having adequate financial responsibility 
which is engaged in any cash commodity business, if such association 
has complied, and agrees to comply, with such terms and conditions 
as are or may be imposed lawfully on other members of such board: 
Provided, That no rule of a contract market shall forbid or be con- 
strued to forbid the return on a patronage basis by such cooperative 
association to its bona fide members of moneys collected in excess of 
the expense of conducting the business of such association. 

(f) When the governing board provides for making effective the 
final orders or decisions entered pursuant to the provisions of para- 
graph (b) of section 6 of this Act. (Sept. 21, 1922, sec. 5, 42 Stat. 
1000; June 15, 1936, secs. 2,.6, 49 Stat. 1491, 1497; 7 U.S. C., secs. 2, 7.) 

Duties of contract markets. Each contract market shall— 

(1) promptly furnish the Secretary of Agriculture copies of all 
bylaws, rules, regulations, and resolutions made or issued by it or by 
the governing board thereof or any committee, and of all changes 
and proposed changes therein; 

(2) allow inspection at all times by any authorized representative 
of the United States Department of Agriculture or United States 
Department of Justice of the books, records, and all minutes and 
journals of proceedings of such contract market, its governing board 
and all committees, and of all subsidiaries and affiliates of such con- 
tract market, which books, records, minutes, and journals of pro- 
ceedings shall be kept for a period of three years from the date thereof, 
or for a longer period if the Secretary of Agricuture shall so direct; 
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-(3) require the operators of warehouses in which or out of which 
any commodity is deliverable on any contract for future delivery 
made on or subject to the rules of such contract market, to make such 
reports, keep such records, and permit such warehouse visitation as 
the Secretary of Agriculture may prescribe. Such books and records 
shall be required to be kept for a period of three years from the date 
thereof, or for a longer period if the Secretary of Agriculture shall 
so direct, and such books, records, and warehouses shall be open at 
all times to inspection by any representative of the United States 
Department of Agriculture or United States Department of Justice; 

(4) when so directed by order of the Secretary of Agriculture, pro- 
vide for a period, after trading in contracts of sale of any commodity 
for future delivery in a delivery month has ceased, during which 
contracts of sale of such commodity for future delivery in such month 
may be satisfied by the delivery of the actual cash commodity. When- 
ever, after due notice and opportunity for hearing, the Secretary of 
Agriculture finds that provision for such a period of delivery for any 
one or more commodities or markets would prevent or tend to prevent 
“squeezes” and market congestion endangering price stability, he shall, 
by order, require such period of delivery (which shall be not less than 
three nor more than ten business days) applicable to such commodities 
and markets as he finds will prevent or tend to prevent such “squeezes” 
and market congestion: Provided, however, That such order shall not 
apply to then existing contracts; 

(5) require the party making delivery of any commodity on any 
contract of sale of such commodity for future delivery to furnish the 
party obligated under the contract to accept delivery, written notice 
of the date of delivery at least one business day prior to such date of 
delivery. Whenever, after due notice and opportunity for hearing, 
the Secretary of Agriculture finds that the giving of longer notice of 
delivery is necessary to prevent or diminish unfair practices in trad- 
ing in any one or more commodities or markets, he shall by order re- 
quire such longer notice of delivery (which shall be not more than 
ten business days) applicable to such commodities and markets as 
he finds will prevent or diminish such unfair practices: Provided, 
however, That such order shall not apply to then existing contracts; 

(6) require that all contracts of sale of any commodity for future 
delivery on such contract market shall provide for the delivery there- 
under of commodities of grades conforming to United States stand- 
ards, if such standards shall have been officially promulgated; and 

(7) require that receipts issued under the United States Warehouse 
Act (U.S. C., 1934 ed., title 7, secs. 241-278) shall be accepted in 
satisfaction of any futures contract, made on or subject to the rules 
of such contract market, without discrimination and notwithstanding 
that the warehouseman issuing such receipts is not also licensed as a 
warehouseman under the laws of any State or enjoys other or different 
privileges than under State law: Provided, however, That such re- 
ceipts shall be for the kind, quality, and quantity of commodity speci- 
fied in such contract and that the warehouse in which the commodity 
is stored meets such reasonable requirements as may be imposed by 
such contract market on other warehouses as to location, accessibility, 
and suitability for warehousing and delivery purposes. (Sec. 5a, 
added June 15, 1936, sec. 7, 49 Stat. 1497; 7 U. S. C., sec. Za.) 
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“Contract market”; suspension or revocation of designation for viola- 
tion. The failure or refusal of any board of trade to comply with 
any of the provisions of this Act, or any of the rules and regulations 
of the Secretary of Agriculture thereunder, shall be cause for suspend- 
ing for a period not to exceed six months or revoking the designation 
of such board of trade as a “contract market” in accordance with the 
procedure and subject to the judicial review provided in paragraph 
(a) of section 6 of this Act. (Sec. 5b, added June 15, 1936, sec. 7, 49 
Stat. 1498: 7 U.S. C, sec. 7b. 

312. Application for designation as “contract market”; suspension or 
revocation of designation; composition of commission; review; exclusion 
from privilege of “contract markets”; provisions of Interstate Commerce 
Act made applicable-—Any board of trade desiring to be designated a 
“contract market” shall make application to the Secretary of Agri- 
culture for such designation and accompany the same with a show- 
ing that it complies with the above conditions, and with a sufficient 
assurance that it will continue to comply with the above requirements. 

(a) A commission composed of the Secretary of Agriculture, the 
Secretary of Commerce, and the Attorney General is authorized to 
suspend for a period not to exceed six months or to revoke the 
designation of any board of trade as a “contract market” upon a 
showing that such board of trade has failed or is failing to comply 
with any of the above requirements or is not enforcing its rules of 
government made a condition of its designation as set forth in sec- 
tion 5. Such suspension or revocation shall only be after a notice to 
the officers of the board of trade affected and upon a hearing: 
Provided, That such suspension or revocation shall be final and 
conclusive unless within fifteen days after such suspension or revoca- 
tion by the said commission such board of trade appeals to the circuit 
court of appeals for the circuit in which it has its principal place of 
business by filing with the clerk of such court a written petition 
praying that the order of the said commission be set aside or modified 
in the manner stated in the petition, together with a bond in such 
sum as the court may determine, conditioned that such board of trade 
will pay the costs of the proceedings if the court so directs. The 
clerk of the court in which such a petition is filed shall immediately 
cause a copy thereof to be delivered to the Secretary of Agriculture, 
chairman of said commission, or any member thereof, and the said 
commission shall forthwith prepare, certify, and file in the court a 
full and accurate transcript of the record in such proceedings, includ- 
ing the notice to the board of trade, a copy of the charges, the evi- 
dence, and the report and order. The testimony and evidence taken 
or submitted before the said commission duly certified and filed as 
aforesaid as a part of the record, shall be considered by the court as 
the evidence in the case. The proceedings in such cases in the circuit 
court of appeals shall be made a preferred cause and shall be expe- 
dited in every way. Such a court may affirm or set aside the order of 
the said commission or may direct it to modify its order. No such 
order of the said commission shall be modified or set aside by the 
circuit court of appeals unless it is shown by the board of trade that 
the order is unsupported by the weight of the evidence or was issued 
without due notice and a reasonable opportunity having been afforded 
to such board of trade for a hearing, or infringes the Constitution of 


90 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


the United States, or is beyond the jurisdiction of said commission : 
Provided further, That if the Secretary of Agriculture shall refuse 
to designate as a contract market any board of trade that has made 
application therefor, then such board of trade may appeal from such 
refusal to the commission described therein, consisting of the Secre- 
tary of Agriculture, the Secretary of Commerce, and the Attorney 
General of the United States, with the right to appeal as provided 
for in other cases in this section, the decision on such appeal to be 
final and binding on all parties interested. 

(b) If the Secretary of Agriculture has reason to believe that any 
person (other than a contract market) is violating or has violated 
any of the provisions of this Act, or any of the rules and regulations 
made pursuant to its requirements, or has manipulated or 1s attempting 
to manipulate the market price of any commodity, in interstate com- 
merce, or for future delivery on or subject to the rules of any board of 
trade, he may serve upon such person a complaint stating his charges 
in that respect, to which complaint shall be attached or contained 
therein a notice of hearing, specifying a day and place not less than 
three days after the service thereof, requiring such person to show 
cause why an order should not be made directing that all contract 
markets until further notice of the Secretary of Agriculture refuse 
all trading privileges to such person, and to show cause why the regis- 
tration of such person, if registered as futures commission merchant 
or as floor broker hereunder, should not be suspended or revoked. 
Said hearing may be held in Washington, District of Columbia, or 
elsewhere, before the Secretary of Agricuture or before a referee 
designated by the Secretary of Agriculture, which referee shall cause 
all evidence to be reduced to writing and forthwith transmit the same 
to the Secretary of Agriculture. That for the purpose of securing 
effective enforcement of the provisions of this Act the provisions, 
including penalties, of the Interstate Commerce Act, as amended and 
supplemented (U.S. C., 1934 ed., title 49, secs. 12, 46, 47, and 48), 
relating to the attendance and testimony of witnesses, the production 
of documentary evidence, and the immunity of witnesses, are made 
applicable to the power, jurisdiction, and authority of the Secretary of 
Agriculture, the said commission, and said referee in proceedings 
under this Act, and to persons subject to its provisions. Upon evi- 
dence received, the Secretary of Agriculture may require all contract 
markets to refuse such person all trading privileges thereon for such 
period as may be specified in the order, and, if such person is regis- 
tered as futures commission merchant or as floor broker hereunder, 
may suspend, for a period not to exceed six months, or revoke, the 
registration of such person. Notice of such order shall be sent 
forthwith by registered mail or delivered to the offending person and 
to the governing boards of said contract markets. After the issuance 
of the order by the Secretary of Agriculture, as aforesaid, the person 
against whom it is issued may obtain a review of such order or such 
other equitable relief as to the court may seem just by filing in the 
United States circuit court of appeals of the circuit in which the 
petitioner is doing business a written petition praying that the order 
of the Secretary of Agriculture be set aside. A copy of such petition 
shall be forthwith served upon the Secretary of Agriculture by 
delivering such copy to him, and thereupon the Secretary of Agricul- 
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ture shall forthwith certify and file in the court a transcript of the 
record theretofore made, including evidence received. Upon the 
filing of the transcript the court shall have jurisdiction to affirm, to 
set aside, or modify the order of the Secretary of Agriculture, and the 
findings of the Secretary of Agriculture as to the facts, if supported. 
by the weight of evidence, shall in like manner be conclusive. In 
proceedings under paragraphs (a) and (b) the judgment and decree 
of the court shall be final, except that the same shall be subject to 
review by the Supreme Court upon certiorari, as provided in section 
240 of the Judicial Code, as amended. (Sept. 21, 1922, sec. 6, 42 Stat. 
1001; as amended June 15, 1986, by secs. 8 (a) to (k), 49 Stat. 1498, 
1499; 7 U.S. C., secs. 8, 9, 10.) 

Cooperative associations and corporations, exclusion from board of trade; 
rules of board inapplicable to payment of compensation by association.— 
(1) No board of trade which has been designated as a “contract market” 
shall exclude from membership in, and all privileges on, such board of 
trade, any association or corporation engaged in cash commodity busi- 
ness having adequate financial responsibility which is organized under 
the cooperative laws of any State, or which has been recognized as a 
cooperative association of producers by the United States Government 
or by any agency thereof, if such association or corporation complies 
and agrees to comply with such terms and conditions as are or may be 
imposed lawfully upon other members of such board, and as are or 
may be imposed lawfully upon a cooperative association of producers 
engaged in cash commodity business, unless such board of trade is 
authorized by the commission to exclude such association or corpora- 
tion from membership and privileges after hearing held upon at least 
three days’ notice subsequent to the filing of complaint by the board of 
trade: Provided, however, That if any such association or corporation 
shall fail to meet its obligations with any established clearing house or 
clearing agency of any contract market, such association or corpora- 
tion shall be ipso facto debarred from further trading on such contract 
market, except such trading as may be necessary to close open trades 
and to discharge existing contracts in accordance with the rules of 
such contract market applicable in such cases. Such commission may 
prescribe that such association or corporation shall have and retain 
membership and privileges, with or without imposing conditions, or 
it may permit such board of trade immediately to bar such association 
or corporation from membership and privileges. Any order of said 
commission entered hereunder shall be reviewable by the circuit court 
of appeals for the circuit in which such association or corporation, 
or such board of trade, has its principal place of business, on written 
petition either of such association or corporation, or of such board 
of trade, under the precedure provided in paragraph (a) of section 6 
of this Act, but such order shall not be stayed by the court pending 
review. 

(2) No rule of any board of trade designated as a contract market 
shall forbid or be construed to forbid the payment of compensa- 
tion on a commodity-unit basis, or otherwise, by any federated co- 
operative association to its regional member-associations for services 
rendered or to be rendered in connection with any organization work, 
educational activity, or procurement of patronage, provided no part 
of any such compensation is returned to patrons (whether members 
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or nonmembers) of such cooperative association, or of its regional 
or local member-associations, otherwise than as a dividend on capital 
stock or as a patronage dividend out of the net earnings or surplus 
of such federated cooperative association. (Sept. 21, 1922, sec. 6a, 
as added June 15, 1936, sec. 9, 49 Stat. 1499, 1500, 7 U.S. C., sec. 10a.) 

Violations, orders to desist; penalty for refusal to obey order. If any 
board of trade, or any director, officer, agent, or employee of any 
board of trade is violating or has violated any of the provisions of 
this Act or any of the rules or regulations of the Secretary of Agri- 
culture thereunder, or any order issued by the commission pursuant 
to any provision of this Act, the commission, in leu of revoking 
the designation of such board of trade as a “contract market” may, 
upon notice and hearing and subject to appeal as in other cases 
provided for in paragraph (a) of section 6 of this Act, make and 
enter an order directing that such board of trade, director, officer, 
agent, or employee shall cease and desist from such violation or viola- 
tions, and if such board of trade, director, officer, agent, or employee, 
thereafter and after the lapse of the period allowed for appeal of 
such order or after the aflirmance of such order, shall fail or refuse 
to obey or comply with such order, such board of trade, director, 
officer, agent, or employee shall be guilty of a misdemeanor and, 
upon conviction thereof, shall be fined not less than $500 nor more 
than $10,000 or imprisoned for not less than six months nor more 
than one year, or both. Each day during which such failure or 
refusal to obey such order continues shall be deemed a separate of- 
fense. (Sec. 6b, added June 15, 1936, sec. 9, 49 Stat. 1500; 7 U.S. C., 
sec. 18a.) 

314. Investigations and reports by Secretary, generally.—F or the effi- 
cient execution of the provisions of this Act, and in order to provide 
information for the use of Congress, the Secretary of Agriculture 
may make such investigations as he may deem necessary to ascertain 
the facts regarding the operations of boards of trade, whether prior 
or subsequent to the enactment of this Act, and may publish from 
time to time, in his discretion, the result of such investigation and 
such statistical information gathered therefrom as he may deem 
of interest to the public, except data and information which would 
separately disclose the business transactions of any person and trade 
secrets or names of customers: Provided, That nothing in this section 
shall be construed to prohibit the Secretary of Agriculture from 
making or issuing such reports as he may deem necessary relative 
to the conduct of any board of trade or of the transactions of any 
person found guilty of violating the provisions of this Act under 
the proceedings prescribed in section 6 of this Act: Provided further, 
That the Secretary of Agriculture in any report may include the 
facts as to any actual transaction. The Secretary of Agriculture, 
upon his own initiative or in cooperation with existing govern- 
mental agencies, shall investigate marketing conditions of commodity 
and commodity products and byproducts, including supply and de- 
mand for these commodities, cost to the consumer, and handling 
and transportation charges. He shall likewise compile and furnish 
to producers, consumers, and distributors, by means of regular or 
special reports, or by such methods as he may deem most effective, 
information respecting the commodity markets, together with in- 
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formation on supply, demand, prices, and other conditions in this 
and other countries that affect the markets. Sept. 21, 1922, sec. 8, 
49 ae 1003; June 15, 1986, sec. 2, 49 Stat. 1491; 7 U.S. C., sees. 
2, 12. 

Registration of commission merchants and brokers; fees; rules and regu- 
lations; publication of harmful acts. The Secretary of Agriculture is 
authorized— 

(1) to register futures commission merchants and floor brokers 
upon application in accordance with rules and regulations and in 
form and manner to be prescribed by the Secretary of Agriculture; 
and 

(2) to refuse to register any person if such person has violated 
any of the provisions of this Act or any of the rules or regulations 
promulgated by the Secretary of Agriculture hereunder for which 
the registration of such person has been suspended (and the period 
of such suspension shall not have expired) or has been revoked; and 

(3) to suspend or revoke the registration of any futures commis- 
sion merchant who shall knowingly accept any order for the purchase 
or sale of any commodity for future delivery on or subject to the 
rules of any contract market from any person if such person has been 
denied trading privileges on any contract market by order of the 
Secretary of Agriculture under the provisions of paragraph (b)) of 
section 6 of this Act and the period of denial specified in such order 
shall not have expired; and 

(4) to fix and establish from time to time fees and charges for 
registrations and renewals thereof and for copies of registration 
certificates, not to exceed $10 each for such registration, renewal, or 
copy; and 

- (5) to make and promulgate such rules and regulations as, in the 
judgment of the Secretary of Agriculture, are reasonably necessary 
to effectuate any of the provisions or to accomplish any of the purposes 
of this Act; and 

(6) to communicate to the proper committee or officer of any con- 
tract market and to publish, notwithstanding the provisions of section 
8 of this Act, the full facts concerning any transaction or market 
operation, including the names of parties thereto, which in the judg- 
ment of the Secretary of Agriculture disrupts or tends to disrupt any 
market or is otherwise harmful or against the best interests of pro- 
ducers and consumers. (Sec. 8a, added June 15, 1936, sec. 10, 49 
Stat. 1500; 7 U.S. C., sec. 12a.) 

315. Violations; penalties—Any person who shall violate the provi- 
sions of section 4, section 4a, section 4b, section 4c, section 4d, section 
4h, or section 41 of this Act, or who shall manipulate or attempt to 
manipulate the price of any commodity in interstate commerce, or 
for future delivery on or subject to the rules of any board of trade, or 
who shall corner or attempt to corner any such commodity, or who 
shall fail to evidence any contract mentioned in section 4 of this 
Act by a record in writing as therein required, or who shall know- 
ingly or carelessly deliver or cause to be delivered for transmission 
through the mails. or in interstate commerce by telegraph, telephone, 
wireless, or other means of communication false or misleading or 
knowingly inaccurate reports concerning crop or market information 
or conditions that affect or tend to affect the price of any commodity in 
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interstate commerce, shall be deemed guilty of a misdemeanor, and, 
upon conviction thereof, be fined not more than $10,000 or imprisoned. 
for not more than one year, or both, together with the costs of prose- 
cution. (Sept. 21, 1922, sec. 9, 42 Stat. 1003; June 15, 1936, secs. 2, 
11, 49 Stat. 1491, 1501; 7 U.S. C., secs. 2, 13.) 

317. No punishment for violations before first day of second month 
following passage of act.—[ Now obsolete | ) 

318-1. Separability provisions of Commodities Exchange Act.—If any 
provision of this Act which is amendatory of any section of the 
Grain Futures Act, or the application thereof to any person or cir- 
cumstances is held invalid, the provisions of the section of the Grain 
Futures Act which is amended by such provision of this Act shall 
apply to such person or circumstances. No proceeding shall be 
abated by reason of any amendment to the Grain Futures Act made 
by this Act but shall be disposed of pursuant to this Act. (June 15, 
1936, sec. 12, 49 Stat. 1501; 7. U.S. C., sec. 17a.) 


318-2. Effective dates of Commodities Exchange Act.—All provisions 
of this Act authorizing the registration of futures commission mer- 
chants and floor brokers, the fixing of fees and charges therefor, the 
promulgation of rules, regulations, and orders, and the holding of 
hearings precedent to the promulgation of rules, regulations, and. 
orders shall be effective immediately. All other provisions of this 
Act shall take effect ninety days after the enactment of this Act. 
(June 15, 1936, sec. 18, 49 Stat. 1501; 7 U.S. C., sec. 17a note.) 


GRAIN STANDARDS ACT 


335a. Establishment of grain standards by Secretary; promulgation.— 
That the Secretary of Agriculture is hereby authorized to investigate 
the handling, grading, and transportation of grain and to fix and estab- 
lish as soon as may be after the enactment hereof standards of quality 
and condition for corn (maize), wheat, rye, oats, barley, flaxseed, soy- 
beans, and such other grains as in his judgment the usages of the trade 
may warrant and permit, and the Secretary of Agriculture shall have 
power to alter or modify such standards whenever the necessities of the 
trade may require. In promulgating the standards, or any alteration 
or modification of such standards, the Secretary shall specify the date 
or dates when the same shall become effective, and shall give public 
notice, not less than ninety days in advance of such date or dates, by 
such means as he deems proper. (Aug. 11, 1916, sec. 2, 39 Stat. 482; 
July 18, 1940, 54 Stat. 765; 7 U.S. C., sec. 74.) 


ae IMPORTATION OF ADULTERATED SEEDS ACT 


354 to 359.—[These paragraphs were repealed by paragraph No. 
630-256 post, effective on the 180th day after August 9, 1939; except 
that notices with respect to imported alfalfa and red clover seed 
promulgated by the Secretary of Agriculture under authority of these 
sections, which were in effect August 19, 1939, remain in full force and 
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effect as if promulgated under paragraphs 630-225 to 630-257 , post. ] 
(Aug. 9, 1939, title IV, sec. 419, 53 Stat. 1290; 7 U.S. C., sees. 111 to 116, 
and 1609.) (Cf.7U.S. C., secs 1551 to 1610, inclusive. ) 


INSECT PESTS GENERALLY 


376-1, Control of insect pests or plant diseases, including grasshoppers, 
Mormon crickets and chinch bugs, authorized—That the Secretary of 
Agriculture, in cooperation with authorities of the States concerned, 
organizations, or individuals, is authorized and directed to apply such 
methods for the control of incipient or emergency outbreaks of in- 
sect pests or plant diseases, including grasshoppers, Mormon crickets, 
and cinch bugs as may be necessary. (Apr. 6, 1937, 50 Stat. 57, May 9, 
1938, sec. 1, 52 Stat. 344; 7 U.S. C., sec. 148.) 

376-2. Same; administrative expenses—Any sums which may be 

appropriated for such purpose shall be available for expenditure for 
the employment of persons and means in the District of Columbia 
and elsewhere, printing, rent outside the District of Columbia, gen- 
eral administration and supervision, surveys, and the purchase, trans- 
portation, and application of poison bait or materials and equipment 
for control of insect pests or plant diseases, including grasshoppers, 
Mormon crickets, and chinch bugs, and for the preparation of such 
poison bait or materials for application, and such other expenses 
as may be necessary. (Apr. 6, 1937, 50 Stat. 57, May 9, 1988, sec. 2, 52 
Stat. 8344; 7 U.S. C., sec. 148a.) 
_ 876-3. Same; materials and equipment purchasable without regard to 
3709 R. S—Materials and equipment for the control of such insect 
pests and plant diseases may be procured with any sums appro- 
priated to carry out the provisions of this joint resolution without 
regard to the provisions of section 8709 of the Revised Statutes, as 
amended, and the transportation thereof may be under such condi- 
tions and means as shall be determined by the Secretary of Agricul- 
ture to be most advantageous. (Apr. 6, 1987, 50 Stat. 57, May 9, 1988, 
sec. 3, 52 Stat. 344; 7 U.S. C., sec. 148b.) 

376-4, Same; cooperation of States necessary.—In the discretion of 
the Secretary of Agriculture, no part of any sums appropriated to 
carry out the purposes of this joint resolution shall be expended for 
the control of incipient or emergency outbreaks of insect pests or 
plant diseases in any State until the State concerned has provided 
the organization or materials and supplies necessary for cooperation 
with the Federal Government. (Apr. 6, 1937, 50 Stat. 57, May 9, 1938, 
sec. 4, 52 Stat. 344; 7 U.S. C., sec. 148c.) 

876-5. Same; restrictions on appropriations—No part of the sums 
hereinafter authorized to be appropriated shall be used to pay the 
cost or value of farm animals, farm crops, or other property injured 
or destroyed. (Apr. 6, 1937, 50 Stat. 57, May 9, 1988, sec. 5, 52 Stat. 
344; 7U.S. C., sec. 148d.) 

376-6. Same; appropriations authorized—There are hereby author- 
ized to be appropriated annually such sums as may be necessary to 
carry out the provisions of this joint resolution. (Apr. 6, 1987, 50 Stat. 
57, May 9, 1988, sec. 6, 52 Stat. 344; 7 U.S. C., sec. 148e.) 
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NURSERY STOCK AND OTHER PLANTS AND PLANT PRODUCTS 


390a. Terminal inspection by States; forwarding by postmasters of 
packages for inspection and disposition thereof; violations; punishment; 
regulations.—That hereafter when any State shall provide for terminal 
inspection of plants and plant products, and shall establish and main- 
tain, at the sole expense of the State, such inspection at one or more 
places therein, the proper officials of said State may submit to the 
Secretary of Agriculture a list of plants and plant products, and the 
plant pests transmitted thereby, that in the opinion of said officials 
should be subject to terminal inspection in order to prevent the intro- 
duction or dissemination in said State of pests injurious to agricul- 
ture. Upon his approval of said list, in whole or in part, the Sec- 
retary of Agriculture shall transmit the same to the Postmaster Gen- 
eral, and thereafter all packages containing any plants or plant 
products named in said approved lists shall, upon payment of postage 
therefor, be forwarded by the postmaster at the destination of said 
package to the proper State official at the nearest place where inspec- 
tion is maintained. If the plants or plant products (including seed) 
are found upon inspection to be free from injurious pests and not in 
violation of a plant-quarantine law or plant-quarantine regulation of 
the United States Department of Agriculture or of the State of desti- 
nation pertaining to such injurious pests, or if infected shall be dis- 
infected by said official, they shall upon payment of postage therefor 
be returned to the postmaster at the place of inspection to be for- 
ward * to the person to whom they are addressed; but if found to be 
infected with injurious pests and incapable of satisfactory disinfec- 
tion or in violation of a plant-quarantine law or plant-quarantine 
regulation of the United States Department of Agriculture or of the 
State of destination pertaining to such injurious pests, the State in- 
spector shall so notify the postmaster at the place of inspection who 
shall promptly notify the sender of said plants or plant products 
that they will be returned to him upon his request and at his expense, 
or in default of such request that they will be turned over to the State 
authorities for destruction. 

On and after the passage and approval of this Act it shall be un- 
lawful for any person, firm, or corporation to deposit in the United 
States mails any package containing any plant or plant product ad- 
dressed to any place within a State maintaining inspection thereof, as 
herein defined, without plainly marking the package so that its con- 
tents may be readily ascertained by an inspection of the outside 
thereof. Whoever shall fail to so mark said packages shall be pun- 
ished by a fine of not more than $100. The Postmaster General is 
hereby authorized and directed to make all needful rules and regula- 
tions for carrying out the purposes hereof. (Mar. 4, 1915, 38 Stat. 
1113; June 4, 1936, 49 Stat. 1461; 7 U.S. C., sec. 166.) 


PACKERS AND STOCKYARDS 


408a. Rates, charges, and practices; orders—Whenever after full 
hearing upon a complaint made as provided in section 809, or after 
full hearing under an order for investigation and hearing made by 
3 So in original. 
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the Secretary on his own initiative, either in extension of any pend- 
ing complaint or without any complaint whatever, the Secretary is 
of the opinion that any rate, charge, regulation, or practice of a 
stockyard owner or market agency, for or in connection with the fur- 
nishing of stockyard services, is or will be unjust, unreasonable, or 
discriminatory, the Secretary 

(a) May determine and prescribe what will be the just and reason- 
able rate or charge, or rates or charges, to be thereafter in such case 
observed as both the maximum and minimum to be charged, and what 
regulation or practice is or will be just, reasonable, and nondiscrimi- 
natory to be thereafter followed; and 

(b) May make an order that such owner or operator (1) shall cease 
and desist from such violation to the extent to which the Secretary 
finds that it does or will exist; (2) shall not thereafter publish, de- 
mand, or collect any rate or charge for the furnishing of stockyard 
services more or less than the rate or charge so prescribed; and (3) 
shall conform to and observe the regulation or practice so prescribed. 
(Aug. 15, 1921, sec. 310; 42 Stat. 166; Aug. 10, 1939, 53 Stat. 1351; 
(20 fo. @.,-sec./211.) 


AGRICULTURAL AND MECHANICAL COLLEGES 


477a, To extend benefits of section 21 of the Bankhead-Jones Act to 
Puerto Rico.—That the provisions of section 21 of the Act entitled 
“An Act to provide for research into basic laws and principles relating 
to agriculture and to provide for the further development of cooper- 
ative agricultural extension work and the more complete endowment 
and support of land-grant colleges”, approved June 29, 1935, and 
known as the Bankhead-Jones Act, be, and the same are hereby, ex- 
tended to Puerto Rico in such amounts as are hereinafter authorized 
without diminution of the amounts authorized for payment to the 
States and the Territory of Hawaii, as provided in section 21 of that 
Act. (Aug. 28, 1937, sec. 1,50 Stat. 881; 7 U.S. C., sec. 348f.) 

477. Same; appropriation —T'o carry into effect the above provisions 
for extending to Puerto Rico, to the extent herein provided, the bene- 
fits of the said Bankhead-Jones Act, the following sums are hereby 
authorized to be appropriated: For the fiscal year beginning after 
the date of the enactment of this Act, $88,000; for the fiscal year fol- 
lowing the first fiscal year for which an appropriation is made in pur- 
suance of the foregoing authorization, the additional sum of $40,000; 
and for each succeeding fiscal year thereafter an additional sum of 
$40,000 until the total appropriations authorized by this section shall 
amount to $408,000 annually, the authorization to continue in that 
amount for each succeeding fiscal year. (Aug. 28, 1937, sec. 2, 50 Stat. 
881; 7 U.S. C., sec. 343¢.) 

482-1. Extension work; additional appropriation.—That in order to 
further develop the cooperative extension system as inaugurated under 
the Act entitled “An Act to provide for cooperative agricultural ex- 
tension work between the agricultural colleges in the several States 
receiving the benefits of the Act of Congress approved July 2, 1862, 
and all Acts supplementary thereto, and the United States Department 
of Agriculture”, approved May 8, 1914 (U.S. C., title 7, secs. 341-348), 

there is hereby authorized to be appropriated, out of any money in the 
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Treasury not otherwise appropriated, for the purpose of paying the 
expenses of cooperative extension work in agriculture and home eco- 
nomics and the necessary printing and distribution of information in 
connection with the same, the sum of $300,000 annually. The sums 
appropriated pursuant to this Act shall be allotted by the Secretary 
of Agriculture to the several States in such amounts as he may deem 
necessary, and shall be paid to the several States in the same manner 
and subject to the same conditions and limitations as the initial pay- 
ments of $10,000 to each State appropriated under the Act of May 8, 
1914. The sums appropriated pursuant to this Act shall be in addi- 
tion to and not in substitution for sums appropriated under such Act 
of May 8, 1914, as amended and supplemented, and sums otherwise 
appropriated for agricultural extension work. (Apr. 24, 1939, 53 Stat. 
589; 7 U.S. C., sec. 848c-1.) 

482-2. Extension to Alaska of Adams, Purnell, and Capper-Ketcham 
Acts—That the following Acts, to wit, an Act entitled “An Act to 
provide for an increased annual appropriation for agriculture* ex- 
periment stations and regulating the expenditure thereof,” approved 
March 16, 1906, and known as the Adams Act; an Act entitled “An 
Act to authorize the more complete endowment of agricultural experi- 
ment stations, and for other purposes”, approved February 24, 1925, 
and known as the Purnell Act; and an Act entitled “An Act to provide 
for the further development of agricultural extension work between 
the agricultural colleges in the several States receiving the benefit of 
the Act entitled ‘An Act donating public lands to the several States 
and Territories which may provide colleges for the benefit of agricul- 
ture and the mechanic arts’, approved July 2, 1862, and all Acts sup- 
plementary thereto, and the United States Department of Agricul- 
ture”, approved May 22, 1928, and known as the Capper-Ketcham Act, 
be, and the same are hereby, extended to the Territory of Alaska. 
(June 20, 1936, sec. 1, 49 Stat. 15538; 7 U.S. C., sec. 348e.) 

482-3. Same; appropriation authorized under Capper-Ketcham Act.— 
To carry into effect the above provisions for extending to the Terri- 
tory of Alaska, to the extent herein provided, the benefits of the said 
Capper-Ketcham Act the following sums are hereby authorized to be 
appropriated: For the fiscal year ending June 30, 1937, $2,500; for 
the fiscal year ending June 30, 1938, $5,000; for the fiscal year ending 
June 30, 1939, $7,500; for the fiscal year ending June 30, 1940, and an- 
nually thereafter, $10,000: Provided, That no appropriations shall be 
made under this Act until annually estimated as to funds and amounts 
by the Secretary of Agriculture, the estimates to be based upon his 
determination of the ability of the Territory of Alaska to make effec- 
tive use of the funds: And provided further, That whereas the said 
Capper-Ketcham Act provides that “at least 80 per centum of all 
appropriations under this Act shall be utilized for the payment of 
salaries of extension agents in counties of the several States to further 
develop the cooperative extension system in agriculture and home 
economics with men, women, boys, and girls”, the several established 
judicial divisions of the Territory of Alaska, as the same shall exist 
from time to time, shall be considered as counties for the purpose of 
pone pane mae ae Pues of this Act until a subdivision of the 

ritory o aska Into counties is effected. un AD 
49 Stat. 1554; 7 U.S. C., sec. 348e.) Cane 2 ee 


*So in original. 
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AGRICULTURAL EXPERIMENT STATIONS 


509-1. Extension of benefits of Adams and Purnell Acts to Alaska 
Experimental Stations—To carry into effect the above provisions for 
extending to the Territory of Alaska to the extent herein provided, the 
benefits of the said Adams Act and the said Purnell Act the following 
sums are hereby authorized to be appropriated: For the fiscal year 
ending June 30, 1937, $5,000; for the fiscal year ending June 30, 1938, 
$7,500; for the fiscal year ending June 30, 1939, $10,000; for the fiscal 
year ending June 80, 1940, $12,500; for the fiscal year ending June 30, 
1941, $15,000; for the fiscal year ending June 30, 1942, $17,500; for the 
fiscal year ending June 30, 1943, $20,000; for the fiscal year ending 
June 30, 1944, $29,500; for the fiscal year ending June 30, 1945, $27,500; 
for the fiscal year ending June 30, 1946, $82,500; for the fiscal year 
ending June 30, 1947, $37,500; and thereafter a sum equal to one-half 
of that provided for each State and Territory under the said Adams 
Act and the said Purnell Act: Provided, That no appropriations shall 
be made under this Act until annually estimated as to funds and 
amounts by the Secretary of Agriculture, the estimates to be based 
upon his determination of the ability of the Territory of Alaska to 
make effective use of the funds in maintaining agricultural experi- 
ment stations. (June 20, 1936, sec. 2, 49 Stat. 1554; 7 U.S. C., sec. 
369a.) 

509-2. To aid the States and Territories in making provisions for the 
retirement of employees of the land-grant colleges——That, pursuant to 
the recognized obligations of governments to guarantee the social 
security of their employees and in order to provide for the retire- 
ment on an annuity, or otherwise, of all persons being paid salaries 
in whole or in part from grants of Federal funds to the several 
States and Territories pursuant to the terms of the Act approved 
July 2, 1862, for the endowment and support of colleges of agricul- 
ture and mechanic arts, and Acts supplementary thereto provid- 
ing for instruction in agriculture and mechanic arts, for the estab- 
lishment of agricultural experiment stations, and for cooperative 
extension work in agriculture and home economics, all States and 
Territories are hereafter authorized, notwithstanding any contrary 
provisions in said Act, to withhold from expenditure, from Federal 
funds advanced under the terms of said Acts, amounts designated as 
employer contributions to be made by the States or Territories to 
retirement systems established in accordance with the laws of such 
States or Territories, or established by the governing boards of 
colleges of agriculture and mechanic arts in accordance with the 
authority vested in them, and to deposit such amounts to the credit 
of such retirement systems for subsequent disbursement in accord- 
ance with the terms of the retirement systems in effect in the respec- 
tive States and Territories: Provided, That there shall not be de- 
ducted from Federal funds and deposited to the credit of retirement 
accounts as employer contributions, amounts in excess of 5 per centum 
of that portion of the salaries of employees paid from such Federal 
funds: Provided further, That, for the purpose of making deposits 
and contributions in retirement systems in favor of any employee, 
in no event shall the deductions from any Federal fund advanced 
pursuant to the foregoing Acts be in greater proportion to the total 
deductions for such employee than the salary received under such 
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Federal funds bears to the total salary from Federal sources: Pro- 
vided further, That the deposits and contributions from funds of 
Federal origin to any retirement system established by a State or a 
land-grant college must be at least equaled by the total contributions 
thereto on the part of the individuals concerned, the State, and the 
counties: And provided further, That no deductions for the fore- 
going purposes shall be made from Federal funds in support of 
employees appointed pursuant to the terms of the foregoing Acts, 
whose salaries are paid wholly by the States or Territories: Pro- 
vided further, That the provisions of this Act shall not apply to any 
employee paid in whole or in part from Federal funds who may be 
subject to the United States Civil Service Retirement Act, as 
amended. (July 2, 1862, 12 Stat. 5038; March 4, 1940, 54 Stat. 39; 
7 U.S. C., sec. 301.) 


MISCELLANEOUS MATTERS 


542. Predatory and other wild animals; eradication and control; inves- 
tigations, experiments, and tests by Secretary of Agriculture; cooperation 
with other agencies.—|The functions of the Secretary of Agriculture 
relating to conservation of wildlife, game, and migratory birds were 
transferred to the Secretary of the Interior by Reorganization Plan 
No. II, sec. 4 (f), effective July 1, 1939.] (Mar. 2, 1931, sec. 1, 46 
Stat. 1468; 7 U.S. C., sec. 426, 426a, 426b.) 

549-1. All Government motor vehicles subject to annual inspection in 
District of Columbia.—All motor vehicles owned and officially used by 
the Government of the United States or by the government of the Dis- 
trict of Columbia or by the representatives of foreign governments, 
shall be subject to annual inspection, such inspections to be furnished 
without charge. (Feb. 18, 1938, sec. 4, 52 Stat. 78.) 

549-2. District of Columbia Commissioners may refuse to register unin- 
spected motor vehicles— The Commissioners of the District of Colum- 
bia or their designated agent may refuse to register any motor vehicle 
or trailer which has not been inspected as required, or which is unsafe 
or improperly equipped, or otherwise unfit to be operated, and for like 
reason they may revoke or suspend any registration already made: 
Provided, That the provisions of section 13 (a) of the Traffic Acts, Dis- 
trict of Columbia, shall be applicable in all cases where registration is 
refused, revoked, or suspended under the terms of this Act. (Feb. 18, 
1938, sec. 5, 52 Stat. 78.) 

549-3. Penalty for using unregistered vehicle—Any individual, part- 
nership, firm, or corporation found guilty of using or permitting the 
use of any unregistered motor vehicle or trailer, or who is found guilty 
of using or permitting the use of the same during the period for which 
any such vehicle’s registration is revoked or suspended under the terms 
of this Act shall, for each such offense, be fined not more than $300. 
(Feb. 18, 1938, sec. 6. 52 Stat. 78.) 

549-4, District of Columbia Commissioners empowered to issue rules 
and regulations—The Commissioners of the District of Columbia shall 
make such regulations as in their judgment are necessary for the ad- 
ministration of this Act, and may aftix thereto such reasonable fines 
and penalties as in their judgment are necessary to enforce such regu- 
lations. (Feb. 18, 1938, sec. 7, 52 Stat. 78.) 
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561-1. Jurisdiction of Arlington Farm transferred to War Department.—. 

That the control and jurisdiction of the lands, buildings, and improve- 
ments constituting the Arlington Farm, as created by the Act of Con- 
gress, approved April 18, 1900 (81 Stat. 135), are hereby transferred 
from the Secretary of Agriculture to the Secretary of War, to take 
effect progressively as each area of said farm is turned over by the 
Secretary of Agriculture to the Secretary of War: Provided, That the 
authority to remove such buildings, improvements, trees, and plants as 
shall be deemed necessary in order to promote the work of the Depart- 
ment of Agriculture shall remain in the Secretary of Agriculture until 
the transfer of the area involved is effected. (Nov. 29, 1940, sec. 1, 
54 Stat. 1219.) 
- §61-2. Same; Secretary of Agriculture authorized to secure new land 
and equipment.—There is hereby authorized to be appropriated a sum 
not to exceed $3,200,000 to be expended by the Secretary of Agriculture 
for the acquisition by purchase, condemnation, or donation, of lands to 
provide a suitable site for the development and reestablishment thereon 
of the functions and activities of the Arlington Farm, and the con- 
struction and installation of such buildings, equipment, and utilities 
and appurtenances thereto, including the employment of persons and 
means in the city of Washington and elsewhere, as in the judgment 
of the Secretary of Agriculture may be necessary. (Nov. 29, 1940; 
sec. 2, 54 Stat. 1219.) 


COOPERATIVE MARKETING ACT 


561-3. Division of cooperative marketing; definitions——That when 
used in this Act the term “agricultural products” means agricultural, 
horticultural, viticultural, and dairy products, livestock and the prod- 
ucts thereof, the products of poultry and bee raising, the edible prod- 
ucts of forestry, and any and all products raised or produced on farms 
and processed or mariufactured products thereof, transported or in- 
tended to be transported in interstate and/or foreign commerce, (July 
9, 1926, sec. 1, 44 Stat. 802; 7 U.S. C., sec. 451.) 

561-4. Establishment of division—The Secretary of Agriculture 
[Governor of the Farm Credit Administration ]* is hereby authorized 
and directed to establish a division of cooperative marketing with suit- 
able personnel in the Bureau of Agricultural Economics of the De- 
partment of Agriculture or in such bureau in the Department of Agri- 
culture as may hereafter be concerned with the marketing and dis- 
tribution of farm products [now in the Farm Credit Administra- 
tion]*. Such division shall be under the direction and supervision 
of the Secretary of Agriculture [Governor of the Farm Credit Ad- 
ministration]*. (July 2, 1926, sec. 2, 44 Stat. 802; 7 U.S. C., sec. 
452. 

561-5. Authority and duties of division—(a) The division shall ren- 
der service to associations of producers of agricultural products, and 
federations and subsidiaries thereof, engaged in the cooperative mar- 
keting of agricultural products, including processing, warehousing, 
manufacturing, storage, the cooperative purchasing of farm supplies, 
credit, financing, insurance, and other cooperative activities. 


 *See Ex. Or. 5200, p. 254, and Ex. Or. 6084, p. 254, this volume. 
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(b) The division is authorized— 1G. 

(1) To acquire, analyze, and disseminate economic, statistical, and 
historical information regarding the progress, organization, and busi- 
ness methods of cooperative associations in the United States and 
foreign countries. 

(2) To conduct studies of the economic, legal, financial, social, and 
other phases of cooperation, and publish the results thereof. Such 
studies shall include the analyses of the organization, operation, finan- 
cial, and merchandising problems of cooperative associations. 

(3) To make surveys and analyses if deemed advisable of the ac- 
counts and business practices of representative cooperative associations 
upon their request; to report to the association so surveyed the results 
thereof; and with the consent of the association so surveyed to pub- 
lish summaries of the results of such surveys, together with similar 
facts, for the guidance of cooperative associations and for the purpose 
of assisting cooperative associations in developing methods of busi- 
ness and market analysis. 

(4) To confer and advise with committees or groups of producers, 
if deemed advisable, that may be desirous of forming a cooperative 
association and to make an economic survey and analysis of the facts 
surrounding the production and marketing of the agricultural product 
or products which the association, if formed, would handle or market. 

(5) To acquire from all available sources information concern- 
ing crop prospects, supply, demand, current receipts, exports, im~ 
ports, and prices of the agricultural products handled or marketed 
by cooperative associations, and to employ qualified commodity mar- 
keting specialists to summarize and analyze this information and 
disseminate the same among cooperative associations and others. 

(6) To promote the knowledge of cooperative principles and prac- 
tices and to cooperate, in promoting such knowledge, with educa- 
tional and marketing agencies, cooperative associations, and others. 

(7) To make such special studies, in the United States and foreign 
countries, and to acquire and disseminate such information and find- 
ings as may be useful in the development and practice of coopera- 
tion. (July 2, 1926, sec. 3, 44 Stat. 802; 7 U.S. C., sec. 453.) 

561-6. Advisers to counsel with Governor of the Farm Credit Adminis- 
tration; expenses and subsistence—The Secretary of Agriculture [Gov- 
ernor of the Farm Credit Administration]* is authorized, in his dis- 
cretion, to call advisers to counsel with him and/or his representa- 
tives relative to specific problems of cooperative marketing of farm 
products or any other cooperative activity. Any person, other than 
an officer, agent, or employee of the United States, called into con- 
ference, as provided for in this section, may be paid actual transporta- 
tion expenses and not to exceed $10 per diem to cover subsistence 
and other expenses while in conference and en route from and to 
his home. (July 2, 1926, sec. 4, 44 Stat. 808; 7 U. S. C., sec. 454.) 

561-7, Dissemination of crop, market, etc., information by cooperative 
marketing associations——Persons engaged, as original producers of 
agricultural products, such as farmers, planters, ranchmen, dairy- 
men, nut or fruit growers, acting together in associations, corporate 
or otherwise, in collectively processing, preparing for market, han- 
dling, and marketing in interstate and/or foreign commerce such 


*See Ex. Or. 5200, p. 254, and Ex. Or, 6084, p. 254, this volume. 
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products of persons so engaged, may acquire, exchange, interpret, 
and disseminate past, present, and prospective crop, market, statis- 
tical, economic, and other similar information by direct exchange 
between such persons, and/or such associations or federations 
thereof, and/or by and through a common agent created or selected 
by them. (July 2, 1926, sec. 5, 44 Stat. 803; 7 U.S. C., sec. 455.) 

561-8. Rules and regulations; appointment, removal, and compensation 
of employees; expenditures; appropriations—The Secretary of Agricul- 
ture {Governor of the Farm Credit Administration]* may make such 
rules and regulations as may be deemed advisable to carry out the 
provisions of this Act and may cooperate with any department or 
agency of the Government, any State, Territory, District, or posses- 
sion, or department, agency, or political subdivision thereof, or any 
person; and may call upon any other Federal department, board, 
or commission for assistance in carrying out the purposes of this 
Act; and shall have the power to appoint, remove, and fix the com- 
pensation of such officers and employees not in conflict with existing 
law and make such expenditure for rent, outside the District of 
Columbia, printing, telegrams, telephones, books of reference, books 
of law, periodicals, newspapers, furniture, stationery, office equip- 
ment, travel, and other supplies and expenses as shall be necessary 
to the administration of this Act in the District of Columbia and 
elsewhere, and there is hereby authorized to be appropriated, out 
of any moneys in the Treasury not otherwise appropriated, the sum 
of $225,000 to be available for expenditure during the fiscal years 
1926 and 1927, and the appropriation of such additional sums as may 
be necessary thereafter for carrying out the purposes of this Act is 
hereby authorized. (July 2, 1926, sec. 6, 44 Stat. 803; 7 U. S. C., 
sec. 456. 

ey Partial invalidity of Act—That if any provision of this Act 
is declared unconstitutional or the applicability thereof to any per- 
son or circumstances is held invalid, the validity of the remainder 
of the Act and the applicability of such provision to other persons 
and circumstances shall not be affected thereby, and nothing con- 
tained in this Act is intended, nor shall be construed, to modify or 
repeal any of the provisions of the Act of February 18, 1922 (chap- 
ter 57, Forty-second Statutes at Large, page 388). (July 2, 1926, 
sec. 7, 44 Stat. 803; 7 U.S. C., sec. 457.) 


COTTON STATISTICS AND ESTIMATES 


564a. Secretary of Agriculture authorized to make available to pro- 
ducers classification of cotton produced by them.—The Secretary of 
Agriculture, upon request in writing from any group of producers 
organized to promote the improvement of cotton who comply with such 
regulations as he may prescribe, is authorized and directed to deter- 
mine and to make promptly available to such producers, the classi- 
fication, in accordance with the official cotton standards of the United 
States, of any cotton produced by them. The Secretary of Agriculture 
is further authorized to pay the transportation charges and to furnish 
tags and containers for the samples of cotton submitted for classifica- 
tion under this section, and all samples of cotton so classified shall 


*See Ex. Or. 5200, p. 254, and Ex. Or. 6084, p. 254, this volume. 


104 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


become the property of the Government, and the proceeds. of any 
sales thereof after classification shall be covered into the Peensity of 
the United States as miscellaneous receipts. (Sec. 3a, as added Apr 
13, 1937, 50 Stat. 62; 7 U.S. C., sec. 478a. ) oten 

564b. Secretary of Agriculture authorized to furnish information on 
market supply, etc., of cotton—The Secretary of Agriculture is also 
authorized and directed to collect, authenticate, publish, and distribute, 
by telegraph radio, mail, or otherwise, timely information on the mar- 
ket supply, demand, location, condition, and market prices for cotton, 
and to cause to be prepared regularly and distributed for posting 
at gins, in post offices, or in other public or conspicuous places in 
cotton-growing communities, information on prices for the various 
erades and staple lengths of cotton. (Sec. 3b, as added Apr. 18, 1937, 
50 Stat. 62; 7 U.S. C., sec. 473b.) | 

564c. Rules and regulations—The Secretary of Agriculture is fur- 
ther authorized to make such rules and regulations as he may deem 
necessary to effectuate the purposes of this Act. (Sec. 3c, as added 
Apr. 13, 1937, 50 Sept. 62; 7 U.S. C., sec. 478c.) | 


PERISHABLE AGRICULTURAL COMMODITIES ACT 


573. Definitions—That when used in this Act— 

(1) The term “person” includes individuals, partnerships, corpora- 
tions, and associations; 

(2) The term “Secretary” means the Secretary of Agriculture; 

(3) The term “interstate or foreign commerce” means commerce be- 
tween any State or Territory, or the District of Columbia and any 
place outside thereof; or between points within the same State or 
Territory, or the District of Columbia but through any place outside 
thereof; or within the District of Columbia; | 

(4) The term “perishable agricultural commodity”— 

(A) Means any of the following, whether or not frozen or packed 
in ice: Fresh fruits and fresh vegetables of every kind and character; 
and 

(B) Includes cherries in brine as defined by the Secretary in 
accordance with trade usages; 

(5) The term “commission merchant” means any person engaged in 
the business of receiving in interstate or foreign commerce any perish- 
able agricultural commodity for sale, on commission, or for or on 
behalf of another; 

(6) The term “dealer” means any person engaged in the business 
of buying or selling in carloads any perishable agricultural com- 
modity in interstate or foreign commerce, except that (A) no pro- 
ducer shall be considered as a “dealer” in respect of sales of any 
such commodity of his own raising; (B) no person buying any such 
commodity solely for sale at retail shall be considered as a “dealer” 
in respect of any such commodity in any calendar year until his pur- 
chases of such commodity in carloads in such year are in excess of 
twenty; and (C) no person buying any such commodity for canning 
and/or processing within the State where grown shall be considered 
a “dealer” whether or not the canned or processed product is to be 
shipped in interstate or foreign commerce, unless such product is 
frozen or packed in ice, or consists of cherries in brine, within the 
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meaning of paragraph 4 of this section. Any person not considered 
as a “dealer” under clauses (A), (B), and (C) may elect to secure a 
license under the provisions of section 8, and in such case and while 
the license is in effect such person shall be considered asa “dealer.” As 
used in this paragraph, the term “in carloads” includes wholesale or 
jobbing quantities as defined for any such commodity by the Secretary ; 

(7) ‘The term “broker” means any person engaged in the business 
of negotiating sales and purchases of any perishable agricultural 
commodity in interstate or foreign commerce for or on behalf of the 
vendor or the purchaser, respectively ; 

(8) A transaction in respect of any perishable agricultural com- 
modity shall be considered in interstate or foreign commerce if such 
commodity is part of that current of commerce usual in the trade 
in that commodity whereby such commodity and/or the products 
of such commodity are sent from one State with the expectation that 
they will end their transit, after purchase, in another, including, in 
addition to cases within the above general description, all cases where 
sale is either for shipment to another State, or for processing within 
the State and the shipment outside the State of the products result- 
ing from such processing. Commodities normally in such current 
of commerce shall not be considered out of such commerce through 
resort being had to any means or device intended to remove trans- 
actions in respect thereto from the provisions of this Act. (June 10, 
1930, sec. 1, 46 Stat. 5381; April 18, 1934, sec. 1, 48 Stat. 584; Aug. 20, 
1937, sec. 1, 50 Stat. 725; June 29, 1940, secs. 1, 2, 54 Stat 696; 7U.8. C., 
sec. 499a.) 

574. Unfair Conduct; what constitutes—It shall be unlawful in or in 
connection with any transaction in interstate or foreign commerce— 

(1) For any commission merchant, dealer, or broker to engage in 
or use any unfair, unreasonable, discriminatory, or deceptive practice 
in connection with the weighing, counting, or in any way determining 
the quantity of any perishable agricultural commodity received, 
bought, sold, shipped, or handled in interstate or foreign commerce ; 

(2) For any dealer to reject or fail to deliver in accordance with 
the terms of the contract without reasonable cause any perishable 
agricultural commodity bought or sold or contracted to be bought, 
sold, or consigned in interstate or foreign commerce by such dealer; 

(3) For any commission merchant to discard, dump, or destroy 
without reasonable cause any perishable agricultural commodity re- 
ceived by such commission merchant in interstate or foreign 
commerce ; 

(4) For any commission merchant, dealer, or broker to make, for 
a fraudulent purpose, any false or misleading statement in connec- 
tion with any transaction involving any perishable agricultural 
commodity which is received in interstate or foreign commerce by 
such commission merchant, or bought or sold, or contracted to be 
bought, sold, or consigned, in such commerce by such dealer, or the 

urchase or sale of which in such commerce is negotiated by such 

roker; or to fail or refuse truly and correctly to account promptly 
in respect of any transaction in any such commodity to the person 
with whom such transaction is had; 

(5) For any commission merchant, dealer, or broker, for a fraudu- 
lent purpose, to misrepresent by word, act, mark, stencil, label, state- 
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ment, or deed the character, kind, grade, quality, quantity, size, pack, 
weight, condition, degree of maturity, or State or country of origin of 
any perishable agricultural commodity received, shipped, sold, or 
offered to be sold in interstate or foreign commerce. 

(6) For any commission merchant, dealer, or broker, for a fraudu- 
lent purpose, to remove, alter, or tamper with any card, stencil, 
stamp, tag, or other notice placed upon any container or railroad car 
containing any perishable agricultural commodity, if such card, 
stencil, stamp, tag, or other notice contains a certificate or statement 
under authority of any Federal or State inspector or in compliance 
with any Federal or State law or regulation as to the grade or 
quality of the commodity contained in such container or railroad car 
or the State or country in which such commodity was produced. 

(7) For any commission merchant, dealer, or broker, without the 
consent of an inspector, to make, cause, or permit to be made any 
change by way of substitution or otherwise in the contents of a load 
or lot of any perishable agricultural commodity after it has been 
officially inspected for grading and certification, but this shall not 
prohibit re-sorting and discarding inferior produce. (June 10, 1930, 
sec. 2, 46 Stat. 5382; April 13, 1934, secs. 2, 3, 48 Stat. 585; June 19, 
1986, sec. 1, 49 Stat. 1583; Aug. 20, 1937, secs. 2, 3, 4, 50 Stat. 725, 726; 
June 29, 1940, secs. 3, 4, 54 Stat. 696; 7 U.S. C., sec. 499b.) 

575. Licenses; by whom required; penalty for failure to obtain —(a) 
After the expiration of six months after the approval of this Act 
no person shall at any time carry on the business of a commission 
merchant, dealer, or broker without a license valid and effective at 
such time. Any person who violates any provision of this subdivi- 
sion shall be hable to a penalty of not more than $500 for each such 
offense and not more than $25 for each day it continues, which shall 
accrue to the United States and may be recovered in a civil suit 
brought by the United States. Any person violating this provision 
may, upon a showing satisfactory to the Secretary of Agriculture, 
or his authorized representative, that such violation was not willful 
but was due to inadvertence, be permitted by the Secretary, or such 
representative, to settle his liability in the matter by the payment 
of the fees due for the period covered by such violation and an 
additional sum, not in excess of $25, to be fixed by the Secretary of 
Agriculture or his authorized representative. Such payment shall 
be deposited in the Treasury of the United States in the same manner 
as recular license fees. 

Application; to whom made; fee. (hb) Any person desiring any such 
license shall make application to the Secretary. The Secretary may 
by regulation prescribe the information to be contained in such 
application. Upon the filing of the application, and annually there- 
after, the applicant shall pay a fee of $10. (June 10, 1980, sec. 3, 
46 Stat. 583; Aug. 20, 1987, sec. 5, 50 Stat. 726; 7 U.S. C., sec. 499c.) 

576. Issuance of license; authority exercised thereunder; termination.— 
(a) Whenever an applicant has paid the prescribed fee the Secretary, 
except as provided elsewhere in this Act, shall issue to such applicant 
a license, which shall entitle the licensee to do business as a commis- 
sion merchant and/or dealer and/or broker unless and until it is 
suspended or revoked by the Secretary in accordance with the pro- 
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visions of this Act, or is automatically suspended under section 7 (d) 
of this Act, but said license shall automatically terminate on any 
anniversary date thereof unless the annual fee has been paid: Pro- 
vided, That notice of the necessity of paying the annual fee shall be 
mailed at least thirty days before the anniversary date: Provided fur- 
ther, That if the annual fee is not paid by the anniversary date the 
licensee may obtain a renewal of that license at any time within thirty 
days by paying a fee of $15; ; 

Refusal of license; grounds; effect of giving bond. (b) The Secre- 
tary shall refuse to issue a license to an applicant (1) if he finds that 
the applicant has previously been responsible in whole or in part for 
any violation of the provisions of the Act for which a license of the 
applicant, or the license of any partnership, association, or corporation 
in which the applicant held any office or, in the case of a partnership, 
had any share or interest, was revoked under the provisions of section 
8; or (2) if at any time within two years he has found after notice 
and hearing that said applicant was responsible in whole or in part 
for any flagrant or repeated violation of the provisions of section 2; 
or (3) if he finds, in case the applicant is a partnership, association, 
or corporation, that any individual holding office or, in the case of a 
partnership, having any interest or share in the applicant, has pre- 
viously been responsible in whole or in part for any violation of the 
provisions of the Act for which the license of such individual, or of 
any partnership, association, or corporation in which such person held 
any office, or, in the case of a partnership, had any share or interest, 
was revoked under the provisions of section 8; or (4) if at any time 
within two years he has found after notice and hearing, in case the 
applicant is a partnership, association, or corporation, that any indi- 
vidual holding any office or, in the case of a partnership, having any 
interest or share in the applicant was responsible in whole or in part 
for any flagrant or repeated violation of the provisions of section 2; 
or (5) if he finds that the applicant, subject to his right of appeal 
under section 7 (c), has failed, except in case of bankruptcy, to pay 
within the time limit provided therein any reparation order which 
has been issued, within two years, against him as an individual, or 
against a partnership of which he was a member, or an association 
or corporation in which he held any office, or, in case the applicant 
is a partnership, association, or corporation, that any individual hold- 
ing any office or, in the case of a partnership, having any interest or 
share in the applicant, subject to his right of appeal under section 7 
(c), has failed, except in the case of bankruptcy, to pay within the 
time limit provided therein any reparation order which has been 
issued, within two years, against him as an individual or against a 
partnership of which he was a member, or an association or corpora- 
tion in which he held any office. Notwithstanding all of the fore- 
going provisions of this paragraph, the Secretary, in the case of such 
applicant, may issue a license if the applicant furnishes a bond or other 
satisfactory assurance that his business will be conducted in accord- 
ance with the provisions of the Act and that he will pay all repara- 
tion orders which may previously have been issued against him for 
violations, or which may be issued against him within two years fol- 
lowing the date of the license, subject to his right of appeal under 
section 7 (c), but such license shall not be issued before the expira- 
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tion of one year from the date of revocation of license or from the 
date of the Secretary’s finding that the applicant has been responsible, 
in whole or in part, for any flagrant or repeated violation of section 2. 
Such bond shall be in an amount sufficient in the judgment of the 
Secretary of Agriculture to insure payment of such reparation orders; 

Refusal, if applicant found guilty of violating Produce Agency Act. 
(c) The Secretary shall refuse to issue a license to an applicant 1f he 
finds after notice and hearing that at any time within two years said 
applicant has been found guilty in a Federal court of having violated 
the provisions of the Act known as the Produce Agency Act (7 U. S. 
C., secs. 491-497), or of having violated section 14 (b) of this Act, 
or, in case the applicant is a partnership, that any member of the 
partnership was found guilty within two years of having violated the 
Produce Agency Act, or section 14 (b) of this Act, or, if the applicant 
is an association or corporation, that any officer or any person holding 
a responsible position therein has been found within two years to have 
been guilty of violating the Produce Agency Act or section 14 (b) 
of this Act; 

Withholding for investigation. (d) The Secretary may withhold the 
issuance of a license to an applicant, for a period not to exceed thirty 
days pending an investigation, for the purpose of determining (a) 
whether the applicant is unfit to engage in the business of a commis- 
sion merchant, dealer, or broker by reason of having prior to the date 
of the application engaged in any practice of the character prohibited 
by this Act, or (b) whether the application contains any materially 
false or misleading statement or involves any misrepresentation, con- 
cealment, or withholding of facts respecting any violation of the Act 
by any officer, agent, or employee of the applicant. If after investi- 
gation the Secretary believes that the applicant should be refused a 
license, the applicant shall be given an opportunity for hearing within 
sixty days from the date of the application to show cause why the 
heense should not be refused. If after the hearing the Secretary finds 
that the applicant is unfit to engage in the business of a commission 
merchant, dealer, or broker by reason of having prior to the date of 
the application engaged in any practice of the character prohibited by 
this Act, or because the application contains a materially false or mis- 
leading statement made by the applicant or by its representative on 
its behalf, or involves a misrepresentation, concealment, or withhold- 
ing of facts respecting any violation of the Act by any officer, agent, 
or employee, the Secretary shall refuse to issue a license to the appli- 
cant. (June 10, 1930, sec. 4, 46 Stat. 5383; April 13, 1934, secs. 4, 5, 6, 7, 
48 Stat. 585, 586; June 19. 1936, sec. 2, 49 Stat. 15383; Aug. 20, 1987, 
sec. 6, 50 Stat. 726; 7 U.S. C., sec. 499d.) 

577. Liability to person damaged; amount of damages——(a) If any 
commission merchant, dealer, or broker violates any provision of sec- 
tion 2 he shall be liable to the person or persons injured thereby for the 
full amount of damages sustained in consequence of such violation. 

(b) Such lability may be enforced either (1) by complaint to the 
Secretary as hereinafter provided, or (2) by suit in any court of com- 
petent jurisdiction ; but this section shall not in any way abridge or 
alter the remedies now existing at common law or by statute, and the 
provisions of this Act are in addition to such remedies. (June 10, 


1930, sec. 5, 46 Stat. 534; Aug. 20, 1937, sec. 7, 50 Stat. 7 283) URShiae 
sec. 499e.) 
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578. Complaint and investigation; petition to Secretary of Agriculture; 
time of making; contents; services; answer.—(a) Any person complain- 
ing of any violation of any provision of section 2 by any commission 
merchant, dealer, or broker may, at any time within nine months 
after the cause of action accrues, apply to the Secretary by petition, 
which shall briefly state the facts, whereupon, if, in the opinion of the 
Secretary, the facts therein contained warrant such action, a copy of 
the complaint thus made shall be forwarded by the Secretary to the 
commission merchant, dealer, or broker, who shall be called upon to 
satisfy the complaint, or to answer it in writing, within a reasonable 
time to be prescribed by the Secretary. 

Complaint to Secretary requesting investigation; by whom made. (b) 
Any officer or agency of any State or Territory having jurisdiction 
over commission merchants, dealers, or brokers in such State or Ter- 
ritory and any employee of the United States Department of Agri- 
culture or any interested person may file, in accordance with rules and 
regulations of the Secretary, a complaint of any violation of any 
provision of this Act by any commission merchant, dealer, or broker 
and may request an investigation of such complaint by the Secretary. 

Same; action thereon; claims not exceeding $500. (c) If there appear 
to be, in the opinion of the Secretary, any reasonable grounds for 
investigating any complaint made under this section, the Secretary 
shall investigate such complaint and may, if in his opinion the facts 
warrant such action, have said complaint served by registered mail 
or otherwise on the person concerned and afford such person an op- 
portunity for a hearing thereon before a duly authorized examiner 
of the Secretary in any place in which the said person is engaged in 
business: Provided, That in complaints wherein the amount claimed 
as damages does not exceed the sum of $500 a hearing need not be 
held and proof in support of the complaint and in support of re- 
spondent’s answer may be supplied in the form of depositions or 
verified statements of fact; 

Hearing and determination. (d) After opportunity for hearing on 
complaints where the damages claimed exceed the sum of $500 has 
been provided or waived and on complaints where damages claimed 
do not exceed the sum of $500 not requiring hearing as provided 
herein, the Secretary shall determine whether or not the commis- 
sion merchant, dealer, or broker has violated any provision of sec- 
tion 2; 

Nonresident, bond required. (e) In case a complaint is made by a 
nonresident of the United States, the complainant shall be required, 
before any formal action is taken on his complaint, to furnish a 
bond in double the amount of the claim conditioned upon the pay- 
ment of costs, including a reasonable attorney’s fee for the respond- 
ent if the respondent shall prevail, and any reparation award that 
may be issued by the Secretary of Agriculture against the complain- 
ant on any counter claim by respondent: Provided, That the Secre- 
tary shall have authority to waive the furnishing of a bond by a 
complainant who is a resident of a country which permits the filing 
of a complaint by a resident of the United States without the fur- 
nishing of a bond. (June 10, 1930, sec. 6, 46 Stat. 534; April 13, 
1934, secs. 8, 9, 10, 48 Stat. 586, 587; Aug. 20, 1987, secs. 8, 9, 50 Stat. 
728; 7 U.S. C., sec. 499f.) 
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579. Reparation order; determination by Secretary of Agriculture of 
amount of damages; order for payment.—(a) If after a hearing on a 
complaint made by any person under section 6, or without hearing 
as provided in section 6, paragraphs (c) and (d), or upon failure 
of the party complained against to answer a complaint duly served 
within the time prescribed, or to appear at a hearing after being 
duly notified, the Secretary determines that the commission merchant, 
dealer, or broker has violated any provision of section 2, he shall, 
unless the offender has already made reparation to the person com- 
plaining, determine the amount of damage, if any, to which such 
person is entitled as a result of such violation and shall make an 
order directing the offender to pay to such person complaining such 
amount on, or before the date fixed in the order. If, after the re- 
spondent has filed his answer to the complaint, it appears therein 
that the respondent has admitted liability for a portion of the amount 
claimed in the complaint as damages, the Secretary under such rules 
and regulations as he shall prescribe, unless the respondent has al- 
ready made reparation to the person complaining, may issue an 
order directing the respondent to pay to the complainant the un- 
disputed amount on or before the date fixed in the order, leaving the 
respondent’s liability for the disputed amount for subsequent deter- 
mination. The remaining disputed amount shall be determined in 
the same manner and under the same procedure as it would have 
been determined if no order had been issued by the Secretary with 
respect to the undisputed sum; 

Suit in court by complaint; order prima facie evidence. (b) If any 
commission merchant, dealer, or broker does not pay the repara- 
tion award within the time specified in the Secretary’s order, the 
complainant, or any person for whose benefit such order was made, 
may within three years of the date of the order file in the district 
court of the United States for the district in which he resides or in 
which is located the principal place of business of the commission 
merchant, dealer, or broker, or in any State court having general 
jurisdiction of the parties, a petition setting forth briefly the causes 
for which he claims damages and the order of the Secretary in the 
premises. The orders, writs, and processes of the district courts 
may in these cases run, be served, and be returnable anywhere in the 
United States. Such suit in the district court shall proceed in all 
respects like other civil suits for damages, except that the findings 
and orders of the Secretary shall be prima-facie evidence of the 
facts therein stated, and the petitioner shall not be liable for costs 
m the district court, nor for costs at any subsequent state of the 
proceedings, unless they accrue upon his appeal. If the petitioner 
finally prevails, he shall be allowed a reasonable attorney’s fee, to be 
taxed and collected as a part of the costs of the suit; 

Appeal to court by either party; trial de novo; order prima facie evi- 
dence; costs; attorney’s fee. (c) Either party adversely affected by 
the entry of a reparation order by the Secretary may, within thirty 
days from and after the date of such order, appeal therefrom to the 
district court of the United States for the district in which said 
hearing was held: Provided, That in cases handled without a hearing 
in accordance with paragraphs (c) and (d) of section 6 or in whic 
a hearing has been waived by agreement of the parties, appeal shall 
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be to the district court of the United States for the district in which 
the party complained against is located. Such appeal shall be per- 
fected by the filing of a notice thereof together with a petition in 
duplicate which shall recite prior proceedings before the Secretary, 
and shall state the grounds upon which petitioner relies to defeat 
the right of the adverse party to recover the damages claimed, with 
the clerk of said court with proof of service thereof upon the adverse 
party, together with a bond in double the amount of the reparation 
award conditioned upon the payment of the judgment entered by 
the court plus interest and costs, including a reasonable attorney’s 
fee for the appellee, if the appellee shall prevail. The clerk of court 
shall immediately forward a copy thereof to the Secretary of Agri- 
culture, who shall forthwith prepare, certify, and file in said court a 
true copy of the Secretary’s decision, findings of fact, conclusions, 
and order in said case, together with copies of the pleadings upon 
which the case was heard and submitted to the Secretary. Such suit 
in the district court shall be a trial de novo and shall proceed in all 
respects like other civil suits for damages, except that the findings of 
fact and order or orders of the Secretary shall be prima-facie evi- 
dence of the facts therein stated. Appellee shall not be liable for 
costs in said court if appellee prevails he shall be allowed a reasonable 
attorney’s fee to be taxed and collected as a part of his costs. Such 
petition and pleadings certified by the Secretary upon which decision 
was made by him shall upon filing in the district court constitute the 
pleadings upon which said trial de novo shall proceed subject to any 
amendment allowed in that court; 

Automatic suspension of license for failure to pay award or appeal to 
court. (d) Unless the licensee against whom a reparation order has 
been issued shows to the satisfaction of the Secretary within five days 
from the expiration of the period allowed for compliance with such 
order that he has either taken an appeal as herein authorized or has 
made payment in full as required by such order his license shall be 
suspended automatically at the expiration of such five-day period 
until he shows to the satisfaction of the Secretary that he has paid 
the amount therein specified with interest thereon to date of payment: 
Provided, 'That if on the appeal the appellee prevails or if the appeal 
is dismissed the automatic suspension of license shall become effective 
at the expiration of ten days from the date of the judgment on the 
appeal unless prior thereto the judgment of the court has been satis- 
fied. (June 10, 1930, sec. 7, 46 Stat. 584; April 18, 1934, secs. 11, 
12, 13, 48 Stat. 587, 588; June 19, 1936, sec. 3, 49 Stat. 1534; Aug. 20, 
19387, sec. 10, 50 Stat. 728; June 23, 1938, 52 Stat. 953; May 14, 1940, 
54 Stat. 214; 7 U.S. C., sec. 499¢.) 

580. Suspension and revocation of license; grounds—(a) Whenever 
(a) the Secretary determines, as provided in section 6, that any com- 
mission merchant, dealer, or broker has violated any of the provi- 
sions of section 2, or (b) any commission merchant, dealer, or broker 
has been found guilty in a Federal court of having violated section 
14 (b) of this Act, the Secretary may publish the facts and circum- 
stances of such violation and/or, by order, suspend the license of 
such offender for a period not to exceed ninety days, except that, 
if the violation is flagrant or repeated, the Secretary may, by order, 
revoke the license of the offender; 
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Injunction, operating without license. (b) The Secretary may, after 
thirty days’ notice and an opportunity for a hearing, revoke the 
license of any commission merchant, dealer, or broker who, after 
the date given in such notice, continues to employ in any responsible 
position any individual whose license was revoked or who was re- 
sponsibly connected with any firm, partnership, association, or cor- 
poration whose license has been revoked. Employment of such in- 
dividual by a licensee in any responsible position after one year 
following the revocation of any such license shall be conditioned 
upon the filing by the employing licensee of a bond, in such reason- 
able sum as may be fixed by the Secretary, or other assurance satis- 
factory to the Secretary that its business will be conducted in 
accordance with the provisions of this Act; 

Fraud in procurement. (c) If, after a license shall have been issued 
to an applicant, the Secretary believes that the license was obtained 
through a false or misleading statement in the application therefor 
or through a misrepresentation, concealment, or withholding of facts 
respecting any violation of the Act by any officer, agent, or employee, 
he may, after thirty days’ notice and an opportunity for a hearing, 
revoke said license, whereupon no license shall be issued to said ap- 
plicant or any applicant in which the person responsible for such 
false or misleading statement or misrepresentation, concealment, or 
withholding of facts is financially interested, except under the con- 
ditions set forth in paragraph (b) of section 4. 

Operation without license enjoinable. (d) In addition to being sub- 
ject to the penalties provided by section 3 (a) of this Act, any com- 
mission merchant, dealer, or broker who engages in or operates such 
business without a valid and effective license from the Secretary shall 
be liable to be proceeded against in any court of competent juris- 
diction in a suit by the United States for an injunction to restrain 
such defendant from further continuing so to engage in or operate 
such business, and, if the court shall find that the defendant is con- 
tinuing to engage in such business without a valid and effective li- 
cense, the court shall issue an injunction to restrain such defendant 
from continuing to engage in or to operate such business without 
such license. (June 10, 1930, sec. 8, 46 Stat. 5385; April 13, 1934, 
sec. 14, 48 Stat. 588; Aug. 20, 1937, sec. 11; 50 Stat. 730; 7 U.S. C., 
sec. 499h.) 

581. Accounts and records; duty of licensee —Every commission mer- 
chant, dealer, and broker shall keep such accounts, records, and 
memoranda as fully and correctly disclose all transactions involved 
in his business, including the true ownership of such business by 
stockholding or otherwise. If such accounts, records, and mem- 
oranda are not so kept, the Secretary may publish the facts and cir- 
cumstances and/or, by order, suspend the license of the offender 
for a period not to exceed ninety days. (June 10, 1930, sec. 9; 46 
Stat. 585; 7 U. S. C., sec. 4991.) 

_982. Order; when in effect; continuance in force; suspension, modifica- 
tion, etc.; penalty—Any order of the Secretary under this Act other 
than an order for the payment of money shall take effect within 
such reasonable time, not less than ten days, as is prescribed in the 
order, and shall continue in force until his further order, or for a 
specified period of time, accordingly as it is prescribed in the order, 
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unless such order is suspended, modified, or set aside by the Secre- 
tary or 1s suspended, modified, or set aside by a court of competent 
jurisdiction. Any such order of the Secretary, if regularly made, 
shall be final, unless before the date prescribed for its taking effect 
application is made to a court of competent jurisdiction by the com- 
mission merchant, dealer, or broker against whom such order is di- 
rected to have such order set aside or its enforcement, operation, or 
execution suspended or restrained. (June 10, 1930, sec. 10, 46 Stat. 
535; 7 U.S. C., sec. 499.) 

583. Injunctions; application of injunction laws governing orders of 
Interstate Commerce Commission—For the purposes of this Act the 
provisions of all laws relating to the suspending or restraining of the 
enforcement, operation, or execution, or the setting aside in whole or 
in part, of the orders of the Interstate Commerce Commission are 
made applicable to orders of the Secretary under this Act and to any 
person subject to the provisions of this Act. (June 10, 1930, sec. Lae 
46 Stat. 535; 7 U. S. C., sec. 499k.) 

584. General provisions; violation of provisions of act; report to Attor- 
ney General; proceeding in Federal courts.—The Secretary may report 
any violation of this Act for which a civil penalty is provided to 
the Attorney General of the United States, who shall cause appro- 
priate proceedings to be commenced and prosecuted in the proper 
courts of the United States without delay. The costs and expenses 
of such proceedings shall be paid out of the appropriation for the 
expenses of the courts of the United States. (June 10, 1930, sec. 12, 
46 Stat. 536; 7 U.S. C., sec. 4991.) 

085. Investigations; book inspection; suspension of license for refusing 
inspection—(a) In the investigation of complaints under this Act, 
the Secretary or his duly authorized agents shall have the right to 
inspect such accounts, records, and memoranda of any commission 
merchant, dealer, or broker as may be material for the determination 
of any such complaint. If any such commission merchant, dealer, or 
broker refuses to permit such inspection, the Secretary may publish 
the facts and circumstances and/or, by order, suspend the license of 
the offender until permission to make such inspection is given. 

Hearings. (b) ‘The Secretary, or any officer or employee designated 
by him for such purpose, may hold hearings, sign and issue subpoenas, 
administer oaths, examine witnesses, receive evidence, and require by 
subpoena the attendance and testimony of witnesses and the produc- 
tion of such accounts, records, and memoranda as may be material for 
the determination of any complaint under this Act. 

Disobedience to subpoena. (c) In case of disobedience to a subpoena, 
the Secretary or any of his examiners may invoke the aid of any 
court of the United States in requiring the attendance and testimony 
of witnesses and the production of accounts, records, and memoranda. 
Any district court of the United States within the jurisdiction of 
which any hearing is carried on may, in case of contumacy or refusal 
to obey a subpoena issued to any person, issue an order requiring the 
person to appear before the Secretary or his examiner or to produce 
accounts, records, and memoranda if so ordered, or to give evidence 
touching any matter pertinent to any complaint; and any failure to 
obey such order of the court shall be punished by the court as a con- 
tempt thereof. 
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Depositions; production of accounts, ete. (d) The Secretary may 
order testimony to be taken by deposition in any proceeding or inves- 
tigation or incident to any complaint pending under this Act at any 
stage thereof. Such depositions may be taken before any person 
designated by the Secretary and having power to administer oaths. 
Such testimony shall be reduced to writing by the person taking the 
deposition or under his direction and shall then be subscribed by the 
deponent. Any person may be compelled to appear and depose and 
to produce accounts, records, and memoranda in the same manner 
as witnesses may be compelled to appear and testify and produce 
accounts, records, and memoranda before the Secretary or any of his 
examiners. 

Witness fees; mileage. (e) Witnesses summoned before the Secre- 
tary or any officer or employee designated by him shall be paid the 
same fees and mileage that are paid witnesses in the courts of the 
United States, and witnesses whose depositions are taken and the 
persons taking the same shall severally be entitled to the same fees as 
are paid for like service in the courts of the United States. 

Incriminatory testimony; immunity. (f) No person shall be excused 
from attending, testifying, answering any lawful inquiry, or deposing, 
or from producing any documentary evidence, before the Secretary or 
any officer or employee designated by him, in obedience to the sub- 
poena of the Secretary or any such officer or employee, in any cause 
or proceeding, based upon or growing out of any alleged violation of 
this Act, or upon the taking of any deposition herein provided for, 
upon the ground or for the reason that the testimony or evidence, 
documentary or otherwise, required of him may tend to incriminate 
him or subject him to a penalty or forfeiture. But no natural person 
shall be prosecuted or subjected to any penalty or forfeiture for or on 
account of any transaction, matter, or thing, concerning which he is 
compelled under oath so to testify, or produce evidence, documentary 
or otherwise, before the Secretary or any officer or employee desig- 
nated by him, in obedience to the subpoena of the Secretary, or any 
such officer or employee, or upon the taking of any such deposition, or 
in any such cause or proceeding: Provided, That no person so testify- 
ing shall be exempt from prosecution and punishment for perjury 
committed in so testifying. (June 10, 1930, sec. 13, 46 Stat. 536; 7 
U.S. C., sec. 499m. ) 

586. Inspection and grading service—(a) The Secretary is hereby 
authorized, independently and in cooperation with other branches of 
the Government, State, or municipal agencies and/or any person, 
whether operating in one or more jurisdictions, to employ and/or 
license inspectors to inspect and certify, without regard to the filing 
of a complaint under this Act, to any interested person the class, qual- 
ity, and/or condition of any lot of any perishable agricultural com- 
modity when offered for interstate or foreign shipment or when 
received at places where the Secretary shall find it practicable to pro- 
vide such service, under such rules and regulations as he may prescribe, 
including the payment of such fees and expenses as will be reasonable 
and as nearly as may be to cover the cost for the service rendered: 
Provided, That fees for inspections made by a licensed inspector, less 
the percentage thereof which he is allowed by the terms of his contract 
of employment with the Secretary as compensation for his services, 
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shall be deposited into the Treasury of the United States as miscel- 
laneous receipts; and fees for inspections made by an inspector acting 
under a cooperative agreement with a State, municipality, or other 
person shall be disposed of in accordance with the terms of such agree- 
ment: Provided further, That expenses for travel and subsistence 
incurred by inspectors shall be paid by the applicant for inspection to 
the United States Department of Agriculture to be credited to the 
appropriation for carrying out the purposes of this Act: And provided 
further, That official inspection certificates for fresh fruits and vege- 
tables issued by the Secretary of Agriculture pursuant to any law shall 
be received by all officers and all courts of the United States, in all 
proceedings under this Act, and in all transactions upon contract mar- 
kets under Commodities Exchange Act (7 U.S. C., Supp. 2, secs. 1 to 
17 (a)), as prima-facie evidence of the truth of the statements therein 
contained ; 

Violation a misdemeanor. (b) Whoever shall falsely make, issue, 
alter, forge, or counterfeit, or cause or procure to be falsely made, 
issued, altered, forged, or counterfeited, or willingly aid, cause, pro- 
cure or assist in, or be a party to the false making, issuing, altering, 
forging, or counterfeiting of any certificate of inspection issued under 
authority of this Act, the Produce Agency Act of March 38, 1927 (7 
U. S. C., sec. 491-497), or any Act making appropriations for the 
Department of Agriculture; or shall utter or publish as true or cause 
to be uttered or published as true any such false, forged, altered, or 
counterfeited certificate, for a fraudulent purpose, shall be guilty of a 
misdemeanor and upon conviction shall be punished by a fine of not, 
more than $500 or by imprisonment for a period of not more than one 
year, or both, at the discretion of the court. (June 10, 1930, sec. 14, 
46 Stat. 587; Apr. 18, 1934, sec. 15, 48 Stat. 588; Aug. 20, 1987, sec. 12, 
50 Stat. 730; 7 U.S. C., sec. 499n.) 

587. Rules, regulations, and orders by Secretary of Agriculture; ap- 
pointment, removal, and compensation of officers and employees; expendi- 
tures; appropriations; abrogation of inconsistent statutes.—The Secretary 
may make such rules, regulations, and orders as may be necessary to 
carry out the provisions of this Act, and may cooperate with any de- 
partment or agency of the Government, any State, Territory, District, 
or possession, or department, agency, or political subdivision thereof, 
or any person; and shall have the power to appoint, remove, and fix 
the compensation of such officers and employees not in conflict with 
existing law, and make such expenditures for rent outside the District 
of Columbia, printing, binding, telegrams, telephones, law books, books 
of reference, publications, furniture, stationery, office equipment, 
travel, and other supplies and expenses, including reporting services, 
as shall be necessary to the administration of this Act in the District 
of Columbia and elsewhere, and as may be appropriated for by Con- 
egress; and there is hereby authorized to be appropriated, out of any 
money in the Treasury not otherwise appropriated, such sums as may 
be necessary for such purpose. This Act shall not abrogate nor nullity 
any other statute, whether State or Federal, dealing with the same 
subjects as this Act; but it is intended that all such statutes shall 
remain in full force and effect except in so far only as they are incon- 
sistent herewith or repugnant hereto. (June 10, 19380, sec. 15, 46 Stat. 
587; 7 U.S. C., sec. 4990.) 
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588. Liability of licensees for acts of agents.—In construing and en- 
forcing the provisions of this Act, the act, omission, or failure of any 
agent, officer, or other person acting for or employed by any commis- 
sion merchant, dealer, or broker, within the scope of his employment 
or office, shall in every case be deemed the act, omission, or failure of 
such commission merchant, dealer, or broker as that of such agent, 
officer, or other person. (June-10, 1930, sec. 16, 46 Stat. 588; 7 U.S. C., 
sec. 499p.) belt 

589. Separability—If any provision of this Act or the application 
thereof to any person or circumstances is held invalid, the validity of 
the remainder of the Act and of the application of such provision to 
other persons and circumstances shall not be affected thereby. (June 
10, 1930, sec. 17, 46 Stat. 588; 7 U.S. C., sec. 499q.) 

590. Short title—This Act may be cited as the “Perishable Agri- 
cultural Commodities Act, 1930.” (June 10, 1930, sec. 18, 46 Stat. 538; 
7U.S. C., sec. 499r.) 


TOBACCO CONTROL 


616—1. Consent of Congress to production and commerce compacts be- 
tween States; uniformity; price control, ete—That the Congress of the 
United States of America hereby consents that any of the States in 
which tobacco is produced may negotiate a compact or compacts for 
the purpose of regulating and controlling the production of, or com- 
merce in, any one or more kinds of tobacco therein: Provided, That 
all State acts authorizing such compact or compacts shall be essentially 
uniform and in no way conflicting: Provided further, That any com- 
pact, compacts, agreement, or agreements negotiated and agreed upon 
by the States referred to in the Act of the General Assembly of Vir- 
ginia, approved March 13, 1936 (known as the Tobacco Control Act), 
or by any other State or States producing any type or types of tobacco 
referred to in said Act, which is in conformity with said Act and 
relating to the type or types of tobacco specifically referred to in said 
Act, shall become effective to the extent and in the manner provided for 
in said Act without further consent or ratification on the part of the 
Congress of the United States of America: Provided, however, That 
nothing herein contained shall be construed as preventing the Congress 
of the United States of America from hereafter withdrawing its con- 
sent to any compact or agreement entered into pursuant to this Act: 
Provided further, That nothing in this Act shall be construed to 
grant the consent of Congress to negotiate any compact for regulat- 
ing or controlling the production of, or commerce in, tobacco for the 
purpose of fixing the price thereof, or to create or perpetuate monopoly, 
or to promote regimentation, but such consent shall be limited to com- 
pacts for the regulation and control of production of, or commerce in, 
tobacco in order thereby to enable growers to receive a fair price for 
dis tobacco. (Apr. 25, 1936, sec. 1, 49 Stat. 1239; 7 U.S. C., see. 

616-2. Definitions—As used in this Act, unless otherwise stated or 
unless the context or subject matter clearly indicates otherwise— 

“Person” means any individual, partnership, joint-stock company, 
corporation, or association. 

“State Act” means any Act of a State legislature authorizing a com- 


pact or compacts pursuant to the consent given in this Act. 
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eg, means the tobacco commission created by any State 

ct. | 

eS. means the Secretary of Agriculture of the United 
ates. 

“Kind of tobacco” means one or more types of tobacco as classified 
in Service and Regulatory Announcement Numbered 118 of the Bureau 
of Agricultural Economics of the United States Department of Agri- 
culture as listed below according to the name or names by which 
known: 

Types 11, 12, 18, and 14, known as flue-cured tobacco. 

Type 31, known as Burley tobacco. 

Types 21, 22, 23, 24, 35, 36, and 87, known as fire-cured and dark 
air-cured tobacco. 

Types 41, 42, 43, 44, 45, and 46, known as cigar-filler tobacco. 

Types 51, 52, 53, 54, and 65, known as cigar-binder tobacco. 

Types 61 and 62, known as cigar-wrapper tobacco. 

“Association” means any association of tobacco producers or other 
persons engaged in the tobacco industry, or both, formed under the 
laws of any State for the purpose of stabilizing the marketing of 
tobacco and providing crop protection to producers of tobacco in any 
ae or States. (Apr. 25, 1936, sec. 2, 49 Stat. 1240; 7 U.S. C., sec. 
515a. 

616-3. Secretary authorized to make advances to compacting States; 
repayment.—The Secretary is authorized to make advances from 
time to time, from the funds hereinafter provided, to the tobacco 
commission established by the State act of each State which enters into 
a compact or compacts under the consent given by this Act in such 
amounts as the Secretary shall determine to be required for the pay- 
ment of administrative expenses incurred by such commission, and 
under such terms and conditions with respect to the expenditure 
thereof as the Secretary shall stipulate: Provided, That each State act 
creating such commission shall provide for the repayment to the 
Secretary of such advances from any funds received by the commis- 
sion from the sale of marketing certificates with respect to tobacco, 
prior to the use of such funds for any other purpose. (Apr. 25, 1936, 
sec. 3, 49 Stat. 1240; 7 U.S. C., sec. 515b.) 

616-4. Designation of persons to deal with compacting States——The 
Secretary shall, upon the request of the Commission of any compact- 
ing State, designate such tobacco producers or other persons engaged 
in the tobacco industry and such officials of the United States Depart- 
ment of Agriculture as he deems advisable to meet with the tobacco 
commissions for the different States for the purpose of advising in 
connection with the administration of any compact or compacts en- 
tered into pursuant to this Act. (Apr. 25, 1936, sec. 4, 49 Stat. 1240; 
Peon.) sec.’515c:) 

616-5. Loans to associations of tobacco producers—The Secretary, 
from the funds hereinafter provided, is authorized to make loans for 
administrative purposes, upon terms and conditions stipulated by 
him, to such association of tobacco producers as may operate with 
respect to the 1936 crop in the Georgia Tobacco Belt, in a manner 
similar to that embodied in State Acts providing for compacts under 
the consent given in this Act. (Apr. 25, 1936, sec. 5, 49 Stat. 1240; 
7 U.S. C., sec. 515d.) 
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616-6. Availability of Department of Agriculture records and facilities 
to compacting States—The Secretary is hereby authorized, upon the 
request of the commission of any compacting State, or at the request 
of any association referred to in section 5, to make available to the 
commission of any State or to any such association such records and 
information, whether published or unpublished, and such facilities 
of the United States Department of Agriculture as the Secretary 
deems appropriate in aiding such commission or association. (Apr. 
25, 1936, sec. 6, 49 Stat. 1241; 7 U.S. C., sec. 515e.) 

616-7. Appropriation; disposition of repayments of loans.—(a) For 
the purpose of administering this Act there is authorized to be appro- 
priated to the Secretary of Agriculture the sum of $300,000, or so 
much thereof as may be necessary for that purpose. 

(b) Any advances or loans which are repaid to the Secretary by 
any commission or association pursuant to sections 3 and 5 of this 
Act shall revert to the general fund of the Treasury of the United 
States. (Apr. 25, 1936, sec. 7, 49 Stat. 1241; 7 U.S. C., sec. 515f.) 

616-8. Agencies to which funds available-—A1] funds available for 
carrying out this Act shall be available for allotment to the bureaus 
and offices of the Department of Agriculture and for transfer to such 
other agencies of the Federal or State Governments as the Secretary 
may request to cooperate or assist in carrying out this Act. (Apr. 25, 
1936, sec. 8, 49 Stat. 1241; 7 U.S. C., sec. 515¢.) 

616-9. Effect of compacts between States producing cigar tobacco on 
Puerto Rican commerce.—If, pursuant to this Act, any compact entered 
into among three or more of the States of Pennsylvania, Ohio, Wis- 
consin, Massachusetts, Florida, and Connecticut, becomes effective, or 
if any association or associations are formed, the membership of 
which includes at least two-thirds of the producers of cigar-filler 
tobacco and cigar-binder tobacco in three or more of said States, 
commerce in cigar-filler tobacco produced in Puerto Rico shall be 
regulated during the period in which any such compact remains effec- 
tive or such associations continue to operate, as follows: 

(a) The Secretary shall determine for each crop year, by calcula- 
tions from available statistics of the United States Department of 
Agriculture, the quantity of cigar-filler tobacco produced in the con- 
tinental United States and Puerto Rico which is likely to be consumed 
in all countries of the world during such crop year, increased or de- 
creased, as the case may be, by the amount by which the world stocks 
of cigar-filler tobacco (produced in the continental United States and 
Puerto Rico) at the beginning of such crop year are less than or 
greater than the normal stocks of such cigar-filler tobacco, as deter- 
mined by the Secretary. For the purposes of this section, the Sec- 
retary shall specify as a “crop year” such period of twelve months 
as he deems will facilitate the administration of this section. 

(b) The Secretary shall determine a marketing quota for Puerto 
Rico for cigar-filler tobacco for each crop year in which the provisions 
of this section are operative. Such quota shall be that quantity of 
cigar-filler tobacco which bears the same proportion (subject to such 
adjustment, which may be cumulative from one crop year to another, 
not exceeding 5 per centum of said proportion in any one year, as the 
Secretary determines is necessary to correct for any abnormal condi- 
tions of production during any three normal crop years during the 
last ten years for trends in production during such crop years and 
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for trends in consumption since such crop years) to the total quantity 
of cigar-filler tobacco produced in the continental United States and 
Puerto Rico and required for world consumption (as determined pur- 
suant to paragraph (a) of this section) as the average production of 
cigar-filler tobacco in Puerto Rico in such crop years bore to the aver- 
age of the total production of cigar-filler tobacco in the continental 
United States and Puerto Rico in such crop years. 

(c) The Secretary shall establish for each farm in Puerto Rico for 
each crop year a tobacco-marketing quota, giving due consideration 
to the quantity of cigar-filler tobacco marketed from the crops pro- 
duced on such farm and by the operator thereof in past years; to the 
land, labor, and equipment available for production of tobacco on 
such farm; to the crop-rotation practices on such farm; and to the soil 
and other physical factors affecting production of tobacco on such 
farm: Provided, That the total of the marketing quotas established 
for all farms in Puerto Rico for any crop year shall not exceed the 
marketing quota for Puerto Rico for such crop year. 

(d) The marketing quota established for Puerto Rico and the mar- 
keting quotas established for farms in Puerto Rico for any crop year 
pursuant to paragraphs (b) and (c) of this section shall be subject 
to such uniform adjustment during the crop year, not exceeding 10 
per centum of said quotas, as the Secretary shall determine to be neces- 
sary to establish and maintain normal world stocks of cigar-filler 
tobacco produced in the continental United States and Puerto Rico 
and otherwise to effectuate the purposes of this Act. 

(e) The Secretary shall, under such terms and conditions and in 
accordance with such methods as may be established in regulations 

rescribed by him, issue, to buyers or handlers of tobacco from any 
Pieih in Puerto Rico, marketing certificates for an amount of tobacco 
equal to the marketing quota established for such farm, and, for any 
tobacco marketed in excess of such quota for such farm, sell, to the 
buyer or handlers of such excess tobacco, marketing certificates for 
a charge equal to one-third of the current market value of such tobacco, 
and the Secretary may require the buyer or handler of such excess 
tobacco to deduct the charge for marketing certificates from the price 
or proceeds of or advances on such tobacco. 

(f) From the proceeds received from the sale of marketing certifi- 
cates pursuant to paragraph (e) of this section, the Secretary shall 
make payments to the producers of tobacco on farms in Puerto Rico 
from which the sales of tobacco, because of weather or diseases or loss 
by fire affecting the tobacco crops thereon adversely during any crop 
year, are less than the marketing quotas for such farms for such crop 
year. Such payments shall be at a rate per pound of such deficit as 
shall be determined by dividing the funds remaining after deduction 
of such amount as the Secretary estimates to be necessary for the pay- 
ment of administrative expenses incurred in administering the pro- 
visions of this section by the total number of pounds by which the 
sales of tobacco from all such farms fall below the marketing quotas 
for such farms. 

(g) The sale, marketing, purchase, or transportation of any cigar- 
filler tobacco produced, sold, or marketed in Puerto Rico during 
any period of time when this section shall be in effect is hereby pro- 
hibited unless a marketing certificate has been issued for such tobacco 
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by the Secretary pursuant to the provisions of this Act. (Apr. 25, 
1936, sec. 9, 49 Stat. 1241; 7 U.S. C., sec. 515h.) 

616-10. Disposition of receipts under section 9 for paying administra- 
tive expenses, etc—Any receipts by the Secretary under section 9 of 
this Act shall be held in a separate fund and used by the Secretary 
for the purpose of paying administrative expenses and expenditures 
incurred or made in connection with section 9 of this Act. (Apr. 
25, 1986, sec. 10, 49 Stat. 1242; 7 U.S. C., sec. 5151.) 

616-11. Separability of provisions—If any provision of this Act, 
or the application thereof to any person or circumstance, shall be 
held invalid, the validity of the remainder of the Act and the apph- 
cation of such provision to other persons or circumstances shall not 
be affected thereby. (Apr. 25, 1936, sec. 11, 49 Stat. 1242; 7 U.S. C.,, 
sec. 515]. 

aay Rules and regulations—The Secretary shall prescribe such 
rules and regulations as he may deem necessary to carry out the pro- 
visions of this Act. (Apr. 25, 1986, sec. 12, 49 Stat. 1242; 7 U.S. C., 


sec. 515k.) 
FOREIGN AGRICULTURAL SERVICE 


618. Foreign Agricultural Service—[Foreign Agricultural Service 
was transferred to Department of State and consolidated with For- 
eign Service, and functions of Secretary of Agriculture with respect 
thereto (other than functions pertaining to activities in the United 
States and to compilation, publication, and dissemination of informa- 
tion) were transferred to Secretary of State by Reorganization Plan 
No. IT, sec. 1 (a), (b), effective July 1, 1939, the full text of which 
appears following paragraph 115-31 of this volume. See also sec. 
402 of this plan for provisions relating to transfer of functions, rec- 
ords, property, personnel, and funds. | 

619. Same; clerks and assistants to officers—[|'Transfer of Foreign 
Agricultural Service and functions to Department of State, see note 
under paragraph 618, ante. | 

620. Same; expenses for travel and subsistence.—['Transfer of Foreign 
Agricultural Service and functions to Department of State, see note. 
under paragraph 618, ante. ] 

621. Authority of Secretary of Agriculture as to regulations, cooperation 
with various departments and agencies, and expenditures for rent, sup- 
plies, and so forth—| Transfer of Foreign Agricultural Service and 
functions to Department of State, see note under paragraph 618, 


ante. | 
AGRICULTURAL ADJUSTMENT ACT 


Notre.—Following the decision of the United States Supreme Court in United 
States vy. Butler et al., Receivers of Hoosac Mills Corp., 297 U. S. 1, a large 
portion of the Agricultural Adjustment Act of 1933, as amended, became inop- 
erative. Certain sections were also repealed by acts of Congress. The sections 
set forth under the foregoing headings are, in part, those currently in effect. 
For the remainder of the effective provisions of the original Agricultural 
Adjustment Act refer to paragraphs 630-12 to 6380-28 herein, which in- 
clude the marketing agreement and order phases of the Act, the declarations. 
of emergency and policy, administrative provisions, appropriations, separability 
provisions, and provisions relating to imports, ete. The Agricultural Adjust- 
ment Act of 1938, as amended, is set out in paragraphs 630-120 to 630-206. 
The provisions of the Act of June 22, 1936, secs. 601 to 690, inclusive, relating 
to refunds of taxes collected under the Agricultural Adjustment Act have been 
omitted from this compilation, inasmuch as these provisions are administered 
by the Treasury Department. 
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630-1. Cotton Option Contracts; Government owned cotton; transfer to 
Secretary of Agriculture; powers of Secretary—The Federal Farm 
Board and all departments and other agencies of the Government, 
not including the Federal intermediate credit banks, are hereby 
directed— 

(a) To sell to the Secretary of Agriculture at such price as may 
be agreed upon, not in excess of the market price, all cotton now 
owned by them. 

(b) To take such action and to make such settlements as are 
necessary in order to acquire full legal title to all cotton on which 
money has been loaned or advanced by any department or agency 
of the United States, including futures contracts for cotton or which 
is held as collateral for loans or advances and to make final settle- 
ment of such loans and advances as follows: 

(1) In making such settlements with regard to cotton, including 
operations to which such cotton is related, such cotton shall be taken 
over by all such departments or agencies other than the Secretary 
of Agriculture at a price or sum equal to the amounts directly or 
indirectly loaned or advanced thereon and outstanding, including 
loans by the Government department or agency and any loans 
senior thereto, plus any sums required to adjust advances to growers 
to 90 per centum of the value of their cotton at the date of its deliv- 
ery in the first instance as collateral to the department or agency 
involved, such sums to be computed by subtracting the total amount 
already advanced to growers on account of pools of which such cotton 
was a part, from 90 per centum of the value of the cotton to be taken 
over as of the time of such delivery as collateral, plus unpaid accrued 
carrying charges and operating costs on such cotton, less, however, 
any existing assets of the borrower derived from net income, earn- 
ings, or profits arising from such cotton, and from operations to 
which such cotton is related; all as determined by the department 
or agency making the settlement. 

(2) The Secretary of Agriculture shall make settlements with 
respect to cotton held as collateral for loans or advances made by 
him on such terms as in his judgment may be deemed advisable, and 
to carry out the provisions of this section, is authorized to indemnify 
or furnish bonds to warehousemen for lost warehouse receipts and 
to pay the premiums on such bonds. 

When full legal title to the cotton referred to in (b) has been 
acquired, it shall be sold to the Secretary of Agriculture for the 
purposes of this section, in the same manner as provided in (a). 

(c) The Secretary of Agriculture is hereby authorized to purchase 
the cotton specified in paragraphs (a) and (b). (May 12, 1933, Title 
I, sec. 3, 48 Stat. 32; 7 U.S. C., sec. 603.) 

630-2. Borrowing money; expenditures of funds; authority of Secre- 
tary of Agriculture—(a) The Secretary of Agriculture shall have 
authority to borrow money upon all cotton in his possession or con- 
tro] and may, at his discretion, deposit as collateral for such loans 
the warehouse receipts for such cotton. 

(b) The Secretary of the Treasury is authorized to advance, in 
his discretion, out of any money in the Treasury not otherwise ap- 
propriated, the sum of $100,000,000 to the Secretary of Agriculture, 
for paying off any debt or debts which may have been or may be 
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incurred by the Secretary of Agriculture and discharging any len 
or liens which may have arisen or may arise pursuant to part 1 of 
this title, for protecting title to any cotton which may have been 
or may be acquired by the Secretary of Agriculture under authority 
of part 1 of this title, and for paying any expenses (including, but 
not limited to, warehouse charges, insurance, salaries, interest, costs, 
and commissions) incident to carrying, handling, insuring, and mar- 
keting of said cotton and for the purposes described in subsection 
(e) of this section. This sum shall be available until the cotton ac- 
quired by the Secretary of Agriculture under authority of Title 1 of 
this Act, including cotton futures, shall have been finally marketed 
by any agency which may have been or may be established by the 
Secretary of Agriculture for the handling, carrying, insuring, or 
marketing of any cotton acquired by the Secretary of Agriculture. 

(c) The funds authorized by subsection (b) of this section shall 
be made available to the Secretary of Agriculture from time to time 
upon his request and with the approval of the Secretary of the 
Treasury. Each such request shall be accompanied by a statement 
showing by weight and average grade and staple the quantity of 
cotton held by the Secretary of Agriculture and the approximate 
ageregate market value thereof. 

(d) It is the purpose of subsections (b) and (c) to provide an 
alternative method to that provided by subsection (a), for enabling 
the Secretary of Agriculture to finance the acquisition, carrying, 
handling, insuring, and marketing of cotton acquired by him under 
authority of section 3 of this Act. The Secretary of Agriculture 
may at his discretion make use of either or both of the methods pro- 
vided in this section for obtaining funds for the purposes herein- 
above enumerated. 

(e) The Secretary of Agriculture is authorized to use in his dis- 
cretion any funds obtained by him pursuant to the provisions of 
subsection (a) or (b) of this section or of section 5 for making ad- 
vances to any agency which may have been or may be established 
by the Secretary of Agriculture for the handling, carrying, insuring, 
or marketing of any cotton acquired by the Secretary of Agriculture, 
to enable any such agency to perform, exercise, and discharge any 
of the duties, privileges, and functions which such agency may be 
authorized to perform, exercise, or discharge. 

(f) The proceeds from the sale of cotton shall be held for the Sec- 
retary of Agriculture by the Treasurer of the United States in a special 
deposit account and shall be used by the Secretary of Agriculture to 
discharge the obligations incurred under authority of part 1 of this 
title. Whenever any cotton shall be marketed the net proceeds (after 
discharge of other obligations incurred with respect thereto) derived 
from the sale thereof shall be used, to the extent required, to reimburse 
the Treasury for such portion of the funds hereby provided for as 
shall have been used, which shall be covered into the Treasury as a 
miscellaneous receipt. If when all of the cotton acquired by the Sec- 
retary of Agriculture shall have been marketed and all of the obliga- 
tions incurred with respect to such cotton shall have been discharged, 
and the Treasury reimbursed for any and all sums which may have 
been advanced pursuant to subsection (b), there shall remain any bal- 
ance in the hands of the Secretary of Agriculture, such balance shall 
be covered into the Treasury as miscellaneous receipts. 
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The word “obligation” when used in this section shall include (with- 
out being limited to) administrative expenses, warehouse charges, in- 
surance, salaries, interest, costs, commissions, and other expenses 
incident to handling, carrying, insuring, and marketing of said cotton, 
(May 12, 1933, Title I, sec. 4, 48 Stat. 33; June 19, 1934, Title II, sec. 1, 
48 Stat. 1058; Aug. 24, 1935, secs. 35, 36, 49 Stat. 775; 7 U.S. C,, 
sec. 604.) 

630-3. Loans from Reconstruction Finance Corporation; warehouse 
receipts as collateral—The Reconstruction Finance Corporation is 
hereby authorized and directed to advance money and to make loans 
to the Secretary of Agriculture for the purpose of providing funds 
with which to enable the Secretary of Agriculture to perform the 
duties and functions which he is directed or authorized to perform 
under the provisions of part 1 of this title, provided such advance 
of money or such loans shall not be for amounts in excess of the market 
value of the cotton, or the interest of the Secretary of Agriculture in 
the cotton, against which the advance or loan is to be made at the time 
such advance or loan may be applied for by the Secretary of Agricul- 
ture, plus costs, expenses, and commissions incurred incidental to han- 
dling, carrying, and marketing of such cotton. The Secretary of 
Agriculture shall not be required to pledge or deposit warehouse 
receipts or other evidences of title to cotton as security for any advance 
of money or loans made pursuant hereto, but it shall be sufficient if 
the Secretary shall give to the Reconstruction Finance Corporation a 
written statement showing the quantity of cotton by weight and the 
average grade and staple of the cotton against which the advance or 
loan is to be made. The amount of notes, bonds, debentures, and 
other obligations which the Reconstruction Finance Corporation 1s 
authorized and empowered to issue and to have outstanding at any one 
time under existing law is hereby increased by an amount sufficient to 
carry out the provisions of this section. (May 12, 1983, Title I, sec. 5, 
48 Stat. 33; June 19, 1934, Title II, sec. 1, 48 Stat. 1059; 7 U.S. C., 
sec. 605. See also 15 U.S. C., sec. 611a for legislation on cancelation 
of notes.) 

630-4. Sale by Secretary; additional options; validation of assignments; 
publication of information—The Secretary shall sell cotton held or 
acquired by him pursuant to authority of this Act at his discretion 
subject only to the conditions and limitations of Title I of this Act: 
Provided, That the Secretary shall have authority to enter into option 
contracts with producers of cotton to sell to or for the producers such 
cotton held and/or acquired by him in such amounts and at such prices 
and upon such terms and conditions as he, the Secretary, may deem 
advisable, and such option contracts may be transferred or assigned 
in such manner as the Secretary of Agriculture may prescribe. 

Notwithstanding any provisions contained in option contracts here- 
tofore issued and/or any provision of law, assignments made prior to 
January 11, 1934, of option contracts exercised prior to January 18, 
1934, shall be deemed valid upon determination by the Secretary that 
such assignment was an assignment in good faith of the full interest in 
such contract and for full value and is free from evidence of fraud or 
speculation by the assignee. — oon 

Notwithstanding any provision of existing law, the Secretary of 
Agriculture may, in the administration of the Agricultural Adjust- 
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ment Act, make public such information as he deems necessary in order 
to effectuate the purposes of such Act. (May 12, 1933, Title I, sec. 7, 
48 Stat. 34; June 16, 1933, Title IT, sec. 221, 48 Stat. 210; Aug. 24, 1935, 
sec. 33, 49 Stat. 775; 7 U.S. C., sec. 607.) 

630-5. Commodity benefits; general powers of Secretary; investiga- 
tions; preclamation of findings——(1) Whenever the Secretary of Agri- 
culture has reason to believe that— ; 

(a) The current average farm price for any basic agricultural com- 
modity is less than the fair exchange value thereof, or the average 
farm price of such commodity is likely to be less than the fair exchange 
value thereof for the period in which the production of such commod- 
ity during the current or next succeeding marketing year is normally 
marketed, and 

(b) The conditions of and factors relating to the production, mar- 
keting, and consumption of such commodity are such that the exercise 
of any one or more of the powers conferred upon the Secretary under 
subsections (2) and (8) of this section would tend to effectuate the 
declared policy of this title, he shall cause an immediate investigation 
to be made to determine such facts. If, upon the basis of such inves- 
tigation, the Secretary finds the existence of such facts, he shall pro- 
claim such determination and shall exercise such one or more of the 
powers conferred upon him under subsections (2) and (3) of this sec- 
tion as he finds, upon the basis of an investigation, administratively 
practicable and best calculated to effectuate the declared policy of this 
title. 

(2) Subject to the provisions of subsection (1) of this section, the 
Secretary of Agriculture shall provide, through agreements with pro- 
ducers or by other voluntary methods, 

(a) For such adjustment in the acreage or in the production for 
market, or both, of any basic agricultural commodity, as he finds, 
upon the basis of the investigation made pursuant to subsection (1) of 
this section, will tend to effectuate the declared policy of this title, and 
to make such adjustment program practicable to operate and admin- 
ister, and 

(b) For rental or benefit payments in connection with such agree- 
ments or methods in such amounts as he finds, upon the basis of such 
investigation, to be fair and reasonable and best calculated to effectuate 
the declared policy of this title and to make such program practicable 
to operate and administer, to be paid out of any moneys available for 
such payments or, subject to the consent of the producer, to be made 
in quantities of one or more basic agricultural commodities acquired 
by the Secretary pursuant to this title. 

(3) Subject to the provisions of subsection (1) of this section, the 
Secretary of Agriculture shall make payments, out of any moneys 
available for such payments, in such amounts as he finds, upon the 
basis of the investigation made pursuant to subsection (1) of this sec- 
tion, to be fair and reasonable and best calculated to effectuate the 
declared policy of this title: 

(a) To remove from the normal channels of trade and commerce 
quantities of any basic agricultural commodity or product thereof; 

(b) To expand domestic or foreign markets for any basic agricul- 
tural commodity or product thereof; 
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» (c) In connection with the production of that part of any basic agri- 
cultural commodity which is required for domestic consumption. 

(4) Whenever, during a period during which any of the powers 
conferred in subsection (2) or (8) is being exercised, the Secretary of 
Agriculture has reason to believe that, with respect to any basic agri- 
cultural commodity: 

_ (a) The current average farm price for such commodity is not less 
than the fair exchange value thereof, and the average farm price for 
such commodity is not likely to be less than the fair exchange value 
thereof for the period in which the production of such commodity dur- 
ing the current or next succeeding marketing year is normally mar- 
keted, or 
_ (b) The conditions of and factors relating to the production, mar- 
keting, and consumption of such commodity are such that none of the 
powers conferred in subsections (2) and (8) and no combination of 
such powers, would, if exercised, tend to effectuate the declared policy 
of this title, he shall cause an immediate investigation to be made to 
determine such facts. If, upon the basis of such investigation, the 
Secretary finds the existence of such facts, he shall proclaim such de- 
termination, and shall not exercise any of such powers with respect 
to such commodity after the end of the marketing year current at the 
time when such proclamation is made and prior to a new proclama- 
tion under subsection (1) of this section, except insofar as the exercise 
of such power is necessary to carry out obligations of the Secretary 
assumed, prior to the date of such proclamation made pursuant to this 
subsection, in connection with the exercise of any of the powers con- 
ferred upon him under subsections (2) or (8) of this section. 

(5) In the course of any investigation required to be made under 
subsection (1) or subsection (4) of this section, the Secretary of Agri- 
culture shall hold one or more hearings, and give due notice and 
opportunity for interested parties to be heard. 

(6) No payment under this title made in an agricultural commodity 
acquired by the Secretary in pursuance of this title shall be made in 
a commodity other than that in respect of which the payment is being 
made. For the purposes of this subsection, hogs and field corn may 
be considered as one commodity. 

_ (7) In the case of sugar beets or sugarcane, in the event that it shall 
be established to the satisfaction of the Secretary of Agriculture that 
returns to growers or producers, under the contracts for the 19383-1934 
crop of sugar beets or sugarcane, entered into by and between the 
processors and producers and/or growers thereof, were reduced by 
reason of the payment of the processing tax, and/or the corresponding 
floor stocks tax, on sugar beets or sugarcane, in addition to the fore- 
going rental or benefit payments, the Secretary of Agriculture shall 
make such payments, representing in whole or in part such tax, as the 
Secretary deems fair and reasonable, to producers who agree, or have 
agreed, to participate in the program for reduction in the acreage or 
reduction in the production for market, or both, of sugar beets or 
sugarcane.* 37 

(8) In the case of rice, the Secretary of Agriculture, in exercising 
the power conferred upon him by subsection (2) of this section to 


*Provisions of this legislation ceased to apply to sugar on Sept. 1, 1937, See par. 
630-116. 
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provide for rental or benefit payments, is directed to provide in any 


agreement entered into by him with any rice producer pursuant to 


such subsection, upon such terms and conditions as the Secretary de- 


termines will best effectuate the declared policy of this title, that the: 


producer may pledge for production credit in whole or in part his 
right to any rental or benefit payments under the terms of such agree- 
ment and that such producer may designate therein a payee to receive 
such rental or benefit payments. 


(9) Under regulations of the Secretary of Agriculture requiring: 


adequate facilities for the storage of any nonperishable agricultural 
commodity on the farm, inspection and measurement of any such com- 
modity so stored, and the locking and sealing thereof, and such other 
regulations as may be prescribed by the Secretary of Agriculture for 
the protection of such commodity and for the marketing thereof, a 
reasonable percentage of any benefit payment may be advanced on any: 
such commodity so stored. In any such case, such deduction may be 
made from the amount of the benefit payment as the Secretary of 


Agriculture determines will reasonably compensate for the cost of 
inspection and sealing but no deduction may be made for interest. 


(May 12, 1933, Title I, sec. 8, 48 Stat. 34: Apr. 7, 1934, sec. 7, 48 Stat. 
528; May 9, 1934, sec. 14, 48 Stat. 676; Mar. 18, 1935, sec. 7, 49 Stat. 
46; Aug. 24, 1935, secs. 2, 4-7, 49 Stat. 751, 753-762; 7 U. S. C., sec. 
608.) 


630-6. Surrender of warehoused goods without receipt; penalties for 
violation—No person operating a public warehouse for the storage: 
of any basic agricultural commodity in the current of interstate or 


foreign commerce shall deliver any such commodity upon which a 
warehouse receipt has been issued and is outstanding without prior 


surrender and cancelation of such warehouse receipt, except that any: 


person operating a country public grain warehouse or warehouses may, 
because of lack of sufficient space to accommodate all depositors, move 
storage grain out of such warehouse or warehouses to another ware- 
house for continuous storage, under such regulations as the Secretary 
of Agriculture may prescribe. A non-negotiable warehouse receipt 
shall be issued by the warehouseman to whom the grain was shipped, 
and said recelving warehouseman shall give such guaranty and shall 
store such grain under such regulations as the Secretary of Agriculture 
may prescribe to assure delivery to the rightful owner of such grain 
in the amount, and of the kind, quality, and grade called for by his 
receipts. Any warehouseman who intends to ship grain while his 


original receipt is outstanding must recite in his receipt both the name 


and address of his warehouse as well as that of the warehouse to which 
the grain may be shipped for further storage. All grain shipped under 
this section must be shipped under a non-negotiable bill of lading. 
Any person violating any of the provisions of this subsection shall, 


upon conviction, be punished by a fine of not more than $5,000, or by 


imprisonment for not more than two years, or both. This Act shall 
not be construed as amending or changing in any manner the United 
States Warehouse Act of August 11, 1916, as amended. (May 12, 
1933, Title I, sec. 8 (5), 48 Stat. 385, as amended Aug. 24, 1935, sec. 7, 
49 Stat. 762; Oct. 8, 1940, 54 Stat. 1019; 7 U. S. C., sec 608f and sec. 
608f note.) — 


ii 
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_ 630-7. “Basic agricultural commodity” defined; exclusion of commodi- 
‘ties.—As used in this title, the term “basic agricultural commodity” 
means wheat, rye, flax, barley, cotton, field corn, grain sorghums, hogs, 
cattle, rice, potatoes, tobacco, sugar beets and sugarcane, peanuts, and 
milk and its products, and any regional or market classification, type, 
or grade thereof; but the Secretary of Agriculture shall exclude from 
the operation of the provisions of this title, during any period, any 
such commodity or classification, type, or grade thereof if he finds, 
upon investigation at any time and after due notice and opportunity 
for hearing to interested parties, that the conditions of production, 
marketing, and consumption are such that during such period this 
title can not be effectively administered to the end of effectuating 
the declared policy with respect to such commodity or classification, 
type, or grade thereof. As used in this title, the term “potatoes” 
means all varieties of potatoes included in the species Solanum tuber- 
osum. (May 12, 1933, Title I, sec. 11, 48 Stat. 88; Apr. 7, 1934, secs. 
1, 3 (b), 4, 5, 48 Stat. 528; May 9, 1934, sec. 1, 48 Stat. 670; Aug. 24, 
1935, sec. 61, 49 Stat. 782; 7 U.S. C., sec. 611.) 

630-8. Appropriation; use of revenues derived from taxes; adminis- 
trative expenses, what included.—(a) There is hereby appropriated, 
out of any money in the Treasury not otherwise appropriated, the 
sum of $100,000,000 to be available to the Secretary of Agriculture 
for administrative expenses under this title and for payments author- 
ized to be made under section 8. Such sum shall remain available 
until expended. 

To enable the Secretary of Agriculture to finance, under such terms 
and conditions as he may prescribe, surplus reductions with respect 
to the dairy- and beef-cattle industries, and to carry out any of the 
purposes described in subsections (a) and (b) of this section (12) 
and to support and balance the markets for the dairy and beef cattle 
industries, there is authorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, the sum of $200,000,000: 
Provided, 'That not more than 60 per centum of such amount shall 
be used for either of such industries. 

(c) The administrative expenses provided for under this section 
shall include, among others, expenditures for personal services and 
rent in the District of Columbia and elsewhere, for law books and 
books of reference, for contract stenographic reporting services, and 
for printing and paper in addition to allotments under the existing 
law. ~The Secretary of Agriculture shall transfer to the Treasury 
Department, and is authorized to transfer to other agencies, out of 
funds available for administrative expenses under this title, such 
sums as are required to pay administrative expenses incurred and 
refunds made by such department or agencies in the administration 
of this title. (May 12, 1933, Title I, sec. 12, 48 Stat. 38; Apr. 7, 
1934, sec. 2, 48 Stat. 528; Aug. 24, 1935, secs. 8, 19, 49 Stat. 753, 768; 
June 8, 1987, secs. 1, 2 (j), 50 Stat. 246, 248; 7 U. S. C., sec. 612, 
612 note.) 

630-9. Surplus commodities; export indemnity, diversion and purchase 
provisions— There is hereby appropriated for each fiscal year begin- 
ning with the fiscal year ending June 30, 19386 an amount equal to 
80 per centum of the gross receipts from duties collected under the 
customs laws during the period January 1 to December 31, both 
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inclusive, preceding the beginning of each such fiscal year. Such 
sums shall be maintained in a separate fund and shall be used by 
the Secretary of Agriculture only to (1) encourage the exportation 
of agricultural commodities and products thereof by the payment 
of benefits in connection with the exportation thereof or of in- 
demnities for losses incurred in connection with such exportation 
or by payments to producers in connection with the production of 
that part of any agricultural commodity required for domestic con- 
sumption; (2) encourage the domestic consumption of such com- 
modities or products by diverting them, by the payment of benefits 
or indemnities or by other means, from the normal channels of trade 
and commerce or by increasing their utilization through benefits, 
indemnities, donations or by other means, among persons in low 
income groups as determined by the Secretary of Agriculture; and 
(83) reestablish farmers’ purchasing power by making payments in 
connection with the normal production of any agricultural commodity 
for domestic consumption. Determinations by the Secretary as to 
what constitutes diversion and what constitutes normal channels of 
trade and commerce and what constitutes normal production for 
domestic consumption shall be final. The sums appropriated under 
this section shall be expended for such one or more of the above- 
specified purposes, and at such times, in such manner, and in such 
amounts as the Secretary of Agriculture finds will effectuate sub- 
stantial accomplishment of any one or more of the purposes of this 
section. Notwithstanding any other provision of this section, the 
amount that may be devoted, during any fiscal year after June 30, 
1939, to any one agricultural commodity or the products thereof in 
such fiscal year, shall not exceed 25 per centum of the funds avail- 
able under this section for such fiscal year. (Aug. 24, 1935, sec. 32, 
49 Stat. 774 as amended Feb. 29, 1936, sec. 2, 49 Stat. 1151; Feb. 16, 
1938, sec. 203, 52 Stat. 38; June 30, 1939, Title I, 53 Stat. 975; 
7 U.S. C., sec. 612c. See paragraphs 630-185, 630-188, 630-203, 630-— 
204, this volume for further legislation in re surplus commodities.) 

630-10. Termination of chapter.—This title shall cease to be in effect. 
whenever the President finds and proclaims that the national eco- 
nomic emergency in relation to agriculture has been ended; and pend- 
ing such time the President shall by proclamation terminate with 
respect to any basic agriculture commodity such provisions of this 
title as he finds are not requisite to carrying out the declared policy 
with respect to such commodity. In the case of sugar beets and 
sugarcane, the taxes provided by this title shall cease to be in effect, 
and the powers vested in the President or in the Secretary of Agri- 
culture shall terminate on December 81, 1937, unless this title ceases 
to be in effect at an earlier date, as hereinabove provided. (May 
12, 1933, sec. 18, 48 Stat. 39; May 9 ,1934, sec. 15, 48 Stat. 677; 
Aug. 24, 1935, sec. 20, 49 Stat. 768; 7 U.S. C., sec. 613.) 

630-11. Separability clause——If any provision of this title is declared 
unconstitutional, or the applicability thereof to any person, circum- 
stance, or commodity is held invalid the validity of the remainder of 
this title and the applicability thereof to other persons, circumstances, 
or commodities shall not be affected thereby. (May 12, 1938, Title I, 
sec. 14, 48 Stat. 39; 7 U.S. C., sec. 614.) | 
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AGRICULTURAL MARKETING AGREEMENT ACT OF 1937 


Nore.—This compilation is intended to indicate the present status of legislation 
by Congress relating to marketing agreements and orders regulating the handling 
of agricultural commodities in interstate and foreign commerce. The Agricultural 
Marketing Agreement Act of 1937, approved June 3, 1937, 50 Stat. 246, reenacted 
and amended certain provisions of the Agricultural Adjustment Act of 1933, as 
amended, relating to marketing agreements and orders. 

In the interest of clarity and economy a departure has been made from the 
style and form of The Laws Applicable in the presentation of this legislation. 
The provisions of section 2 of the Agricultural Marketing Agreement Act of 1937 
are not set out haec verba. They are, however, incorporated in the body of the 
provisions of the Agricultural Adjustment Act, as amended, which they amend. 

Statutory and code references to the respective paragraphs of the compilation 
ure cited at the end of each complete section. For a fully annotated compilation 
of this legisiation, see Annotated Compilation of Agricultural Marketing Agree- 
ment Act of 1937, Government Printing Office: 1987. 

680-12. Reenactment of certain provisions of Agricultural Adjustment 
Act.—Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, that the follow- 
ing provisions of the Agricultural Adjustment Act, as amended, not 
having been intended for the control of the production of agricultural 
commodities, and having been intended to be effective irrespective of 
the validity of any other provision of that Act are expressly affirmed 
and validated, and are reenacted without change except as provided in 
section 2: (June 3, 1937, sec. 1, 50 Stat. 246; 7 U.S. C., sec. 601 note.) 

630-13. Declaration of conditions—(a) Section 1 (relating to the 
declaration of emergency) : It is hereby declared that the disruption of 
the orderly exchange of commodities in interstate commerce impairs 
the purchasing power of farmers and destroys the value of agricultural 
assets which support the national credit structure and that these con- 
ditions affect transactions in agricultural commodities with a national 
public interest, and burden and obstruct the normal channels of inter- 
state commerce. (May 12, 1933, sec. 1,48 Stat. 31, as amended June 3, 
1937, by secs. 1, 2 (a), 50 Stat. 246; 7 U.S. C., sec. 601.) 

630-14. Declaration of policy—(b) Section 2 (relating to declaration 
of policy) ; 

It is hereby declared to be the policy of Congress— 

(1) Through the exercise of the powers conferred upon the Secre- 
tary of Agriculture under this title, to establish and maintain such or- 
derly marketing conditions for agricultural commodities in interstate 
commerce as will establish prices to farmers at a level that will give 
agricultural commodities a purchasing power with respect to articles 
that farmers buy, equivalent to the purchasing power of agricultural 
commodities in the base period; and, in the case of all commodities 
for which the base period is the pre-war period, August 1909 to 
July 1914, will also reflect current interest payments per acre on 
farm indebtedness secured by real estate and tax payments per 
acre on farm real estate, as contrasted with such interest payments 
and tax payments during the base period. The base period in the 
case of all agricultural commodities except tobacco and potatoes 
shall be the prewar period, August 1909-July 1914. In the case of 
tobacco and potatoes, the base period shall be the postwar period, 
August 1919-July 1929. 

(2) To protect the interest of the consumer by (a) approaching 
the level of prices which it is declared to be the policy of Congress 
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to establish in subsection (1) of this section by gradual correction. 
of the current level at as rapid a rate as the Secretary of Agriculture 
deems to be in the public interest and feasible in view of the current 
consumptive demand in domestic and foreign markets, and (b) 
authorizing no action under this title which has for its purpose the 
maintenance of prices to farmers above the level which it is declared 
to be the policy of Congress to establish in subsection (1) of this 
section. (May 12, 1933, sec. 2, 48 Stat. 32, as amended Aug. 24, 
1935, secs. 1, 62, 49 Stat. 750, 782; June 3, 1987, secs. 1,2 (b), 50 Stat. 
246, 247, 7 U.S. C., sec. 602.) 

630-15. Penalties for exceeding quotas; jurisdiction of courts; duties of 
district attorney; additional remedies; term “person” defined.—(c) Section 
8a (5), (6), (7), (8), and (9) relating to violations and enforce- 
ment); (5) any person willfully exceeding any quota or allotment 
fixed for him under this title by the Secretary of Agriculture, and 
any other person knowingly participating, or aiding, in the exceeding 
of said quota or allotment, shall forfeit to the United States a sum 
equal to three times the current market value of such excess, which 
forfeiture shall be recoverable in a civil suit brought in the name 
of the United States. 

(6) The several district courts of the United States are hereby 
vested with jurisdiction specifically to enforce, and to prevent and 
restrain any person from violating any order, regulation, or agree- 
ment, heretofore or hereafter made or issued pursuant to this title, 
in any proceeding now pending or hereafter brought in said courts. 

(7) Upon the request of the Secretary of Agriculture, it shall be 
the duty of the several district attorneys of the United States, in 
their respective districts, under the directions of the Attorney Gen- 
eral, to institute proceedings to enforce the remedies and to collect 
the forfeitures provided for in, or pursuant to, this title. Whenever 
the Secretary, or such officer or employee of the Department of Agri- 
culture as he may designate for the purpose, has reason to believe 
that any handler has violated, or is violating, the provisions of any 
order or amendment thereto issued pursuant to this title, the Secre- 
tary shall have power to institute an investigation and, after due 
notice to such handler, to conduct a hearing in order to determine the 
facts for the purpose of referring the matter to the Attorney General 
for appropriate action. 

(8) The remedies provided for in this section shall be in addi- 
tion to, and not exclusive of, any of the remedies or penalties pro- 
vided for elsewhere in this title or now or hereafter existing at law 
or in equity. 

(9) The term “person” as used in this title includes an individual, 
partnership, corporation, association, and any other business unit. 
(May 12, 1933, Title I, sec. 8, 48 Stat. 34, as amended May 9, 1934, 
sec, 4, 48 Stat. 672; Aug. 24, 1935, secs. 9, 10, 49 Stat. 762; June 3, 
1937, secs. 1,2 (c), 50 Stat. 246, 247; 7 U.S. C., sees. 608a, 608a note.) 

630-16. Marketing agreements; exemption from antitrust laws; loans 
from Reconstruction Finance Corporation—(d) Section 8b (relating to 
marketing agreements).—In order to effectuate the declared policy of 
this title, the Secretary of Agriculture shall have the power, after due 
notice and opportunity for hearing, to enter into marketing agreements 
with processors, producers, associations of producers, and others en- 
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paged in the handling of any agricultural commodity or product 
thereof, only with respect to such handling as is in the current of 
interstate or foreign commerce or which directly burdens, obstructs, or 
affects, interstate or foreign commerce in such commodity or product 
thereof. The making of any such agreement shall not be held to be 
in violation of any of the antitrust laws of the United States, and any 
such agreement shall be deemed to be lawful: Provided, That no such 
agreement shall remain in force after the termination of this Act. For 
the purpose of carrying out any such agreement the parties thereto 
shall be eligible for loans from the Reconstruction Finance Corpora- 
tion under section 5 of the Reconstruction Finance Corporation Act. 
Such loans shall not be in excess of such amounts as may be authorized 
by the agreements. (May 12, 1933, Title I, sec. 8 (2), 48 Stat. 34, as 
amended Apr. 7, 1934, sec. 7, 48 Stat. 528; as renumbered sec. 8b and 
amended Aug. 24, 1935, sec. 4, 49 Stat. 753; as amended June 3, 1937, 
sec. 1, 50 Stat. 246; 7 U. S. C., sec. 608b, 608b note.) 

630-17. Orders regulating handling of commodity—issuance by Secre- 
tary—(e) Section 8c (relating to orders); (1) The Secretary of 
Agriculture shall, subject to the provisions of this section, issue, and 
from time to time amend, orders applicable to processors, associations 
of producers, and others engaged in the handling of any agricultural 
commodity or product thereof specified in subsection (2) of this sec- 
tion. Such persons are referred to in this title as “handlers.” Such 
orders shall regulate, in the manner hereinafter in this section pro- 
vided, only such handling of such agricultural commodity, or product 
thereof, as is in the current of interstate or foreign commerce, or which 
directly burdens, obstructs, or affects, interstate or foreign commerce 
in such commodity or product thereof, 

Commodities to which applicable. (2) Orders issued pursuant to this 
section shall be applicable only to the following agricultural com- 
modities and the products thereof (except products of naval stores, 
and the products of honeybees), or to any regional, or market classi- 
fication of any such commodity or product: Milk, fruits (including 
pecans and walnuts but not including apples, other than apples pro- 
duced in the States of Washington, Oregon, and Idaho, and not in- 
cluding fruits, other than olives, for canning), tobacco, vegetables (not 
including vegetables, other than asparagus, for canning), soybeans, 
hops, honeybees and naval stores as included in the Naval Stores Act 
and standards established thereunder (including refined or partially 
refined oleoresin). 

Notice and hearing. (3) Whenever the Secretary of Agriculture 
has reason to believe that the issuance of an order will tend to effectuate 
the declared policy of this title with respect to any commodity or 
product thereof specified in subsection (2) of this section, he shall give 
due notice of and an opportunity for a hearing upon a proposed order. 

Finding and issuance of order. (4) After such notice and oppor- 
tunity for hearing, the Secretary of Agriculture shall issue an order if 
he finds, and sets forth in such order, upon the evidence introduced 
at such hearing (in addition to such other findings as may be spe- 
cifically required by this section) that the issuance of such order and 
all of the terms and conditions thereof will tend to effectuate the 
declared policy of this title with respect to such commodity. 
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Terms—Milk and its products——(5) In the case of milk and its 
products, orders issued pursuant to this section shall contain one or 
more of the following terms and conditions, and (except as provided 
in subsection (7)) no others: , : 

(A) Classifying milk in accordance with the form in which or the 
purpose for which it is used, and fixing, or providing a method for 
fixing, minimum prices for each such use classification which all 
handlers shall pay, and the time when payments shall be made, for 
milk purchased from producers or associations of producers. Such 
prices shall be uniform as to all handlers, subject only to adjust- 
ments for (1) volume, market, and production differentials customar- 
ily applied by the handlers subject to such order, (2) the grade or 
quality of the milk purchased, and (3) the locations at which delivery 
of such milk, or any use classification thereof, 1s made to such 
handlers. 

(B) Providing: 

(i) for the payment to all producers and associations of pro- 
ducers delivering milk to the same handler of uniform prices 
for all milk delivered by them: Provided, That, execpt in the 
case of orders covering milk products only, such provision is 
approved or favored by at least three-fourths of the producers 
who, during a representative period determined by the Secretary 
of Agriculture, have been engaged in the production for market 
of milk covered in such order or by producers who, during such 
representative period, have produced at least three-fourths of 
the volume of such milk produced for market during such pe- 
riod; the approval required hereunder shall be separate and 
apart from any other approval or disapproval provided for by 
this section; or 

(ii) for the payment to all producers and associations of pro- 
ducers delivering milk to all handlers of uniform prices for all 
milk so delivered, irrespective of the uses made of such milk by 
the individual handler to whom it is delivered; 


subject, in either case, only to adjustments for (a) volume, market, 
and production differentials customarily applied by the handlers sub- 
ject to such order, (b) the grade or quality of the milk delivered, 
(c) the locations at which delivery of such milk is made, and (d) 
a further adjustment, equitably to apportion the total value of the 
milk purchased by any handler, or by all handlers, among producers 
and associations of producers, on the basis of their marketings of 
milk during a representative period of time. 

(C) In order to accomplish the purposes set forth in paragraphs 
(A) and (B) of this subsection (5), providing a method for making 
adjustments in payments, as among handlers (including producers 
who are also handlers), to the end that the total sums paid by each 
handler shall equal the value of the milk purchased by him at the 
prices fixed in accordance with paragraph (A) hereof. 

(D) Providing that, in the case of all milk purchased by handlers 
from any producer who did not regularly sell milk during a period 
of 30 days next preceding the effective date of such order for con- 
sumption in the area covered thereby, payments to such producer, for 
the period beginning with the first regular delivery by such pro- 
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ducer and continuing until the end of two full calendar months fol- 
lowing the first day of the next succeeding calendar month, shall be 
made at the price for the lowest use classification specified in such 
order, subject to the adjustments specified in paragraph (B) of this 
subsection (5). 

(EH) Providing (1) except as to producers for whom such services 
are being rendered by a cooperative marketing association, qualified 
as provided in paragraph (F) of this subsection (5), for market 
information to producers and for the verification of weights, sam- 
pling, and testing of milk purchased from producers, and for making 
appropriate deductions therefor from payments to producers, and 
(ii) for assurance of, and security for, the payment by handlers for 
milk purchased. 

(F) Nothing contained in this subsection (5) is intended or shall 
be construed to prevent a cooperative marketing association qualified 
under the provisions of the Act of Congress of February 18, 1922, as 
amended, known as the “Capper-Volstead Act”, engaged in making 
collective sales or marketing of milk or its products for the producers 
thereof, from blending the net proceeds of all of its sales in all mar- 
kets in all use classifications, and making distribution thereof to its 
producers in accordance with the contract between the association 
and its producers: Provided, That it shall not sell milk or its products 
to any handler for use or consumption in any market at prices less 
than the prices fixed pursuant to paragraph (A) of this subsection 
(5) for such milk. 
~ (G) No marketing agreement or order applicable to milk and its 

roducts in any marketing area shall prohibit or in any manner 
eae in the case of the products of milk, the marketing in that area 
of any milk or product thereof produced in any production area in 
the United States. 

Terms; other commodities. (6) In the case of fruits (including 
pecans and walnuts but not including apples, other than apples pro- 
duced in the States of Washington, Oregon, and Idaho, and not in- 
cluding fruits, other than olives, for canning) and their products, 
tobacco and its products, vegetables (not including vegetables, other 
than asparagus, for canning) and their products, soybeans and their 
products, hops, honeybees, and naval stores as included in the Naval 
Stores Act and standards established thereunder (including refined 
or partially refined oleoresin), orders issued pursuant to this section 
shall contain one or more of the following terms and conditions, and 
(except as provided in subsection (7)) no others: 

(A) Limiting, or providing methods for the limitation of, the total 
quantity of any such commodity or product, or of any grade, size, 
or quality thereof, produced during any specified period or periods, 
which may be marketed in or transported to any or all markets in the 
current of interstate or foreign commerce or so as directly to burden, 
obstruct, or affect interstate or foreign commerce in such commodity 
or product thereof, during any specified period or periods by all 
handlers thereof. 

(B) Allotting, or providing methods for allotting, the amount of 
such commodity or product, or any grade, size, or quality thereof, 
which each handler may purchase from or handle on behalf of any 
and all producers thereof, during any specified period or periods, 
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under a uniform rule based upon the amounts sold by such producers 
in such prior period as the Secretary determines to be representa- 
tive, or upon the current quantities available for sale by such pro- 
ducers, or both, to the end that the total quantity thereof to be pur- 
chased or Sas ecu any specified period or periods shall be 
apportioned equitably among proaucers. 

XC) ATIBER GE or yaa methods for allotting, the amount of 
any such commodity or product, or any grade, size, or quality thereof, 
which each handler may market in or transport to any or all markets 
in the current of interstate or foreign commerce or so as directly 
to burden, obstruct, or affect interstate or foreign commerce in such 
commodity or product thereof, under a uniform rule based upon the 
amounts which each such handler has available for current shipment, 
or upon the amounts shipped by each such handler in such prior 
period as the Secretary determines to be representative, or both, to the 
end that the total quantity of such commodity or product, or any 
grade, size, or quality thereof, to be marketed in or transported to 
any or all markets in the current of interstate or foreign commerce or 
so as directly to burden, obstruct, or affect interstate or foreign com- 
merce in such commodity or product thereof, during any specified 
period or periods shall be equitably apportioned among all of the 
handlers thereof. 

(D) Determining, or providing methods for determining, the exist- 
ence and extent of the surplus of any such commodity or product, or 
of any grade, size, or quality thereof, and providing for the control 
and disposition of such surplus, and for equalizing the burden of such 
surplus elimination or control among the producers and handlers 
thereof. 

(E) Establishing, or providing for the establishment of, reserve’ 
pools of any such commodity or product, or of any grade, size, or 
quality thereof, and providing for the equitable distribution of the 
net return derived from the sale thereof among the persons beneficially 
interested therein. 

Terms common to all orders. (7) In the case of the agricultural com- 
modities and the products thereof specified in subsection (2) orders 
shall contain one or more of the following terms and conditions: 

(A) Prohibiting unfair methods of competition and unfair trade 
practices in the handling thereof. 

(B) Providing that (except for milk and cream to be sold for con- 
sumption in fluid form) such commodity or product thereof, or any 
grade, size, or quality thereof shall be sold by the handlers thereof 
gor: at prices filed by such handlers in the manner provided in such 
order. 

(C) Providing for the selection by the Secretary of Agriculture, 
or a method for the selection, of an agency or agencies and defining 
their powers and duties, which shall include only the powers: , 

(1) To administer such order in accordance with its terms and 
provisions; 

(ii) To make rules and regulations to effectuate the terms and 
provisions of such order; . 

(ii) To receive, investigate, and report to the Secretary of 
Agriculture complaints of violations of such order; and 


(iv) To recommend to the Secretary of Agriculture amend- 
ments to such order. 
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No person acting as a member of an agency established pursuant to 
this paragraph (C) shall be deemed to be acting in an official capacity, 
within the meaning of section 10 (g) of this title, unless such person 
receives compensation for his personal services from funds of the 
United States. 

- (D) Incidental to, and not inconsistent with, the terms and con- 
ditions specified in subsections (5), (6), and (7) and necessary to 
effectuate the other provisions of such order. 

Orders with marketing agreement. (8) Except as provided in sub- 
section (9) of this section, no order issued pursuant to this section 
shall become effective until the handlers (excluding cooperative asso- 
ciations of producers who are not engaged in processing, distributing, 
or shipping the commodity or product thereof covered by such order) 
of not less than 50 per centum of the volume of the commodity or 
product thereof covered by such order which is produced or marketed 
within the production or marketing area defined in such order have 
signed a marketing agreement, entered into pursuant to section 8b of 
this title, which regulates the handling of such commodity or product 
in the same manner as such order, except that as to citrus fruits pro- 
duced in any area producing what is known as California citrus fruits 
no order issued pursuant to this subsection (8) shall become effective 
until the handlers of not less than 80 per centum of the volume of such 
commodity or product thereof covered by such order have signed such 
a marketing agreement: Provided, That no order issued pursuant to 
this subsection shall be effective unless the Secretary of Agriculture 
determines that the issuance of such order is approved or favored: 

(A) By at least two-thirds of the producers who (except that as 
to citrus fruits produced in any area producing what is known as 
California citrus fruits said order must be approved or favored by 
three-fourths of the producers), during a representative period deter- 
mined by the Secretary, have been engaged, within the production 
area specified in such marketing agreement or order, in the produc- 
tion for market of the commodity specified therein, or who, during 
such representative period, have been engaged in the production of 
such commodity for sale in the marketing area specified in such 
marketing agreement, or order, or 
_ (B) By producers who, during such representative period, have 
produced for market at least two-thirds of the volume of such com- 
modity produced for market within the production area specified in 
such marketing agreement or order, or who, during such representa- 
tive period, have produced at least two-thirds of the volume of such 
commodity sold within the marketing area specified in such market- 
ing agreement or order. 

Orders with or without marketing agreement. (9) Any order issued 
pursuant to this section shall become effective in the event that, not- 
withstanding the refusal or failure of handlers (excluding coopera- 
tive associations of producers who are not engaged in processing, 
distributing, or shipping the commodity or product thereof covered 
by such order) of more than 50 per centum of the volume of the com- 
modity or product thereof (except that as to citrus fruits produced in 
any area producing what is known as California citrus fruits said per 
centum shall be 80 per centum) covered by such order which is pro- 
duced or marketed within the production or marketing area defined 
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in such order to sign a marketing agreement relating to such com- 
modity or product thereof, on which a hearing has been held, the 
Secretary of Agriculture, with the approval of the President, 
determines: | 

(A) That the refusal or failure to sign a marketing agreement 
(upon which a hearing has been held) by the handlers (excluding 
cooperative associations of producers who are not engaged in proc- 
essing, distributing, or shipping the commodity or product thereof 
covered by such order) of more than 50 per centum of the volume 
of the commodity or product thereof (except that as to citrus fruits 
produced in any area producing what 1s known as California citrus 
fruits said per centum shall be 80 per centum) specified therein which 
is produced or marketed within the production or marketing area 
specified therein tends to prevent the effectuation of the declared 
policy of this title with respect to such commodity or product, and 

(B) That the issuance of such order is the only practical means 
of advancing the interests of the producers of such commodity pursu- 
ant to the declared policy, and is approved or favored: 

(i) By at least two-thirds of the producers (except that as to 
citrus fruits produced in any area producing what is known as Calli- 
fornia citrus fruits said order must be approved or favored by three- 
fourths of the producers) who, during a representative period deter- 
mined by the Secretary, have been engaged, within the production 
area specified in such marketing agreement or order, in the produc- 
tion for market of the commodity specified therein, or who, durin 
such representative period, have been engaged in the production o 
such commodity for sale in the marketing area specified in such 
marketing agreement, or order, or 

(ii) By producers who, during such representative period, have 
produced for market at least two-thirds of the volume of such com- 
modity produced for market within the production area specified in 
such marketing agreement or order, or who, during such representa- 
tive period, have produced at least two-thirds of the volume of such 
commodity sold within the marketing area specified in such market- 
ing agreement or order. 

Manner of regulation and applicability. (10) No order shall be issued 
under this section unless it regulates the handling of the commodity 
or product covered thereby in the same manner as, and is made applica- 
ble only to persons in the respective classes of industrial or commercial 
activity specified in, a marketing agreement upon which a hearing has 
been held. No order shall be issued under this title prohibiting, regu- 
lating, or restricting the advertising of any commodity or product 
covered thereby, nor shall any marketing agreement contain any pro- 
vision prohibiting, regulating, or restricting the advertising of any 
commodity or product covered by such marketing agreement. 

Regional application. (11) (A) No order shall be issued under this 
section which is applicable to all production areas or marketing areas, 
or both, of any commodity or product thereof unless the Secretary 
finds that the issuance of several orders applicable to the respective 
regional production areas or regional marketing areas, or both, as the 
case may be, of the commodity or product would not effectively carry 
out the declared policy of this title. 
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(B) Except in the case of milk and its products, orders issued under 
this section shall be limited in their application to the smallest regional 
production areas or regional marketing areas, or both, as the case may 
be, which the Secretary finds practicable, consistently with carrying 
out such declared policy. 

(C) All orders issued under this section which are applicable to 
the same commodity or product thereof shall, so far as practicable, 
prescribe such different terms, applicable to different production 
areas and marketing areas, as the Secretary finds necessary to give due 
recognition to the differences in production and marketing of such 
commodity or product in such areas. 

Cooperative association representation. (12) Whenever, pursuant to 
the provisions of this section, the Secretary is required to determine 
the approval or disapproval of producers with respect to the issuance 
of any order, or any term or condition thereof, or the termination 
thereof, the Secretary shall consider the approval or disapproval by 
any cooperative association of producers, bona fide engaged in market- 
ing the commodity or product thereof covered by such order, or in 
rendering services for or advancing the interests of the producers of 
such commodity, as the approval or disapproval of the producers who 
are members of, stockholders in, or under contract with, such coopera- 
tive association of producers. 

Retailer and producer exemption. (13) (A) No order issued under 
subsection (9) of this section shall be applicable to any person who 
sells agricultural commodities or products thereof at retail in his 
capacity assuch retailer, except to a retailer in his capacity as a retailer 
of milk and its products. 

(B) No order issued under this title shall be applicable to any 
producer in his capacity as a producer. 

Violation of order. (14) Any handler subject to an order issued 
under this section. or anv officer. director. agent. or emplovee of such 
handler, who violates any provision of such order (other than a provi- 
sion calling for payment of a pro rata share of expenses) shall, on 
conviction, be fined not less than $50 or more than $500 for each such 
violation, and each day during which such violation continues shall be 
deemed a separate violation: Provided, That if the court finds that a 
petition pursuant to subsection (15) of this section was filed and prose- 
cuted by the defendant in good faith and not for delay, no penalty 
shall be imposed under this subsection for such violations as occurred 
between the date upon which the defendant’s petition was filed with 
the Secretary, and the date upon which notice of the Secretary’s ruling 
thereon was given to the defendant in accordance with regulations 
prescribed pursuant to subsection (15). 

Petition by handler and review. (15) (A) Any handler subject to 
an order may file a written petition with the Secretary of Agriculture, 
stating that any such order or any provision of any such order or an 
obligation imposed in connection therewith is not im accordance wit 
law and praying for a modification thereof or to be exempted there- 
from. He shall thereupon be given an opportunity for a hearing upon 
such petition, in accordance with regulations made by the Secretary of 
Agriculture, with the approval of the President. After such hearing, 
the Secretary shall make a ruling upon the prayer of such petition 
which shall be final, if in accordance with law. 
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(B) The District Courts of the United States (including the Su- 
preme Court of the District of Columbia) in any district in which 
such handler is an inhabitant, or has his principal place of business, 
are hereby vested wth jurisdiction in equity to review such ruling, 
provided a bill in equity for that purpose 1s filed within twenty days 
from the date of the entry of such ruling. Service of process in such 
proceedings may be had upon the Secretary by delivering to him a 
copy of the bill of complaint. If the court determines that such ruling 
is not in accordance with law, it shall remand such proceedings to the 
Secretary with directions either (1) to make such ruling as the court 
shall determine to be in accordance with law, or (2) to take such further 
proceedings as, in its opinion, the law requires. ‘The pendency of pro- 
ceedings instituted pursuant to this subsection (15) shall not impede, 
hinder, or delay the United States or the Secretary of Agriculture from 
obtaining relief pursuant to section 8a (6) of this title. Any proceed- 
ings brought pursuant to section 8a (6) of this title (except where 
brought by way of counterclaim in proceedings instituted pursuant to 
this subsection (15)) shall abate whenever a final decree has been ren- 
dered in proceedings between the same parties, and covering the same 
subject matter, instituted pursuant to this subsection (15). 

Termination of orders and marketing agreements. (16) (A) The 
Secretary of Agriculture shall, whenever he finds that any order issued 
under this section, or any provision thereof, obstructs or does not tend 
to effectuate the declared policy of this title, terminate or suspend the 
operation of such order or such provision thereof. 

(B) The Secretary shall terminate any marketing agreement en- 
tered into under section 8b, or order issued under this section, at the 
end of the then current marketing period for such commodity, speci- 
fied in such marketing agreement or order, whenever he finds that 
such termination is favored by a majority of the producers who, dur- 
ing a representative period determined by the Secretary, have been 
engaged in the production for market of the commodity specified in 
such marketing agreement or order, within the production area speci- 
fied in such marketing agreement or order, or who, during such repre- 
sentative period, have been engaged in the production of such com- 
modity for sale within the marketing area specified in such market- 
ing agreement or order: Provided, 'That such majority have, during 
such representative period, produced for market more than 50 per 
centum of the volume of such commodity produced for market within 
the production area specified in such marketing agreement or order, 
or have, during such representative period, produced more than 50 per 
centum of the volume of such commodity sold in the marketing area 
specified in such marketing agreement or order, but such termination 
shall be effective only if announced on or before such date (prior to 
the end of the then current marketing period) as may be specified in 
such marketing agreement or order. 

(C) The termination or suspension of any order or amendment 
thereto or provision thereof, shall not be considered an order within 
the meaning of this section. 

Provisions applicable to amendments. (17) The provisions of this 
section, section 8d, and section 8e applicable to orders shall be appli- 
cable to amendments to orders: Provided, That notice of a hearing 
upon a proposed amendment to any order issued pursuant to section 
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8c, given not less than three days prior to the date fixed for such hear- 
ing, shall be deemed due notice thereof. 
_ Milk prices. (18) The Secretary of Agriculture, prior to prescrib- 
ing any term in any marketing agreement or order, or amendment 
thereto, relating to milk or its products, if such term is to fix minimum 
prices to be paid to producers or associations of producers, or prior 
to modifying the price fixed in any such term, shall ascertain, in ac- 
cordance with section 2 and section 8e, the prices that will give such 
commodities a purchasing power equivalent to their purchasing power 
during the base period. ‘The level of prices which it is declared to 
be the policy of Congress to establish in section 2 and section 8e shall, 
for the purposes of such agreement, order, or amendment, be such 
level as will reflect the price of feeds, the available supplies of feeds, 
and other economic conditions which affect market supply and de- 
mand, for milk or its preducts in the marketing area to which the 
contemplated marketing agreement, order, or amendment relates. 
Whenever the Secretary finds, upon the basis of the evidence adduced 
at the hearing required by section 8b or 8c, as the case may be, that the 
prices that will give such commodities a purchasing power equivalent 
to their purchasing power during the base period as determined pur- 
suant to section 2 and section 8e are not reasonable in view of the 
price of feeds, the available supplies of feeds, and other economic con- 
ditions which affect market supply and demand for milk and its prod- 
ucts in the marketing area to which the contemplated agreement, order, 
or amendment relates, he shall fix such prices as he finds will reflect 
such factors, insure a sufficient quantity of pure and wholesome milk, 
and be in the public interest. Thereafter, as the Secretary finds neces- 
sary on account of changed circumstances, he shall, after due notice 
and opportunity for hearing, make adjustments in such prices. 

Producer referendum. (19) For the purpose of ascertaining whether 
the issuance of an order is approved or favored by producers, as re- 
quired under the applicable provisions of this title, the Secretary may 
conduct a referendum among producers. The requirements of ap- 
proval or favor under any such provision shall be held to be comphed 
with if, of the total number of producers, or the total volume of pro- 
duction, as the case may be, represented in such referendum, the per- 
centage approving or favoring is equal to or in excess of the percentage 
required under such provision. Nothing in this subsection shall be 
construed as limiting representation by cooperative associations as 
provided in subsection (12). (May 12, 19383, Title I, sec. 8c, as added 
Aug. 24, 1935, sec. 5, 49 Stat. 753, as amended June 25, 1936, 49 Stat. 
1921; June 3, 1937, secs. 1,2 (d), (e), (£), (k), (1), (m), 50 Stat. 246, 
047; Aug. 5, 1937, 50 Stat. 563; April 18, 1988, secs. 1, 2, 52 Stat. 215; 
May 31, 1939, 53 Stat. 793; 7 U.S. C., sec. 608¢ and 608¢ notes. ) 
630-18. Same; hops.—No orders issued pursuant to section 8c of the 
Agricultural Adjustment Act, as amended, shall be applicable to hops 
after September 1, 1942, except during the two crop years next suc- 
ceeding the date of enactment of this Act. (Apr. 18, 1938, sec. 3, 
52 Stat. 215, as amended May 26, 1939, 53 Stat. 782; 7 U.S. C., sec. 
08c-1. 
: aris Books and records; disclosure of information (f) Section 8d 
_ (relating to books and records) : 

(1) All parties to any marketing agreement, and all handlers sub- 
ject to an order, shall severally, from time to time, upon the request of 

240136—41——10 
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the Secretary, furnish him with such information as he finds to be 
necessary to enable him to ascertain and determine the extent to 
which such agreement or order has been carried out or has effectuated 
the declared policy of this title, and with such information as he 
finds to be necessary to determine whether or not there has been any 
abuse of the privilege of exemptions from the antitrust laws. Such 
information shall be furnished in accordance with forms of reports 
to be prescribed by the Secretary. For the purpose of ascertaining 
the correctness of any report made to the Secretary pursuant to this 
subsection, or for the purpose of obtaining the information required 
in any such report, where it has been requested and has not been fur- 
nished, the Secretary is hereby authorized to examine such books, 
papers, records, copies of Income-tax reports, accounts, correspond- 
ence, contracts, documents, or memoranda, as he deems relevant and 
which are within the control (1) of any such party to such marketing 
agreement, or any such handler, from whom such report was re- 
quested or (2) of any person having, either directly or indirectly, 
actual or legal control of or over such party or such handler or (8) 
of any subsidiary of any such party, handler, or person. 

(2) Notwithstanding the provisions of section 7, all information 
furnished to or acquired by the Secretary of Agriculture pursuant to 
this section shall be kept confidential by all officers and employees of 
the Department of Agriculture and only such information so fur- 
nished or acquired as the Secretary deems relevant shall be disclosed 
by them, and then only in a suit or administrative hearing brought at 
the direction, or upon the request; of the Secretary of Agriculture; or 
to which he or any officer of the United States is a party, and involv- 
ing the marketing agreement or order with reference to which the 
information so to be disclosed was furnished or acquired. Nothing 
in this section shall be deemed to prohibit (A) the issuance of general 
statements based upon the reports of a number of parties to a market- 
ing agreement or of handlers subject to an order, which statements do 
not identify the information furnished by any person, or (B) the pub- 
lication by direction of the Secretary, of the name of any person 
violating any marketing agreement or any order, together with a 
statement of the particular provisions of the marketing agreement or 
order violated by such person. Any such officer or employee violat- 
ing the provisions of this section shall upon conviction be subject to a 
fine of not more than $1,000 or to imprisonment for not more than one 
year, or to both, and shall be removed from office. (May 12, 1938, title 
I, sec. 8d, as added Aug. 24, 1935, sec. 6, 49 Stat. 761, as amended June 
3, 1937, sec. 1, 50 Stat. 246; 7 U.S. C., sec. 608d and notes.) 

630-20. Determination of base period.—(g) Section 8e (relating to 
determination of base period) : 

_ In connection with the making of any marketing agreement or the 
issuance of any order, if the Secretary finds and proclaims that, as to 
any commodity specified in such marketing agreement or order, the 
purchasing power during the base period specified for such commodity 
in section 2 of this title cannot be satisfactorily determined from avail- 
able statistics of the Department of Agriculture, the base period, for 
the purposes of such marketing agreement or order, shall be the post- 
war period, August 1919-July 1929, or all that portion thereof for 
which the Secretary finds and proclaims that the purchasing power of 
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such commodity can be satisfactorily determined from available statis- 
tics of the Department of Agriculture. (May 12, 19338, Title I, sec. 8e, 
as added Aug. 24, 1935, sec. 6, 49 Stat. 762, as amended June 3, 1987, 
sec. 1, 50 Stat. 246; 7 U.S. C., sec. 608e). 

630-21. Powers of Secretary of Agriculture generally; appointment of 
officers and employees.—(h) Section 10 (a), (b) (2), (c), (£), (g),; 
(h), and (i) (miscellaneous provisions) : 

(a) The Secretary of Agriculture may appoint such officers and 
employees, subject to the provisions of the Classification Act of 1923 
and Acts amendatory thereof, and such experts as are necessary to 
execute the functions vested in him by this title; and the Secretary 
may make such appointments without regard to the civil service laws 
or regulations: Provided, That no salary in excess of $10,000 per annum 
shall be paid to any officer, employee, or expert of the Agricultural 
Adjustment Administration, which the Secretary shall establish in the 
Department of Agriculture for the administration of the functions 
vested in him by this title: And provided further, 'That the State 
Administrator appointed to administer this Act in each State shall be 
appointed by the President, by and with the advice and consent of the 
Senate. Title II of the Act entitled “An Act to maintain the credit of 
the United States Government”, approved March 20, 1933, to the extent 
that it provides for the impoundment of appropriations on account 
of reductions in compensation, shall not operate to require such 
impoundment under appropriations contained in this Act. 

Handlers’ share of expenses of authority or agency. (b) (2) Each 
order issued by the Secretary under this title shall provide that 
each handler subject thereto shall pay to any authority or agency 
established under such order such handler’s pro rata share (as ap- 
proved by the Secretary) of such expenses as the Secretary may find 
will necessarily be incurred by such authority or agency, during any 
period specified by him, for the maintenance and functioning of such 
authority or agency, other than expenses incurred in receiving, han- 
dling, holding, or disposing of any quantity of a commodity received, 
handled, held, or disposed of by such authority or agency for the ben- 
efit or account of persons other than handlers subject to such order. 
The pro rata share of the expenses payable by a cooperative association 
of producers shall be computed on the basis of the quantity of the agri- 
cultural commodity or product thereof covered by such order which 1s 
distributed, processed, or shipped by such cooperative association of 
producers. Any such authority or agency may maintain In Its own 
name, or in the names of its members, a suit against any handler sub- 
ject to an order for the collection of such handler’s pro rata share of 
expenses. The several District Courts of the United States are hereby 
vested with jurisdiction to entertain such suits regardless of the amount 
in controversy. : 

Regulations; penalty for violation. (c) The Secretary of Agriculture 
is authorized, with the approval of the President, to make such regu- 
lations with the force and effect of law as may be necessary to carry 
out the powers vested in him by this title. Any violation of any 
regulation shall be subject to such penalty, not in excess of $100, as 
may be provided therein. ee Voth. 

Geographical application—(f) The provisions of this title shall be 
applicable to the United States and its possessions, except the Philip- 


142 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


pine Islands, the Virgin Islands, American Samoa, the Canal Zone 
and the island of Guam; except that, in the case of sugar beets an 
sugarcane, the President, if he finds it necessary in order to effectuate 
the declared policy of this Act, is authorized by proclamation to make 
the provisions of this title applicable to the Philippine Islands, the 
Virgin Islands, American Samoa, the Canal Zone, and/or the island 
of Guam. 

Officers, dealing or speculating in agricultural products; penalties. (¢) 
No person shall, while acting in any official capacity in the adminis- 
tration of this title, speculate, directly or indirectly, in any agricul- 
tural commodity or product thereof, to which this title applies, or 
in contracts relating thereto, or in the stock or membership interests 
of any association or corporation engaged in handling, processing, or 
disposing of any such commodity or product. Any person violating 
this subsection shall upon conviction thereof be fined not more than 
$10,000 or imprisoned not more than two years, or both. 

Provisions of Federal Trade Commission Act adopted; hearings, before 
whom held; report on violations to Attorney General. (h) For the 
efficient administration of the provisions of part 2 of this title, the 
provisions, including penalties, of sections 8, 9, and 10 of the Federal 
Trade Commission Act, approved September 26, 1914, are made 
applicable to the jurisdiction, powers, and duties of the Secretary in 
administering the provisions of this title and to any person subject 
to the provisions of this title, whether or not a corporation. Hear- 
ings authorized or required under this title shall be conducted by the 
Secretary of Agriculture or such officer or employee of the Depart- 
ment as he may designate for the purpose. The Secretary may re- 
port any violation of any agreement entered into under part 2 of this 
title to the Attorney General of the United States, who shall cause 
appropriate proceedings to enforce such agreement to be commenced 
ang prosecuted in the proper courts of the United States without 

elay. 

Cooperation with State authorities; imparting information. (i) The 
Secretary of Agriculture upon the request of the duly constituted 
authorities of any State is directed, in order to effectuate the declared 
policy of this title and in order to obtain uniformity in the formula- 
tion, administration, and enforcement of Federal and State pro- 
erams relating to the regulation of the handling of agricultural com- 
modities or products thereof, to confer with and hold joint hearings 
with the duly constituted authorities of any State, and is authorized 
to cooperate with such authorities; to accept and utilize, with the 
consent of the State, such State and local officers and employees as may 
be necessary; to avail himself of the records and facilities of such 
authorities; to issue orders (subject to the provisions of section 8c) 
complementary to orders or other regulations issued by such authori- 
ties; and to make available to such State authorities the records and 
facilities of the Department of Agriculture: Provided, That informa- 
tion furnished to the Secretary of Agriculture pursuant to section 8d 
(1) hereof shall be made available only to the extent that such infor- 
mation is relevant to transactions within the regulatory jurisdiction 
of such authorities, and then only upon a written agreement by such 
authorities that the information so furnished shall be kept confi- 
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dential by them in a manner similar to that required of Federal offi- 
cers and employees under the provisions of section 8d (2) hereof. 

Definitions. (j) The term “interstate or foreign commerce” means 
commerce between any State, Territory, or possession, or the District 
of Columbia, and any place outside thereof; or between points within 
the same State, Territory, or possession, or the District of Columbia, 
but through any place outside thereof; or within any Territory or 
possession, or the District of Columbia. For the purpose of this 
Act (but in nowise limiting the foregoing definition) a marketing 
transaction in respect to an agricultural commodity or the product 
thereof shall be considered in interstate or foreign commerce if such 
commodity or product is part of that current of interstate or foreign 
commerce usual in the handling of the commodity or product whereby 
they, or either of them, are sent from one State to end their transit, 
after purchase, in another, including all cases where purchase or sale 
is either for shipment to another State or for the processing within 
the State and the shipment outside the State of the products so proc- 
essed. Agricultural commodities or products thereof normally in 
such current of interstate or foreign commerce shall not be consid- 
ered out of such current through resort being had to any means or 
device intended to remove transactions in respect thereto from the 
provisions of this Act. As used herein, the word “State” includes 
Territory, the District of Columbia, possession of the United States, 
and foreign nations. (May 12, 1933, Title I, sec. 10, 48 Stat. 37; 
June 16, 1933, Title VIII, sec. 86, 48 Stat. 273; May 9, 1984, sec. 7, 
48 Stat. 675; Aug. 24, 1935, secs. 16-18, 49 Stat. 767; Aug. 26, 1935, 
49 Stat. 801; June 22, 1936, sec. 601 (a), 49 Stat. 1739; June 3, 1937, 
secs. 1, 2 (g-1), 50 Stat. 248; 7 U.S. C., sec. 610.) 

630-22. Appropriations; administrative expenses—(i) Section 12 (a) 
and (c) (relating to appropriation and expense) : 

(a) There is hereby appropriated, out of any money in the Treas- 
ury not otherwise appropriated, the sum of $100,000,000 to be avail- 
able to the Secretary of Agriculture for administrative expenses 
under this title and for payments authorized to be made under sec- 
tion 8. Such sum shall remain available until expended. 

To enable the Secretary of Agriculture to finance, under such 
terms and conditions as he may prescribe, surplus reductions with 
respect to the dairy- and beef-cattle industries, and to carry out 
any of the purposes described in subsections (a) and (b) of this 
section (12) and to support and balance the markets for the dairy 
and beef cattle industries, there is authorized to be appropriated, 
out of any money in the Treasury not otherwise appropriated, the 
sum of $200,000,000: Provided, That not more than 60 per centum 
of such amount shall be used for either of such industries. 

(c) The administrative expenses provided for under this section 
shall include, among others, expenditures for personal services and 
rent in the District of Columbia and elsewhere, for law books and 
books of reference, for contract stenographic reporting services, and 
for printing and paper in addition to allotments under the existing 
law. The Secretary of Agriculture shall transfer to the Treasury 
Department, and is authorized to transfer to other agencies, out of 
funds available for administrative expenses under this title, such 
sums as are required to pay administrative expenses incurred and 
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refunds made by such department or agencies in the administration 
of this title. (May 12, 1938, Title I, sec. 12, 48 Stat. 38; April 7, 
1934, sec. 2, 48 Stat. 528; Aug. 24, 1935, secs, 3, 19, 49 Stat. 753, 768; 
June 3, 1937, secs. 1, 2 (j), 50 Stat. 246, 248; 7 U.S. C., sec. 612, 612 
note. 

alo Separability of provisions—(j) Section 14 (relating to sepa- 
rability) : If any provision of this title is declared unconstitutional, 
or the applicability thereof to any person, circumstance, or com- 
modity is held invalid the validity of the remainder of this title and 
the applicability thereof to other persons, circumstances, or com- 
modities shall not be affected thereby. (May 12, 1933, Title I, sec. 14, 
48 Stat. 39; June 3, 1937, sec. 1, 50 Stat. 246; 7 U. S. C., sec. 614, 
614 note.) 4 

630-24. Limitation on imports; authority of President—(k) Section 
22 (relating to imports) : 

(a) Whenever the President has reason to believe that any one or 
more articles are being or are practically certain to be imported into 
the United States under such conditions and in sufficient quantities 
as to render or tend to render ineffective or materially interfere 
with any program or operation undertaken, or to reduce substantially 
the amount of any product processed in the United States from any 
commodity subject to and with respect to which any program is in 
operation, under this title, or the Soil Conservation and Domestic 
Allotment Act, as amended, or section 82, Public Law Numbered 320, 
Seventy-fourth Congress, approved August 24, 1935, as amended, he 
shall cause an immediate investigation to be made by the United 
States Tariff Commission, which shall give precedence to investiga- 
tions under this section to determine such facts. Such investigation 
shall be made after due notice and opportunity for hearing to inter- 
ested parties and shall be conducted subject to such regulations as 
the President shall specify. 

(b) If, on the basis of such investigation and report to him of 
findings and recommendations made in connection therewith, the 
President finds the existence of such facts, he shall by proclamation 
impose such fees on, or such limitations on the total quantities of, 
any article or articles which may be entered, or withdrawn from 
warehouse, for consumption as he finds and declares shown by such 
investigation to be necessary to prescribe in order that the entry of 
such article or articles will not render or tend to render ineffective 
or materially interfere with any program or operation undertaken, 
or will not reduce substantially the amount of any product processed 
in the United States from any commodity subject to and with respect 
to which any program is in operation, under this title or the Soil 
Conservation and Domestic Allotment Act, as amended, or section 
32, Public Law Numbered 320, Seventy-fourth Congress, approved 
August 24, 1935, as amended: Provided, That no limitation shall be 
imposed on the total quantity of any article which may be imported. 
from any country which reduces such permissible total quantity to 
less than 50 per centum of the average annual quantity of such 
article which was imported from such country during the period 
from January 1, 1929, to December 31, 1933, both dates inclusive. 

(c) The fees and import restrictions proclaimed by the President 
under this section and any revocation, suspension, or modification 
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thereof, shall become effective on such date as shall be specified in such 
proclamation, revocation, suspension, or modification, and such fees, 
which shall not be in excess of 50 per centum ad valorem, shall be 
treated for the purposes of all provisions of law relating to customs 
revenue as duties imposed by the Tariff Act of 1930. 

(d) Any decision of the President as to facts under this section 
shall be final. 

(e) After investigation, report, finding, and declaration in the 
manner provided in the case of a proclamation issued pursuant to 
subsection (b) of this section, any proclamation or provision of such 
proclamation may be suspended by the President whenever he finds 
that the circumstances requiring the proclamation or provision thereof 
no longer exists, or may be modified by the President whenever he 
finds that changed circumstances require such modification to carry 
out the purposes of this section. (May 12, 1933, Title I, sec. 22, as 
added Aug. 24, 1935, sec. 31, 49 Stat. 773; as amended Feb. 29, 1936, 
sec. 5, 49 Stat. 1152; June 3, 1987, sec. 1, 50 Stat. 246; as amended Jan. 
25, 1940, 54 Stat. 17; 7 U.S. C., sec. 624.) 

630-25. Provisions reenacted by section 1 of the Agricultural Market- 
ing Agreement Act.—The following provisions, reenacted in section 1 
of this act, are amended as follows: 

Arbitration of disputes concerning milk; conduct of meetings; approval 
of award; exemption from antitrust laws. (a) The Secretary of Agri- 
culture, or such officer or employee of the Department of Agriculture 
as may be designated by him, upon written application of any coop- 
erative association, incorporated or otherwise, which is in good faith 
owned or controlled by producers or organizations thereof, of milk 
or its products, and which is bona fide engaged in collective processing 
or preparing for market or handling or marketing (in the current of 
interstate or foreign commerce, as defined by paragraph (1) of section 
2 of this Act), milk or its products, may mediate and, with the consent 
of all parties, shall arbitrate if the Secretary has reason to believe that 
the declared policy of the Agricultural Adjustment Act, as amended, 
would be effectuated thereby, bona fide disputes, between such asso- 
ciations and the purchasers or handlers or processors or distributors 
of milk or its products, as to terms and conditions of the sale of milk 
or it products. The power to arbitrate under this section shall apply 
only to such subjects of the term or condition in dispute as could be 
regulated under the provisions of the Agricultural Adjustment Act, as 
amended, relating to orders for milk and its products. 

(b) Meetings held pursuant to this section shall be conducted sub- 
ject to such rules and regulations as the Secretary may prescribe. 

(c) No award or agreement resulting from any such arbitration or 
mediation shall be effective unless and until approved by the Secretary 
of Agriculture, or such officer or employee of the Department of Agri- 
culture as may be designated by him, and shall not be approved if it 
permits any unlawful trade practice or any unfair method of compett- 
tion. 

(d) No meeting so held and no award or agreement so approved 
shall be deemed to be in violation of any of the antitrust laws of the 
United States. (June 3, 1987, sec. 3, 50 Stat. 248; 7 U.S. C., sec. 671.) 

630-26. Agreements; licenses, regulations, etc., unaffected.—Nothing in 
this Act shall be construed as invalidating any marketing agreement, 
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license, or order, or any regulation relating to, or any provision of, or 
any act of the Secretary of Agriculture in connection with, any such 
agreement, license, or order which has been executed, issued, approved, 
or done under the Agricultural Adjustment Act, or any amendment 
thereof, but such marketing agreements, licenses, orders, regulations, 
provisions, and acts are hereby expressly ratified, legalized, and con- 
firmed. (June 8, 1987, sec. 4, 50 Stat. 249; 7 U.S. C., sec. 672.) 

630-27. Taxes under Agricultural Adjustment Act; laws unaffected.— 
No processing taxes or compensating taxes shall be levied or collected 
under the Agricultural Adjustment Act, as amended. Except as pro- 
vided in the preceding sentence, nothing in this Act shall be construed 
as affecting provisions of the Agricultural Adjustment Act, as 
amended, other than those enumerated in section 1. The provisions 
so enumerated shall apply in accordance with their terms (as amended 
by this Act) to the provisions of the Agricultural Adjustment Act, 
this Act, and other provisions of law to which they have been hereto- 
fore made applicable. (June 3, 1987, sec. 5, 50 Stat. 249; 7 U.S. C., 
sec. 673, 673 note.) 

630-28. Short title—This Act may be cited as the “Agricultural 
Marketing Agreement Act of 1937.” (June 8, 1937, sec. 6, 50 Stat. 
249;7 U.S. C., sec. 674, 674 note.) 


RURAL ELECTRIFICATION 


630-29. Rural Electrification Administration; Administrator; short title 
of law.—That there is hereby created and established an agency of the 
United States to be known as the “Rural Electrification Administra- 
tion”, all of the powers of which shall be exercised by an Adminis- 
trator, who shall be appointed by the President, by and with the 
advice and consent of the Senate, for a term of ten years, and who 
shall receive a salary of $10,000 per year. This Act may be cited as 
the “Rural Electrification Act of 1936”. (May 20, 1986, sec. 1, 49 Stat. 
1363; 7 U.S. C., sec. 901 and 901 note.) 

630-80. Loans by Administrator; investigations and reports——The 
Administrator is authorized and empowered to make loans in the sev- 
eral States and Territories of the United States for rural electrifica- 
tion and the furnishing of electric energy to persons in rural areas 
who are not receiving central station service, as hereinafter provided ; 
to make, or cause to be made, studies, investigations, and reports con- 
cerning the condition and progress of the electrification of rural 
areas in the several States and Territories; and to publish and dis- 
seminate information with respect thereto. (May 20, 1936, sec. 2, 49 
Stat. 1368; 7 U. S. C., sec. 902.) 

630-31. Funds of Administrator; loans by Reconstruction Finance Cor- 
poration to Administrater—(a) The Reconstruction Finance Corpora- 
tion is hereby authorized and directed to make loans to the Adminis- 
trator, upon his request approved by the President, not exceeding in 
aggregate amount $50,000,000 for the fiscal year ending June 30, 1937, 
and $100,000,000 for the fiscal year ending June 30, 1939, with interest 
at 8 per centum per annum upon the security of the obligations of 
borrowers from the Administrator appointed pursuant to the provi- 
sions of this Act or from the Administrator of the Rural Electrifica- 
tion Administration established by Executive Order Number 7037: 
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Provided, That no such loan shall be in an amount exceeding 85 per 
centum of the principal amount outstanding of the obligations con- 
stituting the security therefor: And provided further, That such obli- 
gations incurred for the purpose of financing the construction and 
operation of generating plants, electric transmission and distribution 
lines, or systems shall be fully amortized over a period not to exceed 
twenty-five years, and that the maturity of such obligations incurred 
for the purpose of financing the wiring of premises and the acquisi- 
tion and installation of electrical and plumbing appliances and equip- 
ment shall not exceed two-thirds of the assured life thereof and not 
more than five years. The administrator is hereby authorized to make 
all such endorsements, to execute all such instruments, and to do all 
such acts and things as shall be necessary to effect the valid transfer 
and assignment to the Reconstruction Finance Corporation of all such 
obligations. 

Appropriations. (b) There is hereby authorized to be appropriated, 
out of any money in the Treasury not otherwise appropriated, for 
the fiscal year ending June 30, 1938, and for each of the eight years 
thereafter, the sum of $40,000,000 for the purposes of this Act as here- 
inafter provided. 

Allotment of funds for loans in states. (c) Fifty per centum of the 
annual sums herein made available or appropriated for the purposes 
of this Act shall be allotted yearly by the Administrator for loans in 
the several States in the proportion which the number of their farms 
not then receiving central station electric service bears to the total 
number of farms of the United States not then receiving such service. 
The Administrator shall, within ninety days after the beginning of 
each fiscal year, determine for each State and for the United States 
the number of farms not then receiving such service. 

Loans of unallotted funds. (d) The remaining 50 per centum of 
such annual sums shall be available for loans in the several States and 
in the Territories, without allotment as hereinabove provided, in such 
amounts for each State and Territory as, in the opinion of the Admin- 
istrator, may be effectively employed for the purposes of this Act, 
and to carry out the provisions of section 7: Provided, however, That 
not more than 10 per centum of said unallotted annual sums may be 
employed in any one State, or in all of the Territories. 

Unexpended funds; limitation on loans by Reconstruction Finance Cor- 
poration. (e) If any part of the annual sums made available for 
the purposes of this Act shall not be loaned or obligated during the fis- 
cal year for which such sums are made available, such unexpended or 
unobligated sums shall be avaliable for loans by the Administrator in 
the following year or years without allotment: Provided, however, 
That not more than 10 per centum of said sums may be employed in 
any one State or in all of the Territories: And provided further, That 
no loans shall be made by the Reconstruction Finance Corporation to 
the Administrator after June 30, 1989. 

Disposition of payments on loans. (f) All moneys representing pay- 
ments of principal and interest on loans made by the Administrator 
under this Act shall be covered into the Treasury as miscellaneous 
receipts, except that any such moneys representing payments of prin- 
cipal and interest on obligations constituting the security for loans 
made by the Reconstruction Finance Corporation to the Administrator 
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shall be paid to the Reconstruction Finance Corporation in payment 
of such loans. (May 20, 1936, sec. 3, 49 Stat. 1864; June 21, 1938, title 
LV, sec. 401, 52 Stat. 818; 7 U.S. C., sec. 903 (a) to (f) and note.) _ 

[The act of June 21, 1938, cited to the text, in addition to amending 
subsections (a) and (e), provided in part as follows: “In making loans 
pursuant to this title and pursuant to the Rural Electrification Act of 
1936, the Administrator of the Rural Electrification Administration 
shall require that, to the extent practicable and the cost of which is not 
unreasonable, the borrower agree to use in connection with the expendi- 
ture of such funds only such unmanufactured articles, materials, and 
supplies, as have been mined or produced in the United States, and 
only such manufactured articles, materials, and supplies as have been 
manufactured in the United States substantially all from articles, 
materials, or supplies mined, produced, or manufactured, as the case 
may be, in the United States.” | 

630-32. Loans by Administrator for electrical plants and transmission 
lines; preferences; consent of state authorities—-T[he Administrator is 
authorized and empowered, from the sums hereinbefore authorized, to 
make loans to persons, corporations, States, Territories, and subdivi- 
sions and agencies thereof, municipalities, peoples utility districts and 
cooperative nonprofit, or limited-dividend associations organized 
under the laws of any State or Territory of the United States, for the 
purpose of financing the construction and operation of generating 
plants, electric transmission and distribution lines or systems for the 
furnishing of electric energy to persons in rural areas who are not 
receiving central station service: Provided, however, That the Ad- 
ministrator, in making such loans, shall give preference to States, 
Territories, and subdivisions and agencies thereof, municipalities, 
peoples utility districts, and cooperative, nonprofit, or limited dividend 
associations, the projects of which comply with the requirements of 
this Act. Such loans shall be on such terms and conditions relating to 
the expenditure of the moneys loaned and the security therefor as the 
Administrator shall determine and may be made payable in whole or 
in part out of income: Provided, however, That all such loans shall be 
seif-liquidating within a period of not to exceed twenty-five years, and 
shall bear interest at a rate equal to the average rate of interest payable 
by the United States of America on its obligations, having a maturity 
of ten or more years after the dates thereof, issued during the last 
preceding fiscal year in which any such obligations were issued: Pro- 
vided further, That no loan for the construction, operation, or enlarge- 
ment of any generating plant shall be made unless the consent of the 
State authority having jurisdiction in the premises is first obtained. 
Loans under this section and section 5 shall not be made unless the 
Administrator finds and certifies that in his judgment the security 
therefor is reasonably adequate and such loan will be repaid within 
the He agreed. (May 20, 1936, sec. 4, 49 Stat. 1865; 7 U. S. C., 
sec. 904. 

630-33. Loans for electrical and plumbing equipment; persons eligible 
for loans.—The Administrator is authorized and empowered, from the 
sums hereinbefore authorized, to make loans for the purpose of financ- 
ing the wiring of the premises of persons in rural areas and the acqui- 
sition and installation of electrical and plumbing appliances and 
equipment. Such loans may be made to any of the borrowers of funds 
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loaned under the provisions of section 4, or to any person, firm, or 
corporation supplying or installing the said wiring, appliances, or 
equipment. Such loans shall be for such terms, subject to such condi- 
tions, and so secured as reasonably to assure repayment thereof, and 
shall be at a rate of interest equal to the average rate of interest payable 
by the United States of America on its obligations, having a maturity 
of ten or more years after the dates thereof, issued during the last 
preceding fiscal year in which any such obligations were issued. (May 
20, 1936, sec. 5, 49 Stat. 1865; 7 U.S. C., sec. 905.) 1 

630-34. Appropriations authorized—F or the purpose of administer- 
ing this Act and for the purpose of making the studies, investigations, 
publications, and reports herein provided for, there is hereby author- 
ized to be appropriated, out of any money in the Treasury not other- 
wise appropriated, such sums as shall be necessary. May 20, 1936, sec. 
6, 49 Stat. 1865; 7 U.S. C., sec. 906.) 

630-35. Acquisition of property pledged for loans; disposition; sale of 
pledged property by borrower.—The Administrator is authorized and 
empowered to bid for and purchase at any foreclosure or other sale, or 
otherwise to acquire, property pledged or mortgaged to secure any 
loan made pursuant to this Act; to pay the purchase price and any 
costs and expenses incurred in connection therewith from the sums 
authorized in section 3 of this Act; to accept title to any property so 
purchased or acquired in the name of the United States of America; 
to operate or lease such property for such period as may be deemed 
necessary or advisable to protect the investment therein, but not to 
exceed five years after the acquisition thereof; and to sell such property 
so purchased or acquired, upon such terms and for such consideration 
as the Administrator shall determine to be reasonable. 

No borrower of funds under section 4 shall, without the approval of 
the Administrator, sell or dispose of its property, rights, or franchises, 
acquired under the provisions of this Act, until any loan obtained from 
the Rural Electrification Administration, including all interest and 
charges, shall have been repaid. (May 20, 1986, sec. 7, 49 Stat. 1865; 
ais. C:ysec: 9072) 

630-36. Transfer of duties, functions and property ef Administration 
created by executive order—The administration of loans and contracts 
entered into by the Rural Electrification Administration established by 
Executive Order Numbered 7037, dated May 11, 1935, may be vested by 
the President in the Administrator authorized to be appointed by this 
Act; and in such event the provisions of this Act shall apply to said 
loans and contracts to the extent that said provisions are not incon- 
sistent therewith. The President may transfer to the Rural Electrifi- 
cation Administration created by this Act the jurisdiction and control 
of the records, property (including office equipment), and personnel 
used or employed in the exercise and performance of the functions of 
the Rural Electrification Administration established by such Execu- 
tive order. (May 20, 1936, sec. 8, 49 Stat. 1366; 7 U.S. C., sec. 908.) 

630-37. Administration on nonpolitical basis; dismissal of officers or 
employees for violating provision—This Act shall be administered 
entirely on a nonpartisan basis, and in the appointment of officials, the 
selection of employees, and in the promotion of any such officials or 
employees, no political test or qualification shall be permitted or given 
consideration, but all such appointments and promotions shall be given 
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and made on the basis of merit and efficiency. If the Administrator 
herein provided for is found by the President of the United States 
to be guilty of a violation of this section, he shall be removed from office 
by the President, and any appointee or selection of officials or em- 
ployees made by the Administrator who is found guilty of a violation 
of this Act shall be removed by the Administrator. (May 20, 1936, 
sec. 9, 49 Stat. 1866; 7 U.S. C., sec. 909.) tty 

630-38. Annual report of Administrator—The Administrator shall 
present annually to the Congress not later than the 20th day of Janu- 
ary in each year a full report of his activities under this Act. (May 
20, 1936, sec. 10, 49 Stat. 1866; 7 U.S. C., sec. 910.) 

630-89. Acceptance of services of federal or state officers; application of 
civil service laws; expenditures for supplies and equipment.—In order to 
carry out the provisions of this Act the Administrator may accept and 
utilize such voluntary and uncompensated services of Federal, State, 
and local officers and employees as are available, and he may without 
regard to the provisions of civil-service laws applicable to officers and 
employees of the United States appoint and fix the compensation of 
attorneys, engineers, and experts, and he may, subject to the civil- 
service laws, appoint such other officers and employees as he may find 
necessary and prescribe their duties. The Administrator is author- 
ized, from sums appropriated pursuant to section 6, to make such 
expenditures (including expenditures for personal services; supplies 
and equipment; lawbooks and books of reference; directories and 
periodicals; travel expenses; rental at the seat of government and else- 
where; the purchase, operation, or maintenance of passenger-carrying 
vehicles; and printing and binding) as are appropriate and necessary 
to carry out the provisions of this Act. (May 20, 1936, sec. 11, 49 Stat. 
1866; 7 U.S. C., sec. 911.) 

630-40. Extension of time for repayment of loans—The Administrator 
is authorized and empowered to extend the time of payment of interest 
or principal of any loans made by the Administrator pursuant to this 
Act: Provided, however, That with respect to any loan made under 
section 4, the payment of interest or principal shall not be extended 
more than five years after such payment shall have become due, and 
with respect to any loan made under section 5, the payment of principal 
or interest shall not be extended more than two years after such pay- 
ment shall have become due: And provided further, That the provi- 
sions of this section shall not apply to any obligations or the security 
therefor which may be held by the Reconstruction Finance Corpora- 
tion under the provisions of section 3. (May 20, 1936, sec. 12, 49 Stat. 
1866; 7 U.S. C., sec. 912.) 

630-41. Definitions—As used in this Act the term “rural area” shall 
be deemed to mean any area of the United States not included within 
the boundaries of any city, village, or borough having a population in 
excess of fifteen hundred inhabitants, and such term shall be deemed to 
include both the farm and nonfarm population thereof; the term 
“farm” shall be deemed to mean a farm as defined in the publications 
of the Bureau of the Census; the term “person” shall be deemed to 
mean any natural person, firm, corporation, or association; the term 

Territory” shall be deemed to include any insular possession of the 


ae States. (May 20, 1936, sec. 18, 49 Stat. 1867; 7 U. S. C., sec. 
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630-42. Separability clause—If any provision of this Act, or the 
application thereof to any person or circumstances, is held invalid, the 
remainder of the Act and the application of such provision to other 
persons or circumstances shall not be affected thereby. (May 20, 1936, 
sec. 14, 49 Stat. 1367; 7 U.S. C., sec. 914.) | 


PEANUT STATISTICS 


630-43. Collection and publication; facts required; submission of re- 
port.—That the Secretary of Agriculture is hereby authorized and 
directed to collect and publish statistics of raw peanuts, shelled, un- 
shelled, and crushed, and peanut oil, in the United States, received, 
processed, shipped, and owned by or in the possession of warehouse- 
men, brokers, cleaners, shellers, dealers, growers’ cooperative associa- 
tions, crushers, salters, manufacturers of peanut products, and owners 
other than the original producers of peanuts: Provided, That the 
Secretary may, in his discretion, omit for any period of time to collect 
such statistics from any or all salters of peanuts or manufacturers of 
peanut products who used, during the calendar year preceding that 
for which statistics are being collected, less than thirty thousand 
pounds of shelled and unshelled peanuts. Such statistics shall show the 
quality of peanuts in such details as to kinds—Virginias, Runners, 
Spanish, and imported varieties—as the Secretary shall deem neces- 
sary for the purposes of this Act. All reports except those required 
from persons owning or operating peanut picking or threshing ma- 
chines shall be submitted monthly in each year. (June 24, 1936, sec. 
1, 49 Stat. 1898; May 12, 1938, sec. 1, 52 Stat. 348; 7 U.S. C., sec. 951.) 

630-44. Same; quantity picked or threshed.—The Secretary is hereby 
authorized and directed to collect and publish statistics of the quan- 
tity of peanuts picked or threshed by any person owning or operating 
peanut picking or threshing machines. (June 24, 1936, sec. 2, 49 
Stat. 1899; May 12, 1938, sec. 2, 52 Stat. 8349; 7 U.S. C., sec. 952.) 

630-45. Reports; necessity; by whom made; penalties.—It shall be the 
duty of every warehouseman, broker, cleaner, sheller, dealer, growers’ 
cooperative association, crusher, salter, manufacturer of peanut prod- 
ucts, and owner or operator of peanut picking or threshing machines 
to furnish promptly upon request of the Secretary, within the time 
prescribed by him, completely and correctly to the best of his knowl- 
edge, a report of the quantity of peanuts and peanut oil received, proc- 
essed, shipped, and owned by or on hand and 1n the case of an operator 
of peanut picking and threshing machines the quantity picked or 
threshed, segregating in accordance with forms furnished for the pur- 
pose by the Secretary. Any person required by this Act, or the regu- 
lations promulgated thereunder, to furnish reports or information, 
and any officer, agent, or employee thereof who shall refuse or will- 
fully give answers that are false and misleading, shall be guilty of a 
misdemeanor, and upon conviction thereof shall be fined not less than 
¢300 nor more than $1,000, or imprisoned not more than one year, or 
to* be subject to both such fine and imprisonment. (June 24, 1936, 
sec. 3, 49 Stat. 1899; May 12, 1988, sec. 3, 52 Stat. 349; 7 U.S. C., sec. 
953. 

eae Secretary of Agriculture authorized to promulgate grades and 
standards.—The Secretary is hereby authorized to establish and pro- 


*So in original. 
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muleate grades and standards for the classification of peanuts, when- 
ever in his discretion he may see fit. (June 24, 1936, sec. 4; 49 Stat. 
1899; 7 U.S. C., sec. 954.) 

630-47. Limitation on use of information acquired—_That the informa- 
tion furnished under the provisions of this Act shall be used only for 
the statistical purposes for which it is supplied. No publication shall 
be made by the Secretary whereby the data furnished by any person 
can be identified, nor shall the Secretary permit anyone other than the 
sworn employees of the Department of Agriculture to examine the 
individual reports. (June 24, 1986, sec. 5; 49 Stat. 1899; 7 U.S. C., 
sec. 955. 

sages Rules and regulations; cooperation with departments, etc.; 
officers and employees; expenses of administration; appropriation.—The 
Secretary may make rules and regulations as may be necessary in 
the administration of this Act and may cooperate with any depart- 
ment or agency of the Government, any State, Territory, District, or 
possession, or department, agency, or political subdivision thereof, or 
any person; and shall have the power to appoint, remove, and fix the 
compensation of such officers and employees not in conflict with exist- 
ing law, and make such expenditures for rent outside the District of 
Columbia, printing, binding, telegrams, telephones, law books, books 
of reference, publications, furniture, stationery, office equipment, 
travel, and other supplies and expenses, including reporting services, 
as shall be necessary to the administration of this Act in the District 
of Columbia and elsewhere, and as may be appropriated for by Con- 
gress; and there is hereby authorized to be appropriated, out of any 
money in the Treasury not otherwise appropriated, such sums as may 
be necessary for such purpose. (June 24, 1936, sec. 6; 49 Stat. 1899; 
1 U.S. C., sec. 956.) } 

630-49. Definitions—That when used in this Act— 

(1) The term “person” includes individuals, partnerships, corpora- 
tions, and associations; 

(2) The term “Secretary” means the Secretary of Agriculture. 
(June 24, 1936, sec. 7, 49 Stat. 1899; 7 U. S. C., sec. 957.) 


FARM TENANCY 


630-50. Title—That this Act may be cited as “The Bankhead-Jones 
oat Tenant Act”. (July 22, 1987, 50 Stat. 522; 7 U. S. C.,, sec. 

630-51. Farm acquirement loans; power of Secretary of Agriculture; 
persons eligible—(a) The Secretary of Agriculture (hereinafter re- 
ferred to as the “Secretary”) is authorized to make loans in the 
United States and in the Territories of Alaska and Hawaii and in 
Puerto Rico to persons eligible to receive the benefits of this title to 
enable such persons to acquire farms. 
_ (b) Only farm tenants, farm laborers, sharecroppers, and other 
individuals who obtain, or who recently obtained, the major portion 
of their income from farming operatons shall be eligible to receive 
the benefits of this title. In making available the benefits of this 
title, the Secretary shall give preference to persons who are married, 
or who have dependent. families, or, wherever practicable, to persons 
who are able to make an initial down payment, or who are owners of 
livestock and farm implements necessary successfully to carry on 
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farming operations. No person shall be eligible who is not a citizen 
of the United States. 

(ec) No loan shall be made for the acquisition of any farm unless 
it is of such size as the Secretary determines to be sufficient to con- 
stitute an efficient farm-management unit and to enable a diligent 
farm family to carry on successful farming of a type which the Secre- 
tary deems can be successfully carried on in the locality in which the 
farm is situated. (July 22, 1987, Title I, sec. 1, 50 Stat. 522; 7 U.S. C., 
sec. 1001.) 

630-52. Same; examination, appraisal, and certification by County Com- 
mittee—(a) The County Committee established under section 42 
shall— 

(1) Examine applications (filed with the county agent in the 
county, or with such other person as the Secretary may desig- 
nate) of persons desiring to finance the acquisition of farms in 
the county by means of a loan from the Secretary under this title. 

(2) Examine and appraise farms in the county with respect to 
which an application for a loan is made. 


(b) If the committee finds that an applicant is eligible to receive 
the benefits of this title, that by reason of his character, ability, and 
experience he is likely successfully to carry out undertakings required 
of him under a loan which may be made under this title, and that 
the farm with respect to which the application is made is of such 
character that there is a reasonable likelihood that the making of a 
loan with respect thereto will carry out the purposes of this title, it 
shall so certify to the Secretary. The committee shall also certify to 
the Secretary the amount which the committee finds is the reasonable 
value of the farm. 

(c) No certification under this section shall be made with respect 
to any farm in which any member of the committee or any person 
related to such member within the third degree of consanguinity or 
affinity has any property interest, direct or indirect, or in which they 
or either of them have had such interest within one year prior to the 
date of certification. 

(d) No loan shall be made to any person or with respect to any 
farm unless certification as required under this section has been made 
with respect to such person and such farm by the committee. (July 
92, 1987, Title I, sec. 2, 50 Stat. 523; 7 U.S. C., sec. 1002.) 

630-53. Same; terms of loans.—(a) Loans made under this title shall 
be in such amount (not in excess of the amount certified by the 
County Committee to be the value of the farm) as may be necessary 
to enable the borrower to acquire the farm and for necessary re- 
pairs and improvements thereon, and shall be secured by a first mort- 
gage or deed of trust on the farm. 

(b) The instruments under which the loan is made and security 
given therefor shall— 


(1) Provide for the repayment of the loan within an agreed 
peace of not more than forty years from the making of the 
oan. 

(2) Provide for the payment of interest on the unpaid bal- 
ance of the loan at the rate of 3 per centum per annum. 
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(3) Provide for the repayment of the unpaid balance of the 
loan, together with interest thereon, in installments in accord- 
ance with amortization schedules prescribed by the Secretary. 

(4) Be in such form and contain such covenants as the Secre- 
tary shall prescribe to secure the payment of the unpaid balance 
of the loan, together with interest thereon, to protect the security, 
and to assure that the farm will be maintained in repair, and 
waste and exhaustion of the farm prevented, and that such 
proper farming practices as the Secretary shall prescribe will 
be carried out. 

(5) Provide that the borrower shall pay taxes and assessments 
on the farm to the proper taxing authorities, and insure and 
pay for insurance on farm buildings. ae 

(6) Provide that upon the borrower’s assigning, selling, or 
otherwise transferring the farm, or any interest therein, without 
the consent of the Secretary, or upon default in the performance 
of, or upon any failure to comply with, any covenant or condition 
contained in such instruments, or upon involuntary transfer or 
sale, the Secretary may declare the amount unpaid immediately 
due and payable, and that, without the consent of the Secretary, 
no final payment shall be accepted, or release of the Secretary’s in- 
terest be made, less than five years after the making of the 
loan. 


(c) Except as provided in paragraph (6) of subsection (b), no in- 
-strument provided for in this section shall prohibit the prepayment of 
any sum due under it. 

(d) No provision of section 75, as amended, of the Act entitled 
“An Act to establish a uniform system of bankruptcy throughout the 
United States”, approved July 1, 1898 (U. S. C., 1934 ed., title 11, 
sec. 203; Supp. I, title 11, sec. 203), otherwise applicable in respect 
of any indebtedness incurred under this title by any beneficiary 
thereof, shall be applicable in respect of such indebtedness until such 
beneficiary has repaid at least 15 per centum thereof. (July 22, 1937, 
“Title I, sec. 3, 50 Stat. 523; 7 U.S. C., see. 1003.) 

630-54. Same; equitable distribution of loans—In making loans under 
this title, the amount which is devoted to such purpose during any 
fiscal year shall be distributed equitably among the several States 
and Territories on the basis of farm population and the prevalence 
of tenancy, as determined by the Secretary. (July 22, 1937, Title I, 
sec. 4, 50 Stat. 524; 77 U.S. C., sec. 1004.) 

630-55. Same; avoidance of production expansion—In carrying out 
this title, the Secretary shall give due consideration to the desira- 
bility of avoiding the expansion of production for market of basic 
commodities where such expansion would defeat the policy of Con- 
gress as set forth in section 7 (a) (5) of the Soil Conservation and 
Domestic Allotment Act, as amended, and shall, so far as practicable, 
assist beneficiaries of the program under this title to become estab- 
ished upon lands now in cultivation. (July 22, 1937, Title I, sec. 5, 
50 Stat. 524; 7 U.S. C., sec. 1005.) 

630-56. Same; appropriation authorization—To carry out the pro- 
visions of this title, there is authorized to be appropriated not to 
exceed $10,000,000 for the fiscal year ending June 30, 1938, not to 
exceed $25,000,000 for the fiscal year ending June 30, 1939, and not to 
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exceed $50,000,000 for each fiscal year thereafter. Not more than 5 
per centum of the sums appropriated for any fiscal year in pursuance 
of this section shall be available for administrative expenses in 
earrying out this title during such fiscal year. (July 22, 1937, Title 
I, sec. 6, 50 Stat. 524; 7 U.S. C., sec. 1006.) 

630-57. Rehabilitation loans; terms; borrowers.—(a) Out of the funds 
made available under section 28, the Secretary shall have power to 
make loans to eligible individuals for the purchase of livestock, farm 
equipment, supplies, and for other farm needs (including minor im- 
provements and minor repairs to real property), and for the re- 
financing of indebtedness, and for family subsistence. 

(b) Loans made under this section shall bear interest at a rate not 
in excess of 3 per centum per annum, and shall have maturities not 
i excess of five years, and may be renewed. Such loans shall be 
payable in such installments as the Secretary may provide in the 
joan agreement. All loans made under this title shall be secured by 
a chattel mortgage, a lien on crops, and an assignment of proceeds 
from the sale of agricultural products, or by any one or more of the 
foregoing. 

(c) Only farm owners, farm tenants, farm laborers, sharecroppers, 
and other individuals who obtained, or who recently obtained, the 
major portion of their income from farming operations, and who 
cannot obtain credit on reasonable terms from any federally incor- 
porated lending institution, shall be eligible for loans under this 
section. (July 22, 1937, Title IT, sec. 21, 50 Stat. 524; 7 U. S. C., 
sec, 1007.) 

630-58. Same; debt adjustment.—The Secretary shall have power to 
assist m the voluntary adjustment of indebtedness between farm 
debtors and their creditors and may cooperate with and pay the 
whole or part of the expenses of State, Territorial, and local agen- 
cies and committees engaged in such debt adjustment. He is also 
authorized to continue and carry out undertakings with respect to 
farm debt adjustment uncompleted at the time when appropriations 
for the purpose of this section are first available. Services fur- 
nished by the Secretary under this section shall be without charge 
to the debtor or creditor. (July 22, 1937, Title IT, sec. 22, 50 Stat. 
525; 7 U.S. C:, sec. 1008.) 

630-59. Same; appropriation—(a) For the fiscal year ending June 
30, 1938, the balances of funds available to the Secretary for loans 
and relief to farmers, pursuant to Executive Order Numbered 7530 
of December 31, 1936, as amended by Executive Order Numbered 
7557 of February 19, 1937, which are unexpended on June 30, 1987, 
are authorized to be appropriated to carry out the provisions of this 
title. 

(b) The President is authorized to allot to the Secretary, out of 
appropriations made for relief or work relief for any fiscal year 
ending prior to July 1, 1939, such sums as he determines to be neces- 
sary to carry out the provisions of this title and to enable the Secre- 
tary to carry out such other forms of rehabilitation of individuals 
eligible under this title to receive loans as may be authorized by law 
and designated in the Executive order directing the allotment. (July 
22, 1937, Title IT, sec. 23, 50 Stat. 525; 7 U.S. C., sec. 1009.) 
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630-60. Retirement of submarginal lands—The Secretary is author- 
ized and directed to develop a program of land conservation and land 
utilization, including the retirement of lands which are submarginal 
or not primarily suitable for cultivation, in order thereby to correct 
maladjustments in land use, and thus assist in controlling soil erosion, 
reforestation, preserving natural resources, mitigating floods, prevent- 
ing impairment of dams and reservoirs, conserving surface and sub- 
surface moisture, protecting the watersheds of navigable streams, 
and protecting the public lands, health, safety, and welfare. (July 
22, 1937, Title III, sec. 31, 50 Stat. 525; 7 U.S. C., sec. 1010.) 

630-61. Same; powers of Secretary of Agriculture——To effectuate the 
program provided for in section 81, the Secretary is authorized— 

(a) To acquire by purchase, gift, or devise, or by transter from any 
agency of the United States or from any State, Territory, or political 
subdivision, submarginal land and land not primarily suitable for 
cultivation, and interests in and options on such land. Such property 
may be acquired subject to any reservations, outstanding estates, inter- 
ests, easements, or other encumbrances which the Secretary determines 
will not interfere with the utilization of such property for the purposes 
of this title. 

(b) To protect, improve, develop, and administer any property so 
acquired and to construct such structures thereon as may be necessary 
to adapt it to its most beneficial use. 

(c) To sell, exchange, lease, or otherwise dispose of, with or with- 
out a consideration, any property so acquired, under such terms and 
conditions as he deems will best accomplish the purposes of this title, 
but any sale, exchange, or grant shall be made only to public authori- 
ties and agencies and only on condition that the property is used for 
public purposes. The Secretary may recommend to the President 
other Federal, State, or Territorial agencies to administer such prop- 
erty, together with the conditions of use and administration which 
will best serve the purposes of a land-conservation and land-utilization 
program, and the President is authorized to transfer such property 
to such agencies. 

(d) With respect to any land, or any interest therein, acquired by, 
or transferred to, the Secretary for the purposes of this title, to make 
dedications or grants, in his discretion, for any public purpose, and 
to grant licenses and easements upon such terms as he deems reasonable. 

(e) To cooperate with Federal, State, Territorial, and other public 
agencies in developing plans for a program of land conservation and 
land utilization, to conduct surveys and investigations relating to 
conditions and factors affecting, and the methods of accomplishing 
most effectively, the purposes of this title, and to disseminate informa- 
tion concerning these activities. 

(f) To make such rules and regulations as he deems necessary to 
prevent trespasses and otherwise regulate the use and occupancy of 
property acquired by, or transferred to, the Secretary for the purposes 
of this title, in order to conserve and utilize it or advance the purposes 
of this title. Any violation of such rules and regulations shall be 
punished as prescribed in section 5388 of the Revised Statutes, as 
amended (U.S. C., 1934 ed., title 18, sec. 104). (July 22, 1937, Title 
IIT, sec. 32, 50 Stat. 525; 7 U.S. C., sec. 1011.) 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 157 


630-62. Same; payments to counties——As scon as practicable after 
the end of each calendar year, the Secretary shall pay to the county 
in which any land is held by the Secretary under this title, 25 per 
centum of the net revenues received by the Secretary from the use of 
the land during such year. In case the land is situated in more than 
one county, the amount to be paid shall be divided equitably among 
the respective counties. Payments to counties under this section shall 
be made on the condition that they are used for school or road purposes, 
or both. This section shall not be construed to apply to amounts 
received from the sale of land. (July 22, 1937, Title TIT, sec. 33, 50 
Stat. 526; 7 U.S. C., sec. 1012.) 

630-63. Same; appropriation —To carry out the provisions of this 
title, there is authorized to be appropriated not to exceed $10,000,000 
for the fiscal year ending June 30, 1938, and not to exceed $20,000,000 
for each of the two fiscal years thereafter. (July 22, 1937, Title IIT, 
sec. 34, 50 Stat. 526; 7 U.S. C., sec. 1013.) 

630-64. Farmers’ Home Corporation Establishment; location.—(a) 
There is hereby created as an agency, of and within the Department 
of Agriculture, a body corporate with the name “Farmers’ Home Cor- 
poration” (in this Act called the Corporation). The principal office 
of the Corporation shall be located in the District of Columbia, but 
there may be established agencies or branch offices elsewhere in the 
United States under rules and regulations prescribed by the Board of 
Directors. 

Delegation of power by Secretary of Agriculture. (b) The Secretary 
shall have power to delegate to the Corporation such powers and du- 
ties conferred upon him under title I or title II, or both, and such 
powers under title [V'as relate to the exercise of the powers and duties 
so delegated, as he deems may be necessary to the efficient carrying 
out of the purposes of such titles and may be executed by the Corpora- 
tion, and to transfer to the Corporation such funds available for such 
purposes as he deems necessary. In connection with and in the exercise 
of such powers and duties so delegated, all provisions of this Act 
relating to the powers and duties of, and limitations wpon, the Sec- 
retary shall apply to the Corporation in the same manner as to the 
Secretary, and the term “Secretary” shall be construed to include 
“Corporation”. 

Capital stock. (c) The Corporation shall have a nominal capital 
stock in an amount determined and subscribed for by the Secretary. 
Receipts for payments for or on account of such stock shall be issued 
by the Corporation to the Secretary and shall be evidence of the stock 
ownership of the United States. 

Board of directors; personnel; quorum; compensation; expenses. (d) 
The management of the Corporation shall be vested in a board of 
directors (in this Act called the Board) subject to the general super- 
vision of the Secretary. The Board shall consist of three persons em- 
ployed in the Department of Agriculture who shall be designated by 
the Secretary. Vacancies in the Board, so long as there are two mem- 
bers in office, shall not impair the powers of the Board to execute its 
functions and two of the members in office shall constitute a quorum 
for the transaction of business. The directors, appointed as herein- 
before provided, shall receive no additional compensation for their 
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services as such directors but may be allowed travel and subsistence 
expenses when engaged in business of the Corporation outside of the 
District of Columbia. 

Selection of administrator. (e) The Board may select, subject to the 
approval of the Secretary, an administrator, who shall be the executive 
officer of the Corporation, with such power and authority as may be 
conferred upon him by the Board. 

Powers of corporation. (f) The Corporation— 

(1) Shall have succession in its corporate name; | 

(2) May adopt, alter, and use a corporate seal, which shall be judi- 
clally noticed ; ; 

(3) May sue and be sued in its corporate name in any court of com- 
petent jurisdiction, State or Federal: Provided, That the prosecution 
and defense of all litigation to which the Corporation may be a party 
shall be conducted under the supervision of the Attorney General, and 
the Corporation shall be represented by the United States Attorneys 
for the districts, respectively, in which such litigation may arise, or by 
such other attorney or attorneys as may, under the law, be designated 
by the Attorney General: And provided further, That no attachment, 
injunction, garnishment, or other similar process, mesne or final, shall 
be issued against the Corporation or its property ; 

(4) May adopt, amend, and repeal bylaws, rules, and regulations 
governing the manner in which its business may be conducted and the 
powers vested in it may be exercised and enjoyed ; 

(5) Shall be entitled to the free use of the United States mails in 
the same manner as other executive agencies of the Government; 

(6) Shall have such powers as may be necessary or appropriate for 
the exercise of the powers vested in the Corporation (including, but 
subject to the limitations of this Act, the power to make contracts, and 
to purchase or lease, and to hold or dispose of, such real and personal 
property as it deems necessary) and all such incidental powers as are 
customary in corporations generally, The Board shall define the au- 
thority and duties of the officers and employees of the Corporation, 
delegate to them such of the powers vested in the Corporation as it may 
determine, and require bonds of such of them as it may designate and 
fix the penalties and pay the premiums of such bonds. 

Compensation to injured employees. (g) Insofar as applicable, the 
benefits of the Act entitled “An Act to provide compensation for em- 
ployees of the United States suffering injuries while in the perform- 
ance of their duties, and for other purposes”, approved September 7, 
1916, as amended, shall extend to employees of the Corporation. 

Deposit of monies. (h) All money of the Corporation not otherwise 
employed may be deposited with the Treasurer of the United States 
or in any bank approved by the Secretary of the Treasury, subject to 
withdrawal by the Corporation at any time, or with the approval of 
the Secretary of the Treasury may be invested in obligations of the 
United States. Subject to the approval of the Secretary of the Treas- 
ury, the Federal Reserve banks are hereby authorized and directed to 
act as depositories, custodians, and fiscal agents for the Corporation 
in the performance of its powers. 

Tax exemption. (i) The Corporation, including its franchises, its 
capital, reserves, and surplus and its income and property shall, ex- 
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cept as otherwise provided in section 50 (a), be exempt from all taxa- 
tion now or hereafter imposed by the United States or any State, 
Territory, District, dependency, or political subdivision. 

Records; annual report. (j) The Corporation shall at all times 
maintain complete and accurate books of account and shall file annu- 
ally with the Secretary a complete report as to the business of the 
Corporation. (July 22, 1937, Title IV, sec. 40, 50 Stat. 527; 7 U.S. C., 
sec. 1014 (a) to (j).) 

630-65. Powers of Secretary of Agriculture —F or the purposes of this 
Act, the Secretary shall have power to— 

(a) Appoint (without regard to the civil-service laws and regu- 
lations) and fix the compensation of such officers and employees as 
may be necessary. No person (except as to positions requiring 
technical training and experience for which no one possessing the 
requisite technical training and experience is available within the 
area) shall be appointed or transferred under this Act to any posi- 
tion in an office in a State or Territory the operations of which are 
confined to such State or Territory or a portion thereof, or in a 
regional office outside the District of Columbia the operations of 
which extend to more than one, or portions of more than one, State 
or Territory, unless such person has been an actual and bona-fide 
resident of the State or Territory, or region, as the case may be, in 
which such office is located, for a period of not less than one year 
next preceding the appointment or transfer to such position (disre- 
garding periods of residence outside such State or Territory, or region, 
as the case may be, while in the Federal Government service). If 
the operations of the office are confined to a portion of a single State 
or Territory, the Secretary in making appointments or transfers to 
such office shall, except in the classes of cases exempted from the pre- 
ceding sentence, appoint or transfer only persons who are residents 
of such portion of the State or Territory: Provided, That hereafter, 
wherever practicable, all appointments of persons to the Federal 
service for employment within the District of Columbia, under the 
provisions of this Act, whether such appointments be within the 
classified civil service or otherwise, shall be apportioned among the 
several States and the District of Columbia upon the basis of popula- 
tion as ascertained at the last preceding census. 

(b) Accept and utilize voluntary and uncompensated services, and, 
with the consent of the agency concerned, utilize the officers, employees, 
equipment, and information of any agency of the Federal Government, 
or of any State, Territory, or political subdivision. 

(c) Within the limits of appropriations made therefor, make neces- 
sary expenditures for personal services and rent at the seat of govern- 
ment and elsewhere; contract stenographic reporting services; purchase 
and exchange of supplies and equipment, law books, books of refer- 
ence, directories, periodicals, newspapers, and press clippings; travel 
and subsistence expenses, including the expense of attendance at 
meetings and conferences; purchase, operation, and maintenance, at 
the seat of government and elsewhere, of motor-propelled passenger- 
carrying and other vehicles; printing and binding; and for such other 
facilities and services as he may from time to time find necessary for 
the proper administration of this Act. 
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(d) Make contracts for services and purchases of supplies without 
regard to the provisions of section 3709 of the Revised Statutes 
(U.S. C., 1934 ed., title 41, sec. 5) when the aggregate amount involved 
is less than $300. 

(ec) Make payments prior to audit and settlement by the General 
Accounting Office. 

(f) Acquire land and interests therein without regard to section 
355 of the Revised Statutes, as amended. ‘This subsection shall not 
apply with respect to the acquisition of land or interests in land 
under title ITT. bia 

) Compromise claims and obligations arising under, and adjust 
and modify the terms of mortgages, leases, contracts, and agreements 
entered into pursuant to, this Act, as circumstances may require. 

(h) Collect all claims and obligations arising under this Act, or 
under any mortgage, lease, contract, or agreement entered into pur- 
suant to this Act, and, if in his judgment necessary and advisable, to 
pursue the same to final collection in any court having jurisdiction: 
Provided, That the prosecution and defense of all litigation under 
this Act shall be conducted under the supervision of the Attorney 
General, and the legal representation shall be by the United States 
Attorneys for the districts, respectively, in which such htigation may 
arise, or by such other attorney or attorneys as may, under the law, be 
designated by the Attorney General. 

(i) Make such rules and regulations as he deems necessary to carry 
out this Act. (July 22, 1937, Title IV, sec. 41, 50 Stat. 528; 7 U.S. C., 
sec. 1015.) 

630-66. County Committee; appointments; compensation; meetings; 
duties—(a) The Secretary is authorized and directed to appoint in 
each county in which activities are carried on under title I a county 
committee composed of three farmers residing in the county. 

(b) Each member of the committee shall be allowed compensation 
at the rate of $3 per day while engaged in the performance of duties 
under this Act but such compensation shall not be allowed with respect 
to more than five days ina month. In addition, they shall be allowed 
such amounts as the Secretary may prescribe for necessary traveling 
and subsistence expenses. 

(c) The committee shall meet on the call of the county agent in 
the county, or on the call of such other person as the Secretary may 
designate. Two members of the committee shall constitute a quorum. 
The Secretary shall prescribe rules governing the procedure of the 
committees, furnish forms and equipment necessary for the perform- 
ance of their duties, and authorize and provide for the compensation 
of such clerical assistants as he deems may be required by any com- 
mittee. 

(d) Committees established under this Act shall, in addition to the 
duties specifically imposed under this Act, perform such other duties 
under this Act as the Secretary may require of them. (July 22, 1987, 
Title IV, sec. 42, 50 Stat. 529; 7 U.S. C., sec. 1016.) 

630-67. Completion of resettlement projects——The Secretary is au- 
thorized to continue to perform such of the functions vested in him 
pursuant to Executive Order Numbered 7530 of December 31, 1936, 
as amended by Executive Order Numbered 7557 of February 19, 1937, 
and pursuant to Public Act Numbered 845, approved June 29, 1936 (49 
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Stat. 2035), as shall be necessary only for the completion and adminis- 
tration of those resettlement projects, rural rehabilitation projects 
for resettlement purposes, and land development and land utilization 
projects, for which funds have been allotted by the President, and the 
balances of funds available to the Secretary for said purposes which 
are unexpended on June 80, 1937, are authorized to be appropriated 
to carry out said purposes: Provided, That any land held by the 
United States under the supervision of the Secretary pursuant to said 
Executive orders may where suitable be utilized for the purposes of 
title I of this Act, and the Secretary may sell said land and make 
loans for the necessary improvement thereof to such individuals and 
upon such terms as shall be in accordance with the provisions of said 
aes (July 22, 1987, Title IV, sec. 48, 50 Stat. 530; 7 U.S. C., sec. 
1017. 

630-68. Reservation of mineral rights——The sale or other disposition 
of any real property acquired by the Secretary pursuant to the provi- 
sions of this Act, or any interest therein, shall be subject to the reser- 
vation by the Secretary on behalf of the United States of not less than 
an undivided three-fourths of the interest of the United States in all 
coal, oil, gas, and other minerals in or under such property. (July 22, 
1937, Title IV, sec. 44, 50 Stat. 530; 7 U.S. C., sec. 1018.) 

830-69. Transfer of available lands—The President may at any time 
in his discretion transfer to the Secretary or the Corporation any right, 
interest, or title held by the United States, and under the supervision 
of the Secretary, in any land which the President shall find suitable 
for the purposes of this Act, and the Secretary or the Corporation, as 
the case may be, may use and dispose of such land in such manner, and 
subject to such terms and conditions, as the President determines will 
best carry out the objectives of this Act. (July 22, 1937, Title IV, 
sec. 45, 50 Stat. 580; 7 U.S. C., sec. 1019.) 

630-70. Transactions with private corporations Nothing in this Act 
shall be construed to authorize the making of any loan, or the sale or 
other disposition of real property or any interest therein, to any private 
corporation, for farming purposes. (July 22, 1937, Title IV, sec..46, 
50 Stat. 580; 7 U.S. C., sec. 1020.) 

630-71. Surveys and research—The Secretary is authorized to con- 
duct surveys, investigations, and research relating to the conditions 
and factors affecting, and the methods of accomplishing most effec- 
tively, the purposes of this Act, and may publish and disseminate 
information pertinent to the various aspects of his activities. (July 
22. 1937, Title IV, sec. 47, 50 Stat. 531; 7 U.S. C., sec. 1021.) 

630-72. Variable payments on obligations—The Secretary may pro- 
vide for the payment of any obligation or indebtedness to him under 
this Act under a system of variable payments under which a surplus 
above the required payment will be collected in periods of above- 
normal production or prices and employed to reduce payments below 
the required payment in periods of subnormal production or prices. 
(July 22, 1937, Title IV, sec. 48, 50 Stat. 531; 7U.S. C., sec. 1022.) 

630-73. Set-off.—No set-off shall be made against any payment to 
be made by the Secretary to any person under the provisions of this 
Act, by reason of any indebtedness of such person to the United States, 
and no debt due to the Secretary under the provisions of this Act shall 
be set off against any payments owing by the United States, unless the 
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Secretary shall find that such set-off will not adversely affect the 
objectives of this Act. (July 22, 1987, Title TV, sec. 49, 50 Stat. 531; 
7U.S. C., sec. 1023.) Petes ny rb: 

630-74. Taxation—(a) All property which 1s being utilized to carry 
out the purposes of title I or title II of this Act (other than property 
used solely for administrative purposes) shall, notwithstanding that 
legal title to such property remains in the Secretary or the Corpora- 
tion, be subject to taxation by the State, Territory, District, depend- 
ency, and political subdivision concerned, in the same manner and to 
the same extent as other similar property 1s taxed. ahr ; 

(b) All property to which subsection (a) of this section 1s inappli- 
cable which is held by the Secretary or the Corporation pursuant to 
this Act shall be exempt from all taxation now or hereafter imposed 
by the United States or any State, Territory, District, dependency, or 
political subdivision, but nothing in this subsection shall be construed 
as affecting the authority or duty of the Secretary under any other 
jaw to make payments in respect of any such property in lieu of taxes. 
(July 22, 1937, Title IV, sec. 50, 50 Stat. 5381; 7 U.S. C., sec. 1024.) 

630-75. Purchase at foreclosure sale—The Secretary is authorized 
and empowered to bid for and purchase at any foreclosure or other 
sale, or otherwise to acquire property pledged or mortgaged to se- 
cure any loan or other indebtedness owing under this Act; to accept 
title to any property so purchased or acquired; to operate or lease 
such property for such period as may be deemed necessary or ad- 
visable to protect the investment therein; and to sell or otherwise 
dispose of such property so purchased or acquired upon such terms 
and for such considerations as the Secretary shall determine to be 
reasonable, but subject to the reservation of the rights provided for 
in section 44. (July 22, 1937, Title IV, sec. 51, 50 Stat. 5381; 7 U. 
meGsssecsn 10259) 

630-76. Penalties—(a) Whoever makes any material representa- 
tion, knowing it to be false, for the purpose of influencing in any 
way the action of the Corporation upon any application, advance, 
discount, purchase, or repurchase agreement, contract of sale, lease, 
or loan, or any change or extension of any of the same by renewal, 
deferment of action or otherwise, or the acceptance, release, or sub- 
stitution of security therefor, shall be punished by a fine of not more 
than $5,000 or by imprisonment for not more than two years, or both. 

(b) Whoever, being connected in any capacity with the Corpora- 
tion, (1) embezzles, abstracts, purloins, or willfully misapplies any 
moneys, funds, securities, or other things of value, whether belonging 
to the Corporation or pledged or otherwise entrusted to it; or (2) 
with intent to defraud the Corporation, or any other body politic 
or corporate, or any individual, or to deceive, any officer, auditor, or 
examiner of the Corporation, makes any false entry in any book, 
report, or statement of, or to, the Corporation or draws any order, 
or issues, puts forth, or assigns any note or other obligation or draft, 
mortgage, judgment, or decree thereof; or (3) with intent to defraud 
the Corporation, participates or shares in or receives directly or 
indirectly any money, profit, property, or benefits through any trans- 
action, loan, commission contract, or any other act of the Corporation, 
shall be punished by a fine of not more than $10,000 or by imprison- 
ment for not more than five years, or both. 
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(c) Whoever willfully shall conceal, remove, dispose of, or con- 
vert to his own use or to that of another, any property mortgaged or 
pledged to, or held by, the Corporation, as security for any obliga- 
tion, shall be punished by a fine of not more than $5,000 or by 
imprisonment for not more than two years, or both. 

(a) The provisions of sections 112, 118, 114, 115, 116, and 117 of 
the Criminal Code of the United States (U. S. C., title 18, secs. 
202-207, inclusive), insofar as applicable, are extended to apply to 
contracts or agreements of the Corporation, which for the purposes 
hereof shall be held to include advances, loans, discounts, purchase 
and repurchase agreements, contracts of sale, and leases; extensions 
and renewals thereof; and acceptances, releases, and substitutions of 
security therefor. 

(e) Whoever conspires with another to accomplish any of the 
acts made unlawful by the preceding provisions of this section shall, 
on conviction thereof, be subject to the same fine or imprisonment, 
or both, as is applicable in the case of conviction for doing such unlaw- 
ful act. (July 22, 1937, Title IV, sec. 52, 50 Stat. 581; 7 U.S. C., 
sec. 1026.) 

630-77. Fees and commissions—No Federal officer, attorney, or em- 
ployee shall, directly or indirectly, be the beneficiary of or receive 
any fee, commission, gift, or other consideration for or in connec- 
tion with any transaction or business under this Act other than 
such salary, fee, or other compensation as he may receive as such 
officer, attorney, or employee. No member of a county committee 
established under section 42 shall knowingly make or join in mak- 
ing any certification prohibited by section 2 (c). Any person violat- 
ing any provision of this section shall, upon conviction thereof, be 
punished by a fine of not more than $1,000 or imprisonment for not 
more than one year, or both. (July 22, 1937, Title IV, sec. 53, 50 
Stat. 5382; 7 U.S. C., sec. 1027.) 

630-78. Application to Territories—The provisions of this Act shall 
extend to the Territories of Alaska and Hawaii and to Puerto Rico. 
In the case of Alaska and Puerto Rico the term “county” as used 
in this Act shall be deemed synonymous with the Territory, or any 
subdivision thereof as may be designated by the Secretary, and pay- 
ments under section 33 of this Act shall be made to the Governor of 
the Territory or to the fiscal agent of such subdivision. (July 22, 
1937, Title IV, sec. 54, 50 Stat. 5382; 7 U.S. C., sec. 1028.) 

630-79. Separability—If any provision of this Act, or the applica- 
tion thereof to any person or circumstances, is held invalid, the re- 
mainder of the Act, and the application of such provisions to other 
persons or circumstances, shall not be affected thereby. (July 22, 
1937, Title IV, sec. 55, 50 Stat. 5383; 7 U.S. C., sec. 1029.) 


SUGAR PRODUCTION AND CONTROL 


630-80. Short title—That this Act may be cited as the Sugar Act 
of 1937. (Sept. 1, 1937, sec. 1, 50 Stat. 908; 7 U. S. C., sec. 1100.) 

630-81. Definitions.—F or the purposes of this Act, except title l1V— 

(a) The term “person” means an individual, partnership, corpora- 
tion, or association. 
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(b) The term “sugars” means any grade or type of saccharine 
product derived from sugarcane or sugar beets, which contains 


sucrose, dextrose, or levulose. ' 
(c) The term “sugar” means raw sugar or direct-consumption 


ugar. 
’ d) The term “raw sugar” means any sugars which are principally 
of crystalline structure and which are to be further refined or im- 
proved in quality, and any sugars which are principally not of 
crystalline structure but which are to be further refined or otherwise 
improved in quality to produce any sugars principally of crystalline 
structure. 3 ; 

(e) The term “direct-consumption sugar” means any sugars which 
are principally of crystalline structure and which are not to be fur- 
ther refined or otherwise improved in quality. 

(f) The term “liquid sugar” means any sugars (exclusive of sirup 
of cane juice produced from sugarcane grown in continental United 
States) which are principally not of crystalline structure and which 
contain, or which are to be used for the production of any sugars 
principally not of crystalline structure which contain, soluble non- 
sugar solids (excluding any foreign substances that may have been 
added) equal to 6 per centum or less of the total soluble solids. 

(2) Sugars in dry amorphous form shall be considered to be prin- 
cipally of crystalline structure. 

(h) The “raw value” of any quantity of sugars means its equivalent 
in terms of ordinary commercial raw sugar testing ninety-six sugar 
degrees by the polariscope, determined in accordance with regulations 
to be issued by the Secretary. The principal grades and types of 
sugar and liquid sugar shall be translated into terms of raw value in 
the following manner: 


(1) For direct-consumption sugar, derived from sugar beets 
and testing ninety-two or more sugar degrees by the polariscope, 
by multiplying the number of pounds thereof by 1.07; 

(2) For sugar, derived from sugarcane and testing ninety-two 
sugar degrees by the polariscope, by multiplying the number of 
pounds thereof by 0.93; 

(3) For sugar, derived from sugarcane and testing more than 
ninety-two sugar degrees by the polariscope, by multiplying the 
number of pounds thereof by the figure obtained by adding to 0.98 
the result of multiplying 0.0175 by the number of degrees and 
fractions of a degree of polarization above ninety-two degrees; 

(4) For sugar and liquid sugar, testing less than ninety-two 
sugar degrees by the polariscope, by dividing the number of 
pounds of the “total sugar content” thereof by 0.972. 

(5) The Secretary may establish rates for translating sugar 
and liquid sugar into terms of raw value for (a) any grade or 
type of sugar or liquid sugar not provided for in the foregoing 
and (b) any special grade or type of sugar or liquid sugar for 
which he determines that the raw value cannot be measured 
acequately under the provisions of paragraphs (1) to (4), inclu- 
sive, of this subsection (h). 


(i) The term “total sugar content” means the sum of the sucrose 
(Clerget) and reducing or invert sugars contained in any grade or 
type of sugar or liquid sugar. 
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(j) The term “quota”, depending upon the context, means (1) that 
quantity of sugar or liquid sugar which may be brought or imported 
into the continental United States, for consumption therein, during 
any calendar year, from the Territory of Hawaii, Puerto Rico, the 
Virgin Islands, the Commonwealth of the Philippine Islands or a 
foreign country or group of foreign countries; (2) that quantity of 
sugar or liquid sugar produced from sugar beets or sugarcane grown 
in the continental United States which, during any calendar year, may 
be shipped, transported, or marketed in interstate commerce, or in 
competition with sugar or liquid sugar shipped, transported, or mar- 
keted in interstate or foreign commerce; or (3) that quantity of sugar 
or liquid sugar which may be marketed in the Territory of Hawaii or 
in Puerto Rico, for consumption therein, during any calendar year. 

(k) The term “producer” means a person who is the legal owner, 
at the time of harvest or abandonment, of a portion or all of a crop 
of sugar beets or sugarcane grown on a farm for the extraction of 
sugar or liquid sugar. 

(1) The terms “including” and “include” shall not be deemed to 
exclude anything not mentioned but otherwise within the meaning of 
the term defined. 

{m) The term “Secretary” means the Secretary of Agriculture. 
(Sept. 1, 1937, Title I, sec. 101, 50 Stat. 903; 7 U.S. C., sec. 1100.) 

630-82. Annual estimate of consumption in continental United States.— 
The Secretary shall determine for each calendar year the amount of 
sugar needed to meet the requirements of consumers in the continental 
United States; such determinations shall be made during the month 
of December in each year for the succeeding calendar year and at 
such other times during such calendar year as the Secretary may 
deem necessary to meet such requirements. In making such deter- 
minations the Secretary shall use as a basis the quantity of direct- 
consumption sugar distributed for consumption, as indicated by official 
statistics of the Department of Agriculture, during the twelve-month 
period ending October 31 next preceding the calendar year for which 
the determination is being made, and shall make allowances for a 
deficiency or surplus in inventories of sugar, and changes in con- 
sumption, as computed from statistics published by agencies of the 
Federal Government with respect to inventories of sugar, population, 
and demand conditions; and in order that the regulation of commerce 
provided by this Act shall not result in excessive prices to consumers, 
the Secretary shall make such additional allowances as he may deem 
necessary in the amount of sugar determined to be needed to meet the 
requirements of consumers, so that the supply of sugar made available 
to consumers shall not result in average prices to consumers in excess 
of those necessary to maintain the domestic sugar industry as a whole. 
The amount of such additional allowances shall not be less than the 
amount required, after allowance for normal carry-over, to give con- 
sumers in the continental United States a per capita consumption equal 
to the average of the two-year period 1937-38. (Sept. 1, 1937, Title I, 
sec. 201, 50 Stat. 904, Oct. 10, 1940, sec. 2, 54 Stat. 1092; 7 U.S. C., 
sec. 1111.) 

630-83. Proration of quotas.—Whenever a determination is made, 
pursuant to section 201, of the amount of sugar needed to meet the 
requirements of consumers, the Secretary shall establish quotas, or 
revise existing quotas— 
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Domestic producing areas. (a) For domestic sugar-producing areas 
by prorating among such areas 55.59 per centum of such amount of 
sugar (but not less than 3,715,000 short tons) on the following basis: 


Area Per centum 
Domestic :beet‘sugaric'!_se)_lo_silwd sana ee 4 
Mainland: cane sugar 222th ites ie skh Tae a eee 11. 81 
Hawaliccciis Sai wipe) 42 euecuite 33 obgon be ee 25, 25 
Puerto Rico ewe en sine ae eae eee 21. 48 
Virgin Islands). aiuwesis. 2 J =dsds ies as eee 94 


Foreign producing areas. (b) For foreign countries, and the Com- 
monwealth of the Philippine Islands, by prorating 44.41 per centum 
of such amount of sugar (except, if such amount of sugar is less 
than 6,682,670 short tons, the excess of such amount over 3,715,000 
short tons) on the following basis: 


Area Per centum 
Commonwealth of the Philippine Islands__-_---------_------ 34. 70 
a ee ee eee To ap cer ne 64, 41 
Foreien countries other than Cuba 72-2" 32" 220 oe mesh 


In no case shall the quota for the Commonwealth of the Philippine 
Islands be less than the duty-free quota now established by the provi- 
sions of the Philippine Independence Act. 

The quota for foreign countries other than Cuba shall be prorated 
among such countries on the basis of the division of the quota for such 
countries made in General Sugar Quota Regulations, Series 4, Num- 
ber 1, issued December 12, 1936, pursuant to the Agricultural Adjust- 
ment Act, as amended. (Sept. 1, 1937, Title IT, sec. 202, 50 Stat. 905; 
TU.S. C., sec. 1112 (a), (b).) 

630-84. Estimates for consumption in Hawaii and Puerto Rico; quotas.— 
In accordance with the applicable provisions of section 201, the Secre- 
tary shall also determine the amount of sugar needed to meet the 
requirements of consumers in the Territory of Hawaii, and in Puerto 
Rico, and shall establish quotas for the amounts of sugar which may 
be marketed for local consumption in such areas equal to the amounts 
determined to be needed to meet the requirements of consumers therein. 
(Sept. 1, 1937, Title IT, sec. 203, 50 Stat. 905; 7 U.S. C., sec. 1113.) 

630-85. Revision of proration upon productive deficiency of quota area.— 
Domestic productive deficiency.—(a) The Secretary shall, as he deems 
necessary during the calendar year, determine whether, in view of the 
current inventories of sugar, the estimated production from the acre- 
age of sugarcane or sugar beets planted, the normal marketings within 
a calendar year of new-crop sugar, and other pertinent factors, any 
domestic area, the Commonwealth of the Philippine Islands, or Cuba, 
will be unable to market the quota for such area. If the Secretary 
finds that any domestic area or Cuba will be unable to market the 
quota for such area for the calendar year then current, he shall revise 
the quotas for the domestic areas and Cuba by prorating an amount 
of sugar equal to the deficit so determined to the other such areas, on 
the basis of the quotas then in effect. Any portion of such sugar which 
the Secretary determines cannot be supplied by domestic areas and 
Cuba shall be prorated to foreign countries other than Cuba on the 
basis of the prorations of the quota then in effect for such foreign 
countries. If the Secretary finds that the Commonwealth of the Phil- 
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ippine Islands will be unable to market the quota for such area for the 
calendar year then current, he shall revise the quota for foreign coun- 
tries other than Cuba by prorating an amount of sugar equal to the 
deficit so determined to such foreign countries, on the basis of the prora- 
tions of the quota then in effect for such countries: Provided, however, 
That the quota for any domestic area, the Commonwealth of the Phil- 
ippine Islands, or Cuba or other foreign countries, shall not be reduced 
by reason of any determination made pursuant to the provisions of 
this subsection. 

Foregn productive deficiency. (b) If, on the Ist day of September 
in any calendar year, any part or all of the proration to any foreign 
country of the quota in effect on the 1st day of July in the same calen- 
dar year for foreign countries other than Cuba, has not been filled, the 
Secretary may revise the proration of such quota among such foreign 
countries, by prorating an amount’ of sugar equal to such unfilled 
proration to all other such foreign countries which have filled their 
prorations of such quota by such date, on the basis of the prorations 
then in effect. (Sept. 1, 1937, Title IT, sec. 204, 50 Stat. 905; 7 U.S. C., 
sec. 1114 (a), (b).) 

630-86. Allotments of quotas or prorations; authorization; method; 
modification. (a) Whenever the Secretary finds that the allotment 
of any quota, or proration thereof, established for any area pursuant 
to the provisions of this Act, is necessary to assure an orderly and 
adequate flow of sugar or liquid sugar in the channels of interstate or 
foreign commerce, or to prevent disorderly marketing or importation 
of sugar or liquid sugar, or to maintain a continuous and stable supply 
of sugar or liquid sugar, or to afford all interested persons an equitable 
opportunity to market sugar or liquid sugar within any area’s quota, 
after such hearing and upon such notice as he may by regulations 
prescribe, he shall make allotments of such quota or proration thereof 
by allotting to persons who market or import sugar or liquid sugar, 
for such periods as he may designate, the quantities of sugar or liquid 
sugar which each such person may market in continental United 
States, the Territory of Hawaii, or Puerto Rico, or may import or 
bring into continental United States, for consumption therein. Allot- 
ments shall be made in such manner and in such amounts as to provide 
a fair, efficient, and equitable distribution of such quota or proration 
thereof, by taking into consideration the processings of sugar or liquid 
sugar from sugar beets or sugarcane to which proportionate shares, 
determined pursuant to the provisions of subsection (b) of section 802, 
pertained; the past marketings or importations of each such person: 
or the ability of such person to market or import that portion of such 
quota or proration thereof allotted to him. The Secretary may also, 
upon such hearing and notice as he may by regulations prescribe, revise 
or amend any such allotment upon the same basis as the initial allot- 
ment was made. 

Appeal to courts; grounds. (b) An appeal may be taken, in the 
manner hereinafter provided, from any decision making such allot- 
ments, or revision thereof, to the United States Court of Appeals for 
the District of Columbia in any of the following cases: 


(1) By any applicant for an allotment whose application shall 
have been denied. 

(2) By any person aggrieved by reason of any decision of the 
Secretary granting or revising any allotment made to him. 
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Same; initial procedure. (c) Such appeal shall be taken by filing 
with said court within twenty days after the decision complained of 
is effective, notice in writing of said appeal and a statement of the 
reasons therefor, together with proof of service of a true copy of said 
notice and statement upon the Secretary. Unless a later date 1s speci- 
fied by the Secretary as part of his decision, the decision complained 
of shall be considered to be effective as of the date on which public 
announcement of the decision is made at the office of the Secretary in 
the city of Washington. The Secretary shall thereupon, and in any 
event not later than ten days from the date of such service upon him, 
mail or otherwise deliver a copy of said notice of appeal to each per- 
son shown by the records of the Secretary to be interested in such 
appeal and to have a right to intervene therein under the provisions 
of this section, and shall at all times thereafter permit any such per- 
son to inspect and make copies of appellants’ reasons for said appeal 
at the office of the Secretary in the city of Washington. Within 
thirty days after the filing of said appeal the Secretary shall file with 
the court the originals or certified copies of all papers and evidence 
presented to him upon the hearing involved and also a like copy of 
his decision thereon and shall within thirty days thereafter file a full 
statement in writing of the facts and grounds for his decision as 
found and given by him and a list of all interested persons to whom 
he has mailed or otherwise delivered a copy of said notice of appeal. 

Same; intervention. (d) Within thirty days after the filing of said 
appeal any interested person may intervene and participate in the 
proceedings had upon said appeal by filing with the court a notice of 
intention to intervene and a verified statement showing the nature 
of the interest of such party together with proof of service of true 
copies of said notice and statement, both upon the appellant and upon 
the Secretary. Any person who would be aggrieved or whose inter- 
ests would be adversely affected by reversal or modification of the 
decision of the Secretary complained of shall be considered an inter- 
ested party. 

Same; hearing; review. (e) At the earliest convenient time the 
court shall hear and determine the appeal upon the record before it, 
and shall have power, upon such record, to enter a judgment affirming 
or reversing the decision, and if it enters an order reversing the deci- 
sion of the Senteae it shall remand the case to the Secretary to carry 
out the judgment of the court: Provided, however, That the review 
by the court shall be limited to questions of law and that findings of 
fact by the Secretary, if supported by substantial evidence, shall be 
conclusive unless it shall clearly appear that the findings of the Sec- 
retary are arbitrary or capricious. The court’s judgment shall be 
final, subject, however, to review by the Supreme Court of the United 
States, upon writ of certiorari on petition therefor, under section 240 
of the Judicial Code, as amended (U.S. C., 1934 ed., title 28, sec. 
3847), by appellant, by the Secretary, or by any interested party inter- 
vening in the appeal. 

Same; costs. (f) The court may, in its discretion, enter judgment 
for costs in favor of or against an appellant, and other interested 
parties intervening in said appeal, but not against the Secretary, de- 
pending upon the nature of the issues involved in such appeal and the 
outcome thereof. 
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Philippine allotments. (g) The Government of the Commonwealth 
of the Philippine Islands shall make allotments of any quota estab- 
lished for it pursuant to the provisions of this Act on the basis speci- 
fied in section 6 (d) of Public Law Numbered 127, approved March 
94, 1934. (Sept. 1, 1937, Title IT, sec. 205, 50 Stat. 906; 7 U.S. C., 
sec. 1115 (a) to (g).) 

630-87. Temporary quotas——Until sugar quotas are established pur- 
suant to this Act for the calendar year 1937, which shall be within 
sixty days after its enactment, the quotas determined by the Secre- 
tary in General Sugar Quota Regulations, Series 4, Number 1, issued 
December 12, 1936, pursuant to the provisions of the Agricultural 
Adjustment Act, as amended, shall remain in full force and effect. 
(Sept. 1, 1937, Title IT, sec. 206, 50 Stat. 907; 7 U.S. C., sec. 1116 
note.) | Executed. | 

630-88. Amount of quota to be filled by direct-consumption.— 

Hawaii. (a) Not more than twenty-nine thousand six hundred and 
sixteen short tons, raw value, of the quota for Hawaii for each of the 
calendar years 1937, 1938, and 1939 may be filled by direct-consumption 
sugar; and not more than four thousand nine hundred and thirty-six 
short tons, raw value, of the quota for Hawaii for the calendar year 
1940 may be filled, during the first two months of such year, by direct- 
consumption sugar. 

Puerto Rico. (b) Not more than one hundred and twenty-six 
thousand and thirty-three short tons, raw value, of the quota for 
Puerto Rico for each of the calendar years 1937, 1938, and 1939 may 
be filled by direct-consumption sugar; and not more than twenty-one 
thousand and six short tons, raw value, of the quota for Puerto Rico 
for the calendar year 1940 may be filled, during the first two months 
of such year, by direct-consumption sugar. 

Virgin Islands. (c) None of the quota for the Virgin Islands 
for any celandar year may be filled by direct-consumption sugar. 

Philippine Islands. (d) Not more than eighty thousand two hun- 
dred and fourteen short tons, raw value, of the quota for the Com- 
monwealth of the Philippine Islands for any calendar year may be 
filled by direct-consumption sugar. 

Cuba. (e) Not more than three hundred and seventy-five thousand 
short tons, raw value, of the quota for Cuba for any calendar year 
may be filled by direct-consumption sugar. 

Hawaiian and Puerto Rican local consumption. (f{) This section shall 
not apply with respect to the quotas established under section 203 for 
marketing for local consumption in Hawaii and Puerto Rico. (Sept. 
1, 1937, Title IT, sec. 207, 50 Stat. 907; 7 U.S. C., sec. 1117 (a) to (f).) 

630-89. Liquid sugar, foreign quotas—Quotas for liquid sugar for 
foreign countries for each calendar year are hereby established as 
follows: 

In terms of wine gallons of 


Country 72% total sugar-content 
Tn ge ee 7, 970, 558 
Dominican Republic__--------------------------------- 830, 894 
Other foreign countries__------------------------------ 0 


‘The quantities of liquid sugai imported into the continental United 
States during the calendar year 1937, prior to the enactment of this 
Act, shall be charged against the quotas for the calendar year 1937 
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established by this section. (Sept. 1, 1937, Title IT, sec. 208, 50 Stat. 
908; 7 U. S. C., sec. 1118.) me 

630-90. Prohibited acts—All persons are hereby prohibited— _ 

Importation in excess of foreign quotas. (a) From bringing or im- 
porting into the continental United States from the Territory of 
Hawaii, Puerto Rico, the Virgin Islands, the Commonwealth of the 
Philippine Islands, or foreign countries, any sugar or liquid sugar 
after the quota for such area, or the proration of any such quota, 
has been filled ; shichio 

Transportation in excess of domestic quota. (b) From shipping, trans- 
porting, or marketing in interstate commerce, or in competition with 
sugar or liquid sugar shipped, transported, or marketed in interstate 
or foreign commerce, any sugar or liquid sugar produced from sugar 
beets or sugarcane grown in either the domestic-beet-sugar area or 
the mainland-cane-sugar area after the quota for such area has been 
filled ; 

Marketing in Hawaii and Puerto Rico in excess of quotas therefor. (c) 
From marketing in either the Territory of Hawaii or Puerto Rico, 
for consumption therein, any sugar or liquid sugar after the quota 
therefor has been filled; 

Exceeding allotments or prorations. (d) From exceeding allotments 
of any quota or proration thereof made to them pursuant to the 
provision of this Act. (Sept. 1, 1937, Title IT, sec. 209, 50 Stat. 908; 
7 U.S. C., sec. 1119 (a) to (d).) 

630-91. Terminology of determinations; raw value to govern.—(a) The 
determinations provided for in sections 201 and 203, and all quotas, 
prorations, and allotments, except quotas established pursuant to the 
provisions of section 208, shall be made or established in terms of 
raw value. 

Sugar to include liquid sugar. (b) For the purposes of this title, 
liquid sugar, except that imported from foreign countries, shall be 
included with sugar in making the determinations provided for in 
sections 201 and 203 and in the establishment or revision of quotas, 
prorations, and allotments. (Sept. 1, 1937, Title I], sec. 210, 50 Stat. 
908; 7 U.S. C., sec. 1120:(a), (b):} 

630-92. Credit against quota; nature of sugar for domestic quota.— 
Credit upon exportation of imported sugar. (a) The raw-value equiva- 
lent of any sugar or liquid sugar in any form, including sugar or liquid 
sugar in manufactured products, exported from the continental United 
States under the provisions of section 313 of the Tariff Act of 19380 
shall be credited against any charges which shall have been made in 
respect to the applicable quota or proration for the country of origin. 
The country of origin of sugar or liquid sugar in respect to which 
any credit shall be established shall be that country in respect to im- 
portation from which drawback of the exported sugar or liquid sugar 
has been claimed. Sugar or liquid sugar entered into the continental 
United States under an applicable bond established pursuant to orders 
or regulations issued by the Secretary, for the express purpose of sub- 
sequently exporting the equivalent quantity of sugar or liquid sugar 
as such, or in manufactured articles, shall not be charged against the 
applicable quota or proration for the country of origin. 

_Exportation defined. (b) Exportation within the meaning of sec- 
tions 309 and 313 of the Tariff Act of 1930 shall be considered to be ex- 
portation within the meaning of this section. 
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Domestic quota to be filled with products of local beets and cane. (c) 
The quota established for any domestic sugar producing area may be 
filled only with sugar or liquid sugar produced from sugar beets or 
sugarcane grown in such area: Provided, however, That any sugar or 
liquid sugar admitted free of duty from the Virgin Islands under the 
Act of Congress, approved March 3, 1917 (39 Stat. 1133), may be 
admitted within the quota for the Virgin Islands. (Sept. 1, 1937, 
Title II, sec. 211, 50 Stat. 909; 7 U.S. C., sec. 1121 (a), (b), (c).) 

630-93. Exceptions to quota provisions——The provisions of this title 
shall not apply to (1) the first ten short tons, raw value, of sugar or 
liquid sugar imported from any foreign country, other than Cuba, in 
any calendar year; (2) the first ten short tons, raw value, of sugar or 
liquid sugar imported from any foreign country, other than Cuba, in 
any calendar year for religious, sacramental, educational, or experi- 
mental purposes; (3) liquid sugar imported from any foreign coun- 
try, other than Cuba, in individual sealed containers of such capacity 
as the Secretary may determine, not in excess of one and one-tenth 
gallons each; or (4) any sugar or liquid sugar imported, brought into, 
or produced or manufactured in the United States for the distillation 
of alcohol, or for livestock feed, or for the production of livestock 
oe (Sept. 1, 1937, Title IT, sec. 212, 50 Stat. 909; 7 U. S. C., sec. 
1122. 

630-94. Conditions of payment.—The Secretary is authorized to 
make payments on the following conditions with respect to sugar 
or liquid sugar commercially recoverable from the sugar beets or 
sugarcane grown on a farm for the extraction of sugar or liquid 
sugar: 

Child labor. (a) That no child under the age of fourteen years 
shall have been employed or permitted to work on the farm, whether 
for gain to such child or any other person, in the production, culti- 
vation, or harvesting of a crop of sugar beets or sugarcane with 
respect to which application for payment is made, except a mem- 
ber of the immediate family of a person who was the legal owner 
of not less than 40 per centum of the crop at the time such work 
was performed; and that no child between the ages of fourteen and 
sixteen years shall have been employed or permitted to do such 
work, whether for gain to such child or any other person, for a 
longer period than eight hours in any one day, except a member 
of the immediate family of a person who was the legal owner of 
not less than 40 per centum of the crop at the time such work was 
performed. The Secretary is authorized to make payments, notwith- 
standing a failure to comply with the conditions provided in this sub- 
section, but the payments made with respect to any crop shall be sub- 
ject to a deduction of $10 for each child for each day, or a portion of a 
day, during which such child was employed or permitted to work con- 
trary to the foregoing provisions of this subsection, in the 1937, 1938, 
and 1989 crops. ; 

Wage standards. (b) That all persons employed on the farm in the 
production, cultivation, or harvesting of sugar beets or sugarcane 
with respect to which an application for payment is made shall have 
been paid in full for all such work, and shall have been paid wages 
therefor at rates not less than those that may be determined by the Sec- 
retary to be fair and reasonable after investigation and due notice 


240136—-41—-12 
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and opportunity for public hearing; and in making such determi- 
nations the Secretary shall take into consideration the standards 
therefor formerly established by him under the Agricultural Ad- 
justment Act, as amended, and the differences in ‘conditions among 
various producing areas: Provided, however, That a payment. which 
would be payable except for the foregoing provisions of this sub- 
section may be made, as the Secretary may determine, in such man- 
ner that the laborer will receive an amount, insofar as such payment 
will suffice, equal to the amount of the accrued unpaid wages for 
such work, and that the producer will receive the remainder, if any, 
of such payment. 

Froportionate share production. (c) That there shall not have been 
marketed (or processed) an amount (in terms of planted acreage, 
weight, or recoverable sugar content) of sugar beets or sugarcane 
erown on the farm and used for the production of sugar or liquid 
sugar to be marketed in, or so as to compete with or otherwise 
directly affect interstate or foreign commerce, in excess of the pro- 
portionate share for the farm, as determined by the Secretary pur- 
suant to the provisions of section 302, of the total quantity of sugar 
beets or sugarcane required to be processed to enable the area in 
which such sugar beets or sugarcane are produced to meet the quota 
(and provide a normal carry-over inventory) as estimated by the 
Secretary for such area for the calendar year during which the larger 

art of the sugar or liquid sugar from such crop normally would 
fie marketed. 

Payment of producer by processor. (d) That the producer on the 
farm who is also, directly or indirectly, a processor of sugar beets or 
sugarcane, as may be determined by the Secretary, shall have paid, or 
contracted to pay under either purchase or toll agreements, for any 
sugar beets or sugarcane grown by other producers and processed by 
him at rates not less than these that may be determined by the Secre- 
tary to be fair and reasonable after investigation and due notice and 
opportunity for public hearing. 

Soil preservation. (e) That there shall have been carried out on the 
farm such farming practices in connection with the production of 
sugar beets and sugarcane during the year in which the crop was 
harvested with respect to which a payment is applied for, as the Secre- 
tary may determine, pursuant to this subsection, for preserving and 
improving fertility of the soil and for preventing soil erosion, such 
practices to be consistent with the reasonable standards of the farming 
community in which the farm is situated. 

The conditions provided in subsection (a) and in subsection (b) 
with respect to wage rates, of this section shall not apply to work 
performed prior to the enactment of this Act; and the condition pro- 
vided in subsection (c) of this section shall not apply to the marketing 
of the first crop harvested after the enactment of this Act from sugar 
beets or sugarcane planted prior to such enactment. (Sept. 1, 1937, 
Title ITT, sec. 301, 50 Stat. 909; June 25, 1940, 54 Stat. 571; 7 U. S.C., 
sec. 1131 (a) to (e).) 

630-95. Quantity of sugar; time for payments.— | 
_ Amount as determined by Secretary. (a) The amount of sugar or 
quid sugar with respect to which payment may be made shall be the 
amount of sugar or liquid sugar commercially recoverable, as deter- 
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mined by the Secretary, from the sugar beets or sugarcane grown on 
the farm and marketed (or processed by the producer) not in excess 
of the proportionate share for the farm, as determined by the Secretary, 
of the quantity of sugar beets or sugarcane for the extraction of sugar 
or liquid sugar required to be processed to enable the producing area 
in which the crop of sugar beets or sugarcane is grown to meet the 
quota (and provide a normal carryover inventory) estimated by the 
Secretary for such area for the calendar year during which the larger 
part of the sugar or liquid sugar from such crop normally would be 
marketed, 

Determination of proportionate share of farm. (b) In determining the 
proportionate shares with respect to a farm, the Secretary may take 
into consideration the past production on the farm of sugar beets and 
sugarcane marketed (or processed) for the extraction of sugar or 
liquid sugar and the ability to produce such sugar beets or sugarcane, 
and the Secretary shall, insofar as practicable, protect the interests of 
new producers and small producers and the interests of producers who 
are cash tenants, share-tenants, adherent planters, or share-croppers. 

Date payments to commence. (c) Payments shall be effective with 
respect to sugar or hquid sugar commercially recoverable from sugar 
beets and sugarcane grown on a farm and which shall have been mar- 
keted (or processed by the producer) on and after July 1,1937. (Sept. 
1, 1937, Title LIT, sec. 302, 50 Stat. 910; 7 U.S. C., sec. 1132 (a) to (c).) 

630-86. Acreage abandonment and crop deficiency.—In addition to 

the amount of sugar or liquid sugar with respect to which payments 
are authorized under subsection (a) of section 302, the Secretary is also 
authorized to make payments, on the conditions provided in section 
301, with respect to bona-fide abandonment of planted acreage and 
crop deficiencies of harvested acreage, resulting from drought, flood, 
storm, freeze, disease, or insects, which cause such damage to all or a 
substantial part of the crop of sugar beets or sugarcane in the same 
factory district (as established by the Secretary), county, parish, 
municipality, or local producing area, as determined in accordance with 
regulations issued by the Secretary, on the following quantities of 
sugar or hquid sugar: (1) With respect to such bona-fide abandon- 
ment of each planted acre of sugar beets or sugarcane, one-third of the 
normal yield of commercially recoverable sugar or hquid sugar per 
acre for the farm, as determined by the Secretary; and (2) with respect 
to such crop deficiencies of harvested acreage of sugar beets or sugar- 
cane, the excess of 80 per centum of the normal yield of commercially 
recoverable sugar or liquid sugar for such acreage for the farm, as 
determined by the Secretary, over the actual yield. (Sept. 1, 1937, 
Title TIT, sec. 808, 50 Stat. 911; 7 U.S. C., sec. 1183.) 

630-97. Computation of payments; recipients thereof.— 

Base rate. (a) The amount of the base rate of payment shall be 60 
cents per hundred pounds of sugar or liquid sugar, raw value. 

Farm unit as basis of calculation. (b) All payments shall be calcu- 
lated with respect to a farm which, for the purposes of this Act, shall 
be a farming unit as determined in accordance with regulations issued 
by the Secretary, and in making such determinations, the Secretary 
shall take into consideration the use of common work stock, equipment, 
Jabor, management, and other pertinent factors. 

Total payment. (c) The total payment with respect to a farm shall 
be the product of the base rate specified in subsection (a) of this sec- 
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tion multiplied by the amount of sugar and liquid sugar, raw value, 
with respect to which payment 1s to be made, except that reductions 
shall be made from such total payment in accordance with the follow- 
ing scale of reductions: 


Reduction in 

; ; the base rate 

That portion of the quantity of sugar and liquid sugar which is ee oD 
included within the following intervals of short tons, raw e eIoE Fy 4 
value: such portion 
600 to 1500 Sisto ye) _ dene es Eee $0. 050 
1.500 *(06:000 ae ok a OR ee ee ee gs 075 
6.000: tOU12 000.0! Lc) _ ian) le sive eiimotnodeig Jono tai . 100 
12,000 216" S0/000222_ 222 2s DS ae See ee ee . 125 
More’ than 30,0002 {2282 1) Ea ee Oe eee . 300 


Persons entitled to payments. (d) Application for payment shall 
be made by, and payments shall be made to, the producer or, in the 
event of his death, disappearance, or incompetency, his legal repre- 
sentative, or heirs: Provided, however, That all producers on the 
farm shall signify in the application for payment the per centum of 
the total payment with respect to the farm to be made to each pro- 
ducer: And provided further, That payments may be made, (1) in 
the event of the death, disappearance, or incompetency of a pro- 
ducer, to such beneficiary as the producer may designate in the appli- 
cation for payment; (2) to one producer of a group of two or more 
producers, provided all producers on the farm designate such pro- 
ducer in the application for payment as sole recipient for their ben- 
efit of the payment with respect to the farm; or (3) to a person who 
is not a producer, provided such person controls the land included 
within the farm with respect to which the application for payment is 
made and is designated by the sole producer (or all producers) on 
the farm, as sole recipient for his or their benefit, of the payment 
with respect to the farm. (Sept. 1, 1937, Title III, sec. 304, 50 Stat. 
911; 7 U.S. C., sec. 1184 (a) to (d).) 

630-98. Cooperation with Secretary by certain agencies——In carrying 
out the provisions of titles II and III of this Act, the Secretary is 
authorized to utilize local committees of sugar beet or sugarcane pro- 
ducers, State and county agricultural conservation committees, or 
the Agricultural Extension Service and other agencies, and the Sec- 
retary may prescribe that all or a part of the expenses of such com- 
mittees may be deducted from the payments herein authorized. 
(Sept. 1, 1937, Title ITT, sec. 305, 50 Stat. 912; 7 U. S. C., sec. 1135.) 
_ 630-99. Finality of Secretary’s determinations——The facts constitut- 
ing the basis for any payment, or the amount thereof authorized to 
be made under this title, officially determined in conformity with 
rules or regulations prescribed by the Secretary, shall be reviewable 
only by the Secretary, and his determinations with respect thereto 
shall be final and conclusive. (Sept. 1, 1987, Title III, sec. 306, 50 
Stat. 912; 7 U.S. C., sec. 1186.) 

630-100. Territorial application—This title shall apply to the conti- 
nental United States, the Territory of Hawaii, and Puerto Rico. 
(Sept. 1, 1937, Title IIT, sec. 307, 50 Stat. 912; 7 U. S. C., sec. 1137.) 

630-101. Excise taxes with respect to sugar; definitions—For the 
purposes of this title— 
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_ (a) The term “person” means an individual, partnership, corpora- 
tion, or association. 

(b) The term “manufactured sugar” means any sugar derived from 
sugar beets or sugarcane, which is not to be, and which shall not be, 
further refined or otherwise improved in quality; except sugar in 
liquid form which contains nonsugar solids (excluding any foreign 
substance that may have been added) equal to more than 6 per centum 
of the total soluble solids, and except also sirup of cane juice produced 
from sugarcane grown in continental United States. 

The grades or types of sugar within the meaning of this defini- 
tion shall include, but shall not be limited to, granulated sugar, lump 
sugar, cube sugar, powdered sugar, sugar in the form of blocks, cones, 
or molded shapes, confectioners’ sugar, washed sugar, centrifugal 
sugar, clarified sugar, turbinado sugar, plantation white sugar, mus- 
covado sugar, refiners’ soft sugar, invert sugar mush, raw sugar, 
sirups, molasses, and sugar mixtures. 

(c) The term “total sugars” means the total amount of the sucrose 
(Clerget) and of the reducing or invert sugars. The total sugars 
contained in any grade or type of manufactured sugar shall be ascer- 
tained in the manner prescribed in paragraphs 758, 759, 762, and 763 
of the United States Customs Regulations (1931 edition). 

(d) The term “United States” shall be deemed to include the States, 
the Territories of Hawaii and Alaska, the District of Columbia, and 
Puerto Rico. (Sept. 1, 1937, Title IV, sec. 401, 50 Stat. 912; 7 U.S. C., 
sec. 1151.) 

630-102. Tax on manufacture of sugar.— 

Rate. (a) Upon manufactured sugar manufactured in the United 
States, there shall be levied, collected and paid a tax, to be paid by the 
manufacturer at the following rates: 


(1) On all manufactured sugar testing by the polariscope 
ninety-two sugar degrees, 0.465 cent per pound, and for each addi- 
tional sugar degree shown by the polariscopic test, 0.00875 cent 
per pound additional, and fractions of a degree in proportion ; 

(2) On all manufactured sugar testing by the polariscope less 
than ninety-two sugar degrees, 0.5144 cent per pound of the total 
sugars therein. 


Persons deemed manufacturers. (b) Any person who acquires any 
sugar which is to be manufactured into manufactured sugar but who, 
without further refining or otherwise improving it in quality, sells 
such sugar as manufactured sugar or uses such sugar as manufactured 
sugar in the production of other articles for sale shall be considered 
for the purposes of this section the manufacturer of manufactured 
sugar and, as such, liable for the tax hereunder with respect thereto. 

Time; filing return; payment. (c) The manufacturer shall file on 
the last day of each month a return and pay the tax with respect to 
manufactured sugar manufactured after the effective date of this title 
(1) which has been sold, or used in the production of other articles, 
by the manufacturer during the preceding month (if the tax has not 
already been paid) and (2) which has not been so sold or used within 
twelve months ending during the preceding calendar month, after it 
was manufactured (if the tax has not already been paid) : Provided, 
That the first return and payment of the tax shall not be due until the 
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last day of the second month following the month in which this title 
takes effect. fl 

For the purpose of determining whether sugar has been sold or used 
within twelve months after it was manufactured sugar shall be 
considered to have been sold or used in the order in which it was 
manufactured. 

Manufacture by producer for personal consumption. (d) No tax shall 
be required to be paid upon the manufacture of manufactured sugar 
by, or for, the producer of the sugar beets or sugarcane from which 
such manufactured sugar was derived, for consumption by the pro- 
ducer’s own family, employees, or household. (Sept. 1, 1937, Title 
IV, sec. 402, 50 Stat. 918; 7 U.S. C., sec. 1152(a) to (d).) 

630-108. Import compensating tax on manufactured sugar.— 

Rate. (a) In addition to any other tax or duty imposed by law, 
there shall be imposed, under such regulations as the Commissioner of 
Customs shall prescribe, with the approval of the Secretary of the 
Treasury, a tax upon articles imported or brought into the United 
States as follows: 

(1) On all manufactured sugar testing by the polariscope 
ninety-two sugar degrees, 0.465 cent per pound, and for each 
additional sugar degree shown by the polariscopic test, 0.00875 
cent per pound additional, and fractions of a degree in pro- 
portion ; 

(2) On all manufactured sugar testing by the polariscope less 
than ninety-two sugar degrees 0.5144 cent per pound of the total 
sugars therein; 

(8) On all articles composed in chief value of manufactured 
sugar 0.5144 cent per pound of the total sugars therein. 


Manner of levy, assessment, collection and payment; nature. (b) Such 
tax shall be levied, assessed, collected, and paid in the same manner 
as a duty imposed by the Tariff Act of 1930, and shall be treated 
for the purposes of all provisions of law relating to the customs 
revenue as a duty imposed by such Act, except that for the purposes 
of sections 336 and 350 of such Act (the so-called flexible-tariff 
and trade-agreements provisions) such tax shall not be considered 
a duty or import restriction, and except that no preference with 
respect to such tax shall be accorded any articles imported or 
brought into the United States. (Sept. 1, 1987, Title TV, sec. 403, 50 
Stat. 913; 77 U.S. C., sec. 1158 (a), (b).) 

630-104. Drawback and refunds.— 

Exportation. (a) Upon the exportation from the United States to 
a foreign country, or the shipment from the United States to any 
possession of the United States except Puerto Rico, of any manufac- 
tured sugar, or any article manufactured wholly or partly from manu- 
factured sugar, with respect to which tax under the provisions of sec- 
tion 402 has been paid, the amount of such tax shall be paid by the 
Commissioner of Internal Revenue to the consignor named in the bill 
of lading under which the article was exported or shipped to a posses- 
sion, or to the shipper, if the consignor waives any claim thereto in 
favor of such shipper: Provided, That no such payment shall be 
allowed with respect to any manufactured sugar, or article, upon which, 
through substitution or otherwise, a drawback of any tax paid under 
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section 403 has been or is to be claimed under any provisions of law 
made applicable by section 408. 

Livestock feed; distillation of alcohol. (b) Upon the use of any 
manufactured sugar, or article manufactured therefrom, as livestock 
feed, or in the production of livestock feed, or for the distillation of 
alcohol, there shall be paid by the Commissioner of Internal Revenue 
to the person so using such manufactured sugar, or article manufac- 
tured therefrom, the amount of any tax paid under section 402 with 
respect thereto. 

Limitation of time. (c) No payment shall be allowed under this 
section unless within one year after the right to such payment has 
accrued a claim therefor is filed by the person entitled thereto. (Sept. 
1, 1937, Title IV, sec. 404, 50 Stat. 914; 7 U.S. C., sec. 1154 (a) to (c).) 

630-105. Collection of taxes.— 

Bureau of Internal Revenue to collect; covering into Treasury. 
(a) Except as otherwise provided, the taxes imposed by this title shall 
be collected by the Bureau of Internal Revenue under the direction of 
the Secretary of the Treasury. Such taxes shall be paid into the 
Treasury of the United States. 

Laws applicable. (b) All provisions of law, including penalties, ap- 
plicable with respect to the taxes imposed under title IV of the Reve- 
nue Act of 1932, shall, insofar as applicable and not iconsistent with 
the provisions of this title, be applicable in respect to the tax imposed 
by section 402. If the tax is not paid when due there shall be added 
as part of the tax interest at 6 per centum per annum from the date 
the tax became due until the date of payment. 

Rules and regulations. (c) The Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, shall prescribe 
such rules and regulations as may be necessary to carry out all pro- 
visions of this title except section 403. 

District in which payable. (d) Any person required, pursuant to the 
provisions of section 402, to file a return may be required to file such 
return with and pay the tax shown to be due thereon to the collector 
of internal revenue for the district in which the manufacturing was 
done or the liability incurred. (Sept. 1, 1987, Title IV, sec. 405, 50 
Stat. 914; 7 U.S. C., sec. 1155 (a) to (d).) 

620-106. Effective date—The provisions of this title shall become 
effective on the date of enactment of this Act. (Sept. 1, 1937, Title IV, 
sec. 406, 50 Stat. 914; 7 U.S. C., sec. 1156.) 

630-107. Powers of Secretary—For the purposes of this Act, except 
title IV, the Secretary shall— 

Appointment of officers and employees. (a) Appoint and fix the com- 
pensation of such officers and employees as he may deem necessary in 
administering the provisions of this Act: Provided, That all such 
officers and employees, except attorneys, economists, experts, and per- 
sons in the employ of the Department of Agriculture on the date of 
the enactment of this Act, shall be subject to the provisions of the civil- 
service laws and the Classification Act of 1923, as amended: And pro- 
vided further, That no salary in excess of $10,000 per annum shall be 
paid to any such person. 

Expenditures. (b) Make such expenditures as he deems necessary 
to carry out the provisions of this Act, including personal services and 
rents in the District of Columbia and elsewhere, traveling expenses 
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(including the purchase, maintenance, and repair of passenger-carry- 
ing vehicles), supplies and equipment, law books, books of reference, 
directories, periodicals, and newspapers. (Sept. 1, 1937, Title V, sec. 
501, 50 Stat. 915; 7 U.S. C., sec. 1171 (a), (b)-) ; 

630-108. Financial provisions; annual appropriation—(a) There is 
hereby authorized to be appropriated for each fiscal year for the pur- 
poses and administration of this Act, except for allotments in the 
Philippine Islands as provided in subsection (g) of section 205, a 
sum not to exceed $55,000,000. 

Availability of funds. (b) All funds available for carrying out this 
Act shall be available for allotment to the bureaus and offices of the 
Department of Agriculture and for transfer to such other agencies 
of the Federal Government as the Secretary may request to cooperate 
or assist in carrying out the provisions of this Act. (Sept. 1, 1987, 
Title V, sec. 502, 50 Stat. 915; 7 U.S. C., sec. 1172 (a), (b).) 

630-109. Appropriation for financing Philippine program of economic 
adjustment.—There is authorized to be appropriated an amount equal 
to the amount of the taxes collected or accrued under title IV on 
sugars produced from sugarcane grown in the Commonwealth of the 
Philippine Islands which are manufactured in or brought into the 
United States on or prior to June 30, 1941, minus the costs of collect- 
ing such taxes and the estimates of amounts of refunds required to be 
made with respect to such taxes, for transfer to the Government of the 
Commonwealth of the Philippines for the purpose of financing a pro- 
gram of economic adjustment in the Philippines, the transfer to be 
made under such terms and conditions as the President of the United 
States may prescribe: Provided, That no part of the appropriations 
herein authorized shall be paid directly or indirectly for the produc- 
tion or processing of sugarcane in the Philippine Islands. (Sept. 1, 
1937, Title V, sec. 503, 50 Stat. 915; 7 U.S. C., sec. 1173.) 

630-110. Rules and regulations; violation—The Secretary is author- 
ized to make such orders or regulations, which shall have the force 
and effect of law, as may be necessary to carry out the powers vested 
in him by this Act. Any person knowingly violating any order or 
regulation of the Secretary issued pursuant to this Act shall, upon con- 
viction, be punished by a fine of not more than $100 for each such 
violation. (Sept. 1, 1937, Title V, sec. 504, 50 Stat. 915; 7 U.S. C., 
sec. 1174.) 

630-111. Jurisdiction of courts—The several district courts of the 
United States are hereby vested with jurisdiction specifically to en- 
force, and to prevent and restrain any person from violating, the pro- 
visions of this Act or of any order or regulation made or issued 
pursuant to this Act. If and when the Secretary shall so request, 
it shall be the duty of the several district attorneys of the United 
States, in their respective districts, to institute proceedings to enforce 
the remedies and to collect the penalties and forfeitures provided for 
in this Act. The remedies provided for in this Act shall be in addi- 
tion to, and not exclusive of, any of the remedies or penalties existing 
at_ law or in equity. (Sept. 1, 1937, Title V, sec. 505, 50 Stat. 915; 
7U.S. C., sec. 1175.) 

630-112. Forfeitures—Any person who knowingly violates, or at- 
tempts to violate, or who knowingly participates or aids in the viola- 
tion of, any of the provisions of section 209, or any person who brings 
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orsmports into the continental United States direct-consumption sugar 
after the quantities specified in section 207 have been filled, shall 
forfeit to the United States the sum equal to three times the market 
value, at the time of the commission of any such, (a) of that quantity 
of sugar or liquid sugar by which any quota, proration, or allotment 
is exceeded, or (b) of that quantity brought or imported into the 
continental United States after the quantities specified in section 207 
have been filled, which forfeiture shall be recoverable in a civil suit 
brought in the name of the United States. (Sept. 1, 1937, Title V, 
sec. 506, 50 Stat. 915; 7 U.S. C., sec. 1176.) 

_ 680-113. Duty to furnish information; penalty.—All persons engaged 
in the manufacturing, marketing, or transportation of sugar or 
liquid sugar, and having information which the Secretary deems 
necessary to enable him to administer the provisions of this Act, 
shall, upon the request of the Secretary, furnish him with such in- 
formation. Any person willfully failing or refusing to furnish such 
information, or furnishing willfully any false information, shall 
upon conviction be subject to a penalty of not. more than $1,000 for 
each such violation. (Sept. 1, 1937, Title V, sec. 507, 50 Stat. 916; 
7U.S. C., sec. 1177.) 

630-114 Sugar investments by officials prohibited; penalty—No person 
shall, while acting in any official capacity in the administration of 
this Act, invest or speculate in sugar or liquid sugar, contracts relat- 
ing thereto, or the stock or membership interests of any association 
or corporation engaged in the production or manufacturing of sugar 
or liquid sugar. Any person violating this section shall upon con- 
viction thereof be fined not more than $10,000 or imprisoned not 
more than two years, or both. (Sept. 1, 1987, Title V, sec. 508, 50 
Stat. 916; 7 U.S. C., sec. 1178.) 

630-115. Emergency; powers of President.— Whenever the President 
finds and proclaims that a national economic or other emergency 
exists with respect to sugar or liquid sugar, he shall by proclamation 
suspend the operation of title IT or IJ above, which he determines, 
on the basis of such findings, should be suspended, and, thereafter, 
the operation of any such title shall continue in suspense until the 
President finds and proclaims that the facts which occasioned such 
suspension no longer exist. The Secretary shall make such investiga- 
tions and reports thereon to the President. as may be necessary to 
aid him in carrying out the provisions of this section. (Sept. 1, 
far,-Litle V; sec. 509, 50°Stat. 916: 7 U.S. C., sec. 1179.) 

630-116. Laws ineffective; repeals—The provisions of the Agricul- 
tural Adjustment Act, as amended, shall cease to apply to sugar 
upon the enactment of this Act, and the provisions of Public Reso- 
lution Numbered 109, Seventy-fourth Congress, approved June 19, 
1936, are hereby repealed. (Sept. 1, 1937, Title V, sec. 510, 50 Stat. 
916; 7 U.S. C., sec. 1180.) 

630-117. Surveys and investigations by Secretary of producer-processor 
and producer-laborer contracts—In order to facilitate the effectuation 
of the purposes of this Act, the Secretary is authorized to make 
surveys, investigations, including the holding of public hearings, 
and to make recommendations with respect to (a) the terms and 
conditions of contracts between the producers and processors of sugar 
beets and sugarcane and (b) the terms and conditions of contracts 
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between laborers and producers of sugar beets and sugarcane. (Sept. 
1, 1987, Title V, sec. 511, 50 Stat. 916; 7 U. S. C©., sec. 1181.) 

630-118. Same; of general conditions and factors; publication of in- 
formation—The Secretary is authorized to conduct surveys, investi- 
gations, and research relating to the conditions and factors affecting 
the methods of accomplishing most effectively the purposes of this 
Act and for the benefit of agriculture generally in any area. Not- 
withstanding any provision of existing law, the Secretary is author- 
ized to make public such information as he deems necessary to carry 
out the provisions of this Act. (Sept. 1, 1937, Title V, sec. 512, 
50 Stat. 916; 7 U.S. C., sec. 1182.) 

630-1380. Marketing quotas, tobacco; legislative finding of effect on inter- 
under this Act shall terminate on December 31, 1941, except that the 
Secretary shall have power to make payments under titie III under 
programs applicable to the crop year 1941 and previous crop years. 
(Sept. 1, 1937, Title V, sec. 518, 50 Stat. 916; Oct. 15, 1940, sec. 1, 54 
Stat. 1178; 7 U.S. C., sec. 1183.) 


AGRICULTURAL ADJUSTMENT ACT OF 1938 


630-120. Short title—That this Act may be cited as the “Agricul- 
tural Adjustment Act of 1938”. (Feb. 16, 1938, sec. 1, 52 Stat. 31; 
1641 Wier it Gres a bt ins 

630-121. Declaration of policy.—It is hereby declared to be the policy 
of Congress to continue the Soil Conservation and Domestic Allot- 
ment Act, as amended, for the purpose of conserving national re- 
sources, preventing the wasteful use of soil fertility, and of preserv- 
ing, maintaining, and rebuilding the farm and ranch land resources 
in the national public interest; to accomplish these purposes through 
the encouragement of soil-building and soil-conserving crops and 
practices; to assist in the marketing of agricultural commodities for 
domestic consumption and for export; and to regulate interstate and 
foreign commerce in cotton, wheat, corn, tobacco, and rice to the 
extent necessary to provide an orderly, adequate, and balanced flow 
of such commodities in interstate and foreign commerce through 
storage of reserve supplies, loans, marketing quotas, assisting farmers 
to obtain, insofar as practicable, parity prices for such commodities 
and parity of income, and assisting consumers to obtain an adequate 
and steady supply of such commodities at fair prices. (Feb. 16, 
1938, sec. 2, 52 Stat. 31; 7 U.S. C., sec. 1282.) 


NorE.—Title I of this act contains amendments to the Soil Conservation and 
Domestic Allotment Act, as amended, the compilation of which appears as para- 
graphs 1084-22 to 1084-38. 

630-122. Adjustments in freight rates.— 

Complaints by Secretary of Agriculture; notice of hearings. (a) The 
Secretary of Agriculture is authorized to make complaint to the Inter- 
state Commerce Commission with respect to rates, charges, tariffs, and 
practices relating to the transportation of farm products, and to prose- 
cute the same before the Commission. Before hearing or disposing of 
any complaint (filed by any person other than the Secretary) with 
respect to rates, charges, tariffs, and practices relating to the trans- 
portation of farm products, the Commission shall cause the Secretary 
to be notified, and, upon application by the Secretary, shall permit the 
Secretary to appear and be heard. 
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Secretary as party to proceedings. (b) If such rate, charge, tariff, or 
practice complained of is one affecting the public interest, upon appli- 
cation by the Secretary, the Commission shall make the Secretary 
a party to the proceeding. In such case the Secretary shall have 
the rights of a party before the Commission and the rights of a party 
to invoke and_pursue original and appellate judicial proceedings 
invoiving the Commission’s determination. The liability of the Sec- 
retary in any such case shall extend only to liability for court costs. 

Utilization of records, services, etc. of Department of Agriculture. (c) 
For the purposes of this section, the Interstate Commerce Commission 
is authorized to avail itself of the cooperation, records, services, and 
facilities of the Department of Agriculture. 

Cooperation with complaining farm associations. (d) The Secretary is 
authorized to cooperate with and assist cooperative associations of 
farmers making complaint to the Interstate Commerce Commission 
with respect to rates, charges, tariffs, and practices relating to the 
transportation of farm products. (Feb. 16, 1938, Title II, sec. 201, 
52 Stat. 86;7 U.S. C., sec. 1291 (a) to (d).) 

630-123. New uses and markets for commodities.— 

Regional research laboratories, establishment. (a) The Secretary is 
hereby authorized and directed to establish, equip, and maintain four 
regional research laboratories, one in each major farm producing area, 
and, at such laboratories, to conduct researches into and to develop new 
scientific, chemical, and technical uses and new and extended markets 
and outlets for farm commodities and products and byproducts thereof, 
Such research and development shall be devoted primarily to those 
farm commodities in which there are regular or seasonal surpluses, 
and their producis and byproducts. 

Acquisition of land for laboratories; donations. (b) For the purposes 
of subsection (a), the Secretary is authorized to acquire land and 
interests therein, and to accept in the name of the United States 
donations of any property, real or personal, to any laboratory estab- 
lished pursuant to this section, and to utilize voluntary or uncom- 
pensated services at such laboratories. Donations to any one of such 
laboratories shall not be available for use by any other of such labora- 
tories. 

Cooperation with governmental agencies, associations, etc. (c) In car- 
rying out the purposes of subsection (a), the Secretary is authorized 
and directed to cooperate with other departments or agencies of the 
Federal Government, States, State agricultural experiment stations, 
and other State agencies and institutions, counties, municipalities, 
business or other organizations, corporations, associations, universi- 
ties, scientific societies, and individuals, upon such terms and condi- 
tions as he may prescribe. 

Appropriation for purposes of subsection (a). (d) To carry out the 
purposes of subsection (a), the Secretary is authorized to utilize in 
each fiscal year, beginning with the fiscal year beginning July 1, 1938, 
a sum not to exceed $4,000,000 of the funds appropriated pursuant to 
section 391 of this Act, or section 15 of the Soil Conservation and 
Domestic Allotment Act, as amended, for such fiscal year. The 
Secretary shall allocate one-fourth of such sum annually to each of 
the four laboratories established pursuant to this section. 
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Report to Congress. (e) The Secretary shall make a report to Con- 
eress at the beginning of each regular session of the activities Ot, 
expenditures by, and donations to the laboratories established pur- 
suant to subsection (a). 

Appropriation to Secretary of Commerce. (f) There is hereby allocated 
to the Secretary of Commerce for each fiscal year, beginning with the 
fiscal year beginning July 1, 1938, out of funds appropriated for such 
fiscal year pursuant to section 391 of this Act, or section 15 of the 
Soil Conservation and Domestic Allotment Act, as amended, the sum 
of $1,000,000 to be expended for the promotion of the sale of farm 
commodities and products thereof in such manner as he shall direct. 
Of the sum allocated under this subsection to the Secretary of Com- 
merce for the fiscal year beginning July 1, 1938, $100,000 shall be de- 
voted to making a survey and investigation of the cause or causes of 
the reduction in exports of agricultural commodities from the United 
States, in order to ascertain methods by which the sales in foreign 
countries of basic agricultural commodities produced in the United 
States may be increased. 

Duty of Secretary. (g) It shall be the duty of the Secretary to use 
available funds to stimulate and widen the use of all farm commodti- 
ties in the United States and to increase in every practical way the 
flow of such commodities and the products thereof into the markets 
of the world. (Feb. 16, 1988, Title IT, sec. 202, 52 Stat. 37; 7 U.S. C., 
sec. 1292 (a) to (g).) 

630-124. Appropriation to encourage exportation and domestic consump- 
tion of agricultural products—Section 32, as amended, of the Act en- 
titled “An Act to amend the Agricultural Adjustment Act, and for 
other purposes”, approved August 24, 1935, is amended by striking 
out “: Provided further, That no part of the funds appropriated by 
this section shall be used for the payment of benefits in connection 
with the exportation of unmanufactured cotton”, and is further 
amended by adding at the end thereof the following: “Notwithstand- 
ing any other provision of this section, the amount that may be de- 
voted, during any fiscal year after June 30, 1939, to any one agricul- 
tural commodity or the products thereof in such fiscal year, shall not 
exceed 25 per centum of the funds available under this section for such 
fiscal year.” (Aug. 24, 1935, sec. 82, 49 Stat. 774 as amended Feb. 29, 
1936, sec. 2, 49 Stat. 1151; Feb. 16, 1938, sec. 203, 52 Stat. 38; June 30, 
1939, Title I, 53 Stat. 975; 7 U.S. C., sec. 612c.) (See also par. 630-9 
this volume.) 

630-125. Annual report of Federal Surplus Commodities Corporation.— 
The Act entitled “An Act to extend the time for purchase and distri- 
bution of surplus agricultural commodities for relief purposes and to 
continue the Federal Surplus Commodities Corporation”, approved 
June 28, 1937 (Public, Numbered 165, Seventy-fifth Congress), is 
amended by striking out “continued, until June 30, 1939,” and insert- 
ing in leu thereof “continued, until June 30, 1942,”. The Federal 
Surplus Commodities Corporation shall submit to Congress on the 
first day of each regular session an annual report setting forth a state- 
ment of the activities, receipts, and expenditures of the Corporation 
during the previous fiscal year. (Feb. 16, 1938, Title II, sec. 204, 52 
Stat. 88; 7 U.S. C., sec. 1293.) (See also par. 630-9 this volume.) 
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630-126. Definitions.— 

General definitions. (a) For the purposes of this title and the 
declaration of policy— 

(1) “Parity”, as applied to prices for any agricultural commodity, 
shall be that price for the commodity which will give to the commod- 
ity a purchasing power with respect to articles that farmers buy 
equivalent to the purchasing power of such commodity in the base 
period; and, in the case of all commodities for which the base period 
is the period August 1909 to July 1914, which will also reflect current 
interest payments per acre on farm indebtedness secured by real estate, 
tax payments per acre on farm real estate, and freight rates, as con- 
trasted with such interest payments, tax payments, and freight rates 
during the base period. The base period in case of all agricultural 
commodities except tobacco shall be the period August 1909 to July 
1914. In the case of all kinds of tobacco except Burley and flue-cured 
such base period shall be the period August 1919 to July 1929, and, in 
the case of Burley and flue-cured tobacco, shall be the period August 
1934 to July 1939; except that the August 1919-—July 1929 base period 
shall be used in allocating any funds appropriated prior to September 
1, 1940. 

(2) “Parity”, as applied to income, shall be that per capita net 
income of individuals on farms from farming operations that bears 
to the per capita net income of individuals not on farms the same 
relation as prevailed during the period from August 1909 to July 
1914. 

(3) The term “interstate and foreign commerce” means sale, mar- 
keting, trade, and traffic between any State or Territory or the District 
of Columbia or Puerto Rico, and any place outside thereof; or between 
points within the same State or Territory or within the District of 
Columbia or Puerto Rico, through any place outside thereof; or 
an any Territory or within the District of Columbia or Puerto 

ico. 

(4) The term “affect interstate and foreign commerce” means, 
among other things, in such commerce, or to burden or obstruct such 
commerce or the free and orderly fiow thereof; or to create or tend 
to create a surplus of any agricultural commodity which burdens or 
obstructs such commerce or the free and orderly flow thereof. 

(5) The term “United States” means the several States and Terri- 
tories and the District of Columbia and Puerto Rico. 

(6) The term “State” includes a Territory and the District of Co- 
lumbia and Puerto Rico. 

(7) The term “Secretary” means the Secretary of Agriculture, and 
the term “Department” means the Department of Agriculture. 

(8) The term “person” means an individual, partnership, firm, 
joint-stock company, corporation, association, trust, estate, or any 
agency of a State. 

(9) The term “corn” means field corn. 

Definitions applicable to one or more commodities. (b) For the pur- 
poses of this title— 

(1) (A) “Actual production” as applied to any acreage of corn 
means the number of bushels of corn which the local committee deter- 
mines would be harvested as grain from such acreage if all the corn 
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on such acreage were so harvested. In case of a disagreement be- 
tween the farmer and the local committee as to the actual produc- 
tion of the acreage of corn on the farm, or in case the local com- 
mittee determines that such actual production is substantially below 
normal, the local committee, in accordance with regulations of the 
Secretary, shall weigh representative samples of ear corn taken from 
the acreage involved, make proper deductions for moisture content, 
and determine the actual production of such acreage on the basis of 
such samples. 

(B) “Actual production” of any number of acres of cotton on a 
farm means the actual average yield for the farm times such num- 
ber of acres. 

(2) “Bushel” means in the case of ear corn that amount of ear 
corn, including not to exceed 1514 per centum of moisture content, 
which weighs seventy pounds, and in the case of shelled corn, means 
that amount of shelled corn including not to exceed 1514 per centum 
of moisture content, which weighs fifty-six pounds. 

(3) (A) “Carry-over”, in the case of corn and rice, for any mar- 
keting year shall be the quantity of the commodity on hand in the 
United States at the beginning of such marketing year, which was 
produced in the United States prior to the beginning of the calendar 
year then current. 

(B) “Carry-over” of cotton for any marketing year shall be the 
quantity of cotton on hand either within or without the United 
States at the beginning of such marketing year, which was produced 
in the United Biates prior to the beginning of the calendar year 
then current. 

(C) “Carry-over” of tobacco for any marketing year shall be the 
quantity of such tobacco on hand in the United States at the begin- 
ning of such marketing year, which was produced in the United 
States prior to the beginning of the calendar year then current, except 
that it shall not include any amount of such tobacco of the 1939 and 
1940 crops which the Secretary determines is stored temporarily in the 
United States because of war or other unusual conditions delaying the 
normal exportation thereof, and except that in the case of cigar-filler 
and cigar-binder tobacco the quantity of type 46 on hand and thereto- 
fore produced in the United States during such calendar year shall 
also be included. 

(D) “Carry-over” of wheat, for any marketing year shall be the 
quantity of wheat on hand in the United States at the beginning of 
such marketing year, not including any wheat which was produced 
in the United States during the calendar year then current, and not 
including any wheat held by the Federal Crop Insurance Corpora- 
tion under Title V. 

(4) (A) “Commercial corn-producing area” shall include all 
counties in which the average production of corn (excluding corn. 
used as silage) during the ten calendar years immediately preceding 
the calendar year for which such area is determined, after adjust- 
ment for abnormal weather conditions, is four hundred and fifty 


bushels or more per farm and four bushels or more for each acre of 
farm land in the county. 
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(B) Whenever prior to February 1 of any calendar year the Sec- 
retary has reason to believe that any county which is not included in 
the commercial corn-producing area determined pursuant to the 
provisions of subparagraph (A), but which borders upon one of the 
counties in such area, or that any minor civil division in a county 
bordering on such area, is producing (excluding corn used for silage) 
an average of at least four hundred and fifty bushels of corn per 
farm and an average of at least four bushels for each acre of farm 
land in the county or in the minor civil division, as the case may be, 
he shall cause immediate investigation to be made to determine such 
fact. If, upon the basis of such investigation, the Secretary finds that 
such county or minor civil division is likely to produce corn in such 
average amounts during such calendar year, he shall proclaim such 
determination, and, commencing with such calendar year, such county 
shall be included in the commercial corn-producing area. In the case 
of a county included in the commercial corn-producing area pursu- 
ant to this subparagraph, whenever prior to February 1 of any cal- 
endar year the Secretary has reason to believe that facts justifying 
the inclusion of such county are not likely to exist in such calendar 
year, he shall cause an immediate investigation to be made with respect 
thereto. If, upon the basis of such investigation, the Secretary finds 
that such facts are not likely to exist in such calendar year, he shall 
proclaim such determination, and commencing with such calendar 
year, such county shall be excluded from the commercial corn-produc- 
Ing area. 

(5) “Farm consumption” of corn means consumption by the farm- 
er’s family, employees, or household, or by his work stock; or con- 
sumption by poultry or livestock on his farm if such poultry or live- 
stock, or the products thereof, are consumed or to be consumed by the 
farmer’s family, employees, or household. 

(6) (A) ‘Market”, in the case of corn, cotton, rice, tobacco, and 
wheat, means to dispose of, in raw or processed form, by voluntary or 
involuntary sale, barter, or exchange, or by gift inter vivos, and, in the 
case of corn and wheat, by feeding (in any form) to poultry or live- 
stock which, or the products of which, are sold, bartered, or exchanged. 
or to be so disposed of, but does not include disposing of any of such 
commodities as premium to the Federal Crop Insurance Corporation 
under title V. 

(B) “Marketed”, “marketing” and “for market” shall have corre- 
sponding meanings to the term “market” in the connection in which 
they are used. 

(7) “Marketing year” means, in the case of the following commodi- 
ties, the period beginning on the first and ending with the second 
date specified below: 


Corn, October 1-September 30; 

Cotton, August 1—July 31; 

Rice, August 1—July 31; 

Tobacco (flue-cured), July 1—June 30; 

Tobacco (other than flue-cured), October 1-September 30; 
Wheat, July 1-June 30. 


(8) “National average yield” as applied to cotton or wheat shal! 
be the national average yield per acre of the commodity during the 
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ten calendar years in the case of wheat, and during the ai calendar 
years in the case of cotton, preceding the year in which suc alone 
average yield is used in any computation authorized in this title, 
adjusted for abnormal weather conditions and, in the case of wheat, 
but not in the case of cotton, for trends in yields. 

(9) “Normal production” as applied to any number of acres of 
corn, cotton, or wheat means the normal yield for the farm times 
such number of acres. 

(10) (A) “Normal supply” in the case of corn, cotton, rice, and 
wheat shall be a normal year’s domestic consumption and exports of 
the commodity, plus 7 per centum in the case of corn, 40 per centum 
in the case of cotton, 10 per centum in the case of rice, and 15 per 
centum in the case of wheat, of a normal year’s domestic consumption 
and exports, as an allowance for a normal carry-over. 

(B) The “normal supply” of tobacco shall be a normal year’s 
domestic consumption and exports plus 175 per centum of a normal 
year’s domestic consumption and 65 per centum of a normal year’s 
exports as an allowance for a normal carry-over. 

(11) (A) “Normal year’s domestic consumption”, in the case of 
corn and wheat, shall be the yearly average quantity of the com- 
modity, wherever produced, that was consumed* in the United States 
during the ten marketing years immediately preceding the marketing 
year in which such consumption is determined, adjusted for current 
trends in such consumption. 

(B) “Normal year’s domestic consumption”, in the case of cotton 
and tobacco, shall be the yearly average quantity of the commodity 
produced in the United States that was consumed in the United 
States during the ten marketing years immediately preceding the 
marketing year in which such consumption is determined, adjusted 
for current trends in such consumption. 

(C) “Normal year’s domestic consumption”, in the case of rice, 
shal! be the yearly average quantity of rice produced in the United 
States that was consumed in the United States during the five 
marketing years immediately preceding the marketing year in which 
such consumption is determined, adjusted for current trends in such 
consumption. 

(12) “Normal year’s exports” in the case of corn, cotton, rice, 
tobacco, and wheat shall be the yearly average quantity of the com- 
modity produced in the United States that was exported from the 
United States during the ten marketing years (or, in the case of rice, 
the five marketing years) immediately preceding the marketing year 
in which such exports are determined, adjusted for current trends 
in such exports. 

(13) (A) “Normal yield” for any county, in the case of corn or 
wheat, shall be the average yield per acre of corn or wheat for the 
county during the ten calendar years immediately preceding the year 
in which such normal yield is determined, adjusted for abnormal 
weather conditions and trends in yields. Such normal yield per acre 
for any county need be redetermined only when the actual average 
yield for the ten calendar years immediately preceding the calendar 
year in which such yield is being reconsidered differs by at least 5 


*“Consumed” in original, 
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per centum from the actual average yield for the ten years upon which 
the existing normal yield per acre for the county was based. 

(B) “Normal yield” for any county, in the case of cotton, shall be 
the average yield per acre of cotton for the county, adjusted for abnor- 
mal weather conditions, during the five calendar years immediately 
preceding the year in which such normal yield is determined. 

(C) In applying subparagraph (A) or (B), if for any such year 
the data are not available, or there is no actual yield, an appraised 
yield for such year, determined in accordance with regulations issued 
by the Secretary, shall be used as the actual yield for such year. 
In applying such subparagraphs, if, on account of drought, flood, 
insect pests, plant. disease, or other uncontroilable natural cause, the 
yield in any year of such ten-year period or five-year period, as the 
case may be, is less than 75 per centum of the average (computed 
without regard to such year) such year shall be eliminated in caiculat- 
ing the normal yield per acre. 

(D) “Normal yield” per acre of rice for any land planted to rice 
in any year shall be the average yield per acre thereof during the 
five calendar years immediately preceding the calendar year for which 
such normal yield is determined. If, for any reason, there is no actual 
yield or the data therefor are not available for any year, then an 
appraised yield for such year, determined in accordance with the regu- 
lations of the Secretary, shall be used. If the average of the normal 
yields for all lands planted to rice in any year in the State (weighted 
by the acreage allotments therein) exceeds the average yield per acre 
for the State during the period used in determining normal yields, the 
normal yields for such lands in the State shall be reduced pro rata 
so that the average of such normal yields shall not exceed such State 
average yield. 

(E) “Normal yield” for any farm, in the case of corn, wheat, or 
cotton, shall be the average yield per acre of corn, wheat, or cotton, 
as the case may be, for the farm, adjusted for abnormal weather 
conditions and, in the case of corn and wheat, but not in the case of 
cotton, for trends in yields, during the ten calendar years in the case 
of corn and wheat, and five calendar years in the case of cotton, 
immediately preceding the year in which such normal yield is deter- 
mined. If for any such year the data are not available or there is no 
actual yield, then the normal yield for the farm shall be appraised in 
accordance with regulations of the Secretary, taking into consideration 
abnormal weather conditions, the normal yield for the county, and the 
yield in years for which data are available. 

(14) (A) “Reserve supply level”, in the case of corn, shall be a 
normal year’s domestic consumption and exports of corn plus 10 per 
centum of a normal year’s domestic consumption and exports, to insure 
a supply adequate to meet domestic consumption and export needs in 
years of drought, flood, or other adverse conditions, as well as in years 
of plenty. 

(B) “Reserve supply level” of tobacco shall be the normal supply 
plus 5 per centum thereof, to insure a supply adequate to meet domes- 
tic consumption and export needs in years of drought, flood, or other 
adverse conditions, as well as in years of plenty. 

(15) “Tobacco” means each one of the kinds of tobacco listed below 
comprising the types specified as classified in Service and Regulatory 
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Announcement Numbered 118 of the Bureau of Agricultural Econom- 
ics of the Department: 

Flue-cured tobacco, comprising types 11, 12, 13, and 14; 

Fire-cured tobacco comprising types 21, 22, 23, and 24; 

Dark air-cured tobacco, comprising types 35 and 36; 

Virginia sun-cured tobacco, comprising type 37 ; 

Burley tobacco, comprising type 31; 

Maryland tobacco, comprising type 32; R. 

Cigar-filler and cigar-binder tobacco, comprising types 42, 43, 

44, 45, 46, 51, 52, 58, 54, and 55; 

Cigar-filler tobacco, comprising type 41. 
The provisions of this title shall apply to each of such kinds of 
tobacco severally: Provided, That any one or more of the types com- 
prising any such kind of tobacco shall be treated as a “kind of tobacco” 
for the purposes of this Act 1f the Secretary finds there is a difference 
in supply and demand conditions as among such types of tobacco which 
results in a difference in the adjustments needed in the marketings 
thereof in order to maintain supplies in line with demand. 

(16) (A) “Total supply” of corn, cotton, rice, and wheat for any 
marketing year shall be the carry-over of the commodity for such 
marketing year plus the estimated production of the commodity in 
the United States during the calendar year in which such marketing 
year begins. 

(B) “Total supply” of tobacco for any marketing year shall be the 
carry-over at the beginning of such marketing year plus the estimated 
production thereof in the United States during the calendar year in 
which such marketing year begins, except that the estimated produc- 
tion of type 46 tobacco during the marketing year with respect to 
which the determination is being made shall be used in lieu of the 
estimated production of such type during the calendar year in which 
such marketing year begins in determining the total supply of cigar- 
filler and cigar-binder tobacco. 

Use of Federal statistics. (c) The latest available statistics of the 
Federal Government shall be used by the Secretary in making the de- 
terminations required to be made by the Secretary under this Act. 
(Feb. 16, 1938, Title ITT, sec. 801, 52 Stat. 88; as amended April 7, 
1938, secs. 2-4, 52 Stat. 202; June 13, 1940, sec. 1, 54 Stat. 392; July 2, 
1940, secs. 3, 4, 5, 54 Stat. 727, 728; Nov. 22, 1940, secs. 1, 3, 4, 54 Stat. 
1209; Nov. 25, 1940, 54 Stat. 1211; 7 U.S. C., sec. 1301 (a) to (¢).) 

630-127. Loans by Commodity Credit Corporation on agricultural com- 
modities,— 

Loans authorized; terms and conditions. (a) The Commodity Credit 
Corporation is authorized, upon recommendation of the Secretary 
and with the approval of the President, to make available loans 
on agricultural commodities (including dairy products). Except as 
otherwise provided in this section, the amount, terms, and conditions 
of such loans shall be fixed by the Secretary, subject to the approval 
of the Corporation and the President. 

Wheat loans. (b) The Corporation is directed to make available 
to cooperators loans upon wheat during any marketing year beginning 
in a calendar year in which the farm price of wheat on June 15 or at 
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any time thereafter during such marketing years; is below 52 per 
centum of the parity price at any such time, or the July crop estimate 
for wheat is in excess of a normal year’s domestic consumption and 
exports, at rates not less than 52 per centum and not more than 75 per 
centum of the parity price of wheat at the beginning of the marketing 
year. In case marketing quotas for wheat are in effect in any market- 
ing year, the Corporation is directed to make available, during such 
marketing year, to noncooperators, loans upon wheat at 60 per centum 
of the rate applicable to cooperators. A loan on wheat to a non- 
cooperator shall be made only on so much of his wheat as would be 
subject to penalty if marketed. 

Cotton loans. (c) The Corporation is directed to make available 
to cooperators loans upon cotton during any marketing year begin- 
ning in a calendar year in which the average price on August 1 or at 
any time thereafter during such marketing year of seven-eighths 
Middling spot cotton on the ten markets designated by the Secretary 
is below 52 per centum of the parity price of cotton at any such time, 
or the August crop estimate for cotton is in excess of a normal year’s 
domestic consumption and exports, at rates not less than 52 per centum 
and not more than 75 per centum of the parity price of cotton as of the 
beginning of the marketing year. In case marketing quotas for cot- 
ton are in effect in any marketing year, the Corporation is directed 
to make available, during such marketing year, to ncncooperators, 
loans upon cotton at 60 per centum of the rate applicable to cooper- 
ators. <A loan on cotton to a noncooperator shall be made only on so 
much of his cotton as would be subject to penalty if marketed. 

Corn loans. (d) The Corporation is directed to make available loans 
upon corn during any marketing year beginning in the calendar year 
in which the November crop estimate for corn is in excess of a normal 
year’s domestic consumption and exports, or in any marketing year 
when on November 15 or at any time thereafter during such marketing 
year the farm price of corn is below 75 per centum of the parity price, 
at the following rates: 


75 per centum of such parity price if such estimate does not 
exceed a normal year’s consumption and exports and the farm 
price of corn is below 75 per centum of the parity price on 
November 15 or at any time thereafter during such marketing 
year ; 

70 per centum of such parity price if such estimate exceeds 
a normal year’s domestic consumption and exports by not more 
than 10 per centum; 

65 per centum of such parity price if such estimate exceeds a 
normal year’s domestic consumption and exports by more than 
10 per centum and not more than 15 per centum ; 

60 per centum of such parity price if such estimate exceeds 
a normal year’s domestic consumption and exports by more than 
15 per centum and not more than 20 per centum; 

55 per centum of such parity price if such estimate exceeds a 
normal year’s domestic consumption and exports by more than 
20 per centum and not more than 25 per centum ; 

52 per centum of such parity price if such estimate exceeds a 
normal year’s domestic consumption and exports by more than 
25 per centum. 
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Loans shall be made to cooperators in the commercial corn-producing 
area at the applicable rate of the above schedule. Loans shall be 
made to noncooperators within such commercial corn-producing area 
but only during a marketing year in which farm marketing quotas 
are in effect and only on corn stored under seal pursuant to section 
324, and the rate of such loans shall be 60 per centum of the applicable 
rate under the above schedule. Loans shall be made to coopertors out- 
side such commercial corn-producing area, and the rate of such loans 
shall be 75 per centum of the applicable rate under the above schedule. 

Rates of loans for non-standard commodities. (e) The rates of loans 
under subsections (b), (c), and (d) on wheat, cotton, and corn not 
of standard grade, type, staple, or quality shall be increased or de- 
creased in relation to the rates above provided by such amounts as the 
Secretary prescribes as properly reflecting differences from standard 
in grade, type, staple, and quality. 

Cooperator defined. (f) For the purposes of subsections (b), (c), 
and (d), a cooperator shall be a producer on whose farm the acreage 
planted to the commodity for the crop with respect to which the loan 
is made does not exceed the farm acreage allotment for the commodity 
under this title, or, in the case of loans upon corn to a producer out- 
side the commercial corn-producing area, a producer on whose farm 
the acreage planted to soil-depleting crops does not exceed the farm 
acreage allotment for soil-depleting crops for the year in which the 
loan is made under the Soil Conservation and Domestic Allotment 
Act, as amended. For the purposes of this subsection a producer 
shall not be deemed to have exceeded his farm acreage allotment 
unless such producer knowingly exceeded his farm acreage allotment. 

Prohibition of loans after adverse referendum. (g) Notwithstanding 
any other provision of this section, if the farmers producing cotton, 
wheat, corn, or rice indicate by vote in a referendum carried out pur- 
suant to the provisions of this title that marketing quotas with respect 
to such commodity are opposed by more than one-third of the farmers 
voting in such referendum, no loan shall be made pursuant to this sec- 
tion with respect to the commodity during the period from the date 
on which the results of the referendum are proclaimed by the Secretary 
until the beginning of the second succeeding marketing year for such 
commodity. This subsection shall not limit the availability or renewal 
of any loan previously made. 

Exemption from liability for deficiency from sale of collateral. (h) No 
producer shall be personally liable for any deficiency arising from the 
sale of the collateral securing any loan under this section unless such 
loan was obtained through fraudulent representations by the producer. 

Utilization of Departmental services and personnel. (i) In carrying out 
this section the Corporation is directed, with the consent of the Secre- 
tary, to utilize the services, facilities, and personnel of the Department. 

(Feb. 16, 1938, Title IIT, sec. 302, 52 Stat. 43, as amended June 21, 1938, 
Title V, sec. 502, 52 Stat. 820; 7 U.S. C., sec. 1302 (a) to (i).) 

630-128. Parity payments—If and when appropriations are made 
therefor, the Secretary is authorized and directed to make payments to 
producers of corn, wheat, cotton, rice, or tobacco, on their normal pro- 
duction of such commodities in amounts which, together with the 
proceeds thereof, will provide a return to such producers which is as 
nearly equal to parity price as the funds so made available will permit. 
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All funds available for such payments with respect to these commodi- 
ties shall, unless otherwise provided by law, be apportioned to these 
commodities in proportion to the amount by which each fails to reach 
the parity income. Such payments shall be in addition to and not in 
substitution for any other payments authorized by law. (Feb 16, 1938, 
Title ITI, sec. 303, 52 Stat. 45; 7 U.S. C., sec. 1803.) 

630-129. Consumer safeguards—The powers conferred under this Act 
shall not be used to discourage the production of supplies of foods and 
fibers sufficient to maintain normal domestic human consumption as 
determined by the Secretary from the records of domestic human con- 
sumption in the years 1920 to 1929, inclusive, taking into consideration 
increased population, quantities of any commodity that were forced 
into domestic consumption by decline in exports during such period, 
current trends in domestic consumption and exports of particular com- 
modities, and the quantities of substitutes available for domestic con- 
sumption within any general class of food commodities. In carrying 
out the purposes of this Act it shall be the duty of the Secretary to 
give due regard to the maintenance of a continuous and stable supply 
of agricultural commodities from domestic production adequate to 
meet consumer demand at prices fair to both producers and consum- 
ae gree. 16, 1938, Title ITT, sec. 304, 52 Stat. 45; 7 U. S. C.. sec. 

630-180. Marketing quotas, tobacco; legislative finding of effect on inter- 
state and foreign commerce and necessity of regulation (a) The market- 
ing of tobacco constitutes one of the great basic industries of the 
United States with ramifying activities which directly affect inter- 
state and foreign commerce at every point, and stable conditions 
therein are necessary to the general welfare. Tobacco produced for 
market is sold on a Nation-wide market and, with its products, moves 
almost wholly in interstate and foreign commerce from the producer 
tothe ultimate consumer. The farmers producing such commodity are 
subject in their operations to uncontrollable natural causes, are widely 
scattered throughout the Nation, in many cases such farmers carry on 
their farming operations on borrowed money or leased lands, and are 
not so situated as to be able to organize effectively, as can labor and 
industry through unions and corporations enjoying Government pro- 
tection and sanction. For these reasons, among others, the farmers 
are unable without Federal assistance to control effectively the orderly 
marketing of such commodity with the result that abnormally excessive 
supplies thereof are produced and dumped indiscriminately on the 
Nation-wide market. 

(b) The disorderly marketing of such abnormally excessive supplies 
affects, burdens, and obstructs interstate and foreign commerce by 
(1) materially affecting the volume of such commodity marketed 
therein, (2) disrupting the orderly marketing of such commodity 
therein, (3) reducing the price for such commodity with consequent 
injury and destruction of interstate and foreign commerce in such 
commodity, and (4) causing a disparity between the prices for such 
commodity in interstate and foreign commerce and industrial products 
therein, with a consequent diminution of the volume of interstate and 
foreign commerce in industrial products. 

(c) Whenever an abnormally excessive supply of tobacco exists, the 
marketing of such commodity by the producers thereof directly and 
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substantially affects interstate and foreign commerce in such commod- 
ity and its products, and the operation of the provisions of this Part 
becomes necessary and appropriate in order to promote, foster, and 
maintain an orderly flow of such supply in interstate and foreign com- 
merce. (Feb. 16, 1988, Title ITI, sec. 311, 52 Stat. 45; 7 U. S. Cc 
sec. 1311.) 

630-131. National marketing quota.— 

Proclamation of quota. (a) Whenever the Secretary finds that the 
total supply of tobacco as of the beginning of the marketing year 
then current exceeds the reserve supply level therefor, the Secretary 
shall proclaim the amount of such total supply, and, beginning on the 
first day of the marketing year next following and continuing 
throughout such year, a national marketing quota shall be in effect 
for the tobacco marketed during such marketing year. The Secretary 
shall also determine and specify in such proclamation the amount of 
the national marketing quota in terms of the total quantity of tobacco 
which may be marketed, which will make available during such mar- 
keting year a supply of tobacco equal to the reserve supply level. 
Such proclamation shall be made not later than the Ist day of Decem- 
ber in such year. The amount of the national marketing quota so 
proclaimed may, not later than December 31, be increased by not 
more than 20 per centum if the Secretary determines that such in- 
crease 1s necessary in order to meet market demands, or to avoid 
undue restriction of marketing in adjusting the total supply to the 
reserve supply level. 

Referendum of quotas. (b) Within thirty days after the date of the 
issuance of the proclamation specified in subsection (a) of this section, 
the Secretary shall conduct a referendum of farmers who were engaged 
in production of the crop of tobacco harvested prior to the holding of 
the referendum to determine whether such farmers are in favor of or 
opposed to such quota. If more than one-third of the farmers voting 
in the referendum oppose such quota, the Secretary shall, prior to 
the Ist day of January, proclaim the result of the referendum and 
such quota shall not be effective thereafter. In the same referendum 
the Secretary shall also submit to such farmers the question of 
whether they favor tobacco marketing quotas for a period of three 
years, beginning with the marketing year next following. If two- 
thirds of the farmers voting on this question favor marketing quotas 
for a three-year period, the Secretary shall proclaim marketing 
quotas for such period, and beginning on the first day of the market- 
ing year next following and continuing throughout the period so pro- 
claimed, a national marketing quota shall be in effect for the tobacco 
marketed during each marketing year in said period unless amend- 
ments are made in the provisions for determining farm allotments so 
as to cause material revision of such allotments before the end of 
such period. If more than one-third of the farmers voting on this 
question oppose marketing quotas for the three-year period, such 
results shall be proclaimed by the Secretary and quotas for a longer 
period than one year shall not be in effect, but such result shall in no 
wise affect or limit the proclamation and submission to a referendum, 
7 otherwise provided in this section, of a national marketing quota 
tn) a ae agen year thereafter. (Feb. 16, 1938; Title III, sec. 

: at. 46, as amended Mar. 26, 1938, 52 Stat. 120; Aug. 7, 
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1939, 53 Stat. 1261; Aug. 7, 1939, 53 Stat. 1261; June 13, 1940, secs. 
2, 3, 54 Stat. 892; Nov. 22, 1940, secs. 2, 5, 54 Stat. 1209, 1210;7 U.S. C., 
sec. 1312.) 

630-132. Apportionment of national marketing quota.— 

Apportionment among States. (a) The national marketing quota for 
tobacco established pursuant to the provisions of section 312, less 
the amount to be allotted under subsection (c) of this section, shall 
be apportioned by the Secretary among the several States on the basis 
of the total production of tobacco in each State during the five calen- 
dar years immediately preceding the calendar year in which the 
quota is proclaimed (plus, in applicable years, the normal produc- 
tion on the acreage diverted under previous agricultural adjustment 
and conservation programs), with such adjustments as are deter- 
mined to be necessary to make correction for abnormal conditions of 
production, for small farms, and for trends in production, giving due 
consideration to seed bed and other plant diseases during such five- 
year period. Notwithstanding any other provision of this section and 
section 312, except the provisions in subsection (g) of this section 
relating to reduction of allotments, for any of the three marketing 
years, 1941-1942 to 1943-1944, in which a national marketing quota 
is in effect for burley or flue-cured tobacco, such national marketing 
quota shall not be reduced below the 1940-1941 national marketing 
quota by more than 10 per centum and the farm-acreage allotments 
(other than allotments established in each year under subsection (g) 
of this section for farms on which no tobacco was produced in the last 
five years) shall be determined by increasing or decreasing the farm- 
acreage allotments established in the last preceding year in which 
marketing quotas were in effect in the same ratio as such national 
marketing quota is increased or decreased above or below the last 
preceding national marketing quota: Provided, That in the case of 
flue-cured tobacco no allotment shall be decreased below the 1940 
allotment if such allotment was two acres or less, and in the case 
of burley tobacco no allotment shall be decreased below the 1939 
allotment if such allotment was one-half acre or less, or below the 
1940 allotment if such allotment was over one-half acre and not over 
one acre: And provided further, That an additional acreage not in 
excess of 2 per centum of the total acreage allotted to all farms in 
each State in 1940 shall be allotted by the local committees, without 
regard to the ratio aforesaid, among farms in the State in accordance 
with regulations prescribed by the Secretary so as to establish allot- 
ments which the committees find will be fair and equitable in relation 
to the past acreage of tobacco (harvested and diverted) ; land, labor, 
and equipment available for the production of tobacco; and crop 
rotation practices. 

Allotment of quota among producing farms. (b) The Secretary shall 
provide, through the local committees, for the allotment of the mar- 
keting quota for any State among the farms on which tobacco is pro- 
duced, on the basis of the following: Past marketing of tobacco, mak- 
ing due allowance for drought, flood, hail, other abnormal weather 
conditions, plant bed, and other diseases; land, labor, and equipment 
available for the production of tobacco; crop-rotation practices; and 
the soil and other physical factors affecting the production of tobacco: 
Provided, That, except for farms on which for the first time in five 
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years tobacco is produced to be marketed in the marketing year for 
which the quota is effective, the marketing quota for any farm shall 
not be less than the smaller of either (1) three thousand two hundred 
pounds, in the case of flue-cured tobacco, and two thousand four 
hundred pounds, in the case of other kinds of tobacco, or (2) the aver- 
age tobacco production for the farm during the preceding three years, 
plus the average normal production of any tobacco acreage diverted 
under agricultural adjustment and conservation programs during such 
preceding three years. 

Allotment to previous nonproducing farms and small farms. (c) The 
Secretary shall provide, through local committees, for the allotment 
of not in excess of 5 per centum of the national marketing quota 
(1) to farms in any State whether it has a State quota or not on which 
for the first time in five years tobacco is produced to be marketed 
in the year for which the quota is effective and (2) for further increase 
of allotments to small farms pursuant to the proviso in subsection (b) 
of this section on the basis of the following: Land, labor, and equip- 
ment available for the production of tobacco; crop-rotation practices ; 
and the soil and other physical factors affecting the production of 
tobacco: Provided, That farm marketing quotas established pursuant 
to this subsection for farms on which tobacco is produced for the first 
time in five years shall not exceed 75 per centum of the farm marketing 
quotas established pursuant to subsection (b) of this section for farms 
which are similar with respect to the following: Land, labor, and equip- 
ment available for the production of tobacco, crop-rotation practices, 
and the soil and other physical factors affecting the production of 
tobacco. 

Transfer of farm marketing quotas. (d) Farm marketing quotas may 
be transferred only in such mannner and subject to such conditions 
as the Secretary may prescribe by regulations. 

Quota for 1938; minimum State allotments. (e) In case of flue-cured 
tobacco, the national quota for 1938 is increased by a number of 
pounds required to provide for each State in addition to the State 
poundage allotment a poundage not in excess of 4 per centum of the 
allotment which shall be apportioned in amounts which the Secre- 
tary determines to be fair and reasonable to farms in the State re- 
ceiving allotments under the Agricultural Adjustment Act of 1938 
which the Secretary determines are inadequate in view of past 
production of tobacco, and for each year by a number of pounds 
sufficient to assure that any State receiving a State poundage allot- 
ment of flue-cured tobacco shall receive a minimum State poundage 
allotment of flue-cured tobacco equal to the average national yield 
for the preceding five years of five hundred acres of such tobacco. 

Increase of 1938 quota. (f£) In the case of fire-cured and dark air- 
cured and burley tobacco, the national quota for 1938 is increased 
by a number of pounds required to provide for each State in addi- 
tion to the State poundage allotment a poundage not in excess of 2 
per centum of the allotment which shall be apportioned in amounts 
which the Secretary determines to be fair and reasonable to farms in 
the State receiving allotments under this section which the Secretary 
determines are inadequate in view of past production of tobacco. 

_ Conversion of State marketing quota into State acreage allotment. (g) 
Notwithstanding any other provision of this section, the Secretary 
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on. the basis of average yield per acre of tobacco for the State during 
the five years last preceding the year in which the national marketing 
quota is proclaimed, adjusted for abnormal conditions of production, 
may convert the State marketing quota into a State acreage allot- 
ment, and allot the same through the local committees among farms 
on the basis of the factors set forth in subsection (b), using past 
acreage (harvested and diverted) in lieu of the past marketing of 
tobacco; and the Secretary on the basis of the national average yield 
during the same period, similarly adjusted, may also convert into an 
acreage allotment the amount reserved from the national quota pur- 
suant to the provisions of subsection (c) and on the basis of the 
factors set forth in subsection (c) and the past tobacco experience of 
the farm operator, allot the same through the local committees among 
farms on which no tobacco was produced during the last five years. 
Except for farms last mentioned or a farm operated, controlled, or 
directed by a person who also operates, controls, or directs another 
farm on which tobacco is produced, the farm-acreage allotment shall 
be increased by the smaller of (1) 20 per centum of such allotment 
or (2) the percentage by which the normal yield of such allotment 
(as determined through the local committees in accordance with 
regulations prescribed by the Secretary) is less than three thousand 
two hundred pounds, in the case of flue-cured tobacco, and two thou- 
sand four hundred pounds in the case of other kinds of tobacco: 
Provided, 'That the normal yield of the estimated number of acres 
so added to farm acreage allotments in any State shall be considered 
as a part of the State marketing quota in applying the proviso in 
subsection (a). The actual production of the acreage allotment 
established for a farm pursuant to this subsection shall be the amount 
of the farm marketing quota. If any amount of tobacco shall be 
marketed as having been produced on the acreage allotment for any 
farm which in fact was produced on a different farm, the acreage 
allotments next established for both such farms shall be reduced 
by that percentage which such amount was of the respective farm 
marketing quota, except that such reduction for any such farm shall 
not be made if the Secretary through the local committees finds that 
no person connected with such farm caused, aided, or acquiesced 
in such marketing; and if proof of the disposition of any amount of 
tobacco is not furnished as required by the Secretary, the acreage 
allotment next established for the farm on which such tobacco is 
produced shall be reduced by a percentage similarly computed. (Feb. 
16, 1938, title IIL, sec. 313, 52 Stat. 47, as amended April 7, 1938, sec. 
5, 52 Stat. 202; May 31, 1938, sec. 2, 52 Stat. 586; Aug. 7, 1939, 53 Stat. 
1261, June 18, 1940, sec. 4, 54 Stat. 392; 7 U.S. C., sec. 1313 (a) to (g).) 

630-133. Penalties. (a) The marketing of any tobacco in excess of 
the marketing quota for the farm on which the tobacco is produced shall 
be subject to a penalty of 10 cents per pound in the case of flue-cured, 
Maryland, or Burley tobacco and 5 cents per pound in the case of all 
other kinds of tobacco. Such penalty shall be paid by the person 
who acquires such tobacco from the producer but an amount equivalent 
to the penalty may be deducted by the buyer from the price paid 
to the producer in case such tobacco is marketed by sale; or, if the 
tobacco is marketed by the producer through a warehouseman or 
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other agent, such penalty shall be paid by such warehouseman or 
agent who may deduct an amount equivalent to the penalty from 
the price paid to the producer: Provided, That in case any tobacco is 
marketed directly to any person outside the United States the penalty 
shall be paid and remitted by the producer. If any producer falsely 
identifies or fails to account for the disposition of any tobacco, an 
amount of tobacco equal to the normal yield of the number of acres 
harvested in excess of the farm-acreage allotment shall be deemed to 
have been marketed in excess of the marketing quota for the farm, 
and the penalty in respect thereof shall be paid and remitted by the 
producer. ‘Tobacco carried over by the producer thereof from one 
marketing year to another may be marketed without payment of the 
penalty imposed by this section if the total amount of tobacco available 
for marketing from the farm in the marketing year from which the 
tobacco is carried over did not exceed the farm marketing quota estab- 
lished for the farm for such marketing year (or which would have 
been established if marketing quotas had been in effect for such mar- 
keting year), or if the tobacco so carried over does not exceed the 
normal production of that number of acres by which the harvested 
acreage of tobacco in the calendar year in which the marketing year 
begins is less than the farm-acreage allotment. Tobacco produced 
in a calendar year in which marketing quotas are in effect for the 
marketing year beginning therein shall be subject to such quotas even 
sega it is marketed prior to the date on which such marketing year 
egins. 

(b) The Secretary shall require collection of the penalty upon a 
proportion of each lot of tobacco marketed from the farm equal to the 
proportion which the tobacco available for marketing from the farm 
in excess of the farm marketing quota is of the total amount of tobacco 
available for marketing from the farm if satisfactory proof is not fur- 
nished as to the disposition to be made of such excess tobacco prior to 
the marketing of any tobacco from the farm. All funds collected pur- 
suant to this section shall be deposited in a special deposit account with 
the Treasurer of the United States until the end of the marketing year 
next succeeding that in which the funds are collected, and upon certifi- 
cation by the Secretary there shall be paid out of such special deposit 
account to persons designated by the Secretary the amount by which 
the penalty collected exceeds the amount of penalty due upon tobacco 
marketed in excess of the farm marketing quota for any farm. Such 
special account shall be administered by the Secretary, and the basis 
for, the amount of, and the person entitled to receive a payment from 
such account, when determined in accordance with regulations pre- 
scribed by the Secretary, shall be final and conclusive. (Feb. 16, 1938, 
title IIT, sec. 314, 52 Stat. 48, as amended Aug. 7, 1939, 53 Stat. 1262; 
June 13, 1940, sec. 5, 54 Stat. 3938; 7 U.S. C., sec. 1314.) 

630-144. Marketing quota, corn; legislative finding of effect on inter- 
state and foreign commerce and necessity of regulation—Corn is a basic 
source of food for the Nation, and corn produced in the commercial 
corn-producing area moves almost wholly in interstate and foreign 
commerce in the form of corn, livestock, and livestock products. 

Abnormally excessive and abnormally deficient supplies of corn 
acutely and directly affect, burden, and obstruct interstate and foreign 
commerce 1n corn, livestock, and livestock products. When abnor- 
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mally excessive supplies exist, transportation facilities in interstate 
and foreign commerce are overtaxed, and the handling and process- 
ing facilities through which the flow of interstate and foreign com- 
merce in corn, livestock, and livestock products is directed become 
acutely congested. Abnormally deficient supplies result in substan- 
tial decreases in livestock production and in an inadequate flow of 
livestock and livestock products in interstate and foreign commerce, 
with the consequence of unreasonably high prices to consumers. 

Violent fluctuations from year to year in the available supply of 
corn disrupt the balance between the supply of livestock and live- 
stock products moving in interstate and foreign commerce and the 
supply of corn available for feeding. When available supplies of 
corn are excessive, corn prices are low and farmers overexpand live- 
stock production in order to find outlets for corn. Such expansion, 
together with the relative scarcity and high price of corn, forces 
farmers to market abnormally excessive supplies of livestock in inter- 
state commerce at sacrifice prices, endangering the financial stability 
of producers, and overtaxing handling and processing facilities 
through which the fiow of interstate and foreign commerce in live- 
stock and livestock products is directed. Such excessive marketings 
deplete livestock on farms, and livestock marketed in interstate and 
foreign commerce consequently becomes abnormally low, with result- 
ant high prices to consumers and danger to the financial stability 
of persons engaged in transporting, handling, and processing live- 
stock in interstate and foreign commerce. These high prices in turn 
result in another overexpansion of livestock production. 

Recurring violent fluctuations in the price of corn resulting from 
corresponding violent fluctuations in the supply of corn directly 
affect the movement of livestock in interstate commerce from the 
range cattle regions to the regions where livestock is fattened for 
market in interstate and foreign commerce, and also directly affect 
the movement in interstate commerce of corn marketed as corn which 
is transported from the regions where produced to the regions where 
livestock is fattened for market in interstate and foreign commerce. 

Substantially all the corn moving in interstate commerce, substan- 
tially all the corn fed to livestock transported in interstate commerce 
for fattening, and substantially all the corn fed to livestock marketed 
in interstate and foreign commerce, is produced in the commercial 
corn-producing area. Substantially ali the corn produced in the 
commercial corn-producing area, with the exception of a compara- 
tively small amount used for farm consumption, is either sold or trans- 
ported in interstate commerce, or is fed to livestock transported in 
interstate commerce for feeding, or is fed to livestock marketed in in- 
terstate and foreign commerce. Almost all the corn produced outside 
the commercial corn-producing area is either consumed, or is fed to 
livestock which is consumed, in the State in which such corn is pro- 
duced. 

The conditions affecting the production and marketing of corn and 
the livestock products of corn are such that, without Federal assistance, 
farmers, individually or in cooperation, cannot effectively prevent the 
recurrence of disparities between the supplies of livestock moving in 
interstate and foreign commerce and the supply of corn available for 
feeding, and provide for orderly marketing of corn in interstate and 
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foreign commerce and livestock and livestock products in interstate 
and foreign commerce. ee 

The national public interest requires that the burdens on inter- 
state and foreign commerce above described be removed by the exer- 
cise of Federal power. By reason of the administrative and physical 
impracticability of regulating the movement of livestock and live- 
stock products in interstate and foreign commerce and the inadequacy 
of any such regulation to remove such burdens, such power can _ be 
feasibly exercised only by providing for the withholding from market 
of excessive and burdensome supplies of corn in times of excessive 
production, and providing a reserve supply of corn available for mar- 
ket in times of deficient production, in order that a stable and continu- 
ous flow of livestock and livestock products in interstate and foreign 
commerce may at all times be assured and maintained. (Feb. 16, 1938, 
title IIT, sec. 321, 52 Stat. 48; 7 U.S. C., sec. 1321.) 

630-135. Farm marketing quotas.— 

Establishment. (a) Whenever in any calendar year the Secretary 
determines from available statistics of the Department, including the 
August production estimate officially published by the Division of 
Crop and Livestock Estimates of the Bureau of Agricultural Eco- 
nomics of the Department, that the total supply of corn as of October 
1 will exceed the normal supply thereof by more than 10 per centum, 
marketing quotas shall be in effect in the commercial corn-producing 
area for the crop of corn grown in such area in such calendar year, and 
shall remain in effect until terminated in accordance with the provi- 
sions of this title. 

Marketing percentage, determination. (b) The Secretary shall de- 
termine, on the basis of the estimated average yield of corn in such 
area for such crop, the acreage in such area which the Secretary de- 
termines would make available for the marketing year beginning 
October 1 a supply of corn (together with the estimated production 
of corn in the United States outside such area) equal to the normal 
supply. The percentage which the number of acres so determined is 
of the total number of acres of the acreage allotment under section 
328 shall be proclaimed by the Secretary. Such percentage is re- 
ferred to herein as the “marketing percentage”. 

_ Time for proclamations of quotas. (c) The Secretary shall proclaim 
his determinations of facts under subsection (a) and his determina- 
tion of the marketing percentage under subsection (b) not later than 
August 15. 

_ Referendum on quota. (d) Within twenty days after the date of the 
issuance of the proclamation provided for in subsection (c) of this 
section, the Secretary shall conduct a referendum, by secret ballot, 
of farmers who would be subject to such quotas to determine whether 
such farmers are in favor of or opposed to such quotas. If more 
than one-third of the farmers voting in the referendum oppose such 
quotas, the Secretary shall, prior to September 10, proclaim the 
result of the referendum and such quotas shall not become effective. 

Suspension of quota by proclamation. (e) Whenever it shall appear 
from the September production estimates officially published by the 
Division of Crop and Livestock Estimates of the Bureau of Agri- 
cultural Economics of the Department, that the total supply of corn 
as of the beginning of the next succeeding marketing year will not 
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exceed the normal supply by more than 10 per centum thereof, the 
Secretary shall proclaim such fact prior to September 20, if farm 
marketing quotas have been proclaimed for such marketing year. 
Thereupon such quotas shall not become effective. (Feb. 16, 1938, 
Title III, sec. 322, 52 Stat. 49; 7 U. S. C., sec. 1822 (a) to (e)).) 

630-136. Same; time for proclamations; marketing percentage.—That 
notwithstanding the provisions of section 322 of the Agricultural 
Adjustment Act of 1938, as amended, the determinations under sub- 
section (c) may be proclaimed at any time prior to September 15, 
the result of the referendum under subsection (d) may be pro- 
claimed at any time prior to October 10, and the marketing percent- 
age under subsection (b) shall be 100 per centum. (July 26, 1989, 538 
Stat. 1125; 7 U.S. C., sec. 1822a.) 

630-137. Amount of farm marketing quota.—(a) The farm market- 
ing quota for any farm with respect to any crop of corn shall be an 
amount of corn equal to the sum of— 


(1) The amount of corn used as silage; and 

(2) The actual production of the acreage of corn not used as 
silage less the amount required for farm consumption and less 
the storage amount applicable to the farm as ascertained under 
section 324. 


(b) No farm marketing quota with respect to any crop of corn 
shall be applicable to any farm on which the normal production of 
the acreage planted to corn is less than three hundred bushels. (Feb. 
16, 1938, Title IIT, sec. 323, 52 Stat. 50; 7 U. S. C., sec. 1323.) 

630-138. Storage amounts.—(a) If the acreage of corn on the farm 
does not. exceed the marketing percentage of the farm acreage allot- 
ment, there shall be no storage amount. 

(b) If the acreage of corn on the farm exceeds the marketing 
percentage of the farm acreage allotment, the storage amount shall 
be a number of bushels equal to the smallest of the following 
amounts— 


(1) The normal production of the acreage of corn on the 
farm in excess of the marketing percentage of the farm acreage 
allotment ; 

(2) The amount by which the actual production of the acre- 
age of corn on the farm exceeds the normal production of the 
marketing percentage of the farm acreage allotment; or 

(3) The amount of the actual production of the acreage of 
corn on the farm not used for silage. 


(c) If the storage amount ascertained under subsection (b) is less 
than 100 bushels, there shall be no storage amount. (Keb. 16, 1938, 
Title ITI, sec. 324, 52 Stat. 50; 7 U.S. C., sec. 1824.) 

630-139. Penalties.— 

Marketing in excess of quota. (a) Any farmer who, while any farm 
marketing quota is in effect for his farm with respect to any crop of 
corn, markets corn produced on the farm im an amount which is in 
excess of the aggregate of the farm marketing quotas for the farm 
in effect at such time, shall be subject to a penalty of 15 cents per bushel 
of the excess so marketed. Liability for such penalty shall not accrue 
until the amount of corn stored under seal on such farm or in storage 


200 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


cribs rented by the farmer or under his control is less than the storage 
amount applicable to such crop plus the storage amounts, if any, 
applicable to other crops. 

Presumptions and burden of proof. (b) If there is stored under seal 
on the farm or in such cribs an amount of corn equal at least to the 
storage amount applicable to such crop plus such storage amounts 
applicable to such other crops, the farmer shall be presumed not to 
be violating the provisions of subsection (a). When the amount of 
corn stored under seal on the farm or in such cribs is less than the 
storage amount applicable to such crop plus such storage amounts 
applicable to such other crops, the farmer shall be presumed to have 
marketed, while farm marketing quotas were in effect, corn in viola- 
tion of the provisions of subsection (a) to the extent that the amount 
of corn so stored is less than the aggregate of such storage amounts. 
In any action brought to enforce the collection of penalties provided 
for in this section, the farmer, to the extent that the amount of corn, 
so stored is less than the aggregate of such storage amounts shall 
have the burden of proving that he did not market corn in violation 
of the provisions of subsection (a). 

Corn deemed stored under seal. (c) For the purposes of this Part, 
corn shall be deemed to be stored by the farmer under seal only if 
stored in such manner as to conform to the requirements of such 
regulations as the Secretary shall prescribe in order more effectively 
to administer this Part. (Feb. 16, 1938, Title III, sec. 325, 52 Stat. 
51;7 U.S. C., sec. 1825 (a) to (c). ; 

630-140. Adjustment of farm marketing quotas-——(a) Whenever in 
any county or other area the Secretary finds that the actual produc- 
tion of corn plus the amount of corn stored under seal in such county 
or other area is less than the normal production of the marketing 
percentage of the farm acreage allotments in such county or other 
area, the Secretary shall terminate farm marketing quotas for corn 
in such county or other area. 

(b) Whenever, upon any farm, the actual production of the acre- 
age of corn is less than the normal production of the marketing per- 
centage of the farm acreage allotment, there may be marketed, with- 
out penalty, from such farm an amount of corn from the corn stored 
under seal pursuant to section 324 which, together with the actual 
production of the then current crop, will equal the normai production 
of the marketing percentage of the farm acreage allotment. 

(c) Whenever, in any marketing year, marketing quotas are not 
in effect with respect to the crop of corn produced in the calendar 
year in which such marketing year begins, all marketing quotas 
applicable to previous crops of corn shall be terminated. (Feb. 16, 
1938, Title IIT, sec. 326, 52 Stat. 51; 7 U.S. C., sec. 1326.) 

630-141. Proclamations of supplies and commercial corn-producing 
area.— Not later than September 1, the Secretary shall ascertain and 
proclaim the total supply, the normal supply, and the reserve supply 
level for such marketing year. Not later than February 1, the Secre- 
tary shall ascertain and proclaim the commercial corn-producing area. 
The ascertainment and proclamation of the commercial corn-produc- 
ing area for 1938 shall be made not later than ten days after the date of 


the enactment of this Act. (Feb. 16, 1938, Title ITI, sec. 827, 52 Stat. 
51; 7 U.S. C., sec. 1827.) 
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630-142. Acreage allotment; proclamations.—The acreage allotment 
of corn for any calendar year shall be that acreage in the commercial 
corn-producing area which, on the basis of the average yield for corn 
in such area during the ten calendar years immediately preceding such 
calendar year, adjusted for abnormal weather conditions and trends in 
yield, will produce an amount of corn in such area which the Secre- 
tary determines will, together with corn produced in the United States 
outside the commercial corn-producing area, make available a supply 
for the marketing year beginning in such calendar year, equal to the 
reserve supply level. The Secretary shall proclaim such acreage allot- 
ment not later than February 1 of the calendar year for which such 
acreage allotment was determined. The proclamation of the acreage 
allotment for 1988 shall be made as soon as practicable after the date 
of the enactment of this Act. (Feb. 16, 1938, Title IIT, sec. 328, 52 
Stat. 52, as amended Apr. 7, 1938, sec. 6, 52 Stat. 202; 7 U.S. C., sec 
1328.) 

630-143. Apportionment of acreage allotment.—(a) The acreage allot- 
ment for corn shall be apportioned by the Secretary among the counties 
in the commercial corn-producing area on the basis of the acreage 
seeded for the production of corn during the ten calendar years im- 
mediately preceding the calendar year in which the apportionment is 
determined (plus, in applicable years, the acreage diverted under pre- 
vious agricultural adjustment and conservation programs), with 
adjustments for abnormal weather conditions and for trends in acreage 
during such period and for the promotion of soil-conservation prac- 
tices: Provided, That any downward adjustment for the promotion of 
soil-conservation practices shall not exceed 2 per centum of the total 
acreage allotment that would otherwise be made to such county. 

(b) The acreage allotment to the county for corn shall be appor- 
tioned by the Secretary, through the local committees, among the farms 
within the county on the basis of tillable acreage, crop-rotation prac- 
tices, type of soil, and topography. (Feb. 16, 1938, Title LT, sec. 829, 
52 Stat. 52; 7 U.S. C., sec. 1329.) 

630-144. Marketing quota, wheat; legislative finding of effect on inter- 
state and foreign commerce and necessity of regulation.—W heat is a basic 
source of food for the Nation, is produced throughout the United States 
by more than a million farmers, is sold on the country-wide market 
and, as what or flour, flows almost entirely through instrumentalities 
of interstate and foreign commerce from producers to consumers. 

Abnormally excessive and abnormally deficient supplies of wheat 
on the country-wide market acutely and directly affect, burden, and 
obstruct interstate and foreign commerce. Abnormally excessive 
supplies overtax the facilities of interstate and foreign transportation, 
congest terminal markets and milling centers in the flow of wheat 
from producers to consumers, depress the price of wheat in interstate 
and foreign commerce, and otherwise disrupt the orderly marketing 
of such commodity in such commerce, Abnormally deficient  sup- 
plies result in an inadequate flow of wheat and its products in inter- 
state and foreign commerce with consequent Injurious effects to the 
instrumentalities of such commerce and with excessive increases In 
the prices of wheat and its products in interstate and foreign 
commerce. 
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It is in the interest of the general welfare that interstate and for- 
eign commerce in wheat and its products be protected from such 
burdensome surpluses and distressing shortages, and that a supply 
of wheat be maintained which is adequate to meet domestic consump- 
tion and export requirements in years of drought, flood, and other 
adverse conditions as well as in years of plenty, and that the soil 
resources of the Nation be not wasted in the production of such 
burdensome surpluses. Such surpluses result in disastrously low 
prices of wheat and other grains to wheat producers, destroy the 
purchasing power of grain producers for industrial products, and 
reduce the value of the agricultural assets supporting the national 
credit structure. Such shortages of wheat result in unreasonably 
high prices of flour and bread to consumers and loss of market outlets 
by wheat producers. 

The conditions affecting the production and marketing of wheat 
are such that, without Federal assistance, farmers, individually or in 
cooperation, cannot effectively prevent the recurrence of such sur- 
pluses and shortages and the burdens on interstate and foreign com- 
merce resulting therefrom, maintain normal supplies of wheat, or 
provide for the orderly marketing thereof in interstate and foreign 
commerce. 

The provisions of this Part affording a cooperative plan to wheat 
producers are necessary in order to minimize recurring surpluses and 
shortages of wheat in interstate and foreign commerce, to provide for 
the maintenance of adequate reserve supplies thereof, and to provide 
for an adequate flow of wheat and its products in interstate and 
foreign commerce. The provisions hereof for regulations of mar- 
ketings by producers of wheat whenever an abnormally excessive 
supply of such commodity exists are necessary in order to maintain 
an orderly flow of wheat in interstate and foreign commerce under 
such conditions. (Feb. 16, 1938, Title III, sec. 331, 52 Stat. 52; 7 
U.S. C., sec. 1881.) 

630-145. Proclamations of supplies and allotments——Not later than 
July 15 of each marketing year for wheat, the Secretary shall ascer- 
tain and proclaim the total supply and the normal supply of wheat 
for such marketing year, and the national acreage allotment for the 
next crop of wheat. (Feb. 16, 1938, Title ITI, sec. 332, 52 Stat. 53; 
7 U.S. C., sec. 1832.) 

630-146. National acreage allotment.—The national acreage allotment 
for any crop of wheat shall be that acreage which the Secretary de- 
termines will, on the basis of the national average yield for wheat, 
produce an amount thereof adequate, together with the estimated 
carry-over at the beginning of the marketing year for such crop, to 
make available a supply for such marketing year equal to a normal 
year’s domestic consumption and exports plus 30 per centum thereof, 
The national acreage allotment for wheat for 1988 shall be sixty-two 
million five hundred thousand acres. The national acreage allotment 
for wheat for any year shall be not less than fifty-five million acres. 
(Feb. 16, 1938, Title IIT, sec. 333, 52 Stat. 53, as amended June 20, 
1938, 52 Stat. 775; July 26, 1939, 53 Stat. 1125; 7 U.S. C., sec. 1333.) 

630-147. Apportionment of national acreage allotment.— 

Apportionment among states. (a) The national acreage allotment 
for wheat shall be apportioned by the Secretary among the several 
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States on the basis of the acreage seeded for the production of wheat 
during the ten calendar years immediately preceding the calendar year 
in which the national acreage allotment is determined (plus, in 
applicable years, the acreage diverted under previous agricultural 
adjustment and conservation programs), with adjustments for ab- 
normal weather conditions and for trends in acreage during such 
period. 

Apportionment among counties. ( b) The State acreage allotment for 
wheat shall be apportioned by the Secretary among the counties in 
the State, on the basis of the acreage seeded for the production of 
wheat during the ten calendar years immediately preceding the calen- 
dar year in which the national acreage allotment 1s determined (plus, 
in applicable years, the acreage diverted under previous agricultural 
adjustment and conservation programs), with adjustments for abnor- 
mal weather conditions and trends in acreage during such period and 
for the promotion of soil-conservation practices. 

Apportionment among farms, (c) The allotment to the county shall 
be apportioned by the Secretary, through the local committees, 
among the farms within the county on the basis of tillable acrec. 
crop-rotation practices, type of soil, and topography. Not more than 
3 per centum of such county allotment shall be apportioned to farms 
on which wheat has not been planted during any of the three mar- 
keting years immediately preceding the marketing year in which the 
allotment is made. (Feb. 16, 1938, Title III, sec. 334, 52 Stat. 53, 
as a April 7, 1938, sec. 7, 52 Stat. 203; 7 U.S. C., sec. 1834 (a) 
to (c).) 

630-148. Marketing quotas, wheat.— 

Establishment. (a) Whenever it shall appear that the total supply 
of wheat as of the beginning of any marketing year will exceed a nor- 
mal year’s domestic consumption and exports by more than 35 per 
centum, the Secretary shall, not later than the May 15 prior to the be- 
ginning of such marketing year, proclaim such fact and, during the 
marketing year beginning July 1 and continuing throughout. such 
marketing year, a national marketing quota shall be in effect with 
respect to the marketing of wheat. The Secretary shall ascertain and 
specify in the proclamation the amount of the national marketing 
quota in terms of a total quantity of wheat and also in terms of a mar- 
keting percentage of the national acreage allotment for the current 
crop which he determines will, on the basis of the national average 
yield of wheat, produce the amount of the national marketing quota. 
Marketing quotas for any marketing year shall be in effect with respect 
to wheat harvested in the calendar year in which such marketing year 
begins notwithstanding that the wheat is marketed prior to the begin- 
ning of such marketing year. No marketing quota with respect to the 
marketing of wheat shall be in effect for the marketing year beginning 
July 1, 1988, unless prior to the date of the proclamation of the 
Secretary, provision has been made by law for the payment, in whole 
or in part, in 1988 of parity payments with respect to wheat. 

Amount of national marketing quota. (b) The amount of the national 
marketing quota for wheat shall be equal to a normal year’s domestic 
consumption and exports plus 30 per centum thereof, less the sum of 
(1) the estimated carry-over of wheat as of the beginning of the 
marketing year with respect to which the quota is proclaimed and 
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(2) the estimated amount of wheat which will be used on farms as 
seed or livestock feed during the marketing year. 

Amount of farm marketing quota. (c) The farm marketing quota for 
any farm for any marketing year shall be a number of bushels of 
wheat equal to the sum of— 

(1) A number of bushels equal to the normal production or the 
actual production, whichever is the greater, of the farm acreage allot- 
ment; and 

(2) A number of bushels equal to the amount, or part thereof, of 

wheat from any previous crop which the farmer has on hand which, 
had such amount, or part thereof, been marketed during the preceding 
marketing year in addition to the wheat actually marketed during 
such preceding marketing year, could have been marketed without 
yenalty. 
(3) Any farmer who does not market wheat in excess of the normal 
production or the actual production, whichever is the greater, of the 
farm acreage allotment shall not be subject to penalty under the pro- 
visions of section 839. Any farmer who stores, in accordance with 
regulations issued by the Secretary, an amount of wheat which is less 
than the amount subject to penalty, shall be presumed to have mar- 
keted the amount of such wheat subject to penalty which is not so 
stored. 

Production essential for application of farm quota. (d) No farm 
marketing quota with respect to wheat shall be applicable in any 
marketing year to any farm on which the normal production of the 
acreage planted to wheat of the current crop is less than two hun- 
dred bushels. (Feb. 16, 1938, 1938, Title III, sec. 335, 52 Stat. 54; 
as amended July 26, 1939, 53 Stat. 1126; June 6, 1940, 54 Stat. 232; 
7U.S. C., sec. 13835 (a) to (d).) 

630-149. Referendum.—Between the date of the issuance of any 
proclamation of any national marketing quota for wheat and June 
10, the Secretary shall conduct a referendum, by secret ballot, of 
farmers who will be subject to the quota specified therein to deter- 
mine whether such farmers favor or oppose such quota. If more 
than one-third of the farmers voting in the referendum oppose such 
quota, the Secretary shall, prior to the effective date of such quota, 
by proclamation suspend the operation of the national marketing 
quotas with respect to wheat. (Feb. 16, 1938, Title III, sec. 336, 
52 Stat. 55; 7 U.S. C., sec. 1336.) 

630-150. Adjustment and suspension of quotas.—(a) If the total sup- 
ply as proclaimed by the Secretary within forty-five days after the 
beginning of the marketing year is less than that specified in the 
proclamation by the Secretary under section 335 (a), then the na- 
tional marketing quota specified in the proclamation under such 
section shall be increased accordingly. | 

(b) Whenever it shall appear from either the July or the August 
production estimates, officially published by the Division of Crop 
and Livestock Estimates of the Bureau of Agricultural Economics 
of the Department, that the total supply of wheat as of the begin- 
ning of the marketing year was less than a normal year’s domestic 
consumption and export. plus 80 per centum thereof, the Secretary 
shall proclaim such fact prior to July 20, or August 20, as the case 
may be, if farm marketing quotas have been announced with respect 
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to the crop grown in such calendar year. Thereupon such quotas 
shall become ineffective. (Feb. 16, 1938, Title III, sec. 837; 52 Stat. 
05; 7 U.S. C., sec. 1337.) 

630-151. Transfer of quotas—Farm marketing quotas for wheat 
shall not be transferable, but, in accordance with regulations pre- 
scribed by the Secretary for such purpose, any farm marketing quota 
in excess of the supply of wheat for such farm for any marketing 
year may be allocated to other farms on which the acreage allot- 
ment has not been exceeded. (Feb. 16, 1938, Title III, sec. 838, 52 
Stat. 55; 7 U.S. C., sec. 1338.) 

630-152. Penalties—Any farmer who, while farm marketing quotas 
are in effect, markets wheat in excess of the farm marketing quota 
for the farm on which such wheat was produced, shall be subject 
to a penalty of 15 cents per bushel of the excess so marketed. (Feb. 
16, 1938, Title III, sec. 339, 52 Stat. 55; 7 U. S. C., sec. 1839.) 

630-153. Marketing quotas, cotton; legislative finding of effect on inter- 
state and foreign commerce and necessity of regulation. American cotton 
is a basic source of clothing and industrial products used by every 
person in the United States and by substantial numbers of people in 
foreign countries. American cotton is sold on a world-wide market 
and moves from the places of production almost entirely in interstate 
and foreign commerce to processing establishments located throughout 
the world at places outside the State where the cotton is produced. 

Fluctuations in supplies of cotton and the marketing of excessive 
supplies of cotton in interstate and foreign commerce disrupt the 
orderly marketing of cotton in such commerce with consequent injury 
to and destruction of such commerce. Excessive supplies of cotton di- 
rectly and materially affect the volume of cotton moving in interstate 
and foreign commerce and cause disparity in prices of cotton and 
industrial products moving in interstate and foreign commerce with 
consequent diminution of the volume of such commerce in industrial 
products, 

The conditions affecting the production and marketing of cotton are 
such that, without Federal assistance, farmers, individually or in co- 
operation, cannot effectively prevent the recurrence of excessive sup- 
plies of cotton and fluctuations in supplies, cannot prevent indiscrimi- 
nate dumping of excessive supplies on the Nation-wide and foreign 
markets, cannot maintain normal carry-overs of cotton, and cannot 
provide for the orderly marketing of cotton in interstate and foreign 
commerce. 

It is in the interest of the general welfare that interstate and foreign 
commerce in cotton be protected from the burdens caused by the mar- 
keting of excessive supplies of cotton in such commerce, that a supply 
of cotton be maintained which is adequate to meet domestic consump- 
tion and export requirements in years of drought, flood, and other 
adverse conditions as well as in years of plenty, and that the soil 
resources of the Nation be not wasted in the production of excessive 
supphes of cotton. 

The provisions of this Part affording a cooperative plan of cotton 
producers are necessary and appropriate to prevent the burdens on 
interstate and foreign commerce caused by the marketing in such com- 
inerce of excessive supplies, and to promote, foster, and maintain an 
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orderly flow of an adequate supply of cotton m such commerce. (Keb. 
16 1938. Title ITT, oe 341, 52 Stat. 55; 7 U.S. C., sec. 1341.)cnd 

630-154. Finding and proclamation of supplies, etce.—Not later than 
November 15 of each year the Secretary shall find and proclaim (2) 
the total supply, the normal supply, and the carry-over of cotton as 
of August 1 of such year, (b) the probable domestic consumption 
of American cotton during the marketing year commencing August 1 
of such year, (c) the probable exports of American cotton during such 
marketing year, and (d) the estimated carry-over of cotton as of the 
next succeeding August 1. For the marketing year 1937-1938 the 
Secretary shall make all the findings and proclamations provided for 
‘n this section not later than ten days after the date of the enactment 
of this Act. (Feb. 16, 1938, Title TIT, sec. 342, 52 Stat. 56; 7 U. = fi 0 
sec. 1842.) 

630-155. Amount of national allotment.—(a) Not later than Novem- 
ber 15 of each year the Secretary shali find and proclaim the-amount 
of the national allotment of cotton for the succeeding calendar year in 
terms of standard bales of five hundred pounds gross weight. The 
national allotment shall be the number of bales of cotton adequate, 
together with the estimated carry-over as of August 1 of such succeed- 
ing calendar year, to make available a supply of cotton, for the market- 
ing year beginning on such August 1, equal to the normal supply. 
The finding and proclamation of the national allotment for the calen- 
dar year 1938 shall be made not later than ten days after the date of 
the enactment of this Act. 

(b) If the national allotment for 1938 or 1989 is determined to be 
less than ten million bales, the national allotment for such year shall 
be ten million bales for such year, as the case may be. If the national 
allotment for 1988 or 1939 is determined to be more than eleven million 
five hundred thousand bales, it shall be eleven million five hundred 
thousand bales for such year, as the case may be. The national allot- 
ment for any year (after 19389) shall be not less than ten million bales. 

(c) Notwithstanding the foregoing provisions of this section, the 
national allotment for any year shall be increased by a number of 
bales equal to the production of the acres allotted under section 344 (e) 
for such year. (Feb. 16, 1938, Title IIT, sec. 348, 52 Stat. 56, as 
amended Apr. 7, 1938, sec. 8, 52 Stat. 203; July 26, 1939, 53 Stat. 1125; 
7U.S. C., sec. 13438.) 

630-156. Apportionment cf national allotment.— 

Apportionment among States. (a) The national allotment for cotton 
for each year (excluding that portion of the national allotment. pro- 
vided for in section 843 (c) shall be apportioned by the Secretary 
among the several States on the basis of the average, for the five years 
preceding the year in which the national allotment is determined, of 
the normal production of cotton in each State. The normal produc- 
tion of a State for a year shall be (1) the quantity produced therein 
plus (2) the normal yield of the acres diverted in each county in the 
State under the previous agricultural adjustment or conservation pro- 
grams. The normal yield of the acres diverted in any county in an 
year shall be the average yield per acre of the planted acres in suc 


county In such year times the number of acres diverted in such county 
in such year. 
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State acreage allotment. (b) The Secretary shall ascertain, on the 
basis of the average yield per acre in each State, a number of acres in 
such State which will produce a number of bales equal to the allotment 
made to the State under subsection (a). Such number of acres plus 
the number of acres allotted to the State pursuant to subsection (e) 
(2) is referred to as the “State acreage allotment”. The average 
yield per acre for any State shall be determined on the basis of the 
average of the normal production for the State for the years used in 
computing the allotment to the State, and the average, for the same 
period, of the acres planted and the acres diverted in the State. 

Apportionment among counties; limitation on apportionment to nonpro- 
ducing farms. (c) (1) The State acreage allotment (less the amount 
required for apportionment under paragraph (2)) shall be appor- 
tioned annually by the Secretary to the counties in the State. The 
apportionment to the counties shall be made on the basis of the acre- 
age planted to cotton during the five calendar years immediately pre- 
ceding the calendar year in which the State allotment is apportioned 
(plus, in applicable years, the acreage diverted under previous agri- 
cultural adjustment and conservation programs), with adjustments 
for abnormal weather conditions and trends in acreage during such 
five-year period. 

(2). Not more than 2 per centum of the State acreage allotment 
shall be apportioned to farms in such State which were not used for 
cotton production during any of the three calendar years immedi- 
ately preceding the year for which the allotment is made, on the basis 
of land, labor, and equipment available for the production of cotton ; 
crop rotation practices; and the soil and other physical facilities 
affecting the production of cotton. 

Apportionment among farms. (d) The allotment apportioned to the 
county under subsection (c) (1), plus any amount allotted to the 
county under subsection (e), shall be apportioned by the Secretary, 
through the local committees among the farms within the county on 
the following basis: 

(1) To each farm on which cotton has been planted during 
any of the previous three years there shall be allotted the smaller 
of the following— 

(A.) Five acres; or 

(B) The highest number of acres planted to cotton (plus 
the acres diverted from the production of cotton under the 
agricultural adjustment or conservation programs) in any 
year of such three-year period; 

(2) Not more than 3 per centum of the amount remaining, 
after making the allotments provided for under paragraph (1), 
shall be allotted, upon such basis as the Secretary deems fair and 
equitable, to farms (other than farms to which an allotment has 
been made under paragraph (1) (B)) to which an allotment of 
not exceeding fifteen acres may be made under other provisions 
of this subsection; and * 

(3) The remainder of the total amount available to the county 
shall be allotted to farms on which cotton has been planted dur- 
ing any of the previous three years (except farms to which an 
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allotment has been made under paragraph (1) (B)). The adlot- 
ment to each farm under this paragraph, together with the 
amount of the allotment to such farm under paragraph (1) (A), 
shall be a prescribed percentage (which percentage shall be the 
same for all such farms in the county or administrative area) 
of the acreage, during the preceding year, on the farm which is 
tilled annually or in regular rotation, excluding from such acre- 
age the acres devoted to the production of sugarcane for sugar, 
wheat, tobacco, or rice for market or wheat or rice for feeding 
to livestock for market: Provided, however, That if a farm would 
be allotted under this paragraph an acreage, together with the 
amount of the allotment to such farm under paragraph (1) (A), 
in excess of the largest acreage planted to cotton plus the acreage 
diverted from the production of cotton under the agricultural ad- 
justment or conservation program during any of the preceding 
three years, the acreage allotment for such farm shall not exceed 
such largest acreage so planted and diverted in any such year. 


County acreage allotment; minimum State acreage allotment. (e) (1) 
For 1938, 1939, and any subsequent year, the Secretary shall allot to 
the several counties, to which an apportionment is made under sub- 
section (c), a number of acres required to provide a total acreage 
for allotment under this section to such counties of not less than 60 
per centum of the sum of (1) the acreage planted to cotton in such 
counties in 1937, plus (2) the acreage therein diverted from cotton 
production in 1937 under the agricultural adjustment and conserva- 
tion program. The acreage so diverted shall be estimated in case data 
are not available at the time of making such allotment. 

(2) The Secretary shall allot to each State to which an allotment: 
is mace under subsection (b), and in which at least three thousand 
five hundred bales were produced in any of the five years immediately 
preceding the year for which the allotment is made, a number of acres 
sufficient to provide a total State acreage allotment for such State of 
not less than five thousand acres. 

Matters considered in apportionment among farms. (f) In apportion- 
ing the county allotment among the farms within the county, the 
Secretary, through the local committees, shall take into consideration 
different conditions within separate administrative areas within a 
county if any exist, including types, kinds, and productivity of the 
soil so as to prevent discrimination among the administrative areas 
of the county. 

Additional county and farm acreage allotments. (g¢) For 1938, 1939, 
and each subsequent year an acreage equal to 4 per centum of the 
State acreage allotment shall be apportioned by the Secretary, to 
counties and farms in the State receiving allotments under this Part, 
in the following manner: 


(1) An amount of the additional allotment provided for in 
this subsection sufficient to allot to each farm the acreage allot- 
ments provided for in subparagraphs (A) and (B) of paragraph 
(1) of subsection (d) of this section shall be used for making such 
acreage allotments as therein provided. 

_(2) In counties in which the allotment is not sufficient to pro- 
vide adequate and representative allotments to other farms in the 
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county as a result, of the allotments required by section 344 (d) 
(1) (A) and (B), an additional acreage shall be allotted to such 
farms to make the allotment to each of such farms as nearly equal 
to the allotment which would have been made to such farms in the 
absence of the provisions of (A) and (B) of subsection 344 (d) 
(1) as the remainder of the 4 per centum will permit. 


(3) After making the allotments provided for in paragraphs 
(1) and (2) of this subsection the remainder of the 4 per centum 
may be apportioned in amounts determined by the Secretary to be 
fair and reasonable to farms or counties receiving allotments 
which the Secretary determines are inadequate and not repre- 
sentative in view of past production of cotton on the farm or 1 
the county. 


Minimum county and farm acreage allotments. (h) Notwithstanding 
any other provisions of this section, the cotton acreage allotment for 
any farm for 1988, 1989, and each subsequent year, after making the 
allotments provided in subsection (g), shall be increased by such 
amount as may be necessary to provide an allotment of not less than 
50 per centum of the sum of the acreage planted in cotton in 1937 
and the acreage diverted from cotton production in 1937 under the 
agricultural conservation program, as determined for each farm in 
accordance with regulations prescribed by the Secretary and for any 
crop year any part of the acreage allotted to individual farms in the 
State which it is determined, in accordance with regulations pre- 
scribed by the Secretary, will not be planted to cotton in the year 
for which the allotment is made, shall be deducted from the allot- 
ments to such farms and may be apportioned, in amounts determined 
by the Secretary to be fair and reasonable, preference being given to 
farms in the same county receiving allotments which the Secretary 
determines are inadequate and not representative in view of the past 
production of cotton and the acreage diverted from the production 
of cotton on such farms under the agricultural conservation program 
in the immediately preceding year: Provided, That any such trans- 
fer of allotment shall not affect apportionment for any subsequent 
year: Provided, That this subsection shall not operate to raise the 
cotton acreage of any farm above 40 per centum of the acreage on 
such farm which is tilled annually or in regular rotation, as deter- 
mined under regulations prescribed by the Secretary. 

Acreage under subsections (g) and (h) as additional to State and 
national allotments. (i) The acreage required for apportionment under 
subsection (g) and (h) shall be in addition to the State acreage 
allotment, and the production of such acreage shall be in addition 
to the national allotment. (Feb. 16, 1938, Title IIT, sec. 344, 52 Stat. 
57, as amended Apr. 7, 1988, sec. 9, 52 Stat. 203; May 31, 1988, sec. 
1, 52 Stat. 586; Mar. 13, 1989, 53 Stat. 512; June 22, 1939, secs. 1-3, 
53 Stat. 858: 7 U. S. C., sec. 1844 (a) to (i).) 

[Act of March 13, 1939, in addition to amending subsection (h), 
contained the following proviso: “Provided, That hereafter such 
allotment of acreage in counties shall be to such farms as the County 
Committee of such county may designate. In making such desig- 
nation the County Committee shall consider only the character and 
adaptability of the soil and other physical facilities affecting the 
production of cotton and the need of operator for an additional 
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allotment to meet the requirement of the families engaging in the 
production of cotton on the farm in such year.” | ({Ui Bi Ooesec. 
1344 (a) to (i) note.) | 

630-157. Marketing quotas—Whenever the Secretary determines 
that the total supply of cotton for any marketing year exceeds by more 
than 7 per centum the normal supply thereof for such marketing year, 
the Secretary shall proclaim such fact not later than November 15 of 
such marketing year (or, in case of the marketing year 1937-1938, 
within ten days after the date of enactment of this Act), and market- 
ing quotas shall be in effect during the next succeeding marketing year 
with respect to the marketing of cotton. Cotton produced in the calen- 
dar year in which such marketing year begins shall be subject to the 
quotas in effect for such marketing year notwithstanding that 1t may 
be marketed prior to August 1. (Feb. 16, 1938, Title IT, sec. 345, 52 
Stat. 58; 7 U.S. C., sec. 1845.) 

630-158. Amount of farm marketing quotas; exemption from penal- 
ties—(a) The farm marketing quota for cotton for any farm for 
any marketing year shall be a number of bales of cotton equal to the 
sum of— 


(1) A number of bales equal to the normal production or the 
actual production, whichever is the greater, of the farm acreage 
allotment, and 

(2) A number of bales equal to the amount, or part thereof, 
of cotton from any previous crop which the farmer has on hand, 
which, had such amount, or part thereof, been marketed during 
the preceding marketing year in addition to the cotton actually 
marketed during such preceding marketing year, could have been 
marketed without penalty. 


(b) The penalties provided for in section 348 shall not apply to 
the marketing of cotton produced on any farm for which a farm acre- 
age allotment has been made for the current crop if the production of 
the current crop does not exceed one thousand pounds of lint cotton. 
(Feb. 16, 1938, Title IIT, sec. 346, 52 Stat. 59; 7 U.S. C., sec. 1346.) 

630-159. Referendum.—Not later than December 15 of any calendar 
year in which a proclamation of farm marketing quotas pursuant to 
the provisions of this Part has been made, the Secretary shall conduct 
a referendum, by secret. ballot, of farmers who were engaged in pro- 
duction of the crop harvested prior to the holding of the referendum 
to determine whether they favor or oppose such quotas. If more than 
one-third of the farmers voting in the referendum oppose such quotas, 
the Secretary shall, prior to the end of such calendar year, proclaim 
the result of the referendum, and upon such proclamation the quotas 
shall become ineffective. Ifa proclamation under section 345 is made 
with respect. to the 1938 crop, the referendum with respect to, such 
crop shall be held not later than thirty days after the date of the 
enactment of this Act and the result thereof shall be proclaimed not 
later than forty-five days after such date. (Feb. 16, 1938, Title IIT, 
sec. 347, 52 Stat. 59; 7 U.S. C., sec. 1347.) | 

630-160. Penalties—Any farmer who, while farm marketing quotas 
are in effect, markets cotton in excess of the farm marketing quota 
for the marketing year for the farm on which such cotton was pro- 
duced, shall be subject: to the following penalties with respect to the 
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excess so marketed: 2 cents per pound if marketed during the first 
marketing year when farm marketing quotas are in effect; and 3 
cents per pound if marketed during any subsequent year, except that 
the penalty shall be 2 cents per pound if cotton of the crop subject 
to penalty in the first year is marketed subject to penalty in any sub- 
sequent year. (Heb. 16, 1938, title IIT, sec. 348, 52 Stat. 59; 7 U.S. C., 
sec. 1348.) 

630-161. Exceeding acreage allotment as affecting eligibility for pay- 
ments; statement of compliance.—(a) Any person who knowingly 
plants cotton on his farm in any year on acreage in excess of the 
farm acreage allotment for cotton for the farm for such year under 
section 344 shall not be eligible for any payment for such year under 
the Soil Conservation and Domestic Allotment Act, as amended. 

(b) All persons applying for any payment of money under the 
Soil Conservation and Domestic Allotment Act, as amended, with 
respect to any farm located in a county in which cotton has been 
planted during the year for which such payment is offered, shall file 
with the application a statement that the applicant has not know- 
ingly planted, during the current year, cotton on land on his farm 
in excess of the acreage allotted to the farm under section 344 for 
such year. (Feb. 16, 1938, title III, sec. 349, 52 Stat. 59, as amended 
Apr. 7, 1938, sec. 10, 52 Stat. 204; 7 U.S. C., sec. 1349.) 

630-162. Application to long staple cotton—vThe provisions of this 
Part shall not apply to cotton the staple of which is 114 inches or 
more in length. (Keb. 16, 1938, title III, sec. 350, 52 Stat. 60; 7 
U.S. C., sec. 1350.) 

630-163. Marketing quotas, rice; legislative finding of effect on inter- 
state and foreign commerce and necessity for regulation.—(a) ‘The mar- 
keting of rice constitutes one of the great basic industries of the United 
States with ramifying activities which directly affect interstate and 
foreign commerce at every point, and stable conditions therein are 
necessary to the general welfare. Rice produced for market is sold 
on a Nation-wide market, and, with its products, moves almost wholly 
in interstate and foreign commerce from the producer to the ultimate 
consumer. The farmers producing such commodity are subject in 
their operations to uncontrollable natural causes, in many cases such . 
farmers carry on their farming operations on borrowed money or 
leased lands, and are not so situated as to be able to organize effec- 
tively, as can labor and industry, through unions and corporations 
enjoying Government sanction and protection for joint economic 
action. For these reasons, among others, the farmers are unable 
without Federal assistance to control effectively the orderly market- 
ing of such commodity with the result that abnormally excessive 
supplies thereof are produced and dumped indiscriminately on the 
Nation-wide market, 

(b) The disorderly marketing of such abnormally excessive sup- 
plies affects, burdens, and obstructs interstate and foreign commerce 
by (1) materially affecting the volume of such commodity marketed 
therein, (2) disrupting the orderly marketing of such commodity 
therein, (3) reducing the prices for such commodity with consequent 
injury and destruction of such commerce in such commodity, and (4) 
causing a disparity between the prices for such commodity in inter- 
state and foreign commerce and industrial products therein, with a 
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consequent diminution of the volume of interstate and foreign com- 
merce in industrial products. 

(c) Whenever an abnormally excessive supply of rice exists, the 
marketing of such commodity by the producers thereof directly and 
substantially affects interstate and foreign commerce in such com- 
modity and its products, and the operation of the provisions of this 
Part becomes necessary and appropriate in order to promote, foster, 
and maintain an orderly flow of such supply in interstate and foreign 
commerce. (Feb. 16, 1938, Title III, sec. 351, 52 Stat. 60; 7 U.S. C., 
sec. 1851. 

peed National acreage allotment.—The national acreage allot- 
ment of rice for any calendar year shall be that acreage which the Sec- 
retary determines will, on the basis of the national average yield of 
rice for the five calendar years immediately preceding the calendar 
year for which such national average yield is determined, produce an 
amount of rice adequate, together with the estimated carry-over from 
the marketing year ending in such calendar year, to make available a 
supply for the marketing year commencing im such calendar year not 
less than the normal supply. Such national acreage allotment shall 
be proclaimed not later than December 31 of each year. (Feb. 16, 
1938, Title III, sec. 352, 52 Stat. 60; 7 U.S. C., sec. 1352.) 

630-165. Apportionment of national acreage allotment.— 

Apportionment among States. (a) The national acreage allotment of 
rice for each calendar year shall be apportioned by the Secretary 
among the several States in which rise 1s produced in proportion to 
the average number of acres of rice in each State during the five-year 
period immediately preceding the calendar year for which such na- 
tional acreage allotment of rice is determined (plus, in applicable 
years, the acreage diverted under previous agricultural adjustment 
and conservation programs) with adjustments for trends in acreage 
during the applicable period. 

Apportionment among producers. (b) Not less than 97 per centum 
of the acreage allotted to any State shall be apportioned annually by 
the Secretary through local and State committees of farmers among 
the persons producing rice within such State on the basis of past 
production of rice; land, labor, and available equipment for the 
production of rice; crop-rotation practices, soil fertility, and other 
physical factors affecting the production of rice: Provided, That not 
exceeding 3 per centum of the acreage allotted to each State shall be 
apportioned annually by the Secretary through local and State com- 
mittees of farmers among persons who for the first time in the past 
five years are producing rice on the basis of the applicable standards 
of apportionment set forth in this subsection: Provided further, That 
a person producing rice for the first time in five years shall not be 
allotted an acreage in excess of 75 per centum of the allotment that 
would be made to him if he were not producing rice for the first time 
in such five years. (Feb. 16, 1938, Title IIT, sec. 353, 52 Stat. 61; 7 
U.S. C., sec. 1853 (a), (b).) 

630-166. Domestic allotment of rice.— 

Finding and proclamation. (a) Not later than December 31 of each 
year the Secretary shall ascertain from the latest available statistics 
of the Department and shall proclaim the total amount of rice which 
will be needed during the next succeeding marketing year to meet the 
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requirements of consumers in the United States. Such amount is 
hereinafter referred to as the “domestic allotment of rice”. 

Apportionment among states. (b) The domestic allotment of rice for 
each marketing year shall be apportioned by the Secretary among 
the several States in which rice is produced in proportion to the 
average amount of rice produced in each State during the five-year 
period including the calendar year in which such domestic allotment 
is announced (plus, in applicable years, the normal production of any 
acreage diverted under previous agricultural adjustment and conser- 
vation programs), with adjustments for abnormal weather conditions 
and trends in acreage during the applicable period. 

Apportionment among producers. (c) The Secretary shall provide, 
through local and State committees of farmers, for the alloment of 
each State apportionment among persons producing rice in such 
State. The apportionment of the domestic allotment of rice among 
persons producing rice in each State shall be on the basis of the ag- 
gregate normal yields of the acreage allotments established with re- 
spect to such persons. (Feb. 16, 1938, Title ITI, sec. 354, 52 Stat. 61; 
7U.S. C., sec. 1354 (a) to (c).) 

630-167. Marketing quotas.— 

Proclamation. (a) If at the time of any proclamation made under 
the provisions of section 354 (a) it shall appear from the latest avail- 
able statistics of the Department that the total supply of rice exceeds 
the normal supply thereof for the current marketing year by more 
than 10 per centum of such normal supply, the Secretary shall also 
proclaim that, beginning on the first day of the marketing year next 
following and continuing throughout such year a national marketing 
quota shall be in effect for marketings of rice by producers: Provided, 
That no marketing quota shall be in effect for the marketing year 
commencing August 1, 1988. The Secretary shall also ascertain and 
specify in such proclamation the amount of the national marketing 
quota in terms of the total quantity thereof which may be marketed 
by producers which shall be that amount of rice which the Secretary 
determines will make available during such marketing year a normal 
supply. 

Be fefeniam, (b) Within thirty days after the date of the issuance 
of the proclamation specified in subsection (a) of this section, the 
Secretary shall conduct a referendum, by secret ballot, of producers 
who would be subject to the national marketing quota for rice to de- 
termine whether such producers are in favor of or opposed to such 
quota. If more than one-third of the producers voting in the refer- 
endum oppose such quota, the Secretary shall, prior to the 15th day of 
February, proclaim the result of the referendum, and such quota shall 
not become effective. 

Apportionment among states and producers. (c) The national market- 
ing quota shall be apportioned among States and persons producing 
rice in each State, including new producers, in the manner and upon 
the basis set forth in section 354 for the apportionment of the domestic 
allotment of rice. 

Transfer of quotas. (d) Marketing quotas may be transferred only 
in such manner and subject to such conditions as the Secretary may 
prescribe by regulations. (Feb. 16, 1938, Title III, sec. 355, 52 Stat. 
62; 7U.S.C., sec. 1355 (a) to (d).) 
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630-168. Penalties.—Any producer who markets rice in excess of his 
marketing quota shall be subject to a penalty of one-quarter of 1 cent 
per pound of the excess so marketed. (Feb. 16, 1938, Title IIT, sec. 
356, 52 Stat. 62; 7 U.S. C., sec. 1356.) : 

630-169. Application of Part—This Part shall apply to the publica- 
tion and review of farm marketing quotas established for tobacco, corn, 
wheat, cotton, and rice, established under subtitle B. (Feb. 16, 1938, 
Title III, sec. 361, 52 Stat. 62; 7 U.S. C., sec. 1861.) 

630-170. Publication and notice of quota—All acreage allotments, 
and the farm marketing quotas established for farms in a county or 
other local administrative area shall, in accordance with regulations 
of the Secretary, be made and kept freely available for public inspec- 
tion in such county or other local administrative area, An additional 
copy of this information shall be kept available in the office of the 
county agricultural extension agent or with the chairman of the local 
committee. Notice of the farm marketing quota of his farm shall be 
mailed to the farmer. (Feb. 16, 1938, Title III, sec. 362, 52 Stat, 62; 
7U.S. C., sec. 1862.) 

630-171. Review of quota; review committee—Any farmer who is 
dissatisfied with his farm marketing quota may, within fifteen days 
after mailing to him of notice as provided in section 362, have such 
quota reviewed by a local review committee composed of three farmers 
appointed by the Secretary. Such committee shall not include any 
member of the local committee which determined the farm acreage 
allotment, the normal yield, or the farm marketing quota for such 
farm. Unless application for review is made within such period, the 
original determination of the farm marketing quota shall be final. 
(Feb. 16, 1938, Title IIT, sec. 363, 52 Stat. 63; 7 U.S. C., sec. 1863.) 

630-172. Compensation of review committee—The members of the 
review committee shall receive as compensation for their services the 
same per diem as that received by the members of the committee 
utilized for the purposes of the Soil Conservation and Domestic Allot- 
ment Act, asamended. The members of the review committee shall not 
be entitled to receive compensation for more than thirty days in any 
one year. (Feb. 16, 1938, Title IIT, sec. 364, 52 Stat. 68; 7 U.S. C., 
sec. 1364.) 

630-173. Institution of proceeding for court review of committee find- 
ings.—If the farmer is dissatisfied with the determination of the 
review committee, he may, within fifteen days after a notice of such 
determination is mailed to him by registered mail, file a bill in equity 
against the review committee as defendant in the United States dis- 
trict court, or institute proceedings for review in any court of record 
of the State having general jurisdiction, sitting in the county or the 
district in which his farm is located, for the purpose of obtaining a 
review of such determination. Bond shall be given in an amount 
and with surety satisfactory to the court to secure the United States 
for the costs of the proceeding. The bill of complaint in such pro- 
ceeding may be served by delivering a copy thereof to any one of the 
members of the review committee. Thereupon the review committee 
shall certify and file in the court a transcript of the record upon 
which the determination complained of was made, together with its 


findings of fact. (Feb, 16, 1938. Title III. sec. 365. 52 Stat, 63: 
7 U.S. C.. sec. 1865.) ° i ? ’ } 
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630-174. Court review.—The review by the c ourt shall be limited 
to questions of law, and the findings of fact by the review committee, 
if supported by evidence, shall be conclusive. If application is made 
to the court for leave to adduce additional evidence, and it is shown to 
the satisfaction of the court that such additional evidence is material 
and that there were reasonable grounds for failure to adduce such 
evidence in the hearing before the review committee, the court may 
direct such additional evidence to be taken before the review committee 
in such manner and upon such terms and conditions as to the court may 
seem proper. The review committee may modify its findings of fact 
or its determination by reason of the additional evidence so taken, and 
it shall file with the court such modified findings or determination, 
which findings of fact shall be conclusive. At the earliest convenient 
time, the court, in term time or vacation, shall hear and determine the 
case upon the original record of the hearing before the review com- 
mittee, and upon such record as supplemented if supplemented, by 
further hearing before the review committee pursuant to direction of 
the court. The court shall affirm the review committee’s determina- 
tion, or moditied determination, if the court determines that the same 
is in accordance with law. If the court determines that such deter- 
mination or modified determination is not in accordance with law, 
the court shall remand the proceeding to the review committee with 
direction either to make such determination as the court shall deter- 
mine to be in accordance with law or to take such further proceedings 
as, in the court’s opinion, the law requires. (Feb. 16, 1938, Title ITT, 
sec. 866, 52 Stat. 63; 7 U.S. C., sec. 1366.) 

630-175. Stay of proceedings and exclusive jurisdiction—The com- 
mencement of judicial proceedings under this Part shall not, unless 
specifically ordered by the court, operate as a stay of the review com- 
mittee’s determination. Notwithstanding any other provision of law, 
the jurisdiction conferred by this Part to review the legal validity of 
a determination made by a review committee pursuant to this Part. 
shall be exclusive. No court of the United States or of any State shall 
have jurisdiction to pass upon the legal validity of any such determina- 
tion except in a proceeding under this Part. (Feb. 16, 1938, Title ITT, 
sec. 367, 52 Stat. 64; 7 U.S. C., sec. 1367.) 

630-176. Effect of increase on other quotas.—Notwithstanding any 
increase of any farm marketing quota for any farm as a result of 
review of the determination thereof under this Part, the marketin 
quotas for other farms shall not be affected. (eb. 16, 1938, Title ITT, 
sec. 368, 52 Stat. 64; 7 U.S. C., sec. 1868.) 

630-177. General adjustment of quotas.— 

Investigation and adjustment to maintain normal supply. (a) If at 
any time the Secretary has reason to believe that in the case of corn, 
wheat, cotton, rice, or tobacco the operation of farm marketing quotas 
in effect. will cause the amount of such commodity which is free of 
marketing restrictions to be less than the normal supply for the mar- 
keting year for the commodity then current, he shall cause an immedi- 
ate investigation to be made with respect thereto. In the course of 
such investigation due notice and opportunity for hearing shall be 
given to interested persons. If upon the basis of such investigation 
the Secretary finds the existence of such fact, he shall proclaim the 
same forthwith. He shall also in such proclamation specify such 
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increase in, or termination of, existing quotas as he finds, on the basis 
of such investigation, is necessary to make the amount of such com- 
modity which is free of marketing restrictions equal the normal 
supply. 

etre because of emergency or export demand.— (b) If the Sec- 
retary has reason to believe that, because of a national emergency or 
because of a material increase in export demand, any national mar- 
keting quota for corn, wheat, cotton, rice, or tobacco should be in- 
creased or terminated, he shall cause an immediate investigation to be 
made to determine whether the increase or termination 1s necessary 
in order to effectuate the declared policy of this Act or to meet such 
emergency or increase in export demand. If, on the basis of such 
investigation, the Secretary finds that such increase or termination is 
necessary, he shall immediately proclaim such finding (and if he finds 
an increase is necessary, the amount of the increase found by him to 
be necessary) and thereupon such quota shall be increased, or shall 
terminate, as the case may be. 

Increase of farm quota on increase of national quota—(c) In case any 
national marketing quota for any commodity is increased under this 
section, each farm marketing quota for the commodity shall be in- 
creased in the same ratio. 

Adjustment of corn storage regulations on change in marketing quotas.— 
(d) In the case of corn, whenever such proclamation specifies an in- 
crease in marketing quotas, the storage amounts applicable to corn 
shall be adjusted downward to the amount which would have been 
required to be stored if such increased marketing quotas had been in 
effect. Whenever in the case of corn, such proclamation provides for 
termination of marketing quotas, storage under seal shall no longer 
be required. (Feb. 16, 1938, Title ITI, sec. 371, 52 Stat. 64; 7 U.S. C., 
sec, 1871 (a) to (d).) 

630-178. Payment, collection, and refund of penalties—(a) The pen- 
alty with respect to the marketing, by sale, of wheat, cotton, or rice, 
if the sale is to any person within the United States, shall be collected 
by the buyer. | 

(b) All penalties provided for in Subtitle B shall be collected and 
paid in such manner, at such times, and under guch conditions as the 
Secretary may by regulations prescribe. Such penalties shall be re- 
mitted to the Secretary by the person liable for the penalty, except 
that if any other person is liable for the collection of the penalty, 
such other person shall remit the penalty. The amount of such pen- 
alties shall be covered into the general fund of the Treasury of the 
United States. 

(c) Whenever, pursuant to a claim filed with the Secretary within 
two years after payment to him of any penalty collected from any per- 
son pursuant to this Act, the Secretary finds that such penalty was 
erroneously, illegally, or wrongfully collected and the claimant bore 
the burden of the payment of such penalty, the Secretary shall cer- 
tify to the Secretary of the Treasury for payment to the claimant, 
in accordance with regulations prescribed by the Secretary of the 
Treasury, such amount as the Secretary finds the claimant is entitled to 
recelve as a refund of such penalty. 

Notwithstanding any other provision of law, the Secretary is 
authorized to prescribe by regulations for the identification of farms 
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and it shall be sufficient to schedule receipts into special deposit 
accounts or to schedule such receipts for transfer therefrom, or 
directly, into the separate fund provided for in subsection (b) hereof 
by means of such identification without reference to the names of the 
producers on such farms. 

The Secretary is authorized to prescribe regulations governing the 
filing of such claims and the determination of such refunds. 

(d) No penalty shall be collected under this Act with respect to 
the marketing of any agricultural commodity grown for experimen- 
tal purposes only by any publicly owned agricultural experiment sta- 
tion. (Feb. 16, 1938, Title ITT, sec. 372, 52 Stat. 65, as amended Apr. 
7, 1988, sec. 11, 52 Stat. 204; July 2, 1940, sec. 6, 54 Stat. 728;7U.S.C., 
sec. 1732.) 

630-179. Reports and records.— 

Persons reporting. (a) This subsection shall apply to warehousemen, 
processors, and common carriers of corn, wheat, cotton, rice, or to- 
bacco, and all ginners of cotton, all persons engaged in the business 
of purchasing corn, wheat, cotton, rice, or tobacco from producers, and 
all persons engaged in the business of redrying, prizing, or stemming 
tobacco for producers. Any such person shall, from time to time on 
request of the Secretary, report to the Secretary such information and 
keep such records as the Secretary finds to be necessary to enable him 
to carry out the provisions of this title. Such information shall be 
reported and such records shall be kept in accordance with forms 
which the Secretary shall prescribe. For the purpose of ascertaining 
the correctness of any report made or record kept, or of obtaining 
information required to be furnished in any report, but not so fur- 
nished, the Secretary is hereby authorized to examine such books, 
papers, records, accounts, correspondence, contracts, documents, and 
memoranda as he has reason to believe are relevant and are within 
the control of such person. Any such person failing to make any 
report or keep any record as required by this subsection or making 
any false report or record shall be deemed guiity of a misdemeanor 
and upon conviction thereof shall be subject to a fine of not more than 
$500; and any tobacco warehouseman or dealer who fails to remedy 
such violation by making a complete and accurate report or keeping a 
complete and accurate record as required by this subsection within fif- 
teen days after notice to him of such violation shall be subject to an 
additional fine of $100 for each ten thousand pounds of tobacco, or 
fraction thereof, bought or sold by him after the date of such viola- 
tion: Provided, That such fine shall not exceed $5,000; and notice of 
such violation shall be served upon the tobacco warehouseman or 
dealer by mailing the same to him by registered mail or by posting 
the same at any established place of business operated by him, or both. 

Proof of acreage yield. (b) Farmers engaged in the production of 
corn, wheat, cotton, rice, or tobacco for market shall furnish such 
proof of their acreage, yield, storage, and marketing of the commodity 
in the form of records, marketing cards, reports, storage under seal, 
or otherwise as the Secretary may prescribe as necessary for the ad- 
ministration of this title. 

Data as confidential. (c) All data reported to or acquired by the 
Secretary pursuant to this section shall be kept confidential by all 
officers and employees of the Department, and only such data so 


918 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


reported or acquired as the Secretary deems relevant shall be disclosed 
by them, and then only in a suit or administrative hearing under this 
title. (Feb. 16, 1938, Title III, sec. 373, 52 Stat. 65; June 13, 1940, sec. 
6, 54 Stat. 394; 7 U.S. C., sec. 1873 (a) to (c).) 

630-180. Measurement of farms and report of plantings—The Secre- 
tary shall provide, through the county and local committees, for meas- 
uring farms on which corn, wheat, cotton, or rice is produced and 
for ascertaining whether the acreage planted for any year to any such 
commodity is i excess of the farm acreage allotment for such com- 
modity for the farm under this title. If in the case of any farm the 
acreage planted to any such commodity on the farm is in excess of 
the farm acreage allotment for such commodity for the farm, the 
committee shall file with the State committee a written report stating 
the total acreage on the farm in cultivation and the acreage planted to 
such commodity. (Feb. 16, 1988, Title III, sec. 374, 52 Stat. 65: 7 
U.S. C., sec. 1874.) 

630-181. Regulations.—(a) The Secretary shall provide by regula- 
tions for the identification, wherever necessary, of corn, wheat, cot- 
ton, rice, or tobacco so as to afford aid in discovering and identifying 
such amounts of the commodities as are subject to and such amounts 
thereof as are not subject to marketing restrictions in effect under this 
title. 

(b) The Secretary shall prescribe such regulations as are necessary 
for the enforcement of this title. (Feb. 16, 1938, Title IIT, sec. 875, 52 
Stat. 66; 7 U.S. C., sec. 1875.) 

630-182. Court jurisdiction; duties of district attorneys; remedies and 
penalties as additional. The several district courts of the United States 
are hereby vested with jurisdiction specifically to enforce the pro- 
visions of this title. If and when the Secretary shall so request, it 
shall be the duty of the several district attorneys in their respective 
districts, under the direction of the Attorney General, to institute pro- 
ceedings to collect the penalties provided in this title. The remedies 
and penalties provided for herein shall be in addition to, and not ex- 
clusive of, any of the remedies or penalties under existing law. (Feb. 
16, 1938, Title ILI, sec. 376, 52 Stat. 66; 7 U.S. C., sec. 1376.) 

630-183. Cotton price adjustment payments.— 

Determination of acreage allotment; applications for payments. 
(a) For the purposes of the provisions (relating to cotton price ad- 
justment payments with respect to the 1937 cotton crop) of the Third 
Deficiency Appropriation Act, fiscal year 1937, a producer shall be 
deemed to have complied with the provisions of the 1938 agricultural 
adjustment program formulated under the legislation contemplated 
by Senate Joint Resolution Numbered 207, Seventy-fifth Congress, if 
his acreage planted to cotton in 1938 does not exceed his farm acreage 
allotment for 1938 under the Soil Conservation and Domestic Allot- 
ment Act, as amended (including the amendments made by this Act), 
or under section 344 of this Act, whichever is the lesser. For the pur- 
poses of this subsection a producer shall not be deemed to have ex- 
ceeded his farm acreage allotment unless such producer knowingly 
exceeded his farm acreage allotment. Such compliance shall not be 
required in any case where the producer is not engaged in cotton 
production in 1988. In cases where in 1937 a total or partial crop 
failure resulted from hail, drought, flood, or boll-weevil infestation, 
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or where any part of a producer’s 1937 cotton crop was destroyed after 
the harvesting thereof by fire or other unavoidable natural cause, if 
the producer is otherwise eligible for payment, payment shall be made 
at the same rate per pound on the same percentage of the producer’s 
normal base production established by the Secretary as in the case of 
other producers. For the purpose of such provisions of the Third 
Deficiency Appropriation Act, fiscal year 1937, cotton not sold prior to 
July 1, 1938, shall be held and considered to have been sold on June 30, 
1938, and all applications for price adjustment payments shall be filed 
with the Secretary not later than July 15, 1938. Such payments shall 
be made at the earliest. practicable time. Application for payment 
may be made by the 1937 operator of a farm on behalf of all persons 
engaged in cotton production on the farm in 1937 and need be signed 
only by such operator, but payment shall be made directly to each of 
the persons entitled thereto. In case any person who is entitled to 
payment hereunder dies, becomes incompetent, or disappears before 
receiving such payment or is succeeded by another who renders or 
completes the required performance, payment shall, without regard 
to any other provisions of law, be made as the Secretary may deter- 
mine to be fair and reasonable in all the circumstances and provide 
by regulations. 

Transfer of pledged cotton to Commodity Credit Corporation. (b) Any 
producer for whom a loan has been made or arranged for by the 
Commodity Credit Corporation on cotton of his 1937 crop and who 
has complied with all the provisions of the loan agreement except 
section 8 thereof, may, at any time before July 1, 1938, transfer his 
right, title, and interest in and to such cotton to the Corporation; and 
the Corporation is authorized and directed to accept such right, title, 
and interest in and to such cotton and to assume all obligations of the 
producer with respect to the loan on such cotton, including accrued 
interest and accrued carrying charges to the date of such transfer. 
The Corporation shall notify the Secretary of Agriculture of each 
such transfer, and upon receipt of such notice, the Secretary shall as 
soon as compliance is shown, or a national marketing quota for cotton 
is put into effect, forthwith pay to such producer a sum equal to 2 
cents per pound of such cotton, and the amount so paid shall be de- 
ducted from any price adjustment payment to which such producer is 
entitled. 

Sale of pledged cotton by Commodity Credit Corporation. (c) The Com- 
modity Credit Corporation is authorized on behalf of the United 
States to sell any cotton of the 1937 crop so acquired by it, but no such 
cotton or any other cotton held on behalf of the United States shall be 
sold unless the proceeds of such sale are at least sufficient to reim- 
burse the United States for all amounts (including any price-adjust- 
ment payment) paid out by any of its agencies with respect to the 
cotton so sold. After July 31, 1939, the Commodity Credit Cor- 
poration shall not sell more than three hundred thousand bales of cot- 
ton in any calendar month, or more than one million five hundred 
thousand bales in any calendar year. The proceeds derived from the 
sale of any such cotton shall be used for the purpose of discharging 
the obligations assumed by the Commodity Credit Corporation with 
respect to such cotton, and any amounts not expended for such purpose 
shall be covered into the Treasury as miscellaneous receipts. (Feb. 
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16, 1938, title III, sec. 881, 52 Stat. 66, as amended April 7, 1938, sec. 
12, 52 Stat. 204;7 U.S. C., sec. 1881 (a) to (c).) 

630-184. Same; acceleration of payments for 1937 crop—|[ This section 
is not a part of the Agricultural Adjustment Act of 1938.]—That in 
carrying out the provisions of the Third Deficiency Appropriation 
Act, fiscal year 1937, and section 881 (2) ot the Agricultural Adyjust- 
ment Act of 1988, as amended, relating to cotton price adjustment 
payments with respect to the 1937 cotton crop, in order to accelerate 
such payments the Secretary shall, notwithstanding said provisions, 
(1) treat all cotton not sold prior to September 10, 1937 , as if it had 
been sold on a date when the average price of seven-eighths-inch Mid- 
dling cotton on the ten designated spot cotton markets was less than 9 
cents per pound; (2) make payment on the basis of applications filed 
prior or subsequent to July 16, 1938, on forms prescribed by the Secre- 
tary, by the 1937 operator or other person designated pursuant to regu- 
lations prescribed by the Secretary on behalf of all the producers on 
the farm in 1937 or by individual producers, provided that (a) pay- 
ment will not be made to the 1988 operator of the farm unless he 
certifies that he has complied thereon with the requirements defined 
in said section 881 (a), which certificate shall be taken to certify to 
such compliance on the part of all producers on the farm in 1988 who 
produced cotton in 1937, (b) payment shall not be delivered to any 
operator or producer until he has agreed in writing to refund the 
payment forthwith upon demand in case it is subsequently found that 
he has failed to comply with the requirements as defined herein and 
in said section 881 (a), (c) in cases where cotton was produced in 1937 
on two or more producer units on the farm it shall be assumed that 
the production thereon was uniform, and (d) it shall be assumed that 
there was a total or partial crop failure resulting from hail, drought, 
flood, or boll-weevil infestation (which is defined to include any other 
insect or fungus) only if the yield in 1937 is below the base yield for 
the farm and in such case the total production shall be considered to 
be the normal yield for the farm multiplied by the number of acres 
planted to cotton in 1937; and (3) make payments, as soon as prac- 
ticable, on the basis of his estimate of the amounts which will be 
covered by the applications to be filed and of the funds to be used 
out of the appropriation for the necessary administrative expenses of 
making the cotton price adjustment payments: (June 16, 1988, title 
I, 52 Stat. 745; 7 U.S. C., sec. 1881a. See par. 630-9, this volume. ) 

630-185. Extension of 1937 cotten loanThe Commodity Credit 
Corporation is hereby authorized and directed to provide for the 
extension, from July 31, 1938, to July 31, 1939, of the maturity date of 
all notes evidencing a loan made or arranged for by the Corporation 
on cotton produced during the crop year 1937-1938. This section shall 
not be construed to prevent the sale of any such cotton on request of 
the person lable on the note. (Feb. 16, 1938, Title ITT, sec. 382, 52 
Stat. 67; 7 U.S. C., sec. 1382.) 

630-186. Insurance of cotton; reconcentration—(a) The Commodity 
Credit Corporation shall place all insurance of every nature taken out 
by it on cotton, and all renewals, extensions, or continuations of exist- 
ing Insurance, with insurance agents who are bona fide residents of 
and doing business in the State where the cotton is warehoused : Pro- 
vided, That such insurance may be secured at a cost not greater than 
similar insurance offered on said cotton elsewhere. 
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(b) Cotton held as security for any loan heretofore or hereafter 
made or arranged for by the Commodity Credit Corporation shall not 
hereafter be reconcentrated without the written consent of the pro- 
ducer or borrower. (Feb. 16, 1938, Title III, sec. 383, 52 Stat. 67; 
7U.S. C., sec. 1883.) 

630-187. Written consent for reconcentration of cotton.—[This section 
is not a part of the Agricultural Adjustment Act of 1938.]—That in 
the administration of section 383 (b) of the Agricultural Adjustment 
Act of 1938 the written consent of the producer or borrower to the 
reconcentration of any cotton held as security for any loan heretofore 
or hereafter made or arranged for by the Commodity Credit Corpo- 
ration shali not be deemed to have been given unless such consent shall 
have been given in an instrument made solely for that purpose. Not- 
withstanding any provision of any loan agreement heretofore made, 
no cotton held under any such agreement as security for any such loan 
shail be moved from one warehouse to another unless the written con- 
sent of the producer or borrower shall have been obtained in a separate 
instrument given solely for that purpose, as required by this Act. 
The giving of written consent for the reconcentration of cotton shall 
not be made a condition upon the making of any loan hereafter made 
or arranged for by the Commodity Credit Corporation: Provided, 
however, That in cases where there is congestion and lack of storage 
facilities, and the local warehouse certifies such fact and requests the 
Commodity Credit Corporation to move the cotton for reconcentration 
to some other point, or when the Commodity Credit Corporation deter- 
mines such loan cotton is improperly warehoused and subject to dam- 
age, or if uninsured, or if any of the terms of the loan agreement are 
violated, or if carrying charges are substantially in excess of the aver- 
age of carrying charges available elsewhere, and the local warehouse, 
aiter notice, declines to reduce such charges, such written consent as 
provided in this amendment need not be obtained; and consent to 
movement under any of the conditions of this proviso may be required 
in future loan agreements. (June 16, 1938, 52 Stat. 762; 7 U.S. C., 
sec. 13883a. See par. 630-9, this volume.) 

630-188. Report of benefits—The Secretary shall submit to Con- 
gress an annual report of the names of persons to whom, during the 
preceding year, payments were made under the Soil Conservation and 
Domestic Allotment Act, as amended, together with payments under 
section 803 of this Act, if any, if the total amount paid to such person 
exceeded $1,000. (Feb. 16, 1938, Title IIT, sec. 384, 52 Stat. 68; 
7 U.S. C., sec. 1884.) 

630-189. Finality of farmers’ payments and loans.—The facts consti- 
tuting the basis for any Soil Conservation Act payment, parity pay- 
ment, or loan, or the amount thereof, when officially determined in 
conformity with the applicable regulations prescribed by the Secretary 
or by the Commodity Credit Corporation, shall be final and conclusive 
and shall not be reviewable by any other officer or agency of the Gov- 
ernment. In case any person who is entitled to any such payment 
dies, becomes incompetent, or disappears before receiving such pay- 
ment, or is succeeded by another who renders or completes the required 
performance, the payment shall, without regard to any other provi- 
sions of law, be made as the Secretary of Agriculture may determine 
to be fair and reasonable in all the circumstances and provide by regu- 
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lations. (Feb. 16, 1938, Title III, sec. 385, 52 Stat. 68; July 2, 1940, 
sec. 7, 54 Stat. 728; 7 U.S. C., sec. 1385.) 

630-190. Exemption from laws prohibiting interest of members of Con- 
gress in contracts—The provisions of section 3741 of the Revised 
Statutes (U. S. C., 1934 edition, title 41, sec. 22) and sections 114 and 
115 of the Criminal Code of the United States (U. S. C., 1984 edi- 
tion, title 18, secs. 204 and 205) shall not be applicable to loans or 
payments made under this Act (except under section 383 (a)). (Feb. 
16, 1938, Title IIT, sec. 386, 52 Stat. 68; 7 U.S. C., sec. 1386.) 

630-191. Photographic reproductions and maps.—The Secretary may 
furnish reproductions of such aerial or other photographs, mosaics, 
and maps as have been obtained in connection with the authorized 
work of the Department to farmers and governmental agencies at the 
estimated cost of furnishing such reproductions, and to persons other 
than farmers at such prices (not less than estimated cost of furnish- 
ing such reproductions) as the Secretary may determine, the money 
received from such sales to be deposited in the Treasury to the credit 
of the appropriation charged with the cost of making such reproduc- 
tions. This section shall not affect the power of the Secretary to 
make other disposition of such or similar materials under any other 
provisions of existing law. (Feb. 16, 1938, Title III, sec. 387, 52 
Stat. 68; 7 U. S. C., sec. 1387.) 

630-192. Utilization of local agencies.—(a) The provisions of sec- 
tion 8 (b) and section 11 of the Soil Conservation and Domestic 
Allotment Act, as amended, relating to the utilization of State, 
county, local committees, the extension service, and other approved 
agencies, and to recognition and encouragement of cooperative as- 
sociations, shall apply in the administration of this Act; and the 
Secretary shall, for such purposes, utilize the same local, county, and 
State committees as are utilized under sections 7 to 17, inclusive, of 
the Soil Conservation and Domestic Allotment Act, as amended. 
The local administrative areas designated under section 8 (b) of the 
Soil Conservation and Domestic Allotment Act, as amended, for 
the administration of programs under that Act, and the local ad- 
ministrative areas designated for the administration of this Act shall 
be the same. 

(b) The Secretary is authorized and directed, from any funds 
made available for the purposes of the Acts in connection with which 
county committees are utilized, to make payments to county com- 
mittees of farmers to cover the estimated administrative expenses 
incurred or to be incurred by them in cooperating in carrying out the 
provisions of such Acts. All or part of such estimated administra- 
tive expenses of any such committee may be deducted pro rata from 
the Soil Conservation Act payments, parity payments, or loans, or 
other payments under such Acts, made unless payment of such ex- 
penses is otherwise provided by law. The Secretary may make such 
payments to such committees in advance of determination of per- 
formance by farmers. (Feb. 16, 1938, Title III, sec. 388, 52 Stat. 
68; 7 U.S. C., sec. 1888.) 

630-193. Personnel—The Secretary is authorized and directed to 
provide for the execution by the Agricultural Adjustment Adminis- 
tration of such of the powers conferred upon him by this Act as he 
deems may be appropriately exercised by such Administration; and 
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for such purposes the provisions of law applicable to appointment 
and compensation of persons employed by the Agricultural Adjust- 
ment Administration shall apply. (Feb. 16, 1938, Title III, sec. 
389, 52 Stat. 69; 7 U.S. C., sec. 1889.) 

630-194, Separability clause——If any provision of this Act, or the 
application thereof to any person or circumstance, is held invalid, the 
validity of the remainder of the Act and the application of such 
provision to other persons or circumstances, and the provisions of 
the Soil Conservation and Domestic Allotment Act, as amended, shail 
not be affected thereby. Without limiting the generality of the fore- 
going, if any provision of this Act should be held not to be within 
the power of the Congress to regulate interstate and foreign com- 
merce, such provision shall not be held invalid if it is within the 
power of the Congress to provide for the general welfare or any 
other power of the Congress. If any provision of this Act for mar- 
keting quotas with respect to any commodity should be held invalid, 
no provision of this Act for marketing quotas with respect to any 
other commodity shall be affected thereby. If the application of any 
provision for a referendum should be held invalid, the application 
of other provisions shall not be affected thereby. If by reason of any 
provision for a referendum the application of any such other provi- 
sion to any person or circumstance is held invalid, the application of 
such other provision to other persons or circumstances shall not be 
affected thereby. (Feb. 16, 1938, Title TIT, sec. 890, 52 Stat. 69; 7 
U.S. C., sec. 1890.) 

630-195. Appropriations.—(a) Beginning with the fiscal year end- 
ing June 30, 1938, there is hereby authorized to be appropriated, for 
each fiscal year for the administration of this Act and for the making 
of soil conservation and other payments such sums as Congress may 
determine, in addition to any amount made available pursuant to 
section 15 of the Soil Conservation and Domestic Allotment Act, as 
amended. 

(b) For the administration of this Act (including the provisions 
of title V) during the fiscal year ending June 30, 1938, there is hereby 
authorized to be made available from the funds appropriated for such 
fiscal year for carrying out the purposes of sections 7 to 17 of the Soil 
Conservation and Domestic Allotment Act, as amended, a sum not 
to exceed $5,000,000. 

(c) During each fiscal year, beginning with the fiscal year ending 
June 30, 1941, the Commodity Credit Corporation is authorized and 
directed to loan to the Secretary such sums, not to exceed $50,000,000, 
as he estimates will be required during such fiscal year, to make crop 
insurance premium advances and to make advances pursuant to the 
applicable provisions of sections 8 and 12 of the Soil Conservation 
and Domestic Allotment Act, as amended, in connection with pro- 
grams applicable to crops harvested in the calendar year in which 
such fiscal year ends, and to pay the administrative expenses of 
county agricultural conservation associations for the calendar year 
in which such fiscal year ends. ‘The sums so loaned during any fiscal 
year shall be transferred to the current appropriation available for 
carrying out sections 7 to 17 of such Act and shall be repaid, with 
interest at a rate to be determined by the Secretary but not less than 
the cost of money to the Commodity Credit Corporation for a com- 
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parable period, during the succeeding fiscal year from the appropria- 
tion available for that year or from any unobligated balance of the 
appropriation for any other year. (Feb. 16, 1938, Title ILI, sec. 391, 
52 Stat. 69; July 2, 1940, sec. 8, 54 Stat. 728; 7 U.S. C., sec. 1891.) 

630-196. Administrative expenses; posting names and compensation of 
local employees.— (a) The Secretary is authorized and directed to make 
such expenditures as he deems neceessary to carry out the provisions 
of this Act, including personal services and rents in the District of 
Columbia and elsewhere, traveling expenses (including the purchase, 
maintenance, and repair of passenger-carrying vehicles), supplies and 
equipment, law books, books of reference, directories, periodicals, and 
newspapers. rae : 

(b) In the administration of this title, sections 7 to 17, inclusive, 
of the Soil Conservation and Domestic Allotment Act, as amended, 
and section 82, as amended, of the Act entitled “An Act to amend 
the Agricultural Adjustment Act, and for other purposes”, approved 
August 24, 1935, the aggregate amount expended in any fiscal year, 
beginning with the fiscal year ending June 30, 1939, for administra- 
tive expenses in the District of Columbia, including regional offices, 
shall not exceed 1 per centum of the total amount available for such 
fiscal year for carrying out such Acts, and the aggregate amount 
expended in any fiscal year for administrative expenses in the several 
States (not including the expenses of county and local committees) 
shall not exceed 2 per centum of the total amount available for such 
fiscal year for carrying out such Acts. In the event any adminis- 
trative expenses of any county or local committee are deducted in 
any fiscal year, beginning with the fiscal year ending June 30, 1939, 
from Soil Conservation Act payments, parity payments, or loans, 
each farmer receiving benefits under such provisions shall be apprised, 
in the form of a statement to accompany the check evidencing such 
benefit payment or loan, of the amount or percentage deducted from 
such benefit payment or loan on account of such administrative ex- 
penses. The names and addresses. of the members and employees of 
any county or local committee, and the amount of such compensation 
received by each of them, shall be posted annually in a conspicuous 
place in the area within which they are employed. (Feb. 16, 1938, 
Title ITI, sec. 392, 52 Stat. 69; 7 U.S. C., sec. 1892.) 

630-197. Allotment of appropriations—All funds for carrying out 
the provisions of this Act shall be available for allotment to bureaus 
and offices of the Department, and for transfer to such other agencies 
of the Federal Government, and to such State agencies, as the Secre- 
tary may request to cooperate or assist in carrying out the provisions 
of this Act. (Feb. 16, 1938, Title TIT, sec. 393, 52 Stat. 70; 7 U.S. 
C., sec. 1893.) 

630-198. Cotten pool participation trust certificates. Appropriation.— 
There is hereby authorized to be appropriated, from any moneys in 
the Treasury of the United States not otherwise appropriated, the 
sum of $1,800,000, or so much thereof as may be required by the 
Secretary to accomplish the purposes hereinafter declared and 
authorized. The Secretary of the Treasury is hereby authorized and 
directed to pay to, or upon the order of, the Secretary, such a part or 
all of the sum hereby authorized to be appropriated at the request of 
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the Secretary. (Feb. 16, 1938, Title IV, sec. 401, 52 Stat. 70; 7 
U.S. C., sec. 1401.) | 

630-199. Deposit of appropriation to credit of Secretary of Agriculture.— 
The Secretary is hereby authorized to draw from the Treasury of the 
United States any part or all of the sum hereby authorized to be 
appropriated, and to deposit same to his credit with the Treasurer 
of the United States, under special symbol number, to be available for 
disbursement for the purposes hereinafter stated. (Feb. 16, 1988, 
Title IV, sec. 402, 52 Stat. 70; 7 U.S. C., sec. 1402.) 

630-200. Allotment of funds to manager of cotton pool for purchase 
of certificates—The Secretary is hereby authorized to make available, 
from the sum hereby authorized to be appropriated, to the manager 
of the cotton pool, such sum or sums as may be necessary to enable 
the manager to purchase, take up, and cancel, subject to the restric- 
tions hereinafter reserved, pool participation trust certificates, form 
C-5-I, where such certificates shall be tendered to the manager, cotton 
pool, by the person or persons shown by the records of the Depart- 
ment to have been the lawful holder and owner thereof on or before 
May 1, 1938, the purchase price to be paid for the certificates so 
purchased to be at the rate of $1 per five-hundred-pound bale for 
every bale or fractional part thereof represented by the certificates 
C-5-I. The Secretary is further authorized to pay directly, or to 
advance to, the manager of the cotton pool, to enable him to pay costs 
and expenses incident to the purchase of certificates as aforesaid, and 
any balance remaining to the credit of the Secretary, or the manager, 
cotton pool, not required for the purchase of these certificates in 
accordance with provisions of this Act, shall, at the expiration of the 
purchase period, be covered into the Treasury of the United States 
as miscellaneous receipts. (Feb. 16, 1938, Title IV, sec. 408, 52 Stat. 
70, * amended Apr. 7, 1938, sec. 18, 52 Stat. 204; 7 U. S. C., sec. 
1403. 

630-201. Purchase of outstanding pool participation certificates; time 
limit; rules and regulations—The authority of the manager, cotton 
pool, to purchase and pay for certificates hereunder shall extend to 
and include the 3ist day of July 1988: Provided, That after expira- 
tion of the said limit, the purchase may be consummated of any cer- 
tificates tendered to the manager, cotton pool, on or before July 31, 
1938, but where for any reason the purchase price shall not have been 
paid by the manager, cotton pool. The Secretary is authorized to 
promulgate such rules, regulations, and requirements as in his dis- 
cretion are proper to effectuate the general purposes of this title, 
which purpose is here stated to be specifically to authorize the pur- 
chase of outstanding pool participation trust certificates, form C-—5-I, 
for a purchase price to be determined at the rate of $1 per bale, or 
twenty one-hundredths cent per pound, for the cotton evidenced by 
the said certificates, provided such certificates be tendered by holders 
thereof in accordance with regulations prescribed by the Secretary 
not later than the 31st day of July 1938, and provided such certifi- 
cates may not be purchased from persons other than those shown by 
the records of the Department to have been holders thereof on or 
before the Ist day of May 1938. (Feb. 16, 1938, Title IV, sec. 404, 
52 Stat. 71, as amended Apr. 7, 1988, sec. 18, 52 Stat. 204; 7 U.S. C., 
sec. 1404.) 
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630-202. Same; extension of time limit.—['This section is not a part 
of the Agricultural Adjustment Act of 1938 and is restated from the 
separate acts indicated in the statutory reference | —That the authority 
of the manager, cotton pool, to purchase and pay for participation trust 
certificates, Form C-5-I, shall extend to and include the 80th day of 
September 1939, but after the expiration of said limit the purchase 
may be consummated of any such certificates tendered to the manager, 
cotton pool, on or before September 30, 1939, but where for any 
reason the purchase price shall not have been paid by the manager, 

cotton pool: Provided further, That the date May 1, 1938, appearing 
jn title IV of the Agricultural Adjustment Act of 1938, as amended, 
shall not be applicable. (June 16, 1938, Title I, 52 Stat. 747; Apr. 5, 
1939, 58 Stat. 572; 7 U. S. C., sec. 1404a. See par. 630-9, this 
volume. ) 

630-203. Same; death, incompetence, or disappearance of payee.—| This 
section is not a part of the Agricultural Adjustment Act of 1938 and 
is restated from the separate acts indicated in the statutory reference |— 
That in case any person who is entitled to payment on a participation 
trust certificate, Form C-—5-I, dies, becomes incompetent, or disap- 
pears before receiving such payment or before application for such 
payment is executed, the Secretary of Agriculture shall provide by 
regulations, without regard to any other provisions of law, for such 
payment to such person as he may determine to be fairly and reason- 
ably entitled thereto. (June 16, 1938, Title I, 52 Stat. 747; 7 U.S. C., 
sec. 1404b. See par. 630-9, this volume. ) 

630-204. Continuance of 1938 cotton producers pool; funds for pay- 
ment of expenses.—The Secretary is authorized to continue in existence 
the 1938 cotton producers pool so long as may be required to effectuate 
the purposes of this title. All expense incident to the accomplishment 
of purposes of this title may be paid from funds hereby authorized 
to be appropriated, for which purpose the fund hereby authorized to 
be appropriated shall be deemed as supplemental to such funds as 
are now to the credit of the Secretary, reserved for the purpose of 
defraying operating expenses of the pool. (Feb. 16, 1938, Title IV, 
sec. 405, 52 Stat. 71; 7 U.S. C., sec. 1405.) 

630-205. Prohibition of purchase of certificates after expiration of time 
limit—After expiration of the time limit herein established, the 
certificates then remaining outstanding and not theretofore tendered 
to the manager, cotton pool, for purchase, shall not be purchased and 
no obligation on account thereof shall exist. (Feb. 16, 1938, Title IV, 
sec. 406, 52 Stat. 71; 7 U.S. C., sec. 1406.) 

_ 630-206. Purchase from assignee of certificates; price—Nothing in this 
title shall be construed to authorize the manager, cotton pool, to pay 
the assignee or any holder of such cotton pool participation trust cer- 
tificates, form C—5-I, transferred subsequent to May 1, 1937, as shown 
by the records of the Department of Agriculture, more than the pur- 
chase price paid by the assignee or holder of such certificate or cer- 
tificates with interest at the rate of 4 per centum per annum from the 
date of purchase, provided the amount paid such assignee shall not 
exceed $1 per bale. Before making payment to any assignee, whose 
certificates were transferred subsequent to May 1, 1937, such assignee 
shall file with the manager, cotton pool, an affidavit showing the 
amount paid by him for such certificate and the date of such payment, 
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and the manager, cotton pool, is authorized to make payment to such 
assignee based upon the facts stated in said affidavit as aforesaid, 
(Feb. 16, 1938, Title IV, sec. 407, 52 Stat. 7 1, as amended Apr. 7, 1938, 
sec, 15, 52 Stat. 204; 7 U.S. C., sec. 1407.) 


CROP INSURANCE 


630-207. Short title; application of other laws.—This title may be 
cited as the “Federal Crop Insurance Act”. Except as otherwise 
expressly provided the provisions in titles I to IV, inclusive, shall 
not apply with respect to this title, and the term “Act” wherever it 
appears in such titles shall not be construed to include this title. 
(Heb. 16, 1938, Title V. sec. 501, 52 Stat. 72; 7 U.S. G., sec. 1501.) 

630-208. Declaration of purpose.—tIt is the purpose of this title to 
promote the national welfare by alleviating the economic distress 
caused by wheat-crop failures due to drought and other causes, by 
maintaining the purchasing power of farmers, and by providing for 
stable supplies of wheat for domestic consumption and the orderly 
flow thereof in interstate commerce. (Feb. 16, 1938, Title V, sec. 502, 
52 Stat. 72; 7 U.S. C., sec. 1502.) 

630-209. Federal Crop Insurance Corporation; creation; offices.—To 
carry out the purposes of this title, there is hereby created as an 
agency of and within the Department of Agriculture a body corporate 
with the name “Federal Crop Insurance Corporation” (herein called 
the Corporation). The principal office of the Corporation shall be 
located in the District of Columbia, but there may be established 
agencies or branch offices elsewhere in the United States under rules 
and regulations prescribed by the Board of Directors. (Feb. 16, 1938, 
Title V, sec. 503, 52 Stat. 72; 7 U.S. C., sec. 1503.) 

630-210. Capital stock of corporation; subscription by United States; 
appropriation—(a) The Corporation shall have a capital stock of 
$100,000,000 subscribed by the United States of America, payment for 
which shall, with the approval of the Secretary of Agriculture, ba 
subject to call in whole or in part by the Board of Directors of the 
Corporation. | 

Any impairment of the capital stock described in this subsection 
shall be restored only out of operating profits of the Corporation. 

(b) There is hereby authorized to be appropriated not more than 
100,000,000 for the purpose of subscribing to said stock. No part of 
such sum shall be available prior to July 1, 1938. The appropriation 
tor such purpose for the fiscal year ending June 30, 1939, shall not 
exceed $20,000,000 and shall be made only out of the unexpended bal- 
ances for the fiscal year ending June 30, 1938, of the sums appropri- 
ated pursuant to section 15 of the Soil Conservation and Domestic 
Allotment Act, as amended. 

(c) Receipts for payments by the United States of America for or 
on account of such stock shall be issued by the Corporation to the 
Secretary of the Treasury and shall be evidence of the stock owner- 
ship by the United States of America. (Feb. 16, 1938, Title V, sec. 
004, 52 Stat. 72; 7 U. S. C., sec. 1504.) 

630-211. Board of directors, compensation; manager of corporation.— 
(a) The management of the Corporation shall be vested in a Board of 
Directors (hereinafter called the “Board”) subject to the general 
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supervision of the Secretary of Agriculture. The Board shall con- 
sist of three persons employed in the Department of Agriculture who 
shall be appointed by and hold office at the pleasure of the Secretary 
of Agriculture. 

(b) Vacancies in the Board so long as there shall be two members 
in office shall not impair the powers of the Board to execute the 
functions of the Corporation, and two of the members in office shall 
constitute a quorum for the transaction of the business of the Board. 

(c) The Directors of the Corporation appointed as hereinbefore 
provided shall receive no additional compensation for their services 
as such directors but may be allowed actual necessary traveling and 
subsistence expenses when engaged in business of the Corporation 
outside of the District of Columbia. 

(d) The Board shall select, subject to the approval of the Secre- 
tary of Agriculture, a manager, who shall be the executive officer 
of the Corporation with such power and authority as may be conferred 
upon him by the Board. (Feb. 16, 1938, Title V, sec. 505, 52 Stat. 72; 
7U.S. C., sec. 1505.) 

630-212. General powers of corporation —The Corporation— 

(a) shall have succession in its corporate name; 

(b) may adopt, alter, and use a corporate seal, which shall be 
judicially noticed ; 

(c) may make contracts and purchase or lease and hold such real 
and personal property as it deems necessary or convenient in the trans- 
action of its business, and may dispose of such property held by it 
upon such terms as it deems appropriate ; 

(d) subject to the provisions of section 508 (c), may sue and be 
sued in its corporate name in any court of competent jurisdiction, 
State or Federal: Provided, That no attachment, injunction, garnish- 
ment, or other similar process, mesne or final, shall be issued against 
the Corporation or its property; 

(e) may adopt, amend, and repeal by-laws, rules, and regulations 
governing the manner in which its busines may be conducted and the 
powers granted to it by law may be exercised and enjoyed; 

(f) shall be entitled to the free use of the United States mails in 
the same manner as the other executive agencies of the Government; 
_(g) with the consent of any board, commission, independent estab- 
lishment, or executive department of the Government, including any 
field service thereof, may avail itself of the use of information, serv- 
ices, facilities, officials, and employees thereof in carrying out the 
provisions of this title; 

(h) may conduct researches, surveys, and investigations relating 
to crop insurance for wheat and other agricultural commodities; 

(1) shall determine the character and necessity for its expenditures 
under this title and the manner in which they shall be incurred, 
allowed, and paid, without regard to the provisions of any other laws 
governing the expenditure of public funds and such determinations 
iat be final and conclusive upon all other officers of the Government; 
an 

(}) shall have such powers as may be necessary or appropriate for 
the exercise of the powers herein specifically conferred upon the 
Corporation and all such incidental powers as are customary in cor- 


porations generally. (Feb. 16, 1938. Title V. sec. 506. 52 Stat. 73: 
U.S. C., see. 1506.) ition , Sec. 506, 52 Stat. 73; 7 
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630-213. Personnel of corporation.— 

Appointment; civil service exemption; compensation; bonds. (a) The 
Secretary shall appoint such officers and employees as may be necessary 
for the transaction of the business of the Corporation, which appoint- 
ments may be made without regard to the civil-service laws and regu- 
lations, fix their compensation in accordance with the provisions of 
the Classification Act of 1923, as amended, define their authority and 
duties, delegate to them such of the powers vested in the Corporation 
as he may determine, require bond of such of them as he may designate, 
and fix the penalties and pay the premiums of such bonds. The 
appointment of officials and the selection of employees by the Secretary 
shall be made only on the basis of merit and efficiency. 

Application of workmen’s compensation law. (b) Insofar as ap- 
plicable, the benefits of the Act entitled “An Act to provide compensa- 
tion for employees of the United States suffering injuries while in the 
performance of their duties, and for other purposes”, approved Sep- 
tember 7, 1916, as amended, shall extend to persons given employment 
under the provisions of this title, including the employees of the com- 
mittees and associations referred to in subsection (c) of this section 
and the members of such committees, 

Utilization of associations of producers; payment of expenses. (c) The 
Board may establish or utilize committees or associations of producers 
in the administration of this title and make payments to such com- 
mittees or associations to cover the estimated administrative expenses 
to be incurred by them in cooperating in carrying out this title and 
may provide that all or part of such estimated expenses may be in- 
cluded in the insurance premiums provided for in this title. 

Allotment of funds to federal and state agencies. (d) The Secretary 
of Agriculture may allot to bureaus and offices of the Department of 
Agriculture or transfer to such other agencies of the State and Federal 
Governments as he may request to assist in carrying out this title any 
funds made available pursuant to the provisions of section 516 of this 
Act. 

Utilization of producer cooperative associations. (e) In carrying out 
the provisions of this title the Board may, in its discretion, utilize 
producer-owned and_producer-controlled cooperative associations. 
(Feb. 16, 1988, Title V, sec. 507, 52 Stat. 73; 7 U. S. C., sec. 1507 (a) 
to (e).) 

630-214, Wheat crop insurance—To carry out the purposes of this 
title the Corporation is authorized and empowered— 

Insurance against loss authorized; terms and conditions. (a) Com- 
mencing with the wheat crop planted for harvest in 1939 to insure, 
upon such terms and conditions not inconsistent with the provisions 
of this title as it may determine, producers of wheat against loss in 
yields of wheat due to unavoidable causes, including drought, flood, 
hail, wind, winterkill, lightning, tornado, insect infestation, plant 
disease, and such other unavoidable causes as may be determined by 
the Board: Provided, however, That for the first three years of 
operation under this title contracts of insurance shall not be made 
for periods longer than one year: Provided further, That the Cor- 
poration may, upon such terms and conditions as it shall determine, 
accept payments from producers in any year to be applied toward 
premiums on their insurance contracts for the current and next suc- 
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ceeding year. Such insurance shall not cover losses due to the neglect 
or malfeasance of the producer or to the failure of the producer 
to reseed in areas and under circumstances where it 1s customary to 
reseed. Such insurance shall cover not less than 50 or more than 
75 per centum, to be determined by the Board, of the recorded or 
appraised average yield of wheat on the insured farm for a repre- 
sentative base period subject to such adjustments as the Board may 
prescribe to the end that the average yields fixed for farms in the 
same area, which are subject to the same conditions, may be fair 
and just. The Board may condition the issuance of such insurance 
in any county or area upon a minimum amount of participation in 
a program of crop insurance formulated pursuant to this title. 

Premiums. (b) To fix adequate premiums for such insurance, pay- 
able either in wheat or cash equivalent as of the due date thereof, 
on the basis of the recorded or appraised average crop loss of wheat 
on the insured farm for a representative base period subject to such 
adjustments as the Board may prescribe to the end that the premiums 
fixed for farms in the same area, which are subject to the same 
conditions, may be fair and just. Such premiums shall be collected 
at such time or times, in such manner, and upon such security as 
the Board may determine. 

Payments of claims; actions on claims. (c) To adjust and pay claims 
for losses either in wheat or in cash equivalent under rules prescribed 
by the Board. In the event that any claim for indemnity under the 
provisions of this title is denied by the Corporation an action on 
such claim may be brought against the Corporation in the district 
court of the United States in and for the district in which the insured 
farm is located, and exclusive jurisdiction is hereby conferred upon 
such courts to determine such controversies without regard to the 
amount in controversy: Provided, That no suit on such claim shall 
be allowed under this section unless the same shall have been brought 
within one year after the date when notice of denial of the claim 
is mailed to the claimant. 

Purchase and sale of wheat. (d) From time to time, in such manner 
and through such agencies as the Board may determine, to purchase, 
handle, store, insure, provide storage facilities for, and sell wheat, 
and pay any expenses incidental thereto, it being the intent of this 
provision, however, that, insofar as practicable, the Corporation shall 
purchase wheat only at the rate and to a total amount equal to the 
payment of premiums in cash by farmers or to replace promptly 
wheat sold to prevent deterioration; and shall sell wheat only to the 
extent necessary to cover payments of indemnities and to prevent 
deterioration: Provided, however, That nothing in this section shall 
prevent prompt offset purchases and sales of wheat for convenience 
in handling. The restriction on the purchase and sale of wheat pro- 
vided in this section shall be made a part of any crop insurance agree- 
ment made under this title. Notwithstanding any provision of this 
title, there shall be no limitation upon the legal or equitable remedies 
available to the insured to enforce against the Corporation the fore- 
going restriction with respect to purchases and sales of wheat. (Feb. 
16, 1938, Title V, sec. 508, 52 Stat. 74, as amended June 22, 1938, 
52 Stat. 835; 7 U.S. C., sec. 1508 (a) to (d).) . 
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630-215. Exemption of indemnities from levy Claims for indemni- 
ties under this title shall not be liable to attachment, levy, garnish- 
ment, or any other legal process before payment to the insured or to 
deduction on account of the indebtedness of the insured or his estate 
to the United States except claims of the United States or the Cor- 
poration arising under this title. (Feb. 16, 1988, Title V, sec. 509, 
52 Stat. 75; 7 U.S. C., sec. 1509.) 

630-216. Deposit and investment of funds; Federal Reserve banks as 
fiscal agents.—AJl money of the Corporation not otherwise employed 
may be deposited with the Treasurer of the United States or in any 
bank approved by the Secretary of the Treasury, subject to with- 
drawal by the Corporation at any time, or with the approval of the 
Secretary of the Treasury may be invested in obligations of the 
United States or in obligations guaranteed as to principal and interest 
by the United States. Subject to the approval of the Secretary of the 
Treasury, the Federal Reserve banks are hereby authorized and di- 
rected to act as depositories, custodians, and fiscal agents for the 
Corporation in the performance of its powers conferred by this title. 
(Heb. 16, 1938, Title V, sec. 510, 52 Stat. 75; 7 U.S. C., sec. 1510.) 

630-217. Tax exemption.—The Corporation, including its franchise, 
its capital, reserves, and surplus, and its income and property, shall 
be exempt from all taxation now or hereafter imposed by the United 
States or by any Territory, dependency, or possession thereof, or 
by any State, county, municipality, or local taxing authority. (Keb. 
16, 1988, Title V, sec. 511, 52 Stat. 75; 7 U.S. C., sec. 1511.) 

630-218. Corporation as fiscal agent of Government.— When designated 
for that purpose by the Secretary of the Treasury, the Corporation 
shall be a depository of public money, except receipts from customs, 
under such regulations as may be prescribed by said Secretary; and it 
may also be employed as a financial agent of the Government; and it 
shall perform all such reasonable duties, as a depository of public 
money and financial agent of the Government, as may be required of it. 
(Feb. 16, 1938, Title V, sec. 512, 52 Stat. 75; 7 U.S. C., see. 1512.) 

630-219. Accounting by corporation.—The Corporation shall at all 
times maintain complete and accurate books of account and shall file 
annually with the Secretary of Agriculture a complete report as to 
the busmess of the Corporation. The financial transactions of the 
Corporation shall be audited at least once each year by the General 
Accounting Office for the sole purpose of making a report to Con- 
gress, together with such recommendations as the Comptroller Gen- 
eral of the United States may deem advisable: Provided, That such 
report shall not be made until the Corporation shall have had reason- 
able opportunity to examine the exceptions and criticisms of the 
Comptroller General or the General Accounting Office, to point out 
errors therein, explain or answer the same, and to file a statement 
which shall be submitted by the Comptroller General with his report. 
(Heb. 16, 1938, Title V, sec. 513, 52 Stat. 76; 7 U. S. C, sec. 1513.) 

630-220. Crimes and offenses.— 

False statements; overvaluation of securities. (a) Whoever makes any 
statement knowing it to be false, or whoever willfully overvalues any 
security, for the purpose of influencing in any way the action of the 
Corporation, or for the purpose of obtaining for himself or another 
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money, property, or anything of value, under this title, shall be pun- 
ished by a fine of not more than $5,000 or by imprisonment for not 
more than two years, or both. * 

Speculation by employers in commodities or steck of handling corpora- 
tions. (b) No person shall, while acting in any official capacity in the 
administration of this title, speculate, directly or indirectly, in any 
agricultural commodity or product thereof, to which this title apples, 
or in contracts relating thereto, or in the stock or membership inter- 
ests of any association or corporation engaged in handling, process- 
ing, or disposing of any such commodity or product, Any person 
violating this subsection shall upon conviction thereof be fined not 
more than $10,000 or imprisoned not more than two years, or both. 

Embezzlement, ete.; false entries; fraudulent issue of obligations of 
corporation. (c) Whoever, being connected in any capacity with the 
Corporation, (1) embezzles, abstracts, purloins, or willfully misapplies 
any moneys, funds, securities, or other things of value, whether belong- 
ing to the Corporation or pledged or otherwise entrusted to it; or (2) 
with intent to defraud the Corporation, or any other body politic or 
corporate, or any individual, or to deceive any officer, auditor, or 
examiner of the Corporation, makes any false entry in any book, 
report, or statement of, or to, the Corporation or draws any order, 
or issues, puts forth, or assigns any note or other obligation or draft, 
mortgage, judgment, or decree thereof; or (3) with intent to defraud 
the Corporation, participates or shares in or receives directly or indi- 
rectly any money, profit, property, or benefits through any transac- 
tion, loan, commission, contract, or any other act of the Corporation, 
shall be punished by a fine of not more than $10,000 or by imprison- 
ment for not more than five years, or both. 

Misappropriation of pledged securities. (d) Whoever willfully shall 
conceal, remove, dispose of, or convert to his own use or to that of 
another, any property mortgaged or pledged to, or held by, the Cor- 
poration, as security for any obligation, shall be punished by a fine of 
not more than $5,000 or by imprisonment for not more than two years, 
or both. 

Conspiracy to commit offense. (e) Whoever conspires with another to 
accomplish any of the acts mace unlawful by the preceding provisions 
of this section shall, on conviction thereof, be subject to the same fine 
or imprisonment, or both, as is applicable in the case of conviction for 
doing such unlawful act. 

Application of laws on interest of members of Congress in contracts. 
(f) The provisions of sections 112, 113, 114, 115, 116, and 117 of the 
Criminal Code of the United States (U. S. C., title 18, secs. 202 to 
207, inclusive) insofar as applicable are extended to apply to contracts 
or agreements with the Corporation under this title: Provided, how- 
ever, That the provisions of section 3741 of the Revised Statutes 
(U.S. C., title 41, sec. 22) and sections 114 and 115 of the Criminal 
Code of the United States shall not apply to any crop-insurance 
agreements made under this title. (Feb. 16, 1938, Title V, sec. 514, 
52 Stat. 76; 7 U.S. C., sec. 1514(a) to (f).) 

630-221. Advisory committee; appointment and compensation.—The 
The Secretary of Agriculture is authorized to appoint from time to 
time an advisory committee, consisting of not more than five members 
experienced in agricultural pursuits and appointed with due considera- 
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tion to their geographical distribution, to advise the Corporation with 
respect to carrying out the purposes of this title. The compensation 
of the members of such committee shall be determined by the Board | 
but shall not exceed $10 per day each while actually employed and 
actual necessary traveling and subsistence expenses, or a per diem 
allowance in lieu thereof. (Feb. 16, 1938, Title V, sec. 515, 52 Stat. 77; 
1a 3S) C.ysec. 1515:) 

630-222. Appropriations and regulations—(a) There are hereby au- 
thorized to be appropriated such sums, not in excess of $6,000,000 
for each fiscal year beginning after June 30, 1988, as may be necessary 
to cover the operating and administrative costs of the Corporation, 
which shall be allotted to the Corporation in such amounts and at such 
time or times as the Secretary of Agriculture may determine: Pro- 
vided, That expenses in connection with the purchase, transportation, 
handling, or sale of wheat may be considered by the Corporation as 
being nonadministrative or nonoperating expenses. For the fiscal 
year ending June 30, 1939, the appropriation authorized under this 
subsection is authorized to be made only out of the unexpended bal- 
ances for the fiscal year ending June 30, 1938, of the sums appropri- 
ated pursuant to section 15 of the Soil Conservation and Domestic 
Allotment Act, as amended. 

(b) The Secretary and the Corporation, respectively, are authorized 
to issue such regulations as may be necessary to carry out the provisions 
of this title. (Feb. 16, 1938, Title V, sec. 516, 52 Stat. 77; 7 U.S. C., 
sec. 1516. 

630-223. Separability clause-—The sections of this title and sub- 
divisions of sections are hereby declared to be separable, and in the 
event anyone or more sections or parts of the same of this title be held 
to be unconstitutional, the same shall not affect the validity of other 
sections or parts of sections of this title. (Feb. 16, 1938, Title V, 
peceorsso2 otat. (7; 7 U.S. C., sec. 1517.) 

630-224. Amendment or repeal.—The right to alter, amend, or repeal 
this title is hereby reserved. (Feb. 16, 1938, Title V, sec. 518, 52 Stat. 
feta. ©., sec, 1518:) 





SEEDS 


$30-225. Short titl.—That this Act may be cited as the “Federal 

eed Act”. (Aug. 9, 1939, sec. 1, 53 Stat. 1275; 7 U. 8. C.,' sec. 
1551.) 

630-226. Definition of terms.—(a) When used in this Act— 

(1) The term “United States” means the several States, Alaska, 
District of Columbia, Hawaii, and Puerto Rico. 

(2) The term “person” includes a partnership, corporation, com- 
pany, society, or association. 

(3) The term “interstate commerce” means— 


(A) commerce between any State, Territory, possession, or 
the District of Columbia, and any other State, Territory, posses- 
sion, or the District of Columbia; or 

(B) commerce between points within the same State, Terri- 
tory, or possession, or the District of Columbia, but through any 
place outside thereof; or 

(C) commerce within the District of Columbia. 
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(4) For the purposes of this Act with respect to labeling for 
variety and origin (but not in anywise limiting the foregoing defini- 
tion), seeds shall be considered to be in interstate commerce, or deliv- 
ered for transportation in interstate commerce, if such seeds are part 
of, or delivered for transportation in, that current of commerce usual 
in the transportation and/or merchandising of seeds, whereby such 
seeds are sent from one State with the expectation that they will end 
their transit in another, including, in addition to cases within the 
above general description, all cases where seeds are transported or 
delivered for transportation to another State, or for. processing or 
cleaning for seeding purposes within the State and shipment outside 
the State of the processed or cleaned seeds. Seeds normally in such 
current of commerce shall not be considered out of such current 
through resort being had to any means or device intended to remove 
transactions in respect thereto from the provisions of this Act. 

(5) The term “foreign commerce” means commerce between the 
United States, its possessions, or any Territory of the United States, 
and any foreign country. 

(6) (a) The term “district court of the United States” means any 
court exercising the powers of a district court of the United States. 

(b) The term “circuit court of appeals”, in case the principal place 
of business or the place of residence of a person against whom a cease 
and desist order is issued is in the District of Columbia, includes the 
Court of Appeals of the District of Columbia. 

(7) The term— 

(A) “Agricultural seeds” shall include grass, forage, and field 
crop seeds, as follows: 


Agropyron cristatum (l.) Beauv.—Crested wheatgrass. 
Agropyron pauciflorum (Schwein.) Hitche.—Siender wheatgrass. 
Agropyron smithii Rydb.—Bluestem. 
Agrostis alba L.—Redtop. 
Agrostis canina L.—Velvet bent. 
Agrostis palustris Huds.—Creeping bent. 
Agrostis spp.—Bentgrasses. 
Avena spp.—Oat. 
Beta vulgaris L.—Field beet, excluding sugar beet. 
Brassica napus L.—Winter rape. 
Bromus inermis Leyss——Smooth brome. 
Chloris gayana Kunth.—Rhodes grass. 
Cynosurus cristatus L.—Crested dogtail. 
Dactylis glomerata L.—Orchard grass. 
eae crusgalli frumentacea (Roxb.) Wight.—Japanese 
mullet. 
- Fagopyrum vulgare Hill—Common buckwheat. 
Festuca spp.—Fescue. 
Gossypium spp.—Cotton. 
Hordeum spp.—Barley. 
Lespedeza sericea (Thumb.) Miq.—Chinese lespedeza. 
Lespedeza stipulacea Maxim.—Korean lespedeza. 


Lespedeza striata (Thumb.) Hook and Arn—Common and Kobe 
lespedeza. 


Linum usitatissimum L.—Flax. 
Lolium multiflorum Lam.—Italian ryegrass, 
Lolium perenne L.—Perennial ryegrass, 
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Medicago arabica (L.) All.—Bur-clover. 

Medicago hispida Gaertn.—Bur-clover. 

Medicago lupulina L.—Black medick. 

Medicago sativa L.—AlIfalfa. 

Melilotus alba Desr.—White sweetclover. 

Melilotus indica (L.) All.—Sourclover. 

Melilotus officinalis (L.) Lam.—Yellow sweetclover. 

Melinis minutiflora Beauv.—Molasses grass. 

Oryza sativa L.—Rice. 

Panicum fasciculatum Swartz.—Browntop millet. 

Panicum miliaceum L.—Proso. 

Paspalum dilatatum Poir.—Dallis grass. 

Paspalum notatum Fluegge.—Bahia grass. 

Pennisetum glaucum (L.) R. Br.—Pearl] millet. 

Pennisetum purpureum Schumach.—Napier grass. 

Phleum pratense L.—Timothy. 

Phalaris arundinacea L.—Reed canary grass. 

Pisum sativum arvense L. (Poir.).—Field pea, Austrian winter 
pea. 

Poa annua L.—Annual bluegrass. 

Poa compressa L.—Canada bluegrass. 

Poa nemoralis L.—Wood bluegrass. 

Poa pratensis L.—Kentucky bluegrass. 

Poa trivialis L.—Rough bluegrass. 

Secale cereale L.—Rye. 

Setaria italica (L.) Beauv.—Foxtail, German, Hungarian, or 
golden millet. 

Soja max (L.) Piper.—Soybean. 

Sorghum vulgare Pers.—Sorghum. 

Sorghum vulgare sudanese (Piper) Hitche.—Sudan grass. 

Stizolobium utile (Wall.) Piper and Tracy.—Velvetbean. 

Trifolium dubium Sibth.—Suckling clover. 

Trifolium hybridum L.—Alsike clover. 

Trifolum incarnatum L.—Crimson clover. 

Trifolum pratense L.—Red clover. 

Trifolium repens L.—White clover. 

Triticum spp.— Wheat; spelt; emmer. 

Vicia angustifolia (L.) Reich—Narrowleaf vetch. 

Vicia atropurpurea Desf—Purple vetch. 

Vicia dasycarpa Ten.—Woollypod vetch. 

Vicia monantha Desf—Monantha vetch. 

Vicia pannonica Crantz.—Hungarian vetch. 

Vicia sativa L.—Common vetch. 

Vicia villosa Roth.—Hairy vetch. 

Vigna sinensis (Torner) Savi.—Cowpea. 

Zea mays L.—Field corn: 

Provided, That the Secretary of Agriculture is authorized by 

rules and regulations to add to or take from such list of agri- 

cultural seed, when he finds that any seeds are or are not used 

for seeding purposes in the United States. 

(B) “Vegetable seeds” shall include the seeds of those crops 
that are or may be grown in gardens or on truck farms and are 
or may be generally known and sold under the name of vegetable 
seeds. 

240136—41——16 
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r the purpose of title II, the term “weed seeds” means 
ae obverse pitblote of plats recognized as weeds either by the law 
or rules and regulations of— 

(i) The State into which the seed is offered for transporta- 
tion, or transported ; or oe AE 

(ii) Alaska, Hawaii, Puerto Rico, or District of Columbia into 
which transported, or District of Columbia in which sold. 


(B) For the purpose of title IIT, the term “weed seeds” means seeds 
or buiblets of plants which are found by the Secretary of Agriculture 
to be detrimental to the agricultural interests of the United States, 
or any part thereof. 

(9) (A) For the purpose of title II, the term “noxious-weed seeds” 
means the seeds or bulblets of plants recognized as noxious— 


(i) by the law or rules and regulations of the State into which 
the seed is offered for transportation, or transported ; 

(ii) by the law or rules and regulations of Alaska, Hawaii, 
Puerto Rico, or the District of Columbia, into which transported, 
or District of Columbia in which sold; or 

(iii) by the rules and regulations of the Secretary of Agri- 
culture under this Act, when after investigation he shall deter- 
mine that a weed is noxious in the United States or in any 
specifically designated area thereof. 


(B) For the purpose of title TIT, the term “noxious-weed seeds” 
means the seeds of Lepidium draba L., Lepidium repens (Schrenk) 
Boiss., Hymenophysa pubescens C. A., Mey., white top; Cirsium 
arvense (.) Scop., Canada thistle; Cuscuta spp., dodder; Agropyron 
repens (L.) Beauv., quackgrass; Sorghum halepense (L.) Pers., John- 
son grass; Convolvulus arvensis L., bindweed; Centaurea picris Pall., 
Russian knapweed; Sonchus arvensis L., perennial sowthistle; 
Kuphorbia esula L., leafy spurge; and seeds or bulblets of any other 
kinds which after investigation the Secretary of Agriculture finds 
should be included. 

(10) The term “origin” means the State, Alaska, District of Co- 
lumbia, Hawaii, Puerto Rico, or possession of the United States, or 
the foreign country, or designated portion thereof, where the seed was 
grown. 

(11) The term “kind” means one or more related species or sub- 
species which singly or collectively is known by one common name, 
eS wheat, oat, vetch, sweetclover, cabbage, cauliflower, and 
so forth. 

(12) The term “variety” means a subdivision of a kind which is 
characterized by growth, plant, fruit, seed, or other characters by 
which it can be differentiated from other sorts of the same kind, for 
example, Marquis wheat, Flat Dutch cabbage, Manchu soybeans, Ox- 
heart carrot, and so forth. ie 

(18) The term “type” means either (A) a group of varieties so 
nearly similar that the individual varieties cannot be clearly differ- 
entiated except under special conditions, or (B) when used with a 
Be ae means seed of ae variety named which may be mixed 

of other varietie | imilai 
the manner of and the eee Hina ET eee 
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designation a ve areas by rules and regulations prescribed under 
section 402 of this Act. 

(14) The term “germination” means the percentage of seeds capable 
of producing normal seedlings under ordinarily favorable conditions 
(not including seeds which produce weak, malformed, or obviously 
pepo sprouts), determined by methods prescribed under section 
403 of this Act. | 

15) The term “hard seeds” means the percentage of seeds which 
ao I g ( 
because of hardness or impermeability do not absorb moisture or 
germinate under prescribed tests but remain hard during the period 
prescribed for germination of the kind of seed concerned, determined 
by methods prescribed under section 403 of this Act. 

(16) The term “inert matter” means all matter not seeds, and in- 
cludes.among others broken seeds, sterile florets, chaff, fungus bodies, 
and stones, determined by methods prescribed under section 403 of 
this Act. 

(17) The term “pure live seed” for the purpose of title ITI means 
that portion of any lot of seed subject to this Act that consists of live 
agricultural or vegetable seed determined by methods prescribed under 
section 403 of this Act. 

(18) The term “label” means the display or displays of written, 
printed, or graphic matter upon or attached to the container of seed. 

(19) The term “labeling” includes all labels, and other written, 
printed, and. graphic representations, in any form whatsoever, accom- 
panying and pertaining to any seed whether in bulk or in containers, 
and includes invoices. 

(20) The term “advertisement” means all representations, other than 
cee on a Pee (sia ate a tapers or by any means relat- 
ing to seed within the scope of this Act. 

(21) Subject to such tolerances as the Secretary of Agriculture is 
authorized to prescribe under the provisions of this Act— 


(A) the term “false labeling” means any labeling which is false 
or misleading in any particular; 

(B) the term “false advertisement” means any advertisement 
which is false or misleading in any particular. 


(22) The term “screenings” shall include chaff, sterile florets, im- 
mature seed, weed seed, inert matter, and any other materials removed 
in any way from any seeds in any kind of cleaning or processing 
and which contain less than 25 per centum of live agricultural or 
vegetable seeds. 

(23) The term “in bulk” refers to seed when loose either in vehicles 
of transportation or in storage, and not to seed in bags or other 
containers. (Aug. 9, 1939, Title I, sec. 101, 53 Stat. 1275; 7 U.S. C., 
sec. 1561.) 

630-227. Prohibitions relating to interstate commerce in certain seeds.— 
It shall be unlawful for any person to transport or deliver for trans- 
portation in interstate commerce— 

(a) Any agricultural seeds or any mixture of agricultural seeds for 
seeding purposes, unless each container bears a label giving the follow- 
ing information in accordance with rules and regulations prescribed 
under section 402 of this Act: 
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(1) The name of (A) kind, or (B) kind and variety, or (C) kind 
and type, for each agricultural seed component present In excess of 
5 per centum of the whole and the percentage by weight of each: 
Provided, That such components are expressed in accordance with 
the category designated under (4), (B), or (C) ; 

(2) Lot number or other identification ; 

(3) Origin, stated in accordance with paragraph (a) (1) of this 
section, of each agricultural seed present which has been designated 
by the Secretary of Agriculture as one on which a knowledge of the 
origin is important from the standpoint of crop production, if the 
origin is known, and if each such seed is present In excess of 5 per 
centum. If the origin of such agricultural seed or seeds is unknown, 
that fact shall be stated ; 

(4) Percentage by weight of weed seeds, including noxious-weed 
seeds; 

( 5) Kinds of noxious-weed seeds and the rate of occurrence of each, 
which rate shall be expressed in accordance with and shall not exceed 
the rate allowed for shipment, movement, or sale of such noxious-weed 
seeds by the law and regulations of the State into which the seed is 
offered for transportation or transported or in accordance with the 
rules and regulations of the Secretary of Agriculture, when under the 
provisions of section 101 (a) (9) (A) (in) he shall determine that 
weeds other than those designated by State requirements are noxious; 

(6) Percentage by weight of agricultural seeds other than those 
included under paragraph (a) (1) of this section; 

(7) Percentage by weight of inert matter ; 

(8) For each agricultural seed, in excess of 5 per centum of the 
whole, stated in accordance with paragraph (a) (1) of this section, 
(A) percentage of germination, exclusive of hard seed, (B) percentage 
of hard seed, if present, (C) the calendar month and year the test was 
completed to determine such percentages; 

(9) Name and address of (A) the person who transports, or 
delivers for transportation, said seed in interstate commerce, or 
(B) the person to whom the seed is sold or shipped for resale, together 
with a code designation approved by the Secretary of Agriculture 
under rules and regulations prescribed under section 402 of this Act, 
indicating the person who transports or delivers for transportation 
said seed in interstate commerce; 

(b) Any vegetable seeds, for seeding purposes, in containers, unless 
each container bears a label giving the following information in ac- 
Cora with rules and regulations prescribed under section 402 of 

nis Act; 

(1) Name of kind and variety of seed; 

(2) For seeds which germinate less than the standard last estab- 


lished by the Secretary of Agriculture, as provided under section 403 
(c) of this Act— 


(1) percentage of germination, exclusive of hard seed; 

(11) percentage of hard seed, if present; 

(111) the calendar month and year the test was completed ta 
determine such percentages; 

(iv) the words “Below Standard”; and 
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tf) Name and address of— 
A)The person who transports, or delivers for transportation, said 
seed in interstate commerce; or 

(B) the person to whom the seed is sold or shipped for resale, 
together with a code designation approved by the Secretary of Agri- 
culture under rules and regulations prescribed under section 402 of 
this Act, indicating the person who transports or delivers for trans: 
portation said seed in interstate commerce. 

(c) Any agricultural or vegetable seed unless the test to determine 
the percentage of germination required by this section shall have been 
completed within a five-month period, exclusive of the calendar month 
in which the test was completed, immediately prior to transportation 
or delivery for transportation in interstate commerce: Provided, how- 
ever, That the Secretary of Agriculture may by rules and regulations 
designate: (a) a shorter period for kinds of agricultural or vegetable 
seed which he finds under ordinary conditions of handling will not 
maintain, during the aforesaid five-month period, a germination 
within the established limits of tolerance; or (b) a longer period not 
to exceed nine months, exclusive of the calendar month in which the 
test was completed, for kinds of agricultural or vegetable seed which 
he finds under ordinary conditions of handling will maintain during 
such longer period a germination within the established limits of 
tolerance. 

(d) Any agricultural seeds or vegetable seeds having a false label- 
ing, or pertaining to which there has been a false advertisement, or 
to sell or offer for sale such seed for interstate shipment by himself 
or others. 

(e) Seed which is required to be stained under the provisions of 
this Act and the regulations made and promulgated thereunder, and 
is not so stained. 

(f) Seed which has been stained to resemble seed stained in accord- 
ance with the provisions of this Act and the regulations made and 
promulgated thereunder. 

(g) Seed which is a mixture of seeds which are required to be stained 
or which are stained with different colors under the provisions of this 
Act and of the regulations made and promulgated thereunder, or 
which is a mixture of any seed required to be stained under the provi- 
sions of this Act and of the regulations made and promulgated there- 
under, with seed of the same kind produced in the United States. 

(h) Screenings of any seed subject to this Act, unless they are not 
intended for seeding purposes; and it is stated on the label, if in con- 
tainers, or on the invoice if in bulk, that they are intended for cleaning, 
processing, or manufacturing purposes, and not for seeding purposes. 
(Aug. 9, 1939, Title IT, sec. 201, 53 Stat. 1279; 7 U.S. C., sec. 1571.) 

630-228. Records.—All persons transporting, or delivering for trans- 
portation, in interstate commerce agricultural seeds shall keep for a 
period of three years a complete record of origin, germination and 
purity of each lot of agricultural seed offered, and the Secretary of 
Agriculture, or his duly authorized agents, shall have the right to 
inspect such records for the purpose of the effective administration of 
this Act. (Aug. 9, 1939, Title IT, sec. 202, 53 Stat. 1281; 7 U.S. C., 
sec. 1572.) 
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630-229. Exemptions.— es ; , 
Carrier transporting seeds. (a) The provisions of sections 201 and 


902 shall not apply to any carrier in respect to any seed transported 
or delivered for transportation in the ordinary course of its business 
as a carrier: Provided, That such carrier is not engaged in processing 
or merchandizing seed subject to the provisions of this Act; and 
such provisions shall not apply to seeds produced by any farmer 
on his own premises and sold by him directly to the consumer, 
provided such farmer is not engaged in the business of selling seeds 
not produced by him: And provided further, That such seeds produced 
or sold by him when transported or offered for transportation to any 
State, Territory, or District, shall not be exempted from the provisions 
of sections 201 and 202 unless said seeds shall be in compliance with 
the operation and effect of the laws of such State, Territory, or District, 
enacted in the exercise of its police power, to the same extent and in 
the same manner as though such seed had been produced, sold, offered 
or exposed for sale in such State, Territory, or District, and shall not 
be exempted therefrom by reason of being introduced therein in origi- 
nal packages or otherwise: And provided further, That-such seeds 
produced or sold by him are in compliance with the seed laws of the 
State into which the seed is transported. 

Seeds for seeding purposes. (b) The provisions of section 201 (a) or 
(b) shall not apply— 


(1) to seed or grain not intended for seeding purposes when 
transported or offered for transportation in ordinary channels of 
commerce usual for such seed or grain intended for manufacture 
or for feeding; or 

(2) to seed intended for seeding purposes when transported or 
offered for transportation in interstate commerce— 

(A) if in bulk, in which case, however, the invoice pertain- 
ing to such seed shall bear the various statements required for 
the respective seeds under section 201 (a) and (b); or 

(B) if consigned to a seed cleaning or processing establish- 
ment, to be cleaned or processed for seeding purposes: Pro- 
vided, That this fact is so stated in the invoice, if in bulk, or 
on attached labels, if in containers: Provided further, That 
any such seed later to be labeled as to origin and/or variety, 
and for which consecutive records are necessary to establish 
these facts, shall be labeled as to these items in accordance with 
rules and regulations prescribed under section 402 of this Act. 


Emergency preventing presentation of infermation. (c) When the Sec- 
retary of Agriculture finds that, because of the time interval between 
seed harvesting and sowing, or because of an emergency beyond human 
control, the information required by this Act as to the germination, 
and hard seed of certain kinds of seeds, cannot be given prior to trans- 
portation or delivery for transportation in interstate commerce, he 
may promulgate, with or without a hearing, rules and regulations 
providing that the provisions of section 201 (a) and (b) as to the 
required labeling for germination and hard seed shall not apply for 
such period and to such kinds of seed as he may specify in his said 
rules and regulations. 

Intermixture of unidentified seeds. (d) The provisions of section 
201 (a) and (b) relative to the labeling of agricultural and vegetable 
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seeds with the percentages of the kind or variety or type of seeds shall 
not be deemed violated if there be other seeds in the container or bulk 
which could not be, or were not, identified because of their indistin- 
guishability in appearance from the seeds intended to be transported 
or delivered for transportation in interstate commerce, provided that 
the records of the person charged with the duty under said section of 
labeling or invoicing the seeds, kept in accordance with the rules and 
regulations of the Secretary of Agriculture, together with other per- 
tinent facts, disclose that said person has taken all proper precautions 
to insure the identity to be that stated. (Aug. 9, 1939, Title I, sec. 203, 
53 Stat. 1281; 7 U.S. C., sec. 1573 (a) to (d).) 

630-230. Disclaimers and nonwarranties.—The use of a disclaimer or 
nonwarranty clause in any invoice, advertising, labeling, or written, 
printed, or graphic matter, pertaining to any seed shall not constitute 
a defense, or be used as a defense in any way, in any prosecution, or 
in any proceeding for confiscation of seeds, brought under the pro- 
visions of this Act, or the rules and regulations made and promulgated 
thereunder. (Aug. 9, 1939, Title II, sec. 204, 53 Stat. 1282; 7 U.S. C., 
sec. 1574.) 

630-231. False advertising —It shall be unlawful for any person 
to disseminate, or cause to be disseminated, any false advertisement 
concerning seed, by the United States mails, or in interstate or foreign 
commerce, in any manner or by any means, including radio broadcasts: 
Provided, however, That no person, advertising agency, or medium for 
the dissemination of advertising, except the person who transported, 
delivered for transportation, sold, or offered for sale seed to which 
the false advertisement relates, shall be liable under this section by 
reason of disseminating or causing to be disseminated any false ad- 
vertisement, unless he or it has refused, on the request of the Secretary 
of Agriculture, to furnish the Secretary the name and post-office ad- 
dress of the person, or advertising agency, residing in the United 
States, who caused, directly or indirectly, the dissemination of such 
advertisement. (Aug. 9, 1939, Title II, sec. 205, 53 Stat. 1282; 7 
U.S. C., sec. 1575.) 

630-232. Prohibitions relating to importations—(a) The importation 
into the United States is prohibited of— 


(1) any seed containing 10 percentum or more of any agri- 
cultural or vegetable seeds if any such seed is adulterated or unfit 
for seeding purposes, or is required to be stained and is not so 
stained, under the terms of this title, or the labeling of which is 
false or misleading in any respect; 

(2) screenings of any seeds subject to title III of this Act 
(except that this shall not apply to screenings of wheat, oats, 
rye, barley, buckwheat, field corn, sorghum, broomcorn, flax, 
millet, proso, soybeans, cowpeas, field peas, or field beans, which 
are not imported for seeding purposes and are declared for clean- 
ing, processing, or manufacturing purposes, and not for seeding 
purposes) ; 

(3) any seed containing 10 per centum or more of the seeds of 
alfalfa or red clover, which has been stained prior to being offered 
for entry in a manner that does not permit compliance with the 
provisions of this title and the regulations made and promulgated 
thereunder. (Aug. 9, 1939, Title III, sec. 301, 53 Stat. 1282; 7 
U.S. C., sec. 1581.) 
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630-233. Procedure relating to importations; disposal of refuse; excep- 
tions—(a) The Secretary of the Treasury shall deliver to the Secre- 
tary of Agriculture, subject to joint rules and regulations prescribed 
under section 402 of this Act, samples of seed and screenings which 
are being imported into the United States, or offered for import, 
giving notice thereof to the consignee, and if it appears from the 
examination of such samples that any seed or screenings offered 
to be imported into the United States are subject to the provisions of 
this title and do not comply with the provisions of this title, or if the 
labeling of such seed is false or misleading in any respect, such seed 
or screenings shall be refused admission, and the Secretary of the 
Treasury shall refuse delivery to the consignee, who may appear, 
however, before the secretary of Agriculture and show cause why 
the seed or screenings should be admitted. Seed or screenings re- 
fused admission and not exported by the consignee within twelve 
months from the date of notice of such refusal shall be destroyed 
in accordance with joint rules and regulations prescribed under sec- 
tion 402 of this Act: Provided, That the Secretary of the Treasury 
may deliver to the consignee such seed or screenings pending exami- 
nation and decision in the matter or for staining, if it be seed which 
is required to be stained, or for cleaning, on the execution of a rede- 
livery bond for such amount as may be necessary under joint rules 
and regulations prescribed under section 402 of this Act, and on 
refusal to return such seed or screenings for any cause to the custody 
of the Secretary of the Treasury, when demanded, for the purpose of 
excluding such seed or screenings from the country, or for any other 
purpose, said consignee shall forfeit the full amount of the bond as 
liquidated damages: And provided further, That all charges for 
storage, cartage, and labor on the seed or screenings which are refused 
admission or delivery, shall be paid by the owner or consignee, and 
in default of such payment shall constitute a lien against future 
importation made by such owner or consignee. 

(b) The refuse from any seeds or screenings which are allowed 
to be cleaned under bond shall be destroyed in accordance with joint 
rules and regulations prescribed under section 402 of this Act. 

(c) The provisions of this title shall not apply— 


(1) when seed is shipped in bond through the United States, 
or 
_ (2) when the Secretary of Agriculture finds that a substan- 
tial proportion of the importations of any kind of seed is used 
for other than seeding purposes, and he provides by rules and 
regulations that seed of such kind not imported for seeding 
purposes shall be exempted from the provisions of the Act: 
Provided, 'That importations of such kinds of seed shall be 
accompanied by a declaration setting forth the use for which 
imported when and as required under joint rules and regulations 
prescribed under section 402 of this Act. (Aug. 9, 1939, Title 
ITI, sec. 802, 58 Stat. 1283; 7 U.S. C., sec. 1582.) 


630-234. Adulterated seed—Seed subject to the provisions of section 
3801 is adulterated if any kind of such seed contains more than 5 per 
centum by weight of seed or seeds of another kind or kinds of similar 
appearance: Provided, That the mixture of the seed of white and 
alsike clover, or red clover and alsike clover, shall not be deemed to 
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be adulterated, and that other seed mixtures of similar kinds of seeds 
of similar appearance shall not be deemed to be adulterated when the 
Secretary of Agriculture finds and prescribes by order that the im- 
portation of such seed mixtures for planting is not detrimental to the 
user of such seeds. (Aug. 9, 1939, Title III, sec. 303, 53 Stat. 1283; 
7U.S. C., sec. 1583.) 

630-235. Seed unfit for seeding purposes—Seed subject to the pro- 
visions of section 301 is unfit for seeding purposes— 

(a) If any such seed contains noxious-weed seed at a rate in excess 
oI— 

(1) one noxious-weed seed in each ten grams of the seed of 
timothy, orchard grass, bromegrass, crested wheatgrass, slender 
wheatgrass, ryegrass, sweetclover, alfalfa, millet, rape, flax, 
clovers, and species of Agrostis, Festuca, or Poa, or any kind of 
seed of a size and weight similar to or less than those named; 

(2) one noxious-weed seed in each twenty-five grams of the 
seed of sorghum, Sudan grass, and buckwheat, or any kind of 
seed of a size and weight greater than the seeds referred to in 
(a) (1), but less than seeds referred to in (a) (3) of this section; 

(3) one noxious-weed seed in each one hundred grams of the 
seed of wheat, oats, rye, barley, vetches, and corn, or any seed of 
a size and weight similar to or greater than such seed. 


(b) If any such seed contains more than 2 per centum by weight 
of weed seeds; or 

(c) If any such seed contains less than 75 per centum of pure, live 
seed, or if any component of such seed present to the extent of 10 
per centum or more contains less than 75 per centum of live seed: 
Provided, That when the Secretary of Agriculture shall find that any 
such seed or any kind of seed present-to the extent of 10 per centum or 
more cannot be produced to contain 75 per centum of pure, live seed, 
he may set up such standard from time to time for pure, live seed 
as he finds can be produced. (Aug. 9, 1939, Title ITT, sec. 304, 53 Stat. 
1284;7U.S. C., sec. 1584.) 

630-236. Certain seeds required to be stained—(a) Any seed contain- 
ing 10 per centum or more of the seeds of alfalfa and/or red clover, 
subject to the provisions of section 301, shall be stained in such 
manner and to such extent as the Secretary of Agriculture by regu- 
lation may prescribe and, when practicable, the color produced by 
such stain shall indicate the country or region of origin. 

(b) Whenever the Secretary of Agriculture, after public hearing, 
determines that seed of alfalfa or red clover from any foreign coun- 
try or region is not adapted for general agricultural use in the United 
States, he shall publish such determination. On and after the expi- 
ration of ninety days after the date of such publication, and until 
such determination is revoked, 10 per centum or more of the seeds 
in each container of such alfalfa or red clover seed, or any seed con- 
taining 10 per centum or more of such alfalfa or red clover seed, 
shall be stained a red color, in accordance with such regulations as 
the Secretary of Agriculture may prescribe. 

(c) Whenever the origin of the seed of alfalfa or of red clover 
present in excess of 10 per centum in any seed subject to section 3801 
of this Act is unestablished, 10 per centum of the seed in each con- 
tainer shall be stained a red color, 
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(d) Whenever the seeds of alfalfa’ or of red clover of different 
origins are present in excess of 10 per centum in any seed subject to 
section 301 of this Act, and different colors are required by reason of 
such different origins, 10 per centum of the seed in each container 
shall be stained red. rn 

(e) Whenever any seed required to be stained under the provisions 
of this Act is commingled with seed of the same kind grown in the 
United States, the seed in each container thereof shall be stained 
10 per centum red. (Aug. 9, 1939, title ILI, sec. 305, 53 Stat. 1284; 
7 U.S. C., sec. 1585.) 

630-237. Certain acts prohibited—It shall be unlawful for any 
person— 

(a) To sell or offer for sale— 

(1) any seed for seeding purposes if imported under this title 
for other than seeding purposes; 

(2) any screenings of any seeds for seeding purposes if im- 
ported under this title for other than seeding purposes; 

(3) any seed which is prohibited entry under the provisions 
of this Act; 

(4) any seed which has been stained to resemble seed stained 
in accordance with the provisions of this Act and the rules and 
regulations made and promulgated thereunder; 

(5) any seed stained under the provisions of this Act and the 
rules and regulations made and promulgated thereunder, when 
mixed with seed of the same kind produced in the United States; 

(6) any seed stained with different colors; 

(7) any seed stained under the provisions of this Act, the 
labeling of which states that such seed is adapted. 


(b) To change the proportion of seeds stained under the provisions 
of this Act and the rules and regulations made and promulgated 
thereunder, or to alter, modify, conceal, or remove in any manner or 
by any means the color of such stained seeds. (Aug. 9, 1939, title 
IIT, sec. 806, 53 Stat. 1285; 7 U.S. C., sec. 1586.) 

630-238. Delegation of duties—Any duties devolving upon the Sec- 
retary of Agriculture by virtue of the provisions of this Act may with 
like force and effect be executed by such officer or officers, agent or 
agents, of the Department of Agriculture as the Secretary may desig- 
nate for the purpose. (Aug. 9, 1939, Title IV, sec. 401, 58 Stat. 1285; 
7U.S. C., sec. 1591.) 

630-239, Rules and regulations—(a) The Secretary of Agriculture 
shall make such rules and regulations as he may deem necessary for the 
enue enforcement of this Act, except as otherwise provided in this 
section, 

(b) The Secretary of the Treasury and the Secretary of Agricul- 
ture shall make, jointly or severally, such rules and regulations as 
they may deem necessary for the effective enforcement of title III 
of this Act, 

(c) Prior to the promulgation of any rule or regulation under this 
Act, due notice shall be given by publication in the Federal Register 
of intention to promulgate and the time and place of public hearing 
to be held with reference thereto, and no rule or regulation may be 
promulgated until after such hearing. Any rule or regulation shall 
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become effective on the date fixed in the promulgation, which date 
shall be not less than thirty days after publication in the Federal 
Register, and may be amended or revoked in the manner provided for 
its promulgation. (Aug. 9, 1939, Title IV, sec. 402, 58 Stat. 1285; 
7U.5S. C., sec. 1592.) 

680-240, Standards, tests, tolerances—(a) The samplings, analyses, 
tests, or examinations of seeds made in connection with the adminis- 
tration of this Act shall be made by methods set forth by rules and 
regulations prescribed under section 402 of this Act. 

(b) The Secretary of Agriculture is authorized and directed to 
make and promulgate by rules and regulations, reasonable tolerances 
as to the percentages and rates of occurrence required to be stated or 
required by this Act. 

(c) For the purpose of section 201 (b) of this Act, the Secretary 
of Agriculture is authorized and directed to investigate, determine, 
establish, and promulgate from time to time such reasonable stand- 
ards of germination for each kind of vegetable seed as will in his 
judgment best protect crop production. (Aug. 9, 1939, Title IV, sec. 
403, 53 Stat. 1285; 7 U.S. C., sec. 1593.) 

630-241. Prohibition against alterations—No person shall detach, 
alter, deface, or destroy any label provided for in this Act or the rules 
and regulations made and promulgated thereunder by the Secretary 
of Agriculture, or alter or substitute seed in a manner that may defeat 
the purpose of this Act. (Aug. 9, 1939, Title IV, sec. 404, 53 Stat. 
1286; 7 U.S. C., sec, 1594.) 

630-242, Seizure—(a) Any seed sold, delivered for transportation 
in interstate commerce, or transported in interstate or foreign com- 
merce in violation of any of the provisions of this Act shall, at the 
time of such violation or at any time thereafter, be liable to be pro- 
ceeded against on libel of information and condemned in any district 
court of the United States within the jurisdiction of which the seed 
is found. 

(b) If seed is condemned by a decree of the court as being in viola- 
tion of the provisions of this Act, it may be disposed of by the court 

B sale; or 

2) delivery to the owner thereof after he has appeared as 
claimant and paid the court costs and fees and storage and other 
proper expenses and executed and delivered a bond with good and 
sufficient sureties that such seed will not be sold or disposed of in 
any jurisdiction contrary to the provisions of this Act and the 
rules and regulations made and promulgated thereunder, or the 
laws of such jurisdiction; or 

(3) destruction, 


(c) If such seed is disposed of by sale, the proceeds of the sale, less 
the court costs and fees and storage and other proper expenses, shall 
be paid into the Treasury as miscellaneous receipts, but such seed shall 
not be sold or disposed of in any jurisdiction contrary to the provi- 
sions of this Act and the rules and regulations made and promulgated 
thereunder, or the laws of such jurisdiction. 

(d) The proceedings in such libel cases shall conform, as nearly 
as may be, to the proceedings in admiralty, except that either party 
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ay demand trial by jury of any issue of fact joined in any such:case ; 
ant such canes shall be at the suit of and in the name of the 
United States. (Aug. 9, 1939, Title IV, sec. 405, 53 Stat. 1286; 7 
U. S. C., sec. 1595.) ae : 

630-243. Penalties——Any person who violates any provision of this 
Act or the rules and regulations made and promulgated thereunder 
shall be deemed guilty of a misdemeanor and, upon conviction thereof, 
shall pay a fine of not more than $1,000, for the first offense, and upon 
conviction for each subsequent offense not more than $2,000. (Aug. 9, 
1939, Title IV, sec. 406, 53 Stat. 1286; 7 U.S. C., sec. 1596.) 

630-244. Agent’s acts as binding principal When: construmg and 
enforcing the provisions of this Act, the act, omission, or failure of 
any officer, agent, or other person acting for or employed by any per- 
son, partnership, corporation, company, society, or association, shall 
in every case be also deemed to be the act, omission, or failure of such 
person, partnership, corporation, company, society, or association, as 
well as that of the person employed. (Aug. 9, 1939, Title IV, sec. 407, 
58 Stat. 1286; 7 U. S. C., sec. 1597.) 

630-245. Notice of intention to prosecute-——Before any. violation of 
this Act is reported by the Secretary of Agriculture to any United 
States attorney for institution of a criminal proceeding, the person 
against whom such proceeding is contemplated shall be given ap- 
propriate notice and an opportunity to present his views, either orally 
or in writing, with regard to such contemplated proceeding. (Aug. 
9, 1939, Title IV, sec. 408, 53 Stat. 1286; 7 U.S. C., sec. 1598.) 

630-246. Cease and desist proceedings.— 

Hearing. (a) Whenever the Secretary of Agriculture has reason to 
believe that any person has violated or is violating any of the provi- 
sions of this Act or the rules and regulations made and promulgated 
thereunder, he shall cause a complaint in writing to be served ‘upon 
the person, stating his charges in that respect, and requiring the person 
to attend and testify at a hearing at a time and place designated 
therein, at least thirty days after the service of such complaint; and 
at such time and place there shall be afforded the person a reasonable 
opportunity to be informed as to the evidence introduced against him 
(including the right of cross-examination), and to be heard in person 
or by counsel and through witnesses, under such rules and regulations 
as the Secretary of Agriculture may prescribe. At any time prior 
to the close of the hearing the Secretary of Agriculture may amend 
the complaint; but in case of any amendment adding new provisions 
the hearing shall, on the request of the person, be adjourned for a 
period not exceeding fifteen days. 

Report of Secretary of Agriculture. (b) If, after such hearing, the 
Secretary of Agriculture finds that the person has violated or is violat- 
ing any provisions of the Act or rules and regulations covered by the 
charges, he shall make a report in writing in which he shall state his 
findings as to the facts, and shall issue and cause to be served on the 
person an order requiring such person to cease and desist from con- 
tinuing such violation. The testimony taken at the hearing shall be 
reduced to writing and filed in the records of the Department of 
Agriculture. 

Amendment of report. (c) Until a transcript of the record in such 
hearing has been filed in a circuit court of appeals, as provided in sec- 
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tion 410, the Secretary of Agriculture at any time, upon such notice and 
in such manner as he deems proper, but only after reasonable oppor- 
tunity to the person to be heard, may amend or set aside the report or 
order, in whole or in part. 

Service. (d) Complaints, orders, and other processes of the Secre- 
tary of Agriculture under this section may be served by anyone duly 
authorized by the Secretary of Agriculture, either (1) by delivering a 
copy thereof to the person to be served, or to a member of the partner- 
ship to be served, or to the president, secretary, or other executive 
officer or a director of the corporation to be served; or (2) by leaving 
a copy thereof at the principal office or place of business of such person, 
partnership, or corporation; or (3) by registering and mailing a copy 
thereof addressed to such person, partnership, or corporation at his or 
its last.known principal office or place of business. The verified return 
by the person so serving said complaint, order, or other process setting 
forth the manner of said order shall be proof of the same, and the 
return post-office receipt for said complaint, order, or other process 
registered and mailed as aforesaid shall be proof of the service of the 
same. (Aug. 9, 1989, title IV, sec. 409, 58 Stat. 1287; 7 U. S. C., sec. 
1599 (a) to (d).) 

630-247. Appeal to circuit court of appeals—An order made under 
section 409 shall be final and conclusive unless within thirty days 
after the service the person appeals to the circuit court of appeals 
for the circuit in which such person resides or has his principal place 
of business by filing with the clerk of such court a written petition 
praying that the Secretary’s order be set aside or modified in the 
manner stated in the petition, together with a bond in such sum ag 
the court may determine, conditioned that such person will pay the 
costs of the proceedings if the court so directs. 

The clerk of the court shall immediately cause a copy of the peti- 
tion to be delivered to the Secretary, and the Secretary shall forth- 
with prepare, certify, and file in the court a full and accurate tran- 
script of the record in such proceedings, including the complaint, the 
evidence, and the report and order. If before such transcript is filed, 
the Secretary amends or sets aside his report or order, in whole or 
in part, the petitioner may amend the petition within such time as 
the court may determine, on notice to the Secretary. 

At any time after such transcript is filed the court, on application 
of the Secretary, may issue a temporary injunction restraining, to 
the. extent it deems proper, the person and his officers, directors, 
agents, and. employees from violating any of the provisions of the 
order pending the final determination of the appeal. 

The evidence so taken or admitted, duly certified and filed as afore- 
said as a part of the record, shall be considered by the court as the 
evidence in the case. The proceedings in such cases in the circuit 
court of appeals shall be made a preferred cause and shall be expe- 
dited in every way. 

The court may affirm, modify, or set aside the order of the Secre- 
tary. 

Uf the court determines that the just and proper disposition of 
the case requires the taking of additional evidence, the court shall 
order the hearing to be reopened for the taking of such evidence, 
in such manner and upon such terms and conditions as the court 
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roper. The Secretary may moaify his findings as to 
ase He new findings, bea reason of the additional evidence 
so taken, and he shall file such modified or new findings and his 
recommendations, if any, for the modification or setting aside of his 
order, with the return of such additional evidence. 

If the circuit court of appeals affirms or modifies the order of the 
Secretary, its decree shall operate as an injunction to restrain the 
person and his officers, directors, agents, and employees from violat- 
ing the provisions of such order or such order as modified. (Aug. 9, 
1939, Title IV, sec. 410, 53 Stat. 1287; 7 U.S. C., sec. 1600.) 

630-248, Enforcement of order—If any person against whom an 
order is issued under section 409 fails to obey the order, the Secretary 
of Agriculture, or the United States, by its Attorney General, may 
apply to the circuit court of appeals of the United States, within 
the circuit where the person against whom the order was issued re- 
sides or has his principal place of business, for the enforcement of 
the order, and shall certify and file with its application a full and 
accurate transcript of the record in such proceedings, including the 
complaint, the evidence, the report, and the order. Upon such filing 
of the application and transcript the court shall cause notice thereof 
to be served upon the person against whom the order was issued. 
The evidence to be considered, the procedure to be followed, and 
the jurisdiction of the court shall be the same as provided in section 
410 for applications to set aside or modify orders. 

The proceedings in such cases shall be made a preferred cause and 
shall be expedited in every way. (Aug. 9, 1939, Title IV, sec. 411, 
53 Stat. 1288; 7 U.S. C., sec. 1601.) : 

630-249. Separability of proceedings.—The institution of any one of 
the proceedings provided for in sections 405, 409, 410, and 411, or 
criminal prosecution under section 406 shall not bar institution of 
any of the others. However, nothing in this Act shall be construed 
as requiring the Secretary of Agriculture to recommend prosecution 
or institution of libel proceedings, cease-and-desist proceedings or 
proceedings for the enforcement of a cease-and-desist order, for 
minor violations of this Act whenever he believes that the public 
interest will be adequately served by suitable written notice or warn- 
ing. (Aug. 9, 1939, Title TV, sec. 412, 53 Stat. 1288; 7 U. S. C., see. 
1602.) 

630-250. Power to examine; witness fees and mileage.—(a) In carry- 
ing on the work herein authorized, the Secretary of Agriculture, or 
any officer or employee designated by him for such purpose, shall 
have power to hold hearings, administer oaths, sign and issue sub- 
penas, examine witnesses, take depositions, and require the produc- 
tion of books, records, accounts, memoranda, and papers, and have 
access to office and warehouse premises. Upon refusal by any person to 
appear, testify, or produce pertinent books, records, accounts, memo- 
randa, and papers in response to a subpena, or to permit access to 
premises, the proper United States district court shall have power 
to compel obedience thereto. 

(b) Witnesses summoned before the Secretary or any officer or 
employee designated by him shall be paid the same fees and mileage 
that are paid witnesses in the courts of the United States, and wit- 
nesses whose depositions are taken and the persons taking the same 
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shall severally be entitled to the same fees as are paid for like service 
in the courts of the United States. (Aug. 9, 1939, Title IV, sec. 413, 
58 Stat. 1289; 7 U.S. C., sec. 1603.) 

630-251. Publication—After judgment by the court, or the issuance 
of a cease and desist order, in any case arising under this Act, notice 
thereof shall be given by publication in such manner as may be 
prescribed in the rules and regulations made and promulgated under 
this Act. (Aug. 9, 1939, Title IV, sec. 414, 53 Stat. 1289; 7 U.S. C., 
sec. 1604.) 

630-252. Authorization for appropriations—(a) There is hereby au- 
thorized to be appropriated, out of any money in the Treasury not 
otherwise appropriated, such sums as may be necessary for adminis- 
tering this Act. 

(b) Funds appropriated for carrying into effect the purpose of 
this Act shall be available for allotment by the Secretary of Agricul- 
ture to the bureaus and offices of the Department of Agriculture and 
tor transfer to other departments and agencies of the Government 
which the Secretary of Agriculture may call upon to assist or coop- 
erate in carrying out such purposes or for services rendered or to be 
rendered in connection therewith. (Aug. 9, 1939, Title TV, sec. 415, 
58 Stat. 1289; 7 U.S. C., sec. 1605.) 

630-253. Authorization for expenditures—The Secretary of Agricul- 
ture is authorized to make such expenditures for rent, outside of the 
District of Columbia, printing, binding, telegrams, telephones, books 
of reference, publications, furniture, stationery, office and laboratory 
equipment, travel, and other supphes, including reporting services, 
such research necessary to develop methods of processing, bulking, 
blending, sampling, testing, and merchandising seeds necessary to 
the administration of this Act and other necessary expenses in the 
District of Columbia and elsewhere, and as may be appropriated for 
by the Congress. (Aug. 9, 1939, Title IV, sec. 416, 53 Stat. 1289; 
(U.S. C., sec. 1606.) 

630-254. Cooperation with other governmental agencies.—The Secre- 
tary of Agriculture is authorized to cooperate with any other depart- 
ment or agency of the Federal Government; or with any State, Ter- 
ritory, District, or possession, or department, agency, or political 
subdivision thereof; or with any producing, trading, or consuming 
organization, whether operating In one or more jurisdictions, in 
carrying out the provisions of this Act. (Aug. 9, 1939, Title IV, sec. 
417, 53 Stat. 1289; 7 U.S. C., sec. 1607.) 

630-255. Separability of provisions —If any provision of this Act, or 
the application thereof to any person or circumstance, is held invalid, 
the remainder of the Act, and the application of such provisions to 
other persons or circumstances, shall not be affected thereby. (Aug. 
9, 1939, Title IV, sec. 418, 58 Stat. 1290; 7 U.S. C., sec. 1608.) 

630-258. Repeals—The Importation of Adulterated Seeds Act, ap- 
proved August 24, 1912, as amended August 11, 1916, and as amended 
April 26, 1926 (7 U.S. C., 111-116, inclusive), is hereby repealed on 
the one hundred and eightieth day after the passage of this Act: 
Provided, however, That the notices with respect to imported alfalfa 
and red clover seed promulgated by the Secretary of Agriculture 
under the authority of the Importation of Adulterated Seeds Act, 
approved August 24, 1912, as amended (7 U.S. C., 111-116, inclusive), 
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and now in effect, shall remain with the same full force and effect as 
if promulgated under this Act. (Aug. 9, 1939, Title IV, sec. 419, 538 
Stat. 1290; 7 U.S. C., sec. 1609.) 

630-257. Effective date—This Act shall take effect as follows: As 
to agricultural seeds, and the importation of vegetable seeds, on the 
one hundred and eightieth day after its enactment; as to vegetable 
ceeds in interstate commerce, one year after its enactment; and as to 
sections 401, 402, and 403, on the date of its enactment. (Aug. 9, 
(939, Title IV, sec. 420, 58 Stat. 1290; 7 U.S. C., sec. 1610.) 


MISCELLANEOUS 


630-258. Exportation of tobacco seed and plants, except for experimental 
purposes, prohibited.—That it shall be unlawful to export any tobacco 
seed and/or live tobacco plants from the United States or any Territory 
subject to the jurisdiction thereof, to any foreign country, port, or 
place, unless such exportation and/or transportation is in pursuance of 
a written permit granted by the Secretary of Agriculture. Such per- 
mit shall be granted by the Secretary only upon application therefor 
and after proof satisfactory to him that such seed or plants are to be 
used for experimental purposes only. (Sec. 1, 54 Stat. 231.) 

630-259. Same; penalty provisions.—Any persons violating any of the 
provisions of this Act shall be guilty of a misdemeanor and shall be 
punished by a fine of not more than $5,000 or by imprisonment for not 
more than one year, or by both such fine and imprisonment. (Sec. 2, 
54. Stat. 231.) 


[Received by the President, May 28, 1940.] 

[ NOTE BY THE DEPARTMENT OF STATE.—The foregoing act having been presented 
to the President of the United States for his approval, and not having been 
returned by him to the House of Congress in which it originated within the time 
prescribed by the Constitution of the United States, has become a law without 
his approval. ] 

630-260. Agricultural adjustment under 1933 act and conservation pay- 
ments authorized to be made to non-applicants rendering performance.— 
That where an agricultural adjustment or conservation payment 
has been made to a person, and all or a part of such payment 
was earned by a second person by virtue of his having, in good faith, 
contributed to the rendering of performance for which the payment 
was made, but who did not enter into or apply for an adjustment 
contract prior to January 6, 1936, or with respect to any agricultural 
conservation payment did not apply for payment prior to the expira- 
tion of the obligating period of the applicable appropriation or prior 
to any earlier administrative closing date authorized by the Secretary 
of Agriculture, and the first person turned over to the second person, 
as substantiated by evidence acceptable to the Secretary, all or a part 
of the share of such payment so earned by the second person or 
refunds all or a part of such share to the United States, such second 
person shall be deemed to have been entitled to receive such sum from 
the first person, or where such amount is refunded to the United States 
shall be entitled to receive from the United States the amount so 
refunded, as a discharge, to the extent of the amount turned over to, 
or received by, such second person, of an obligation or commitment 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 251 


which is hereby deemed to have arisen by virtue of his contribution 
to the performance rendered. 

An agricultural adjustment payment under this section shall be 
considered to be a payment made under section 8 of the Agricultural 
Adjustment Act of 1933 or the item entitled “Payments for agricul- 
tural adjustment”, contained in the Supplemental Appropriation Act, 
fiscal year 1936, as amended by the Act of June 25, 1936; and an 
agricultural conservation payment under this section shall be con-. 
sidered to be a payment made under section 8 of the Soil Conservation 
and Domestic Allotment Act, as amended, under any program formu- 
lated for any year from 1936 to 1939, inclusive. (July 2, 1940, sec. 9, 
54 Stat. 728.) 


ARMY 


ENLISTED FORCE 


632-1. Discharge for minority or misrepresentation of age as honorable 
discharge; back pay; certificate of discharge—That in the administra- 
tion of any laws conferring rights, privileges, or benefits upon honor- 
ably discharged soldiers of the United States Army, their widows and 
dependent children, a soldier who served as an enlisted man between 
April 6, 1917, and November 11, 1918, both dates inclusive, and who 
was discharged for fraudulent enlistment on account of minority or 
misrepresentation of age, shall hereafter be held and considered to have 
been discharged honorably from the military service on the date of his 
actual separation therefrom if his service otherwise was such as would 
have entitled him to an honorable discharge: Provided, That no back 
pay or allowance shall accrue by reason of the passage of this Act: 
Provided. further, That in all such cases the War Department shall, 
upon request, grant to such men, or their widows, a discharge certificate 
showing that the soldier is held and considered to have been honorably 
discharged under the provisions of this Act. (Mar. 3, 1986, 49 Stat. 
18 \ 10 U. S. C., sec. 654b.) (See also par. 37, Laws Applicable, 

935. 

632-2. Discharge for minority or misrepresentation of age as honorable 
discharge; back pay; certificate of discharge.—That in the administration 
of law conferring rights, privileges, or benefits upon honorably dis- 
charged sailors of the United States Navy and upon honorably dis- 
charged marines of the United States Marine Corps, their widows and 
dependent children, a sailor or marine who served as an enlisted man 
between April 6, 1917, and November 11, 1918, both dates inclusive, and 
who was discharged for fraudulent enlistment on account of minority 
or misrepresentation of age, shall hereafter be held and considered to 
have been honorably discharged from the naval service on the date of 
his actual separation therefrom if his service otherwise was such as 
would have entitled him to an honorable discharge: Provided, That 
no back pay or allowance shall accrue by reason of the passage of 
this Act: Provided further, That in all such cases the Navy Depart- 
ment shall, upon request, grant to such men, or their widows, a dis- 
charge certificate showing that the sailor or marine is held and con- 
sidered to have been honorably discharged under the provisions of this 
Act. (Feb. 9, 1940, 54 Stat. 21.) 


240136—41——_17 
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632-3. Same; soldiers enlisted between April 21, 1898, and July 4, 
1902.—That in the administration of any laws conferring rights, 
privileges, or benefits upon honorably discharged soldiers of the United 
States Army, their widows and dependent children, a soldier who was 
enlisted between April 21, 1898, and July 4, 1902, both dates inclusive, 
and who was discharged for fraudulent enlistment on account of 
minority or misrepresentation of age, shall hereafter be held and con- 
sidered to have been discharged honorably from the military service 
on the date of his actual separation therefrom, if his service otherwise 
was such as would have entitled him to an honorable discharge: Pro- 
vided, That no back pay or allowance shall accrue by reason of the 
passage of this Act: Provided further, 'That in all such cases the War 
Department shall, upon request, grant to such men or their widows a 
discharge certificate showing that the soldiers are held and considered 
to have been honorably discharged under the provisions of this Act. 
(Jan. 5, 1927, 44 Stat. 9832; May 25, 1987, 50 Stat. 203; 10 U. S. C., 


sec. 655.) 
SUPPLIES, STORES, AND SERVICES 


632c. Transfer of deteriorated explosives for distribution and sale for 
agricultural purposes——That the Act of Congress entitled “An Act to 
provide for the transfer of powder and other explosive materials from 
deteriorated and unserviceable ammunition under the control of the 
War Department to the Department of Agriculture for use in land 
clearing, drainage, road building, and other agricultural purposes”, 
approved March 3, 1933, be, and the same is hereby, repealed. (June 
1, 1926, sec. 8, Mar. 3, 1933, 47 Stat. 1487; Apr. 26, 1937, 50 Stat. 94; 
10 U.S. C., sec. 1210a.) 


MISCELLANEOUS 


636-1. Selective Training and Service Act of 1940; policy of Congress.— 
That (a) the Congress hereby declares that it 1s imperative to increase 
and train the personnel of the armed forces of the United States. 

(b) The Congress further declares that in a free society the obli- 
gations and privileges of military training and service should be 
shared generally in accordance with a fair and just system of selective 
compulsory military training and service. 

(c) The Congress further declares, in accordance with our tradi- 
tional military policy as expressed in the National Defense Act of 
1916, as amended, that it is essential that the strength and organiza- 
tion of the National Guard, as an integral part of the first-line defenses 
of this Nation, be at all times maintained and assured. To this end, 
it is the intent of the Congress that whenever the Congress shall deter- 
mine that troops are needed for the national security in excess of those 
of the Regular Army and those in active training and service under 
section 3 (b), the National Guard of the United States, or such part 
thereof as may be necessary, shall be ordered to active Federal service 
and continued therein so long as such necessity exists. (Sept. 16, 1940, 
sec. 1, 54 Stat. 885.) 

636-2. Same; registration of male citizens and alien residents between 
ages of twenty-one and thirty-six required——Except as otherwise pro- 
vided in this Act, it shall be the duty of every male citizen of the 
United States, and of every male alien residing in the United States, 
who, on the day or days fixed for the first or any subsequent registra- 
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tion, is between the ages of twenty-one and thirty-six, to present him- 
self for and submit to registration at such time or times and place or 
places, and in such manner and in such age group or groups, as shall 
be determined by rules and regulations prescribed hereunder. (Sept. 
16, 1940, sec. 2, 54 Stat. 885.) 

636-8. Same; President authorized to induct registrants into land or 
naval forces.—(a) Except as otherwise provided in this Act, every male 
citizen of the United States, and every male alien residing in the United 
States who has declared his intention to become such a citizen, between 
the ages of twenty-one and thirty-six at the time fixed for his registra- 
tion, shall be lable for training and service in the land or naval forces 
of the United States. The President is authorized from time to time, 
whether or not a state of war exists, to select and induct into the land 
and naval forces of the United States for training and service, in the 
manner provided in this Act, such number of men as in his judgment 
is required for such forces in the national interest: * * * * * 

(b) Each man inducted under the provisions of subsection (a) shall 
serve for a training and service period of twelve consecutive months, 
unless sooner discharged, except that whenever the Congress has de- 
qlared that the national interest is imperiled, such twelve-month 
period may be extended by the President to such time as may be 
necessary in the interests of national defense. (Sept. 16, 1940, sec. 3, 
54 Stat. 885.) 

636-4, Same; provisions for reinstatement to Government position fol- 
lowing training and service.—(b) In the case of any such person who, 
in order to perform such training and service, has left or leaves a 
position, other than a temporary position, in the employ of any em- 
ployer and who (1) receives such certificate, (2) is still qualified to 
perform the duties of such position, and (3) makes application for 
reemployment within forty days after he is relieved from such training 
and service— 


(A) if such position was in the employ of the United States 
Government, its Territories or possessions, or the District of 
Columbia, such person shall be restored to such position or to a 
position of like seniority, status, and pay; 

* 


* * oo 


(C) if such position was in the employ of any State or political 
subdivision thereof, it is hereby declared to be the sense of the 
Congress that such person should be restored to such position or to 
a position of like seniority, status, and pay. 


(c) Any person who is restored to a position in accordance with the 
provisions of paragraph (A) or (B) of subsection (b) shall be con- 
sidered as having been on furlough or leave of absence during his 
period of training and service in the land or naval forces, shall be so 
restored without loss of seniority, shall be entitled to participate in 
insurance or other benefits offered by the employer pursuant to estab- 
lished rules and practices relating to employees on furlough or leave of 
absence in effect with the employer at the time such person was in- 
ducted into such forces, and shall not be discharged from such position 
without cause within one year after such restoration. * * * * * 
(Sept. 16, 1940, sec. 8, 54 Stat. 890.) 

636-5. Same; President authorized to utilize services of all Government 
agencies and personnel.—The President is authorized— 

* * cs *K * * * 
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(4) to utilize the services of any or all departments and any and 
all officers or agents of the United States and to accept the services 
of all officers and agents of the several States, Territories, and the 
District of Columbia and subdivisions thereof in the execution of 
this Act; * * * * * (Sept. 16, 1940, sec: 10, 54 Stat. 69at) 


BANKS AND BANKING 


FARM CREDIT ADMINISTRATION 


EXECUTIVE ORDERS AFFECTING THE FARM CREDIT ADMINISTRATION 
EXECUTIVE ORDER 


I, Herbert Hoover, President of the United States of America, under 
the authority conferred upon me by paragraph (e) of Section 18 of 
Agricultural Marketing Act approved June 15, 1929, entitled “An 
Act To establish a Federal Farm Board to promote the effective mer- 
chandising of agricultural commodities in interstate and foreign com- 
merce, and to place agriculture on a basis of economic equality with 
other industries”, and by virtue of all other powers thereto me en- 
abling, do hereby transfer from the Department of Agriculture to 
the jurisdiction and control of Federal Farm Board the whole of the 
Division of Cooperative Marketing in the Bureau of Agricultural 
Keonomies of the Department of Agriculture, all functions pertaining 
to the work and services of such division, its records, property, includ- 
ing office equipment, personnel, and unexpended balances of appropria- 
tion, pertaining to such work or services. The Division of Coopera- 
tive Marketing above referred to is created and authorized by “An Act 
To create a division of cooperative marketing in the Department of 
Agriculture; to provide for the acquisition and dissemination of infor- 
mation pertaining to cooperation; to promote the knowledge of coop- 
erative principles and practices; to provide for calling advisers to 
counsel with the Secretary of Agriculture on cooperative activities; to 
authorize cooperative associations to acquire, interpret, and disseminate 
crop and market information, and for other purposes”, approved July 
2, 1926. The transfer above mentioned shall be effective from and in- 
cluding October Ist, 1929. 

Hersert Hoover. 

Tue Wuire Hovss, 

October 1, 1929. 

[No. 5200] 

EXECUTIVE ORDER 


Reorganizing Agricultural Credit Agencies of the United States 


Wuereas sections 401 and 403 of Title IV of Part II of the Legis- 
lative Appropriation Act, fiscal year 1933, as amended by an act of 
Congress approved March 8, 1933, provide: 

“Src. 401. The Congress hereby declares that a serious emergency 
exists by reason of the general economic depression; that it is impera- 
tive to reduce drastically governmental expenditures; and that such 
reduction may be accomplished in great measure by proceeding imme- 
diately under the provisions of this title. 
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“Accordingly, the President shall investigate the present organiza- 
tion of all executive and administrative agencies of the Government 
and shall determine what changes therein are necessary to accomplish 
the following purposes: 

“(a) To reduce expenditures to the fullest extent consistent with 
the efficient operation of the Government; 

“(b) To increase the efficiency of the operations of the Government 
to the fullest extent practicable within the revenues; 

“(c) To group, coordinate, and consolidate executive and adminis- 
trative agencies of the Government, as nearly as may be, according to 
major purposes; 

“(d) To reduce the number of such agencies by consolidating those 
having similar functions under a single head, and by abolishing such 
agencies and/or such functions thereof as may not be necessary for the 
efficient conduct of the Government; 

“(e) To eliminate overlapping and duplication of effort; and 

“(f) To segregate regulatory agencies and functions from those of 
an administrative and executive character. 

“Src. 403. Whenever the President, after investigation, shall find 
and declare that any regrouping, consolidation, transfer, or abolition 
of any executive agency or agencies and/or the functions thereof is 
necessary to accomplish any of the purposes set forth in section 401 of 
this title, he may by Executive order— 

“(a) Transfer the whole or any part of any executive agency and/or 
the functions thereof to the jurisdiction and control of any other 
executive agency; 

“(b) Consolidate the functions vested in any executive agency; or 
“(c¢) Abolish the whole or any part of any executive agency and/or 
the functions thereof; and 

“(d) Designate and fix the name and functions of any consolli- 
dated activity or executive agency and the title, powers, and duties 
of its executive head; except that the President shall not have au- 
thority under this title to abolish or transfer an executive depart- 
ment and/or all the functions thereof.” 

Now, THEREFORE, pursuant to the authority so vested in me, and 
after investigation, it is found and declared that the following 
changes in executive agencies and the functions thereof are necessary 
to accomplish the purposes set forth in section 401 above recited, and 
it is hereby ordered that: 

(1) The functions of the Secretary of Agriculture as a member of 
the Federal Farm Board, and the offices of the appointed members 
of the Federal Farm Board, except the office of the member desig- 
nated as chairman thereof, are abolished. 

(2) The name of the Federal Farm Board is changed to the Farm 
Credit Administration. 

(3) The name of the office of Chairman of the Federal Farm Board 
is changed to Governor of the Farm Credit Administration, and he 
is vested with all the powers and duties of the Federal Farm Board. 

(4) The functions of the Secretary of the Treasury as a member 
of the Federal Farm Loan Board, and the offices of the appointed 
members of the Federal Farm Loan Board, except the office of the 
member designated as Farm Loan Commissioner, are abolished, and 
all the powers and functions of the Federal Farm Loan Board are 
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transferred to and vested in the Farm Loan Commissioner, subject 
to the jurisdiction and control of the Farm Credit Administration 
as herein provided. pi nabin Seg 

5) There are transferred to the jurisdiction and control of the 
Farm Credit Administration: 


(a) The Federal Farm Loan Bureau and the functions 
thereof; together with the functions of the Federal Farm Loan 
Board, including the functions of the Farm Loan Commis- 
sioner ; 

(b) "The functions of the Treasury Department and the De- 
partment of Agriculture, and the Secretaries thereof, under 
Executive Authorizations to give aid to farmers, dated July 26, 
1918, and any extensions or amendments thereof; 

(c) The functions of the Secretary of Agriculture under all 
provisions of law relating to the making of advances or loans to 
farmers, fruit growers, producers and owners of livestock and 
crops, and to individuals for the purpose of assisting in form- 
ing or increasing the capital stock of agricultural-credit corpo- 
rations, livestock-loan companies, or like organizations, except 
Public Resolution No. 74, Seventieth Congress, approved De- 
cember 21, 1928, providing for the Porto Rican Hurricane Relief 
Commission ; 

(d) The Crop Production Loan Office and the Seed Loan Of- 
fice of the Department of Agriculture, and the functions thereof; 

(e) The functions of the Reconstruction Finance Corpora- 
tion and its board of directors relating to the appointment of 
officers and agents to manage regional agricultural credit cor- 
porations formed under section 201 (e) of the Emergency Re- 
lief and Construction Act of 1932; relating to the establishment 
of rules and regulations for such management; and relating to 
the approval of loans and advances made by such corporations 
and of the terms and conditions thereof. 


(6) The functions vested in the Federal Farm Board by section 9 
of the Agricultural Marketing Act are abolished, except that such 
functions shall continue to be exercised to such extent and for such 
time as may be necessary to permit the orderly winding up of the 
activities of stabilization corporations heretofore recognized under 
authority of such section, and the Governor of the Farm Credit Ad- 
ministration shall take appropriate action for winding up at the 
earliest practicable date the activities of such corporations and all 
affairs related to the exercise of such functions. 

(7) The records, property (including office equipment), and per- 
sonnel used and employed in the execution of the functions herein- 
before transferred are transferred to the jurisdiction and control of 
the Farm Credit Administration. 

(8) The sum of $2,000,000 of the unexpended balances of appro- 
priations made to the Federal Farm Board by Public Resolutions 
No. 43 and No. 51 of the Seventy-second Congress shall be impounded 
and returned to the Treasury, which sum shall be in addition to the 
other savings to be effected by the Farm Credit Administration as 
a result of this order. 

(9) The unexpended balances of appropriations to the Secretary of 
Agriculture, the Federal Farm Loan Bureau, and the Federal Farm 
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Board for salaries, expenses, and all other administrative expendi- 
tures in the execution of the functions herein vested in the Farm 
Credit Administration shall be transferred to and vested in the Farm 
Credit Administration as a single fund for its use for salaries, ex- 
-penses, and all other administrative expenditures for the execution 
of any or all of such functions without restriction as to the particular 
functions for the execution of which the same were originally appro- 
priated. All other appropriations, allotments, and other funds avail- 
able for use in connection with the functions and executive agencies 
hereby transferred and consolidated are hereby transferred to and 
vested in the Farm Credit Administration, and shall be available 
for use by it, for the same purposes as if the Farm Credit Administra- 
tion were named in the law or authority providing such appropria- 
tions, allotments, or other funds. 

(10) All power, authority, and duties conferred by law upon any 
officer, executive agency, or head thereof, from which or from whom 
transfer is hereinbefore made, in relation to the executive agency or 
function transferred, are transferred to and vested in the Governor 
of the Farm Credit Administration. 

(11) The Governor of the Farm Credit Administration is directed 
to dismiss, furlough, transfer, or make other appropriate disposition 
of such of the officers and employees under his jurisdiction and con- 
trol as are not required for the proper execution of the functions of 
the Farm Credit Administration. 

(12) The Governor of the Farm Credit Administration is author- 
ized to execute any and all functions and perform any and all duties 
vested in him through such persons as he shall by order designate 
or employ. 

(18) The Governor of the Farm Credit Administration, by order 
or rules and regulations, may consolidate, regroup, and transfer of- 
fices, bureaus, activities, and functions in the Farm Credit Admin- 
istration, so far as may be required to carry out the purposes to 
which this order is directed, and may fix or change the names of 
such offices, bureaus, and activities and the duties, powers, and titles 
of their executive heads. 

This order shall take effect upon the sixty-first calendar day after its 
transmission to Congress unless otherwise determined in accordance 
with the provisions of section 407 of the-act cited above, as amended. 


FRANKLIN D. Roosevert. 
THe Wuirte Howse, 
March 27, 1933. 
[ No. 6084] 


638-1. Farm Credit Administration; provisions relating to organiza- 
tion.— The Governor of the Farm Credit Administration is authorized, 
in carrying out the powers and duties now or hereafter vested in him 
or the Farm Credit Administration by law or under any Executive 
order made under title IV of part IT of the Legislative Appropriation 
Act of 1933, as amended, to establish, and to fix the powers and duties 
of, such divisions, agencies, corporations, and instrumentalities as he 
may deem necessary to the efficient functioning of the Farm Credit 
Administration and the successful execution of the powers and duties 
so vested in the Governor and the Farm Credit Administration. This 
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section shall not be construed to restrict the authority of the Presi- 
dent under title IV of such Act, as amended: Provided, That no salary 
or compensation shall be paid to any officer, agent, or other person em- 
ployed under this section In excess of $10,000 per annum. (May 12, 
1933, sec. 40, 48 Stat. 51; 12 U.S. C., sec. 636.) 

638-2. Land Bank Commissioner; functions under Executive Orders.— 
If and when any executive order heretofore transmitted to the Con- 
gress pursuant to title IV of part II of the Legislative Appropriation 
Act of 1933, as amended, shall become effective, all functions, powers, 
authority, and duties conferred upon or vested in the Land Bank 
Commissioner by this title shall be held and exercised by him subject 
to all the terms and conditions in any such Executive order the same 
as if such functions, powers, authority, and duties were specifically 
named in such Executive order or orders. (May 12, 1933, sec. 39, 
48 Stat. 50; June 16, 1983, sec. 80 (a), 48 Stat. 273; 12 U.S. C., sec. 
637.) 

638-3. Commissioners in Farm Credit Administration; designation; ap- 
pointment; salaries and expenses——Land Bank Commissioner. (a) 
After the date of the enactment of this Act, the office of Farm Loan 
Commissioner shall be known as the Office of the Land Bank Com- 
missioner and the Farm Loan Commissioner shall be known as the 
Land Bank Commissioner. The provisions of section 3 of the Fed- 
eral Farm Loan Act, as amended (U.S. C., Title 12, sec. 653), pre- 
scribing a term of office of eight years shall not apply to incumbents 
hereafter appointed to the office of Land Bank Commissioner. 

Production Credit Commissioner; Cooperative Bank Commissioner; Inter- 
mediate Credit Commissioner. (b) There shall be in the Farm Credit 
Administration three commissioners who shall be known, respectively, 
as the Production Credit Commissioner, the Cooperative Bank Com- 
missioner, and the Intermediate Credit Commissioner. Such com- 
missioners shall be appointed by the President, by and with the 
advice and consent of the Senate. They shall receive an annual 
salary of $10,000, payable monthly, together with actual necessary 
traveling expenses. Such commissioners shall perform such duties 
as may be assigned to them by law or by the governor of the Farm 
Credit Administration. (June 16, 1938, sec. 80, 48 Stat. 278; 12 
U.S. C., sec. 638, 688 note.) 

638-4, Governor of Farm Credit Administration; supplementary grant 
of powers.—The authority and powers conferred upon the governor 
under this Act shall not be construed to be in substitution for au- 
thority and powers conferred upon bim under existing law but shall 
be construed to be supplementary to such authority and powers. 
(June 16, 1938, sec. 82, 48 Stat. 278; 12 U.S. C., sec. 639.) 

638-5. Seal of Farm Credit Administration—The Farm Credit Ad- 
ministration shall have a seal, as adopted by the governor, which 
shall be judicially noticed. (June 16, 1933, sec. 85, 48 Stat. 273; 
12 U.S. C., sec. 640.) 

638-6. Farm credit districts created.—(a) There shall be twelve dis- 
tricts in the continental United States, excluding Alaska, which shall 
be known as farm credit districts, and may be designated by number. 
The boundaries of the twelve Federal land bank districts existing as 
of the date of enactment of this Act shall be the boundaries of the 
respective farm credit districts. Such boundaries may be readjusted 
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from time to time in the discretion of the Farm Credit Administra- 
tion, provided that said districts shall be apportioned with due regard 
to the farm credit needs of the country and no such district shall con- 
tain a fractional part of any State. The designations “Federal land 
bank district” and “land bank district” wherever used in the Federal 
Farm Loan Act, or in any Act amendatory thereof or supplementary 
thereto, are changed to “farm credit district” and shall hereafter be 
deemed to refer to the farm credit districts provided for in. this 
section. 

Farm credit boards; members. (b) There shall be in each farm credit 
district a farm credit board, which shall be selected as hereinafter - 
specified and shall be composed of seven members. Each farm credit 
board shall include in its title the name of the city in which the 
Federal land bank, Federal intermediate credit bank, production 
credit corporation, and regional bank for cooperatives of the district 
are located. Three of the members of said board shall be known 
as elected directors of whom one shall be chosen by national farm 
loan associations and borrowers through agencies, one shall be chosen 
by production credit associations of the district, and one shall be 
chosen by cooperatives which are stockholders or subscribers to the 
guaranty fund of the regional bank for cooperatives in the district. 
Three of the seven members shall be known as district directors, of 
whom two shall be appointed by the Governor of the Farm Credit 
Administration and one, who shall be known as the third district 
director, shall be chosen as hereafter in this section provided. The 
seventh member of such board shall be known as director at large and 
shall be appointed by the Governor of the Farm Credit Adminis- 
tration. 

Same; initial board to be composed of Federal land bank directors; 
successors. (c) The directors of the Federal land bank of each dis- 
trict who are in office on the date of enactment of this Act shall con-. 
stitute the farm credit board of the district and shall serve as mem- 
bers thereof for the remaining portions of the terms for which they 
were respectively elected or appointed as directors of the bank, Ex- 
cept as otherwise provided by this Act, the successor to each original 
member of the farm credit board shall be selected in the manner in 
Lard such member was selected as a director of the Federal land 

ank., 

Same; selection of third district director. (d) Each third district 
director shall be selected as follows: Each national farm loan asso- 
ciation and borrower through agencies in the district shall nominate, 
in the manner provided herein for the nomination of candidates for 
elected directors, one candidate for such director, and from the three 
persons having the greatest number of votes as nominees the Governor 
of the Farm Credit Administration shall appoint such director. No 
third district director who is removed from office pursuant to section 
17 (h) of the Federal Farm Loan Act may be nominated to succeed 
himself. 

Same; nomination of elected directors. (e) At least two months be- 
fore an election of an elected director the Farm Credit Administration 
shall cause notice in writing to be sent to those entitled to nominate 
candidates for such elected director. In the case of an election of a 
director by national farm loan associations and borrowers through 
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agencies, such notice shall be sent to all national farm loan associations 
and borrowers through agencies in the district ; in the case of an elec- 
tion by production credit associations, such notice shall be sent to all 
production credit associations in the district; and in the case of an 
election by cooperatives which are stockholders or subscribers to the 
euaranty fund of the bank for cooperatives of the district, such notice 
shall be sent to all cooperatives which are stockholders or subscribers 
to the guaranty fund at the time of sending notice. After receipt of 
such notice those entitled to nominate the director shall forward nomi- 
nations of residents of the district to the Farm Credit Administration. 
The Farm Credit Administration shall, from the nominations received 
within thirty days after the sending of such notice, prepare a list-of 
candidates for such elected director consisting of the ten nominees 
receiving the highest number of votes. 

Same; election of elected directors. (f) At least one month before 
the election of an elected director the Farm Credit Administration 
shall mail to each person or organization entitled to elect the elected 
director the list of the ten candidates nominated in accordance with 
the preceding paragraph of this section. In the case of an election of 
a director by national farm loan associations and borrowers through 
agencies, the directors of each farm loan association shall cast the 
vote of such association for one of the candidates on the list. In voting 
under this section each such association shall be entitled to cast a 
number of votes equal to the number of stockholders of such associa- 
tion and each borrower through agencies shall be entitled to cast one 
vote. In voting under this section each production credit association 
shall be entitled to cast a number of votes equal to the number of class 
B stockholders of such association. In voting under this section each 
cooperative which is a holder of stock in, or a subscriber to the guar- 
anty fund of, the bank for cooperatives shall be entitled to cast one 
vote. The votes shall be forwarded to the Farm Credit Administra- 
tion and no vote shall be counted unless received by it within thirty. 
days after the sending of such list of candidates. In case of a tie the 
Farm Credit Administration shall determine the choice, The nomina- 
tions from which the list of candidates is prepared, and the votes of 
the respective voters, as counted, shall be tabulated and preserved and 
shall be subject to examination by any candidate for at least one year 
after the result of the election is announced. 

Same; term of office; vacancies. (9) The terms of office of all di- 
rectors shall be three years. Any vacancies that may occur in the farm 
credit board shall be filled for the unexpired term in the manner 
provided herein for the original selection of such directors. 

Same ; general qualifications of members. (h) Members of each farm 
credit board shall have been, for at least two years, residents of the 
district for which they are appointed or elected. From and after the 
date of enactment of this Act, no person shall be eligible for election or 
appointment as a member of any district farm credit board, and: no 
person hereafter elected or appointed as a member of any district 
farm credit board shall be eligible to continue to serve as such, if in 
either case said person is an officer or employee of any Federal land 
bank, Federal intermediate credit. bank, production credit corpora- 
tion, or bank for cooperatives. No district director, excepting any 
third district director selected as hereinabove specified, shall, during 
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his continuance in office, be.a: director, officer, or employee of any insti- 
tution, association, or partnership engaged in the business of lending 
money or of making or selling land mortgage loans, except an institu- 
tion or association under the supervision of the Farm Credit 
Administration. 

Same; felons and defrauders ineligible. (i) No person shall be eligible 
for appointment or election as an administrative or executive official 
of a Federal land bank, Federal intermediate credit bank, or of any 
corporation or bank organized pursuant to the Farm Credit Act of 
1933, or as a member of any farm credit board, or shall continue to 
hold office as such member, if such person has been finally adjudged 
guilty of a felony, or finally adjudged liable in damages in any civil 
proceeding for fraud, in any State or Federal court. 

Same; compensation of members. (j) Subject to the approval of the 
Farm Credit Administration members of each farm credit board shall 
receive such compensation as may be authorized by the board, includ- 
ing a reasonable allowance for necessary expenses in attending meet- 
ings of said board and directors’ meetings. Such compensation shall 
be paid by the Federal land bank of the district, and such bank shall 
be reimbursed therefor by the Federal intermediate credit bank, pro- 
duction credit corporation and bank for cooperatives of the district in 
such proportion and in such manner as may be fixed by the farm credit 
board subject to the approval of the Farm Credit Administration. 
Except with the approval of the Farm Credit Administration, no 
member of any farm credit board shall receive compensation or allow- 
ances for any services rendered such institutions, in his capacity as 
director or otherwise, for more than thirty days in any one calendar 
year, exclusive of the period for which compensation is paid for at- 
tendance at meetings of said board and at directors’ meetings. 

Laws unaffected. (k) Nothing contained in this section shall be 
construed to abrogate or repeal the second paragraph of section 4 of 
the Federal Farm Loan Act, as amended, or to affect the applicability 
of any other Act of Congress under which agricultural credit laws of 
the United States may be made applicable to territories or insular 
possessions of the United States. (Aug. 19, 1937, sec. 5 (a) to sec. 
5 (k), 50 Stat. 704 to 706; 12 U.S. C., sec. 640. 

638-7. Powers of farm credit board—Each farm credit board pro- 
vided for in this Act shall have power, subject to the approval of the 
Farm Credit Administration— 

Employment of joint officers and employees for certain organizations. 
(a) To employ joint officers and employees for the Federal land bank, 
Federal intermediate credit bank, production credit corporation, and 
regional bank for cooperatives in its district. The salaries or other 
compensation of all such joint officers and employees shall be fixed 
by the district farm credit board and shall be paid by the Federal land 
bank of the district. Such bank shall be reimbursed therefor by the 
other three institutions in the district, in such amounts and upon such 
conditions as the board shall determine. Officers and employees ap- 
pointed by the district farm credit board shall be officers and employees 
of the district institutions served by them. 

Authorization of acquisition and disposal of property. (b) To authorize 
the acquisition and disposal of such property, real or personal, as may 
be necessary or convenient for the transaction of the business of the 





962 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


Federal land bank, the Federal intermediate credit bank, the bank for 
cooperatives, and the production credit corporation, located in its 
district, wpon such terms and conditions as it shall fix, and to prorate 
among such institutions the cost of purchases, rentals, construction, 
repairs, alterations, maintenance, and operation, In such amounts and 
in such manner as it shall determine. Any lease, or any contract for 
the purchase or sale of property, or any deed or conveyance of prop- 
erty, or any contract for the construction, repair, or alteration of build- 
ings, authorized by a district farm credit board under this subsection 
shall be executed by the officers of the institution or institutions con- 
cerned pursuant to the direction of such board. No provision of law 
relative to the acquisition or disposal of property, real or personal, by 
or for the United States, or relative to the making of contracts or 
leases by or for the United States, including the provisions set out 
in title 40 and title 41 of the United States Code, 1934 edition, and the 
Supplements thereto, and including provisions applicable to corpora- 
tions wholly owned by the United States, shall be deemed or held 
applicable to any lease, purchase, sale, deed, conveyance, or contract 
authorized or made by a district farm credit board, Federal land bank, 
Federal intermediate credit bank, production credit corporation, or 
bank for cooperatives under this subsection. 

Vacations and sick leaves. (c) No corporation under the supervision 
of the Farm Credit Administration, of which corporation any mem- 
ber of the board of directors is elected or appointed by private in- 
terests, shall be subject to the provisions of the Acts of Congress ap- 
proved March 14, 1936 (49 Stat. 1161, 1162) (U.S. C., title 5, secs. 
29a, 30b-30m, 31a). (Aug. 19, 1937, sec. 6, 50 Stat. 706; 12 U.S. C., 
sec. 640r.) 

638-8, “Federal Farm Loan Act”; administration —That this Act may 
be cited as the “Federal Farm Loan Act.” Its administration shall 
be under the direction and control of the Federal Farm Loan Board 
[now Farm Credit Administration]* hereinafter created. (July 17, 
1916, sec. 1, 39 Stat. 360; Mar. 4, 1923, sec. 1, 42 Stat. 1454; 12 U.S. C., 
sec. 641.) 

638-9. “First mortgage” and “farm loan bonds” defined.—That wher- 
ever the term “first mortgage” is used in this Act it shall be held to 
include such classes of first liens on farm lands as shall be approved 
by the Federal Farm Loan Board [now Farm Credit Administra- 
tion]*, and the credit instruments secured thereby. The term “farm 
loan bonds” shall be held to include all bonds secured by collateral 
deposited with a farm loan registrar under the terms of this Act; they 
shall be distinguished by the addition of the words “Federal,” or 
“Joint stock,” as the case may be. (July 17, 1916, sec. 2, 89 Stat. 360; 
12 U.S. C., sec. 642.) 

638-10, Federal Farm Loan Bureau.—That there shall be established 
at the seat of government in the Department of the Treasury a bureau 
charged with the execution of this Act and of all Acts amendatory 
thereof, to be known as the Federal Farm Loan Bureau, under the 
general supervision of a Federal Farm Board [now Farm Credit 
are (July 17, 1916, sec. 8, 89 Stat. 360; 12 U.S. C., 
sec. 651. 
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638-11. Federal Farm Loan Board; number of members; appointment; 
salaries; expenses.— 

This section was rendered obsolete, by Executive Order 6084, except insofar 
as it affects the qualifications, appointment, salary, ete. of the Land Bank 
Commissioner, previously known as Farm Loan Commissioner. See paragraph 
638-3 of this volume. 

(July 17, 1916, sec. 3, 39 Stat. 860; Mar. 4, 1923, sec. 801, 42 Stat. 147 33 
12 U.S. C., sec. 652.) 

638-12. Ternis of office; oath; Land Bank Commissioner.— 

This section was rendered obsolete, by Executive Order 6084, except insofar 
as it affects the Land Bank Commissioner, previously known as Farm Loan 
Commissioner ; it no longer applies to the term of office of the Commissioner. 
See paragraph 638-3 of this volume. 

(July 17, 1916, sec. 38, 89 Stat. 860; June 16, 1933, sec. 80 (a), 48 
Stat. 278; 12 U.S. C., sec. 653.) 

638-13. Eligibility of members; restriction on right to engage in other 
business,— 

This section was rendered obsolete, by Executive Order 6084, except insofar 
as it affects the Land Bank Commissioner, previously known as Farm Loan 
Commissioner. See paragraph 638-3 of this volume. 

(July 17, 1916, sec. 8, 39 Stat. 860; 12 U. S. C., sec. 654.) 
638-14. Filling vacancies on board.— 
This section was rendered obsolete, by Executive Order 6084, except insofar 


as it affects the Land Bank Commissioner, previously known as Farm Loan 
Commissioner. See paragraph 638-3 of this volume. 


(July 17, 1916, sec. 8, 39 Stat. 860; U. S. C., sec. 655.) 

638-15. Registrars, appraisers, and examiners; appointment; restriction 
on right to engage in other business—-The Federal Farm Loan Board 
[now Farm Credit Administration]* shall appoint a farm loan 
registrar in each farm credit district to receive applications for is- 
sues of farm loan bonds and to perform such other services as are 
prescribed by this Act, and may appoint a deputy registrar who 
shall during the unavoidable absence or disability of the registrar 
perform the duties of that office. It shall also appoint one or more 
land bank appraisers for each farm credit district and as many 
farm credit examiners as it shall deem necessary. Farm loan regis- 
trars, deputy registrars, land bank appraisers, and farm credit ex- 
aminers appointed under this section shall be public officials and 
shall, during their continuance in office, have no connection with or 
interest in any other institution, association, or partnership engaged 
in banking or in the business of making land mortgage loans or 
selling land mortgages: Provided, that this limitation shall not ap- 
ply to persons employed by the board [now administration]* tem- 
porarily to do special work. (July 17, 1916, sec. 3, 89 Stat. 361; 
Apr. 20, 1920, sec. 1, 41 Stat. 570; Aug. 19, 1937, secs. 5 (a), 20, 50 
Stat. 704, 710; 12 U.S. C., sec. 656.) 

638-16. Examiners to be designated “farm credit examiners,”—Ex- 
aminers appointed pursuant to the provisions of section 3 of the 
Federal Farm Loan Act, as amended (U. S. C., 1934 edition, title 12, 
sec. 656), shall hereafter be designated and known as farm credit 
examiners. (Aug. 19, 1937, sec. 20, 50 Stat. 710; 12 U. S. C.,, sec. 
656a.) 
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638-17. Salaries and expenses; provision for payment.—The amount of 
the salaries and expenses of the employees engaged in the work of 
the division of examinations of the Federal Farm Loan Bureau as 
estimated by the Farm Credit Administration shall be paid by the 
Federal land banks, joint-stock land banks, and the Federal inter- 
mediate credit banks, as follows: : 

The Farm Credit Administration shall, prior to the first days of 
January and July of each year, estimate the expenses and salaries of 
the employees engaged as aforesaid, and apportion the same among 
the Federal land banks, joint-stock land banks, and the Federal 
intermediate credit banks on such equitable basis as the Farm Credit 
Administration shall determine, giving due consideration to time and 
expense necessarily incident to the supervision of the operation of 
each type of bank, and making assessment on each of such banks, 
pursuant to such apportionment, payable on the first days of January 
and July next ensuing. The funds collected pursuant to such assess- 
ments shall be deposited with the Treasurer of the United States 
under the miscellaneous receipts title “Assessments on Federal and 
joint-stock land banks and Federal intermediate credit banks, salaries 
and expenses, Farm Credit Administration,” such expenses and salaries, 
together with all other expenses and salaries of the said administra- 
tion, to be disbursed on appropriations duly made by the Congress. 

If any deficiency shall occur in such fund during the half-year 
period for which it was estimated, the Farm Credit Administration 
shall have authority to make immediate assessment covering such 
deficiency against the Federal land banks, joint-stock land banks, and 
Federal intermediate credit banks upon the same basis as the original 
assessment. If at the end of the six months’ period there shall remain 
a surplus in such fund, it shall be deducted from the estimated ex- 
penses of the next six months’ period when assessment is made for 
such period. (July 17, 1916, sec. 3, 39 Stat. 361; Mar. 4, 1923, sec. 302, 
42 Stat. 1473; Mar. 4, 1925, sec. 3, 43 Stat. 1262; June 26, 1930, 46 Stat. 
815; 12 U. S. C., sec. 657.) [The language of the foregoing para- 
graph is that which appears in the United States Code. This de- 
parture from the rule of using statutory language is necessary in this 
instance because the act of June 26, 1930 (46 Stat. 815), cited to text, 
amended the original statute in such a way as to make insertion of 
a correlated statutory context impossible. | 

638-18. Appraisers and inspectors; compensation; manner of payment.— 
Federal land bank appraisers, and appraisers or inspectors of Federal 
intermediate credit banks, shall receive such compensation as the Fed- 
eral Farm Loan Board [now Farm Credit Administration]* shall 
fix and shall be paid by the Federal land banks, joint-stock land 
banks, and the Federal intermediate credit banks they serve, in such 
proportion and in such manner as the Federal Farm Loan Board 
[now Farm Credit Administration]* shall order. (July 17, 1916, sec. 
3, 39 Stat. 361; Mar. 4, 1923, sec. 802, 42 Stat. 1473; Mar. 4, 1925, sec. 
3, 43 Stat. 1262; 12 U.S. C., sec. 658.) 

638-19. Attorneys, experts, and other employees; employment; salaries 
and fees.—The Federal Farm Loan Board [now Farm Credit Admin- 
istration|* shall be authorized and empowered to employ such at- 
torneys, experts, assistants, clerks, laborers, and other employees as 
it may deem necessary to conduct the business of said board [now 
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administration ].* All salaries and fees authorized in this section and 

not otherwise provided for shall be fixed in advance by said board 
[now administration |* and shall be paid in the same manner as the 
salaries of the Federal Farm Loan Board [now Farm Credit Admin- 
istration].* All such attorneys, experts, assistants, clerks, laborers, 
and other employees, and all registrars, examiners, and appraisers 
shall be appointed without regard to the provisions of the Act of 
January 16, 1883 (22 Stat., 403), and amendments thereto, or any 
rule or regulation made in pursuance thereof and may be classified 
without regard to the Classification Act of 1923: Provided, That 
nothing herein shalal prevent the President from placing said em- 
ployees in the classified service. (July 17, 1916, sec. 3, 39 Stat. 361; 
Mar. 4, 1925, sec. 4, 43 Stat. 1263; June 16, 1933, sec. 80 (a), 48 Stat. 
273; 12 U.S. C., sec. 659.) 

638-20. Statements of salaries paid by land banks.—LKvery I*ederal 
Jand bank shall semiannually submit to the Federal Farm Loan Board 
[now Farm Credit Administration ]* a schedule showing the salaries 
or rates of compensation paid to its officers and employees. (July 
17, 1916, sec. 3, 89 Stat. 361; 12 U.S. C., sec. 660.) 

638-21. Annual report. The Federal Farm Loan Board [now Farm 
Credit Administration]* shall annually make a full report of its 
operations to the Speaker of the House of Representatives, who shall 
cause the same to be printed for the information of the Congress. 

(July 17, 1916, sec. 3, 389 Stat. 861; 12 U.S. C., sec. 661.) 

638-22. Examinations and reports by land banks; appraisals of farm 
land; amortization tables—The Federal Farm Loan Board [now Farm 
Credit Administration |* shall from time to time require examinations 
and reports of condition of all land banks established under the pro- 
visions of this Act and shall publish consolidated statements of the 
results thereof. It shall cause to be made appraisals of farm lands 
as provided by this Act, and shall prepare and publish amortization 
tables which shall be used by national farm loan associations and land 
banks organized under this Act. (July 17, 1916, sec. 3, 39 Stat. 361; 
12 U.S. C., sec. 662.) 

838-23. Statements of condition of loan associations and lank banks.— 
The Federal Farm Loan Board [now Farm Credit Administration |* 
shall prescribe a form for the statement of condition of national farm 
loan associations and land banks under its supervision, which shall 
be filled out quarterly by each such association or bank and trans- 
mitted to said board [now administration]*. (July 17, 1916, sec. 3, 
39 Stat. 361; 12 U.S. C., sec. 663.) 

638-24. Bulletins and circulars.—It shall be the duty of the Federal 
Farm Loan Board [now Farm Credit Administration |* to prepare 
from time to time bulletins setting forth the principal features of this 
Act and through the Department of Agriculture or otherwise to dis- 
tribute the same, particularly to the press, to agricultural journals, 
and to farmers’ organizations; to prepare and distribute in the same 
manner circulars setting forth the principles and advantages of amor- 
tized farm loans and the protection afforded debtors under this Act, 
instructing farmers how to organize and conduct farm loan associa- 
tions, and advising investors of the merits and advantages of farm loan 
bonds; and to disseminate in its discretion information for the fur- 
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ther instruction of farmers regarding the methods and principles of 
cooperative credit and organization. Said board |now administra- 
tion]* is hereby authorized to use a reasonable portion of the organ- 
ization fund provided in section thirty-three of this Act for the 
objects specified in this paragraph, and is instructed to lay before the 
Congress at each session its recommendations for further appropria- 
tions to carry out said objects. (July 17, 1916, sec. 3, 39 Stat. 361; 
12 U.S. C., sec. 664.) 

638-25. Rules and regulations.—The Federal Farm Loan Board [now 
Farm Credit Administration |* is authorized to make such rules and 
regulations, not inconsistent with law, as it deems necessary or requisite 
for the efficient execution of the provisions of the Federal Farm Loan 
Act, and/or any Act or Acts amendatory thereof or supplementary 
thereto. (Jan. 23, 1982, sec. 6, 47 Stat. 14; 12 U.S. C., sec. 665.) 

638-26. Federal land bank districts. 


This section was repealed by Act of Aug. 19, 1937, sec. 7 (a), 50 Stat. 707. 


(July 17, 1916, sec. 4, 39 Stat. 862; Mar. 27, 1933, Executive Order 
6084; 12 U.S. C., sec. 671, 671 note.) 

638-27. Organization of Federal Land Banks; establishments; tit'es; 
branches; Puerto Rico and Alaska; Hawaii; loans by branches.—The 
Federal Farm Lean Board [now Farm Credit Administration |* shall 
establish in each farm credit district a Federal land bank, with its 
principal office located in such city within the district as said board 
[now administration |* shall designate. Each Federal land bank shall 
include in its title the name of the city in which it is located. Subject 
to the approval of the Federal Farm Loan Board [now Farm Credit 
Administration ]*, any Federal land bank may establish branches with- 
in the farm credit district. Subject to the approval of the Federal - 
Farm Loan Board [now Farm Credit Administration ]* and under 
such conditions as it may prescribe, the provisions of this Act are 
extended to the island of Puerto Rico and the Territory of Alaska; 
and the Federal Farm Loan Board [now Farm Credit Administra- 
tion |* shall designate a Federal land bank which is hereby authorized 
to establish a branch bank in Puerto Rico and a Federal land bank 
which is hereby authorized to establish a branch bank in the Territory 
of Alaska. The provisions of the Federal Farm Loan Act, and any 
Act amendatory thereof or supplementary thereto are extended to the 
Territory of Hawaii. The Federal Farm Loan Board [now Farm 
Credit Administration]* shall include the Territory in a farm credit 
district, and such Federal land bank as the board [now administra- 
tion|* may designate is authorized to establish branch banks in the 
Territory. Loans made by each such branch bank shall not exceed the 
sum of $25,000 to any one borrower and shall be subject to the restric- 
tions and provisions of this Act (U.S. C., Title 12, ch. 7), except that 
each such branch bank may loan direct to borrowers, and, subject to 
such regulations as the Federal Farm Loan Board [now Farm Credit 
Administration|* may prescribe, the rate charged borrowers may be 
1’ per centum in excess of the rate borne by the last preceding issue 
of farm-loan bonds of the Federal land bank with which such branch 
panic 1s connected: Provided, That no loan shall be made in Puerto 
Rico or Alaska by such branch bank for a longer term than twenty 
years. 3 | 
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Each borrower through such branch bank shall subscribe and pay for 
stock in the Federal land bank with which it is connected in the sum 
of $5 for each $100 or fraction thereof borrowed; such stock shall be 
held by such Federal land bank as collateral security for the loan of 
the borrower; shall participate in all dividends; and upon full pay- 
ment of the loan shall be canceled at par and proceeds paid to bor- 
rower, or the borrower may apply the same to the final payments on his 
loan. (July 17, 1916, sec. 4, 89 Stat. 362; Feb. 27, 1921, 41 Stat. 1148; 
Mar. 4, 1923, sec. 303, 42 Stat. 1474; Mar. 10, 1924, sec. 2, 48 Stat. 17; 
Mar. 4, 1929, 45 Stat. 1558; May 17, 1932, 47 Stat. 158; Aug. 19, 1937, 
sec. 5 (a), 50 Stat. 704; 12 U.S. C., sec. 672.) 

638-28. Temporary management.—HEach Federal land bank shall be 
temporarily managed by five directors appointed by the Federal 
Farm Loan Board [now Farm Credit Administration].* Said di- 
rectors shall be citizens of the United States and residents of the 
district. They shall each give a surety bond, the premium on which 
shall be paid from the funds of the bank. They shall receive such 
compensation as the Federal Farm Loan Board [now Farm Credit 
Administration ]* shall fix. They shall choose from their number, by 
majority vote, a president, a vice president, a secretary and a treasurer. 
They are further authorized and empowered to employ such attorneys, 
experts, assistants, clerks, laborers, and other employees as they may 
deem necessary, and to fix their compensation, subject to the approval 
of the Federal Farm Loan Board [now Farm Credit Administra- 
tion].* (July 17, 1916, sec. 4, 39 Stat. 362; 12 U.S. C., sec. 673.) 

638-29. Organization certificates; contents——Said temporary directors 
shall, under their hands, forthwith make an organization certificate, 
which shall specifically state: 

' First. The name assumed by such bank. 

Second. The district within which its operations are to be carried 
on, and the particular city in which its principal office is to be located. 

Third. The amount of capital stock and the number of shares into 
which the same is to be divided: Provided, That every Federal land 
bank organized under this Act shall by its articles of association per- 
mit an increase of its capital stock from time to time for the purpose 
of providing for the issue of shares to national farm loan associations 
and stockholders who may secure loans through agents of Federal 
land banks in accordance with the provisions of this Act. 

Fourth. The fact that the certificate is made to enable such persons 
to avail themselves of the advantages of this Act. The organization 
certificate shall be acknowledged before a judge or clerk of some court 
of record or notary public, and shall be, together with the acknowl- 
edement thereof, authenticated by the seal of such court or notary, 
transmitted to the Land Bank Commissioner, who shall record and 
carefully preserve the same in his office, where it shall be at all times 
open to public inspection. (July 17, 1916, sec. 4, 39 Stat. 362; June 
16, 1983, sec. 80 (a), 48 Stat. 273; 12 U.S. C., sec. 674.) 

638-30. Changes in organization certificate —The Federal Farm Loan 
Board [now Farm Credit Administration]* is authorized to direct 
such changes in or additions to any such organization certificate, not 
inconsistent with this Act, as it may deem necessary or expedient. 
(July 17, 1916, sec. 4, 39 Stat. 363; 12 U.S. C., sec. 675.) 
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638-31. Time of commencement of corporate existence; powers enumer- 
ated—Upon duly making and filing such organization certificate the 
bank shall become, as from the date of the execution of its organiza- 
tion certificate, a body corporate, and as such, and in the name des- 
ignated in the organization certificate, it shall have power— 

First. To adopt and use a corporate seal. 

Second. To have succession until it is dissolved by Act of Congress 
or under the provisions of this Act. 

Third. To make contracts. 

Fourth. To sue and be sued, complain, interplead, and defend, in 
any court of law or equity, as fully as natural persons. __ 

Fifth. To elect or appoint directors, and by its board of directors to 
elect a president and a vice president, appoint a secretary-and a 
treasurer and other officers and employees, define their duties, require 
bonds of them, and fix the penalty thereof; by action of its board of 
directors dismiss such officers and employees, or any of them, at 
pleasure and appoint others to fill their places. 

Sixth. To prescribe, by its board of directors, subject to the super- 
vision and regulation of the Federal Farm Loan Board [now Farm 
Credit Administration ],* by-laws not inconsistent with law, regulating 
the manner in which its stock shall be transferred, its directors elected, 
its officers elected or appointed, its property transferred, its general 
business conducted, and the privileges granted to it by law exercised 
and enjoyed. 

Seventh. To exercise, by its board of directors or duly authorized 
officers or agents, subject to law, all such incidental powers as shall be 
necessary to carry on the business herein described. (July 17, 1916, 
sec. 4, 39 Stat. 363; 12 U.S. C., sec. 676.) 

638-32. Time of termination of temporary management.—After the 
subscriptions to stock in any Federal land bank by national farm loan 
associations, hereinafter authorized, shall have reached the sum of 
$100,000, the officers and directors of said land bank shall be chosen 
as herein provided and shall, upon becoming duly qualified, take over 
the management of said land bank from the temporary officers selected 
unde ae section. (July 17, 1916, sec. 4, 89 Stat. 363; 12 U. S. C., 
sec. 677. 

638-33. Directors; compensation of officers and employees—The mem- 
bers of the farm credit board of each farm credit district provided 
for in the Farm Credit Act of 1937 shall be ex officio the directors 
of the Federal land bank located in that district. Any compensation 
that may be provided by the board of directors of any Federal land 
bank for officers or employees shall be subject to the approval of the 
Farm Credit Administration. (July 17, 1916, sec. 4, 39 Stat. 363; 
Aug. 19, 1987, sec. 7 (b), 50 Stat. 707; 12 U.S. C., sec. 67a. ) 

638-34. Capital stock of Federal land banks; minimum amount of original 
capital; regulation of subscriptions——That every Federal land bank shall 
have, before beginning business, a subscribed capital of not less than 
$750,000. The Federal Farm Loan Board [now Farm Credit Admin- 
istration |* is authorized to prescribe the times and conditions of the 
payment of subscriptions to capital stock, to reject any subscription 
in its discretion, and to require subscribers to furnish adequate secu- 
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rity for the payment thereof. (July 17, 1916, sec. 5, 39 Stat. 364; 
12 U.S. C., sec. 691.) 

638-35. Shares; value; who may subscribe to original stock.—The capi- 
tal stock of each Federal land bank shall be divided into shares of $5 
each, and may be subscribed for and held by any individual, firm, 
or corporation, or by the Government of any State or of the United 
States. (July 17, 1916, sec. 5, 39 Stat. 364; 12 U.S. C., sec. 692.) 

638-36. Transfer of stock held by national farm loan associations.— 
Stock held by national farm loan associations shall not be transferred 
or hypothecated, and the certificates therefor shall so state. (July 17, 
1916, sec. 5, 39 Stat. 864; 12 U.S. C., sec. 693.) 

638-37. Dividends; voting stock—Stock owned by the Government 
of the United States in Federal land banks shall receive no dividends, 
but all other stock shall share in dividend distributions without pref- 
erence. Hach national farm loan association and the Government of 
the United States shall be entitled to one vote for each share of stock 
held by it in deciding all questions at meetings of shareholders, and 
no other shareholder shall be permitted to vote. Stock owned by 
the United States shall be voted by the Land Bank Commissioner, as 
directed by the Federal Farm Loan Board [now Farm Credit Ad- 
ministration ].* (July 17, 1916, sec. 5, 39 Stat. 364; June 16, 1983, sec. 
80 (a), 48 Stat. 273; 12 U.S. C., sec. 694.) 

638-38. Subscriptions to original stock; subscriptions by United States 
for unsubscribed balance of original capital stock.—It shall be the duty 
of the Federal Farm Loan Board [now Farm Credit Administra- 
tion],* as soon as practicable after the passage of this act, to open 
books of subscription for the capital stock of a Federal land bank 
in each farm credit district. If within thirty days after the opening 
of said books any part of the minimum capitalization of $750,000 
herein prescribed for Federal land banks shail remain unsubscribed, 
it shall be the duty of the Secretary of the Treasury to subscribe the 
balance thereof on behalf of the United States, said subscription to be 
subject to call in whole or in part by the board of directors of said 
land bank upon thirty days’ notice with the approval of the Federal 
Farm Loan Board [now Farm Credit Administration]*; and the 
Secretary of the Treasury is hereby authorized and directed to take 
out shares corresponding to the unsubscribed balance as called, and to 
pay for the same out of any moneys in the Treasury not otherwise ap- 
propriated. Thereafter no stock shall be issued except as hereinafter 
provided. (July 17,1916, sec. 5, 39 Stat. 864; Aug. 19, 1937, sec. 5 (a), 
50 Stat. 704; 12 U.S. C., sec. 695.) 

-- 688-39. Retirement of original stock—After the subscriptions to 
capital stock by national farm loan associations shall amount to 
$750,000 in any Federal land bank, said bank shall apply semiannu- 
ally to the payment and retirement of the shares of stock which were 
issued to represent the subscriptions to the original capital twenty- 
five per centum of all sums thereafter subscribed by national farm 
loan associations, by borrowers through agencies, and by borrowers 
through branch banks to capital stock until all such original capital 
stock is retired at par. (July 17, 1916, sec. 5, 89 Stat. 364; Jan. 23, 
1932, sec. 1, 47 Stat. 12; 12 U.S. C., sec. 696.) 
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638-40. Proportion held in quick assets.—At least twenty-five per 
centum of that part of the capital of any Federal land bank for 
which stock is outstanding in the name of national farm loan. asso- 
ciations shall be held in quick assets, and may consist of cash in the 
vaults of said land bank, or in deposits in member banks of the Fed- 
eral reserve system, or in readily marketable securities which are 
approved under rules and regulations of the Federal Farm. Loan 
Board [now Farm Credit Administration ]*: Provided, That not less 
than five per centum of such capital shall be invested in United 
States Government bonds. (July 17, 1916, sec. 5, 39 Stat. 364; 12 
U.S. C., sec: 697.) 

638-41. Subseriptions by United States; terms; amount; retirement.— 
Tt shall be the duty of the Secretary of the Treasury on behalf of the 
United States, upon the request of the board of directors of any Fed- 
eral land bank made with the approval of the Federal Farm Loan 
Board [now Farm Credit Administration],* to subscribe from time 
to time for capital stock of such bank in an amount or amounts 
specified in such approval or approvals, such subscriptions to. be sub- 
ject to call in whole or in part by the board of directors of.said bank 
upon thirty days’ notice with the approval of the Federal Farm Lean 
Board [now Farm Credit Administration].* The Secretary of the 
Treasury is hereby authorized and directed to take out and pay for 
shares having an aggregate par value equal to the amounts so called; 
and to enable the Secretary of the Treasury to pay for stock issued 
hereunder there is hereby authorized to be appropriated the sum of 
$125,000,000 such stock to be nonvoting. Shares of stock issued pur- 
suant to this paragraph shall be paid off at par and retired in the 
same manner as the original capital stock of said bank after said 
original stock outstanding, if any, has been paid off and retired: 
Provided, however, That stock issued pursuant to this paragraph 
may at any time, in the discretion of the directors and with the 
approval of the Federal Farm Loan Board [now Farm Credit Ad- 
ministration |,* be paid off at par and retired in whole or in part; 
and that said board [now administration]* may at any time require 
such stock to be paid off at par and retired in whole or in part if in 
the opinion of the board [now administration]* the bank has re- 
sources available therefor. The proceeds of all repayments. on 
account of stock issued pursuant to this paragraph shall be held in 
the Treasury of the United States and shall be available for the pur- 
pose of paying for other stock thereafter issued pursuant to this 
paragraph. (July 17, 1916, sec. 5, 89 Stat. 364; Jan. 23, 1932, sec. 2, 
47 Stat. 12; 12 U.S. C., sec. 698.) 

638-42. Federal and joint steck land banks as Government depositaries 
and financial agents; surety bonds; investment of funds——That all Federal 
land banks and joint stock land banks organized under this Act, 
when designated for that purpose by the Secretary of the Treasury, 
shall be depositaries of public money, except receipts from customs, 
under such regulations as may be prescribed by said Secretary; and 
they may also be employed as financial agents of the Government; 
and they shall perform all such reasonable duties, as depositaries of 
public money and financial agents of the Government, as may_be 
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required of them. And the Secretary of the Treasury shall require 
of the Federal land banks and joint stock land banks thus designated 
satisfactory security, by the deposit of United States bonds or other- 
wise, for the safekeeping and prompt payment of the public money 
deposited with them, and for the faithful performance of their duties 
as financial agents of the Government. No Government funds de- 
posited under the provisions of this section shall be invested in mort- 
gage loans or farm loan bonds. (July 17, 1916, sec. 6, 39 Stat. 365; 
12 U.S. C., sec. 701.) 

638-43. National farm-loan associations; organization; articles of asso- 
ciation; signature; copies for land banks.—That corporations, to be 
known as national farm loan associations, may be organized by per- 
sons desiring to borrow money on farm mortgage security under the 
terms of this Act. Such persons shall enter into articles of associa- 
tion which shall specify in general terms the object for which the 
association is formed and the territory within which its operations 
are to be carried on, and which may contain any other provision, not 
inconsistent with law, which the association may see fit to adopt for 
the regulation of its business and the conduct of its affairs. Said 
articles shall be signed by the persons uniting to form the association, 
and a copy thereof shall be forwarded to the Federal land bank for 
the district, to be filed and preserved in its office. (July 17, 1916, 
sec. 7, 89 Stat. 365; 12 U. S. C., sec. 711.) 

638-44. Directors; officers; loan committee—The board of directors 
of every national farm loan association shall consist of not less than 
five nor more than seven members, who shall be elected by the share- 
holders of the association. Elections of such directors shall be held 
once each year at an annual meeting of the shareholders. Every na- 
tional farm loan association shall at the first annual meeting of its 
shareholders subsequent to the enactment of the Farm Credit Act of 
1937 elect two directors for a term of three years, two directors for 
a term of two years, and the remainder of its board of directors for 
a term of one year. Thereafter directors shall be chosen to serve for 
terms of three years, and the shareholders of each association shall 
annually elect as many directors as may be necessary to fill the places 
of those directors whose terms expire during the year. Any vacancy 
that may occur in the board of directors through death, resignation 
or other cause shall be filled at the next annual meeting of share- 
holders by the election of a director to serve out the unexpired por- 
tion of the term, or a special meeting of shareholders may be called 
for this purpose. Until such election the remaining directors shall 
have power to fill the vacancy for the time being by appointing a 
temporary director to serve until the next meeting of shareholders. 
All directors shall hold office until their successors are elected and 
have qualified. It shall be the duty of said board of directors to 
choose in such manner as they may prefer a secretary-treasurer, who 
shall receive such compensation as said board of directors shall de- 
termine. The board of directors shall elect a president, a vice presi- 
dent, and a loan committee of three members. (July 17, 1916, sec. 7, 
89 Stat. 865; Aug. 19, 1987, sec. 21, 50 Stat. 710; 12 U.S. C., sec. 712.) 

638-45. Compensation and qualifications of directors——The directors 
and all officers except the secretary-treasurer shall serve without 
compensation, unless the payment of salaries to them shall be ap- 
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proved by the Federal Farm Loan Board [now Farm Credit. Ad- 
ministration ]*. All officers and directors-except the secretary-treas- 
urer shall, during their term of office, be bona fide residents of the 
territory within which the association 1s authorized to do business, 
and shall be shareholders of the association. (July 17, 1916, sec. 7, 
39 Stat. 365; 12 U.S. C., sec. 718.) 

638-46. Secretary-treasurer; powers and duties; bond; reports; miscon- 
duct in office—It shall be the duty of the secretary-treasurer of every 
naticnal farm loan association to act as custodian of its funds and 
to deposit the same in such bank as the board of directors may desig- 
nate, to pay over to borrowers all sums received for their account. 
from the Federal land bank upon first mortgage as in this Act pre- 
scribed, and to meet all other obligations of the association, subject 
to the orders of the board of directors and in accordance with the 
by-laws of the association. It shall be the duty of the secretary- 
treasurer, acting under the direction of the national farm loan as- 
sociation, to collect, receipt for, and transmit to the Federal land 
bank payments of interest, amortization installments, or principal 
arising out of loans made through the association. He shall be the 
custodian of the securities, records, papers, certificates of stock, and 
all documents relating to or bearing upon the conduct of the affairs 
of the association. He shall furnish a suitable surety bond to be 
prescribed and approved by the Federal Farm Loan Board |now Farm 
Credit Administration ]* for the proper performance of the duties im- 
posed upon him under this Act, which shall cover prompt collection 
and transmission of funds. He shall make a quarterly report to the 
Federal Farm Loan Board [now Farm Credit Administration ]* upon 
forms to be provided for that purpose. Upon request from said board 
[now administration |* said secretary-treasurer shall furnish informa- 
tion regarding the condition of the national farm loan association 
for which he is acting, and he shall carry out all duly authorized 
orders of said board [now administration]*. He shall-assure himself 
from time to time that the loans made through the national farm 
loan association of which he is an officer are applied to the purposes 
set forth in the application of the borrower as approved, and shall 
forthwith report to the land bank of the district any failure of any 
borrower to comply with the terms of his application or mortgage. 
He shall also ascertain and report to said bank the amount of any 
delinquent taxes on land mortgaged to said bank and the name of 
the delinquent. No such secretary-treasurer shall engage in the 
making of land mortgage loans eligible at a Federal land bank 
through or for any other land mortgage company or agency, and the 
making of any such loan by any secretary-treasurer shall forthwith 
work a forfeiture of his office. (July 17, 1916, sec. 7, 39 Stat. 365; 
Mar. 4, 1923, sec. 305, 42 Stat. 1476; 12 U. S. C., sec. 714.) 

638-47. Expenses and salaries; payment from general funds; assess- 
ments.—The reasonable expenses of the secretary-treasurer, the loan 
committee, and other officers and agents of national farm loan asso- 
ciations, and the salary of the secretary-treasurer, shall be paid from 
the general funds of the association, and the board of directors is 
authorized to set aside such sums as it shall deem requisite for that 
purpose and for other expenses of said association. When no such 
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funds are available, the board of directors may levy an assessment 
on members in proportion to the amount of stock held by each, which 
may be repaid as soon as funds are available, or it may secure an 
advance from the Federal land bank of the district, to be repaid with 
interest at the rate of six per centum per annum, from dividends be- 
longing to said association. Said Federal land bank is hereby author- 
ized to make such advance and to deduct such repayment. (July 17, 
1916, sec. 7, 39 Stat. 365; 12 U.S. C., sec. 715.) 

638-48. Number of incorporators; organization; directors; secretary- 
treasurer—Ten or more persons who are the owners, or about to 
become the owners, of farm lands qualified as security for a mortgage 
loan under section 12 of this Act, may unite to form a national farm- 
loan association. They shall organize subject to the requirements and 
the conditions specified in this section and in section four of this Act, 
so far as the same may be applicable: Provided, That the board of 
directors may consist of five members only, and instead of a secretary 
and a treasurer there shall be a secretary-treasurer, who need not be a 
shareholder of the association. As used in this section, the term 
“person” includes an individual, an incorporated association, and a 
corporation which is eligible for a loan under section 12 of this Act. 
(July 17, 1916, sec. 7, 89 Stat. 865; June 3, 1935, sec. 19 (a), (b), 49 
Stat. 319; 12 U.S. C., sec. 716.) 

638-49. Report and affidavit accompanying articles of association.— 
When the articles of association are forwarded to the Federal land 
bank of the district as provided in this section, they shall be accom- 
panied by the written report of the loan committee as required in 
section ten of this Act, and by an affidavit stating that each of the 
subscribers is the owner, or is about to become the owner, of farm land 
qualified under section twelve of this Act as the basis of a mortgage 
loan; that the loan desired by each person is not more than $10,000, 
nor less than $100, and that the aggregate of the desired loans is not 
less than $20,000; that said affidavit is accompanied by a subscription 
to stock in the Federal land bank equal to five per centum of the aggre- 
gate sum desired, on mortgage loans; and that a temporary organiza- 
tion of said association has been formed by the election of a board of 
directors, a loan committee, and a secretary-treasurer who subscribes 
to said affidavit, giving his residence and post office address. (July 17, 
1916, sec. 7, 39 Stat. 365; 12 U.S. C., sec. 717.) 

638-50. Investigation of solvency of applicants for incorporation,— Upon 
receipt of such articles of association, with the accompanying affidavit 
and stock subscription, the directors of said Federal land bank shall 
send an appraiser to investigate the solvency and character of the 
applicants and the value of their lands, and shall then determine 
whether in their judgment a charter should be granted to such asso- 
ciation. They shall forward such articles of association and the ac- 
companying affidavit to the Federal Farm Loan Board [now Farm 
Credit Administration]* with their recommendation. If said recom- 
mendation is unfavorable, the charter shall be refused. (July 17, 1916, 
sec. 7,39 Stat. 365; 12 U.S. C., sec. 718.) i 

638-51. Grant or refusal of charter; modification.—If said recommen- 
dation is favorable, the Federal Farm Loan Board [now Farm Credit 
Administration ]* shall thereupon grant a charter to the applicants 
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2 -. designating the territory in which such association may make 

ent fiell forward said charter to said applicants through said 
Federal land bank: Provided, That said Federal Farm Loan Board 
inow Farm Credit Administration |* may for good cause shown in 
any case refuse to grant a charter. The boundaries of the territory 
designated in the charter of any national farm loan association may 
be readjusted from time to time to meet the farm loan needs of the 
locality, as determined by the Farm Credit Administration. x (July 
17, 1916, sec. 7, 39 Stat. 865; Aug. 19, 1937, sec. 8, 50 Stat. 707; 12 

.8.C., sec: 719. 
6g, Andiegeation to receive funds to be loaned to members.—Upon 
receipt of its charter such national farm loan association shall be 
authorized and empowered to receive from the Federal Jand bank 
of the district sums to be loaned to its members under the terms and 
conditions of this Act. (July 17, 1916, sec. 7, 89 Stat. 365; 12 U.S. C., 
sec. 720. 

ve ki Securing loans for members; subscriptions to stock of land 
bank as collateral; retirement of stock—Whenever any national farm 
loan association shall desire to secure for any member a loan on first 
mortgage from the Federal land bank of its district it shall subscribe 
for capital stock of said land bank to the amount of five per centum 
of such loan, such subscription to be paid in cash upon the granting 
of the loan by said land bank. Such capital stock shall be held by 
said land bank as collateral security for the payment of said loan, but 
said association shall be paid any dividends accruing and payable on 
said capital stock while it is outstanding. Such stock may, in the dis- 
cretion of the directors, and with the approval of the Federal Farm 
Loan Board [now Farm Credit Administration ]*, be paid off at par 
and retired, and it shall be so paid off and retired upon full payment 
of the mortgage loan. In such case the national farm loan association 
shall pay off at par and retire the corresponding shares of its stock 
which were issued when said land bank stock was issued. (July 17, 
1916, sec. 7, 39 Stat. 365; 12 U.S. C., sec. 721.) 

638-54. Federal land banks; limitation on reduction of capital stock.— 
The capital stock of a Federal land bank shall not be reduced to an 
amount less than five per centum of the principal of the outstanding 
ae es ee ae by it. (July 17, 1916, sec. 7, 39 Stat. 365; 12 

SOR. seCn 1 oe. 

638-55. Federal land banks; direct loans.— 

Authorization to make direct loans; provisions relative to loans through 
associations, applicable to direct loans. Whenever it shall appear to the 
Land Bank Commissioner that national farm-loan associations have 
not been formed in any locality in the continental United States, or 
that the farmers residing in the territory covered by the charter of 
a national farm-loan association are unable to apply to the Federal 
land bank of the district for loans on account of the inability of the 
bank to accept applications from such association, the Land Bank Com- 
missioner shall authorize said bank to make direct loans to borrowers 
secured by first mortgages on farm lands situated within any such 
locality or territory. Except as herein otherwise specifically pro- 
vided, all provisions of this Act applicable with respect to loans made 
through national farm-loan associations shall, insofar as practicable, 
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apply with respect to such direct loans, and the Land Bank Commis- 
sioner is authorized to make such rules and regulations as he may 
‘deem necessary with respect to such direct loans. 

Interest rate. The rate of interest on such direct loans made at any 
time by any Federal land bank shall be one-half of 1 per centum per 
annum in excess of the rate of interest charged to borrowers on mort- 
gage loans made at such time by the bank through national farm-loan 
associations. 

Subscription to stock; retirement of stock. Each borrower who ob- 
tains a direct loan from a Federal land bank shall subscribe and 
pay for stock in such bank in’ the sum of $5 for each $100 or fraction 
thereof borrowed. Such stock shall be held by such Federal land 
bank as collateral security for the loan of the borrower and shall 
participate in all dividends. Upon full payment of the loan such stock 
shall, if still outstanding, be canceled at par, or, in the event that 
such stock shall have become impaired, at the estimated value thereof 
as approved by the Land Bank Commissioner, and the proceeds thereof 
shall be paid to the borrower. Any borrower’s interest in such stock 
may be transferred or hypothecated, by him or by operation of law, 
to the Federal Farm Mortgage Corporation. 

Organization of national farm loan association by direct borrowers. 
Each such borrower may covenant in his mortgage that, whenever 
there are ten or more borrowers who have obtained from a Federal 
land bank direct loans under the provisions of this section aggregating 
not less than $20,000, and who reside in a locality which may, in the 
opinion of the Land Bank Commissioner, be conveniently covered by 
the charter of and served by a national farm-loan association, he will 
unite with such other borrowers to form a national farm-loan associa- 
tion. Such borrowers shall organize the association subject to the 
requirements and the conditions specified in this section, so far as the 
same may be applicable, and in accordance with rules and regulations 
of the Land Bank Commissioner. As soon as the organization of the 
association has been approved by the Land Bank Commissioner, the 
stock in the Federal land bank held by each of the members of such 
association shall be canceled at par, and in lieu thereof the bank 
shall issue in the name of the association an equal amount of stock 
in said bank, which stock shall be held by said bank as collateral 
security as provided in this section with respect to other loans through 
national farm-loan associations. Thereupon there shall be issued to 
each such member an amount of capital stock in the association equal 
to the amount which he previously held in said bank, which stock 
shall be held by said association as collateral security as provided in 
section 8 of this Act. The board of directors of said association shall 
adopt a resolution authorizing and directing its secretary-treasurer 
on behalf of said association to endorse, and thereby become lable for 
the payment of, the mortgages taken from its charter members by the 
Federal land bank. When it shall appear to the satisfaction of the 
Land Bank Commissioner that all the foregoing conditions have been 
complied with, and upon the granting of the charter by the Land Bank 
Commissioner, the interest rate paid by each charter member of such 
association whose loan is in good standing shall, beginning with his 
next regular installment date, be reduced to the rate of interest paid 
by borrowers on new loans made through national farm-loan associa- 
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tions in the same farm credit district at the time the said loan was 
made to such charter member. 

Charges to applicants and borrowers. Charges to be paid by appli- 
eants for direct loans from a Federal land bank shall not exceed 
amounts to be fixed by the Land Bank Commissioner and shall in no 
case exceed the charges which may be made to applicants for loans 
and borrowers through national farm-loan associations under the 
provisions of sections 11 and 13 of this Act. 

Option to make loan in bonds. Direct loans made under section 7 of 
the Federal Farm Loan Act, as amended (U.S. C., Sup. VII, title 12, 
sec, 723), may, at the option of the Federal land bank, be made in bonds 
of the Federal Farm Mortgage Corporation. (July 17, 1916, sec. 7, 
39 Stat. 865; Mar. 4, 1933, sec. 1, 47 Stat. 1547; May 12, 1933, sec. 26, 
48 Stat. 44; June 16, 1938, sec. 80 (a), 48 Stat. 273; Jan. 31, 1934, sec. 6, 
48 Stat. 346; Aug. 19, 1937, secs. 22, 5 (a), 50 Stat. 710, 704; 12 
U.S. C., secs. 723 (a) to (f). 

638-56. Loans when association’s stock is impaired.— 

Authorization; interest; admission to membership of borrowers under 
paragraph 638-55.—(b) Whenever it shall appear that the capital 
stock of a national farm loan association is impaired, the Farm Credit 
Administration may authorize the Federal land bank of the district 
in which such association is located to make loans to applicants 
through such association subject to the requirements and conditions 
specified for direct loans in paragraphs 12 to 16, both inclusive, of 
section 7 of the Federal Farm Loan Act, as amended (U.S. C., 1934 
edition, title 12, sec. 723), except as herein otherwise specifically pro- 
vided, and may authorize such association to elect to membership 
borrowers having loans made pursuant to said paragraphs on lands 
situated within the chartered territory of the association. Borrow- 
ers admitted to membership in the association pursuant hereto shall 
be entitled to vote and hold office in the association and the rate of 
interest on their loans shall be one-fourth of 1 per centum per annum 
less than the rate of interest provided at such time for direct loans. 
The association shall endorse all such mortgage loans but it shall not 
become liable therefor except as hereinafter provided. 

Effect of admission of ten borrowers with loans in good standing aggre- 
gating $20,000. When there are ten or more borrowers admitted to 
membership in an association pursuant hereto whose loans are in 
good standing, as defined by the Farm Credit Administration, and 
aggregate not less than $20,000: 


First. The association shall become liable for the payment of 
said loans: Provided, however, That, any other provisions of 
law to the contrary notwithstanding, the shareholders who have 
become members pursuant to this subsection shall not be held 
responsible, through the amount paid in and represented by their 
shares or otherwise, for any contracts, debts, or engagements of 
the association entered into before the date on which the first 
member was admitted to the association pursuant to this sub- 
section and the shareholders of such association who were mem- 
bers prior to said date shall not be held responsible, through 
the amount paid in and represented by their shares or otherwise, 
for any mortgages endorsed by such association on or after said 
date, but this provision shall not be construed to relieve any 
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other liability with respect to stock held by shareholders who 
were members prior to said date. 

Second. The interest rate paid by each such borrower on each 
such loan shall, beginning with the next regular installment date, 
be reduced one-fourth of 1 per centum per annum. 

Third. The stock in the Federal land bank held by each of 
said borrowers shall be exchanged for association stock in the 
manner provided for in paragraph 15 of section 7 of the Federal 
Farm Loan Act, as amended (U.S. C., 1934 edition, title 12, 
sec. 723, subsec. (d)). 

Fourth. The association may thereafter admit new members, 
endorse their loans, and become lable for the payment of such 
loans as provided in paragraph “First” of this subsection. 

Fifth. At the next annual meeting of stockholders, and there- 
after, the loan committee of such association may be elected by 
the members who become stockholders pursuant to this subsec- 
tion and any loan committee so elected shall have the powers 
specified for loan committees elected as provided in subsection 
(a) of this section: Provided, however, That in the event such 
stockholders fail to elect the loan committee, new members shall 
be admitted to the association as otherwise provided in the 
Federal Farm Loan Act, as amended. 

Sixth. In accordance with rules and regulations prescribed 
by the Farm Credit Administration, the association shall main- 
tain separate capital-stock records; shall keep all capital losses 
or gains, reserves (including legal reserves), and dividends 
received from the Federal Jand bank on stock owned by the 
association in connection with loans for which it becomes liable 
as provided in this subsection separate and apart from capital 
losses or gains, reserves (including legal reserves), and dividends 
received from the Federal land bank on stock owned by the 
association in connection with other loans of the association; 
and shall segregate any undivided profits of the association 
resulting from its business operations in lke manner when so 
required by rules and regulations of the Farm Credit Adminis- 
tration. Subject to the other provisions of the Federal Farm 
Loan Act. with respect to the declaration of dividends, dividends 
may be declared exclusively on association stock owned by 
borrowers with loans for which the association becomes liable 
as provided in this subsection or exclusively on association stock 
owned by borrowers with other loans through the association. 


Same; effect of loan not in good standing. If the loan of any borrower 
who was admitted to membership pursuant hereto is not in good 
standing at the time when there are ten or more borrowers with loans 
aggregating not less than $20,000 which are in good standing, the 
provisions of paragraphs “First”, “Second”, and “Third” of this 
subsection shall be applicable to his loan at such time as it shall be 
placed in good standing. 

Removal of impairment of stock. If and when all impairment is 
removed in the stock owned by shareholders with loans which were 
made prior to the date on which the first member was admitted to 
the association pursuant to this subsection, the holders of such stock 
and the holders of stock issued on and after said date may, pursuant 
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to rules and regulations of the Farm Credit Administration and con- 
sistent with the provisions of the Federal Farm Loan Act, as amended, 
agree as to the rights, powers, privileges, duties, and liabilities which 
shall thenceforth attach to their respective shares of stock and other- 
wise agree as to the future applicability, if any, of the special pro- 
visions contained in this subsection. (Aug. 19, 1937, sec. 25 (b), 50 
Stat. 711; 12 U.S. C., sec. 724 (a) to (d).) 

638-57. Capital stock of national farm loan associations; par value of 
shares.—That the shares in national farm loan associations shall be 
of the par value of $5 each. (July 17, 1916, sec. 8, 39 Stat. 867; 12 
U.S. C., sec. 731.) 

638-58. Voting privileges—LEvery shareholder shall be entitled to 
one vote, and no more, at all elections of directors and in deciding all 
questions at meetings of shareholders.+ (July 17, 1916, sec. 8, 39 Stat. 
367; Aug. 19, 1937, sec. 23, 50 Stat. 710; 12 U.S. C., sec. 732.) 

638-59. Borrowers only to be members; application for membership; 
subscription to stock in association; stock held as collateral; retirement of 
stock—No persons but borrowers on farm land mortgages shall be 
members or shareholders of national farm loan associations, Any 
person desiring to borrow on farm land mortgage through a national 
farm loan association shall make application for membership and shall 
subscribe for shares of stock in such farm loan association to an amount 
equal to five per centum of the face of the desired loan, said subscrip- 
tion to be paid in cash upon the granting of the loan. It the applica- 
tion for membership is accepted and the loan. is granted, the applicant 
shall, upon full payment therefor, become the owner of one share of 
capital stock in said loan association for each $100 of the face of his 
loan, or any major fractional part thereof. Said capital stock shall 
be paid off at par and retired upon full payment of said loan. Said 
capital stock shall be held by said association as collateral security for 
the payment of said loan, but said borrower shall be paid any dividends 
accruing and payable on said capital stock while it is outstanding. 
(July 17, 1916, sec. 8, 39 Stat. 8367; 12 U.S. C., sec. 733.) 

638-60. Increase of stock——Every national farm loan association 
formed under this Act shall by its articles of association provide for an 
increase of its capital stock from time to time for the purpose of 
securing additional loans for its members and providing for the issue of 
shares to borrowers in accordance with the provisions of this Act. 
Such increases shall be included in the quarterly reports to the Federal 
Farm Loan Board [now Farm Credit Administration].* (July 17, 
1916, sec. 8, 89 Stat. 867; 12 U.S. C., sec. 734.) 3 

638-61. Right of members to loans—That any person whose appli- 
cation for membership is accepted by a national farm loan association 
shall be entitled to borrow money on farm land mortgage upon filing 
his application in accordance with section eight and otherwise com- 
plying with the terms of this Act whenever the Federal land bank of 
the district has funds available for that purpose, unless said land 
bank or the Federal Farm Loan Board [now Farm Credit Adminis- 
tration ]* shall, in its discretion, otherwise determine. (July 17, 1916, 
sec. 9,39 Stat. 868; 12 U.S. C., sec. 741.) 


wae section became effective thirty days after Aug. 19, 1937, by the terms of 50 Stat. 
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638-62. Payment for stock from proceeds of member’s mortgage loan.— 
Any person desiring to secure a loan through a national farm loan 
association under the provisions of this Act may, at his option, borrow 
from the Federal land bank through such association the sum necessary 
to pay for shares of stock subscribed for by him in the national farm 
loan association, such sum to be made a part of the face of the loan and 
paid off in amortization payments: Provided, however, That such. 
addition to the loan shall not be permitted to increase said loan above 
the limitation imposed in subsection fifth of section twelve. (July 17, 
1916, sec. 9, 39 Stat. 368; 12 U.S. C., sec. 742.) 

638-63. Commissions on interest payments; deduction from dividends; 
loans by land banks to associations; rate of interest.—Subject to rules and 
regulations prescribed by the Federal Farm Loan Board [now Farm 
Credit Administration ]*, any national farm loan association shall be 
entitled to retain as a commission from each interest payment on any 
loan indorsed by it an amount to be determined by said board [now. 
administration|* not to exceed one-eighth of one per centum semi- 
annually upon the unpaid principal of said loan, any amounts so 
retained as commissions to be deducted from dividends payable to such 
farm loan association by the Federal land bank, and to make applica- 
tion to the land bank of the district for loans not exceeding in the 
ageregate one-fourth of its total stock holdings in said land bank. 
The Federal land banks shall have power to make such loans to associ- 
ations applying therefor and to charge interest at a rate not exceeding 
six per centum per annum. (July 17, 1916, sec. 9, 39 Stat. 368; 12 
U.S. C., sec. 743.) 

638-64, Individual liability of shareholders——Shareholders of every 
national farm loan association shall be held individually responsible, 
equally and ratably, and not one for another, for all contracts, debts, 
and engagements of such association to the extent of the amount of 
stock owned by them at the par value thereof, in addition to the amount 
paid in and represented by their shares. (July 17, 1916, sec. 9, 39 Stat. 
368; 12 U.S. C., sec. 744.) 

638-65. Same; contract liability after June 16, 1933.—Notwithstand- 
ing the provisions of the fourth paragraph of section 9 of the Federal 
Farm Loan Act, as amended (U.S. C., title 12, sec. 744), the share- 
holders of national farm-loan associations shall not be held individ- 
ually responsible for any contract, debt, or engagement of such asso- 
ciation entered into after the date of the enactment of this Act, but 
this section shall not be construed to relieve any other liability with 
respect to stock held by such shareholders. (June 16, 1938, sec. 72, 
48 Stat.271; 12 U.S. C., sec. 744a.) 

638-66. New members.—After a charter has been granted to a na- 
tional farm loan association, any person who is the owner, or about to 
become the owner, of farm land qualified under section twelve of this 
Act as the basis of a mortgage loan, and who desires to borrow on a 
mortgage of such farm land, may become a member of the association 
by a majority vote of the directors upon subscribing for one share of 
the capital stock of such association for each $100 of the face of his 
proposed loan or any major fractional part thereof. He shall at the 
game time file with the secretary-treasurer his application for a mort- 
gage loan, giving the particulars required by section twelve of this 
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sed in this section, the term “person” includes an individual, 
zt pene cater association, and a corporation which is eligible for a 
loan under section 12 of this Act. (July 17, 1916, sec. 9, 39 Stat. 368; 
June 3, 1935, sec. 20, 49 Stat. 319; Aug. 19, 1937, sec. 24, 50 Stat. 710; 
12 U.S. C., sec. 745.) Mae 

638-67. Common board of directors for two or more associations.—Any 
other provisions of law to the contrary notwithstanding, two or more 
national farm loan associations may with the approval of the Farm 
Credit Administration, and by an agreement not inconsistent with 
any rules and regulations prescribed by the said Administration, pro- 
vide for a common board of directors to be elected by the shareholders 
of the associations that are parties to the agreement: Provided, how- 
ever, That each member of any such board shall be a shareholder in 
an association that is a party to the agreement and shall be a bona fide 
resident of the territory within which such association is authorized 
to do business: And provided further, That no such agreement shall 
provide for a term of office in excess of three years for any member 
of such board. The number of members of the common board of direc- 
tors shall be specified in the agreement and shall be five or more. The 
agreement may provide that any director may be elected by the share- 
holders of one or more of the associations which are parties to the 
agreement; that in the balloting for any director an association may 
vote at a separate meeting of its shareholders or at a joint meeting 
with the shareholders of any other association or associations partici- 
pating in the election of the director; and that the candidate receiving 
the highest aggregate number of votes at such meeting or meetings 
shall be declared elected. Whenever two or more national farm loan 
associations have entered into such an agreement, the members of the 
common board of directors provided for in the agreement shall be ex 
officio the members of the board of directors of each association that 
is a party to the agreement, any provisions of this Act to the contrary 
notwithstanding. (July 17, 1916, sec. 9, 39 Stat. 368; Aug. 19, 1937, 
sec. 25(a), 50 Stat. 710; 12 U.S. C., sec, 746.) 

638-68. Same; transfer of powers to loan committee.—Whenever a 
national farm loan association has entered into such an agreement, 
the power of approving applications for loans through the: associa- 
tion and the power of admitting persons to membership in the asso- 
ciation shall be vested in the loan committee of the association in 
lieu of being vested in its board of directors. The loan committee 
of any such association shall be elected annually by the shareholders 
of the association, instead of by its board of directors, and the share- 
holders shall in addition annually elect two alternates to serve as. 
members of the loan committee at such times as regular members 
may be absent or disqualified. (July 17, 1916, sec. 9, 39 Stat. 368; 
Aug. 19, 1937, sec. 25 (a), 50 Stat. 710; 12 U.S. G., sec. 747.) 

638-69. Appraisal for farm loans; investigation by loan committee of 
association; character and solvency of applicant; sufficiency of security 
offered; report—That whenever an application for a mortgage loan is’ 
made through a national farm loan association, the loan committee 
provided for in section 7 of this Act, shall forthwith make, or cause 
to be made, such investigation as it may deem necessary as to the 
cnaracter and solvency of the applicant, and the sufficiency of the 
security offered, and cause written report to be made of the result 
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of such investigation, and shall, if it concurs in such report, approve 
the same in writing. No loan shall be made unless the report is 
favorable, and the loan committee is unanimous in its approval 
thereof. (July 17, 1916, sec. 10, 89 Stat. 369; Apr. 20, 1920, sec. 2, 
41 Stat. 570; 12 U.S. C., sec. 751.) 

638-70. Submission to land bank of loan application and report of asso- 
ciation’s committee; consideration of association’s appraisal by bank.— 
The written report required in the preceding paragraph shall be 
submitted to the Federal land bank, together with the application 
for the loan, and the directors of said land bank shall examine said 
written report when they pass on the loan application which it ac- 
companies, but they shall not be bound by said appraisal. (July 17, 
1916, sec. 10, 39 Stat. 369; April 20, 1920, sec. 2, 41 Stat. 570; 12 
U.S. C., sec. 752.) 

638-71. Requirement for appraisal of land offered as security before 
making land bank loan—Before any mortgage loan is made by any 
Federal land bank, or joint stock land bank, it shall refer the appli- 
cation and written report of the loan committee to one or more of 
the land bank appraisers appointed under the authority of section 
three of this Act, and such appraiser or appraisers shali investigate 
and make a written report upon the land offered as security for said 
loan. No such loan shali be made by said land bank unless said 
written report is favorable. (July 17, 1916, sec. 10, 39 Stat. 369; 12 
U.S. C., sec. 753.) 

638-72. Forms for reports—Forms for appraisal reports for farm 
loan associations and land banks shall be prescribed by the Federal 
Farm Loan Board [now Farm Credit Administration|*. (July 17, 
1916, sec. 10, 39 Stat. 369; 12 U.S. C., sec. 754.) 

638-73. Examinations by land bank appraisers as to farm loan bonds 
and first mortgages——Land bank appraisers shall make such examina- 
tions and appraisals and conduct such investigations, concerning farm 
loan bonds and first mortgages, as the Federal Farm Loan Board 
[now Farm Credit Administration]* shall direct. (July 17, 1916, 
sec. 10, 39 Stat. 369; 12 U.S. C., sec. 755.) 

638-74. Borrower ineligible as land bank appraiser; association director 
or committeeman disqualified by interest in loan—No borrower under 
this Act shall be eligible as an appraiser under this section, but bor- 
rowers may act as members of a loan committee in any case where 
they are not personally interested in the loan under consideration. 
When any member of a loan committee or of a board of directors is 
interested, directly or indirectly, in a loan, a majority of the board 
of directors of any national farm loan association shall appoint a 
substitute to act in his place in passing upon such loan. (July 17, 
1916, sec. 10, 39 Stat. 369; 12 U.S. C., sec. 756.) 

638-75. Powers of national farm loan associations; enumerated 
powers.—That every national farm loan association shall have power: 

First. To indorse, and thereby become liable for the payment of, 
mortgages taken from its shareholders by the Federal land bank of 
its district. 

Second. To receive from the Federal land bank of its district funds 
advanced by said land bank, and to deliver said funds to its share- 
holders on receipt of first mortgages qualified under section twelve of 


this Act. 
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Third. To fix reasonable initial charges to be made against appli- 
eants for loans and to borrowers in order to meet the necessary. 
expenses of the association: Provided, That such charges shall not 
exceed amounts to be fixed by the Farm Loan Board [now Farm. 
Credit Administration]*, and shall in no case exceed 1 per centum. 
of the amount of the loan applied for; to acquire and dispose of prop- 
erty, real and personal, that may be necessary or convenient for the 
transaction of its business. 

Fourth. To issue certificates against deposits of current funds bear- 
ing interest for not longer than one year at not to exceed four per 
centum per annum after six days from date, convertible into farm 
loan bonds when presented at the Federal land bank of the district in 
the amount of $25 or any multiple thereof. Such deposits, when 
received, shall be forthwith transmitted to said land bank, and be 
invested by it in the purchase of farm loan bonds issued by a Federal 
land bank or in first mortgages as defined by this Act. 

Fifth. Whenever a Federal land bank shall have empowered any 
national farm loan association of its district to collect and pay over 
to said bank the dues, interest, amortization installments, and other 
sums payable under the terms, conditions, and covenants of the mort- 
gages taken from its shareholders, such association may, with the 
approval of said bank, enter into an agreement with another associa- 
tion operating in the same or adjacent territory to make such collec- 
tions, for and on behalf of the association thus empowered to do so, 
on any or all of said loans, and immediately pay the amounts so col- 
lected to said land bank. Such agreements shall be made upon such 
terms and conditions and for such consideration as may be approved 
by the Farm Credit Administration. (July 17, 1916, sec, 11, 39 Stat. 
369; Apr. 20, 1920, sec. 3, 41 Stat. 570; Aug. 19, 1937, sec. 25 (c), 50 
Stat. 713; 12 U.S. C., sec. 761.) 

638-76. Restrictions on loans of Federal land banks; restrictions enu- 
merated.—That no Federal land bank organized under this Act shall 
make loans except upon the following terms and conditions: 

First. Said loans shall be secured by duly recorded first mortgages 
on farm land within the farm credit district in which the bank is 
situated. 

Second. Every such mortgage shall contain an agreement providing 
for the repayment of the loan on an amortization plan by means of a 
fixed number of annual or semiannual installments sufficient to cover, 
first, a charge on the loan at a rate not exceeding the interest rate in 
the last series of farm-loan bonds issued by the land bank making the 
loan; second, a charge for administration and profits at a rate not 
exceeding, except with the approval of the Governor of the Farm 
Credit Administration, 1 per centum per annum on the unpaid prin- 
cipal, said two rates combined constituting the interest rate on the 
mortgage; and, third, such amounts to be applied on the principal as 
will extinguish the debt within an agreed period, not less than five 
years nor more than forty years: Provided, That after five years from 
the date upon which a loan is made the mortgagor may, upon any 
regular installment date, make, in advance, any number of payments 
or any portion thereof on account of the principal of his loan as pro- 
vided by his contract or pay the entire principal of such loan, under 
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the rules and regulations of the Federal Farm Loan Board [now 
Farm Credit Administration]*: And provided further, That before 
the first issues of farm-loan bonds by any land bank the interest 
rate on mortgages may be determined in the discretion of said land 
bank, subject to the provisions and limitations of this Act. 

Third. No loan on mortgage shall be made under this Act at a 
rate of interest exceeding six per centum per annum, exclusive of 
amortization payments. 

Fourth. Such loans may be made for the following purposes and 
for no other: 

(a) To provide for the purchase of land for agricultural uses. 

(b) To provide for the purchase of equipment, fertilizers, and live- 
stock necessary for the proper and reasonable operation of the mort- 
gaged farm; the term “equipment” to be defined by the Federal Farm 
Board [now Farm Credit Administration |*. 

(c) To provide buildings and for the improvement of farm lands; 
the term “improvement” to be defined by the Federal Farm Loan 
Board [now Farm Credit Administration]. 

(d) To liquidate indebtedness of the owner of the land mortgaged 
aguas for agricultural purposes, or incurred prior to January 1, 
1937. 

(e) To provide the owner of the land mortgaged with funds for 
general agricultural uses. 

Fifth. No such loan shall exceed fifty per centum of the value of 
the land mortgaged and twenty per centum of the value of the per- 
manent, insured improvements thereon, said value to be ascertained 
by appraisal, as provided in section ten of this Act. In making said 
appraisal the value of the land for agricultural purposes shall be 
the basis of appraisal and the earning power of said land shall be 
a principal factor. 

That in making loans to owners of groves and orchards, including 
citrus-fruit groves and other fruit groves and orchards, the Federal 
land banks, the farm land banks, and all Government agencies mak- 
ing loans upon such character of property may, in appraising the 
property offered as security, give a reasonable and fair valuation 
to the fruit trees located and growing upon said property and con- 
stituting a substantial part of its value. In determining the earning 
power of land used for the raising of livestock, due consideration 
shall be given to the extent to which the earning power of the fee- 
owned land is augmented by a lease or permit, granted by lawful 
authority of the United States or of any State, for the use of a 
portion of the public lands of the United States or of such State, 
where such permit or lease is in the nature of a right adjunctive 
to such fee-owned land, and its availability for use as such during 
the terms of the loan is reasonably assured. _ 

A reappraisal may be permitted at any time in the discretion 
of the Federal land bank, and such additional loan may be granted 
as such reappraisal will warrant under the provisions of this para- 
graph. Whenever the amount of the loan applied for exceeds the 
amount that may be loaned under the appraisal as herein limited, 
such loan may be granted to the amount permitted under the terms 
of this paragraph without requiring a new application or appraisal. 
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Sixth. No such loan shall be made to any person who is not at the 
time, or shortly to become, engaged in farming operations or to any 
other person unless the principal part of his income is derived from 
farming operations. In case of the sale of the mortgaged land, the 
Federal land bank may permit said mortgage and the stock interests 
of the vendor to be assumed by the purchaser. In case of the death 
of the mortgagor, his heir or heirs, or his legal representative or rep- 
resentatives, shall have the option, within sixty days of such death, 
to assume the mortgage and stock interests of the deceased. As used 
in this paragraph (1) the term “person” includes an individual or 
a corporation engaged in the raising of livestock; and (2) the term 
“corporation” includes any incorporated association; but no such 
loan shall be made to a corporation (A) unless all the stock of the 
corporation is owned by individuals themselves personally actually 
engaged in the raising of livestock on the farm to be mortgaged as 
security for the loan, except in a case where the Land Bank Com- 
missioner permits the loan if at least 75 per centum in value and 
number of shares of the stock of the corporation is owned by the 
individuals personally actually so engaged, and (B) unless the 
owners of at least 75 per centum in value and number of shares of 
the stock of the corporation assume personal liability for the loan. 
No loan shall be made to any corporation which is a subsidiary 
of, or affiliated (either directly or through substantial identity of 
stock ownership) with, a corporation, ineligible to procure a loan in 
the amount applied for. 

Seventh. The amount of loans to any one borrower shall in no case 
exceed a maximum of $50,000, but loans to any one borrower shall 
not exceed $25,000 unless approved by the Land Bank Commissioner, 
nor shall any one loan be for a less sum than $100, but preference 
shall be given to applications for loans of $10,000 and under. 

Kighth. Every applicant for a loan under the terms of this Act 
shall make application on a form to be prescribed for that purpose by 
the Federal Farm Loan Board [now Farm Credit Administration ],* 
and such applicant shall state the objects to which the proceeds of 
said loan are to be applied, and shall afford such other information 
as may be required. 

Ninth. Every borrower shall pay simple interest on defaulted pay- 
ments at the rate of eight per centum per annum, and by express cove- 
nant in his mortgage deed shall undertake to pay when due all taxes, 
hens, judgments, or assessments which may be lawfully assessed 
against the land mortgaged. Taxes, liens, judgments, or assessments 
not paid when due, and paid by the mortgagee, shall become a part of 
the mortgage debt and shall bear simple interest at the rate of eight 
per centum per annum. Every borrower shall undertake to keep in- 
sured to the satisfaction of the Federal Farm Loan Board |now 
Farm Credit Administration] * all buildings the value of which 
was a factor in determining the amount of the loan. Insurance 
shall be made payable to the mortgageee as its interest may appear 
at time of loss, and, at the option of the mortgagor and subject to 
general regulations of the Federal Farm Loan Board [now Farm 
Credit Administration] *, sums so received may be used to pay for 
reconstruction of the buildings destroyed. 
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Tenth. Every borrower who shall be granted a loan under the 
provisions of this Act shall enter into an agreement, in form and 
under conditions to be prescribed by the Federal Farm Loan Board 
[now Farm Credit Administration] *, that if the whole or any por- 
tion of his loan shall be expended for purposes other than those 
specified in his original application, or if the borrower shall be in 
default in respect to any condition or covenant of the mortgage, the 
whole of said loan shall, at the option of the mortgagee, become due 
and payable forthwith: Provided, That the borrower may use part 
of said loan to pay for his stock in the farm loan association, and 
the land bank holding such mortgage may permit said loan to be 
used for any purpose specified in subsection fourth of this section. 

Eleventh. That no loan or the mortgage securing the same shall 
be impaired or invalidated by reason of the exercise of any power 
by any Federal land bank or national farm loan association in excess 
of the powers herein granted or any limitations thereon. 

Twelfth. Notwithstanding the provisions of paragraph “Second,” 
the rate of interest on any loans on mortgage made through national 
farm-loan associations or through agents as provided in section 15, 
or purchased from joint-stock land banks, by any Federal land 
bank, outstanding on the date this paragraph takes effect or made 
through national farm-loan associations after such date, shall not 
seed 31% per centum per annum for all interest payable on install- 
ment dates occurring within a period of 7 years, commencing 
July 1, 1935; and no payment of the principal portion of any in- 
stallment of any such loan outstanding on the date of the enactment 
of the Farm Credit Act of 1935 shali be required prior to July 11, 
1938, if the borrower shall not be in default with respect to any other 
condition or covenant of his mortgage. The foregoing provisions 
shall apply to loans made by Federal land banks through branches, 
except that the rates of interest paid for the respective periods above 
specified shall be one-half of 1 per centum per annum in excess of 
the rates of interest paid during the corresponding periods by bor- 
rowers on mortgage loans made through national farm loan associa- 
tions. The Secretary of the Treasury shall pay each Federal land 
bank, as soon as practicable after October 1, 1933, and after the end 
of each quarter thereafter, such amount as the Land Bank Commis- 
sioner certifies to the Secretary of the Treasury is equal to the 
amount by which interest payments on mortgages held by such bank 
have been reduced, during the preceding quarter, by reason of this 
paragraph: but in any case in which the Land Bank Commissioner 
finds that the amount of interest payable by such bank during any 
quarter has been reduced by reason of the refinancing of bonds under 
section 32 of this Act, the amount of the reduction so found shall be 
deducted from the amount payable to such bank under this para- 
graph. No payments shall be made to a bank with respect to any 
period after June 30, 1942. There is authorized to be appropriated, 
out of any money in the Treasury not otherwise appropriated, the 
sum of $15,000,000 for the purpose of enabling the Secretary of the 
Treasury to make payments to Federal land banks which accrue dur- 
ing the fiscal year ending June 30, 1934, and such additional amounts 
as may be necessary to make payments accruing during subsequent 
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fiscal years. (July 17, 1916, sec. 12, 39 Stat. 370; Apr. 20, 1920, 
sec. 4, me Stat. es Mar. 4, 1923, secs. 306, 307, 42 Stat. 1476; Mar. 4, 
1933, sec. 2, 47 Stat. 1547; May 12, 1933, secs. 24, 25, 41, 48 Stat. 43, 
44, 51; June 16, 1933, secs. 78, 74, 80 (a), 48 Stat. 271, 273; June 3, 
1935, secs. 8, 18, 22, 49 Stat. 314, 319; June 24, 1936, 49 Stat. 1912; 
July 22, 1937, sec. 1, 50 Stat. 521; Aug. 19, 1937, secs. 5 (a), 12, 50 
Stat. 704, 708; June 16, 1938, sec. 1, 52 Stat. 709; June 29, 1940, sec. 1, 
54 Stat. 684; 12 U.S. C., sec. 771.) 

638—77. Loans to be in current funds, bonds of corporation, or farm loan 
bonds.—Amounts transmitted to farm loan associations by Federal 
land banks to be loaned to its members shall, at the option of the 
bank, be in current funds or Federal Farm Mortgage Corporation 
bonds, or, at the option of the borrower, in farm loan bonds. (July 
17, 1916, sec. 12, 39 Stat. 370; Jan. 31, 1934, sec. 7, 48 Stat. 346; 12 
U.S. C., sec. 772.) 

638-78. Mortgages on farm lands under United States reclamation proj- 
ects—That the term “first mortgage,” as used in section 12 of the 
Federal Farm Loan Act, approved July 17, 1916, shall be construed 
to include mortgages on farm lands under United States reclama- 
tion projects, notwithstanding there may be against such lands a 
reserved or created lien in favor of the United States for construc- 
tion or other charges as provided in the Act of June 17, 1902, and 
Acts amendatory thereof and supplementary thereto, known as the 
reclamation law: Provided, That such lands are otherwise eligible 
for loans under the Federal Farm Loan Act: And provided further, 
That the amount and date of maturity of such lien shall be given 
due consideration in fixing the value of such lands for loan pur- 
poses. (May 15, 1922, sec. 3, 42 Stat. 542; 12 U.S. C., sec. 773.) 

638-79. Loans on lands in drainage, irrigation, or conservancy dis- 
tricts—That the Farm Credit Administration, the Federal Farm 
Mortgage Corporation, the Federal land banks, the Land Bank Com- 
missioner, and any lending or financing agency established by or 
under the Farm Credit Act of 1933, as amended, or the Federal 
Farm Loan Act, as amended, are authorized to make loans or ac- 
quire mortgages on lands in any drainage, irrigation, or conservancy 
district, notwithstanding the existence of any prior lien or charge 
arising out of an assessment for special benefits made by such dis- 
trict, in any case where (1) such land is otherwise eligible for a 
loan, (2) such assessment is payable over a period of years, and (3) 
reasonable security exists for the repayment of the loan, taking inte 
consideration all facts and values, including the term and size of 
the loan, the integrity of the applicant, and the increased earning 
capacity of the lands arising from the improvements or benefits in 
respect of which the assessment was made. (June 4, 1936, 49 Stat. 
1461; 12 U.S. C., sec. 78a.) 

638-80. Powers of Federal land banks; enumerated powers.—That every 
Federal land bank shall have power, subject to the limitations and 
requirements of this Act— 

First. To issue, subject to the approval of the Federal Farm Loan 
Board [now Farm Credit Administration]*, and to sell farm loan 
bonds of the kinds authorized in this Act, to buy the same for its own 
account, and to retire the same at or before maturity. 
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Second. To invest such funds as may be in its possession in the 
purchase of qualified first mortgages on farm lands situated within 
the farm credit district within which it is organized or for which it 
is acting. In order to reduce and/or refinance farm mortgages, to 
invest such funds as may be in its possession in the purchase of first 
mortgages on farm lands situated within the farm credit district 
within which it is organized or for which it is acting, or to exchange 
farm-loan bonds for any duly recorded first mortgages on farm 
lands executed prior to the date this paragraph, as amended, takes 
effect, at a price which shall not exceed in each individual case the 
amount of the unpaid principal of the mortgage on the date of 
such purchase or exchange, or 50 per centum of the normal value of 
the land mortgaged and 20 per centum of the value of the permanent 
insured improvements thereon as determined upon an appraisal made 
pursuant to this Act, whichever is the smaller: Provided, That any 
mortgagor whose mortgage is acquired by a Federal land bank under 
this paragraph shall be entitled to have his farm-mortgage indebted- 
ness refinanced in accordance with the provisions of sections 7 and 8 
of this Act on the basis of the amount paid by the bank for his mort- 

age. 

Third. To receive and to deposit in trust with the farm loan regis- 
trar for the district, to be by him held as collateral security for farm 
loan bonds, first mortgages upon farm land qualified under section 
12 of this Act, and to empower national farm loan associations, or 
duly authorized agents, to collect and immediately pay over to said 
land banks the dues, interest, amortization installments and other 
sums payable under the terms, conditions, and covenants of the 
mortgages and of the bonds secured thereby. 

Fourth. To acquire and dispose of— 

(a) Such property, real or personal, as may be necessary or con- 
venient for the transaction of its business, which, however, may be in 
part leased to others for revenue purposes. 

(b) Parcels of land acquired in satisfaction of debts or purchased 
at sales under judgments, decrees, or mortgages held by it. But no 
such bank shall hold title and possession of any real estate purchased 
or acquired to secure any debt due to it, for a longer period than five 
years, except with the special approval of the Federal Farm Loan 
Board [now Farm Credit Administration] * in writing. Every such 
bank may carry real estate as an asset, for a period of not exceeding 
five years, at its normal value but not to exceed the amount of the 
bank’s investment therein at the time of acquirement of such real 
estate. 

Fifth. To deposit its securities and its current funds subject to 
check, with any member bank of the Federal Reserve System, and 
to receive interest on the same as may be agreed. 

Sixth. To accept deposits of securities or of current funds from 
national farm loan associations holding its shares, but to pay no 
interest on such deposits. 

Seventh. To borrow money, to give security therefor, and to pay 
interest thereon. 

Eighth. To buy and sell United States bonds and Federal Farm 
Mortgage Corporation bonds. 


*See Ex. Or. 6084, p. 254, this volume. 


988 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


Ninth. To charge applicants for loans and borrowers, under rules 
and regulations promulgated by the Federal Farm Loan Board [now 
Farm Credit Administration]*, reasonable fees not exceeding the 
actual cost of appraisal and determination of title. Legal fees and 
recording charges imposed by law in the State where the land to be 
mortgaged is located may also be included in the preliminary costs 
of negotiating mortgage loans. The borrower may pay such fees 
and charges or he may arrange with the Federal land bank making 
the loan to advance the same, in which case said expenses shall be 
made a part of the face of the loan and paid off in amortization pay- 
ments. Such addition to the loan shall not be permitted to increase 
said loan above the limitations provided in section twelve. 

Tenth. When in the judgment of the directors conditions justify it, 
to extend, in whole or in part, any obligation that may be or become 
unpaid under the terms of any mortgage, and to accept payment of 
any such obligation during a period of five years or less from the date 
of such extension in such amounts as may be agreed upon at the date 
of making such extension. The sum of $25,000,000 of the amount 
authorized to be appropriated under section 5 of this Act, as amended, 
shall be used exclusively for the purpose of supplying any bank with 
funds to use in its operations in place of any amounts of which such 
bank may be deprived by reason of extensions made as provided in 
this paragraph. The terms of any such extension shall be such as 
will not defer the collection of any obligation due by any borrower 
which, after investigation by the bank of the situation of such bor- 
rower, is shown to be within his capacity to meet. In the case of 
any such extension, or in the case of any deferment of principal as 
provided in paragraph “Twelfth” of section 12 of this Act, it shall 
be the duty of the Secretary of the Treasury, on behalf of the United 
States, upon the request of the Federal Jand bank making the exten- 
sion, and with the approval of the Land Bank Commissioner, to sub- 
scribe at such periods as the Commissioner shall determine, to the 
paid-in surplus of such bank an amount equal to the amount of all 
such extensions and deferments made by the bank during the preced- 
ing period. Such subscriptions shall be subject to call, in whole or 
in part, by the bank with the approval of the Commissioner upon 
thirty days’ notice. To enable the Secretary of the Treasury to make 
such subscriptions to the paid-in surplus of the Federal land banks, 
there is hereby authorized to be appropriated the sum of $50,000,000, 
to be immediately available and remain available until expended. 
Upon payment to any Federal land bank of the amount of any such 
subscription, such bank shall execute and deliver a receipt therefor 
to the Secretary of the Treasury in form to be prescribed by the Land 
Bank Commissioner. The amount of any subscriptions to the paid-in 
surplus of any such bank may be repaid in whole or in part at any 
time in the discretion of the bank and with the approval of the Land 
Bank Commissioner, and the Commissioner may at any time require 
such subscriptions to be repaid in whole or in part if in his opinion 
the bank has resources available therefor. The unexpended balances 
of the funds appropriated by the Fourth Deficiency Act, fiscal year 
1933, approved June 16, 1933 (48 Stat. 279), the Emergency Appro- 
priation Act, fiscal year 1935, approved June 19, 1934 (48 Stat. 1060), 
the Second Deficiency Appropriation Act, fiscal year 1935, approved 
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August 12, 1935 (49 Stat. 592), the First Deficiency Appropriation 
Act, fiscal year 1936, approved June 22, 1936, the Treasury Depart- 
ment Appropriation Act, 1937, approved June 23, 1936, and the Treas- 
ury Department Appropriation Act, 1938, approved May 14, 1987, for 
the purpose of enabling the Secretary of the Treasury to make sub- 
scriptions to the paid-in surplus of the Federal land banks, as pro- 
vided for in this paragraph, and the proceeds of all repayments on 
account of such paid-in surplus, shall be held in the Treasury of the 
United States as a revolving fund and shall be available for subscrip- 
tions to paid-in surplus made pursuant to this paragraph, as amended. 

Eleventh. At any time within five years after the date this para- 
graph takes effect, any borrower who has obtained a loan from a 
Federal land bank may on application to such Federal land bank and 
upon approval of such appheation by the directors of the bank post- 
pone the payment of any unpaid installment or installments in the 
manner herein provided in this section. Such postponed payment 
shall be made by paying at the time each succeeding annual install- 
ment is due, one-tenth of the amount of the postponed payment, and, 
in the case of semiannual installments, by paying at the time each 
succeeding semiannual installment is due, one-twentieth of the post- 
poned payment, until the amount of such postponed payment has been 
paid. In any case in which the number of remaining installments 
due on the mortgage is less than ten, in the case of annual install- 
ments, or less than twenty, in the case of semiannual installments, 
the amount of the postponed payment shall be distributed proportion- 
ately over the remaining number of installment payments. 

Twelfth. For the period of five years after the date this paragraph 
takes effect, every borrower shall pay simple interest on extended pay- 
ments at the same rate of interest as stipulated in the mortgage se- 
curing the loan as to payments not in default and by express covenant 
in his mortgage deed shall undertake to pay when due all taxes, liens, 
judgments, or assessments which may be lawfully assessed against the 
land mortgaged. Taxes, liens, judgments, or assessments not paid when 
due, and paid by the mortgagee, shall become a part of the mortgage 
debt and shall bear interest at the rate provided in the mortgage. 

Thirteenth. When in the judgment of the directors conditions jus- 
tify it, and with the approval of the Federal Farm Loan Board [now 
Farm Credit Administration]*, to reamortize, in whole or in part, 
the aggregate amount remaining unpaid under the terms of any 
mortgage, and to accept payment of such aggregate amount on an 
amortization plan by means of a fixed number of annual or semi- 
annual installments sufficient to cover the interest payable on the 
mortgage, and in addition thereto such amounts to be applied upon 
the principal as will extinguish the debt within an agreed period of 
not more than forty years from the date of the reamortization; to 
deposit such mortgages with the farm loan registrar as collateral se- 
curity for farm loan bonds at an amount not exceeding the principal 
of the original loan remaining unpaid at the date of such amortiza- 
tion; and with the approval of the Federal Farm Loan Board [now 
Farm Credit Administration |* to charge the borrower an amount not 
to exceed the actual cost incurred in connection with such reamorti- 
zation. 


*See Ex. Or. 6084, p. 254, this volume. 
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Fourteenth. To enter into agreements with national farm-loan asso- 
ciations of the district under the terms of which losses incurred and 
gains realized on account of the disposition of lands covered by a 
defaulted mortgage indorsed by such association will be shared equally 
by the bank and the association. 

"Fifteenth. To exchange farm loan bonds for Federal Farm Mort- 
gage Corporation bonds of equal face value. | 

Sixteenth. To exchange Federal Farm Mortgage Corporation bonds 
for farm loan bonds of equal face value. 

Seventeenth. To make loans to other Federal land banks upon such 
terms and conditions as may be approved by the Farm Credit Admin- 
istration, 

Eighteenth. To accept conditional payments from borrowers for 
subsequent credit upon their indebtedness to the land bank; and to 
allow interest on such payments. All conditional payments so ac- 
cepted shall be subject to such terms and conditions, not inconsistent 
with the provisions of this paragraph and with any rules or regula- 
tions prescribed for its efficient execution by the Farm Credit Admin- 
istration, as may be agreed upon at the time of their acceptance. If 
a conditional payment is accepted for subsequent credit upon a first 
mortgage which is at the time or is thereafter pledged as collateral 
security for an issue of farm-loan bonds, all requirements, conditions, 
and limitations set forth in the seventh, eighth, and ninth paragraphs 
of section 22 of this Act, as amended, shall apply to such payment 
the same as though it were a present payment on the principal of the 
mortgage pledged as collateral security, and the land bank shall forth- 
with notify the farm loan registrar of its receipt of such payment and 
account to him therefor. Every conditional payment accepted by a 
land bank for subsequent credit upon indebtedness of a borrower shall 
be credited upon such indebtedness as the borrower may from time to 
time direct in accordance with the terms and conditions upon which 
the payment has been accepted, and at the option of the bank may in 
any event be credited upon such indebtedness as and when it matures 
if it is not otherwise paid by the borrower at or before maturity. If 
at any time after five years from the date on which a borrower’s loan 
was made, the aggregate of the borrower’s conditional payments ac- 
cepted on account of his indebtedness under such loan and not yet 
credited thereon equals or exceeds his total indebtedness under the 
loan, all unmatured indebtedness under such loan shall become due 
and payable at once, and the payments so accepted shall forthwith 
be credited upon the borrower’s indebtedness under the loan so far as 
may be necessary to pay it in full. Any balances of conditional pay- 
ments remaining uncredited when the indebtedness on account of which 
they have been accepted has been paid in full shall be refunded to the 
borrower by the land bank. (July 17, 1916, sec. 18, 39 Stat. 372; Jan. 
23, 1932, sec. 5, 47 Stat. 14; Mar. 4, 1933, secs. 3, 4, 47 Stat. 1548; May 
12, 19338, secs. 22, 23, 48 Stat. 42, 43; June 16 16, 1933, secs. 79, 80 (a), 48 
Stat. 272, 273; Jan. 31, 1934, sec. 8 (a), 48 Stat. 347; Aug. 19, 1987, 
ae 15 (a) and (b), 16, 17, 19, 50 Stat. 704, 708, 709; 12 U.S. C., 
sec. 781, 

638-81. Restrictions on Federal land banks; enumeration of restric- 
tions.—That no Federal land bank shall have power— 
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First. To accept deposits of current funds payable upon demand 
except from its own stockholders, or to transaction any banking or 
other business not expressly authorized by the provisions of this Act. 

Second. To loan on first mortgage except through national farm- 
loan associations as provided in section 7 and section 8 of this Act, or 
through agents as provided in section 15, or direct to borrowers as 
provided in section 7. 

Third. To accept any mortgages on real estate except first mortgages 
created subject to all limitations imposed by section twelve of this Act, 
and those taken as additional security for existing loans. 

Fourth. To issue or obligate itself for outstanding farm loan bonds 
(including consolidated bonds issued on its behalf) in excess of twenty, 
times the amount of its capital and surplus, or to receive from any 
national farm loan association additional mortgages when the princi- 
pal remaining unpaid upon mortgages already received from such 
association shall exceed twenty times the amount of its capital stock 
owned by such association, 

Fifth. To demand or receive, under any form or pretense, any com- 
mission or charge not specifically authorized in this Act. 

Sixth. To accept as additional security for any loan to any borrower 
under this Act, or any installment on any such loan, any personal prop- 
erty which is exempt from execution upon judgment under the laws 
of the State in which the land with respect to which the mortgage is 
given is situated. (July 17, 1916, sec. 14, 39 Stat. 372; Mar. 4, 1933, 
sec. 5(a) and (b), 47 Stat. 1549; June 16, 1933, secs. 71, 75(a), 48 Stat. 
271; 12 U.S. C., sec. 791.) 

638-82. Loans by Federal land banks through agents; when author- 
ized. That whenever, after this Act shall have been in effect one year, 
it shall appear to the Federal Farm Loan Board [now Farm Credit 
Administration]* that national farm loan associations have not been 
formed, and are not likely to be formed, in any locality, because of 
peculiar local conditions, said board [now administration]* may, in 
its discretion, authorize Federal land banks to make loans on farm 
lands through agents approved by said board [now administration ].* 
(July 17, 1916, sec. 15, 39 Stat. 373; 12 U.S. C., sec. 801.) 

638-83. Manner of making.—Such loans shall be subject to the same 
conditions and restrictions as if the same were made through national 
farm loan associations, and each borrower shall contribute five per 
centum of the amount of his loan to the capital of the Federal land 
bank, and shall become the owner of as much capital stock of the land 
bank as such contribution shall warrant. (July 17, 1916, sec. 15, 39 
Stat. 373; 12 U.S. C., sec. 802.) 

638-84. Who may be employed as agent.—No agent other than a duly 
incorporated bank, trust company, mortgage company, or savings 
institution, chartered by the State in which it has its principal office, 
shall be employed under the provisions of this section. (July 17, 1916, 
sec. 15, 39 Stat. 373; 12 U.S. C., sec. 803.) 

638-85. Expenses of and commissions to agents—Federal land banks 
may pay to such agents the actual expense of appraising the land 
offered ‘as security for a loan, examining and certifying the title 
thereof, and making, executing, and recording the mortgage papers; 
and in addition may allow said agents not to exceed one-half of one 


*Seq Ex. Or. 6084, p. 254, this volume, 


292 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


tum per annum upon the unpaid principal of said loan, such 
A aeits be a be ae ee from dividends payable to the borrower on 
his stock in the Federal land bank. (July 17, 1916, sec. 15, 39 Stat. 
373; 12 U.S. C., sec. 804. 
sce Expenses of bei added to loans.—Actual expenses paid to 
agents under the provisions of this section shall be added to the face 
of the loan and paid off in amortization payments subject to the lmi- 
tations provided in subsection ninth of section thirteen of this Act. 
(July 17, 1916, sec. 15,39 Stat. 373; 12 U.S. C., sec. 805.) 

638-87, Collection of loan payments.—Said agents, when required by 
the Federal land banks, shall collect and forward to such banks with- 
out charge all interest and amortization payments on loans indorsed 
by them. (July 17, 1916, sec. 15, 39 Stat. 373; 12 U.S. C., sec. 806.) 

638-88. Indorsement of loans; liability thereon.—Any agent negotiat- 
ing any such loan shall indorse the same and become lable for the 
payment thereof, and for any default by the mortgagor, on the same 
terms and under the same penalties as if the loan had been originally 
made by said agent as principal and sold by said agent to said land 
bank, but the aggregate of the unpaid principal of mortgage loans 
received from any such agent shall not exceed ten times its capital and 
surplus. (July 17, 1916, sec. 15, 39 Stat. 373; 12 U.S. C., sec. 807.) 

638-89. When loans to cease.—If at any time the district represented 
by any agent under the provisions of this section shall, in the judg- 
ment of the Federal Farm Loan Board [now Farm Credit Adminis- 
tration|*, be adequately served by national farm loan associations, 
no further loans shall be negotiated therein by agents under this 
section. (July 17, 1916, sec. 15, 89 Stat. 373; 12 U.S. C., sec. 808.) 

638-90. Joint stock land banks; restriction against making loans or 
issuing bonds after May 12, 1938.—After the date of enactment of this 
Act, no joint-stock land bank shall issue any tax-exempt bonds or 
make any farm loans except such as are necessary and incidental to 
the refinancing of existing loans or bond issues or to the sale of any 
real estate now owned or hereafter acquired by such bank. (May 12, 
1933, sec. 29, 48 Stat. 46; 12 U.S. C., sec. 810.) 

638-91. Organization; directors—That corporations, to be known as 

joint stock land banks, for carrying on the business of lending on farm 
mortgage security and issuing farm loan bonds, may be formed by 
any number of natural persons not less than ten. They shall be 
organized subject to the requirements and under the conditions set 
forth in section four of this Act, so far as the same may be applicable: 
Provided, That the board of directors of every joint stock land bank 
shall consist of not less than five members. (July 17, 1916, sec. 16, 
389 Stat. 374; 12 U.S. C., sec. 811.) 
_ 638-92. Individual liability of shareholders—Shareholders of every 
joint stock land bank organized under this Act shall be held in- 
dividually responsible, equally and ratably, and not one for another, 
for all contracts, debts, and engagements of such bank to the extent 
of the amount of stock owned by them at the par value thereof, 
in_ addition to the amount paid in and represented by their shares. 
(July 17, 1916, sec. 16, 89 Stat. 374; 12 U. S. C., sec. 812.) 

638-93, Powers, duties, and liabilities: stock.— Except as otherwise 
Brovced, jomt stock land banks shall have the powers of, and be 
subject to all the restrictions and conditions imposed on, Federal 
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land banks by this Act, so far as such restrictions and conditions 
are applicable: Provided, however, That the Government of the 
United States shali not purchase or subscribe for any of the capita! 
stock of any such bank; and each shareholder of any such bank 
shall have the same voting privileges as holders of shares in na- 
tional banking associations. (July 17, 1916, sec. 16, 89 Stat. 374; 
12 U.S. C., sec. 813.) 

638-94. Limitation on amount of issue of bonds; transacting unauthor- 
ized business—No joint stock land bank shall have power to issue or 
obligate itself for outstanding farm loan bonds in excess of fifteen 
times the amount of its capital and surplus, or to receive deposits 
or to transact any banking or other business not expressly authorized 
by the provisions of this Act. (July 17, 1916, sec. 16, 39 Stat. 374; 
12 U.S. C., sec. 8138.) 

638-95. Minimum capital stock——No joint stock land bank shall be 
authorized to do business until capital stock to the amount of at 
least $250,000 has been subscribed, one-half thereof paid in cash 
and the balance subject to call by the board of directors, and a 
charter has been issued to it by the Federal Farm Loan Board 
[now Farm Credit Administration]*. (July 17, 1916, sec. 16, 39 
Stat. 374; 12 U.S. C., sec. 815.) 

638-96. Issuing bonds before payment of stock—No joint stock land 
bank shall issue any bonds until after the capital stock is entirely 
paid up. (July 17, 1916, sec. 16, 39 Stat. 374; 12 U.S. C., sec. 816.) 

638-97. Form of bonds.—F arm loan bonds issued by joint stock land 
banks shall be so engraved as to be readily distinguished in form 
and color from farm loan bonds issued by Federal land banks, and 
shall otherwise bear such distinguishing marks as the Federal Farm 
Loan Board [now Farm Credit Administration ]* shall direct. (July 
17, 1916, sec. 16, 39 Stat. 874; 12 U.S. C., sec. 817.) 

§38-98. Interest rates; restrictions on mortgage leans—Joint stock 
land banks shall not be subject to the provisions of subsection (0) 
of section seventeen of this Act as to interest rates on mortgage loans 
or farm loan bonds, nor to the provisions of subsections first, fourth, 
sixth, seventh, and tenth of section twelve as to restrictions on 
mortgage loans: Provided, however, That no loans shall be made 
which are not secured by first mortgages on farm lands within the 
State in which such joint stock land bank has its principal office, 
or within some one State contiguous to such State, except as herein- 
after provided. Such joint stock land banks shall be subject to 
all other restrictions on mortgage loans imposed on Federal land 
banks in section twelve of this Act. (July 17, 1916, sec. 16, 39 Stat. 
374; Mar. 4, 1931, sec. 1, 46 Stat. 1548; 12 U. S. C., sec. 818.) 

638-99. Limitation on interest rates —Joint stock land banks shall in 
no case charge a rate of interest on farm loans exceeding by more 
than one per centum the rate of interest established for the last series 
of farm loan bonds issued by them. (July 17, 1916, sec. 16, 39 Stat. 
374; 12 U.S. C., sec. 819.) 

638-100. Unauthorized commissions or charges.—Joint stock land 
banks shall in no case demand or receive, under any form or pre- 
tense, any commission or charge not specifically authorized in this 
Act. (July 17, 1916, sec. 16, 39 Stat. 874; 12 U.S. C., sec. 820.) 


*See Ex. Or. 6084, p. 254, this volume. 
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638-101. Bonds; form and contents—Each joint stock land bank 
organized under this Act shall have authority to issue bonds based 
itn : h the terms of this 
upon mortgages taken by it in accordance wit 
Act. Such bonds shall be in form prescribed by the Federal Farm 
Loan Board [now Farm Credit Administration]*, and it shall be 
stated in such bonds that such bank is organized under section six- 
teen of this Act, is under Federal supervision, and operates under 
the provisions of this Act. (July 17, 1916, sec. 16, 39 Stat. 374; 12 
U.S. C., sec. 821.) ST. 

638-102. Voluntary liquidation—Any joint stock land bank organ- 
ized and doing business under the provisions of this Act may go 
into voluntary liquidation by making provision, to be approved by 
the Federal Farm Loan Board [now Farm Credit Administra- 
tion]*, for the payment of its liabilities: Provided, That such 
method of liquidation shall have been duly authorized by a vote of at 
least two-thirds of the shareholders of such joint-stock land bank 
at a regular meeting, or at a special meeting called for that pur- 
pose, of which at least ten days’ notice in writing shall have been 
given to stockholder. (July 17, 1916, sec. 16, 39 Stat. 374; May 
29, 1920, 41 Stat. 691; 12 U.S. C., sec. 822.) 

638-103. Assets of liquidating bank; purchase by Federal or joint stock 
land bank; assumption of liabilities——For the purpose of assisting in 
any such liquidation authorized as in the preceding paragraph pro- 
vided, any Federal land bank or joint-stock land bank may, with 
the approval of the Federal Farm Loan Board [now Farm Credit 
Administration |*, acquire the assets and assume the Habilities of 
any joint-stock land bank, and in such transaction any Federal land 
bank may waive the provisions of this Act requiring such bank to 
acquire its loans only through national farm loan associations or 
agents, and those relating to status of borrower, purposes of loan, 
and also the limitation as to the amount of individual loans. No 
Federal land bank shall assume the obligations of any joint-stock 
land bank in such manner as to make its outstanding obligations 
more than twenty times its capital stock except by creation of a 
special reserve equal to one-twentieth of the amount of such addi- 
tional obligations assumed. No joint-stock land bank shall assume 
the obligations of any other joint-stock land bank in such manner 
as to make its outstanding obligations more than fifteen times the 
amount of its capital and surplus, except by creation of a special 
reserve equal to one-fifteenth of the amount of such additional obli- 
gations assumed. (July 17, 1916, sec. 16, 39 Stat. 874; May 29, 1920, 
41 Stat. 691; Mar. 4, 1925, sec. 5, 43 Stat. 1263; 12 U.S. C.; sec. 823.) 

Loans to joint stock land banks to provide for orderly liquidation.—(a) The 
Reconstruction Finance Corporation is authorized and directed to make 
available to the Land Bank Commissioner, out of the funds of the Corpora- 
tion, the sum of $100,000,000, to be used, for a period not exceeding four years 
from the date of enactment of this Act, for the purpose of making loans to 
the joint-stock land banks organized and doing business under the Federal 
ede e ne ea an at Z eve of aa not to exceed 4 percentum 

ide ’ “ ° uc oans iecati 
therefor by such banks Hdcrch comalignes with the reqthede ae 


section. The amount which ma : 
y be loaned hereunder to any such bank shall 
not exceed an amount having the same proportion to the said $100,000,000 


as the unpaid principal of the mortgages held by such bank on the date of 
*Sea Ex. Or. 6084, p. 254, this volume. | 
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enactment of this Act bears to the total amount of the unpaid principal of 
the mortgages held by all the joint-stock land banks on such date. 

(b) Any joint-stock land bank applying for a loan under this section shall 
deliver to the Land Bank Commissioner as collateral security therefor first 
mortgages or purchase-money mortgages on farm lands, first mortgages on 
farm real estate owned by the bank in fee simple, or such other collateral as 
may be available to said bank, including sales contracts and sheriff's certifi- 
cates on farm lands. The real estate upon which such collateral is based shall 
be appraised by appraisers appointed under the Federal Farm Loan Act, as 
amended, and the borrowing bank shall be entitled to borrow not to exceed 60 
per centum of the normal value of such real estate as determined by such ap- 
praisal. Fees for such appraisals shall be paid by the applicant banks in such 
amounts as may be fixed by the Land Bank Commissioner. No such loan shall 
be made until the applicant bank, under regulations to be prescribed by the 
Land Bank Commissioner, (1) shall have agreed to grant to each borrower then 
indebted to the bank under the terms of a first mortgage a reduction to 5 per 
centum per annum in the rate of interest specified in such mortgage, beginning 
at his next regular installment date, and (2) shall have agreed to the satisfac- 
tion of the Commissioner that during a period of two years from the date of 
the enactment of the Farm Credit Act of 1935 the bank will not proceed 
against the mortgagor on account of default in the payment of interest or 
principal due under the terms of its mortgage and will not foreclose its mort- 
gage unless the property covered by such mortgage is abandoned by the 
morigagor or unless, in the opinion of the Commissioner, such foreclosure is 
necessary for other reasons. Such loans shall be made to aid the orderly 
liquidation of any such bank in accordance with such plan as may be ap- 
proved by the Land Bank Commissioner. Before any such plan is approved by 
the Commissioner he shall be satisfied that the plan carries out the purposes of 
this section and that such part of the proceeds of the loan as is devoted to 
settlements with bondholders will be used only to effect an equitable settle- 
ment with all bondholders. After the plan has been approved by the Commis- 
sioner he shall require the bank to mail a copy thereof to all its known bond- 
holders and to publish a notice setting forth its provisions in at least three 
newspapers having general circulation. (May 12, 1933, sec. 30, 48 Stat. 46; 
June 16, 19383, sec. 80 (a), 49 Stat. 273; June 3, 1935, sec. 16, 49 Stat. 318; 12 
U.S. C., see. 823.) [Historical note.] 

Loans by the Land Bank Commissioner to Joint Steck Land Banks for Emer- 
gency Purposes.—(a) The Federal Farm Mortgage Corporation is authorized 
and directed to make available to the Land Bank Commissioner until July 1, 
1938, out of the funds of the Corporation, the sum of $2,000,000, to be used for 
the purpose of making loans to the joint-stock land banks organized and doing 
business under the Federal Farm Loan Act, as amended. Loans made by the 
Land Bank Commissioner under this section shall be made in the name and 
on behalf of the Corporation and shall bear interest at a rate not to exceed 4 
per centum per annum. No loan shall be made under this section to any 
joint-stock land bank except for the purpose of obtaining, for a period of one 
year from the date on which the loan is made, postponement of the foreclosure of 
first mortgages held by such bank on account of (1) default in the payment 
of interest and principal due under the terms of the mortgage, and (2) un- 
paid delinquent taxes, excluding interest and penalties, which may be secured 
by the lien of said mortgage: Provided, That during the period of postponement 
of foreclosure such bank shall charge the mortgagor interest at a rate not ex- 
ceeding 4 per centum per annum on the aggregate amount of such delinquent 
taxes and defaulted interest and principal with respect to which loans are 
made pursuant to this section. The amount loaned to any joint-stock land 
bank under this section shall be made without reappraisal: Provided, That the 
amount loaned with respect to any mortgage on account of unpaid principal 
shall not exceed 5 per centum of the total unpaid principal of such mortgage, 
and the total amount loaned to any such land bank with respect to any mort- 
gage shall not exceed 25 per centum of the total unpaid principal of such 
mortgage. 

(b) No such loan shall be made with respect to any mortgage unless the 
Land Bank Commissioner is satisfied that the mortgagor, after exercising ordi- 
nary diligence to pay his accrued delinquent taxes, and meet accrued interest 
and principal payments, has defaulted thereon ; and unless the bank shall 
have agreed to the satisfaction of the Land Bank Commissioner that during the 
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period of postponement the bank will not foreclose such mortgage unless the 
property covered thereby is abandoned by the mortgagor or unless in the 
opinion of the Land Bank Commissioner such foreclosure is necessary for 


other reasons. ' 
(c) Each such loan shall be secured by an assignment to the Land Bank 


Commissioner of the lien of the taxes and/or of the bank’s mortgage with respect 
to which the loan is made: Provided, That the part of each such lien so as- 
signed representing the interest and principal due and unpaid in any such mort- 
gage which has been assigned to the farm loan registrar shall be subordinate 
to the existing lien of the bank for the balance of the indebtedness then or 
thereafter to become due under the terms of such mortgage; but the Land 
Bank Commissioner may require the bank to furnish additional collateral as 
security for such loan, if such collateral is available to the bank. 

(d) The Land Bank Commissioner is authorized to make such rules and regu- 
lations as may be necessary to carry out the purposes of this section and to 
make the relief contemplated immediately available. (May 12, 19338, sec. 31, 
48 Stat. 47; June 16, 1933, sec. 80 (a), 48 Stat. 273; June 3, 1935, sec. 17 (a), 
(b), 49 Stat. 818; Aug. 19, 1937, sec. 3, 50 Stat. 703; 12 U. S. C., see. 823.) 


[Historical note.] 

638-104. Insolvency; receivership; acquisition of assets by other banks, 
loans by acquiring bank in additional States.—In any case where a joint- 
stock land bank has been, or may be, declared insolvent and placed in 
the hands of a receiver by the Federal Farm Loan Board [now Farm 
Credit Administration]*, any Federal land bank or joint-stock land 
bank may, in the manner as may be prescribed by the Federal Farm 
Loan Board [now Farm Credit Administration]* and with the ap- 
proval of the Federal Farm Loan Board [now Farm Credit Adminis- 
tration]*, acquire the assets and assume the liabilities of said joint: 
stock land bank in the hands of a receiver. Any joint-stock land bank 
which has acquired or may hereafter acquire the assets and which has 
assumed or may hereafter assume the liabilities of another joint-stock 
land bank may, if authorized by the Federal Farm Loan Board [now 
Farm Credit Administration ]*, make loans secured by first mortgages 
on farm lands within the States in which the other joint-stock land 
bank was authorized to make loans at the time of such acquisition, and 
the acquiring bank may, with the approval of the Federal Farm Loan 
Board [now Farm Credit Administration |*, continue to make loans 
in the States where it was authorized to make loans at the time of 
such acquisition : Provided, however, That the acquiring bank shall not 
be authorized to make loans at any one time in more than five States, 
of which one shall be the State in which the bank has its principal 
office, one shall be contiguous to such State, the other shall be the 
States in which the acquired joint-stock land banks were authorized to 
make loans at the time of such acquisition, and all of said five States 
shall be situated in contiguous territory. (July 17, 1916, sec. 16, 39 
Stat. 8374; Mar. 4, 1981, sec. 2, 46 Stat. 1548; 12 U. S. C., sec. 824.) 

638-105. Powers of Farm Credit Administration; enumeration.—That 
the Federal Farm Loan Board [now Farm Credit Administration ]* 
shall have power— 

(a) To organize and charter Federal land banks, and to charter 
national farm loan associations and joint-stock land banks subject to 
the provisions of this Act, and in its discretion to authorize them to 
increase their capital stock. 

(b) To review and alter at its discretion the rate of interest to be 
charged by Federal land banks for loans made by them under the pro- 
visions of this Act, said rates to be uniform so far as practicable. 
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(c) To grant or refuse to Federal land banks, or joint-stock land 
banks, authority to make any specific issue of farm loan bonds. 

(d) To make rules and regulations respecting the charges made to 
borrowers on loans under this Act for expenses in appraisal, determi- 
nation of title, and recording. 

(e) To require reports and statements of condition and to make 
examinations of all banks or associations doing business under the pro- 
visions of this Act. 

(f) To prescribe the form and terms of farm loan bonds, and the 
form, terms, and penal sums of all surety bonds required under this 
Act and of such other surety bonds as they shall deem necessary, such 
coeneed bonds to cover financial loss as well as faithful performance of 

uty. 

(2) To require Federal land banks to pay forthwith to any Federal 
land bank their equitable proportion of any sums advanced by said 
land bank to pay the coupons of any other land bank, basing said re- 
quired payments on the amount of farm loan bonds issued by each 
land bank and actually outstanding at the time of such requirement. 

(h) To suspend or to remove for cause any district director or 
director at large, or any registrar, appraiser, examiner, or other official 
appointed by the Farm Credit Administration under authority of 
section 3 of this Act, as amended, the cause of such suspension or re- 
moval to be communicated forthwith in writing by said Administra- 
tion to the person suspended or removed, and in case of a district 
director or director at large to the proper Federal land bank, Federal 
intermediate credit bank, production credit corporation and regional 
bank for cooperatives. 

(i) To exercise general supervisory authority over the Federal land 
banks, the national farm loan associations, and the joint-stock land 
banks herein provided for. 

(j) To exercise such incidental powers as shall be necessary or 
requisite to fulfill its duties and carry out the purposes of this Act. 

(July 17, 1916, sec. 17, 89 Stat. 375; Aug. 19, 1937, sec. 9, 50 Stat. 
707; 12 U.S. C., sec. 831.) 

638-106. Applications for farm loan bonds; to whom made; collateral 
security; schedule—That any Federal land bank, or joint stock land 
bank, which shall have voted to issue farm loan bonds under this 
Act, shall make written application to the Federal Farm Loan Board 
[now Farm Credit Administration]*, through the farm loan registrar 
of the district, for approval of such issue. With said application said 
land bank shall tender to said farm loan registrar as collateral security 
first mortgages on farm lands qualified under the provisions of sec- 
tion twelve, section fifteen, or section sixteen of this Act, or United 
States Government bonds, not less in aggregate amount than the sum 
of the bonds proposed to be issued. Said bank shall furnish with 
such mortgages a schedule containing a description thereof and such 
further information as may be prescribed by the Federal Farm Loan 
Board [now Farm Credit Administration]*. (July 17, 1916, sec. 18, 
39 Stat. 375; 12 U.S. C., sec. 841.) 

638-107. Verification of schedule; investigation and appraisal of secu- 
rities tendered; decision as to application U pon receipt of such appli 
cation said farm loan registrar shall verify said schedule and shall 
transmit said application and said schedule to the Federal Farm Loan 
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Board [now Farm Credit Administration |*, giving such further in- 
formation pertaining thereto as he may possess. The Federal Farm 
Loan Board [now Farm Credit Administration | * shall forthwith 
cause to be made such investigation and appraisement of the securities 
tendered as it shall deem wise, and it shall grant in whole or in part, 
or reject entirely, such application. (July 17, 1916, sec. 18, 39 Stat. 
375; 12 U.S. C., sec. 842.) 

638-108. Transmission of decisions to land bank and registrar; infor- 
mation to be furnished by registrar—The Federal Farm Loan Board 
[now Farm Credit Administration ]* shall promptly transmit its de- 
cision as to any issue of farm loan bonds to the land bank applying 
for the same and to the farm loan registrar of the district. Said reg- 
istrar shall furnish, in writing, such information regarding any issue 
of farm loan bonds as the Federal Farm Loan Board [now Farm 
Credit Administration|* may at any time require. (July 17, 1916, 
sec. 18, 39 Stat. 375; 12 U.S. C., sec. 843.) 

638-109. Written approval of issue requisite.——No issue of farm loan 
bonds shall be authorized unless the Federal Farm Loan Board [now 
Farm Credit Administration ]* shall wae such issue in writing. 
(July 17, 1916, sec. 18, 89 Stat. 375; 12 U.S. C., sec. 844.) 

638-110. Issue of farm loan bonds; duties of registrar on approval of 
bond issue.-—That whenever any farm loan registrar shall receive from 
the Federal Farm Loan Board [now Farm Credit Administration |* 
notice that it has approved any issue of farm loan bonds under the 
provisions of section eighteen he shall forthwith take such steps as 
may be necessary, in accordance with the provisions of this Act, 
to insure the prompt execution of said bonds and the delivery of the 
same to the land bank applying therefor. (July 17, 1916, sec. 19, 39 
Stat. 376; 12 U.S. C., sec. 851.) 

638-111. Rejection of application; return of collateral security.— 
Whenever the Federal Farm Loan Board [now Farm Credit Admin- 
istration |* shall reject entirely any application for an issue of farm 
loan bonds, the first mortgages and bonds tendered to the farm loan 
registrar as collateral security therefor shall be forthwith returned to 
said land bank by him. (July 17, 1916, sec. 19, 39 Stat. 376; 12 
U.S. C., sec. 852.) 

638-112, Disposition of collateral security on approval of application.— 
Whenever the Federal Farm Loan Board [now Farm Credit Ad- 
ministration |* shall approve an issue of farm loan bonds, the farm 
loan registrar having the custody of the first mortgages and bonds 
tendered as collateral security for such issue of bonds shall retain 
in his custody those first mortgages and bonds which are to be held 
as collateral security, and shall return to the bank owning the same 
any of said mortgages and bonds which are not to be held by him 
as collateral security. The land bank which is to issue said farm 
loan bonds shall transfer to said registrar, by assignment, in trust, 
all first mortgages and bonds which are to be held by said registrar 
as collateral security, said assignment providing for the right of 
redemption at any time by payment as provided in this Act and 
reserving the right of substitution of other mortgages qualified under 
sections twelve, fifteen, and sixteen of this Act. Said mortgages 
and bonds shall be deposited in such deposit vault or bank as the 
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Federal Farm Loan Board [now Farm Credit Administration]* 
shall approve, subject to the control of said registrar and in his 
name as trustee for the bank issuing the farm loan bonds and for 
the prospective holders of said farm loan bonds. (July 17, 1916, 
sec. 19, 39 Stat. 376; 12 U.S. C., sec. 853.) 

638-113. Mortgages eligible as collateral—No mortgage shall be 
accepted by a farm-loan registrar from a land bank as part of an 
offering to securing farm-loan bonds, either originally or by substi- 
tution, except first mortgages made subject to the conditions pre- 
scribed in sections 4, 7, 12, 15, and 16: Provided, That such registrar, 
when authorized and directed to do so by the Federal Farm Loan 
Board [now Farm Credit Administration]*, shall accept or retain 
in his custedy as collateral, if otherwise eligible under the pro- 
visions of such sections, any first mortgage in connection with which 
the land bank depositing the same has agreed to defer for a period 
of not more than ten years the collection of the principal portion 
of maturing installments and to accept payment of the aggregate 
amount of such principal on an amortization plan by means of a 
fixed number of annual or semiannual installments sufficient to cover 
the interest payable thereon and in addition thereto such amounts 
to be appled on the principal after the expiration of the period of 
deferment as will extinguish the debt within an agreed period of 
not more than forty years from the date of such agreement. (July 
17, 1916, sec. 19, 39 Stat. 8376; Mar. 4, 1933, sec, 6 (a), 47 Stat. 1549; 
12 U.S. C., sec. 854.) 

638-114. Registrar’s duty respecting amount of collateral; United States 
bonds or cash in lieu of mortgages withdrawn.—lt shall be the duty of 
each farm loan registrar to see that the farm loan bonds delivered 
by him and outstanding do not exceed the amount of collateral secur- 
ity pledged therefor. Such registrar may, in his discretion, tempo- 
rarily accept, in place of mortgages withdrawn, United States 
Government bonds or cash. (July 17, 1916, sec. 19, 39 Stat. 376; 
12 U.S. C., sec. 855.) 

638-115. Additional security—The Federal Farm Loan Board [now 
Farm Credit Administration |* may, at any time, call upon any land 
bank for additional security to protect the bonds issued by it. (July 
17, 1916, sec. 19, 39 Stat. 376; 12 U.S. C., sec. 856.) 

638-116. Purchase money mortgages as collateral in heu of mortgages 
withdrawn.—Such farm-loan registrar shall also accept purchase money 
mortgages as collateral security in place of mortgages withdrawn. 
The banks shall have power to execute all necessary conveyances, 
transfers, and assignments to carry out this provision. (July 17, 
1916, sec. 19, 89 Stat. 376; Mar. 4, 1933, sec. 6 (b), 47 Stat. 1549; 
12 U.S. C., sec. 857.) 

638-117. Form of farm loan bonds; denominations; minimum and maxi- 
mum periods; interest coupons; rates of interest—That bonds provided 
for in this Act shall be issued in denominations of $40, $100, $500, 
$1,000, and such larger denominations as the Federal Farm Loan 
Board [now Farm Credit Administration ]* may authorize ; they shall 
run for specified minimum and maximum periods, subject to payment 
and retirement, at the option of the Jand bank, at any time after the 
minimum period specified in the bonds, which shall not be longer than 
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ten years from the date of their issue. They shall have interest cou- 
pons attached, payable semiannually, and shall be issued in series of 
not less than $50,000, the amount and terms to be fixed by the Federal 
Farm Loan Board [now Farm Credit Administration].* They shall 
bear a rate of interest not to exceed 514 per centum per annum, but no 
bonds issued or sold after June 30, 1923, shall bear a rate of interest to 
exceed 5 per centum per annum. (July 17, 1916, sec. 20, 39 Stat. 
377; Apr. 20, 1920, sec. 5, 41 Stat. 571; Mar. 4, 1921, 41 Stat. 1362; 
Aug. 13, 1921, 42 Stat. 159; 12 U.S. C., sec. 861.) 

638-118. Rules and regulations as to payment.—The Federal Farm 
Loan Board [now Farm Credit Administration]* shall prescribe 
rules and regulations concerning the circumstances and manner in 
which farm loan bonds shall be paid and retired under the pro- 
visions of this Act. (July 17, 1916, sec. 20, 89 Stat. 877; 12 U.S. C., 
sec. 862. 

eee Delivery to bank—Farm loan bonds shall be delivered 
through the registrar of the district to the bank applying for the 
same. (July 17, 1916, sec. 20, 39 Stat. 877; 12 U. S. C., sec. 863.) 

638-120. Preparation; custody of plates and dies; exchange for regis- 
tered bonds; reexchange for coupons.—In order to furnish farm loan 
bonds for delivery at the Federal land banks and joint stock land 
banks, the Secretary of the Treasury is hereby authorized to prepare 
suitable bonds in such form, subject. to the provisions of this Act, 
as the Federal Farm Loan Board [now Farm Credit Administration |* 
may approve, such bonds when prepared to be held in the Treasury 
subject to delivery upon order of the Federal Farm Loan Board 
{now Farm Credit Administration]*. The engraved plates, dies, 
bed-pieces, and so forth, executed in connection therewith shall re- 
main in the custody of the Secretary of the Treasury. Any expenses 
incurred in the preparation, custody, and delivery of such farm 
loan bonds shall be paid by the Secretary of the Treasury from any 
funds in the Treasury not otherwise appropriated: Provided, how- 
ever, That the Secretary shall be reimbursed for such expenditures 
by the Federal Farm Loan Board [now Farm Credit Administra- 
tion|* through assessment upon the farm land banks in proportion 
to the work executed. They may be exchanged into registered bonds 
of any amount, and reexchanged into coupon bonds, at the option 
of the holder, under rules and regulations to be prescribed by the 
Federal Farm Loan Board [now Farm Credit Administration ]*. 
(July 17, 1916, sec. 20, 39 Stat. 377; 12 U.S. C., sec. 864.) [Effective 
July 1, 1935, the permanent appropriation provided for in this section 
was repealed by Act of June 26, 1934, sec. 1, 48 Stat. 1224.] 

638-121. Special provisions; land banks as bound by acts of officers and 
Farm Credit Administration in issue of bonds—That each land bank 
shall be bound in all respects by the acts of its officers in sloning 
and issuing farm loan bonds, and by the acts of the Federal Farm 
Loan Board [now Farm Credit Administration]* in authorizing 
their issue. (July 17, 1916, sec. 21, 89 Stat. 377; 12 U.S. C., sec. 871.) 

638-122. Liability of each Federal land bank for bonds issued by it and 
by other Federal land banks.—Every Federal land bank issuing farm 
loan bonds shall be primarily hable therefor, and shall also be liable, 
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upon presentation of farm loan bond coupons, for interest’ payments 
due upon any farm loan bonds issued by other Federal land banks 
and remaining unpaid in consequence of the default of such other 
land banks; and every such bank shall likewise be liable for such 
portion of the principal of farm loan bonds so issued as shall not 
be paid after the assets of any such other land banks shall have been 
liquidated and distributed: Provided, That such losses, if any, either 
of interest or of principal, shall be assessed by the Federal Farm 
Loan Board [now Farm Credit Administration]* against solvent 
land banks liable therefor in proportion to the amount of farm loan 
bonds which each may have outstanding at the time of such assess- 
ment. (July 17, 1916, sec. 21, 89 Stat. 377; 12 U. S. C., sec. 872.) 

638-123. Federal land banks; action of directors respecting bond lia- 
bility—LEvery Federal land bank shall by appropriate action of its 
board of directors, duly recorded in its minutes, obligate itself to 
become liable on farm loan bonds as provided in this section. (July 
17, 1916, sec. 21, 39 Stat. 877; 12 U.S. C., sec. 873.) 

638-124. Signing and attesting bonds; certificate of Land Bank Com- 
missioner.—Every farm-loan bond issued by a Federal land bank shall 
be signed by its president or vice president and attested by its sec- 
retary or assistant secretary. For the purpose of signing such bonds 
the board of directors of any Federal land bank is authorized to 
select a vice president who need not be a member of the board of 
directors; such bonds shall also contain in the face thereof a cer- 
tificate signed by the Land Bank Commissioner to the effect that it 
is issued under the authority of the Federal Farm Loan Act, has 
the approval in form and issue of the Federal Farm Loan Board 
[now Farm Credit Administration]*, and is legal and regular in all 
respects; that it is not taxable by National, State, municipal, or local 
authority; that it is issued against collateral security of United States 
Government bonds, or first mortgages on farm lands, at least equal in 
amount to the bonds issued; and that all Federal land banks are 
liable for the payment of each bond. (July 17, 1916, sec. 21, 89 Stat. 
377; Apr. 20, 1920, sec. 6, 41 Stat. 571; June 16, 1933, secs. 75 (b), 
80 (a), 48 Stat. 271, 273; 12 U.S. C., sec. 874.) 

638-125. Consolidated bonds; authority of Federal land banks to issue 
and sell—Whenever it shall appear desirable to issue consolidated 
bonds of the twelve Federal land banks and to sell them through a 
common selling agency, and the Federal land banks shall, by resolu- 
tion, consent to the same, the banks may issue and sell said bonds 
as hereinafter provided. (July 17, 1916, sec. 21, 39 Stat. 377; Mar. 
4, 1923, sec. 308, 42 Stat. 1476; 12 U.S. C., sec. 875.) 

638-126. Consolidated bonds; signature and attestation; joint and 
several obligations; recitals—Every bond so issued shall be signed by 
the Land Bank Commissioner and attested by any Deputy Land 
Bank Commissioner, and their signatures may be either written or 
engraved thereon and shall recite in the face of the bond the fact 
that it is the joint and several obligation of the twelve Federal land 
banks, and shall in all respects be governed by the provisions of the 
Federal Farm Loan Act not inconsistent herewith. (July 17, 1916, 
sec. 21, 89 Stat. 377; Mar. 4, 1923, sec. 308, 42 Stat. 1476; June 16, 
1933, secs. 80 (a), 81, 48 Stat. 278; 12 U. S. C., sec. 876.) 
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638-127. Consolidated bonds; where payable——The consolidated bonds 
issued under this provision shall be made payable at any Federal 
land bank, and may be made payable at any Federal reserve bank 
or banks designated in the face of the bond. (July 17, 1916, sec. 21, 
39 Stat. 877; Mar. 4, 1923, sec. 308, 42 Stat. 1476; 12 U.S. C., see. 
870. 

He hees Consolidated bonds; act of Commissioner binding on banks,— 
Each Federal land bank on whose behalf consolidated bonds shall be 
issued under this provision shall in all respects be bound by the Act 
of the Land Bank Commissioner and the [attesting] Deputy Land 
Bank Commissioner. (July 17, 1916, sec. 21, 39 Stat. 377; Mar. 4, 
1923, sec. 808, 42 Stat. 1476; Mar. 4, 1925, sec. 6, 48 Stat. 1264; June 
16, 1933, secs. 80 (a), 81, 48 Stat. 278; 12 U.S. C., sec. 878.) 

638-129. Consolidated bonds; action of directors respecting bond lia- 
bility—LEvery Federal land bank, before participation in a consoli- 
dated issue, as herein provided, shall by appropriate action of its 
board of directors, duly recorded in its minutes, obligate itself to 
become liable on Federal farm loan bonds as provided in this section, 
and be bound by the action of the Land Bank Commissioner and any 
Deputy Land Bank Commissioner executing the same. (July 17, 
1916, sec. 21, 39 Stat. 377; Mar. 4, 1923, sec. 308, 42 Stat. 1476; June 
16, 1933, secs. 80 (a), 81, 48 Stat. 273; 12 U. S. C.; sec. 879.) 

638-130. Certificate of Land Bank Commissioner—Every farm loan 
bond issued hereunder shall contain on the face thereof a certificate 
signed by the Land Bank Commissioner to the effect that it is issued 
under the authority of Title I of the Federal Farm Loan Act, has the 
approval in form and issue of the Federal Farm Loan Board [now 
Farm Credit Administration|*, and is legal and regular in all re- 
spects; that it is not taxable by National, State, municipal, or local 
authority; that it is issued against collateral security consisting of 
obligations of the United States Government, or first mortgages on 
farm lands, at least equal in amount to the bonds issued; and that 
all Federal land banks are liable for the payment of each bond. 
(July 17, 1916, sec. 21, 39 Stat. 377; Mar. 4, 1923, sec. 808, 42 Stat. 
ad ays 16, 1933, secs. 75 (b), 80 (a), 48 Stat. 271, 273; 12 U.S. C., 
sec. 880. 

638-131. Farm loan bonds, special provisions of; consolidated bonds; 
participation of Federal land bank in issue; collateral.— 

Approval of issue requisite; collateral to be held separate from collective 
security for individual bonds; payments on pledged mortgages as trust 
funds.—When any Federal land bank shall desire to participate in a 
consolidated issue of farm-loan bonds it shall make application to the 
Federal Farm Loan Board [now Farm Credit Administration]* for the 
approval on its behalf of such issue and tender to the registrar approved 
farm mortgages, or obligations of the United States Government, as 
security therefor, and no banks shall participate in such consolidated 
issue until such application has been approved by the Federal Farm 
Loan Board [now Farm Credit Administration ].* Such approved 
farm mortgages or obligations of the United States Government shall 
be held by each farm-loan registrar as collateral security for consoli- 
dated bonds, separate and apart from the mortgages and/or Govy- 
ernment bonds held by him as collective security for the bonds previ- 
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ously issued or assumed individually by the Federal land bank of his 
district. Amortization and other payments on the principal of first 
mortgages held by a farm-loan registrar as collateral security for the 
issue of consolidated farm-loan bonds shall constitute a trust fund in 
the hands of the Federal land bank receiving the same and shall be 
applied or employed in the manner provided in section 22 with respect 
to payments on principal of first mortgages held as collateral for 
farm-loan bonds of individual banks. 

Notice to registrar of disposition of payments on mortgages held as 
collateral; maintenance of collateral by banks. Hvery Federal land bank 
shall notify the farm-loan registrar of the disposition of all pay- 
ments made on the principal of mortgages held as collateral security 
for the issue of consolidated farm-loan bonds, and said registrar is 
authorized, at his discretion to order any of such payments, or the 
proceeds thereof, wherever deposited or however invested, to be imme- 
diately transferred to his account as trustee aforesaid. Hach bank 
shall maintain with the farm-loan registrar of its district collateral 
security for the issue of consolidated farm-loan bonds in an amount 
at least equal to the face amount of such bonds issued on its behalf. 

Withdrawal of collateral on surrender of bonds. When any Federal 
land bank shall surrender to the farm-loan registrar of its district any 
consolidated Federal farm-loan bonds, canceled or uncanceled, said 
land bank shall be entitled to withdraw first mortgages and bonds 
previously pledged as collateral in connection with any issue of con- 
solidated farm-loan bonds to an amount equal to the consolidated 
farm-loan bonds so surrendered and it shall be the duty of such 
registrar to permit and direct the delivery of such mortgages and 
bonds to such land bank. 

Additional collateral; payment of bonds and coupons—The Federal 
Farm Loan Board [now Farm Credit Administration] * may at 
any time call upon any Federal land bank for additional security to 
protect the consolidated bonds issued under the provisions of this sec- 
tion. Each bank shall pay when due, without notice, all bonds and 
coupons issued on its behalf hereunder. 

Power of Federal land bank to exchange consolidated bonds for indi- 
vidual bonds. Every Federal land bank shall have power to ex- 
change consolidated farm-loan bonds for farm-loan bonds previ- 
ously issued or assumed by it individually, with the approval of and 
under rules and regulations promulgated by the Federal Farm Loan 
Board [now Farm Credit Administration].* (July 17, 1916, sec. 21, 
39 Stat. 377; Mar. 4, 1923, sec. 308, 42 Stat. 1476; Mar. 4, 1933, sec. 7, 
47 Stat. 1550; 12 U.S. C., sec. 881 (a) to (e).) 

638-132. Consolidated bonds; failure of participating bank to pay 
interest or principal; liability of other banks.—If any Federal land bank 
shall fail to pay its proportion of interest or principal as herein pre- 
scribed, the Federal Farm Loan Board [now Farm Credit Admin- 
istration] * shall immediately call upon the other Federal land banks 
for the amount necessary to make said payment, the assessments to be 
made in proportion to the capital stock of each, which assessments 
shall be forthwith paid by said banks. (July 17, 1916, sec. 21, 39 Stat. 
377; Mar. 4, 1923, sec. 808, 42 Stat. 1476; 12 U.S. C., sec. 882.) 

638-133. Bond committee and subcommittee——The presidents of the 
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twelve Federal land banks shall constitute the bond committee of the 
Federal land banks and shall select a chairman from among their num- 
ber. The vice president may act in place of the president on the 
president’s request or in case he fails to act. The bond committee may 
appoint from among their number a subcommittee consisting of three 
members, to hold office for a period of one year or until their successors 
have been appointed, may from among their number fill any vacancies 
on the subcommittee and may dismiss at pleasure the members of the 
subcommittee or any of them. The subcommittee, if appointed, shall 
have such authority to exercise the powers and to perform the func- 
tions of the bond committee as the bond committee may authorize and 
shall be subject to all provisions of law relating to the duties and ex- 
penses of the bond committee. The committee shall select one of the 
members of the subcommittee to be chairman and one of the members 
of the subcommittee to be secretary of the subcommittee. (July 17, 
1916, sec. 21, 39 Stat. 877; Mar. 4, 1923, sec. 308, 42 Stat. 1476; Aug. 19, 
1937, sec. 18, 50 Stat. 709; 12 U.S. C., sec. 883.) 

638-134. Consolidated bonds; duties of bond committee —When an 
issue of consolidated bonds is contemplated, the bond committee shall 
determine the amount of such issue, the rate of interest which it is to 
bear, and the participation of the several banks therein, and submit 
their recommendations to the Federal Farm Loan Board |now Farm 
Credit Administration] * for approval. When approved by the Fed- 
eral Farm Loan Board [now Farm Credit Administration | * the bonds 
shall be executed by the Land Bank Commissioner and any Deputy 
Land Bank Commissioner, as herein provided. (July 17, 1916, sec. 
21, 39 Stat. 877; Mar. 4, 1928, sec. 308, 42 Stat. 1476; June 16, 1933, 
secs. 80 (a), 81, 48 Stat. 273; 12 U.S. C., sec. 884.) 

638-135. Consolidated bonds; expenses—The expenses of the bond 
committee and of the sale of bonds shall be charged against the sev- 
eral land banks in proportion to their participation in the proceeds. 
(July 17, 1916, sec. 21, 39 Stat. 377; Mar. 4, 1923, sec. 308, 42 Stat. 1476; 
12 U.S. C., sec. 885.) 

638-136. Compensation of members of bond committee——The presidents 
of the Federal land banks shall receive no additional compensation 
for their services as members of the bond committee, but shall be paid 
necessary traveling expenses. (July 17, 1916, sec. 21, 39 Stat. 377; 
Mar. 4, 1923, sec. 308, 42 Stat. 1476; 12 U.S. C., sec. 886.) 

638-137. Interest payments; payments upon mortgages pledged as col- 
lateral for bond issue; notice to registrar; cancellation of mortgage and 
discharge of lien upon full payment——That whenever any Federal land 
bank, or joint stock land bank, shall receive any interest, amortization, 
or other payments upon any first mortgage or bond pledged as col- 
lateral security for the issue of farm loan bonds, it shall forthwith 
notify the farm loan registrar of the items so received. Said registrar 
shall forthwith cause such payment to be duly credited upon the mort- 
gage entitled to such credit. Whenever any such mortgage is paid in 
full, said registrar shall cause the same to be canceled and delivered to 
the proper land bank, which shall promptly satisfy and discharge 
the lien of record and transmit such canceled mortgage to the orig- 
inal maker thereof, or his heirs, administrators, executors, or assigns. 
(July 17, 1916, sec. 22, 39 Stat. 378; 12 U. S. C., sec. 891.) 
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638-138. Withdrawal of collateral and substitution of other security.— 
Upon written application by any Federal land bank, or joint stock 
land bank, to the farm loan registrar, it may be permitted, in the 
discretion of said registrar, to withdraw any mortgages or bonds 
pledged as collateral security under this Act, and to substitute there- 
for other similar mortgages or United States Government bonds not 
less in amount than the mortgages or bonds desired to be withdrawn. 
(July 17, 1916, sec 22, 39 Stat. 378; 12 U.S. C., sec. 892.) 

638-139. Place and mode of payment of bonds or interest thereon; can- 
cellation on payment.—Whenever any farm loan bonds, or coupons or 
interest payments of such bonds, are due under their terms, they shall 
be payable at the land bank by which they were issued, in gold or law- 
ful money, and upon payment shall be duly canceled by said bank. At 
the discretion of the Federal Farm Loan Board [now Farm Credit 
Administration ]*, payment of any farm loan bond or coupon or in- 
terest payment may, however, be authorized to be made at any Fed- 
eral Jand bank, any joint stock land bank, or any other bank, under 
rules and regulations to be prescribed by the Federal Farm Loan 
Board [now Farm Credit Administration]*. (July 17, 1916, sec. 22, 
39 Stat. 378; 12 U.S. C., sec. 8938.) 

638-140. Withdrawal of collateral security on surrender of bonds.— 
When any land bank shall surrender to the proper farm loan registrar 
any farm loan bonds of any series, canceled or uncanceled, said land 
bank shall be entitled to withdraw first mortgages and bonds pledged 
as collateral security for any of said series of farm loan bonds to an 
amount equal to the farm loan bonds so surrendered, and it shall be 
the duty of said registrar to permit and direct the delivery of such 
mortgages and bonds to such land bank. (July 17, 1916, sec. 22, 39 
Stat. 878; 12 U.S. C., sec. 894.) 

638-141. Interest payments on pledged mortgages.—Interest payments 
on hypothecated first mortgages shall be at the disposal of the land 
bank pledging the same, and shall be available for the payment of 
coupons and the interest of farm loan bonds as they become due. (July 
17, 1916, sec. 22, 39 Stat. 878; 12 U.S. C., sec. 895.) 

638-142, Payment of bonds, coupons, and interest at maturity —When- 
ever any bond matures, or the interest on any registered bond is due 
or the coupon on any coupon bond matures, and the same shall be 
presented for payment as provided in this Act, the full face value 
thereof shall be paid to the holder. (July 17, 1916, sec. 22, 39 Stat. 
3/8; 12 U.S. C., sec. 896.) 

638-143. Payment of bonds, coupons and interest at maturity; trust 
fund from payments on mortgages held as collateral—Amortization and 
other payments on the principal of first mortgages held by a farm 
loan registrar as collateral security for the issue of farm loan bonds 
shall constitute a trust fund in the hands of the Federal land bank or 
joint stock land bank receiving the same, and shall be applied or 
employed as follows: 

In the case of a Federal land bank— 

(a) To pay off farm loan bonds issued by or in behalf of said 
bank as they mature. 

(b) To purchase at or below par Federal farm loan bonds. 


*See Ex. Or. 6084, p. 254, this volume. 
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(c) To loan on first mortgages on farm lands within the farm 
credit district, qualified under this Act as collateral security for an 
issue of farm loan bonds. 

(d) To purchase United States Government bonds. _ 

(e) To purchase Federal Farm Mortgage Corporation bonds. 

In the case of a joint stock land bank— 

(a) To pay off farm loan bonds issued by said bank as they 
mature. 

(b) To purchase at or below par farm loan bonds. | . 

(c) To loan on first mortgages qualified under section sixteen of 
this Act. 

(d) To purchase United States Government bonds. 

(e) To purchase Federal Farm Mortgage Corporation bonds. 
(July 17, 1916, sec. 22, 39 Stat. 378; Mar. 4, 1923, sec. 309, 42 Stat. 
1477; Jan. 31, 1934, sec. 8(b), 48 Stat. 347; Aug. 19, 1937, secs. 5(a), 
15 (c), 50 Stat. 704, 708; 12 U.S. C., sec. 897.) 

638-144, Payment of bonds, coupons, and interest at maturity; deposit 
of trust funds with registrars as substituted collateral security—The 
farm loan bonds, first mortgages, United States Government bonds, 
or cash constituting the trust funds aforesaid, shall be forthwith de- 
posited with the farm loan register as substituted collateral security in 
place of the sums paid on the principal of indorsed mortgages held by 
him in trust. (July 17, 1916, sec. 22, 39 Stat. 878; 12 U.S. C., sec. 898.) 

638-145. Payment of bonds, coupons, and interest at maturity; notice 
to registrar of disposition of principal payments on mortgages held as 
collateral; transfer to registrar on demand.—Every Federal land bank, 
or joint stock land bank, shall notify the farm loan registrar of the 
disposition of all payments made on the principal of mortgages held 
as collateral security for an issue of farm loan bonds, and said regis- 
trar 1s authorized, at his discretion, to order any of such payments, 
or the proceeds thereof, wherever deposited or however invested, to 
be immediately transferred to his account as trustee aforesaid. (July 
17, 1916, sec. 22, 39 Stat. 378; 12 U. S. C., sec. 899.) 

638-146. Federal land bank and joint-stock land banks. Amount car- 
ried to reserve; making good impairment; debit to reserve account.—That 
every Wederal land bank, and every joint stock land bank, shall semi- 
annually carry to reserve account twenty-five per centum of its net 
earnings until said reserve account shall show a credit balance equal 
to twenty per centum of the outstanding capital stock of said land 
bank. Whenever said reserve shall have been impaired, said balance 
of twenty per centum shall be fully restored before any dividends 
are paid. After said reserve has reached the sum of twenty per 
centum of the outstanding capital stock, five per centum of the net 
earnings shall be annually added thereto. For the period of two 
years from the date when any default occurs in the payment of the 
interest, amortization installments, or principal on any first mortgage, 
by both mortgagor and indorser, the amount so defaulted shall be 
carried to a suspense account, and at the end of the two-year period 
specified, unless collected, shall be debited to reserve account. 

After deducting the twenty-five per centum or the five per centum 
hereinbefore directed to be deducted for credit to reserve account, 
any Federal land bank or joint stock land bank may declare a divi- 
dend to shareholders of the whole or any part of the balance of its 
net earnings: Provided, That any dividend or dividends declared by 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 3807 


any joint-stock land bank shall be subject to the approval of the Fed- 
eral Farm Loan Board [now Farm Credit Administration |*. The 
reserves of land banks shall be invested in accordance with rules and 
regulations to be prescribed by the Federal Farm Loan Board [now 
Farm Credit Administration |*. 

Every Federal land bank shall semiannually carry to reserve ac- 
count a sum not less than 50 per centum of its net earnings until said 
reserve account shall show a credit balance equal to the outstanding 
capital stock of said land bank. After said reserve is equal to the 
outstanding capital stock 10 per centum of the net earnings shall be 
added thereto semiannually. Whenever said reserve shall have been 
impaired it shall be fully restored before any dividends are paid. 
After deducting the 50 per centum or the 10 per centum herein di- 
rected to be deducted for credit to reserve account, any Federal land 
bank may declare a dividend or dividends to shareholders of the whole 
or any part of the balance of its net earnings, but only with the 
approval of the Federal Farm Loan Board [now Farm Credit Ad- 
ministration]*. In the case of Federal land banks the requirements 
of this paragraph shall be in lieu of the requirements of the first 
three sentences of the first paragraph of this section and in leu of 
the requirements of the first sentence of the second paragraph of this 
section. (July 17, 1916, sec. 23, 89 Stat. 379; Jan. 23, 1932, sec. 3(a) 
and (b), 47 Stat. 18; 12 U.S. C., secs. 901, 902.) 

638-147. National farm loan associations; amount carried to reserve 
account.—That every national farm loan association shall, out of its 
net earnings, semiannually carry to reserve account a sum not less 
than 10 per centum of such net earnings until said reserve account 
shall show a credit balance equal to 25 per centum of the outstanding 
capital stock of said association. After said reserve has reached the 
sum of 25 per centum of the outstanding capital stock, 5 per centum 
of the net earnings shall be semiannually added thereto. (July 17, 
1916, sec. 24, 39 Stat. 379; Jan. 23, 1932, sec. 4, 47 Stat. 18; 12 U. 8. C., 
sec. 911. 

ae Making good impairment of reserve.—Whenever said reserve 
shall have been impaired it shall be fully restored before any divi- 
dends are paid. (July 17, 1916, sec. 24, 39 Stat. 879; Jan. 23, 1932, 
sec. 4,47 Stat. 18; 12 U.S. C., sec. 912.) 

638-149. Dividends on balance of net earnings.—After deducting the 
10 per centum or the 5 per centum hereinbefore directed to be credited 
to reserve account, said association may at its discretion declare a 
‘dividend to shareholders of the whole or any part of the balance of 
said net earnings: Provided, That the declaration and payment of 
any such dividend shall be subject to the approval of the Land 
Bank Commissioner. (July 17, 1916, sec. 24, 89 Stat. 379; Jan. 23, 
1932, sec. 4, 47 Stat. 13; June 3, 1935, sec. 4, 49 Stat. 315; 12 U.S. C., 
sec. 9138. 

a 180 Investment of reserves.—The reserves of farm loan asso- 
ciations shall be invested in accordance with rules and regulations to 
be prescribed by the Federal Farm Loan Board [now Farm Credit 
Administration].* (July 17, 1916, sec. 24, 39 Stat. 379; 12 U.S. C., 
sec. 914.) 
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638-151. Disposition of reserve on liquidation.— Whenever any farm 
loan association shall be voluntarily liquidated a sum equal to its 
reserve account as herein required shall be paid to and become the 
property of the Federal land bank in which such loan association 
may beashareholder. (July 17, 1916, sec. 24, 39 Stat. 8379; 12 U.S. C., 

ec, 915. 

B eantttee Mortgage held by Federal land bank; notice to indorsing asso- 
ciation; making good default—That if there shall be default under the 
terms of any indorsed first mortgage held by a Federal land bank 
under the provisions of this title, the National Farm Loan Associa- 
tion through which said mortgage was received by said Federal land 
bank shall be notified of said default. Said association may there- 
upon be required, within 30 days after such notice, to make good 
such default, either by payment of the amount unpaid thereon in 
cash or by the substitution of an equal amount of Federal farm 
loan bonds, with all unmatured coupons attached. (July 17, 1916, 
sec. 25, 89 Stat. 8380; Mar. 4, 1923, sec. 310, 42 Stat. 1477; 12 U.S. C., 
sec. 921. 

anes Exemption from taxation; Federal land banks; national farm 
loan associations; mortgages and bonds as instrumentalities of Govern- 
ment.—That every Federal land bank and every national farm loan 
association, including the capital and reserve or surplus therein and 
the income derived therefrom, shall be exempt from Federal, State, 
municipal, and local taxation, except taxes upon real estate held, 
purchased, or taken by said bank or association under the provisions 
of section eleven and section thirteen of this Act. First mortgages 
executed to Federal land banks, or to joint stock land banks, and 
farm loan bonds issued under the provisions of this Act, shall be 
deemed and held to be instrumentalities of the Government of the 
United States, and as such they and the income derived therefrom 
shall be exempt from Federal, State, municipal, and local taxation. 
(July 17, 1916, sec. 26, 39 Stat. 380; 12 U. S. C., sec. 931.) 

638-154. Exception; taxation of mortgages or obligations of joint-stock 
land banks.—Notwithstanding the provisions of section 26 of the Fed- 
eral Farm Loan Act, as amended, in the case of mortgages made or 
obligations issued by any joint-stock land bank after the date of the 
enactment of this Act [Revenue Act of 1938, enacted May 28, 1938], 
all income, except interest, derived therefrom shall be included in 
gross Income and shall not be exempt from Federal income taxation. 
(May 28, 1988, sec. 817, 52 Stat. 578; 12 U.S. C., sec. 931a.) 

[Repealed. Insofar as this section related exclusively to Internal Revenue it 
was repealed and incorporated as section 3799 of Title 26, Internal Revenue. 
See section 4 (a) of enacting sections of Internal Revenue Code preceding 
section 1 of Title 26.] 

638-155. Joint stock land banks; State taxation of shareholder, limita- 
tions on.—Nothing herein shall prevent the shares in any joint stock 
Jand bank from being included in the valuation of the personal 
property of the owner or holder of such shares, in assessing taxes 
imposed by authority of the State within which the bank is located 3 
but such assessment and taxation shall be in manner and subject to 
the conditions and limitations contained in section fifty-two hundred 
and nineteen of the Revised Statutes with reference to the shares of 


national banking associations. (July 17. 1916 “06. 3 a 
12 U.S. G., sec. 932.) (July 17, 1916, sec. 26, 39 Stat. 380; 





SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 309 


638-156, Federal and joint stock land banks; real property not exempt.— 
Nothing herein shall be construed to exempt the real property of 
Federal and joint stock land banks and national farm loan associa- 
tions from either State, county, or municipal taxes, to the same ex- 
tent, according to its value, as other real property is taxed. (July 
17, 1916, sec. 26, 39 Stat. 380; 12 U.S. C., sec. 933.) 

638-157. Investment in farm loan bonds; fiduciary and trust funds; 
security for public deposits—That farm loan bonds issued under the 
provisions of this Act by Federal land banks or joint stock land 
banks shall be a lawful investment for all fiduciary and trust funds, 
and may be accepted as security for all public deposits. (July 17, 
1916, sec. 27, 89 Stat. 380; 12 U.S. C., sec. 941.) 

638-158. Buying and selling by member banks of Federal Reserve Sys- 
tem.—Any member bank of the Federal Reserve System may buy and 
cell farm loan bonds issued under the authority of this Act. (July 
17, 1916, sec. 27, 89 Stat. 8380; 12 U.S. C., sec. 942.) 

638-159. Buying and selling by reserve banks.——Any Iederal reserve 
bank may buy and sell farm Joan bonds issued under this Act to the 
same extent and subject to the same limitations placed upon the pur- 
chase and sale by said banks of State, county, district, and municipal 
bonds under subsection (b) of section fourteen of the Federal Reserve 
Act approved December twenty-third, nineteen hundred and thirteen. 
(July 17, 1916, sec. 27, 39 Stat. 380; 12 U.S. C., sec. 948.) 

638-160. Farm credit examiners; appointment; number——That the 
Federal Farm Loan Board [now Farm Credit Administration | * 
shall appoint as many farm credit examiners as in its judgment may 
be required to make careful examinations of the banks and associa- 
tions permitted to do business under this Act. (July 17, 1916, sec. 28, 
39 Stat. 381; Aug. 19, 1937, sec. 20, 50 Stat. 710; 12 U.S. C., sec. 951.) 

638-161. Requirements, responsibilities, and penalties applicable to 
examiners; examinations; reports—Said examiners shall be subject to 
the same requirements, responsibilities, and penalties as are applicable 
to national bank examiners under the national bank Act, the Fed- 
eral Reserve Act and other provisions of law. Whenever directed by 
the Federal Farm Loan Board [now Farm Credit Administration |,* 
said examiners shall examine the condition of any national farm loan 
association and report the same to the Land Bank Commissioner. 
They shall examine and report the condition of every Federal land 
bank and joint stock land bank at least twice each year. (July 17, 
1916, sec. 28, 39 Stat. 381; June 16, 1983, sec. 80 (a), 48 Stat. 2738; 
Aug. 19, 1937, sec. 20, 50 Stat. 710; 12 U.S. C., sec. 952.) 

638-162. Salaries of examiners——Said examiners shall receive salaries 
to be fixed by the Federal Farm Loan Board [now Farm Credit 
Administration].* (July 17, 1916, sec. 28, 89 Stat. 381; Aug. 19, 
1987, sec. 20, 50 Stat. 710; 12 U.S. C., sec. 953.) 

638-163. National farm loan associations; institution and conduct of 
receivership; duties and powers of receivers—That upon receiving 
satisfactory evidence that any national farm loan association has 
failed to meet its outstanding obligations of any description the 
Federal Farm Loan Board [now Farm Credit Administration] * 
may forthwith declare such association insolvent and appoint a re- 
ceiver and require of him such bond and security as it deems proper: 
Provided, That no national farm loan association shall be declared 


*Seo Ex. Or. 6084, p. 254, this volume. 
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insolvent by said board [now administration] * until the total amount 
of defaults of current interest and amortization installments on loans 
indorsed by national farm loan associations shall amount to at least 
£150,000 in the farm credit district, unless such association shall have 
been in default for a period of two years. Such receiver, under the 
direction of the Federal Farm Loan Board [now Farm Credit Ad- 
ministration],* shall take possession of the books, records, and assets 
of every description of such association, collect all debts, dues, and 
claims belonging to it, and, with the approval of the Federal Farm 
Loan Board [now Farm Credit Administration],* or upon the order 
of a court of record of competent jurisdiction, may sell or compound 
all bad or doubtful debts, and, on a like approval or order, may 
sell all the real and personal property of such association, on such 
terms as the Federal Farm Loan Board [now Farm Credit Admin- 
istration] * or said court shall direct. (July 17, 1916, sec. 29, 39 
Stat. 381; Aug. 19, 1987, sec. 5 (a), 50 Stat. 704; 12 U.S. C., sec. 961.) 

638-164. Disposition of moneys collected by receiver; reports—Such 
receiver shall pay over all money so collected to the Treasurer of the 
United States, subject to the order of the Federal Farm Loan Board 
[now Farm Credit Administration]*, and also make report to said 
administration of all his acts and proceedings. The Secretary of the 
Treasury shall have authority to deposit at interest any money so 
received. (July 17, 1916, sec. 29, 89 Stat. 881; 12 U.S. C., sec. 962.) 

638-165. Federal and joint stock land banks; institution and conduct 
of receivership.—Upon default of any obligation, Federal land banks 
and joint stock land banks may be declared insolvent and placed in 
the hands of a receiver by the Federal Farm Loan Board [now Farm 
Credit Administration ]*, and proceedings shall thereupon be had in 
accordance with the provisions of this section regarding national farm 
SPAR (July 17, 1916, sec. 29, 39 Stat. 381; 12 U.S. C., 
sec. 963. | 

638-166. Authorization to receiver to borrow money for paying taxes 
on real estate—Any receiver appointed by the Federal Farm Loan 
Board [now Farm Credit Administration]* pursuant to section 29 of 
the Federal Farm Loan Act, as amended, or any receiver appointed by 
a district court of the United States, is authorized, for the purpose of 
paying taxes on farm real estate owned by the bank or securing the 
mortgages held by it, with the approval of the Land Bank Commis- 
sioner, to borrow from the Reconstruction Finance Corporation and to 
Issue recelver’s certificates against the assets of such bank as security 
for any loan received from the Corporation under this section, and 
such certificates shall constitute a prior lien on such assets. The 
Reconstruction Finance Corporation is authorized to make loans to 
such receivers for the purposes of this section. (May 12, 1933, sec. 27, 
ican 45; June 16, 1933, sec. 80 (a), 48 Stat. 273; 12 U.S. C., see. 

2. 

638-167. National farm loan associations; disposition of stock in Fed- 
eral land bank.—If any national farm loan association shall be declared 
insolvent and a receiver shall be appointed therefor by the Federal 
Farm Loan Board [now Farm Credit Administration ]*, the stock held 
by it in the Federal jand bank of its district shall be canceled without 
impairment of its liability and all payments on such stock, with ac- 
crued dividends, if any, since the date of the last dividend shall be 


*Seo Ex. Or. 6084, p. 254, this volume. 
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first applied to all debts of the insolvent farm loan association to the 
Federal land bank and the balance, if any, shall be paid to the receiver 
of said farm loan association : Provided, That in estimating said debts 
contingent liabilities incurred by national farm loan associations under 
the provisions of this Act on account of default of principal or interest 
of indorsed mortgages shall be estimated and included as a debt, and 
said contingent liabilities shall be determined by agreement between 
the receiver and the Federal land bank of the district, subject to the 
approval of the Federal Farm Loan Board [now Farm Credit Admin- 
istration ]*, and if said receiver and said land bank cannot agree, then 
by the decision of the Land Bank Commissioner, and the amount thus 
ascertained shall be deducted in accordance with the provisions of this 
section from the amount otherwise due said national farm loan asso- 
ciation for said canceled stock. Whenever the capital stock of a 
Federal land bank shall be reduced, the board of directors shall cause 
to be executed a certificate to the Federal Farm Loan Board [now 
Farm Credit Administration]*, showing such reduction of capital 
stock, and, if said reduction shall be due to the insolvency of a national 
farm loan association, the amount repaid to such association. (Jul 
17, 1916, sec. 29, 89 Stat. 881; June 16, 1933, sec. 80 (a), 48 Stat. 273; 
12 U.S. C., sec. 964.) 

638-168. Voluntary liquidation; consolidation of farm loan associa- 
tions.—No national farm loan association, Federal land bank or joint 
stock land bank shall go into voluntary liquidation without the written 
consent of the Federal Farm Loan Board [now Farm Credit Adminis- 
tration ]*, but national farm loan associations may consolidate under 
rules and regulations promulgated by the Federal Farm Loan Board 
[now Farm Credit Administration]*. (July 17, 1916, sec. 29, 39 Stat. 
381; 12 U.S. C., sec. 965.) 

638-169. National farm loan associations; disposition of stock in Fed- 
eral land bank upon voluntary liquidation; personal liability of members.— 
Upon liquidation of any national farm loan association, the stock in 
the Federal land bank held by such association shall be canceled and 
the Federal land bank shall thereupon issue to the borrowers through 
such association an amount of stock in the Federal land bank equal to 
the amount of stock held by such borrowers in the liquidated associa- 
tion, such stock to be held by the bank as collateral to the loans of such 
borrowers and to be paid off and retired at par in the same manner as 
stock held by borrowers in farm loan associations, and the Federal 
land bank shall pay to the borrowers holding such stock the same divi- 
dends as are paid to national farm loan associations by such bank. 
The personal liability of the stockholders in such liquidated associa- 
tion to the association shall survive such liquidation and shall be vested 
in the bank in that district, which may enforce the same as fully as 
the association could if in existence. (July 17, 1916, sec. 29, 39 Stat. 
381; Mar. 4, 1923, sec. 311, 42 Stat. 1478; 12 U.S. C., sec. 966.) 

638-170. Conservator in lieu of receiver; appointment; compensation; 
expenses.— Upon receiving satisfactory evidence that any national farm 
loan association has failed to meet its outstanding obligations of any 
description, and that it will be to the best interests of its creditors and 
stockholders for the association to continue in business, the Farm 
Credit Administration may, in its discretion, in leu of appointing a 
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receiver as hereinabove in this section provided, appoint a conservator 
for such association and require of him such bond and security as the 
Administration may deem proper. The person so appointed shall be 
a land bank appraiser appointed under the authority of section 3. of 
this Act: Provided, however, That the Farm Credit Administration 
may, in its discretion, appoint some other qualified person. Any land 
bank appraiser appointed as a conservator shall serve without any 
additional compensation. Any other person appointed as a conserva- 
tor shall receive such compensation as the Farm Credit Administra- 
tion may authorize. Such compensation and all necessary and proper 
expenses of any such conservatorship shall be paid out of the assets 
of such association and shall be a len thereon which shall be prior 
to any other lien. 

Conservation of assets; preparation of report of association’s financial 
condition. ‘The conservator, under the direction of the Farm Credit 
Administration, may, when directed so to do, take possession of the 
books, records, and assets of every description of such association, and 
take such action as may be necessary to conserve such assets pending 
final determination of the financial condition of the association and 
the conditions under which it may be permitted to continue in business. 
Such conservator shall at the earliest practicable date make such in- 
vestigations as shall be necessary to enable him to prepare an accurate 
report on the financial condition of such association. In preparing 
such report he shall value the association’s assets and determine its 
indebtedness: Provided, That in determining said indebtedness con- 
tingent liabilities incurred by the association under the provisions of 
this Act on endorsed mortgages shall be estimated and included as a 
debt. On the basis of said evaluation of the association’s assets and 
indebtedness, the conservator shall determine the fair book value of the 
outstanding stock of said association and the claims of any retired 
shareholders based on their previous stock ownership. Upon its com- 
pletion said report shall be submitted to the Federal land bank of the 
district and said bank shall thereupon indicate its approval thereof 
or note any exceptions thereto and submit such report together with 
its exceptions, if any, to the Farm Credit Administration for consid- 
eration. 

Approval or disapproval of report; powers of Administration. If said 
report is approved, in whole or in part, by the Farm Credit Adminis- 
tration, upon recommendation of the Federal land bank of the district 
said Administration shall then decide whether such association shall 
be permitted to pay off and retire its capital stock at its fair book 
value, upon full payment of the mortgage loans in connection with 
which such stock was issued originally, and to settle on the same basis 
the claims of any of its stockholders who have previously paid their 
loans in full, but have not received credit for, or the proceeds of their 
stock in such association. At the same time the Farm Credit Admin- 
istration shall also decide whether it will permit said association to 
admit new members pursuant to section 25 (b) of the Farm Credit 
Act of 1937. If the decision of said Administration is in the affirma- 
tive, 1t may terminate the conservatorship and turn the affairs of the 
association back to its board of directors. If said report is not ap- 
proved or the decision of said Administration is in the negative, it 
may, in its discretion, terminate the conservatorship and permit such 
association to resume the transaction of its business subject to such 
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terms, conditions, restrictions, and limitations as it may prescribe for 
the protection of the rights of creditors and stockholders, or said Ad- 
ministration may appoint a receiver for the association as elsewhere 
provided in this section. 

Settlement with shareholders. Any settlement made with a retiring 
or retired shareholder on the basis of the fair book value of the 
stock of the association pursuant to this section shall be made only 
on condition that said shareholder agrees to accept such settlement 
as payment in full. If any shareholder or former shareholder does 
not desire to settle on such basis, he may, in lieu thereof, be given a 
participation certificate which will entitle him to share pro rata, 
on the basis of the number of shares of stock which he owned in the 
association, in the distribution of any assets of the association which 
is made after all of its indebtedness to creditors has been satisfied. 
The Federal land bank of the district may pay to the association 
from the proceeds of bank stock retired in connection with the pay- 
ment in full of loans endorsed by such association an amount suffi- 
cient to permit the association to make the settlements provided for 
in this section and any balance of such proceeds shall be retained 
by the bank and applied as a credit on the indebtedness of the asso- 
ciation to it. 

Readjustment of fair book value of under par stock. After any deter- 
mination by the Farm Credit Administration as herein provided, 
that the fair book value of the stock of a national farm loan associa- 
tion is less than the par value thereof, periodically thereafter any 
inerease in the fair book value of said stock resulting from earnings 
of the association and actual recoveries in excess of the valuations 
used by the Farm Credit Administration in determining the fair 
book value of the stock of such association, as herein provided, 
shall, under rules and regulations of the Farm Credit Administra- 
tion, be apportioned ratably on a per-share basis to all outstanding 
stock or participation erie ioe having a fair book value less than 
par until the fair bock value of all such stock or participation cer- 
tificates is equal to the par value thereof. 

Continued losses; appointment of another conservator or receiver. In 
the event that the indebtedness, as determined by the conservator, 
of an association which has been under conservatorship pursuant to 
this section increases in excess of the earnings of such association, 
the Farm Credit Administration may, in its discretion, again appoint 
a conservator for the association, or it may appoint a receiver as 
elsewhere provided in this section. (July 17, 1916, sec. 29, 39 Stat. 
381; Aug. 19, 1937, sec. 25 (d), 50 Stat. 713; 12 U.S. C., sec. 967 
(a) to (f).) in eer 

638-171. Examination to ascertain adequacy of safeguards to mort- 
gagee.—That it shall be the duy of the Land Bank Commissioner to 
make examination of the laws of every State of the United States 
and to inform the Federal Farm Loan Board [now Farm Credit 
Administration]* as rapidly as may be whether in his judgment the 
laws of each State relating to the conveying and recording of land 
titles, and the foreclosure of mortgages or other mstruments secur- 
ing loans, as well as providing homestead and other exemptions and 
granting the power to waive such exemptions as respects first mort- 
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gages, are such as to assure the holder thereof adequate safeguards 
against loss in the event of default on loans secured by any such 
mortgages. (July 17, 1916, sec. 30, 39 Stat. 382; June 16, 1933, sec. 
80 (a), 48 Stat. 273; 12 U.S. C., sec. 971.) 

638-172. Effect of insufficient protection on mortgages covering land in 
State; assistance in examining laws.—Pending the making of such exam- 
ination in the case of any State, the Federal Farm Loan Board 
[now Farm Credit Administration ]* may declare first mortgages on 
farm lands situated within such State ineligible as the basis for an 
issue of farm loan bonds; and if said examination shall show that 
the laws of any such State afford insufficient protection to the holder 
of first mortgages of the kinds provided in this Act, said Federal 
Farm Loan Board [now Farm Credit Administration|* may de- 
clare said first mortgages on land situated in such State ineligible 
during the continuance of the laws in question. In making his ex- 
amination of the laws of the several States and forming his conclu- 
sions thereon said Land Bank Commissioner may call upon the office 
of the Attorney General of the United States for any needed legal 
advice or assistance, or may employ special counsel in any State 
where he considers such action necessary. (July 17, 1916, sec. 30, 
39 Stat. 382; June 16, 1933, sec. 80 (a), 48 Stat. 278; 12 U.S. C.,, 
sec. 972.) 

638-173. Statement to State Executive.—At the request of the Execu- 
tive of any State the Federal Farm Loan Board [now Farm Credit 
Administration]* shall prepare a statement setting forth in what 
respects the requirements of said board [now administration |* can- 
not be complied with under the existing laws of such State. (July 
17, 1916, sec. 30, 39 Stat. 382; 12 U.S. C., sec. 973.) 

638-174. Penalties; false statements in applications for loans; willful 
overvaluation of land; acceptance of loan or gratuity by examiners——Any 
applicant for a loan under this Act, or officer or representative of 
any such applicant, who shall knowingly make any false statement 
in the application for such loan, and any member of a loan com- 
mittee or any appraiser provided for in this Act who shall willfully 
overvalue any land offered as security for loans under this Act, shall 
be punished by a fine of not exceeding $5,000, or by imprisonment 
not exceeding one year, or both. Any examiner appointed under this 
Act who shall accept a loan or gratuity from any land bank or 
national farm loan association examined by him or from any person 
connected with any such bank or association in any capacity, shall 
be punished by a fine of not exceeding $5,000, or by imprisonment 
not exceeding one year, or both, and may be fined a further sum 
equal to the money so loaned or gratuity given, and shall forever 
thereafter be disqualified from holding office as an examiner under 
the provisions of this Act. No examiner, while holding such office, 
shall perform any other service for compensation for any bank or 
banking or loan association, or for any person connected therewith 
in any capacity. (July 17, 1916, sec. 31, 39 Stat. 382; June 3, 1935, 
sec. 21, 49 Stat. 319; 12 U.S. C., sec. 981.) 

638-175. Falsely making, forging, or counterfeiting bonds or coupons; 
passing false bonds or coupons; falsely altering —Any person who shall 
falsely make, forge, or counterfeit, or cause or procure to be falsely 
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made, forged, or counterfeited, or willingly aid or assist in falsely 
making, forging, or counterfeiting any bond, coupon, or paper in imi- 
tation of, or purporting to be in imitation of, the bonds or coupons 
issued by any land bank or national farm loan association, now or 
hereafter authorized and acting under the laws of the United States; 
or any person who shall pass, utter, or publish, or attempt to pass, 
utter, or publish any false, forged, or counterfeited bond, coupon, or 
paper purporting to be issued by any such bank or association, know- 
ing the same to be falsely made, forged, or counterfeited; or whoever 
shall falsely alter, or cause or procure to be falsely altered, or shall 
willingly aid or assist in falsely altering any such bond, coupon, or 
paper, or shall pass, utter, or publish as true any falsely altered or 
spurious bond, coupon, or paper issue, or purporting to have been 
issued, by any such bank or association, knowing the same to be falsely 
altered or spurious, shall be punished by a fine of not exceeding $5,000 
or by imprisonment not exceeding five years, or both. (July 17, 1916, 
sec. 31, 39 Stat. 382; 12 U.S. C., sec. 982.) 

638-176. Charging or receiving unauthorized fee or commission; dis- 
closing names of borrowers.—Other than the usual salary or director’s 
fee paid to any officer, director, or employee of a national farm loan 
association, a Federal land bank, or a joint stock land bank, and other 
than a reasonable fee paid by such association or bank to any officer, 
director, attorney, or employee for services rendered, no officer, direc- 
tor, attorney, or employee of an association or bank organized under 
this Act shall be a beneficiary of or receive, directly or indirectly, any 
fee, commission, gift, or other consideration for or in connection with 
any transaction or business of such association or bank. No land bank 
or national farm loan association organized under this Act shall charge 
or receive any fee, commission, bonus, gift, or other consideration not 
herein specifically authorized. No examiner, public or private, shall 
disclose the names of borrowers to other than the proper officers of a 
national farm loan association or land bank without first having ob- 
tained express permission in writing from the Land Bank Commis- 
sioner or from the board of directors of such association or bank, 
except when ordered to do so by a court of competent jurisdiction or 
by direction of the Congress of the United States, or of either House 
thereof, or any committee of Congress or of either House duly author- 
ized. Any person violating any provision of this paragraph shall be 
punished by a fine of not exceeding $5,000 or by imprisonment not 
exceeding one year, or both. (July 17, 1916, sec. 31, 39 Stat. 382; June 
16, 1938, sec. 80 (a), 48 Stat. 273; 12 U.S. C., sec. 983.) 

638-177. Fraud and embezzlement—Any person connected in any 
capacity with any national farm loan association, Federal land bank, 
or joint stock land bank, who embezzles, abstracts, or willfully mis- 
applies any moneys, funds, or credits thereof, or who without au- 
thority from the directors draws any order, assigns any note, bond, 
draft, mortgage, judgment, or decree thereof, or who makes any false 
entry in any book, report, or statement of such association or land 
bank with intent in either case to defraud such institution or any other 
company, body politic or corporate, or any individual person, or to 
deceive any officer of a national farm loan association or land bank or 
any agent appointed to examine into the affairs of any such associa- 
tion or bank, and every person who with like intent aids or abets any 
officer, clerk, or agent in any violation of this section, shall be punished 
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a fine of not exceeding $5,000 or by imprisonment not exceeding 
He years, or both. (July 17, 1916, sec. 31, 39 Stat, 382; 12 Ul Si. 
See False pretenses as to character of bonds or coupons.—Any 
person who shall deceive, defraud, or impose upon, or who shall 
attempt to deceive, defraud, or impose upon, any person, firm, or cor- 
poration by making any false pretense or representation regarding the 
character, issue, security, or terms of any farm loan bond, or coupon, 
issued under the terms of this Act; or by falsely pretending or repre- 
senting that any farm loan bond, or coupon, issued under the terms 
of this Act by one class of land banks is a farm loan bond, or coupon, 
issued by another class of banks; or by falsely pretending or repre- 
senting that any farm loan bond, or coupon, issued under the terms of 
this Act, or anything contained in said farm loan bond, or coupon, 1s 
anything other than, or different from, what 1t purports to be on the 
face of said bond or coupon, shall be fined not exceeding $500 or 
imprisoned not exceeding one year, or both. (July 17, 1916, sec. 31, 
39 Stat. 382; 12 U.S. C., sec. 985.) 

638-179. Detection and arrest of violators—The Secretary of the 
Treasury is hereby authorized to direct and use the Secret Service 
Division of the Treasury Department to detect, arrest, and deliver into 
custody of the United States marshal having jurisdiction, any person 
or persons violating any of the provisions of this section. (July 17, 
1916, sec. 31, 89 Stat. 882; 12 U.S. C., sec. 986.) 

638-180. False statements by mortgagee relating to sale of mortgage 
to Federal land bank; overvaluation of land securing such mortgage.— 
Any mortgagee who shall knowingly make any false statement in any 
paper, proposal, or letter, relating to the sale of any mortgage, to any 
Federal land bank under the provisions of section 13 of this Act, as 
amended, or any appraiser provided for in this Act who shall willfully 
overvalue any land securing such mortgage, shall be punished by a fine 
of not exceeding $5,000 or by imprisonment not exceeding one year, or 
both. (July 17, 1916, sec. 31, 39 Stat. 382; June 16, 1988, sec. 78, 48 
Stat. 272; 12 U.S. C., sec. 987.) 

638-181. Government deposits in land bank; interest rate; security; 
maximum amount.—That the Secretary of the Treasury is authorized, 
in his discretion, upon the request of the Federal Farm Loan Board 
[now Farm Credit Administration]*, to make deposits for the tem- 
porary use of any Federal land bank, out of any money in the Treasury 
not otherwise appropriated. Such Federal land bank shall issue to 
the Secretary of the Treasury a certificate of indebtedness for any such 
deposit, bearing a rate of interest not to exceed the current rate charged 
for other Government deposits, to be secured by farm loan bonds or 
other collateral, to the satisfaction of the Secretary of the Treasury. 
Any such certificate shall be redeemed and paid by such land bank at 
the discretion of the Secretary of the Treasury. The aggregate of all 
ns so RCT the Secretary of the Treasury shall not exceed 

he sum of $ Oat any onetime. (July 1 : 
384; 12 U.S. C., sec. 991.) July M118; etc as 

628-182. Government guaranty of interest on qualified Federal land 

bank bonds issued during’ limited period; use of proceeds of such bonds; 


limitation on aggregate amount of such bonds; payment of interest by 
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Government upon inability of issuing bank; rights of Government after 
such payment.— Until such time as the Land Bank Commissioner deter- 
mines that Federal farm-loan bonds (other than those issued under 
this paragraph) are readily salable in the open market at a yield not 
in excess of 4 per centum per annum, but in no case more than two 
years alter this paragraph takes effect, Federal land banks may issue 
farm loan bonds as authorized under this Act, for the purpose of 
making new loans, or for purchasing mortgages or exchanging bonds 
for mortgages as provided in paragraph “Second” of section 13 of 
this Act. The aggregate amount of the bonds issued under this para- 
graph shall not exceed $2,000,000,000, and such bonds shall be issued 
in such denominations as the Land Bank Commissioner shall prescribe, 
shall bear interest at a rate not in excess of 4 per centum per annum, 
and shall be fully and unconditionally guaranteed as to interest by 
the United States, and such guaranty shall be expressed on the face 
thereof. In the event that it shall appear to the Land Bank Commis- 
sioner that the issuing bank or banks will be unable to pay upon 
demand, when due, the interest on any such bonds, the Secretary of 
the Treasury shall, upon the request of the Commissioner, pay the 
amount thereof, which is hereby authorized to be appropriated out of 
any money in the Treasury not otherwise appropriated. Upon the 
payment of such interest by the Secretary of the Treasury the amount 
so paid shall become an obligation to the United States of the issuing 
bank or banks and shall bear interest at the same rate as that borne by 
the bonds upon which the interest has been so paid. After the expira- 
tion of one year from the date this paragraph takes effect, if in the 
opinion of the Land Bank Commissioner any part of the proceeds of 
the bonds authorized to be issued under this paragraph is not required 
for the purpose of making new loans or for purchasing mortgages or 
exchanging bonds for mortgages as herein provided, such bonds may 
be issued within the maximum limit herein specified for the purpose 
of refinancing any outstanding issues of Federal farm-loan bonds; but 
no such bonds shall be issued after two years from the date this para- 
graph takes effect for the purpose of such refinancing. (July 17, 1916, 
sec, 32, 39 Stat. 384; May 12, 1933, sec. 21, 48 Stat. 41; June 16, 1933, 
sec. 80 (a), 48 Stat. 273; 12 U.S. C., sec. 992.) 

638-183. Limitation of paragraph 638—182.—A fter ninety days after 
the enactment of this Act, no Federal land bank shall issue any bonds 
under the provisions of the last paragraph of section 32 of the Federal 
Farm Loan Act, as amended, subject to the guarantee of interest on 
such bonds by the United States except for the purpose of refinancing 
any bond which is or has been issued subject to such guarantee of 
interest. (Jan. 31, 1934, sec. 5, 48 Stat. 346; 12 U.S. C., sec. 992a.) 

638-184. Bonds issued under paragraph 638-182; delivery in payment 
of certain mortgages.—Any borrower who obtains a loan from a Federal 
land bank after the date this paragraph takes effect may, at any time 
after the expiration of five years from the date such loan was made, 
tender to such bank on any regular installment date, bonds issued 
under this paragraph in an amount not to exceed the unpaid principa! 
of his loan, and the bonds so tendered shall be accepted by the bank 
at par in payment of any part of such unpaid principal. (July 17. 
ah, ma 32,39 Stat. 384; May 12, 1933. sec. 21, 48 Stat. 41; 12 U.S.C. 
sec. 993. 
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638-185. Organization expenses; appropriation for expenses.—That the 
sum of $100,000, or so much thereof as may be necessary, 1s hereby 
appropriated, out of any money in the Treasury not otherwise appro- 

riated, to be expended under the direction of the Federal Farm 
Loan Board [now Farm Credit Administration]*, for the purpose of 
carrying into effect the provisions of this Act, including the rent and 
equipment of necessary offices. (July 17, 1916, sec. 33, 89 Stat. 384; 
12 U.S. C., sec. 1001.) 

638-186. Limitation of court decisions respecting validity of provi- 
sions—That if any clause, sentence, paragraph, or part of this Act 
shall for any reason be adjudged by any court of competent juris- 
diction to be invalid, such judgment shall not affect, impair, or 
invalidate the remainder of this Act, but shall be confined in its 
operation to the clause, sentence, paragraph, or part thereof directly 
involved in the controversy in which such judgment shall have been 
rendered. (July 17, 1916, sec. 34, 39 Stat. 384; 12 U.S. C., sec. 1011.) 

638-187. Reservation of right to amend.—That all Acts or parts of 
Acts inconsistent with this Act are hereby repealed, and this Act shall 
take effect upon its passage. The right to amend, alter, or repeal 
this Act is hereby expressly reserved. (July 17, 1916, sec. 35, 39 
Stat. 384; 12 U.S. C., sec. 1012.) 

638-188. Loans to farmers by Land Bank Commissioner; provisions 
governing.— 

Funds available to Commissioner; security for Commissioner’s loans.— 
The Reconstruction Finance Corporation is authorized and directed 
to allocate and make available to the Land Bank Commissioner the 
sum of $200,000,000, or so much thereof as may be necessary, to be used 
for the purpose of making loans as hereinafter provided to any farmer, 
secured by a first or second mortgage upon the whole or any part of the 
farm property, real or personal, including crops, of the farmer. 

Maximum loan; value of security for loan; valuation of farm property. 
The amount of the mortgage given by any farmer, together with all 
prior mortgages or other evidences of indebtedness secured by such 
farm property of the farmer, shall not exceed 75 per centum of the 
normal value thereof, as determined upon an appraisal made pur- 
suant to the Federal Farm Loan Act, as amended; nor shall a loan in 
excess of $7,500, be made to any one farmer. For the purposes of 
this section, farm property may be valued at an amount representing 
a prudent investment, consistent with community standards and 
rentals, if (1) the person occupying the property is not entirely de- 
pendent upon farm income for his livelihood but receives a part of 
his income from other dependable sources, and (2) the farm income 
from the property, together with earnings from other dependable 
sources ordinarily available in the community to a person operating 
such property, would be sufficient to support his family, to pay oper- 
ating expenses and fixed charges, and to discharge the interest and 
amortization payments on the loan. 

_ Provisions to be included in mortgage; interest rate; repayment of prin- 
cipal in installments; maximum terms of loans as affected by character of 
security; privilege of deferring principal payments during first three years 
of loan. Every mortgage made under this section shall contain an 
agreement providing for the repayment of the loan on an amortization 
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plan by means of a fixed number of annual or semiannual installments, 
sufficient to cover (1) interest on unpaid principal at a rate not to 
exceed 5 per centum per annum and (2) such payments equal in 
amount to be applied on principal as will extinguish the debt within 
an agreed period of not more than ten years or, in the case of a first 
or second mortgage secured wholly by real property within an agreed 
period no greater than that for which loans may be made under the 
Federal Farm Loan Act, as amended, from the date the first payment 
on principal is due: Provided, That when in the judgment of the Land 
Bank Commissioner conditions justify it, any mortgage made under 
this section may provide that during the first three years the loan is 
in effect payments of interest only may be required if the borrower 
shall not be in default with respect to any other condition or covenant 
of his mortgage. 

Requirement of waiver by prior lien holder. No loan shall be made 
under this section unless the holder of any prior mortgage or instru- 
ment of indebtedness secured by such farm property arranges to the 
satisfaction of the Land Bank Commissioner to limit his right to 
proceed against the farmer and such farm property for default in 
payment of principal. 

Purposes of loans. Loans may be made under this section for any 
of the purposes for which Federal land banks are authorized by law 
to make loans, and for the following additional purpose, and none 
other: Refinancing, in connection with proceedings under chapter 
VIII of the Bankruptcy Act of July 1, 1898, as amended, any in- 
debtedness, secured or unsecured, of the farmer, or which is secured by 
a lien on all or any part of the farm property accepted as security for 
the loan. The provisions of paragraph “Ninth” of section 13 of the 
Federal Farm Loan Act, as amended (relating to charges to applicants 
for loans and borrowers from the Federal land banks), shall, so far as 
practicable, apply to loans made under this section. 

Definitions; loans to corporations; exceptions. As used in this section, 
(1) the term “farmer” means any person who is at the time, or shortly 
to become, bona fide engaged in farming operations, either personally 
or through an agent or tenant, or the principal part of whose income 
is derived from farming operations or livestock raising, and includes 
a personal representative of a deceased farmer; (2) the term “person” 
includes an individual or a corporation engaged in the raising of live- 
stock; and (3) the term “corporation” includes any incorporated asso- 
ciation; but no such loan shall be made to a corporation (A) unless 

all the stock of the corporation is owned by individuals themselves 
personally actually engaged in the raising of livestock on the land to 
be mortgaged as security for the loan, except in a case where the Land 
Bank Commissioner permits the loan if at least 75 per centum in value 
and number of shares of the stock of the corporation is owned by the 
individuals personally actually so engaged, and (B) unless the owners 
of at least 75 per centum in value and number of shares of the stock 
of the corporation assume personal liability for the loan. No loan 
shall be made to any corporation which is a subsidiary of, or affiliated 
(either directly or through substantial identity of stock ownership) 
eas a corporation ineligible to procure a loan in the amount apphed 
or. 

Loans by Commissioner on behalf of Federal Farm Mortgage Corpora- 
tion; loans in cash or bonds; amount available. Until June 1, 1942, 
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the Land Bank Commissioner shall, in his name, make loans under 
this section on behalf of the Federal Farm Mortgage Corporation, 
and may make such loans in cash or in bonds of the corporation, or if 
acceptable to the borrower, in consolidated farm loan bonds; but no 
such loans shall be made by him after June 1, 1942, except for 
the purpose of refinancing loans previously made by him under this 
section. As much as may be necessary of the assets of the corporation, 
including the bonds (and proceeds thereof) issued under section 4 of 
the Federal Farm Mortgage Corporation Act, may be used for the 
purposes of this section. 

Execution of instruments by Federal land banks; presumption of author- 
ity. Any Federal land bank, when duly authorized by the Land Bank 
Commissioner and the Federal Farm Mortgage Corporation, shall have 
the power to execute any instrument relating to any mortgage taken 
to secure a loan made or to be made under this section, or relating to 
any property included in any such mortgage, or relating to any prop- 
erty acquired by the Land Bank Commissioner and/or the Federal 
Farm Mortgage Corporation. Any such instrument heretofore or 
hereafter executed on behalf of the Land Bank Commissioner and/or 
the Federal Farm Mortgage Corporation by a Federal land bank, 
through its duly authorized officers, shall be conclusively presumed to 
have been duly authorized by the Land Bank Commissioner and the 
Federal Farm Mortgage Corporation. : 

Rate of interest payable on certain installment dates. Notwithstand- 
ing the foregoing provisions of this section, the rate of interest on 
loans made under this section shall not exceed 4 per centum per annum 
for all interest payable on installment dates occurring on or aiter 
July 22, 1937, and prior to July 1, 1940, and shall not exceed 314 per 
centum per annum for all interest payable on installment dates occur- 
ring on or after July 1, 1940, and prior to July 1, 1942. (May 12, 1933, 
sec. 82, 48 Stat. 48; June 16, 1933, sec. 80 (a), 48 Stat. 278; Jan. 31, 
1934, secs. 9, 10,48 Stat. 347; June 11, 1934, 48 Stat. 929; May 28, 1935, 
sec. 82, 49 Stat. 300; June 3, 1935, sec. 2 (a), (b), (c), (d), (e), 49 Stat. 
313, 314; July 22, 1987, sec. 2, 50 Stat. 521; Aug. 19, 1937, secs. 18, 14, 50 
Stat. 708; June 16, 1938, see. 2, 52 Stat. 709; Feb. 1, 1940, 54 Stat. 15; 
June 29, 1940, sec. 2, 54 Stat. 684; 12 U.S. C., sec. 1016 (a) to (i).) 

638-189. Rules and regulations; appointment, employment, and com- 
pensation of officers, employees, and agents—The Land Bank Commis- 
sioner is authorized to make such rules and regulations, and to appoint, 
employ, and fix the compensation of such officers, employees, attorneys, 
and agents as may be necessary to carry out the purposes of this title 
and to make the relief contemplated by this title immediately avail- 
able, without regard to the provisions of other laws applicable to the 
employment and compensation of officers and employees of the United 
States: Provided, That no salary or compensation in excess of $10,000 
shall be paid to any person employed under the terms of the foregoing 
section. (May 12, 1938, sec. 33, 48 Stat. 49; June 16, 1933, sec. 80 (a), 
48 Stat. 273; 12 U.S. C., sec. 1017.) 

688-190. Facilities of Federal land banks and national farm loan asso- 
clations available to Commissioner—The Federal land banks and the 
national farm loan associations are authorized, upon request of the 
Land Bank Commissioner, to make available to him their services 
and facilities to aid in administering the provisions of this title. 
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(May 12, 1933, sec. 84, 48 Stat. 49; June 16, 1933, sec. 80 (a), 48 Stat. 
973;12 U.S. C., sec. 1018.) 

638-191. Penalties for false representation in obtaining loan—Any 
person who shall knowingly make any material false representation 
for the purpose of obtaining any loan under part 3 of this title, or 
in assisting in obtaining any such loan, shall, upon conviction thereof, 
be fined not more than $1,000, or imprisoned not more than six months, 
or both. (May 12, 1933, sec. 35, 48 Stat. 49; 12 U. S. C., sec. 1019.) 

638-192. Federal Farm Mortgage Corporation; establishment of corpo- 
ration; directors; bylaws; regulations; officers and employees—That there 
is hereby established a corporation to be known as the “Federal Farm 
Mortgage Corporation”, hereinafter in this Act referred to as the 
“corporation.” The principal office of the corporation shall be located 
in the District of Columbia and the management of the corporation 
shall be vested in a board of directors consisting of the Secretary 
of the Treasury, or an officer of the Treasury designated by him, the 
Governor of the Farm Credit Administration, hereinafter in this 
Act referred to as the “Governor”, and the Land Bank Commissioner. 
The directors shall receive no additional compensation for their serv- 
ices as directors of the corporation, but may be allowed actual neces- 
sary traveling and subsistence expenses when engaged in the business 
of the corporation outside of the District of Columbia. The Governor 
shall be the chairman of the board of directors. The directors shall 
have power to adopt such bylaws, rules, regulations, and amendments 
thereto as they deem necessary for the conduct of the business of the 
corporation authorized under this Act. ‘The directors shall have 
power, without regard to the provisions of other laws applicable to 
the employment and compensation of officers and employees of the 
United States, to employ and fix the compensation and duties of such 
agents, officers, and employees of the corporation as may be necessary 
to carry out the powers and duties conferred upon the corporation 
by this Act, to require bonds of them and fix the penalties thereof and 
dismiss them at pleasure, and to prescribe the manner in which the 
obligations of the corporation shall be incurred and its expenses 
allowed and paid, but the rates of compensation of such agents, officers, 
and employees of the corporation shall not exceed the rates of com- 
pensation prescribed for comparable duties by the Classification Act 
of 1923, as amended. (Jan. 31, 1984, sec. 1, 48 Stat. 344; 12 U.S. C., 
sec. 1020.) 

638-193. Period of succession; powers; free use of mails; use of Govern- 
ment facilities—The corporation shall have succession until dissolved 
by Act of Congress; shall have power to sue and be sued in any court, 
to adopt and use a corporate seal, to make contracts, and to acquire, 
hold, and dispose of real and personal property necessary and inci- 
dent to the conduct of its business; and shall have such other powers 
as may be necessary and incident to carrying out its powers and 
duties under this Act. The corporation shall be entitled to the free use 
of the United States mails in the same manner as the executive de- 
partments of the Government. The corporation, with the consent 
of any board, commission, independent establishment, or executive 
department of the Government, may avail itself of the use of informa- 
tion, services, facilities, officers, agents, and employees thereof, in 
carrying out the provisions of this Act. (Jan. 31, 1934, sec. 2, 48 Stat. 
345; 12 U.S. C., sec. 1020a.) 
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638-194. Capital; amount; subscription by United States.—The capital 
of the corporation shall be in the sum of $200,000,000, which shall be 
subscribed by the Governor on behalf of the United States in such 
amounts and at such times as he deems necessary for the purposes 
of the corporation. For the purpose of such capital subscription, the 
funds and proceeds thereof made available to the Land Bank Com- 
missioner under section 32 of the Emergency Farm Mortgage Act of 
1933 and the mortgages taken by the Commissioner and the credit 
instruments secured thereby are hereby transferred to the corporation. 
(Jan. 31, 1934, sec. 3, 48 Stat. 345; 12 U.S. C., sec. 1020b.) 

638-195. Bonds; aggregate amount; guaranty by United States; pur- 
chase and sale of by United States; exchange of for consolidated farm loan 
bonds.—(a2) With the approval of the Secretary of the Treasury, the 
corporation is authorized to issue and have outstanding at any one 
time bonds in an aggregate amount not exceeding $2,000,000,000. Such 
bonds shall be in such forms and denominations, shall have such ma- 
turities, shall bear such rates of interest, shall be subject to such terms 
and conditions, and shall be issued in such manner and sold at such 
prices, as may be prescribed by the corporation, with the approval of 
the Secretary of the Treasury. Such bonds shall be fully and uncon- 
ditionally guaranteed both as to interest and principal by the United 
States and such guaranty shall be expressed on the face thereof, and 
such bonds shall be lawful investments, and may be accepted as 
security, for all fiduciary, trust, and public funds the investment or 
deposit of which shall be under the authority or control of the United 
States or any officer or officers thereof. In the event that the corpora- 
tion shall be unable to pay upon demand, when due, the principal of, 
or interest on, such bonds, the Secretary of the Treasury shall pay to 
the holder the amount thereof which is hereby authorized to be appro- 
priated, out of any moneys in the Treasury not otherwise appropriated, 
and thereupon to the extent of the amount so paid the Secretary of the 
Treasury shall succeed to all the rights of the holders of such bonds. 
The Secretary of the Treasury, in his discretion, is authorized to pur- 
chase any bonds of the corporation issued hereunder, and for such 
purpose the Secretary of the Treasury is authorized to use as a public 
debt transaction the proceeds from the sale of any securities hereafter 
issued under the Second Liberty Loan Act, as amended, and the pur- 
poses for which securities may be issued under such Act, as amended, 
are extended to include any purchases of the corporation’s bonds here- 
under, The Secretary of the Treasury may, at any time, sell any of 
the bonds of the corporation acquired by him under this section. All 
redemptions, purchases, and sales by the Secretary of the Treasury of 
the bonds of the corporation shall be treated as public debt trans- 
actions of the United States. No such bonds shall be issued in excess 
of the assets of the corporation, including the assets to be obtained 
from the proceeds of such bonds, but a failure to comply with this 
peed shall not invalidate the bonds or the guaranty of the same. 

€ corporation shall have power to purchase such bonds in the open 
market at any time and at any price. On such terms and conditions 
as may be agreed upon, the corporation may exchange such bonds, 
NOT GADeae aes oo on Federal Jand bank for consolidated farm loan 
athadeae an ee ee gees Be the Federal Farm Loan Act, as 
basieton rst aoe ee ge such consolidated farm loan bonds held 
poration of equal face value. (Jan. 81, 1934, 
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sec. 4 (a), 48 Stat. 345; Apr. 27, 1984, sec. 14, 48 Stat. 647; 12 U.S. C., 
sec. 1020c.) 

638-196. Purchase of consolidated farm loan bonds; loans to Federal and 
joint stock land banks; investment in mortgages; extensions.—(b) The 
corporation is further authorized to purchase from time to time, for 
cash, such consolidated farm loan bonds at such prices and upon such 
terms as may be approved by the board of directors of the corpora- 
tion; to make loans to Federal land banks and joint stock land banks 
on the security of real estate mortgages, sheriff’s certificates, sales con- 
tracts and real estate, upon such terms and conditions as shall be pre- 
scribed by the board of directors of the corporation: Provided, 
however, That loans outstanding to joint-stock land banks under this 
subsection shall not at any one time exceed in the aggregate $10,000,- 
000; to make loans to Federal land banks on the security of con- 
solidated farm loan bonds; and to invest its funds in mortgage loans 
made under section 32 of the Emergency Farm Mortgage Act of 1933, 
as amended. 

When in the judgment of the directors conditions justify it, the 
corporation shall have power to extend, in whole or in part, any unpaid 
obligation under the terms of any mortgage, and to accept payment 
of any such obligation together with interest thereon, at a rate not 
exceeding 5 per centum per annum, during such period and in such 
amounts as may be agreed upon at the date of making such extension. 
(Jan. 31, 1934, sec. 4 (b), 48 Stat. 346; Aug. 19, 1937, secs. 2, 4, 50 Stat. 
703; 12 U.S. C., sec. 1020d) 

638-197. Preparation of bonds—(c) In order to furnish bonds for 
delivery by the Federal] Farm Mortgage Corporation, the Secretary of 
the Treasury is hereby authorized to prepare suitable bonds in such 
form, subject to the provisions of this Act, as the board of directors 
may approve, such bonds when prepared to be held in the Treasury 
subject to delivery upon order of the corporation. The engraved 
plates, dies, bedpieces, and so forth, executed in connection therewith 
shall remain in the custody of the Secretary of the Treasury. The 
corporation shall reimburse the Secretary of the Treasury for any 
expenditures made in the preparation, custody, and delivery of such 
bonds. (Jan. 31, 1934, sec. 4 (c), 48 Stat. 346; 12 U.S. C., sec. 1020e.) 

638-198, Exemptions from taxation (a) The corporation, including 
its franchise, its capital, reserves, and surplus, and its income shall 
be exempt from all taxation now or hereafter imposed by the United 
States, by any Territory, dependency, or possession thereof, or by 
any State, county, municipality, or local taxing authority; except 
that any real property of the corporation shall be subject to State, 
Territorial, county, municipal, or local taxation to the same extent 
according to its value as other real property is taxed. 

(b) Mortgages executed to the Land Bank Commissioner and 
mortgages held by the Corporation, and the credit instruments se- 
cured thereby, and bonds issued by the Corporation under the provi- 
sions of this Act, shall be deemed and held to be instrumentalities 
of the Government of the United States, and as such they and the 
income derived therefrom shall be exempt from Federal, State, muni- 
cipal, and local taxation (except surtaxes, estate, inheritance, and 
gift taxes). (Jan. 31, 1934, sec. 12, 48 Stat. 347; Feb. 26, 1934, 48 
Stat. 360; 12 U. S. C., sec. 1020f.) 
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638-199. Severability clause; reservation of right to amend.—(a) If 
any provision of this Act, or the application thereof to any person or 
circumstances, is held invalid, the remainder of the Act, and the appli- 
cation of such provision to other persons or circumstances, shall not be 
affected thereby. ; 

(b) The right to alter, amend, or repeal this Act is hereby ex- 
pressly reserved. (Jan. 31, 1934, sec. 17, 48 Stat. 348; 12 U.S. (hx 
sec. 1020¢.) 

638-200. Citation of Act—This Act may be cited as the “Federal 
Farm Mortgage Corporation Act”. (Jan. 31, 1934, sec. 18, 48 Stat. 
349: 12 U. S. G., sec. 1020h.) 

638-201. Loans to farmers by Governor of Farm Credit Administration ; 
purposes—That the Governor of the Farm Credit Administration, 
hereinafter in this Act referred to as the Governor, is hereby author- 
ized to make loans to farmers in the United States (including Hawaii 
and Puerto Rico), for fallowing, for planting, for cultivation, for 
production of crops, for harvesting of crops, for supplies incident 
and necessary to such production or harvesting, and for feed for live- 
stock, or for any of such purposes. Such loans shall be made and 
collected through such agencies, upon such terms and conditions, and 
subject to such regulations, as the Governor may prescribe. (Jan. 
29, 1937, sec. 1, 50 Stat. 5; 12 U.S. C., sec. 10201.) 

638-202, Persons entitled; security; limitation on amount; interest.— 
(a) No loan shall be made under this Act to any applicant who shall 
not have first established to the satisfaction of the proper officer or 
employee of the Farm Credit Administration, under such regulations 
as the Governor may prescribe, that such applicant is unable to 
procure from other sources a loan in an amount reasonably adequate 
to meet his needs for the purposes for which loans may be made un- 
der this Act; and preference shall be given to the applications of 
farmers whose cash requirements are small. 

(b) There shall be required as security for any such loan a first 
lien, or an agreement to give a first lien, upon all crops of which the 
production or harvesting, or both, is to be financed, in whole or in 
part, with the proceeds of such loan; or, in case of any loan, for the 
purchase or production of feed for livestock, a first lien upon the live- 
stock to be fed. 

(c) No loan made under the provisions of this Act to any borrower 
shall exceed $400, nor shall a loan be so made in any calendar year 
which, together with the unpaid principal of prior loans so made to 
such borrower in that year, shall exceed $400 in amount: Provided, 
however, That in any area certified by the President of the United 
States to the Governor as a distressed emergency area, the Governor 
may make loans without regard to the foregoing limitations as to 
amount, under such regulations, with such maturities, and in such 
amounts as he may prescribe. 

(d) Each loan shall bear interest at the rate of 4 per centum per 
annum. (Jan. 29, 1937, sec. 2, 50 Stat. 6; 12 U. S. C., sec. 1020j.) 

638-203. Use of loan, purposes; exemption from execution, ete.—The 
proceeds of each loan made by the Governor under the provisions of 
this Act shall be impressed with a trust for the purposes for which 
loans may be made under this Act, and may be used only for the 
purposes stated in the application therefor, and such trust shall con- 
tinue, and the proceeds shall be free from garnishment, attachment, 
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or the levy of an execution, until such proceeds have been used by 
the borrower for such purposes. (Jan. 29, 1937, sec. 3, 50 Stat. 6; 12 
U. S. C., sec. 1020k.) 

638-204. Fees for making loans and releasing liens—(a) Fees for 
recording, filing, registration, and examination of records (including 
certificates) shall not exceed 75 cents per loan, and may be paid from 
the proceeds of the loan. 

(b) No fees for releasing liens given to secure loans made pur- 
suant to this Act, nor any other fee not specified herein, shall be paid 
from the funds herein authorized to be appropriated. (Jan. 29, 
1937, sec. 4, 50 Stat. 6; 12 U.S. C., sec. 10201.) 

638-205. Officers and employees; appointment and compensation; use by 
other institutions; use of employees of other institutions —(a) The Gov- 
ernor shall have power, without regard to the provisions of other laws 
applicable to the employment and compensation of officers and em- 
ployees of the United States, to employ and fix the compensation and 
duties of such agents, officers, and employees as may be necessary to 
carry out the purposes of this Act; but the compensation of such 
officers and employees shall correspond, so far as the Governor deems 
practicable, to the rates established by the Classification Act of 1923, 
as amended. 

(b) Such agents, officers, and employees, or any of them, and the 
agents, officers, employees, and facilities of the Farm Credit Adminis- 
tration available for use in connection with loans made under the 
provisions of this Act or of prior crop production, seed, and feed loan 
Acts of the same general character, may be used by the Governor to 
perform services for any institution operating under the supervision 
of the Farm Credit Administration, upon such terms and conditions 
as the Governor may determine; and such institutions are hereby ex- 
pressly empowered to enter into agreements with the Governor for such 
purpose. ; 

(c) For the purpose of carrying out the provisions of this Act, and 
for collecting loans made under other Acts of the same general char- 
acter, including loans made by the Governor with funds appropriated 
by the Emergency Appropriation Act, fiscal year 1935, or the Emer- 
gency Relief Appropriation Act of 1935, the Governor is authorized 
also to use the facilities and services of any agency or corporation 
operating under the supervision of the Farm Credit Administration, 
and of any officer or employee of any such agency or institution, or of 
the Farm Credit Administration, and may pay for such services and 
the use of such facilities from the funds made available for the payment 
of necessary administrative expenses, and such agencies and institu- 
tions are hereby expressly empowered to enter into agreements with 
the Governor for the accomplishment of such purposes and to perform 
the services provided for therein. (Jan. 29, 1937, sec. 5, 50 Stat. 6; 
12 U.S. C., sec. 1020m.) 

638-206. Unlawful use of loans; false representations; accepting fee for 
securing loans; penalties—(a) Except with the written permission of 
the Governor or his duly authorized representative, it shall be unlawful 
for any borrower to willfully use the proceeds of any loan: 

(1) For any purpose other than those specified in the application 
therefor; or 
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For the purpose of fallowing, or for the planting, production, 
or ireraheiaes of ae crops on, any land other than that described in 
his application for such loan. : 

(b) It shall be unlawful for any person to make any material false 
representation for the purpose of obtaining, or assisting another to 
obtain, a loan under the provisions of this Act; or willfully to dispose 
of, or assist in disposing of, except for the account of the Governor, any 
crops or other property upon which there exists a hen securing a loan 
made under the provisions of this Act. 

(c) It shall be unlawful for any person to charge or accept a fee for 
preparing or assisting in the preparation of any papers of an applicant 
for a loan under the provisions of this Act. ; 

(d) Any person violating any provision of this section of this Act 
shall, upon conviction thereof, be punished by a fine of not more than 
$1,000, or by imprisonment for not more than six months, or both. 
(Jan. 29, 1987, sec. 6, 50 Stat. 7; 12 U.S. C., sec. 1020n.) 

638-207. Fraudulently obtained loans; personal liability of Federal 
employees.—That no employee of the United States on whose certificate 
or approval loans under said Act of January 29, 1937, as amended, or 
other acts of the same general character, are or have been made, shall 
be held personally liable for any loss or deficiency occasioned by the 
fraud or misrepresentation of applicants or borrowers, if the Governor 
of the Farm Credit Administration shall determine that such em- 
ployee has exercised reasonable care in the circumstances, and has 
complied with the regulations of the Farm Credit Administration in 
executing such certificate or giving such approval. Notwithstanding 
any such determination by the Governor of the Farm Credit Admin- 
istration, this provision shall not be construed to prevent any criminal 
process against any person who was a party to or had guilty knowl- 
edge of such fraud or misrepresentation. (June 30, 1939, Title I, 
53 Stat. 979; 12 U.S. C., see. 1020n-1.) | 

638-203. Appropriation; expenditures for printing and binding.—(a) 
There is hereby authorized to be appropriated, out of any money in 
the Treasury not otherwise appropriated, the sum of $50,000,000 for 
a il of enabling the Governor to carry out the provisions of 

nis Act. 

(b) The moneys appropriated in pursuance of subsection (a) of this 
section, any amounts collected for services rendered under section 5 
(b), and all collections of principal and interest of loans made under 
this Act may be used by the Governor for making loans under this 


Act, and for all necessary administrative expenses incurred in connec- 
tion with the making and collection of such loans. 

(c) Expenditures for printing and binding necessary in carrying 
out the provisions of this Act may be made without regard to the pro- 
visions of section 3709 of the Revised Statutes. (Jan. 29, 1987, sec. 7, 


50 Stat. 7; 12 U.S. C., sec. 10200.) 
FEDERAL INTERMEDIATE CREDIT BANKS 
638-209, Federal Intermediate Credit Banks; organization; number, 


names, and charters of banks.—That the Federal Farm Loan Board 
[now Farm Credit Administration]* shall have power to grant 





*See Ex. Or. 6084, p. Zo4, this volume. 
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charters for 12 institutions to be known and styled as “Federal Inter- 
mediate Credit Banks.” (July 17, 1916, sec. 201 (a); Mar. 4, 1923, 
sec. 2, 42 Stat. 1454; 12 U.S. C., sec. 1021.) 

638-210. Location; directors; officers and employees.—One such in- 
stitution shall be established in each farm credit district in the same 
city as the Federal land bank of the district. The members of the sev- 
eral farm credit boards of the farm credit districts provided for in the 
Farm Credit Act of 1937 shall be ex officio the directors of the several 
Federal intermediate credit banks herein provided for and shall have 
power, subject to the approval of the Farm Credit Administration, 
to employ and fix the compensation of such officers and employees of 
such Federal intermediate credit banks as may be necessary to carry 
on the business authorized by this title. (July 17, 1916, sec. 201 (b) 5 
Mar. 4, 1923, sec. 2, 42 Stat. 1454; June 16, 1983, sec. 76 (a), 48 Stat. 
971; Aug. 19, 1937, sec. 10, 50 Stat. 707; 12 U.S. C., sec. 1022.) 

638-211. Corporate powers; suits by or against—Kach Federal In- 
termediate Credit Bank shall have all the usual powers of corpora- 
tions, and shall have power to sue and be sued both in law and equity, 
and for purposes of jurisdiction shall be deemed a citizen of the State 
where it is located. 

Each Federal intermediate credit bank shall have power to acquire 
and dispose of such property, real or personal, as may be necessary or 
convenient for the transaction of its business, which, however, may be 
jeased to others for revenue purposes. (July 17, 1916, sec. 201 (c), 
Mar. 4, 1923, sec. 2, 42 Stat. 1454; Aug. 19, 1937, sec. 26, 50 Stat. 715; 
12 U.S. C., sec. 1023.) 

638-212. Fiscal agents for United States—Federal intermediate 
credit banks, when designated for that purpose by the Secretary of 
the Treasury, shall act as fiscal agents of the United States Govern- 
ment and perform such duties as shall be prescribed by the Secretary 
of the Treasury. (July 17, 1916, sec. 201 (d), Mar. 4, 1928, sec. 2, 42 
Stat. 1454: 12 U.S. C., sec. 1024.) 

638-213. Insolvency; receivership—Upon default of any obliga- 
tion any Federal Intermediate Credit Bank may be declared in- 
solvent and placed in the hands of a receiver by the Federal Farm 
Loan Board [now Farm Credit Administration ]*, and proceedings 
shall thereupon be had in accordance with the provisions of section 29 
of this Act regarding National Farm Loan Associations. (July 17, 
eas 201 (e); Mar. 4, 1923, sec. 2, 42 Stat. 1454; 12 U.S. C., sec. 
1025. 

638-214. Application for charter—The charters to such Federal 
Intermediate Credit Banks shall be granted upon application of the 
directors of the Federal Land Banks which application shall be in 
such form as the Federal Farm Loan Board [now Farm Credit Ad- 
ministration]* shall prescribe. (July 17, 1916, sec. 201 (f); Mar. 4, 
1923, sec. 2, 42 Stat. 1454; 12 U.S. C., sec. 1026.) 

638-215. Discounts and loans; lending powers; purchase and sale of 
debentures of intermediate credit banks; loans to cooperative associa- 
tions—That Federal Intermediate Credit Banks, when chartered 
and established, shall have power, subject solely to such restrictions, 
limitations, and conditions as may be imposed by the Federal Farm 


*See Ex. Or. 6084, p. 254, this volume. 
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Loan Board [now Farm Credit Administration]* not inconsistent 
with the provisions of this Act,— 

(1) To discount for, or purchase from, any national bank, and/or 
any State bank, trust company, agricultural credit corporation, incor- 
porated livestock loan company, savings institution, cooperative bank, 
credit union, cooperative association of agricultural producers, organ- 
ized under the laws of any State or of the Government of the United 
States, and/or any other Federal Intermediate Credit Bank, with its 
endorsement, any note, draft, bill of exchange, debenture, or other 
such obligation the proceeds of which have been advanced or used in 
the first instance for any agricultural purpose or for the raising, breed- 
ing, fattening, or marketing of livestock; and to make loans or ad- 
vances direct to any such organization, secured by such obligations; 
and to discount for, or purchase from, any production credit 
association or bank for cooperatives organized under the Farm Credit 
Act of 1933, or any production credit association in which a Production 
Credit Corporation organized under such Act holds stock, with its 
indorsement, any note, draft, bill of exchange, debenture, or other 
such obligation presented by such association or bank, and to make 
loans and advances direct to any such association or bank secured by 
such collateral as may be approved by the Governor of the Farm Credit 
Administration ; 

(2) To buy or sell, with or without recourse, debentures issued by 
any other Federal Intermediate Credit Bank; and 

(3) To make loans or advances direct to any cooperative association 
organized under the laws of any State and composed of persons 
engaged in producing, or producing and marketing, staple agricultural 
products, or livestock, if the notes or other such obligations represent- 
ing such loans are secured by warehouse receipts, and/or shipping doc- 
uments covering such products, and/or mortgages on livestock, and/or 
such other collateral as may be approved by the Governor of the Farm 
Credit Administration: Provided, That no such loan or advance, when 
secured only by warehouse receipts and/or shipping documents, and/or 
mortgages on livestock, shall exceed 75 per centum of the market value 
of the products covered by said warehouse receipts and/or shipping 
documents, or of the livestock covered by said mortgages; and to 
accept drafts or bills of exchange issued or drawn by any such asso- 
ciation when secured by warehouse receipts and/or shipping docu- 
ments covering staple agricultural products as herein provided, at 
such rates of commission as may be approved by the Governor of the 
Farm Credit Administration. (July 17, 1916, sec. 202 (a); Mar. 4, 
1923, sec. 2, 42 Stat. 1455; Mar. 4, 1925, sec. 7, 48 Stat. 1264; June 26, 
1930, sec. 1, 46 Stat. 816; May 19, 1932, sec. 1, 47 Stat. 159; June 16, 
1938, sec. 76 (b), (c), 48 Stat. 271; June 3, 1935, sec. 5 (a), (b), 49 
Stat. 315; 12 U.S. C., sec. 1031.) 

638-216. Purchase or discount of paper from or for national banks, State 
banks, trust companies, savings institutions, or corporations making loans 
for agricultural or livestock purposes; limitations upon amount.—No 
paper shall be purchased from or discounted for any national bank, 
State bank, trust company, or savings institution under this section, 
if the amount of such paper added to the aggregate liabilities of such 
national bank, State bank, trust company or savings institution, 





*See Ex. Or. 6084, p. 254, this volume, 
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whether direct or contingent (other than bona fide deposit liabilities) , 
exceeds the amount of such liability permitted under the laws of the 
jurisdiction creating the same; or exceeds twice the paid in and un- 
impaired capital and surplus of such national bank, State bank, trust 
company, or savings institution. No paper shall under this section 
be purchased from or discounted for any other corporation engaged 
in making loans for agricultural purposes or for the raising, breeding, 
fattening, or marketing of livestock, if the amount of such paper 
added to the aggregate liabilities of such corporation exceeds the 
amount of such liabilities permitted under the laws of the jurisdiction 
creating the same; or exceeds ten times the paid in and unimpaired 
capital and surplus of such corporation. It shall be unlawful for any 
national bank which is indebted to any Federal Intermediate Credit 
Bank upon paper discounted or purchased under this section to incur 
any additional indebtedness, if by virtue of such additional indebted- 
ness its aggregate liabilities, direct or contingent, will exceed the 
limitations herein contained. (July 17, 1916, sec. 202 (b); Mar. 4, 
1923, sec. 2, 42 Stat. 1455; 12 U.S. C., sec. 1032.) 

638-217. Maturity and sale of loans, advances, or discounts.—Loans, 
advances, or discounts made under this section shall have a ma- 
turity at the time they are made or discounted by the Federal 
intermediate credit bank of not more than three years. Any Federal 
intermediate credit bank may in its discretion sell loans or discounts 
made under this section, with or without its indorsement. (July 17%, 
1916, sec. 202 (c); Mar. 4, 1923, sec. 2, 42 Stat. 1455; June 26, 1930, 
sec. 2, 46 Stat. 816; 12 U.S. C., sec. 1088.) 

638-218. “Debentures” defined—The terms “debenture” and “deben- 
tures”, when used in any Act of Congress, whenever enacted, except 
the Federal Farm Loan Act, relating to the purchase, sale, or use as 
security, of debentures issued by or for the benefit and account of any 
Federal intermediate credit bank or banks, shall be deemed to mean 
debentures issued by any such bank individually and consolidated 
debentures issued by such banks acting together. (Aug. 19, 1937, 
sec. 39, 50 Stat. 718; 12 U.S. C., sec. 1040.) 

638-219. Issue of debentures; collateral trust debentures or similar 
obligations; security for; maturity; limitation respecting amount.— 
That Federal Intermediate Credit Banks shall have power, subject 
to the approval of the Federal Farm Loan Board [now Farm Credit 
Administration ]*, to borrow money and to issue and to sell collat- 
eral trust. debentures or other similar obligations with a maturity 
at the time of issue of not more than five years, which shall be secured 
by at least a like face amount of cash, United States Government 
bonds, Federal Farm Mortgage Corporation bonds, or notes or other 
such obligations discounted or purchased or representing loans made 
under section 202: Provided, That the aggregate amount of the out- 
standing debentures and similar obligations issued individually by 
any Federal intermediate credit bank, together with the amount of 
outstanding consolidated debentures issued for its benefit and account, 
shall not exceed ten times the surplus and paid-in capital of such 
bank. (July 17, 1916, sec. 203 (a); Mar. 4, 1923, sec. 2, 42 Stat. 1456; 
June 3, 1935, sec. 6 (a), 49 Stat. 815; Aug. 19, 1937, sec. 27, 50 Stat. 
715:12 U.S. C., sec. 1041.) 


*Sea Ex. Or. 6084, p. 254, this volume. 
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638-220. Applicability of provisions of title I; regulations governing 
collateral and handling thereof; interest rates—The provisions of 
title I of this Act relating to the preparation and issue of farm loan 
bonds shall, so far as applicable, govern the preparation and issue 
of debentures or other such obligations issued under the preceding 
section; but the Farm Credit Administration shall prescribe rules 
and regulations governing the receipt, custody, substitution, and re- 
lease of the cash, obligations of the United States Government, and 
notes or other obligations securing such debentures, the right of sub- 
stitution being hereby granted, and in the event such notes or other 
obligations are secured by warehouse receipts, shipping documents, or 
other similar credit instruments, may permit the substitution of trust 
receipts therefor in such manner and subject to such conditions as 
may be approved by the said Administration. Rates of interest 
upon debentures and other such obligations issued under the pre- 
ceding section shall, subject to the approval of the Farm Credit Ad- 
ministration, be fixed by the Federal intermediate credit bank 
making the issue, not exceeding 6 per centum per annum. (July 17, 
1916, sec. 203 (b); Mar. 4, 1928, sec. 2, 42 Stat. 1456; Aug. 19, 1937, 
sec. 28, 50 Stat. 715; 12 U.S. C., sec. 1042.) 

638-221. Assumption of liability by Government prohibited; recital 
necessary to be included.—The United States Government shall as- 
sume no liability, direct or indirect, for any debentures or other 
obligations issued under this section, and all such debentures and 
other obligations shall contain conspicuous and appropriate language, 
to be prescribed in form and substance by the Federal Farm Loan 
Board [now Farm Credit Administration|* and approved by the 
Secretary of the Treasury, clearly indicating that no such liability 
is assumed. (July 17, 1916, sec. 203 (c); Mar. 4, 1923, sec. 2, 42 Stat. 
1456; 12 U.S. C., sec. 1043.) 

638-222. Consolidated debentures; authority of intermediate credit 
banks to issue and sell—Whenever it shall appear desirable to 
issue consolidated debentures of the twelve Federal intermediate 
credit banks and to sell them through a common selling agency, and 
the Federal intermediate credit banks shall, by resolutions, consent 
to the same, the banks may issue and sell said debentures subject to 
the provisions of this section and the provisions of section 21 of 
Title I of this Act, insofar as applicable. As used in this Act, the 
term “debentures” includes such consolidated debentures. (July 17, 
1916, sec. 203 (d); June 3, 1935, sec. 6 (b), 49 Stat. 315; 12 U.S. C., 
sec. 1044.) 

638-223. Investment of fiduciary and trust funds in debentures of inter- 
mediate credit banks; security for public deposits—All debentures 
issued by Federal intermediate credit banks shall be lawful invest- 
ments, and may be accepted as security, for all fiduciary, trust, and 
public funds, the investment or deposit of which shall be under the 
authority or control of the United States or of any officer or officers 
thereof. (July 17, 1916, sec. 208 (e); June 3, 1935, sec. 6 (b), 49 
Stat. 316; 12 U.S. C., sec. 1045.) 

_ 638-224, Discount rates, establishment of and approval of; limita- 
tions on.—Any Federal intermediate credit bank may, with the ap- 
proval of the Intermediate Credit Commissioner, from time to time 


*Seo Ex. Or. 6084, p. 254, this volume. 
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establish rates of discount and interest which, except with the approval 
of the Governor of the Farm Credit Administration, shall not exceed 
by more than 1 per centum per annum the rate borne by the last 
preceding issue of debentures which it issued or in which it partici- 
pated. Any Federal intermediate credit bank may be required by the 
Governor of the Farm Credit Administration to acquire, upon such 
terms as he may approve, loans and/or discounts of any other Federal 
intermediate credit bank. (July 17, 1916, sec. 204 (a); Mar. 4, 1928, 
sec. 2, 42 Stat. 1456; Mar. 4, 1925, sec. 2, 43 Stat. 1262; June 3, 1935, 
sec. 7,49 Stat. 316; 12 U.S. C., sec. 1051.) 

638-225. Limitation on interest rate charged original borrower on paper 
discounted with bank—No organization entitled to the privileges 
of this title, shall, without the approval of the Federal Farm Loan 
Board [now Farm Credit Administration]*, be allowed to discount 
with any Federal Intermediate Credit Bank any note or other obliga- 
tion, upon which the original borrower has been charged a rate of 
interest exceeding by more than 114 per centum per annum the discount 
rate of the Federal Intermediate Credit Bank at the time such loan 
was made. (July 17, 1916, sec. 204 (b); Mar. 4, 1923, sec. 2, 42 Stat. 
1456; 12 U.S. C., sec. 1052.) 

638-226. Purchase by bank of debentures issued by it.—Subject to 
the approval of the Farm Credit Administration, a Federal intermedi- 
ate credit bank may buy for its own account any debentures or similar 
obligations issued by or for the benefit and account of such bank 
or other Iederal intermediate credit bank or banks, and (1) hold until 
maturity any such debentures or similar obligations or (2) retire before 
maturity any such debentures or similar obligations issued by it or 
for its benefit and account. (July 17, 1916, sec. 204 (c) ; Mar. 4, 1923, 
sec. 2, 42 Stat. 1456; Aug. 19, 1937, sec. 29, 50 Stat. 715; 12 U.S. C., 
sec. 1053.) 

638-227. Capital stock; amount, shares; subscriptions to by United 
States; assessments against other banks to restore capital impairment of 
one bank.—That for the purpose of exercising the powers conferred by 
this title, each Federal Intermediate Credit Bank shall have a sub- 
scribed capital stock of $5,000,000, which amount may be increased 
from time to time with the approval of the Governor of the Farm 
Credit Administration. Capital stock of such amount shall be divided 
into shares of $5 each and shall be subscribed, held, and paid by the 
Government of the United States. It shall be the duty of the Secretary 
of the Treasury to subscribe to such capital stock on behalf of the 
United States, such subscription to be subject to call in whole or in 
part by directors of the said banks upon thirty days’ notice to the 
Secretary of the Treasury and with the approval of the Federal Farm 
Loan Board [now Farm Credit Administration]*. The Secretary of 
the ‘Treasury is authorized and directed to take out shares as called 
and to pay for the same out of any money in the Treasury not otherwise 
appropriated. 

In the event that there shall be an impairment of the paid-in 
capital of any Federal intermediate credit bank, the Farm Loan Board 
[now Farm Credit Administration ]*, at such time or times as it deems 
advisable, may determine and assess the amount thereof against the 
other Federal intermediate credit banks on such equitable basis of 
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apportionment as it shall prescribe. Each bank against which such an 
assessment is made shall, out of its surplus and/or to an extent up to 
50 per centum of its net earnings, in accordance with the terms of 
such assessment, pay the amount thereof as soon as possible to the 
bank having the impairment. In such event payments into the sur- 
plus fund and payments of the franchise tax prescribed by this chapter 
shall be determined on the basis of the net earnings remaining alter 
providing for the payment of any such assessment. 

With the approval of the Secretary of the Treasury, the Governor 
of the Farm Credit Administration is hereby authorized to subscribe 
from time to time to the capital stock and/or paid-in surplus of any 
Federal Intermediate Credit Bank on behalf of the United States, in 
such amounts as he may determine are necessary for the purpose of 
meeting the credit needs of eligible borrowers from the bank, and the 
amount of the capital stock and paid-in surplus of such bank may 
be increased or decreased from time to time by the Governor, in ac- 
cordance with such needs. Such stock shall be divided into shares 
of $100 each and subscriptions to such paid-in surplus shall be made 
in multiples of $100 out of the revolving fund created under subsec- 
tion (e) of section 5 of the Farm Credit Act of 1933, as amended. 
The Governor on behalf of the United States shall make payment for 
stock and paid-in surplus of such bank and such payment shall be 
subject to call in whole or in part by the board of directors of the 
bank, with the approval of the Governor. (July 17, 1916, sec. 205; 
Mar. 4, 1928, sec. 2, 42 Stat. 1457; May 19, 1932, sec. 2, 47 Stat. 159; 
Jan. 31, 1984, sec. 15 (b), (c), 48 Stat. 348; 12 U.S. C., see. 1061.) 

638-228. Application of earnings; salaries and expenses of Federal Farm 
Loan Bureau; assessment against banks for proportionate share.— 
That the Federal Farm Loan Board [now Farm Credit Administra- 
tion|* shall equitably apportion the joint salaries and expenses in- 
curred in behalf of Federal land banks, joint-stock land banks, and 
Federal intermediate credit banks, and shall assess against each Fed- 
eral intermediate credit bank its proportionate share of the salaries 
and expenses of the Federal Farm Loan Bureau [now Farm Credit 
Administration ]* made necessary in connection with the operation of 
this provision. (July 17, 1916, sec. 206 (a); Mar. 4, 1923, sec. 2, 42 
Stat. 1457; Mar. 4, 1925, sec. 1, 43 Stat. 1262; 12 U.S. C., sec. 1062.) 

638-229. Net earnings; surplus fund; franchise tax; disposition by 
United States of sums received from net earnings of banks and from surplus 
remaining after liquidation of banks.—Subject only to review and 
approval by the Farm Credit Administration, each Federal inter- 
mediate credit bank, at the end of its fiscal year, after all its necessary 
expenses and costs of operation for such fiscal year have been paid 
or provided for, shall apply its net earnings then remaining, first, to 
making up any losses in excess of its reserves against unforeseen losses 
and assets of doubtful value; second, to the elimination of any im- 
pairment of its paid-in capital and paid-in surplus; third, to the crea- 
tion and maintenance of reserves against unforeseen losses and assets 
of doubtful value in such amount as its board of directors may pre- 
scribe; fourth, to the payment of 25 per centum of the amount then 
remaining to the United States as a franchise tax; and, fifth, to the 
payment of the remaining net earnings into its surplus account. The 
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amounts paid as franchise taxes to the United States by Federal inter- 
mediate credit banks shall, in the discretion of the Secretary of the 
Treasury, be used to supplement the gold reserve held against out- 
standing United States notes, or shall be applied to the reduction of the 
outstanding bonded indebtedness of the United States under regula- 
tions to be prescribed by the Secretary of the Treasury. Should a 
Federal intermediate credit bank be dissolved or go into liquidation, 
after the payment of all debts and other obligations as hereinbefore 
provided, any surplus remaining shall be paid to and become the prop- 
erty of the United States and shall be similarly applied. (July 17, 
1916, sec. 206 (b); Mar. 4, 1923, sec. 2, 42 Stat. 1457; May 19, 1932, 
18 47 Stat. 159; Aug. 19, 1937, sec. 30, 50 Stat. 715; 12 U.S. C., sec. 

638-230. Liability of one bank for debentures issued by other banks; 
agreements by banks for transfer of funds for debenture payments.—That 
any Federal Intermediate Credit Bank issuing debentures or other 
such obligations under this title shall be primarily liable therefor, 
and shall also be liable, upon presentation of the coupons for interest 
payments due upon any such debentures or obligations issued by any 
other Federal Intermediate Credit Bank and remaining unpaid in 
consequence of the default of the other Federal Intermediate Credit 
Bank. Any Federal Intermediate Credit Bank shall likewise be 
liable for such portion of the principal of debentures or obligations 
so issued as are not paid after the assets of such other Federal Inter- 
mediate Credit Bank have been liquidated and distributed. Such 
losses, if any, either of interest or of principal, shall be assessed by 
the Federal Farm Loan Board [now Farm Credit Administration |* 
against solvent Federal Intermediate Credit Banks hable therefor 
in proportion to the amount of capital stock, surplus, and debentures 
er other such obligations which each may have outstanding at the 
time of such assessment. Every Federal Intermediate Credit Bank 
shall, by appropriate action of its board of directors duly recorded 
in its minutes, obligate itself to become liable on debentures and other 
such obligations as provided in this section: Provided, That in view 
of the liability of all Federal intermediate credit banks for the de- 
bentures and other such obligations of each bank under this Act, the 
banks shall, in accordance with rules, regulations, and orders of the 
Federal Farm Loan Board [now Farm Credit Administration ]*, enter 
into adequate agreements and arrangements among themselves by 
which funds shall be transferred and/or made available from time to 
time for the payment of all such debentures and other such obliga- 
tions and the interest thereon when due in accordance with the terms 
thereof. (July 17, 1916, sec. 207; Mar. 4, 1923, sec. 2, 42 Stat. 1458; 
May 19, 1982, sec. 4, 47 Stat. 159; 12 U.S. C., sec. 1081.) 

638-231. Reports of condition of banks and other lending institu- 
tions rediscounting with credit banks; examinations and audits of credit 
banks.—That in order to enable each Federal Intermediate Credit 
Bank to carry out the purpose of this title, the Comptroller of the 
Currency is hereby authorized and directed, upon the request of any 
Federal Intermediate Credit Bank, (1) to furnish for the confidential 
use of such bank such reports, records, and other information, as he 
may have available, relating to the financial condition of national 
banks through or for which the Federal Intermediate Credit Bank has 
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or contemplates making discounts, and (2) to make through his 
aie ee for the con fidentid use of the Federal Intermediate Credit 
Bank. examinations of organizations through or for which the Federal 
Intermediate Credit Bank has made or contemplates making discounts 
or loans: Provided, That no such examination shall be made without 
the consent of such organization except where such examination 1s 
required by law: Provided, That any organization, except State banks, 
trust companies, and savings associations, shall, as a condition prece- 
dent to securing rediscount privileges with the Federal Intermediate 
Credit Bank of its district, file with such bank its written consent to 
its examination as may be directed by the Federal Farm Loan Board 
[now Farm Credit Administration]* by farm credit examiners; and 
State banks, trust companies, and savings associations may be in like 
manner required to file their written consent that reports of their 
examination by constituted authorities may be furnished by such 
authorities upon request to the Federal Intermediate Credit Bank of 
their district. Each Federal Intermediate Credit Bank shall be exam- 
ined and audited at least once each year by the Federal Farm Loan 
Board [now Farm Credit Administration ]*, and the results of such 
examination and audit shall be made public by the board [now admin- 
istration]*. (July 17, 1916, sec. 208 (a); Mar. 4, 1928, sec. 2, 42 Stat. 
1458; Aug. 19, 1987, sec. 20, 50 Stat. 710; 12 U.S. C., sec. 1091.) 
638-232. Submission and publication of reports of condition by banks.— 
Every Federal Intermediate Credit Bank shall make to the Fed- 
eral Farm Loan Board [now Farm Credit Administration]* not less 
than three reports during each year as requested by the board [now 
administration |* and according to the form which may be prescribed 
by the board [now administration ]*, verified by the oath or affirmation 
of the president, or secretary, or treasurer, of each Federal Interme- 
diate Credit Bank and attested by the signature of at least three of 
the directors. Each report shall exhibit, in detail and under appro- 
priate heads, the resources and liabilities of the Federal Intermediate 
Credit Bank at the close of business on any past day specified by the 
Federal Farm Loan Board [now Farm Credit Administration ]* 
within five days from the receipt of a request or requisition therefor 
from the board [now administration ]*, and in the same form in which 
it is made to the Federal Farm Loan Board [now Farm Credit Admin- 
istration|* shall be published in a newspaper published in the place 
where such Federal Intermediate Credit Bank is established, or if 
there is no newspaper in the place, then in the one published nearest 
thereto, in the same county, at the expense of the bank; and such proof 
of publication shall be furnished as may be required by the Federal 
Farm Loan Board [now Farm Credit Administration]*. The Federal 
Farm Loan Board [now Farm Credit Administration ]* shall also have 
power to call for special reports from any particular Federal Inter- 
mediate Credit Bank whenever in its judgment the same are necessary 
for a full and complete knowledge of is? condition. (July 17, 1916, 
sec. 208 (b) ; Mar. 4, 1923, sec. 2, 42 Stat. 1458; 12 U.S. C., sec. 1092.) 
_ 638-233. Investigations and reports by land bank appraisers and exam- 
Iners for credit banks—Land bank appraisers are authorized, upon 
the request of any Federal Intermediate Credit Bank and with the 
approval of the Federal Farm Loan Board [now Farm Credit Admin- 
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istration |*, to investigate and make a written report upon the products 
covered by warehouse receipts or shipping documents, and the live 
stock covered by mortgages, which are security for notes or other such 
obligations representing any loan to any organization, under this title. 
Farm credit examiners are authorized, upon the request of any Federal 
Intermediate Credit Bank and with the approval of the Federal Farm 
Loan Board [now Farm Credit Administration]*, to examine and 
make a written report upon the condition of any organization, except 
national banks, to which the Federal Intermediate Credit Bank con- 
templates making any such loan. (July 17, 1916, sec. 208 (c) ; Mar. 4, 
1923, sec. 2, 42 Stat. 1458; Aug. 19, 1937, sec. 20, 50 Stat. 710; 12 
U.S. C., sec. 1093.) 

638-234. Cost of examinations; assessments against organizations inves- 

tigated— The Federal Farm Loan Board [now Farm Credit Ad- 
ministration |* shall assess the cost of all examinations made by the 
examiners of the board [now administration]* under the provisions 
of this title upon the bank, trust company, savings institution, or 
crganization investigated, in accordance with the regulations to be 
prescribed by the board [now administration |*. (July 17, 1916, sec. 
908 (d); Mar. 4, 1928, sec. 2, 42 Stat. 1458; 12 U.S. C., sec. 1094.) 
- 638-235. Reports on condition of institutions receiving loans or de- 
posits—The executive departments, boards, commissions, and in- 
dependent establishments of the Government, the Reconstruction 
Finance Corporation, the Federal Deposit Insurance Corporation, the 
Comptroller of the Currency, the Board of Governors of the Federal 
Reserve System, and the Federal Reserve banks are severally author- 
ized under such conditions as they may prescribe, upon the request of 
the Farm Credit Administration to make available to the Farm Credit 
Administration or any district. bank or district corporation operating 
under its supervision, in confidence, all reports, records or other infor- 
mation they may have relating to the condition of any institution to 
which the Administration, such district bank, or corporation has made 
or contemplates making loans or for which it has discounted or con- 
templates discounting paper, or which it is using or contemplates using 
as a custodian of securities or other credit instruments, or as a deposi- 
tary. (July 17, 1916, sec. 208 (e); June 3, 1935, sec. 8, 49 Stat. 316; 
Aug. 23, 1935, sec. 203 (a), 49 Stat. 704; Aug. 19, 1937, sec. 31, 50 Stat. 
716; 12 U.S. C., sec. 1095.) 

638-236. Rules and regulations; authority of Farm Credit Adminis- 
tration —That the Federal Farm Loan Board [now Farm Credit 
Administration]* is authorized to make such rules and regulations, 
not inconsistent with law, as it deems necessary for the efficient execu- 
tion of the provisions of this title. (July 17, 1916, sec, 209; Mar. 4, 
1928, sec. 2, 42 Stat. 1459; 12 U.S. C., sec. 1101.) 

638-237. Tax exemption; capital and income; debentures instrumentali- 
ties of Government.—That the privileges of tax exemption accorded un- 
der section 26 of this Act shall apply also to each Federal Intermediate 
Credit Bank, including its capital, reserve, or surplus, and the income 
derived therefrom, and the debentures issued under this title shall be 
deemed and held to be instrumentalities of the Government and shall 
enjoy the same tax exemptions as are accorded farm loan bonds in said 
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section. (July 17, 1916, sec. 210; Mar. 4, 1923, sec. 2, 42 Stat. 1459; 12 
U. S. C., sec. 1111.) J 

638-238. Offenses by officers, employees, or agents ; embezzlement; mis- 
application of funds; unauthorized making, issuing, or assigning instru- 
ments; false entries—That any officer, director, agent, or employee 
of a Federal Intermediate Credit Bank who embezzles, abstracts, pur- 
loins, or willfully misapplies any of the moneys, funds, or credits of 
such bank, or who, without authority from such bank, draws any order 
or bill of exchange, makes any acceptance, issues, puts forth, or assigns 
any note, debenture, bond, draft, bill of exchange, mortgage, Judg- 
ment, or decree, or who makes any false entry in any book, report, or 
statement of such bank with intent in any case to injure or defraud 
such bank or any other company or person, or to deceive any officer 
of such bank or the Federal Farm Loan Board [now Farm Credit 
Administration ]*, or any agent or examiner appointed to examine the 
affairs of such bank; and every receiver of such bank who with lke 
intent to defraud or injure embezzles, abstracts, purloins, or willfully 
misapplies any of the moneys, funds, or assets of such bank, and every 
person who with like intent aids or abets any officer, director, agent, 
employee, or receiver in any violation of this section, shall be deemed 
guilty of a misdemeanor, and upon conviction thereof in any district 
court of the United States, shall be fined not more than $5,000, or shall 
be imprisoned for not more than five years, or both, at the discretion 
of the court. (July 17, 1916, sec. 211 (a); Mar. 4, 1923, sec. 2, 42 
Stat. 1459; 12 U.S. C., sec. 1121.) 

638-239. False statements to banks—Whoever makes any state- 
ment, knowing it to be false, for the purpose of obtaining for himself 
or for any other person, firm, corporation, or association any advance, 
or extension or renewal of an advance, or any release or substitution 
of security from such bank, or for the purpose of influencing in any 
other way the action of such bank, shall be punished by a fine of not 
more than $10,000, or by imprisonment for not more than five years, 
or both. (July 17, 1916, sec. 211 (b); Mar. 4, 1923, sec. 2, 42 Stat. 
1459; 12 U.S. C., sec. 1122.) 

658-240. Overvaluation of property offered as security for loan.— 
Whoever willfully overvalues any property offered as security for any 
such advance shall be punished by a fine of not more than $5,000, or by 
imprisonment for not more than two years, or both. (July 17, 1916, sec. 
211 (c); Mar. 4, 1923, sec. 2, 42 Stat. 1459; 12 U.S. C., sec. 1123.) 

638-241. Offenses by examiners—Any examiner appointed under 
this Act who shall accept a loan or gratuity from any organization 
examined by hin, or from any person connected with any such organ- 
ization in any capacity, or who shall disclose the names of borrowers 
to other than the proper officers of such organization, without first 
having obtained express permission in writing from the Land Bank 
Commissioner or from the board of directors of such organization, 
except when ordered to do so by a court of competent jurisdiction or 
by direction of the Congress of the United States or of either House 
thereof, or any committee of Congress or of either House duly author- 
ized, shall be punished by a fine of not exceeding $5,000 or by im- 
prisonment of not exceeding one year, or both, and may be fined a 
further sum equal to the money so loaned or gratuity given, and shall 
forever thereafter be disqualified from holding office as an examiner 
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under the provisions of this Act. No examiner while holding such 
office shall perform any other service for compensation for any bank 
or banking or loan association or for any person connected therewith 
in any capacity. (July 17, 1916, sec. 211 (d); Mar. 4, 1923, sec. 2, 
42 Stat. 1459; June 16, 1933, sec. 80 (a), 48 Stat. 273; 12 U.S. C., 
sec. 1124.) 

638-242. Offenses by officers, employees, or agents of banks; receiving 
fees or gifts—Whoever, being an officer, director, employee, agent 
or attorney of a Federal Intermediate Credit Bank, stipulates for 
or receives or consents or agrees to receive any fee, commission, gift, 
or thing of value, from any person, firm, or corporation for procuring 
or endeavoring to procure for such person, firm, or corporation, or 
for any other person, firm, or corporation any loan from any such 
corporation or extensicn or renewal of loan or substitution of security, 
or the purchase or discount or acceptance of any paper, note, draft, 
check, or bill of exchange by any such corporation, shall be deemed 
guilty of a misdemeanor and shall upon conviction thereof be im- 
prisoned for not more than one year and fined not more than $5,000, 
or both. (July 17, 1916, sec. 211 (e); Mar. 4, 1923, sec. 2, 42 Stat. 
1459; 12 U.S. C., sec. 1125.) 

638-243. Forgery, counterfeiting, and like offenses relating to obliga- 
tions of banks—Any person who shall falsely make, forge, or 
counterfeit or cause or procure to be falsely made, forged, or counter- 
feited or willingly aid or assist in falsely making, forging, or counter- 
feiting any debenture, coupon, or other obligation in imitation of or 
purporting to be in imitation of the debenture, coupon, or other obli- 
gation issued by any Federal Intermediate Credit Bank, or any person 
who shall pass, utter, or publish or attempt to pass, utter, or publish 
any false, forged, or counterfeited, debenture, coupon, or other obli- 
gation purporting to be issued by any such bank knowing the same 
to be falsely made, forged, or counterfeited, or any person who shall 
falsely alter or cause or procure to be falsely altered or shall willingly 
aid or assist in falsely altering any such debenture, coupon, or other 
obligation or who shall pass, utter, or publish as true any falsely 
altered or spurious debenture, coupon, or other obligation issued or 
purporting to have been issued by any such bank knowing the same to 
be falsely altered or spurious, shall be punished by a fine of not ex- 
ceeding $5,000 or by imprisonment not to exceed five years, or both. 
(July 17, 1916, sec. 211 (f); Mar. 4, 1928, sec. 2, 42 Stat. 1459; 12 
U. 8S. C., sec. 1126.) 

638-244. False representations as to debentures or other obligations of 
banks.—Any person who shall deceive, defraud, or impose upon 
or who shall attempt to deceive, defraud, or impose upon any person, 
partnership, corporation, or association by making any false pretense 
or representation concerning the character, issue, security, contents, 
conditions, or terms of any debenture, coupon, or other obhgation 
issued under the terms of this title, shall upon conviction be fined not 
exceeding $500, or imprisoned not to exceed one year, or both. (J uly 
17, 1916, sec. 211 (g); Mar. 4, 1923, sec. 2, 42 Stat. 1459; 12 U. OF OS 
sec. 1127.) 

638-245. Unlawful use of words “Federal intermediate credit bank.”’-— 
All corporations not organized under the provisions of this title 
are prohibited from using the words “Federal Intermediate Credit 
Bank” as part of their corporate name, and any violation of this pro- 
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hibition shall subject the party charged therewith to a civil penalty of 
$50 for each day during which the violation continues. (July 1%, 
1916, sec. 211 (h); Mar. 4, 1923, sec. 2, 42 Stat. 1459; 12 U.S. C., sec. 
1128. 

age ota Charging of unauthorized fees or commissions by banks.— 
That no Federal Intermediate Credit Bank shall charge or receive 
any fee, commission, bonus, gift, or other consideration not herein 
specifically authorized. (July 17, 1916, sec. 212; Mar. 4, 1923, sec. 
9, 42 Stat. 1461; 12 U.S. C., sec. 1129.) 

638-247. Production credit corporations; establishment; number; loca- 
tion—The Governor of the Farm Credit Administration, herein- 
after in this Act referred to as the “governor”, is authorized and 
directed to organize and charter twelve corporations to be known as 
“Production Credit Corporations” and twelve banks to be known as 
“Banks for Cooperatives.” One such corporation and one such bank 
shall be established in each farm credit district in the city in which 
there is located a Federal land bank. The members of the several 
farm credit boards of the farm credit districts provided for in the 
Farm Credit Act of 19387 shall be ex officio the directors of the respec- 
tive production credit corporations and banks for cooperatives. Such 
directors shall have power, subject to the approval of the governor, 
to employ and fix the compensation of such officers and employees of 
such corporations and banks as may be necessary to carry out the 
powers and duties conferred upon such corporations and banks under 
this Act. (June 16, 1933, sec. 2,48 Stat 257; Aug. 19, 1987, sec. 11, 50 
Stat. 708; 12 U.S. C., sec. 1181.) 

638-248. Charters and bylaws.—The charters of the Production 
Credit Corporations and the Banks for Cooperatives shall be granted 
by the governor upon application of the directors of the Federal land 
bank of the proper district, and applications and charters shall be in 
such form as the governor shall prescribe. The directors shall have 
power, subject to the approval of the governor, to adopt such bylaws 
as may be necessary for the conduct of the business of the corporations 
and banks. (June 16, 1983, sec. 3, 48 Stat. 257; 12 U.S. C., sec, 1181a.) 

638-249. Capital stock; amount; value of shares; amount and subscrip- 
tion for initial stock; payments for stock subscribed on behalf of United 
States.—The capital stock of each Production Credit Corporation shall 
be in such amount as the governor determines is required for the pur- 
pose of meeting the credit needs of the district to be served by such 
corporation, and such amount may be increased or decreased from 
time to time by the governor in accordance with such credit needs. 
Such capital stock shall be divided into shares of $100 each. The 
initial capital stock of each such corporation shall be $7,500,000, which 
shall be subscribed for by the governor and held by him on behalf of 
the United States. Payments on subscriptions to stock by the gover- 
nor shall be subject to call in whole or in part by the board of directors 
of the corporation with the approval of the governor. The governor 
shall make such payments out of the revolving fund created in section 
5. The stock ownership of the United States in such corporation shall 
be evidenced by such means as the governor shall determine. (June 
16, 1933, sec. 4, 48 Stat. 257; 12 U.S. C., sec. 1131b.) 

638-250. Purchase of stock in production credit associations; class of 
stock to be purchased and held; amount of stock; retirement of stock held 
by corporations; application of earnings on stock held by corporations. 
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Stock in associations organized under this section —(a) Each Production 
Credit Corporation shall have power to invest its funds in stock of 
production credit associations as provided in this section. Such cor- 
ae is authorized to subscribe and pay for class A stock in each 

roduction Credit Association located in the district served by such 
corporation in amounts sufficient to maintain the amount of class A 
stock held by it and other holders of class A stock equal, as nearly 
as may be, to 20 per centum of the volume of loans made or to be made 
by such association, as estimated by the corporation, but at no time 
shall the amount of class A stock outstanding be less than $5,000 
except with the consent of the association. Notwithstanding the pro- 
visions of the preceding sentence, (1) the governor, under rules and 
regulations prescribed by him, may permit a Production Credit Cor- 
poration to maintain the class A holdings of stock by the corporation 
and other investors at such amount, in excess of 20 per centum of 
such loans, as may be necessary, and (2) the corporation may at any 
time require the association to retire and cancel stock held by the cor- 
poration in such association, if, in the judgment of the corporation, 
the association has resources available therefor. | 

Stock in associations not organized under this section; restrictions 
and limitations. (b) Under such rules and regulations as may be 
prescribed by the governor and subject to such restrictions and limita- 
tions as he may prescribe, each Production Credit Corporation is 
authorized to subscribe and pay for stock in production credit asso- 
ciations not organized under this Act if such associations are con- 
trolled by cooperative associations as defined in section 55. Only stock 
which is preferred as to assets on liquidation and is entitled to par- 
ticipate in dividend distributions without discrimination may be sub- 
scribed for. The amount of the stock subscribed for by any Produc- 
tion Credit Corporation in any such association shall not at any one 
time exceed 75 per centum of the total paid-in capital of such 
association. 

Earnings on stock in associations; application of; establishment and 
investment of surplus. (c) The amount of the excess of earnings 
on stock held by the corporation above amounts necessary to pay oper- 
ating expenses and restore losses and impairment of capital, if any, 
of the corporation shall be devoted to the creation and maintenance 
of a surplus equal to at least 25 per centum of the paid-in capital of 
the corporation. The amount of the surplus shall be invested as the 
governor shall prescribe in direct obligations of the United States or 
in class A stock of Production Credit Associations, or both. 

Application of excess earnings on stock in associations; retirement 
of stock in corporations held by Government. (d) The amount of such 
excess of earnings not required in order to comply with the provisions 
of subsection (c) shall be paid into the revolving fund heretofore 
authorized. Stock held by the governor in the Production Credit Cor- 
poration shall be retired upon such payment in an amount equal to 
the amount of such payment. (June 16, 1933, sec. 6 (a) to (d), 48 
Stat. 259; 12 U.S. C., sec. 1131c.) 

638-251. Organization; articles of association; charters; bylaws; powers 
of governor respecting associations——The governor is authorized and 
directed to organize and charter corporations to be known as “Produc- 
tion Credit Associations.” Such associations may be organized by ten 
or more farmers desiring to borrow money under the provisions of this 
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title. Such individuals shall enter into articles of incorporation which 
shall specify in general terms the objects for which the association 1s 
formed and the powers to be exercised by it in carrying out the func- 
tions conferred upon it by this Act. Such articles shall be signed by 
the individuals uniting to form the association and a copy thereof shall 
be forwarded to the Production Credit Corporation of the district, 
and such copy shall be filed and preserved in its office. The governor 
may, for good cause shown, deny a charter to such individuals. Upon 
the approval of such articles by the governor, the association shall 
become as of the date of such approval a body corporate. The gover- 
nor shall have power, under rules and regulations prescribed by him, 
or by prescribing the terms of the charter of the association, or both, 
to provide for the organization, management, and conduct of the busi- 
ness of the association; and the power of the governor shall extend to 
prescribing the amount of the stock of such association; fixing the 
territory within which its operations may be carried on; fixing the 
method of election and appointment of, and the amount and payment 
of the compensation of, directors, officers, and employees; fixing the 
maximum amount of individual loans which may be made; prescribing 
the conditions under which the stock may be retired; and providing for 
the consolidation of two or more such associations. The governor may, 
at any time, direct such changes in the charter of any such association 
as he finds necessary in accomplishing the purposes of this title. By- 
laws of any such association may be adopted by the directors but shall 
not be valid unless approved by the governor. (June 16, 1933, sec. 20, 
48 Stat. 259; 12 U.S. C., sec. 1131d.) 

638-252. Capital stock; value of shares; classes of stock; voting rights; 
limitation on transfer of class B stock; exchange of class B stock upon 
holder ceasing to be borrower; dividends; ownership of stock as entitiing 
credit corporation to approve or remove officers cf association.—The stock 
of such associations shall be divided into shares of $5 each; and there 
shall be two classes of such stock: (1) Class A stock which is to be held 
by Production Credit Corporations, and which may be purchased and 
held by investors, and (2) class B stock which may be purchased only 
by farmer borrowers from the association and individuals eligible to 
become borrowers. Class B stock only shall be entitled to voting 
rights but each holder of such stock shall be entitled to no more than 
one vote. No class B stock, or any interest therein or right to receive 
dividends thereon, shall be transferred by act of parties or operation 
of law except to another farmer borrower or an individual eligible 
to become a borrower, and then only with the approval of the directors 
of the association. Each holder of class B stock, within two years 
after he has ceased to be a borrower, shall exchange such class B stock 
at the fair book value (not to exceed par) thereof, as determined by 
the association, for class A stock. All stock shall share in dividend 
distributions without preference, but the directors of the association 
may, in their discretion, apply the amount of any dividend payable to 
a holder of class B stock to any indebtedness of such holder to the 
association. Class A stock shall be preferred as to assets of the associ- 
ation upon liquidation. During such time as any Production Credit 
Corporation is a holder of any stock of any such association, the 
appointment or election of directors, the secretary-treasurer, and the 
loan committee of such association shall be subject to the approval of 
the president of the Production Credit Corporation and during such 
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time any such director, secretary-treasurer, or other officer may, at 
any time, be removed by the president of the Production Credit Cor- 
poration. (June 16, 1933, sec. 21,48 Stat. 260; 12 U.S. C., sec. 1131e.) 

638-253. Application of earnings; losses in excess of reserve account; 
restoration of capital impairment; reserve account; guaranty fund; divi- 
dends.—Hach Production Credit Association shall, at the end of its 
fiscal year, apply the amount of its earnings in excess of operating 
expenses during such fiscal year, first, to making up any losses in 
excess of its reserve for bad and doubtful debts; second, to the restora- 
tion of the amount of the impairment, if any, of capital; third, to the 
creation and maintenance of a reserve account for bad and doubtful 
debts, the amount of which account shall be prescribed by the Pro- 
duction Credit Corporation; and fourth, to the creation and mainte- 
nance of a guaranty fund equal to at least 25 per centum of the paid-in 
capital of the association. Any sums remaining may, with the ap- 
proval of the Production Credit Corporation, be devoted to the pay- 
ment of dividends but no rate of dividend in excess of 7 per centuin 
per annum shall be paid. Sums in the guaranty fund herein pro- 
vided for shall be invested subject to such rules and regulations as 
may be prescribed by the Production Credit Corporation. (June 16, 
19338, sec. 22, 48 Stat. 261; 12 U.S. C., sec. 1131f.) 

638-254. Loans to farmers; terms and conditions—Each Production 
Credit Association shall, under such rules and regulations as may be 
prescribed by the Production Credit Corporation of the district with 
the approval of the governor, invest its funds and make loans to 
farmers for general agricultural purposes, but such part of its funds 
as is represented by the guaranty fund provided for in section 22 shall 
not be devoted to making loans to farmers. Such loans shall be made 
on such terms and conditions, at such rates of interest, and with such 
security as may be prescribed by the Production Credit Corporation. 
No loan shall be made for a less amount than $50, nor shall any one 
borrower be indebted to the association at any one time in an amount 
in excess of 20 per centum of the capital and guaranty fund of the 
association or, if the loan is secured by collateral approved by the Cor- 
poration, in an amount in excess of 50 per centum of the capital and 
guaranty fund, but loans may be made to any borrower in an amount 
in excess of 50 per centum of the capital and guaranty fund if the 
loan is approved by the Production Credit Commissioner of the Farm 
Credit Administration. Borrowers shall be required to own, at the 
time the loan is made, class B stock in an amount equal in fair book 
value (not to exceed par), as determined by the association, to $5 per 
$100 or fraction thereof of the amount of the loan. Such stock 
shall not be canceled or retired upon payment of the loan but may 
be transferred or exchanged as provided in section 21. (June 16, 
1933, sec. 23, 48 Stat. 261; 12 U.S. C., sec. 1131¢g.) 

638-255. Same; for home alterations, repairs, and improvements; sale 
of loans; insurance of loans.——With the approval of the Governor of the 
Farm Credit Administration and under rules and regulations to be 
Prescribed by the Production Credit Commissioner, production 
eredit associations organized under the provisions of the Farm Credit 
Act of 1933 are authorized and empowered (without regard to the 
provisions of this Act relating to the requirement for the ownership 
of Class B stock or any other limitations therein contained) (1) to 
make loans to farmers for the purpose of enabling them to make home 
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alterations, repairs, and improvements, (2) to sell, discount, assign, 
or otherwise dispose of any loans made by them under the provisions 
of this section, under such restrictions and limitations as to endorse- 
ment and liability as may be approved by the Governor of the Farm 
Credit Administration, (3) to avail themselves of the benefits of in- 
surance under the provisions of section 2 of the National Housing 
Act, and (4) to do all such things as may be reasonably necessary to 
carry out the provisions of this section. (June 16, 1933, sec. 86 (a); 
June 27, 1934, sec. 504, 48 Stat. 1263; 12 U.S. C., sec. 1181 gg.) 

638-256. Borrowing from and rediscounting paper with Federal inter- 
mediate credit banks; limitation on power to borrow from or rediscount 
paper with other institutions——Production Credit Associations doing 
business under this Act are authorized to borrow from, and redis- 
count paper with, Federal Intermediate Credit Banks subject to the 
restrictions, limitations, and conditions applicable under title II of 
the Federal Farm Loan Act, as amended (U.S. C., title 12, ch. 8). 
Except with the approval of the Governor, Production Credit Asso- 
ciations shall not have the power to borrow from or rediscount paper 
with any other bank or agency. (June 16, 1933, sec. 24, 48 Stat. 
961; 12 U.S. C., sec. 1131h.) 

638-257. Revolving fund—*(a) There is hereby created a revolving 
rad of not to exceed $120,0000,000 which shall be made up as 

oHows: 

(1) The Reconstruction Finance Corporation is authorized and 
directed to make available to the Governor of the Farm Credit Ad- 
ministration all unobligated balances of the following funds and 
7 a heretofore returned or released to the corporation from such 

unds: 


(A) Any balances of funds for, and all collections on loans 
by, the Secretary of Agriculture pursuant to section 2 of the 
Reconstruction Finance Corporation Act as amended; 

(B) All collections on loans made or to be made pursuant to 
the Act of February 4, 1933 (Public, Numbered 327, Seventy- 
second Congress) ; 

(C) All balances of funds authorized and directed to be made 
available to the Secretary of Agriculture by such Act and not 
used for loans pursuant thereto; and 

(D) Any balances of the funds originally directed to be allo- 
cated and made available to the Secretary of Agriculture by such 
Acts except as expended pursuant to subsection (e) of section 
201 of the Emergency Relief and Construction Act of 1982. 


(2) There are hereby made available to the Governor of the Farm 
Credit Administration all unobligated balances of appropriations and 
funds available thereunder to enable the Secretary of Agriculture 
to make advances or loans under the following Acts and resolutions, 
and all repayments of such advances and loans: March 8, 1921 (41 
Stat. 1847), March 20, 1922 (42 Stat. 467), April 26, 1924 (43 Stat. 
110), February 28, 1927 (44 Stat. 1251), February 25, 1929 (45 Stat. 
1306), as amended May 17, 1929 (46 Stat. 3), March 3, 1930 (46 Stat. 
(8, 79), December 20, 1930 (46 Stat. 1032), as amended February 14, 
1931 (46 Stat. 1160), and February 23, 1931 (46 Stat. 1276), and 
Public Resolution Numbered 11, Seventy-second Congress, approved 
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March 3, 1932, and the notes or other obligations evidencing such 
advances and loans and the security therefor are hereby transferred 
to the Governor of the Farm Credit Administration. 

(3) There is hereby authorized to be appropriated the sum of 
Eva out of any money in the Treasury not otherwise appro- 
priatea. 

(b) There is hereby authorized to be appropriated the sum of 
$2,000,000, which shall remain available until expended, for all neces- 
sary administrative expenses in connection with the establishment 
and supervision of the Production Credit Corporations and the 
Production Credit Associations. 

(c) The authority of the Governor of the Farm Credit Adminis- 
tration to allocate and expend out of the funds covered by subsec- 
tion (a) of this section such amounts as he shall deem necessary for 
salaries, expenses, and alli other administrative expenditures in the 
execution of the functions for which such funds have hitherto been 
available shall not be deemed to be restricted by this section. 

(d) The authority to make loans during the calendar year 1933 
pursuant to the Act of February 4, 1983 (Public Numbered 327, 
Seventy-second Congress), as amended, out of funds made available 
by that Act shall not be deemed to be restricted by this section. 

(e) The amount of all balances, collections, and appropriations 
allocated under subsection (a) to the revolving fund created there- 
under, which is in excess of $120,000,000, 1s hereby made available to 
the Governor of the Farm Credit Administration for the establish- 
ment of a revolving fund of not to exceed $40,000,000. Out of such 
revolving fund, the Governor is authorized to allocate and, with the 
approval of the Secretary of the Treasury, to expend such amounts 
as he deems necessary for subscriptions to the capital stock and/or 
paid-in surplus of Federal Intermediate Credit Banks. (June 16, 
1933, sec. 5, 48 Stat. 258; Jan. 31, 1934, secs. 14,15 (a), 48 Stat. 348; 
12 U.S. C., sec. 11811.) 

638-258. Loans to oyster planters; purchase and discounting paper by 
Federal intermediate credit banks.—That, subject to the approval of the 
Governor of the Farm Credit Administration and under rules and 
regulations to be prescribed by the Production Credit Commissioner, 
production credit associations organized under the Farm Credit Act 
of 1933 are authorized to make loans to oyster planters; to sell, dis- 
count, assign, or otherwise dispose of any loans made by them under 
the provisions of this Act; and to do any and all other things neces- 
sary to carry these provisions into effect. With the approval of the 
Governor of the Farm Credit Administration and under rules and 
regulations to be prescribed by the Intermediate Credit Commis- 
sioner, the Federal intermediate credit banks are authorized and em- 
powered to discount for or purchase from any production credit 
association any note, draft, or other such obligation representing a 
loan or loans made under the provisions of this Act; and to make 
loans or advances direct to any such organization secured by such 
obligations. (June 18, 1934, 48 Stat. 983; June 3, 1935, sec. 17 (c), 
49 Stat. 318; 12 U.S. C., sec. 1181].) 

638-259. Regional banks; establishment; number; location—The Gov- 
ernor of the Farm Credit Administration, hereinafter in this Act 
referred to as the “governor”, is authorized and directed to organize 
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and charter twelve corporations to be known as “Production Credit 
Corporations” and twelve banks to be known as “Banks for Coopera- 
tives.” One such corporation and one such bank shall be established 
in each farm credit district in the city in which there is located a 
Federal land bank. The members of the several farm credit boards 
of the farm credit districts provided for in the Farm Credit Act of 
1937 shall be ex officio the directors of the respective production 
credit corporations and banks for cooperatives. Such directors shall 
have power, subject to the approval of the governor, to employ and 
fix the compensation of such officers and employees of such corpora- 
tions and banks as may be necessary to carry out the powers and 
duties conferred upon such corporations and banks under this Act. 
(June 16, 1983, sec. 2, 48 Stat. 257; Aug. 19, 1937, sec. 11, 50 Stat. 
708; 12 U. S. C., sec. 1184.) 

638—260. Charters and bylaws.—The charters of the Production 
Credit Corporations and the Banks for Cooperatives shall be granted 
by the governor upon application of the directors of the Federal 
land banks of the proper district, and applications and charters 
shall be in such form as the governor shall prescribe. The directors 
shall have power, subject to the approval of the governor, to adopt 
such bylaws as may be necessary for the conduct of the business of 
the corporations and banks. (June 16, 1933, sec. 3, 48 Stat. 257; 12 
U.S. C., sec. 1184a.) 

638-261. Capital stock; amount; values of shares; payments from re- 
volving fund for stock purchased by Government.—The capital stock of 
each Bank for Cooperatives established under section 2 shall be in 
such amount as the governor determines is required for the purpose 
of meeting the credit needs of eligible borrowers from the bank 
under this title, and such amount may be increased or decreased from 
time to time by the governor in accordance with such needs. Such 
stock shall be divided into shares of $100 each. Out of the revolving 
fund created under section 6 of the Agricultural Marketing Act, as 
amended, the governor, on behalf of the United States, shall make 
payments for stock in the banks and such payments shall be subject 
to call in whole or in part by the board of directors of the bank 
with the approval of the governor. (June 16, 1933, sec. 40, 48 Stat. 
264; 12 U.S. C., sec. 1184b.) 

638-262. Lending power.—Subject to such terms and conditions as 
may be prescribed by the Farm Credit Administration, the banks for 
cooperatives are authorized (a) to make loans to cooperative associa- 
tions as defined in the Agricultural Marketing Act, as amended, for 
any of the purposes and subject to the conditions and limitations set 
forth in such Act, as amended; (b) to make loans (by way of dis- 
count or otherwise) to any bank organized under this Act; (c) to buy 
from, and sell to, any such bank or any Federal intermediate credit 
bank any note, draft, bill of exchange, debenture, or other obliga- 
tion, or any interest therein; and (d) to borrow from, and discount 
or rediscount paper with, any and all such banks and commercial 
banks. (June 16, 1983, sec. 41, 48 Stat. 264; June 3, 1935, sec. 14, 49 
Stat. 316; Aug. 19, 1937, sec. 36, 50 Stat. 717; 12 U.S. C., sec. 1134c.) 
_ 638-263. Ownership of stock in banks by borrowing associations; earn- 
ings and reserves of banks——The provisions of sections 35 and 36 shall 
apply in the case of Banks for Cooperatives in the same manner and 
to the same extent as such provisions are applicable to the Central 
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Bank for Cooperatives, except that powers conferred on the chair- 
man of the board of the Central Bank shall be exercised by the boards 
of directors of the Banks for Cooperatives, subject to the approval 
of the governor. (June 16, 1933, sec. 42, 48 Stat. 264; 12 U.S. G,, 
sec. 1134d.) 

638-264. Retirement of stock held by Government.—The governor may 
at any time require any such bank to retire and cancel stock held 
by the governor in such bank, if, in the judgment of the governor, 
the bank has resources available therefor, and amounts received by 
the governor in any such case shall be credited to the revolving 
fund created under section 6 of the Agricultural Marketing Act, as 
amended. (June 16, 1933, sec. 43, 48 Stat. 265; 12 U. S. G., sec. 
1134e.) 

638-265. Central bank; establishment; location —The governor is 
authorized and directed to organize and charter a corporation to 
be known as the “Central Bank for Cooperatives” with its principal 
office in the District of Columbia and such other offices as in the 
opinion of the governor may be necessary. (June 16, 1933, sec. 30, 
48 Stat. 261; 12 U.S. C., sec. 1184f.) 

638-266, Board of directors—(a) The board of directors of the 
Central Bank for Cooperatives shall consist of seven members. one 
of whom shall be the Cooperative Bank Commissioner of the Farm 
Credit Administration, who shall be chairman of the board of di- 
rectors. ‘The other six directors shall be appointed by the governor, 
of whom the successors of three first appointed shall be appointed 
from nominees selected by borrowers as provided in subsection (b). 
The terms of the directors first appointed shall be for one, two, 
and three years as designated by the governor at the time of ap- 
pointment and their successors shall hold their offices during a term 
of three years, but a director appointed to fill a vacancy shall hold 
his office for the unexpired term of the director whose place he is 
selected to fill. Any appointed director may at any time be re- 
moved for cause by the governor. No compensation shall be paid 
any director as a director of the corporation but the corporation, 
subject to the approval of the governor, may allow directors a rea- 
sonable per diem and expenses. 

(b) The successors of three of the directors first appointed shall 
be selected one each year by the governor from among individuals 
nominated by borrowers (except Banks for Cooperatives). The 
governor shall, not less than sixty days prior to the end of the term 
of any director whose successor is to be appointed from among 
nominees as herein provided, or as soon as practicable after a vacancy 
occurs in the office of such director other than by the expiration of 
his term, cause notice of the vacancy to be sent to each borrower 
eligible to vote for nominees. Each such borrower shall be eligible 
to cast one vote. The governor shall not count any ballot received 
aiter the expiration of thirty days after the sending of notice. From 
those (not exceeding three) receiving the highest number of votes, 
as shown by his count, the governor shall appoint the director. 
(June 16, 1933, sec. 31, 48 Stat. 262; 12 U.S. C., sec. 1134¢.) 

638-267. Powers of board of directors; chairman of board.—The chair- 
man of the board of the corporation shall be the executive officer 
of the corporation and the powers of the board of directors shall 
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be such powers as may be prescribed in the charter and bylaws. 
(June 16, 1983, sec. 32, 48 Stat. 262; 12 U.S. C., sec. 1134h.) 

638-268. Capital stock—The capital stock of the central bank shall 
be in such amount as the governor determines is required for the 
purpose of meeting the credit needs of eligible borrowers from the 
Banik under this title, and the governor may from time to time 
increase or decrease such amount, subject to the limitations contained 
in sections 35 and 87, in accordance with such needs. The stock 
of such bank shall be divided into shares of $100 each. Out of the 
revolving fund created under section 6 of the Agricultural Market- 
ing Act, as amended, the governor, on behalf of the United States, 
shall subscribe for and make payments for stock in the Central 
Bank‘ and such payments shall be subject to call in whole or in part 
by the chairman of the board of the Central Bank with the approval 
of the governor. (June 16, 1933, sec. 38, 48 Stat. 262; 12 U.S. C., 
sec. 11341.) 

638-269. Lending power; prevention of duplication of effort on the part 
of central bank and banks for cooperatives.—Subject to such terms and 
conditions as may be prescribed by the chairman of its board of 
directors, the Central Bank is authorized: (a) to make loans to co- 
operative associations as defined in the Agricultural Marketing Act, 
as amended, for any of the purposes and subject to the conditions 
and limitations set forth in such Act, as amended; (b) to make 
loans (by way of discount or otherwise) to banks for cooperatives 
organized under section 2 of this Act; (c) to buy from, and sell to, 
any such bank or any Federal intermediate credit bank any note, 
draft, bill of exchange, debenture, or other obligation, or any interest 
therein; and (d) to borrow from, and discount or rediscount paper 
with, any and all such banks and commercial banks. 

The governor shall, by regulation or by prescribing the terms of 
the charters issued to the Central Bank for Cooperatives and the 
Banks for Cooperatives, or both, provide such limitations, as between 
the two types of banks, on the classes of borrowers to which loans 
may be made and the amount of the loans which may be made to 
individual borrowers, as will best insure the absence of duplication 
of effort by the two types of banks and will secure the greatest 
efficiency in extending the benefits of this title and Title IV to bor- 
rowers. (June 16, 1933, secs. 34, 38, 48 Stat. 262, 264; June 3, 1935, 
sec. 18, 49 Stat. 317; Aug. 19, 1987, sec. 35, 50 Stat. 717; 12 U.S. C., 
sec. 1134j.) 

638-270. Ownership of stock by asseciations borrowing from bank; pay- 
ment into bank’s guaranty fund by associations not authorized to purchase 
stock—(a) Cooperative associations borrowing from the Central Bank 
shall be required to own, at the time the loan is made, an amount of 
stock of the bank equal in fair book value (not to exceed par), as 
determined by the bank, to $100 per $2,000 or fraction thereof of the 
amount of the loan, except that, in connection with any loan made on 
the security of commodities, the borrower shall be required to own, at 
the time the loan is made, only such amount of stock as may be pre- 
scribed by rules and regulations of the Governor. Upon discharge of 
the loan, stock held by the borrowing association may be, and upon 
the concurrent or subsequent request of the borrowing association shall 
be, retired and canceled, and the association shall be paid therefor an 
amount equal to the amount paid for such stock or loaned to subseribe 
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therefor, as the case may be, minus the pro rata impairment, if any, 
of capital and guaranty fund of the Central Bank, as determined by 
the Chairman of the Board of the Central Bank. 

(b) In any case in which a cooperative association applying for a 
Joan is not authorized, under the law of the State in which it is organ- 
ized, to subscribe for stock in the Central Bank, the bank shall, in lieu 
of stock subscription, require the borrowing association to pay into a 
guaranty fund, or the bank may retain out of the amount of the loan 
and credit to the guaranty fund, an amount equal to the amount which 
the borrowing association would have been required to own in stock 
if such association had been authorized to hold such stock. Upon dis- 
charge of its loan, the provisions of the last sentence of subsection (a) 
shall apply with respect to sums of such association in the guaranty 
fund in the same manner as if such sums were represented by stock. 

(c) In any case where the debt of a borrower to the Central Bank 
is in default, the bank may, in accordance with rules and regulations 
prescribed by the Governor, retire and cancel all or a part of the stock 
of the defaulting borrower at the fair book value thereof (not exceed- 
ing par), in total or partial liquidation of the debt, as the case may 
be. (June 16, 1933, sec. 35, 48 Stat. 263; June 3, 1935, sec. 15, 49 Stat. 
818; 12 U.S. C., sec. 1184k.) 

638-271. Earnings and reserves; guaranty fund; surplus; dividends to 
stockholders and subscribers to guaranty fund; application of dividends 
on Government-owned stock— The Central Bank for Cooperatives shall, 
at the end of its fiscal year, apply the amount of its earnings in excess 
of operating expenses during such fiscal year, first, to making up any 
losses incurred; second, to the restoration of the amount of the im- 
pairment, if any, of capital and guaranty fund as determined by the 
chairman of the board; and at least 25 per centum of the remainder of 
such excess of earnings shall be applied to the creation and mainte- 
nance of a surplus equal to at least 25 per centum of the amount of 
the capital and guaranty fund. Any sums remaining may, with the 
approval of the chairman of the board, be devoted to the payment of 
dividends. Subscribers to the guaranty fund shall be entitled to divi- 
dends in the same amounts as subscribers to stock. No rate of divi- 
dend in excess of 7 per centum per annum shall be paid. Dividends on 
stock held by the governor, when paid, shall be credited to the revoly- 
ing fund created under section 6 of the Agricultural Marketing Act, as 
amended. (June 16, 1933, sec. 36, 48 Stat. 263; 12 U.S. C., sec. 11341.) 

638-272. Debentures; amount; security; preparation and issue; custody 
of collateral—vT he Central Bank is authorized to issue debentures, but 
thé amount of debentures which may be outstanding may not exceed 
at any one time five times the paid-in capital and surplus of the bank. 
Such debentures shall be issued at such times and subject to such 
terms and conditions as the board of directors shall determine but shall 
bear such interest rates as may be fixed by the chairman of the board. 
Such debentures shall be secured by collateral which shall be at least 
equal in value to the amount of debentures outstanding and which shall 
consist of cash, direct obligations of the United States, or notes or 
other obligations discounted or purchased or representing loans made 
under section 34. The provisions of law applicable to the preparation 
and issue of Federal intermediate credit bank debentures shall, so far 
as applicable, govern the preparation and issue of debentures issued 
under this section. The governor shall appoint a custodian of such 
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collateral who shall have power subject to such rules and regulations 
as the governor may prescribe to approve and accept substitutions of 
collateral. (June 16, 1933, sec. 37, 48 Stat. 263; 12 U.S. C., sec. 1134m.) 

638-273. Provisions common to corporations, associations, and banks; 
general corporate powers.—The Central Bank for Cooperatives, and the 
Production Credit Corporations, the Production Credit Associations, 
and the Banks for Cooperatives, organized under this Act, shall have 
succession, until dissolved in accordance with this or any other Act of 
Congress; shall have power to sue and be sued in any court, to adopt 
and use a corporate seal, to make contracts, to acquire, hold, and dis- 
pose of real and personal property necessary and incident to the con- 
duct of their business, to prescribe fees and charges (which in any 
case shall be subject to the rules and regulations prescribed by the 
governor) for loans and other services; and shall have such other 
powers necessary and incident to carrying out their powers and duties 
under this or any other Act of Congress as may be provided by thea 
governor in their charters or in any amendments thereto. Each such 
bank, association, or corporation shall, for the purposes of jurisdiction, 
be deemed a citizen of the State or District within which its principal 
office is located. No district court of the United States shall have 
jurisdiction of any action or suit by or against any Production Credit 
Corporation or Production Credit Association upon the ground that it 
was incorporated under this Act or that the United States owns a 
majority of the stock in it, nor shall any district court of the United 
States within the farm credit district served by such association or cor- 
poration have jurisdiction by removal or otherwise of any suit by or 
against any such association or corporation except in cases by or against 
the United States or by or against any officer of the United States and 
except in cases by or against any receiver of any such corporation or 
association appointed in accordance with section 65. (June 16, 1933, 
sec. 60. 48 Stat. 266; Aug. 19, 1937, sec. 5 (a), 50 Stat. 704; 12 U.S. C., 
sec. 11388.) 

638-274. Examinations; assessments against corporations for cost of 
examinations.—At least once each year and at such other times as the 
governor deems necessary, the Central Bank for Cooperatives, and 
each Production Credit Corporation, Production Credit Association, 
and Bank for Cooperatives, organized under this Act, shall be exam- 
ined by examiners designated by the governor. The governor shall 
assess the cost of such examinations against the bank, association, or 
corporation examined, which shall pay such costs to the governor. 
The amounts so assessed and unpaid shall be a prior lien on all assets 
of the bank, association, or corporation examined except on asséts 
pledged to secure loans. (June 16, 1933, sec. 61, 48 Stat. 267; 12 
U.S. C., sec. 1188.) 

638-275. Fiscal agents of United States—The Central Bank for Coop- 
eratives, the Production Credit Corporations, Production Credit As- 
sociations, the Federal Farm Mortgage Corporation, and Banks for 
Cooperatives, organized under this Act, when designated for that 
purpose by the Secretary of the Treasury, shall act as fiscal agents of 
the United States Government and when acting as such shall perform 
such duties as shall be prescribed by the Secretary of the Treasury. 


(June 16, 1933, sec. 62. 48 Stat. 267; Jan. 31, 1934, sec. 11, 48 Stat. 
847; 12 U.S. C., sec. 1138b.) Tk cota 
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638-276. Tax exemption; realty and tangible personalty as subject to 
taxation; termination of tax exemption after retirement of Government- 
owned stock.—The Central Bank for Cooperatives, and the Production 
Credit Corporations, Production Credit Associations, and Banks for 
Cooperatives, organized under this Act, and their obligations, shall 
be deemed to be instrumentalities of the United States, and as such, 
any and all notes, debentures, bonds, and other such obligations issued 
by such banks, associations, or corporations shail be exempt both as 
to principal and interest from all taxation (except surtaxes, estate, 
imheritance, and gift taxes) now or hereafter imposed by the United 
States or by any State, Territorial, or local taxing authority. Such 
banks, associations, and corporations, their property, their franchises, 
capital, reserves, surplus, and other funds, and their income, shall be 
exempt from all taxation now or hereafter imposed by the United 
States or by any State, Territorial, or local taxing authority; except 
that any real property and any tangible personal property of such 
banks, associations, and corporations shall be subject to Federal, State, 
Territorial, and local taxation to the same extent as other similar 
property is taxed. The exemption provided herein shall not apply 
with respect to any Production Credit Association or its property or 
income aiter the stock held in it by the Production Credit Corporation 
has been retired, or with respect to the Central Bank for Coopera- 
tives, or any Production Credit Corporation or Bank for Coopera- 
tives, or its property or income after the stock held in it by the United 
States has been retired. (June 16, 1933, sec. 63, 48 Stat. 267; 12 
U.S. C., sec. 1138c. ) 

638-277. Offenses and penalties.— 

Overvaluation of property; false representation. (a) Whoever makes 
any material representation knowing it to be false, or whoever will- 
fully overvalues any property or security, for the purpose of influ- 
encing in any way the action of the Farm Credit Administration, any 
Federal intermediate credit bank, or the Federal Farm Mortgage Cor- 
poration, or any division, officer, or employee thereof, or of any cor- 
poration organized under this Act, or in which a Production Credit 
Corporation organized under this Act holds stock, or of any regional 
agricultural credit corporation established pursuant to subsection (e) 
of section 201 of the Emergency Relief and Construction Act of 1932, 
upon any application, advance, discount, purchase or repurchase 
agreement, or loan, or any change or extension of any of the same, by 
renewal, deferment of action or otherwise, or the acceptance, release, 
or substitution of security therefor, shall be punished by a fine of not 
more than $5,000, or by imprisonment for not more than two years 
or both. 

Forgery, counterfeiting, alterations, etc., of obligations. (b) Whoever 
(1) falsely makes, forges, or counterfeits any note, debenture, bond, 
or other obligation, coupon, or paper in imitation of or purporting to 
be a note, debenture, bond, or other obligation, coupon, or paper issued 
by the Farm Credit Administration, any Federal intermediate credit 
bank, or the Federal Farm Mortgage Corporation, or by any corpora- 
tion referred to in subsection (a) of this section; or (2) passes, utters, 
or publishes, or attempts to pass, utter, or publish, any false, forged, or 
counterfeited note, debenture, bond, or other obligation, coupon, or 
paper, purporting to have been issued by the Farm Credit Administra- 
tion, any Federal intermediate credit bank, or the Federal Farm Mort- 
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gage Corporation, or by any such corporation, knowing the same to be 
false, forged, or counterfeited; or (8) falsely alters any note, deben- 
ture, bond, or other obligation, coupon, or paper issued or purporting 
to have been issued by the Farm Credit Administration, any Federal 
intermediate credit bank, or the Federal Farm Mortgage Corporation, 
or by any such corporation; or (4) passes, utters, or publishes, or at- 
tempts to pass, utter, or publish, any of the same as true, knowing it to 
be falsely altered or spurious, shall be punished by a fine of net more 
than $10,000, or by imprisonment for not more than five years, or both. 

Embezzlement, misapplication, ete., of anything of value belonging to 
corporation or to administration; false entries; unauthorized making, issu- 
ing, or assigning of instrument; personally benefiting from business of 
corporation. (c) Whoever, being an employee, officer, or agent of the 
Farm Credit Administration, any Federal intermediate credit bank, or 
the Federal Farm Mortgage Corporation, or connected in any capacity 
with any corporation referred to in subsection (a) of this section, (1) 
embezzles, abstracts, purloins, or willfully misapplies any moneys, 
funds, securities, or other things of value, whether belonging to the 
Farm Credit Administration, any Federal intermediate credit bank, or 
the Federal Farm Mortgage Corporation, or such corporation or 
pledged or otherwise intrusted to the same; or (2) with intent to de- 
fraud the United States, or any such corporation, or any other body 
politic or corporate, or any individal, or to deceive any officer, auditor, 
or examiner of the Farm Credit Administration, any Federal inter- 
mediate credit bank, or the Federal Farm Mortgage Corporation, or 
of any such corporation, makes any false entry in any book, report, or 
statement of or to the Farm Credit Administration, any Federal inter- 
mediate credit bank, or the Federal Farm Mortgage Corporation, or 
any such corporation, or draws any order, or issues, puts forth, or as- 
signs any note, debenture, bond, or other obligation, or drait, mort- 
gage, judgement, or decree thereof; or (8) with intent to defraud the 
United States or any corporation referred to in subsection (a) of this 
section, participates or shares in or receives directly or indirectly any 
money, profit, property, or benefits through any transaction, loan, com- 
mission, contract, or any other act of any such corporation, shall be 
punished by a fine of not more than $10,000, or by imprisonment for 
not more than five years, or both. 

Concealment, conversion, etc., of property mortgaged or pledged to, or 
held by corporation or administration. (d) Whoever knowingly, with 
intent to defraud the United States or any corporation referred to in 
subsection (a) of this section, shall conceal, remove, dispose of, or 
convert, to his own use or to that of another, any property mortgaged 
or pledged to, or held by, the Farm Credit Administration, any Fed- 
eral intermediate credit bank, or the Federal Farm Mortgage Corpora- 
tion, or any such corporation, as security for any obligation, shall be 
punished by a fine of not more than $5,000, or by imprisonment for not 
more than two years, or both. 

Applicability of criminal code provisions to transactions of corporations 
and administration, any Federal intermediate credit bank or the Federal 
Farm Mortgage Corporation. (e) The provisions of sections 112, 118, 
114, 115, 116, and 117 of the Criminal Code of the United States 
(U.S. C., title 18, secs. 202 to 207, inclusive), in so far as applicable, 
are extended to apply to contracts or agreements made by the Farm 
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Credit Administration, any Federal intermediate credit bank, or the 
Federal Farm Mortgage Corporation, its divisions, officers, and em- 
ployees, and by the corporations referred to in subsection (a) of this 
section, which, for the purposes hereof, shall be held to include ad- 
vances, loans, discounts, and purchase and repurchase agreements; 
extensions and renewals thereof; and acceptances, releases, and sub- 
stitutions of security therefor. 

Conspiracy. ({£) Whoever conspires with another to accomplish any 
of the acts made unlawful by the preceding provisions of this section 
shall, on conviction thereof, be subject to the same fine or imprison- 
ment, or both, as is applicable in the case of conviction for doing such 
unlawful act. (June 16, 1933, sec. 64 (a) to (f), 48 Stat. 267; Jan. 
31, 1934, sec. 18, 48 Stat. 847; 12 U.S. C., sec. 1188d (a) to (f).) 

638-278. Receivership; voluntary liquidation—Upon default of any 
obligation of any Production Credit Corporation, Production Credit 
Association, or regional Bank for Cooperatives, such bank, association, 
or corporation may be declared insolvent and placed in the hands of a 
receiver by the governor and proceedings shall thereupon be had in ac- 
cordance with the provisions of law relating to the insolvency of 
national farm-loan associations. Any such bank, association, or cor- 
poration may, with the consent of the governor, liquidate voluntarily, 
but only in accordance with such rules and regulations as the governor 
may hii (June 16, 1933, sec. 65, 48 Stat. 269; 12 U.S. C., sec. 
1138e. 

638-279. Limitation on compensation payable to director, officer, or 
employee.—No director, officer, or employee of the Central Bank for 
Cooperatives, or of any Production Credit Corporation, Production 
Credit Association, or Bank for Cooperatives shall be paid compensa- 
tion at a rate in excess of $10,000 per annum. No officer or employee 
of the Farm Credit Administration engaged in carrying out the pro- 
visions of titles I to VI, inclusive, of this Act shall be paid compensa- 
tion at a rate in excess of $10,000 per annum. (June 16, 1933, sec. 66, 
48 Stat. 269; 12 U.S. C., sec. 1188f.) 

638-280. Agricultural Marketing Act; declaration of policy; effective 
merchandising of agricuitural commodities; speculation; cooperative mar- 
keting; surpluses; administration of—(a) That it is hereby declared to 
be the policy of Congress to promote the effective merchandising of 
agricultural commodities in interstate and foreign commerce, so that 
the industry of agriculture will be placed on a basis of economie 
equality with other industries, and to that end to protect, control, and 
stabilize the currents of interstate and foreign commerce in the mar- 
keting of agricultural commodities and their food products— 

(1) by minimizing speculation. 

(2) by preventing inefficient and wasteful methods of distribution. 

(3) by encouraging the organization of producers into effective as- 
sociations or corporations under their own control for greater unity of 
effort in marketing and by promoting the establishment and financing 
of a farm marketing system of producer-owned and producer-con- 
trolled cooperative associations and other agencies. 

(4) By aiding in preventing and controlling surpluses in any 
agricultural commodity, through orderly production and distribution, 
so as to maintain advantageous domestic markets and prevent such 
surpluses from causing undue and excessive fluctuations or depressions 
in prices for the commodity. 
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here shall be considered as a surplus for the purposes of this 
rye seasonal or year’s total surplus, produced in the United States 
and either local or national in extent, that is in excess of the require- 
ments for the orderly distribution of the agricultural commodity or 
is in excess of the domestic requirements for such commodity. 

(c) The Federal Farm Board [now Farm Credit Administration |* 
shall execute the powers vested in it by this Act only in such manner 
as will, in the judgment of the board [now administration]|*, aid to 
the fullest practicable extent in carrying out the policy above de- 
clared. (June 15, 1929, sec. 1, 46 Stat. 11; U.S. C., sec, 1141.) 

638-281. Federal Farm Board— (June 15, 1929, sec. 2, 46 Stat. 11; 
12 U.S. C., sec. 1141a.) [This section rendered obsolete by Executive 
Order 6084, set out on page 254 of this volume, except insofar as it 
affects the qualifications, appointment, business engagements, salary, 
and expenses of the Governor of the Farm Credit Administration, 
formerly known as chairman of the Federal Farm Board. | 

638-282. General powers of Farm Credit Administration—The board 
[now administration ]*— Rg 

(1) shall maintain its principal office in the District of Columbia, 
and such other offices in the United States as in its judgment are 
necessary. 

(2) shall have an official seal which shall be judicially noticed. 

(3) shall make an annual report to Congress upon the administra- 
tion of this Act and any other matter relating to the better effectua- 
tion of the policy declared in section 1, including recommendations for 
legislation. 

(4) may make such regulations as are necessary to execute the 
functions vested in it by this Act. 

(5) may appoint and fix the salaries of a secretary and such experts, 
and, in accordance with the Classification Act of 1923, as amended, 
and subject to the provisions of the civil service laws, such other offi- 
cers and employees, as are necessary to execute such functions. 

(6) may make such expenditures (including expenditures for rent 
and personal services at the seat of government and elsewhere, for 
law books, periodicals, and books of reference, and for printing and 
binding) as are necessary to execute such functions. Expenditures 
by the board [now administration|* shall be allowed and paid upon 
the presentation of itemized vouchers therefor approved by the chair- 
man [now governor]* of the board [now administration ]*. 

(7) may sell at public or private sale to the highest responsible 
bidder, upon such terms and after such public advertisement as the 
Farm Credit Administration may deem in the public interest, any 
property, real or personal, or any interest therein, acquired by the 
United States on account of or as a result of any loans made from the 
revolving fund authorized by section 6 of this Act, as amended; may 
lease any such property, pending its sale, on such terms and for such 
period, not in excess of five years, as the Farm Credit Administration 
may deem in the public interest; and may incur and pay, from the 
said revolving fund, obligations and expenses for the operation, up- 
keep, maintenance, repair, disposition, insurance, and protection of 
any such property: Provided, That section 3709 of the Revised Stat- 
utes shall not be construed to apply to any purchase or service on ac- 


*See Ex. Or. 6084, p. 254, this Volume. 
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count of such property. (June 15, 1929, sec. 4, 46 Stat. 18; Aug. 19, 
1987, sec. 37, 50 Stat. 717; 12 U.S. C., sec. 1141b.) 

638-283. Special powers of administration—The board [now adminis- 
tration |* is authorized and directed— 

(1) to promote education in the principles and practices of coopera- 
tive marketing of agricultural commodities and food products thereof. 

(2) to encourage the organization, improvement in methods, and 
development of effective cooperative associations. 

(3) to keep advised from any available sources and make reports as 
to crop prices, experiences, prospects, supply, and demand, at home 
and abroad. (June 15, 1929, sec. 5, 46 Stat. 13; June 16, 1983, sec. 
50 (a), 48 Stat. 265; 12 U.S. C., sec. 1141c.) 

638-284. Revolving fund.—There is hereby authorized to be appro- 
priated the sum of $500,000,000 which shall be made available by 
the Congress as soon as practicable after the approval of this Act 
and shall constitute a revolving fund to be administered by the board 
[now administration]* as provided in this Act. Any and all funds 
derived from the sale, lease, operation, or other disposition of any 
property, real or personal, acquired by the United States on account 
of or as a result of any loan made pursuant to the provisions of this 
Act, shall be covered into and become a part of said revolving fund. 
(June 15, 1929, sec. 6, 46 Stat. 14; June 16, 1933, secs. 33, 34, 40, 41, 
48 Stat. 262, 264; Aug. 19, 1937, sec. 38, 50 Stat. 718; 12 U.S. C., 
sec. 1141d.) 

638-285. Interest rates on loans made from revolving fund.—That 
interest rates in excess of the rates set forth in notes or other obli- 
gations taken by the Federal Farm Board or the Farm Credit Ad- 
ministration for loans made from the revolving fund authorized by 
section 6 of the Agricultural Marketing Act, approved June 15, 
1929 (46 Stat. 11), shall not be charged or collected on any of said 
loans, whether such loans have been heretofore or are hereafter paid 
in whole or in part, except that in those cases where a borrower by 
specific contract has agreed to pay a higher rate of interest, the con- 
tract rate shall be charged for the period agreed upon; and the 
amount of any interest collected in excess of the rates thus set forth 
or contracted for shall be refunded out of said fund or credited on 
the borrower’s indebtedness. (June 22, 1939, 53 Stat. 853; 12 U.S. C., 
1141d-1. This section is not a part of the Agricultural Marketing 
Act. 

OG Loans to cooperative associations——(a) Upon application by 
any cooperative association the board [now administration] * is 
authorized to make loans to it from the revolving fund to assist in— 

(1) the effective merchandising of agricultural commodities and 
food products thereof and the financing of its operations; 

(2) the construction or acquisition by purchase or lease, or refi- 
nancing the cost of such construction or acquisition, of physical 
facilities. ' aes 

(b) No loan shall be made to any cooperative association unless, 
in the judgment of the board [now administration]|*, the loan 
is in furtherance of the policy declared in section 1 and the cooper- 
ative association applying for the loan has an organization and 


*See Ex. Or. 6084, p. 254, this volume. 
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management, and business policies, of such character as to insure 
the reasonable safety of the loan and the furtherance of such policy. 

(c) Loans for the construction or acquisition by purchase or lease 
of physical facilities, or for refinancing the cost of such construc- 
tion or acquisition,! shall be subject to the following conditions: 

(1) No loan shall be made in an amount in excess of 60 per centum 
of the appraised value of the security therefor. One 

(2) No loan for the purchase or lease of such facilities shall be 
made unless the Governor of the Farm Credit Administration finds 
that the purchase price or rent to be paid is reasonable. 

(d) Loans for the construction or purchase of physical facilities, 
together with interest on the loans, shall be repaid upon an amor- 
tization plan over a period not in excess of twenty years. (June 
15, 1929, sec. 7, 46 Stat. 14; June 16, 1933, secs. 50-53, 48 Stat. 265; 
June 3, 1935, secs. 9, 10, 49 Stat. 316; 12 U.S. C., sec. 1141e.) 


Norr.—Subsection (a) of this section originally contained a third paragraph, 
relating to loans to assist in forming Clearing house associations, which was 
repealed by section 50(a) of the Farm Credit Act of June 16, 19338. 

Subsection (a) of this section originally contained a fourth paragraph, relating 
‘to loans for education in the advantages of cooperative marketing, which was 
repealed by section 50(a) of the Farm Credit Act of June 16, 1938. 

Subsection (a) of this section originally contained a fifth paragraph, as fol- 
lows: “(5) enabling the cooperative association applying for the loan to advance 
to its members a greater share of the market price of the commodity delivered 
to the association than is practicable under other credit facilities.” 

This paragraph was repealed by section 50(a) of the Farm Credit Act of June 
16, 1983, subject to the following provision of section 50(b) of that Act: 

“The repeal of section 7(a) (5) shall not be construed to prohibit the extension, 
renewal, or refinancing of any loan made thereunder and outstanding on the date 
of the enactment of this Act, but loans to extend, renew, or refinance any such 
loan shall bear interest rates as determined under section 8(a) of the Agricul- 
tural Marketing Act as amended by section 54 of this Act.” 

See paragraphs 688-261 and 638-268 of this volume for loans to cooperative 
associations by banks for cooperatives, established under the F'arm Credit Act of 
June 16, 1933, and capitalized from the revolving fund provided for in paragraph 
638-283 hereof. 

638-287. Miscellaneous loan provisions—(a) Loans to any coopera- 
tive association shall bear such rates of interest as the Governor of the 
Farm Credit Administration shall from time to time determine to be 
necessary for the needs of the lending agencies and shall by regulation 
prescribe (but in no case shall the rate of interest exceed 6 per centum 
per annum on the unpaid principal) : Provided, however, That the rate 
of interest on any loan made under the provisions of section 7 (a) (1) 
hereof, other than upon the security of commodities, shall conform as 
nearly as may be practicable to a rate 1 per centum in excess of the 
prevailing interest rate paid by production credit associations to the 
Federal intermediate credit bank of the farm credit district in which 
the principal business office of the borrower is located; the rate of 
interest on any loan made upon the security of commodities shall con- 
form, as nearly as may be practicable, to the prevailing interest rate 
on commodity loans charged borrowers from the Federal intermediate 
credit bank of the farm credit district in which the principal business 
office of the borrower is located; and that the rate of interest on any 
loan made under the provisions of section 7 (a) (2) hereof shall con- 
form as nearly as may be practicable to the prevailing rate on mort- 
gage loans made to members of national farm loan associations. 


180 in original. 
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(b) Payments of principal or interest upon any such loan or advance 
shall be covered into the revolving fund. 

(c) Loans to any cooperative association or stabilization corpora- 
tion shall be made upon the terms specified in this Act and upon such 
other terms not inconsistent therewith and upon such security as the 
board [now administration ]* deems necessary. 

(d) No loan or insurance agreement shall be made by the board 
[now administration]* if in its judgment the agreement is likely to 
increase unduly the production of any agricultural commodity of 
which there is commonly produced a surplus in excess of the annual 
marketing requirements. (June 15, 1929, sec. 8, 46 Stat. 14; June 
16, 1933, sec. 54, 48 Stat. 266; June 3, 1935, sec. 11, 49 Stat. 316; Aug. 
19, 1937, sec. 5 (a), 50 Stat. 704; 12 U. S. C., sec. 1141f.) 

638-288. Stabilization corporations——(a) The board [now adminis- 
tration |* may, upon application of the advisory commodity committee 
for any commodity, recognize as a stabilization corporation for the 
commodity any corporation if— 

(1) The board [now administration |* finds that the marketing situ- 
ation with respect to the agricultural commodity requires or may re- 
quire the establishment of a stabilization corporation in order effec- 
tively to carry out the policy declared in section 1; and 

(2) The board [now administration ]|* finds that the corporation is 
duly organized under the laws of a State or Territory; and 

(3) The Board [now administration |* finds that all the outstanding 
voting stock or membership interests in the corporation are and may 
2a ae only by cooperative associations handling the commodity ; 
an 

(4) The corporation agrees with the board [now administration |* to 
adopt such by-laws as the board [now administration]* may from 
time to time require, which by-laws, among other matters, shall permit 
cooperative associations not stockholders or members of the corpora- 
tion to become stockholders or members therein upon equitable terms. 

(b) Any stabilization corporation for an agricultural commodity 
(1) may act as a marketing agency for its stockholders or members in 
preparing, handling, storing, processing, and merchandising for their 
account any quantity of the agricultural commodity or its food prod- 
ucts, and (2) for the purpose of controlling any surplus in the com- 
modity in furtherance of the policy declared in section 1, may pre- 
pare, purchase, handle, store, process, and merchandise, otherwise 
than for the account of its stockholders or members, any quantity of 
the agricultural commodity or its food products whether or not such 
commodity or products are acquired from its stockholders or members. 

(c) Upon request of the advisory committee for any commodity 
the board [now administration]* is authorized to make loans from 
the revolving fund to the stabilization corporation for the commodity 
for working capital to enable the corporation to act as a marketing 
agency for its stockholders or members as hereinbefore provided. 
Not less than 75 per centum of all profits derived by a stabilization 
corporation each year from its operations as such a marketing agency 
shall be paid into a merchandising reserve fund to be established by 
the corporation. No such payment shall be required whenever the 
fund is in such amount as, in the judgment of the board [now ad- 


*See Ex. Or. 6084, p. 254, this volume. 
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ministration]*, constitutes a sufficient reserve for such operations of 
the corporation. Out of the remainder of such profits for the year 
the corporation shall repay any outstanding loan made under this 
subdivision and the accrued interest thereon, or if all such loans and 
accrued interest have been fully repaid, then it may distribute a 
patronage dividend to its stockholders or members. Such patronage 
dividend shall be paid to each stockholder or member on the basis 
of the total volume of the commodity or its products for the year 
marketed for his account through the corporation. 

(d) Upon request of the advisory committee for any commodity 
the board [now administration ]* is authorized to make loans from 
the revolving fund to the stabilization corporation for the commod- 
ity to enable the corporation to control any surplus in the com- 
modity as hereinbefore provided and for meeting carrying and han- 
dling charges and other operating expenses in connection therewith. 
The board [now administration ]* shall require a stabilization cor- 
poration to establish and maintain adequate reserves from its profits 
from its surplus control operations before it shall pay any dividends 
out of such profits. All losses of the corporation from such opera- 
tions shall be paid from such reserves, or if such reserves are inade- 
quate, then such losses shall be paid by the board [now administra- 
tion]* as a loan from the revolving fund. Any amounts so loaned 
for payment of losses shall be repaid into the revolving fund by the 
corporation from future profits from its surplus control operations. 
Any stabilization corporation receiving loans under this subdivision 
for surplus control operations shall exert every reasonable effort to 
avoid losses and to secure profits, but shall not withhold any com- 
modity from the domestic market if the prices have become unduly 
enhanced, resulting in distress to domestic consumers. Stockholders 
or members of the corporation shall not be subject to assessment for 
any losses incurred in surplus control operations of the corporation. 

(e) A stabilization corporation shall keep such accounts, records, 
and memoranda, and make such reports with respect to its transac- 
tions, business methods, and financial condition, as the board [now 
administration ]* may from time to time prescribe; shall permit the 
board [now administration]* to audit its accounts annually and at 
such other times as the board [now administration ]* deems advisable; 
and shall permit the board [now administration|*, upon its own 
initiative or upon written request of any stockholder or member, 
to investigate the financial condition and business methods of the 
corporation. 

(f) No loan shall be made to any stabilization corporation unless, 
in the judgment of the board [now administration]*, the loan is in 
furtherance of the policy declared in section 1. (June 15, 1929, sec. 
9, 46 Stat. 14; 12 U.S. C., sec. 1141¢.) 

638-289, Avoidance of duplication; cooperation with other govern- 
mental establishments; obtaining information and data; cooperation with 
States, Territories, and agencies or subdivisions thereof; indicating re- 
search problems; transfer cf offices, functions, etc—(a) The board [now 
administration ]* shall, in cooperation with any governmental estab- 
lishment in the Executive branch of the Government, including any 
field service thereof at home or abroad, avail itself of the services 
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and facilities thereof in order to avoid preventable expense or dupli- 
cation of effort. 

(b) The President may by Executive order direct any such gov- 
ernmental establishment to furnish the board [now administration ]* 
such information and data as such governmental establishment may 
have pertaining to the functions of the board [now administration ]*; 
except that the President shall not direct that the board [now ad- 
ministration ]* be furnished with any information or data supplied 
by any person in confidence to any governmental establishment in 
pursuance of any provision of law or of any agreement with a gov- 
ernmental establishment. 

(c) The board [now administration]* may cooperate with any 
State or Territory, or department, agency, or political subdivision 
thereof, or with any person. 

(d) The board [now administration]* shall, through the Secre- 
tary of Agriculture [governor]*, indicate to the appropriate bureau 
or division of the Department of Agriculture any special problem 
on which a research is needed to aid in carrying out the provisions 
of this Act. 

(e) The President is authorized, by Executive order, to trans- 
fer to or retransfer from the jurisdiction and control of the 
board [now administration ]* the whole or any part of (1) any office, 
bureau, service, division, commission, or board in the Executive 
branch of the Government engaged in scientific or extension work, 
or the furnishing of services, with respect to the marketing of agri- 
cultural commodities, (2) its functions pertaining to such work or 
services, and (3) the records, property, including office equipment, 
personnel, and unexpended balances of appropriation, pertaining to 
such work or services. (June 15, 1929, sec. 18, 46 Stat. 17; 12 U.S. C., 
sec. 1141h.) 

638-290. Examination of books and accounts; limitation on purpose of 
examination respecting expenditures from revolving fund.—Vouchers ap- 
proved by the chairman of the board [now Governor of the Farm 
Credit Administration]* for expenditures from the revolving fund 
pursuant to any loan or advance or from insurance moneys pursuant 
to any insurance agreement, shall be final and conclusive upon all 
officers of the Government; except that all financial transactions of the 
board [now administration ]* shall, subject to the above limitations, be 
examined by the General Accounting Office at such times and in such 
manner as the Comptroller General of the United States may by regu- 
lation prescribe. Such examination, with respect to expenditures from 
the revolving fund pursuant to any loan or advance or from insurance 
moneys pursuant to any insurance agreement, shall be for the sole 
purpose of making a report to the Congress and to the board [now 
administration|* of expenditures and of loan and insurance agree- 
ments in violation of law, together with such recommendations thereon 
as the Comptroller General deems advisable. (June 15, 1929, sec. 14, 
46 Stat. 18; 12 U.S. C., sec. 11411.) 

638-291. Miscellaneous provisions.— 

“Cooperative association” defined. (a) As used in this Act, the term 
“cooperative association” means any association in which farmers act 
together in processing, preparing for market, handling, and/or mar- 
keting the farm products of persons so engaged, and also means any 
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association in which farmers act together in purchasing, testing, 
grading, processing, distributing, and/or furnishing ee supplies 
and/or farm business services: Provided, however, That such associa- 
tions are operated for the mutual benefit of the members thereof as 
such producers or purchasers and conform to one or both of the 
following requirements: SORE 

First. That no member of the association is allowed more than one 
vote because of the amount of stock or membership capital he may 
own therein; and i 

Second. That the association does not pay dividends on stock or 
membership capital in excess of 8 per centum per annum. 

And in any case to the following: 

Third. That the association shall not deal in farm products, farm 
supplies, and farm business services with or for nonmembers in an 
amount greater in value than the total amount of such business trans- 
acted by it with or for members. All business transacted by any co- 
operative association for or on behalf of the United States or any 
agency or instrumentality thereof shall be disregarded in determining 
the volume of member and nonmember business transacted by such 
association. 

Speculation prohibited. (b) It shall be unlawful for any member, 
officer, or employee of the board [now administration |* to speculate, 
directly or indirectly, in any agricultural commodity or product 
thereof, or in contracts relating thereto, or in the stock or membership 
interests of any association or corporation engaged in handling, 
processing, or disposing of any such commodity or product. Any 
person violating this subdivision shall upon conviction thereof be 
Ene not more than $10,000, or imprisoned not more than ten years, or 

oth. 

Confidential information; disclosure prohibited. (c) It shall be unlaw- 
ful (1) for any cooperative association, stabilization corporation, clear- 
ing house association, or commodity committee, or (2) for any director, 
officer, employee, or member or person acting on behalf of any such 
association, corporation, or committee, to which or to whom informa- 
tion has been imparted in confidence by the board [now administra- 
tion |*, to disclose such information in violation of any regulation of 
the board [now administration]*. Any such association, corporation, 
or committee, or director, officer, employee, or member thereof, violat- 
ing this subdivision, shall be fined not more than $5,000, or imprisoned 
not more than five years, or both. 

Governmental publications; predictions as to cotton prices prohibited. 
(d) That the inclusion in any governmental report, bulletin, or other 
such publication hereafter issued or published of any prediction with 
respect to cotton prices is hereby prohibited. Any officer or employee 
of the United States who authorizes or is responsible for the inclusion 
in any such report, bulletin, or other publication of any such predic- 
tion, or who knowingly causes the issuance or publication of any such 
report, bulletin, or other publication containing any such prediction, 
shall, upon conviction thereof, be fined not less than $500 or more than 
$5,000, or imprisoned for not more than five years, or both: Provided, 
That this subdivision shall not apply to the members of the board 
[now Governor of the Farm Credit_Administration] * when engaged 
in the performance of their [his] * duties herein provided. 


*See Ex. Or. 6084, p. 254, this volume. 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 309 


Separability clause. (e) If any provision of this Act is declared un- 
constitutional, or the applicability thereof to any person, circumstance, 
commodity, or class of transactions with respect to any commodity is 
held invalid, the validity of the remainder of the Act and the applic- 
ability of such provision to other persons, circumstances, commodities, 
and classes of transactions shall not be affected thereby. 

Citation of act. (f) This Act may be cited as the “Agricultural 
Marketing Act.” 

“Acricultural commodity”; definition. (g) As used in this Act, the 
term “agricultural commodity” includes, in addition to other agricul- 
tural commodities, crude gum (oleoresin) from a living tree, and the 
following products as processed by the original producer of the crude 
eum (oleoresin) from which derived: Gum spirits of turpentine and 
gum rosin, as defined in the Naval Stores Act, approved March 3, 
1923. (June 15, 1929, sec. 15 (a) to (g), 46 Stat. 18; Mar. 4, 1931, sec. 
3, 46 Stat. 1550; June 16, 1933, sec. 55, 48 Stat. 266; June 3, 1935, 
sec. 12, 49 Stat. 317, 12 U.S. C., sec. 1141} (a) to (g).) 


HISTORICAL NOTE 


The Executive Order of March 27, 1933, set forth on page 254 of this volume, 
transferred to the jurisdiction and control of the Farm Credit Administration 
the functions defined in section 5 (e) of the Order, as follows: “The functions of 
the Reconstruction Finance Corporation and its Board of Directors relating to 
the appointment of officers and agents to manage regional agricultural credit cor- 
porations formed under section 201 (e) of the Emergency Relief and Construction 
Act of 1932; relating to the establishment of rules and regulations for such man- 
agement; and relating to the approval of loans and advances made by such 
corporations and of the terms and conditions thereof.” 

638-292. Regional agricultural credit corporations; creation; capital; 
management; loans; rediscounts; supervision—The Reconstruction 
Finance Corporation is further authorized to create in any of the 
twelve farm credit districts where it may deem the same to be desirable 
a regional agricultural credit corporation with a paid-up capital of 
not less than $3,000,000, to be subscribed for by the Reconstruction 
Finance Corporation and paid for out of the unexpended balance of 
the amounts allocated and made available to the Secretary of Agri- 
culture under section 2 of the Reconstruction Finance Corporation 
Act. Such corporations shall be managed by officers and agents to be 
appointed by the Reconstruction Finance Corporation [now Farm 
Credit Administration] * under such rules and regulations as its board 
of directors [now it] * may prescribe. Such corporations are hereby 
authorized and empowered to make loans or advances to farmers and 
stockmen, the proceeds of which are to be used for an agricultural 
purpose (including crop production), or for the raising, breeding, fat- 
tening, or marketing of livestock, to charge such rates of interest or 
discount thereon as in their judgment are fair and equitable, subject 
to the approval of the Reconstruction Finance Corporation [now 
Farm Credit Administration] *, and to rediscount with the Recon- 
struction Finance Corporation and the various Federal reserve banks 
and Federal intermediate credit banks any paper that they acquire 
which is eligible for such purpose. All expenses incurred in connee- 
tion with the operation of such corporations shall be supervised and. 
paid by the Reconstruction Finance Corporation under such rules and 
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regulations as its Board of Directors may prescribe. (July 21, 1932, 
sec. 201 (e), 47 Stat. 718; Aug. 19, 1937, sec. 5 (a), 50 Stat. 704; 
12 U.S. C., sec. 1148.) 

638-293. Reduction of capital stock of regional agricultural credit cor- 
poration; revolving fund from stock proceeds——The Reconstruction 
Finance Corporation is authorized, with the approval of the Governor 
of the Farm Credit Administration, to reduce the capital of any 
Regional Agricultural Credit Corporation by such action as may be 
suitable for the purpose. The funds made available by any such re- 
duction shall constitute a revolving fund, all or any part of which 
shall be available for use from time to time by the Reconstruction 
Finance Corporation for the purpose of increasing, with the approval 
of the Governor of the Farm Credit Administration, the capital of 
any Regional Agricultural Credit Corporation. (June 16, 1933, sec. 
84, 48 Stat. 273; 12 U.S. C., sec. 1148a.) 

638-294. Additional powers of regional agricultural credit corpora- 
tions.—Each regional agricultural credit corporation, created under 
the authority of section 201 (e) of the Emergency Relief and Con- 
struction Act of 1932 (U. S. C., 1934 edition, title 12, sec. 1148), 
in addition to the powers heretofore granted, shall have and, upon 
order or approval of the Farm Credit Administration, shall exercise 
the following rights, powers, and authority: 

(a) To conduct, transact, and operate its business in any State in 
the continental United States, in the District of Columbia, and in 
Puerto Rico. 

(b) To borrow money (other than by way of discount) from any 
other regional agricultural credit corporation, the Reconstruction 
Finance Corporation, or any Federal intermediate credit bank, and to 
give security therefor. 

(c) To lend any of its available funds to any other regional agri- 
cultural credit corporation at such rates of interest and upon such 
terms and conditions as may be approved by the Farm Credit Admin- 
istration. 

(d) To sell to or purchase from any other regional agricultural 
credit corporation or any corporation formed by consolidation or 
merger as provided in section 33 of this Act, any part of or all the 
assets of any such corporation, upon such terms and conditions as may 
be approved by the Farm Credit Administration, including the as- 
sumption of the labilities of any such corporation, in whole or in 
part. (Aug. 19, 1937, sec. 32, 50 Stat. 716; 12 U. S. C., sec. 1148b.) 

638-295. Consolidation or merger.— 

Power of Farm Credit Administration. (a) The Farm Credit Admin- 
istration shall have the power and authority to order and effect the 
consolidation or merger of two or more regional agricultural credit 
corporations, on such terms and conditions as it shall direct. 

Status of corporations formed by consolidation. (b) The Farm Credit 
Administration is authorized to grant charters to, prescribe bylaws 
for, and fix the capital of, regional agricultural credit corporations 
which may be formed by the consolidation of two or more regional 
agricultural credit corporations, and to approve or prescribe such 
amendments to the charter and bylaws of any regional agricultural 
credit corporation as it may from time to time deem necessary. 
Corporations formed by the consolidation of two or more regional 
agricultural credit corporations, as herein provided, shall have all 
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the rights, powers, authority, and exemptions; shall be subject to 
the same supervision and control; and shall have their expenses paid 
in the same manner as provided by law in respect to regional agri- 
cultural credit corporations organized under section 201 (e) of the 
Kmergency Relief and Construction Act of 1932. (Aug. 19, 1937, 
sec. 33, 50 Stat. 717; 12 U.S. C., sec. 1148c.) | 

638-296. Rights and powers unaffected by paragraphs 638-294 and 
638-295.—Nothing contained in sections 32 and 33 of this Act shall 
be construed as limiting the rights, powers, and authority heretofore 
granted to the regional agricultural credit corporations, the Farm 
Credit Administration, or the Governor thereof by any Acts of Con- 
gress or Executive orders. (Aug. 19, 1937, sec. 34, 50 Stat. 717; 12 
U.S. C., sec. 1148d.) 


LOCAL AGRICULTURAL-CREDIT CORPORATIONS, LIVESTOCK-LOAN 
COMPANIES, AND LIKE ORGANIZATIONS; LOANS TO INDIVIDUALS 
TO AID IN FORMATION OR TO INCREASE CAPITAL STOCK 


638-297. Authorization of loans by Governor of Farm Credit Adminis- 
tration; regulations—That the Secretary of Agriculture [now the 
Governor of the Farm Credit Administration ]* is hereby authorized 
to make advances or loans to individuals, under such regulations as he 
may prescribe, for the purpose of assisting in forming local agri- 
cultural-credit corporations, livestock-loan companies, or like organi- 
zations, or of increasing the capital stock of such corporations, 
companies, or organizations qualified to do business with Federal 
intermediate credit banks, or to which such privileges may be ex- 
tended. (Mar. 8, 1932, sec. 1, 47 Stat. 60; 12 U.S. C., sec. 1401.) 

638-298. Limitation on amount of loans to individual stockholders.— 
No loans shall be made to individual stockholders on the capital 
stock of, or to create or increase the capital stock of such corpora- 
tion, company, or organization in an amount in excess of 75 per 
eentum of the par value of the capital stock of such corporation, 
company, or organization owned by or proposed to be subscribed 
to by such individual. 

Approval of financial structure of corporation by Governor of Farm Credit 
Administration. (b) No loan shall be made upon the capital stock of 
any corporation until the Secretary of Agriculture [now Governor of 
the Farm Credit Administration |* shall find that the financial strue- 
ture of such corporation is sound and unimpaired and by him 
approved, nor shall any loan be made upon the capital stock of 
such corporation until the management of such company shall be 
made known to and approved by the Secretary [now Governor ]*, 
and the Secretary |now Governor |* shall have the right at any time 
to declare the indebtedness to the Government that may be created 
hereunder due whenever in his judgment the financial structure of 
the corporation shall become so impaired or the management become 
so unsatisfactory as to jeopardize the interests of the Government. 
(Mar. 3, 1932, sec. 2, 47 Stat. 60; 12 U. S. C., sec. 1402.) 

638-299. Minimum paid-in capital stock required to warrant loans.— 
No loan or advance shall be made to any individual upon the capital 
stock of or to create or increase the capital stock of any corporation, 
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unless the paid in capital stock of such corporation shall be at least 
$10,000. AMee 3, 1932, sec. 8, 47 Stat. 60; 12 U.S. C., sec. 1403.) 

638-300. Appropriations ; revolving fund.—To carry out the provisions 
of this resolution, including all expenses incurred thereunder, there 
are authorized to be appropriated, out of the unexpended balances 
of appropriations made to carry out the provisions of Public Reso- 
lution Numbered 112, Seventy-first Congress (46 Stat. 1032), as 
amended by the Interior Department Appropriation Act for the 
fiscal year ending June 30, 1932, and as amended by Public Resolu- 
tion Numbered 120 (46 Stat. 1167), and out of the collections from 
loans made under Public Resolution Numbered 112, as so amended, 
a sum not exceeding $10,000,000, which sum shall be paid into a 
revolving fund. Not to exceed 2 per centum of such fund may be 
used for expenses of administration. All moneys received from time 
to time upon the repayment of any advance or loan made pursuant 
to this Act, together with the interest, shall be paid into the revolv- 
ing fund and shall thereafter be available for the purposes and 
in the manner hereinbefore provided. (Mar. 3, 1932, sec. 4, 47 Stat. 
60, 12 U.S. C., sec, 1404.) 


FEDERAL CREDIT UNIONS 


638-301. Citation of Act—That this Act may be cited as the “Fed- 
eral Credit Union Act”. (June 26, 1984, sec. 1, 48 Stat. 1216; 12 
U.S. C., sec. 1751.) 

638-302. Definitions—A Federal credit union is hereby defined as 
a cooperative association organized in accordance with the provi- 
sions of this Act for the purpose of promoting thrift among its 
members and creating a source of credit for provident or produc- 
tive purposes. When used in this Act the term “Administration” 
means Farm Credit Administration, and the term “Governor” means 
the Governor thereof. (June 26, 1934, sec. 2, 48 Stat. 1216; 12 
U.S. C., sec. 1752.) 

638-303. Federal credit union organization. Any seven or more 
natural persons who desire to form a Federal credit union shali 
subscribe before some officer competent to administer oaths an or- 
ganization certificate in duplicate which shall specifically state— 

(1) The name of the association. 

(2) The location of the proposed Federal credit union and the 
territory in which it will operate. 

(8) ‘The names and addresses of the subscribers to the certificate 
and the number of shares subscribed by each. 

(4) The par value of the shares, which shall be $5 each. 

(5) The proposed field of membership, specified in detail. 

(6) The term of the existence of the corporation, which may be 
perpetual. 

(7) The fact that the certificate is made to enable such persons to 
avail themselves of the advantages of this Act. 

Such organization certificate may also contain any provisions ap- 
proved by the Governor for the management of the business of the 
association and for the conduct of its affairs and relative to the 
powers of its directors, officers, or stockholders. (June 26, 1934, 
sec. 3, 48 Stat. 1217; 12 U. S. C., sec. 1753.) | 
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638-304. Approval of organization certificate—Any such organization 
certificate shall be presented to the Governor for approval. Upon 
such approval the Federal credit union shall be a body corporate 
and as such, subject to the limitations herein contained, shall be 
vested with all of the powers and charged with all the habilities 
conferred and imposed by this Act upon corporations organized 
hereunder. Before any organization certificate is approved an ap- 
propriate investigation shall be made for the purpose of determin- 
ing (1) whether the organization certificate conforms to the provi- 
sions of this Act; (2) the general character and fitness of the sub- 
scribers thereto; and (3) the economic advisability of establishing the 
proposed Federal credit union. Upon approval of such organization 
certificate by the Governor it shall be the charter of the corporation 
and one of the originals thereof shall be delivered to the corporation 
after the payment of the fee required therefor. (June 26, 1934, sec. 
4, 48 Stat. 1217; 12 U.S. C., sec. 1754.) 

638-305. Fees—For the purpose of paying the costs incident to the 
ascertainment of whether an organization certificate should be ap- 
proved the subscribers to any such certificate shall pay, at the time 
of filing their organization certificate, the amount prescribed by the 
Governor, which shall not exceed $20 in any case; and on the ap- 
proval of any organization certificate they shall also pay a fee of 
$5. During December of each calendar year each Federal credit 
union shall pay to the Administration a fee of not to exceed $10, to 
be fixed by the Governor, for the cost of supervision: Provided, how- 
ever, That no such annual fee shall be payable by such an organiza- 
tion for the fractional part of the first calendar year during which 
it is formed. All such fees shall be deposited with the Treasurer 
of the United States for the account of the Administration and may 
be expended by the Governor for such administrative and other ex- 
penses incurred in carrying out the provisions hereof as he may de- 
termine to be proper, the purpose of such fees being to defray, as 
far as practicable, the administrative and supervisory costs incident. 
to the carrying out of this Act. (June 26, 1934, sec. 5, 48 Stat. 1217; 
12 U.S. C., sec. 1755.) 

638-306. Reports and examinations.—Federal credit unions shall be 
under the supervision of the Governor, and shall make such financial 
reports to him (at least annually) as he may require. Each Federal 
credit union shall be subject to examination by, and for this purpose 
shall make its books and records accessible to, any person designated 
by the Governor. The Governor shall fix a scale of examination fees 
to be paid by Federal credit unions, giving due consideration to the 
time and expense incident to such examinations, and to the ability of 
Federal credit unions to pay such fees, which fees shall be assessed 
against and paid by each Federal credit union promptly after the 
completion of such examination. Examination fees collected under 
the provisions of this section shall be deposited to the credit of the 
special fund created by section 5 hereof, and shall be available for 
the purposes specified in said section 5. (June 26, 1934, sec. 6, 48 
Stat. 1218; Dec. 6, 1937, sec. 1, 51 Stat. 4; 12 U.S. C., sec. 1756.) 

638-307. Powers.—A Federal credit union shall have succession In 
its corporate name during its existence and shall have power— 

(1) To make contracts. 

(2) To sue and be sued. 
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(3) To adopt and use a common seal and alter the same at pleasure. 

(4) To purchase, hold, and dispose of property necessary and inci- 
dental to its operations. . 

(5) To make loans with maturities not exceeding two years to its 
members for provident or productive purposes upon such terms and 
conditions as this Act and the bylaws provide and as the credit com- 
mittee may approve, at rates of interest not exceeding 1 per centum 
per month on unpaid balances (inclusive of all charges incident to 
making the loan): Provided, That no loans to a director, officer, or 
member of a committee shall exceed the amount of his holdings in the 
Federal credit union as represented by shares thereof. No director, 
officer, or committee member shall endorse for borrowers. A bor- 
rower may repay his loan, prior to maturity, in whole or in part on 
any business day. 

(6) To receive from its members payments on shares. 

(7) To invest its funds (a) in loans exclusively to members; (b) 
in obligations of the United States of America, or securities fully 
guaranteed as to principal and interest thereby; (c) in accordance 
with rules and regulations prescribed by the Governor, in loans to 
other credit unions in the total amount not exceeding 25 per centum 
of its paid-in and unimpaired capital and surplus; (d) and in shares 
or accounts of Federal savings and loan associations. 

(8) To make deposits in national banks and in State banks, trust 
companies, and mutual savings banks operating in accordance with 
the laws of the State in which the Federal credit union does business. 

(9) To borrow (from any source) in an aggregate amount not ex- 
ceeding 50 per centum of its paid-in and unimpaired capital and 
surplus: Provided, That any Federal credit union may discount with 
or sell to any Federal intermediate credit. bank any eligible obliga- 
tions up to the amount of its paid-in and unimpaired capital, sub- 
ject to such rules and regulations as may be prescribed by the 
Governor. 

(10) To fine members, in accordance with the bylaws, for failure to 
meet promptly their obligations to the Federal credit union. 

(11) To impress and enforce a lien upon the shares and dividends 
of any member, to the extent of any loan made to him and any dues 
or fines payable by him. 

(12) To exercise such incidental powers as shall be necessary or 
requisite to enable it to carry on effectively the business for which it 
is incorporated. (June 26, 1934, sec. 7, 48 Stat. 1218; Dec. 6, 1937, 
sec. 2, 51 Stat. 4,12 U.S. C., sec. 1757.) 

638-308. Bylaws.—In order to simplify the organization of Federal 
credit unions the Governor shall, upon the passage of this Act, cause 
to be prepared a form of organization certificate and a form of by- 
Jaws, consistent with this Act, which shall be used by Federal credit 
union incorporators, and shall be supplied to them on request. At the 
time of presenting the organization certificate the incorporators shall 
also submit proposed bylaws to the Governor for his approval. (June 
26, 1934, sec. 8, 48 Stat. 1219; 12 U.S. C., sec. 1758.) 

_ 638-309. Membership.—Federal credit union membership shall con- 
sist of the incorporators and such other persons and incorporated and 
unincorporated organizations, to the extent permitted by rules and 
regulations prescribed by the Governor, as may be elected to member- 
ship and as shall, each, subscribe to at least one share of its stock and 
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pay the initial installment thereon and the entrance fee; except that 
Federal credit union membership shall be limited to groups having a 
common bond of occupation, or association, or to groups within a 
well-defined neighborhood, community, or rural district. (June 26, 
1934, sec. 9, 48 Stat. 1219; 12 U.S. C., sec. 1759.) 

638-310. Members’ meetings.—The fiscal year of all Federal credit 
unions shall end December 31. The annual meeting of each Federal 
eredit union shall be held at such time during the month of the fol- 
lowing January and at such place as its bylaws shall prescribe. Spe- 
cial meetings may be held in the manner indicated in the bylaws. No 
member shall be entitled to vote by proxy, but a member other than a 
natural person may vote through an agent designated for the pur- 
pose. Irrespective of the number of shares held by him, no member 
shall have more than one vote. (June 26, 1934, sec. 10, 48 Stat. 1219; 
Ween. ©. sec1760!) 

638-311. Management.— 

Generally. (a) The business affairs of a Federal credit union shall 
be managed by a board of not less than five directors, a credit com- 
mittee of not less than three members, and a supervisory committee of 
three members (a majority of whom shall not be directors) all to be 
elected by the members (and from their number) at their annual meet- 
ing, and to hold office for such terms, respectively, as the bylaws may 
provide. A record of the names and addresses of the members of the 
board and committees and officers shall be filed with the Administra- 
tion within ten days after their election. No member of the board or 
of either committee shall, as such be compensated. 

Officers. (b) At their first meeting after the annual meeting of the 
members, the directors shall elect from their number a president, a 
vice president, a clerk, and a treasurer, who shall be the executive 
officers of the corporation and may be compensated for their services 
to such extent as the bylaws may provide. The offices of clerk and 
treasurer may be held by the same person. The duties of the officers 
shall be as determined by the bylaws, except that the treasurer shall 
be the general manager of the corporation. Before the treasurer shall 
enter upon his duties he shall give bond with good and sufficient surety, 
in an amount and character to be determined from time to time by the 
board of directors, conditioned upon the faithful performance of his 
trust. 

Directors. (c) The board of directors shall meet at least once a 
month and shall have the general direction and control of the affairs 
of the corporation. Minutes of all such meetings shall be kept. 
Among other things they shall act upon applications for membership ; 
fix the amount and character of the surety bond required of any officer 
having custody of funds; recommend the declaration of dividends; fill 
vacancies in the board and in the credit committee until successors 
elected at the next annual meeting have qualified; have charge of 
investments other than loans to members; determine from time to 
time the maximum number of shares that may be held by any indi- 
vidual; and, subject to the limitations of this Act, determine the in- 
terest rates on loans and the maximum amount that may be loaned 
with or without security to any member. 

Credit committee. (d) The credit committee shall hold such meet- 
ings as the business of the Federal credit union may require and not 
less frequently than once a month (of which meetings due notice shall 
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be given to members of the committee by the treasurer) to consider 
applications for loans. No loan shall be made unless approved by 
a majority of the entire committee and by all of the members of the 
committee who are present at the meeting at which the application is 
considered. Applications for loans shall be made on forms prepared 
by such committee, which shall set forth the purpose for which the 
loan is desired, the security, if any, and such other data as may be 
required. No loan in excess of $100 shall be made without adequate 
security and no loan shall be made to any member in excess of $200 
or 10 per centum of the Federal credit union’s paid-in and unimpaired 
capital and surplus, whichever is greater. For the purposes of this 
subdivision an assignment of shares or the endorsement of a note 
shall be deemed security. 

Supervisory committee. (e) The supervisory committee shall make, 
at least quarterly, an examination of the affairs of the Federal credit 
union, including an audit of its books; shall make an annual audit and 
a report to be submitted at the annual meeting of the corporation; 
and, by a unanimous vote, may suspend any officer of the corporation, 
or any member of the credit committee or of the board of directors 
until the next members’ meeting, which said meeting, however, shall 
be held within seven days of said suspension and at which meeting 
said suspension shall be acted upon by the members; and, by a 
majority vote, may call a special meeting of the shareholders to con- 
sider any violation of this Act, the charter, or of the bylaws, or any 
practice of the corporation deemed by the committee to be unsafe or 
unauthorized. The said committee shall fill vacancies in its own mem- 
bership until successors to be elected at the next annual meeting have 
qualified. The supervisory committee shall cause the passbooks and 
accounts of the members to be verified with the records of the treas- 
urer from time to time and not less frequently than once every two 
years. (June 26, 1934, sec. 11, 48 Stat. 1219; June 15, 1940, 54 Stat. 
398: 12 U.S. C., sec. 1761.) 

638-312. Reserves—All entrance fees and fines provided by the 
bylaws and 20 per centum of the net earnings of each year, before the 
declaration of any dividends, shall be set aside, subject to terms and 
conditions specified in the bylaws, as a reserve fund against possible 
bad loans. (June 26, 1934, sec. 12, 48 Stat. 1221; 12 U.S. C., sec. 1762.) 

638-313. Dividends—-At the annual meeting a dividend may be 
declared from the remaining net earnings on recommendation of the 
board of directors, which dividend shall be paid on all paid-up shares 
outstanding at the end of the preceding fiscal year. Shares which 
become fully paid up during such year shall be entitled to a propor- 
tional part of said dividend calculated from the 1st day of the month 
following such payment in full. (June 26, 1934, sec. 18, 48 Stat. 1221; 
12 U.S. C., sec. 1763.) 

638-314, Expulsion and withdrawal—-A member may be expelled by 
a two-thirds vote of the members of a Federal credit union present at 
a special meeting called for the purpose, but only after an opportunity 
has been given him to be heard. Withdrawal or expulsion of a member 
shall not operate to relieve him from liability to the Federal credit 
union. ‘The amount to be paid a withdrawing or expelled member by a 
Federal credit union shall be determined and paid in the manner 


specified in the bylaws. (June 26, 1934, sec. 14, 48 Stat. 1291: 12 
U.S. C,, sec. 1764.) Priitebctte fooe : 
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638-315. Minors.—Shares may be issued in the name of a minor or 
in trust, subject to such conditions as may be prescribed by the bylaws. 
The name of the beneficiary shall be disclosed to the Federal credit 
union. (June 26, 1934, sec. 15, 48 Stat. 1221; 12 U.S. C., sec. 1765.) 

638-316. Certain powers of Governor.—(a) The Governor may pre- 
scribe rules and regulations for the administration of this Act (includ- 
ing, but not by way of limitation, the merger, consolidation, and/or 
dissolution of corporations organized under this Act). 

(b) The Governor may suspend or revoke the charter of any Fed- 
eral credit union upon his finding that the organization is bankrupt or 
insolvent or has violated any provisions of its charter, its bylaws, or 
of this Act, or of any regulations issued thereunder. 

(c) The Governor is hereby authorized and empowered to execute 
any and all functions and perform any and all duties vested in him 
hereby, through such persons as he shall designate or employ; and 
he may delegate to any person or persons, including any institution 
operating under the general supervision of the Administration, the 
performance and discharge of any authority, power, or function vested 
in him by this Act. 

(d) All books and records of Federal credit unions shall be kept and 
reports shall be made in accordance with forms approved by the 
Governor. 

(e) The Governor is hereby authorized to make investigations and 
to conduct researches and studies of the problems of persons of small 
means in obtaining credit at reasonable rates of interest, and of the 
methods and benefits of cooperative saving and lending among such 
persons. He is further authorized to make reports of such investiga- 
tions and to publish and disseminate the same. (June 26, 1934, sec. 
16, 48 Stat. 1221; Dec. 6, 1937, sec. 3, 51 Stat. 4; 12 U.S. C., sec. 1766.) 

638-317. Fiscal agents and depositories—RKach Federal credit union 
organized under this Act, when requested by the Secretary of the 
Treasury, shall act as fiscal agent of the United States and shall per- 
form such services as the Secretary of the Treasury may require in 
connection with the collection of taxes and other obligations due the 
United States and the lending, borrowing, and repayment of money 
by the United States, including the issue, sale, redemption or repur- 
chase of bonds, notes, Treasury certificates of indebtedness, or other 
obligations of the United States; and to facilitate such purposes the 
Governor shall furnish to the Secretary of the Treasury from time to 
time the names and addresses of all Federal credit unions with such 
other available information concerning them as may be requested by 
the Secretary of the Treasury. Any Federal credit union organized 
under this Act, when designated for that purpose by the Secretary of 
the Treasury, shall be a depository of public money, except receipts 
from customs, under such regulations as may be prescribed by the 
Secretary of the Treasury. (June 26, 1934, sec. 17, 48 Stat. 1222; 12 
Mec Sec. L167.) 

638-318. Taxation—The Federal credit unions organized here- 
under, their property, their franchises, capital, reserves, surpluses, 
and other funds, and their income shall be exempt from all taxation 
now or hereafter imposed by the United States or by any State, Ter- 
ritorial, or local taxing authority; except that any real property and 
any tangible personal property of such Federal credit unions shall be 
subject to Federal, State, Territorial, and local taxation to the same 
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extent as other similar property is taxed. Nothing herein contained 
shall prevent holdings in any F ederal credit union organized here- 
under from being included in the valuation of the personal propery 
of the owners or holders thereof in assessing taxes imposed by au- 
thority of the State or political subdivision thereof in which the Fed- 
eral credit union is located: Provided, however, That the duty or bur- 
den of collecting or enforcing the payment of such tax shall not be 
imposed upon any such Federal credit union and the tax shall not 
exceed the rate of taxes imposed upon holdings in domestic credit 
unions. (June 26, 1934, sec. 18, 48 Stat. 1222; Dec. 6, 1937, sec. 4, 51 
Stat. 4; 12 U.S. C., sec. 1768.) 

638-319. Appropriation for administration —Not to exceed $50,000 of 
the fund available to the Governor under section 4 of the Act of March 
3, 1932, for expenses of administration in connection with loans made 
thereunder to aid in the establishment of agricultural credit corpora- 
tions, is hereby made available also for administrative expenses in 
administering this Act. (June 26, 1934, sec. 19, 48 Stat. 1222; 12 
U. S. C., sec. 1769.) 

638-320. Separability of provisions; right to alter, amend, or repeal 
Act.—(a) If any provision of this Act, or the application thereof to 
any person or circumstance, is held invalid, the remainder of the Act, 
and the application of such provisions to other persons or circum- 
stances, shall not be affected thereby. 

(b) The right to alter, amend, or repeal this Act or any part 
thereof, or any charter issued pursuant to the provisions of this Act, 
is expressly reserved. (June 26, 1934, sec. 20, 48 Stat. 1222; 12 
U.S. C., sec. 1770.) 

638-321. Allotment of space in Federal buildings——Upon application 
by any credit union organized under State law or by any Federal 
credit union organized in accordance with the terms of this Act, the 
membership of which is composed exclusively of Federal employees 
and members of their families, which application shall be addressed 
to the officer or agency of the United States charged with the allotment 
of space in the Federal buildings in the community or district in which 
said credit union or Federal credit union does business, such officer or 
agency may in his or its discretion allot space to such credit union if 
space is available without charge for rent or services. (June 26, 1934, 
sec. 21, as added July 9, 1937, 50 Stat. 487; 12 U.S. C., sec. 1771.) 


CENSUS 
COLLECTION OF STATISTICS 


642-1. Cotton Ginners required to keep ginning records for access by 
Census Bureau.—That it shall be the duty of every owner, president, 
treasurer, secretary, director, or other officer or agent of any cotton 
ginnery, manufacturing establishment, warehouse, or other place 
where cotton is ginned, manufactured, or stored, whether conducted 
as a corporation, firm, limited partnership, or by individuals, when 
requested by the Director of the Census or by any special agent or 
other employee of the Bureau of the Census acting under the instruc- 
tions of said director, to furnish completely and correctly, to the best 
of his knowledge, all of the information concerning the quantity of 
cotton ginned, consumed, or on hand, and the number of cotton- 
consuming spindles, and active spindle hours. The request of the 
Director of the Census for information concerning the quantity of 
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cotton ginned or consumed, stocks of cotton on hand, and number of 
spindles and spindle hours may be made in writing or by a visiting 
representative, and if made in writing shall be forwarded by regis- 
tered mail, and the registry receipt of the Post Office Department shall 
be accepted as evidence of such demand. Any owner, president, treas- 
urer, secretary, director, or other officer or agent of any cotton ginnery, 
manufacturing establishment, warehouse, or other place where cotton 
is ST or stored, who, under the conditions hereinbefore stated, 
shall refuse or willfully neglect to furnish any of the information 
herein provided for or shall willfully give answers that are false shall 
be guilty of a misdemeanor and, upon conviction thereof, shall be 
fined not less than $300 or more than $1,000 or imprisoned for a period 
of not exceeding one year, or both so fined and imprisoned, at the 
discretion of the court. 

It shall also be the duty of every cotton ginner to keep a record of 
the county or parish in which each bale of cotton ginned by him is 
grown and to report at the March canvass of each year a segregation 
of the total number of bales ginned by counties or parishes in which 
grown. (Apr. 2, 1924, sec. 4, 43 Stat. 32; June 14, 1988, 52 Stat. 678; 
13 U.S. C., sec. 74.) 


COMMERCE AND TRADE 
MONOPOLIES AND COMBINATIONS IN RESTRAINT OF TRADE 


647-1. Trusts, etc., in restraint of trade illegal; exception of resale price 
agreements; penalty.—Every contract, combination in the form of trust 
or otherwise, or conspiracy, in restraint of trade or commerce among 
the several States, or with foreign nations, is hereby declared to be 
illegal: Provided, That nothing herein contained shall render illegal, 
contracts or agreements prescribing minimum prices for the resale 
of a commodity which bears, or the label or container of which bears, 
the trade mark, brand, or name of the producer or distributor of such 
commodity and which is in free and open competition with com- 
modities of the same general class produced or distributed by others, 
when contracts or agreements of that description are lawful as applied 
to intrastate transactions, under any statute, law, or public policy now 
or hereafter in effect in any State, Territory, or the District of Colum- 
bia in which such resale is to be made, or to which the commodity is 
to be transported for such resale, and the making of such contracts or 
agreements shall not be an unfair method of competition under section 
5, as amended and supplemented, of the Act entitled “An Act to create 
a Federal Trade Commission, to define its powers and duties, and for 
other purposes”, approved September 26, 1914: Provided further, That 
the preceding proviso shall not make lawful any contract or agreement, 
providing for the establishment or maintenance of minimum resale 
prices on any commodity herein involved, between manufacturers, or 
between producers, or between wholesalers, or between brokers, or be- 
tween factors, or between retailers, or between persons, firms, or corpo- 
rations in competition with each other. Every person who shall make 
any contract or engage in any combination or conspiracy hereby de- 
clared to be illegal shall be deemed guilty of a misdemeanor, and, on 
conviction thereof, shall be punished by fine not exceeding $5,000, or 
by imprisonment not exceeding one year, or by both said punishments, 
in the discretion of the court. (July 2, 1890, sec. 1, 26 Stat. 209; Aug. 
17, 1937, Title VIII, sec. 1, 50 Stat. 693; 15 U.S. C., sec. 1.) 
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FEDERAL TRADE COMMISSION; PROMOTION OF EXPORT TRADE, AND 
PREVENTION OF UNFAIR METHODS OF COMPETITION 


648, Unfair methods of competition unlawful— 

Prevention by Commission; declaration of unlawfulness; power to pro- 
hibit unfair practices. (a) Unfair methods of competition m com- 
merce, and unfair or deceptive acts or practices in commerce, are hereby 
declared unlawful. 

The Commission is hereby empowered and directed to prevent 
persons, partnerships, or corporations, except banks, common car- 
riers subject to the Acts to regulate commerce, air carriers and 
foreign air carriers subject to the Civil Aeronautics Act of 1938, 
and persons, partnerships, or corporations subject to the Packers and 
Stockyards Act, 1921, except as provided in section 406 (b) of said 
Act, from using unfair methods of competition in commerce and un- 
fair or deceptive acts or practices in commerce. 

Proceeding by Commission; modifying and setting aside orders. (b) 
Whenever the Commission shall have reason to believe that any such 
person, partnership, or corporation has been or is using any unfair 
method of competition or unfair or deceptive act or practice in com- 
merce, and if it shall appear to the Commission that a proceeding by 
it in respect thereof would be to the interest of the public, it shall 
issue and serve upon such person, partnership, or corporation a com- 
plaint stating its charges in that respect and containing a notice of 
a hearing upon a day and at a place therein fixed at least thirty 
days after the service of said complaint. The person, partnership, 
or corporation so complained of shall have the right to appear at the 
place and time so fixed and show cause why an order should not be 
entered by the Commission requiring such person, partnership, or 
corporation to cease and desist form the violation of the law so 
charged in said complaint. Any person, partnership, or corpora- 
tion may make application, and upon good cause shown may be 
allowed by the Commission to intervene and appear in said pro- 
ceeding by counsel or in person. The testimony in any such pro- 
ceeding shall be reduced to writing and filed in the office of the Com- 
mission. If upon such hearing the Commission shall be of the 
opinion that the method of competition or the act or practice in 
question is prohibited by this Act, it shall make a report in writing 
in which it shall state its findings as to the facts and shall issue and 
cause to be served on such person, partnership, or corporation an 
order requiring such person, partnership, or corporation to cease and 
desist from using such method of competition or such act or prac- 
tice. Until the expiration of the time allowed for filing a petition 
for review, if no such petition has been duly filed within such time, 
or, if a petition for review has been filed within such time then until 
the transcript of the record in the proceeding has been filed in a 
circuit court of appeals of the United States, as hereinafter pro- 
vided, the Commission may at any time, upon such notice and in such 
manner as it shall deem proper, modify or set aside, in whole or in 
part, any report or any order made or issued by it under this sec- 
tion. After the expiration of the time allowed for filing a petition 
for review, if no such petition has been duly filed within such time, 
the Commission may at any time, after notice and opportunity for 
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hearing, reopen and alter, modify, or set aside, in whole or in part, 
any report or order made or issued by it under this section, whenever 
in the opinion of the Commission conditions of fact or of law have 
so changed as to require such action or if the public interest shall so 
require: Provided, however, That the said person, partnership, or 
corporation may, within sixty days after service upon him or it of 
said report or order entered after such a reopening, obtain a review 
thereof in the appropriate circuit court of appeals of the United 
States, in the manner provided in subsection (c) of this section. 
Review of order; rehearing. (c) Any person, partnership, or cor- 
poration required by an order of the Commission to cease and desist 
from using any method of competition or act or practice may obtain 
a review of such order in the circuit court of appeals of the United 
States, within any circuit where the method of competition or the 
act or practice in question was used or where such person, partner- 
ship, or corporation resides or carries on business, by filing in the 
court, within sixty days from the date of the service of such order, a 
written petition praying that the order of the Commission be set 
aside. A copy of such petition shall be forthwith served upon the 
Commission, and thereupon the Commission forthwith shall certify 
and file in the court a transcript of the entire record in the proceed- 
ing, including all the evidence taken and the report and order of the 
Commission. Upon such filing of the petition and transcript the 
court shall have jurisdiction of the proceeding and of the question de- 
termined therein, and shall have power to make and enter upon the 
pleadings, evidence, and proceedings set forth in such transcript a 
decree affirming, modifying, or setting aside the order of the Com- 
mission, and enforcing the same to the extent that such order is 
affirmed, and to issue such writs as are ancillary to its jurisdiction 
or are necessary in its judgment to prevent injury to the public or 
to competitors pendente lite. The findings of the Commission as to 
the facts, if supported by evidence, shall be conclusive. To the ex- 
tent that the order of the Commission is affirmed, the court shall 
thereupon issue its own order commanding cbedience to the terms of 
such order of the Commission. If either party shall apply to the 
court for leave to adduce additional evidence, and shall show to the 
satisfaction of the court that such additional evidence is material 
and that there were reasonable grounds for the failure to adduce 
such evidence in the proceeding before the Commission, the court 
may order such additional evidence to be taken before the Commis- 
sion and to be adduced upon the hearing in such manner and upon 
such terms and conditions as to the court may seem proper. The 
Commission may modify its findings as to the facts, or make new 
findings, by reason of the additional evidence so taken, and it shall 
file such modified or new findings, which, if supported by evidence, 
shall be conclusive, and its recommendation, if any, for the modica- 
tion or setting aside of its original order, with the return of such 
additional evidence. The judgment and decree of the court shall be 
final, except that the same shall be subject to review by the Supreme 
Court upon certiorari, as provided in section 240 of the Judicial 


Code. 
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Jurisdiction of circuit courts exclusive. (d) The jurisdiction of the 
circuit court of appeals of the United States to affirm, enforce, modi- 
fy, or set aside orders of the Commission shall be exclusive. _ 

Proceedings to be given precedence. (e) Such proceedings in the 
circuit court of appeals shall be given precedence over other cases 
pending therein, and shall be in every way expedited. No order of 
the Commission or judgment of court to enforce the same shall in 
anywise relieve or absolve any person, partnership, or corporation 
from any liability under the Antitrust Acts. _ 

Service of complaints, orders, ete. (f) Complaints, orders, and other 
processes of the Commission under this section may be served by 
anyone duly authorized by the Commission, either (a) by delivering 
a copy thereof to the person to be served, or to a member of the 
partnership to be served, or the president, secretary, or other execu- 
tive officer or a director of the corporation to be served; or (b) by 
leaving a copy thereof at the residence or the principal office or place 
of business of such person, partnership, or corporation; or (c) by 
registering and mailing a copy thereof addressed to such person, 
partnership, or corporation at his or its residence or principal office 
or place of business. The verified return by the person so serving 
said complaint, order, or other process setting forth the manner of 
said service shall be proof of the same, and the return post office 
receipt for said complaint, order, or other process registered and 
mailed as aforesaid shall be proof of the service of the same. 

Finality of order. (g) An order of the Commission to cease and 
desist shall become final— 


(1) Upon the expiration of the time allowed for filing a peti- 
tion for review, if no such petition has been duly filed within 
such time; but the Commission may thereafter modify or set 
aside its order to the extent provided in the last sentence of sub- 
section (b); or 

(2) Upon the expiration of the time allowed for filing a peti- 
tion for certiorari, if the order of the Commission has been 
affirmed, or the petition for review dismissed by the circuit court 
of appeals, and no petition for certiorari has been duly filed; or 

(3) Upon the denial of a petition for certiorari, 1f the order 
of the Commission has been affirmed or the petition for review 
dismissed by the circuit court of appeals; or 

(4) Upon the expiration of thirty days from the date of issu- 
ance of the mandate of the Supreme Court, 1f such Court directs 
that the order of the Commission be affirmed or the petition for 
review dismissed. 


Finality of orders following modification by Supreme Court. (h) If the 
Supreme Court directs that the order of the Commission be modified 
or set aside, the order of the Commission rendered in accordance 
with the mandate of the Supreme Court shall become final upon the 
expiration of thirty days from the time it was rendered, unless within 
such thirty days either party has instituted proceedings to have such 
order corrected to accord with the mandate, in which event the order 
of the Commission shall become final when so corrected. 

Finality of orders following modification by circuit court. (i) If the 
order of the Commission is modified or set aside by the circuit court 
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of appeals, and if (1) the time allowed for filing a petition for cer- 
tiorari has expired and no such petition has been duly filed, or (2) 
the petition for certiorari has been denied, or (8) the decision of the 
court has been affirmed by the Supreme Court, then the order of the 
Commission rendered in accordance with the mandate of the circuit 
court of appeals shall become final on the expiration of thirty days 
from the time such order of the Commission was rendered, unless 
within such thirty days either party has instituted proceedings to 
have such order corrected so that it will accord with the mandate, in 
which event the order of the Commission shall become final when 
so corrected. | 

Finality of orders following rehearing. (j) If the Supreme Court 
orders a rehearing; or if the case is remanded by the circuit court of 
appeals to the Commission for a rehearing, and if (1) the time al- 
lowed for filing a petition for certiorari has expired, and no such 
petition has been duly filed, or (2) the petition for certiorari has 
been denied, or (38) the decision of the court has been affirmed by the 
Supreme Court, then the order of the Commission rendered upon 
such rehearing shall become final in the same manner as though no 
prior order of the Commission had been rendered. 

Definition of “mandate”. (k) As used in this section the term 
mandate, in case a mandate has been recalled prior to the expiration 
of thirty days from the date of issuance thereof, means the final 
mandate. 

Penalty for violating final order. (1) Any person, partnership, or 
corporation who violates an order of the Commission to cease and 
desist after it has become final, and while such order is in effect, shall 
forfeit and pay to the United States a civil penalty of not more than 
$5,000 for each violation, which shall accrue to the United States and 
may be recovered in a civil action brought by the United States. 
(Sept. 26, 1914, sec. 5, 38 Stat. 719; Feb. 13, 1925, sec. 2, 43 Stat. 939; 
Mar, 21, 1988, sec. 8, 52 Stat. 111, as amended June 23, 1938, sec. 1107 
(f), 52 Stat. 1028; 15 U.S. C., sec. 45 (a) to (1).) 

651-1. Dissemination of false advertisement forbidden— 

Unlawfulness. (a) It shall be unlawful for any person, partner- 
ship, or corporation to disseminate, or cause to be disseminated, any 
false advertisement— 


(1) By United States mails, or in commerce by any means, for 
the purpose of inducing, or which is likely to induce, directly 
or indirectly the purchase of food, drugs, devices, or cosmetics; or 

(2) By any means, for the purpose of inducing, or which is 
likely to induce, directly or indirectly, the purchase in commerce 
of food, drugs, devices, or cosmetics. 


Unfair or deceptive act or practice. (b) The dissemination or the 
causing to be disseminated of any false advertisement within the pro- 
visions of subsection (a) of this section shall be an unfair or deceptive 
act or practice in commerce within the meaning of section 5. (Sept. 
96, 1914, sec. 12, as added March 21, 1938, sec. 4, 52 Stat. 114; 15 U.S. 
C., sec. 52 (a), (b).) 

651-2. Dissemination of false advertisements— 

Temporary injunction. Power of Commission; jurisdiction of courts. 
(a) Whenever the Commission has reason to believe— 
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(1) that any person, partnership, or corporation is engaged in, 
or is about to engage in, the dissemination or the causing of the 
dissemination of any advertisement in violation of section 12, and 

(2) that the enjoming thereof pending the issuance of a com- 
plaint by the Commission under section 5, and until such com- 
plaint is dismissed by the Commission or set aside by the court 
on review, or the order of the Commission to cease and desist made 
thereon has become final within the meaning of section 5, would 
be to the interest of the public, 


the Commission by any of its attorneys designated by it for such 
purpose may bring suit in a district court of the United States or 
in the United States court of any Territory, to enjoin the dissemina- 
tion or the causing of the dissemination of such advertisement. 
Upon proper showing a temporary injunction or restraining order 
shall be granted without bond. Any such suit shall be brought in 
the district in which such person, partnership, or corporation resides 
or transacts business. 

Injunctions relating to regular publications; tolerance. (b) Whenever 
it appears to the satisfaction of the court in the case of a newspaper, 
magazine, periodical, or other publication, published at regular 
intervals— 


(1) that restraining the dissemination of a false advertisement 
in any particular issue of such publication would delay the de- 
livery of such issue after the regular time therefor, and 

(2) that such delay would be due to the method by which the 
manufacture and distribution of such publication is: customarily 
conducted by the publisher in accordance with sound business 
practice, and not to any method or device adopted for the eva- 
sion of this section or to prevent or delay the issuance of an in- 
junction or restraining order with respect to such false advertise- 
ment or any other advertisement, 


the court shall exclude such issue from the operation of the restraining 
order or injunction. (Sept. 26, 1914, sec. 18, as added Mar. 21, 1938, 
sec. 4, 52 Stat. 114; 15 U.S. C., sec. 53 (a), (b).) 

651-3. Dissemination of false advertisements; penalties— 

Imposition of penalties. (a) Any person, partnership, or corpora- 
tion who violates any provision of section 12 (a) shall, if the use of the 
commodity advertised may be injurious to health because of results from 
such use under the conditions prescribed in the advertisement thereof, or 
under such conditions as are customary or usual, or if such violation 
is with intent to defraud or mislead, be guilty of a misdemeanor, and 
upon conviction shall be punished by a fine of not more than $5,000 
or by imprisonment for not more than six months, or by both such 
fine and imprisonment; except that if the conviction is for a violation 
committed after a first conviction of such person, partnership, or 
corporation, for any violation of such section, punishment shall be 
by a fine of not more than $10,000 or by imprisonment for not more 
than one year, or by both such fine and imprisonment: Provided, 
That for the purposes of this section meats and meat food products 
duly inspected, marked, and labeled in accordance with rules and 
regulations issued under the Meat Inspection Act approved March 
4, 1907, as amended, shall be conclusively presumed not injurious to 
health at the time the same leave official “establishments.” 
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Exception of advertising medium or agency. (b) No publisher, radio- 
broadcast licensee, or agency or medium for the dissemination of 
advertising, except the manufacturer, packer, distributor, or seller 
of the commodity to which the false advertisement relates, shall be 
hable under this section by reason of the dissemination by him of any 
false advertisement, unless he has refused, on the request of the Com- 
mission, to furnish the Commission the name and post-office address 
of the manufacturer, packer, distributor, seller, or advertising agency, 
residing in the United States, who caused him to disseminate such 
advertisement. No advertising agency shall be liable under this sec- 
tion by reason of the causing by it of the dissemination of any false 
advertisement, unless it has refused, on the request of the Commission, 
to furnish the Commission the name and post-office address of the 
manutacturer, packer, distributor, or seller, residing in the United 
States, who caused it to cause the dissemination of such advertise- 
ment. (Sept. 26, 1914, sec. 14, as added Mar. 21, 1988, sec. 4, 52 Stat. 
114;15 U.S. C., sec. 54 (a), (b).) 

651-4, Additional definitions— 

For the purposes of sections 12, 18, and 14— 

False advertisement. (a) The term “false advertisement” means an 
advertisement, other than labeling, which is misleading in a material 
respect; and in determining whether any advertisement is misleading, 
there shall be taken into account (among other things) not only 
representations made or suggested by statement, word, design, device, 
sound, or any combination thereof, but also the extent to which the 
advertisement fails to reveal facts material in the light of such repre- 
sentations or material with respect to consequences which may result 
from the use of the commodity to which the advertisement relates 
under the conditions prescribed in said advertisement, or under such 
conditions as are customary or usual. No advertisement of a drug 
shall be deemed to be false if it is disseminated only to members of 
the medical profession, contains no false representation of a ma- 
terial fact, and includes, or is accompanied in each instance by truth- 
ful disclosure of, the formula showing quantitatively each ingredient 
of such drug. 

Food. (b) The term “food” means (1) articles used for food or 
drink for man or other animals, (2) chewing gum, and (3) articles 
used for components of any such article. 

Drug. (c) The term “drug” means (1) articles recognized in the 
official United StatesPharmacopoeia, official Homoeopathic Pharma- 
copoeia of the United States, or official National Formulary, or any 
supplement to any of them; and (2) articles intended for use in 
the diagnosis, cure, mitigation, treatment, or prevention of disease 
in man or other animals; and (3) articles (other than food) intended 
to affect the structure or any function of the body of man or other 
animals; and (4) articles intended for use as a component of any 
article specified in clause (1), (2), or (3); but does not include 
devices or their components, parts, or accessories. 

Device. (d) The term “device” (except when used in subsection 
(a) of this section) means instruments, apparatus, and contrivances, 
including their parts and accessories, intended (1) for use in the 
diagnosis, cure, mitigation, treatment, or prevention of disease in man 
or other animals; or (2) to affect the structure or any function of the 
body of man or other animals. 
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Cosmetic. (e) The term “cosmetic” means (1) articles to be 
rubbed, poured, sprinkled, or sprayed on, introduced into, or otherwise 
applied to the human body or any part thereof intended for cleansing, 
beautifying, promoting attractiveness, or altering the appearance, and 
(2) articles intended for use as a component of any such article; except 
that such term shall not include soap. (Sept. 26, 1914, sec. 15, as 
added Mar. 21, 1988, sec. 4, 52 Stat. 114; 15 U.S. C., sec. 55 (a) to (e).) 

651-5. Certification of facts to Attorney General for appropriate proceed- 
ings to enforce penalty Whenever the Federal Trade Commission has 
reason to believe that any person, partnership, or corporation is hable 
to a penalty under section 14 or under subsection (1) of section 5, it 
shall certify the facts to the Attorney General, whose duty it shall be to 
cause appropriate proceedings to be brought for the enforcement of 
the provisions of such section or subsection. (Sept. 26, 1914, sec. 16, 
as added Mar. 21, 1988, sec. 4, 52 Stat. 114; 15 U.S. C., sec. 56.) 

651-6. Separability—If any provision of this Act, or the application 
thereof to any person, partnership, corporation, or circumstance, is. 
held invalid, the remainder of the Act and the application of such pro- 
vision to any other person, partnership, corporation, or circumstance, 
shall not be affected thereby. (Sept. 26, 1914, sec. 17, as added, Mar. 
21, 1988, sec. 4, 52 Stat. 114; 15 U.S. C., sec. 57.) 

651-7. Title—This Act may be cited as the “Federal Trade Com- 
mission Act.” (Sept. 26, 1914, sec. 18, as added Mar. 21, 1938, sec. 4, 
52 Stat. 114; 15 U.S. C., sec. 58.) 

651-8. Effective dates.—(a) In case of an order by the Federal Trade 
Commission to cease and desist, served on or before the date of the 
enactment of this Act, the sixty-day period referred to in section 5(c) 
of the Federal Trade Commission Act, as amended by this Act, shall 
begin on the date of the enactment of this Act. 

(b) Section 14 of the Federal Trade Commission Act, added to such 
Act by section 4 of this Act, shall take effect on the expiration of sixty 
days after the date of the enactment of this Act. (Mar. 21, 1938, see. 
5(a), (b), 52 Stat. 117; 15 U.S. C., secs. 45 note, 54 note.) 


INDUSTRIAL RECOVERY 


699-1. Federal Surplus Commodity Corporation and Commodity Credit 
Corporation, administrative expense limitation—(a) Notwithstanding 
any other provision of law, none of the establishments or agencies 
named in subsection (b) of this section shall, after June 30, 1937, incur 
any obligations for administrative expenses, except pursuant to an 
annual appropriation specifically therefor, nor shall any such estab- 
lishment or agency continue to function after said date unless estab- 
lished by or pursuant to law: Provided, That nothing contained herein 
shall be construed to extend the period during which any such estab- 
lishment or agency heretofore has been authorized by law to function. 

(b) * * * 5, Federal Surplus Commodities Corporation; * * * 
10. Commodity Credit Corporation; * * * (June 22, 1936, sec. 7, 
49 Stat. 1647; 15 U.S. C., sec. 712a.) 

_ 639-2. Commodity Credit Corporation; continuance of existence; func- 
tions, and ownership of stock by United States——Notwithstanding any 
other provision of law, Commodity Credit Corporation, a corporation 
organized under the laws of the State of Delaware as an agency of 
the United States pursuant to the Executive order of the President of 
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October 16, 1933, shall continue, until the close of business on June 30, 
1941, or such earlier date as may be fixed by the President by Executive 
order, to be an agency of the United States. During the continuance 
of such agency, the Secretary of Agriculture and the Governor of the 
Farm Credit Administration are authorized and directed to continue, 
for the use and benefit of the United States, the present investment 
in the capital stock of Commodity Credit Corporation, and the cor- 
poration is hereby authorized to use all its assets, including capital and 
net earnings therefrom, and all moneys which have been or may here- 
after be allocated to or borrowed by it, in the exercise of its functions 
as such agency, including the making of loans on agricultural com- 
modities. (Jan. 31, 1935, sec. 7, 49 Stat. 4, as amended Jan. 26, 1937, 
sec. 2 (a), 50 Stat. 5; Mar. 4, 1939, 53 Stat. 510; 15 U.S. C., sec. 713.) 

699-3. Same; increase of capital stock—That the Secretary of Agri- 
culture and the Governor of the Farm Credit Administration are 
hereby authorized and directed to take all necessary steps to increase 
the capital stock of the Commodity Credit Corporation by $97,000,000; 
and that the Reconstruction Finance Corporation is hereby authorized 
and directed to acquire $97,000,000 of the nonassessable capital stock 
of the Commodity Credit Corporation: Provided, That nothing herein 
shall be construed to increase the amount of notes, bonds, debentures, 
and other such obligations which the Reconstruction Finance Cor- 
poration is authorized and empowered under existing law to issue and 
to have outstanding at any one time. (Apr. 10, 1936, 49 Stat. 1191; 
15 U.S. C., sec. 718a.) 

699-4. Same; annual appraisal of assets; restoration of capital impair- 
ment.—That as of the 31st of March in each year and as soon as 
possible thereafter, beginning with March 31, 1938, an appraisal of 
all the assets and liabilities of the Commodity Credit Corporation for 
the purpose of determining the net worth of the Commodity Credit 
Corporation shall be made by the Secretary of the Treasury. The 
value of assets shall, insofar as possible, be determined on the basis of 
market prices at the time of appraisal and a report of any such ap- 
praisal shall be submitted to the President as soon as possible after it 
has been made. In the event that any such appraisal shall establish 
that the net worth of the Commodity Credit Corporation is less than 
$100,000,000, the Secretary of the Treasury, on behalf of the United 
States, shall restore the amount of such capital impairment by a con- 
tribution to the Commodity Credit Corporation in the amount of such 
impairment. ‘To enable the Secretary of the Treasury to make such 
payment to the Commodity Credit Corporation, there is hereby au- 
thorized to be appropriated annually, commencing with the fiscal year 
1938, out of any money in the Treasury not otherwise appropriated, an 
amount equal to any capital impairment found to exist by virtue of 
any appraisal as provided herein. (Mar. 8, 1938, sec. 1, 52 Stat. 107; 
15 U.S. C., sec. 718a-1.) 

699-5. Same; capital excess; deposit in Treasury for retirement of 
Public debt.—In the event that any appraisal pursuant to section 1 
of this Act shall establish that the net worth of the Commodity Credit 
Corporation is in excess of $100,000,000, such excess shall, as soon as 
practicable after such appraisal, be deposited in the Treasury by the 
Commodity Credit Corporation and shall be credited to miscellaneous 
receipts. The Secretary of the Treasury is directed, as soon as prac- 
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ticable, to use any amounts so deposited to retire an equivalent amount 
of the public debt, which amount shall be in addition to any other 
amount required to be used for such purpose. (Mar. 8, 1988, sec. 2, 
52 Stat. 107; 15 U.S. C., sec. 713a-2.) 

699-6. Same; transfer to United States of stock held by Secretary of 
Agriculture, Governor of Farm Credit Administration, and Reconstruction 
Finance Corporation—The Secretary of Agriculture, the Governor of 
the Farm Credit Administration, and the Reconstruction Finance 
Corporation are hereby authorized and directed to transfer to the 
United States all right, title, and interest in and to the capital stock 
of the Commodity Credit Corporation which each of them now holds. 
All rights of the United States arising out of the ownership of such 
capital stock shall be exercised by the President, or by such officer, 
officers, agency, or agencies as he shall designate, and in such manner 
as he shall prescribe. (Mar. 8, 1938, sec. 3, 52 Stat. 107; 15 U.S. C., 
sec. 7182-3.) 

699-7. Same; obligations of corporation; issuance; sale; purchase; re- 
demption, etc.—With the approval of the Secretary of the Treasury, 
the Commodity Credit Corporation is authorized to issue and have 
outstanding at any one time, bonds, notes, debentures, and other simi- 
lar obligations in an aggregate amount not exceeding $1,400,000,000. 
Such obligations shall be in such forms and denominations, shall have 
such maturities, shall bear such rates of interest, shall be subject to 
such terms and conditions, and shall be issued in such manner and 
sold at such prices as may be prescribed by the Commodity Credit 
Corporation, with the approval of the Secretary of the Treasury. 
Such obligations shall be fully and unconditionally guaranteed both 
as to interest and principal by the United States, and such guaranty 
shall be expressed on the face thereof, and such obligations shall be 
lawful investments and may be accepted as security for all fiduciary, 
trust, and public funds the investment or deposit of which shall be 
under the authority or control of the United States or any officer or 
oflicers thereof. In the event that the Commodity Credit Corporation 
shall be unable to pay upon demand, when due, the principal of, or 
interest on, such obligations, the Secretary of the Treasury shall pay 
to the holder the amount thereof which is hereby authorized to be 
appropriated, out of any money in the Treasury not otherwise appro- 
priated, and thereupon to the extent of the amount so paid the Secre- 
tary of the Treasury shall succeed to all the rights of the holders of 
such obligations. The Secretary of the Treasury, in his discretion, is 
authorized to purchase any obligations of the Commodity Credit Cor- 
poration issued hereunder, and for such purpose the Secretary of the 
Treasury is authorized to use as a public-debt transaction the proceeds 
from the sale of any securities hereafter issued under the Second 
Liberty Bond Act, as amended, and the purposes for which securities 
may be issued under such Act, as amended, are extended to include 
any purchases of the Commodity Credit Corporation’s obligations 
hereunder. The Secretary of the Treasury may at any time sell any 
of the obligations of the Commodity Credit Corporation acquired by 
him under this section. All redemptions, purchases, and sales by the 
Secretary of the Treasury of the obligations of the Commodity Credit 
Corporation shall be treated as public-debt transactions of the United 
States. No such obligations shall be issued in excess of the assets of 
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the Commodity Credit Corporation, including the assets to be obtained 
from the proceeds of such obligations, but a failure to comply with 
this provision shall not invalidate the obligations or the guaranty of 
the same. The Commodity Credit Corporation shall have power to 
purchase such obligations in the open market at any time and at any 
price. (Mar. 8, 1938, sec. 4, 52 Stat. 108; as amended Mar. 4, 1939, sec. 
1 (d), 53 Stat. 510; Aug. 9, 1940, 54 Stat. 182; 15 U.S. C., sec. 718a-4.) 

699-8. Same; exemption of corporation and its obligations from taxa- 
tion.— Bonds, notes, debentures, and other similar obligations issued 
by the Commodity Credit Corporation under the provisions of this 
Act shall be deemed and held to be instrumentalities of the Govern- 
ment of the United States, and as such they and the income derived 
therefrom shall be exempt from Federal, State, municipal, and local 
taxation (except surtaxes, estate, inheritance, and gift taxes). The 
Commodity Credit Corporation, including its franchise, its capital, 
reserves, and surplus, and its income shall be exempt from all taxation 
now or hereafter imposed by the United States, by any Territory, 
dependency, or possession thereof, or by any State, county, munici- 
pality, or local taxing authority; except that any real property of the 
Commodity Credit Corporation shall be subject to State, Territorial, 
county, municipal, or local taxation to the same extent according to 
its value as other real property is taxed. (Mar. 8, 1938, sec. 5, 52 Stat. 
108; 15 U.S. C., sec. 718a-—5.) 

699-9. Sale of surplus agricultural commodities to foreign govern- 
ments.—That notwithstanding any other provision of law, the Com- 
modity Credit Corporation, with the approval of the President, is 
authorized to sell surplus agricultural commodities, acquired by such 
Corporation through its loan operations, to foreign governments on 
the condition that, except for rotation to prevent deterioration, such 
commodities shall be held in reserve by such governments for a period 
of not less than five years from the date of acquisition, and shall not 
be disposed of unless a war or war emergency results in a serious inter- 
ruption of normal supplies of such commodities: Provided, That 
under this joint resolution no concession below the prevailing world 
market price for the unrestricted use of such commodities, as deter- 
mined by the Secretary of Agriculture, shall be granted, in considera- 
tion of the obligation assumed by such governments to hold such com- 
modities in reserve as required hereinbefore, in excess of a maximum 
amount equal to the average carrying charges, as estimated by the 
Secretary of Agriculture, that would be incurred if such commodities 
should be held for an additional eighteen months’ period by the Com- 
modity Credit Corporation. In determining specific cotton to be sold 
under this Act, the determination shall be made by sampling and 
selection at the place where the cotton is stored on the date of signing 
any sales agreement or contract under this Act, and no cotton shall be 
sold under any such sales agreement or contract which, after such date, 
is transported to any other place and there sampled and selected: 
Provided further, That in case of a sale, settlement must be made 
within sixty days after delivery and not more than five hundred thou- 
sand bales of cotton shall be sold upon the terms and conditions pro- 
vided in this joint resolution. (Aug. 11, 1939, 53 Stat. 1418; 15 
U.S. C., sec. 718a-6.) 


240136—-41 25 
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699-10. Exchange of surplus agricultural commodities for reserve stocks 
of strategic materials—That, notwithstanding any other provision of 
law, whenever the President, by and with the advice and consent of the 
Senate, has concluded a treaty involving the exchange of surplus 
agricultural commodities produced in the United States which are 
held under loans made or made available by the Commodity Credit 
Corporation for stocks of strategic and critical materials produced 
abroad, the Commodity Credit Corporation is authorized, upon terms 
and conditions prescribed by the Secretary of Agriculture, to accept 
such strategic and critical materials in exchange for such surplus agri- 
cultural commodities; and for the purpose of such exchange the Secre- 
tary of War, the Secretary of the Navy, and the Secretary of the 
Interior acting jointly through the agency of the Army and Navy 
Munitions Board shall determine which materials are strategic and 
critical and the quantity and quality of such materials. In order to 
carry out the provisions of this Act, the Commodity Credit Corporation 
is authorized, upon terms and conditions prescribed by the Secretary 
of Agriculture, to procure, convey, transport, handle, store, maintain, 
or rotate such surplus agricultural commodities, and such reserve 
stocks of strategic and critical materials, as may be necessary to accom- 
plish the purposes of this Act. 

The Commodity Credit Corporation is authorized and directed to 
transfer to warehouses in or near cotton manufacturing centers in New 
England not to exceed three hundred thousand bales of cotton, to 
which it now has title or may hereafter acquire title, having regard for 
the grades and staples customarily required by manufacturers in that 
area: Provided, That all necessary costs in connection with such trans- 
fer will not result in additional net cost to the Corporation. 

In determining specific cotton to be exchanged under this Act, the 
determination shall be made by sampling and selection at the place 
where the cotton is stored on the date of ratification of a treaty pro- 
viding for such exchange, and no cotton shall be exchanged under 
such treaty which, after such date, is transported to another place and 
there sampled and selected. Such reserve stocks of strategic and 
critical materials shall be stored on military or naval reservations or 
in other locations approved by the Secretary of War and the Secretary 
of the Navy. The Commodity Credit Corporation is authorized to 
transfer such reserve stocks of strategic and critical materials, upon 
such terms and conditions as the Secretary of Agriculture shall ap- 
prove, to any other governmental agency. Such reserve stocks or 
strategic and critical materials shall be made available or disposed of 
by the Commodity Credit Corporation or other governmental agency 
only upon order of the President in accordance with the terms of the 
applicable treaty; when necessary to prevent deterioration, the Com- 
modity Credit Corporation or other governmental agency is authorized 
to replace those quantities of the reserve stocks of such strategic and 
critical materials subject to deterioration with equivalent quantities of 
the same materials. The funds now or hereafter made available to the 
Commodity Credit Corporation are hereby made available to carry 
out the purposes of this Act. There is hereby authorized to be appro- 
priated such additional sums as may be required to carry out the pro- 
visions of this Act. All funds for carrying out the provisions of this 
Act shall be available for allotment to bureaus and offices of the Depart- 
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ment of Agriculture, and for transfer to such other agencies of the 
Federal Government as the Secretary of Agriculture may request to 
cooperate or assist in carrying out the provisions of this Act. (Aug. 
11, 1939, 58 Stat. 1407; 15 U.S. C., sec. 718a-7. ) 

699-11. Use of Transferred Funds of Federal Surplus Commodities Cor- 
poration. That in carrying out the provisions of clause (2) of sec- 
tion 32 of the Act approved August 24, 1985 (49 Stat. 774), as 
amended, the Secretary of Agriculture may transfer to the Federal 
Surplus Commodities Corporation, which Corporation is hereby con- 
tinued, until June 30, 1942, as an agency of the United States under 
the direction of the Secretary of Agriculture, such funds, appropri- 
ated by said section 32, as may be necessary for the purpose of effectu- 
ating said clause (2) of section 82: Provided, That such transferred 
funds, together with other funds of the Corporation, may be used 
for purchasing, exchanging, processing, distributing, disposing, 
transporting, storing, and handling of agricultural commodities and 
products thereof and inspection costs, commissions, and other incl- 
dental costs and expenses, without regard to the provisions of exist- 
ing law governing the expenditure of public funds and for admin- 
istrative expenses, including rent, printing and binding, and the 
employment of persons and means, in the District of Columbia and 
elsewhere, such employment of persons to be in accordance with the 
provisions of law applicable to the employment of persons by the 
Agricultural Adjustment Administration. 

In carrying out clause (2) of section 32, the funds appropriated 
by said section may be used for the purchase, without regard to the 
provisions of existing law governing the expenditure of public funds, 
of agricultural commodities and products thereof, and such commodi- 
ties, as well as agricultural commodities and products thereof pur- 
chased under the preceding paragraph hereof, may be donated for 
relief purposes. (June 28, 1937, 50 Stat. 823, as amended Feb. 16, 
1938, Title IT, sec. 204, 52 Stat. 38; 7 U. S. C., sec. 612c note; 15 
U.S. C., sec 718c.) 

699-12. Annual report of Federal Surplus Commodities Corporation.— 
The Federal Surplus Commodities Corporation shall submit to Con- 
eress on the first day of each regular session an annual report setting 
forth a statement of the activities, receipts, and expenditures of the 
Corporation during the previous fiscal year. (June 28, 1987, 50 Stat. 
323, as amended Feb. 16, 1938, Title IT, sec. 204, 52 Stat. 38; 7 U.S. C., 
sec. 1293; 15 U.S. C., sec. 7138c-1.) 

699-13. Same; purchase and distribution of surplus fishery products.— 
That any part of the funds not to exceed $1,500,000 per year, trans- 
ferred by the Secretary of Agriculture to the Federal Surplus Com- 
modities Corporation created under and to carry out the provisions 
of section 32 of the Act of August 24, 1935 (49 Stat. 774), as amended, 
may also be used by such Corporation for the purpose of diverting 
surplus fishery products (including fish, shellfish, mollusks, and 
crustacea) from the normal channels of trade and commerce by ac- 
quiring them and providing for their distribution through Federal, 
State, and private relief channels: Provided, That none of the funds 
made available to the Federal Surplus Commodities Corporation 
under this Act shall be used to purchase any of the commodities 
designated in this Act which may have been produced in any foreign 
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country. The provisions of law relating to the acquisition of ma- 
terials or supplies for the United States shall not apply to the acqui- 
sition of commodities under this Act. (Aug. 11, 1939, sec. 1, 53 Stat. 
1411; 15 U.S. C., sec. 718c-2.) 

699-14. Same; use of funds to promote commerce in domestic fishery 
products.—(a)* From the fund authorized to be transferred by section 
1 hereof, the Secretary of Agriculture is authorized to transfer to the 
Secretary of the Interior sums as follows to be maintained in a 
separate fund, $75,000, which shall be used by the Secretary of the 
Interior to promote the free flow of domestically produced fishery 
products in commerce by conducting a fishery educational service; 
and_ $100,000, which shall be used by the Secretary of the Interior 
to develop and increase markets for fishery products of domestic 
origin. (Aug. 11, 1939, sec. 2, 53 Stat. 1412; 15 U.S. C., sec. 713c-3.) 


PRODUCTION, MARKETING, AND USE OF BITUMINOUS COAL 


Nore.—Paragraphs 700 and 701 of Laws Applicable, 1935, were repealed by 
section 20 (a) of Public, No. 48, Seventy-fifth Congress, approved April 26, 1937, 
5O Stat. 91; 15 U. 8. C., see. 850, upon appointment of consumers’ counsel and a 
majority of the members of the National Bituminous Coal Commission therein 
provided for. Paragraphs 700 and 701, below, have been substituted from the 
new act. 


700. Labor relations— 

Organization and collective bargaining. (a) It is hereby declared to 
be the public policy of the United States that— 

(1) Employees of producers of coal shall have the right to organize 
and to bargain collectively with respect to their hours of labor, wages, 
and working conditions through representatives of their own choosing, 
without restraint, coercion, or interference on the part of the producers. 

(2) No producer shall interfere with, restrain, or coerce employees 
in the exercise of their said rights, nor discharge, or discriminate 
against any employee for the exercise of such rights. 

(3) No employee of any producer and no one seeking employment 
with him or it shall be required as a condition of employment to join 
any association of employees for collective bargaining in the manage- 
ment of which the producer has any share of direction or control. 

Purchase by government from violators of labor rights forbidden. (b) 
No coal (except coal with respect to which no bid is required by law 
prior to purchase thereof) shall be purchased by the United States, 
or by any department or agency thereof, produced at any mine where 
the producer failed at the time of the production of such coal to accord 
to his or its employees the rights set forth in subsection (a) of this 
section, 

Cancellation of contracts with producers violating labor rights. (c) Oil 
the complaint of any employee of a producer of coal, or other inter- 
ested party, the Commission may hold a hearing to determine whether 
any producer supplying coal for the use of the United States or any 
agency thereof, is complying with the provisions of subsection (a) of 
this section. If the Commission shall find that such producer is not 
complying with such provisions, it shall certify its findings to the de- 
partment or agency concerned. Such department or agency shall 


*So in original. There is no subsec. (b). 
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thereupon declare the contract for the supply of the coal of such pro- 
ducer to be canceled and terminated. 

Laws unaffected. (d) Nothing contained in this Act or section shall 
be construed to repeal or modify the provisions of the Act of March 23, 
1932 (ch. 90, 47 Stat. 70), or of the Act of July 5, 1935 (ch. 372, 49 
Stat. 449), known as the National Labor Relations Act, or of any other 
Act of Congress regarding labor relations or rights of employees to 
organize or bargain collectively, or of the Act of June 30, 1936 (ch. 
881, a a3 2086.) (Apr. 26, 1937, sec. 9, 50 Stat. 87; 15 U.S. C., 
sec. 839. 

701. Duration of Bituminous Coal Act.—This Act shall cease to be in 
effect (except as provided in section 13 of the Revised Statutes) and 
any agencies and offices established thereunder shall cease to exist on 
and after four years from the date of the approval of this Act. (Apr 
26, 1937, sec. 19, 50 Stat. 90; 15 U.S. C., sec. 849.) 

¢01-1. Tax on coal.— 

Exemption of Government agencies; maximum tax. (a) There is 
hereby imposed upon the sale or other disposal of bituminous coal pro- 
duced within the United States when sold or otherwise disposed of by 
the producer thereof an excise tax of 1 cent per ton of two thousand 
pounds. 

*e * ** * * * * 


Sales to governmental divisions; exemption from minimum tax. (e) The 
tax imposed by subsection (a) of this section shall not apply in the 
case of a sale of coal for the exclusive use of the United States or of 
any State or Territory of the United States or the District of Colum- 
bia, or any political subdivision of any of them, for use in the perform- 
ance of governmental functions. Under regulations prescribed by the 
Commissioner of Internal Revenue with the approval of the Secretary 
of the Treasury, a credit against the tax imposed by subsection (a) 
of this section or a refund may be allowed or made to any producer 
of coal in the amount of such tax paid with respect to the sale of coal 
to any vendee, if the producer has in his possession such evidence as 
the regulations may prescribe that such coal was resold by any person 
for the exclusive use of the United States or of any State, Territory 
of the United States, or the District of Columbia, or any political sub- 
division of any of them, for use in the performance of governmental 
functions. (Apr. 26, 1937, sec. 3, 50 Stat. 75; 15 U. S. C., sec. 830 

a), (e). 

: ese Nia. to data of Governmental agencies—AIl data, reports, 
and other information in the possession of any agency of the United 
States in relation to coal shall be available to the Commission and to 
the office of the consumers’ counsel for the administration of this Act. 
(Apr. 26, 1937, sec. 4, Part IT, 50 Stat. 81; 15 U.S. C., sec. 833 (f).) 


CONSERVATION 


THE NATIONAL PARKS, MILITARY PARKS, MONUMENTS, AND 
SEASHORES 


739-1. Park, parkway and recreational-area programs; study by Na- 
tional Park Service; consent of States; purpose; cooperation of Government 
agencies.—That the Secretary of the Interior (hereinafter referred 
to as the “Secretary”) is authorized and directed to cause the National 
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Park Service to make a comprehensive study, other than on lands 
under the jurisdiction of the Department of Agriculture, of the public 
park, parkway, and recreational-area programs of the United States, 
and of the several States and political subdivisions thereof, and of the 
lands throughout the United States which are or may be chiefly valu- 
able as such areas, but no such study shall be made in any State without 
the consent and approval of the State officials, boards, or departments 
having jurisdiction over such lands and park areas. ‘The said study 
shall be such as, in the judgment of the Secretary, will provide data 
helpful in developing a plan for coordinated and adequate public park, 
parkway, and recreational-area facilities for the people of the United 
States. In making the said study and in accomplishing any of the 
purposes of this Act, the Secretary is authorized and directed through 
the National Park Service, to seek and accept the cooperation and 
assistance of Federal departments or agencies having jurisdiction of 
lands belonging to the United States, and may cooperate and make 
agreements with and seek and accept the assistance of other Federal 
agencies and instrumentalities, and of States and political subdivisions 
thereof and the agencies and instrumentalities of either of them. 
(June 23, 1936, sec. 1, 49 Stat. 1894; 16 U.S. C., sec. 17k.) 

739-2. Establishment of Blue Ridge Parkway; administration.—That 
hereafter all lands and easements conveyed or to be conveyed to the 
United States by the States of Virginia and North Carolina for the 
right-of-way for the projected parkway between the Shenandoah and 
Great Smoky Mountains National Parks, together with sites acquired 
or to be acquired for recreational areas in connection therewith, and 
a right-of-way for said parkway of a width sufficient to include the 
highway and all bridges, ditches, cuts, and fills appurtenant thereto, 
but not exceeding a maximum of two hundred feet through Govern- 
ment-owned lands as designated on maps heretofore or hereafter 
approved by the Secretary of the Interior, shall be known as the Blue 
Ridge Parkway and shall be administered and maintained by the 
Secretary of the Interior through the National Park Service, subject 
to the provisions of the Act of Congress approved August 25, 1916 (39 
Stat. 535), entitled “An Act to establish a National Park Service, 
and for other purposes”, the provisions of which Act, as amended 
and supplemented, are hereby extended over and made applicable 
to said parkway: Provided, That the Secretary of Agriculture is 
hereby authorized, with the concurrence of the Secretary of the In- 
terior, to connect with the parkway such roads and trails as may 
be necessary for the protection, administration, or utilization of adja- 
cent and nearby national forests and the resources thereof: And 
provided further, That the Forest Service and the National Park Servy- 
ice shall, insofar as practicable, coordinate and correlate such recrea- 
tional development as each may plan, construct, or permit to be 
constructed, on lands within their respective jurisdictions which, by 
mutual agreement, should be given special treatment for recreational 
purposes. (June 30, 1936, 49 Stat. 2041; 16 U.S. C., sec. 403i.) 

739-3. Secretary of Agriculture authorized to connect national forest 
roads and trails to Natchez Trace Parkway; cooperation with Interior De- 
partment.—That all lands and easements heretofore and hereafter 
conveyed to the United States by the States of Mississippi, Alabama, 
and Tennessee for the right-of-way for the projected parkway between 
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Natchez, Mississippi, and Nashville, Tennessee, together with sites ac- 
quired or to be acquired for recreational areas in connection therewith, 
and a right-of-way for said parkway of a width sufficient to include 
the highway and all bridges, ditches, cuts, and fills appurtenant 
thereto, but not exceeding a maximum of two hundred feet through 
Government-owned lands (except that where small parcels of Gov- 
ernment-owned lands would otherwise be isolated, or where topo- 
graphic conditions or scenic requirements are such that bridges, 
ditches, cuts, fills, parking overlooks, and landscape development could 
not reasonably be confined to a width of two hundred feet, the said 
maximum may be increased to such width as may be necessary, with 
the written approval of the department or agency having jurisdiction 
over such lands) as designated on maps heretofore or hereafter ap- 
proved by the Secretary of the Interior, shall be known as the Natchez 
Trace Parkway and shall be administered and maintained by the Sec- 
retary of the Interior through the National Park Service, subject to 
the provisions of the Act of Congress approved August 25, 1916 (39 
Stat. 535), entitled “An Act to establish a National Park Service, and 
for other purposes”, the provisions of which Act, as amended and 
supplemented, are hereby extended over and made applicable to said 
parkway: Provided, That the Secretary of Agriculture is hereby au- 
thorized, with the concurrence of the Secretary of the Interior, to 
connect with said parkway such roads and trails as may be necessary 
for the protection, administration, or utilization of adjacent and 
nearby national forests and the resources thereof: And provided fur- 
ther, That the Forest Service and the National Park Service shall, 
insofar as practicable, coordinate and correlate such recreational de- 
velopments as each may plan, construct, or permit to be constructed, on 
lands within their respective jurisdictions, which, by mutual agree- 
ment, should be given special treatment for recreational purposes. 
(May 18, 1988, sec. 1, 52 Stat. 407; 16 U.S. C., sec, 460.) 

739-4. Location of parkways.—For the construction and maintenance 
of parkways, to give access to national parks and national monuments, 
or to become connecting sections of a national parkway plan, over 
lands to which title has been transferred to the United States by the 
States or by private individuals, there is hereby authorized to be ap- 
propriated the sum of $6,000,000 for the fiscal year ending June 30, 
1940, and the sum of $8,000,000 for the fiscal year ending June 30, 1941: 
Provided, That hereafter the location of such parkways upon public 
lands, national forests, or other Federal reservations shall be deter- 
mined by agreement between the department having jurisdiction over 
such lands and the National Park Service. (June 8, 1988, sec. 8, 52 
Stat. 635; 16 U.S. C., sec. 460b.) 

739-5. Mount Rushmore Memorial Act; title—That this Act may be 
cited as the “Mount Rushmore Memorial Act of 1938.” (June 15, 
1938, sec. 1, 52 Stat. 694.) 

739-6. Same: commission created—That a commission is hereby 
created and established, to be known as the Mount Rushmore National 
Memorial Commission (hereafter referred to as the commission), to 
consist of twelve members, who shall be appointed by the President. 
The members shall serve at the pleasure of the President, who shall 
fill all vacancies that from time to time occur. Any six members of 
the Commission shall constitute a quorum. No member of the Com- 
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mission shall receive compensation for his services, but the actual 
expenses of any member in connection with the work of the Commis- 
sion may be paid from any appropriations available for the purpose 
of carrying out the provisions of this Act: Provided, That nothing 
in this section shall be deemed to prohibit the payment to any member 
of the Commission who may be elected secretary or treasurer of the 
Commission of such compensation for the performance of his duties 
as secretary or treasurer, as may be determined by the Commission. 
(Feb. 25, 1929, sec. 1, 45 Stat. 1800; Mar. 4, 1929, 45 Stat. 1627; June 15, 
1938, sec. 2, 52 Stat. 694.) 

“39-7. Same; duties of commission; effect on Department of Agricul- 
ture—The Commission is authorized— 

(a) To designate and describe by metes and bounds an area of not 
more than fifteen hundred acres of the public lands of the United 
States within the Harney National Forest, State of South Dakota, 
immediately surrounding the Mount Rushmore National Memorial. 
Upon such designation such area is hereby reserved for and declared 
to be a part of the Mount Rushmore National Memorial, and with- 
drawn from location or entry under the mining or other laws of the 
United States. The Commission shall prepare a survey of such area 
and shall furnish a plat thereof to the Secretary of Agriculture, the 
Secretary of the Interior, and the United States land office at Pierre, 
South Dakota: Provided, That this Act shall not defeat or affect any 
vested right under the mining or other laws of the United States and 
which is hereafter maintained in accordance therewith. 

(b) To receive and take over all property, contracts, rights, and 
moneys heretofore possessed by the Mount Harney Memorial Associa- 
tion, including memoranda, records, sketches, models, and the incom- 
pleted figures on Mount Rushmore. | 
_(c) To administer funds appropriated, or obtained by gifts, th 
acceptance of which is hereby authorized, for the purpose of com- 
pleting, developing, and maintaining the memorial, and to pay out 
the same upon properly receipted vouchers to persons entitled there- 
to. 

(d) To employ, without regard to the civil-service laws and the 
Classification Act of 1923, as amended, such artists, sculptors, land- 
scape architects, and other employees as it shall determine to be 
necessary to carry out the purposes of this Act. 

(e) To administer, protect, and develop the memorial. 

(f) To exercise such other powers and functions, including the 
promulgation of such rules and regulations, as may be necessary and 
proper to carry out the purposes of this Act. (Feb. 25, 1929, sec. 4, 
4b Stat. aoe Mar. 4, 1929, 45 Stat. 1627; June 15, 1938, sec. 2, 52 

tat. 694. 

739-8. Secretary of the Interior authorized to encourage travel in United 
States.—That the Secretary of the Interior is authorized and directed, 
through the National Park Service, to encourage, promote, and develop 
travel within the United States, its Territories and possessions, provid- 
ing such activities do not compete with the activities of private agencies ; 
and to administer all existing travel promotion functions of the Depart- 


ment of the Interior through such Service. (July 19, 1940, sec. 1, 
54 Stat. 778.) 
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739-9. Same; advising Committee to include representative from De- 
partment of Agriculture——The Secretary of the Interior is authorized to 
create an advisory committee to consist of a representative from each of 
the Departments of State, Agriculture, and Commerce, the Interstate 
Commerce Commission, the Civil Aeronautics Authority, and the 
United States Maritime Commission, as may be designated by such 
Departments or agencies, respectively, and such additional members, 
representatives of the various sections of the Nation, including trans- 
portation and accommodations agencies, not to exceed six members, 
to be appointed by the Secretary of the Interior to serve at his pleasure. 
Meetings of the committee shall be held at the request of the Secretary 
for the purpose of making recommendations concerning the promotion 
of tourist travel under the provisions of this Act. The members of 
the committee shall receive no compensation for their services as mem- 
bers, but shall be entitled to reimbursement for such necessary travel 
and other expenses in connection with their attendance at committee 
meetings as may be authorized or approved by the Secretary. (July 
19, 1940, sec. 3, 54 Stat. 773.) 


THE NATIONAL FORESTS 


$42a. Evaluation of receipts from sale of forest products.—Provided 
further, That in sales of logs, ties, poles, posts, cordwood, pulpwood, 
and other forest products the amounts made available for schools 
and roads by the Act of May 28, 1908 (16 U. S. C. 500), and the Act 
of March 4, 1913 (16 U.S. C. 501), shall be based upon the stumpage 
value of the timber. (June 30, 1939, Title I, 53 Stat. 956: 16 U.S. G, 
sec. 501a.) 

1027-1. Additional lands within State of Montana.—That the Presi- 
dent of the United States is authorized, in his discretion, to add to 
existing national forests, or to include within new national forests, 
by proclamation or Executive order, any unappropriated public lands 
of the United States situated in the State of Montana which, in his 
opinion, are chiefly valuable for the production of timber or the 
protection of watersheds: Provided, That the inclusion of such lands 
within a national forest shall be subject to any claim, entry, or ap- 
propriation under the public land laws then valid and subsisting and 
thereafter legally maintained. (July 20, 1939, sec. 1, 53 Stat. 1071; 
16 U.S. C., sec. 471b.) 

1027-2. Lincoln National Forest; mining rights—That hereafter min- 
ing locations made under the United States mining Jaws upon lands 
within the watershed of the headwaters of the Bonito River in the 
Lincoln National Forest within the State of New Mexico, specifically 
described as those certain pieces or parcels of land situate, lying, and 
Lie in the county of Lincoln, State of New Mexico, described as 
ollows: 

The east half east half section 12, east half east half section 13, east 
half northeast quarter section 24, township 10 south, range 10 east, 
New Mexico principal meridian; southeast quarter section 25, south- 
west quarter section 26, south half section 27, southeast quarter and 
south half southwest quarter section 28, southeast quarter section 31, 
and all of sections 82, 33, 34, 35, and 36, township 9 south, range 11 
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east, New Mexico principal meridian; all of sections 1, 2, 3, 4, 5, 6, 7, 
8, 9, 10, 11, 12, 18, 14, 15, 16, 17, 18, 20, 21, 22, 23, 27, 28, and 29, north 
half section 19, north half and southwest quarter section 24, north- 
west quarter section 26, north half northeast quarter section 32, and 
north half north half section 88, township 10 south, range 11, east, 
New Mexico principal meridian; southwest quarter section 25, south 
half of fractional section 26, all of fractional section 35, and all of 
section 36, township 9 south, range 12 east, New Mexico principal 
meridian; all of section 1, all of fractional section 2, all of fractional 
section 11, all of section 12, all of section 18, all of fractional sec- 
tion 14, north half of fractional section 28, and north half section 
24, township 10 south, range 12 east, New Mexico principal meridian; 
having an area of approximately thirty-nine and three hundred and 
seventy-six one-thousandths square miles, shall confer on the locator 
the right to occupy and use only so much of the surface of the land 
covered by the location as may be reasonably necessary to carry on 
prospecting and mining, including the taking of mineral deposits 
and timber required by or in the mining operations, and no permit 
shall be required or charge made for such use or occupancy: Pro- 
vided, however, That the cutting and removal of timber, except 
where clearing is necessary in connection with mining operations or 
to provide space for buildings or structures used in connection with 
mining operations, shall be conducted in accordance with the rules 
for timber cutting on adjoining national-forest land, and no use of 
the surface of the claim or the resources therefrom not reasonably 
required for carrying on mining and prospecting shall be allowed 
except under the national-forest rules and regulations, nor shall the 
locator prevent or obstruct other occupancy of the surface or use of 
surface resources under authority of national-forest regulations, or 
permits issued thereunder, if such occupancy or use is not in conflict 
with mineral development. (June 13, 1939, sec. 1, 53 Stat. 817; 16 
U.S. C., sec. 482e.) 

1027-8. Same; patents——That hereafter all patents issued under the 
United States mining laws affecting lands within the watershed of 
headwaters of the Bonito River in the Lincoln Forest, in the State 
of New Mexico, shall convey title to the mineral deposits within the 
claim, together with the right to cut and remove so much of the 
mature timber therefrom as may be needed in extracting and remov- 
ing the mineral deposits, if the timber is removed in accordance with 
the rules for timber cutting on adjoining national-forest land, but 
each patent shall reserve to the United States all title in or to the 
surface of the lands and products thereof, and no use of the surface 
of the claim or the resources therefrom not reasonably required for 
carrying on mining or prospecting shall be allowed except under the 
rules and regulations of the Department of Agriculture. (June 18, 
1939, sec, 2, 53 Stat. 818; 16 U.S. C., sec. 482f.) 

_ 1027-4, Same; perfection of claims.—That valid mining claims with- 
in the watershed of the headwaters of the Bonito River in the Lin- 
coln National Forest, within the State of New Mexico, as above 
described existing on the date of the enactment of this Act and 
thereafter maintained in compliance with the law under which they 
were initiated and the laws of the State of New Mexico may be per- 
fected under this Act or under the laws under which they were 
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initiated, as the claimant may desire. (June 18, 1939, sec. 3, 53 Stat. 
818; 16 U.S. C., sec. 4829.) 

1027-5. Same; lands adjacent to Chelan National Forest—vThat the 
provisions of the Act of Congress approved March 20, 1922 (42 Stat. 
465; U.S. C., title 16, sec. 485), be, and the same are hereby, extended 
and made applicable to any lands within four miles of the present 
boundaries of the Chelan National Forest. Lands conveyed to the 
United States under this Act shall, upon acceptance of title, become 
parts of the Chelan National Forest and subject to all laws relating 
thereto. Any lands in public ownership lying within the area de- 
scribed in this Act and found to be valuable for national-forest pur- 
poses may, upon recommendation of the Secretaries of Agriculture 
and of the Interior, be added to the Chelan National Forest by 
proclamation of the President: Provided, however, That nothing 
contained herein shall affect prior valid existing claims or entries 
or prior existing withdrawals or reservations, (Aug. 2, 1935, 49 Stat. 
508; 16 U.S. C., sec. 485a.) 

1027-6. Exchange of lands in national forests; reservations of timber, 
minerals, or easements.—That the provisions of section 2 of the Act 
of Congress approved February 28, 1925 (48 Stat. 1090; U. S. C., 
title 16, sec. 486), authorizing reservations by either party to an 
exchange under the Act of Congress approved March 20, 1922 (42 
Stat. 465; U.S. C., title 16, sec. 485), are hereby extended and made 
applicable to exchanges of lands under the Acts of Congress ap- 
proved February 14, 1923 (42 Stat. 1245), and February 7, 1929 (45 
Stat. 1154), which authorize the United States to acquire privately 
owned lands situated within certain townships in the Lincoln Na- 
tional Forest in the State of New Mexico by exchanging therefor an 
equal value of unreserved and unappropriated public lands within 
said State. (June 25, 1935, 49 Stat. 422; 16 U.S. C., sec. 486 note.) 

1027-7. Lands eligible for addition to Umatilla and Whitman National 
Forests —That within the following-described boundaries, any lands 
not in Government ownership which are found by the Secretary of 
Agriculture to be chiefly valuable for national-forest purposes may be 
offered in exchange under the provisions of the Act of March 20, 1922 
(42 Stat. 465), as amended by the Act of February 28, 1925 (43 Stat. 
1090; U.S. C., 1934 ed., title 16, secs. 485, 486), upon notice as therein 
provided, and upon acceptance of title, shall become parts of the 
Umatilla or Whitman National Forests to wit: 

Sections 24, 25, 26, 28, 29, 30, 31, 32, 33, 34, and 365 the south half, 
the northeast quarter, the north half northwest quarter and the south- 
west quarter northwest quarter of section 27; the north half, the south- 
east quarter, the north half southwest quarter and the southeast quarter 
southwest quarter of section 35, township 2 south, range 387 east, 
Willamette meridian. 

Sections 1, 2, 3, 4, 5, 6, 9, 10, 11, 12, 18, 14, 15, 16, 17, 18, 19, 20, 21, 22, 
23, 24, 29, and 30; the west half, the south half southeast quarter, the 
north half northeast quarter, and the southeast quarter northeast quar- 
ter section 7; the east half, the northwest quarter, the east half south- 
west quarter, and the southwest quarter southwest quarter section 8, 
township 38 south, range 87 east, Willamette meridian. 

ections 1)12:.3)4. 5) 6, 7,°8,:9, 1011, 125138, 14,° 15, 16) 17, 18,19, 
20, 22, 23, 24; the north half, the southeast quarter, the north half 
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southwest quarter, and the southwest quarter southwest quarter sec- 
tion 21; the south half, the northwest quarter, the north half north- 
east quarter, and the southwest quarter northeast quarter section 30, 
township 3 south, range 36 east, Willamette meridian. 

Sections 22, 27, 28, 29, 32, 33, 34, 35, and 36; the west half, south 
half southeast quarter, north half northeast quarter, and southeast 
quarter northeast quarter section 23; the east half, the southwest 
quarter, the south half northwest quarter, and the northeast quarter 
northwest quarter section 24; the north half, the southeast quarter, 
the north half southwest quarter, and the southwest quarter southwest 
quarter section 25; the north half, the southwest quarter, the west half 
southeast quarter, and the southeast quarter southeast quarter section 
26, township 3 south, range 35 east, Willamette meridian. 

Sections 1, 2, 3, 5, 8, 9, 10, 11, 12, 14, 15, 16, 20, 21, and 22; the north 
half, the southeast quarter, the west half southwest quarter, and the 
southeast quarter southwest quarter section 4; the north half, the 
southwest quarter, the north half southeast quarter, and the southwest 
quarter southeast quarter section 17; the west half, the southeast 
quarter, the north half northeast quarter, and the southeast quarter 
northeast quarter section 23, township 4 south, range 35 east, Wil- 
lamette meridian. (June 19, 1936, 49 Stat. 15384; 16 U.S. C., sec. 4861.) 

1027-8. Lands added to Columbia National Forest—That, subject to 
any valid existing claim or entry, all lands of the United States 
within the areas hereinafter described be, and the same are hereby, 
added to and made parts of the Columbia National Forest, in the 
State of Washington, to be hereinafter administered under the laws 
and regulations relating to the national forests; and the provisions 
of the Act approved March 20, 1922 (U.S. C., title 16, secs. 486, 487), 
as amended, are hereby extended and made applicable to all other 
lands within the said described area. 

Sections 1 to 3, inclusive, and 11 and 12, township 2 north, range 
4 east; sections 1 to 3, inclusive, 6 to 8, inclusive, and 10 to 36, inclu- 
sive, township 3 north, range 4 east; sections 1 to 28, inclusive, 34 
to 36, inclusive, township 4 north, range 4 east; all of township 5 
north, range 4 east; sections 1, 2, 11 to 15, inclusive, 22 to 27, inclu- 
sive, and 33 to 36, inclusive, township 6 north, range 4 east; sections 
4 to 9, inclusive, 16 to 21, inclusive, 28 to 33, inclusive, township 6 
north, range 5 east, all in the State of Washington, Willamette 
meridian. (Aug. 12, 1937, 50 Stat. 622; 16 U.S. C., sec. 486m.) 

1027-9. Lands added to Black Hills National Forest.—That subject to 
all valid existing claims, entries, and leases, all of the lands of the 
United States within the following-described area are hereby added 
to and made a part of the Black Hills National Forest in the State 
of Wyoming, and such lands shall hereafter be administered under 
the laws and regulations relating to the national forests: 


BEAR LODGE UNIT, SIXTH PRINCIPAL MERIDIAN 


Township 55 north, range 63 west: Sections 5 to 9, inclusive, 16 
to 21, inclusive, 28 to 34, inclusive, and west half section 4, west half 
section 27. 

Township 54, north, range 63 west: Sections 4 to 9, inclusive, 17, 
18, 19, 28 to 32, inclusive, west half section 3; north half northeast 
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quarter and west half section 20; north half, southwest quarter and 
north half southeast quarter and north half southwest quarter south- 
east quarter section 38. 

Township 53 north, range 65 west: Sections 1, 12, 13, 24, 25, 36. 

Township 53 north, range 64 west: Sections 1 to 12 inclusive, 15 
to 22, inclusive, 27 to 34, inclusive, northeast quarter and west half 
section 14. 

Township 538 north, range 63 west: North half section 5, section 6, 
and northwest quarter section 7. 

Township 52 north, range 65 west: Sections 1 to 36, inclusive. 

Township 52 north, range 64 west: Sections 3 to 10, inclusive, 14 
to 86, inclusive. 

Township 52 north, range 63 west: Section 31 and east half section 


Township 51 north, range 63 west: Sections 1, 6, 8, 10, 11, 12, and 
west half southwest quarter section 5; east half northeast quarter, 
southeast quarter, south half southwest. quarter section 9. 

Any of the lands described in the first section of this Act which 
are privately owned may be accepted in exchange by the Secretary 
of the Interior under the provisions of the Act entitled “An Act to 
consolidate national forest lands”, approved March 20, 1922, as 
amended. All of such lands so accepted in exchange shall be added 
to and made a part of the Black Hills National Forest in the State 
of Wyoming and shall thereafter be administered under the laws 
and regulations relating to the national forests. (June 15, 1938, secs. 
1, 2, 52 Stat. 686; 16 U.S. C., sec. 486n.) 

1027-10. Lands added to Ochoco National Forest. —That, subject to 
existing valid claims, the following-described lands be, and the same 
hereby are, added to the Ochoco National Forest, Oregon, and made 
subject to all laws appertaining to the national forests, “to wit: 


WILLAMETTE BASE AND MERIDIAN 


Township 12 south, range 17 east, northwest quarter section 4, 
section 6, west half section 19, south half section 21, and sections 
28 to 33, inclusive; 

Township 12 south, range 16 east, sections 1 to 4, inclusive, sections 
9 to 16, inclusive, sections 21 to 28, inclusive, and sections 33 to 36, 
inclusive: 

Township 13 south, range 15 east, sections 1 and 2, and 11 to 14, 
inclusive ; 

Township 13 south, range 16 east, sections 1 to 18, inclusive, 23 
to 26, inclusive, and sections 35 and 36; 

Township 14 south, range 17 east, sections 1 to 12, inclusive; 

Township 14 south, range 18 east, sections 1 to 16, inclusive, sec- 
tions 21 to 28, inclusive, and sections 33 to 36, inclusive; 

Township 14 south, range 19 east, sections 4 to 9, inclusive, sections 
16 to 23, inclusive, and sections 26 to 36, inclusive ; 

Township 15 south, range 18 east, sections 1 to 4, inclusive, sections 
9 to 16, inclusive, and ‘sections 19 to 36, inclusive; 

All of township 15 south, range 19 east; 

Township 15 south, range 20 east, section oe 

Township 15 south, range 22 east, section 16: 
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£35) 
we 


Township 15 south, range 23 east, section 16; 

Township 15 south, range 24 east, section 19; 

Township 16 south, range 18 east, sections 1 to 4, inclusive; 

Township 16 south, range 19 east, sections 5 and 6; 

Township 16 south, range 20 east, south half section 3, south half 
section 4, and sections 9 to 12, inclusive. (June 15, 1938, 52 Stat. 692; 
16 U.S. C., sec. 4860.) 

1027-11. Lands added to Kaniksu National Forest—That the pro- 
visions of the Act of March 20, 1922 (U.S. C., title 16, sec. 485), 
be, and the same are hereby, extended and made applicable to the fol- 
lowing-described lands, and such of said lands as are now owned by 
the United States are hereby given, subject to all valid existing claims 
and entries under the various land laws of the United States, a national- 
forest status and shall hereafter be administered as parts of the adja- 
cent Kaniksu National Forest and subject to all laws and regulations 
relating thereto: 


WILLAMETTE MERIDIAN 


Township 31 north, range 46 east: Section 6 and that part of sec- 
tion 7 north of the Clark Fork River. 

Township 31 north, range 45 east: That portion of sections 1 and 
12 north of the Clark Fork River. 

Township 32 north, range 46 east: Section 381. 

Township 382 north, range 45 east: Sections 5, 6, 7, 8, 15, 16, 17, 18, 
19, 20, 21, 22, 23, 25, 26, 27, 28, 29, that part of 30, 32, 33, 34, 35, north 
of the Clark Fork River, and section 386. 

Township 32 north, range 44 east: All that part north and east of 
the Clark Fork River. 

Township 83 north, range 44 east: Sections 1, 2, 3, 4, east half, east 
half northwest quarter section 5, east half northeast quarter, north- 
west quarter northeast quarter, northeast quarter southeast quarter 
section 8, sections 9, 10, 11, 12, 18, 14, 15, 16, northeast quarter northeast 
quarter section 17, east half southeast quarter section 20, sections 21, 22, 
23, 25, 26, 27, 28, east half, north half northwest quarter section 33, 
sections 34, 85, and 36. 

Township 34 north, range 44 east: Section 4, that part of sections 
5, 6, and 7 east of the Clark Fork River, sections 8, 9, 16, 17, that part 
of 18 and 19 east of the Clark Fork River, north half, north half south 
half section 20, sections 21 and 28, southeast quarter southeast quarter 
section 29, east half northeast quarter, southwest quarter northeast 
quarter, southeast quarter northwest quarter, east half southwest 
quarter, southeast quarter section 32, and section 33. 

Township 35 north, range 43 east: Section 1, that part of sections 
2,11, and 12 lying north and east of the Clark Fork River. 

Township 35 north, range 44 east: Sections 4, 5, 6, that part of 7 
east of the Clark Fork River, sections 8, 9, 15, 16, 17, that part of 18, 
19, and 20 east of the Clark Fork River, sections 21, 22, 25, 26, 27, 28, 
that Dart of 29 and 32 east of the Clark Fork River, sections 33, 34, 35, 
and 86. 

Township 36 north, range 48 east: All east of the Clark Fork River. 

Township 87 north, range 43 east: That part of sections 5, 8, 16, 
17, 20, 21, 28, 29, and 33 east of the Clark Fork River. 
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Township 38 north, range 43 east: Those parts of the west half 
section 4, sections 5 and 8, west half section 17, sections 18 and 19, west 
half section 20, sections 29 and 82 lying east of the Clark Fork River. 

Township 389 north, range 48 east: That part of section 21 lying east 
of the Clark Fork River, west half section 22, northwest quarter sec- 
tion 27, that part of section 28 and northwest quarter section 33 lying 
east of the Clark Fork River. (May 26, 1938, 52 Stat. 443; 16 U.S.C, 
sec. 486p.) 

1027-12. Same; additional lands added to Kaniksu National Forest.— 
That all lands of the United States situated within the area herein- 
after described, including those acquired, or in course of acquisition, 
under the provisions of the National Industrial Recovery Act, ap- 
proved June 16, 1933 (48 Stat. 195), the Emergency Relief Appro- 
priation Act, approved April 8, 1935 (49 Stat. 115), or the Bankhead- 
Jones Farm Tenant Act, approved July 22, 1987 (50 Stat. 522), are 
hereby added to and made parts of the Kaniksu National Forest, 
Washington, and shall hereafter be subject to the rules and regulations 
applicable to national-forest lands, but claims, entries, filings, or 
appropriations under the public-lands laws, or special provisions in- 
cluded in conveyances of title to the United States, valid and subsisting 
at the date of this Act and thereafter legally maintained, shall not 
be affected by this Act. 


WILLAMETTE MERIDIAN 


East half, section 1; east half section 12; east half northeast quar- 
ter, section 18; township 33 north, range 39 east. 

North half, north half southwest quarter, southeast quarter south- 
west quarter, and west half southeast quarter, section 1; east half 
northeast quarter, northeast quarter southeast quarter, north half 
northwest quarter, southwest quarter northwest quarter, and south- 
west quarter, section 2; sections 3 to 5, inclusive; northeast quarter, 
northeast quarter northwest quarter, south half northwest quarter, and 
south half, section 6; sections 7 to 10, inclusive; northwest quarter 
northeast quarter, south half northeast quarter, west half, north half 
southeast quarter, and southwest quarter southeast quarter, secticn 11; 
sections 15 and 16; north half, north half south half, south half south- 
east quarter, and southwest quarter southwest quarter, section 17; east 
half and northwest quarter, section 18; all of section 19; east half, and 
west half northwest quarter, section 20; all of section 21; north half 
north half, southwest quarter northeast quarter, and northwest quarter 
southwest quarter, section 22; west half east half and north half north- 
west quarter, section 30; township 33 north, range 40 east. 

Those parts of section 23 to 26, inclusive, lying south of the divide 
between the waters of Bear Creek and North Fork Chewelah Creek; 
that part of section 27 lying within the watersheds of North Fork 
Chewelah Creek or Twelve Mile Creek; that part of section 28 lying 
within the watershed of Twelve Mile Creek; south half, section 29; 
northeast quarter southeast quarter, section 30; southeast quarter 
northeast quarter, southeast quarter southwest quarter, and southeast 
quarter, section 81; northeast quarter, northeast quarter northwest 
quarter, south half northwest quarter, and south half, section 32; 
sections 33 to 36, inclusive; township 34 north, range 40 east. 
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Northwest quarter northwest quarter, section 2; northeast quarter 
northeast quarter, section 3; township 35 north, range 40 east. 

Sections 1 to 7%, inclusive; north half, and east half southeast 
quarter, section 8; sections 9 to lo, inclusive; north half, and east 
half southeast quarter, section 16; south half northeast quarter, and 
north half southeast quarter, section 17; northeast quarter, northeast 
quarter northwest quarter, south half northwest quarter, and south 
half, section 21; sections 22 to 28, inclusive; sections 33 to 36, inclu- 
sive; township 36 north, range 40 east. 

Sections 1 and 2; lots 1, 2, 7, 8, 9, 10, 15, and 16, southeast quarter, 
east half southwest quarter, and southwest quarter southwest quarter, 
section 3; lots 1 to 15, inclusive, northwest quarter southeast quarter, 
south half southeast quarter, and southwest quarter, section 4; sec- 
tions 5 to 36, inclusive; township 387 north, range 40 east. 

Southeast quarter, section 12; township 81 north, range 41 east. 

Sections 1 to 4, inclusive; sections 9 to 17, inclusive; east half 
east half section 18; sections 22 to 27, inclusive; sections 34 to 36, 
inclusive; township 82 north, range 41 east. 

Sections 1 to 5, inclusive; lots 1, 2, 14, south half northeast quarter, 
east half southeast quarter, southwest quarter southeast quarter, 
section 6; northeast quarter, lots 1, 6, 7, 8, 9, 10, 11, 12, southeast 
quarter, section 7; sections 8 to 16, inclusive; north half, southwest 
quarter, north half southeast quarter, section 17; northeast quarter, 
lots 6, 7, 8, 9, 10, 11, 12, southeast quarter, section 18; lots 1 to 7, 
inclusive, lots 9, 10, 12, northeast quarter, north half southeast 
quarter, section 19; northwest quarter northwest quarter section 20; 
northeast quarter, northeast quarter northwest quarter, and south 
half northwest quarter, section 21; southeast quarter northeast 
quarter section 22; north half, southeast quarter, north half south- 
west quarter, and southeast quarter southwest quarter, section 23; 
sections 24 to 26, inclusive; northeast quarter, east half northwest 
quarter, southwest quarter northwest quarter, and south half, section 
27; south half north half, and south half, section 28; all section 29; 
east half section 30; north half northeast quarter, southeast quarter 
northeast quarter, and southeast quarter, section 31; sections 32 to 36, 
inclusive; township 33 north, range 41 east. 

All of sections 23 to 380, inclusive, lying within the watershed of 
North Fork Chewelah Creek, sections 31 to 36, inclusive, township 
34 north, range 41 east. 

Lots 2, 3, 4, 5, 6, 11, and 12, north half southwest quarter, section 4; 

lots 1 to 12, inclusive, north half south half, southeast quarter south- 
west quarter, and southwest quarter southeast quarter, section 5; all 
of section 6; northeast quarter northwest quarter, section 7; township 
30 north, range 41 east. 
_ Sections 1 to 24, inclusive; west half section 27; sections 28 to 32, 
inclusive ; north half, southwest quarter, north half southeast quarter, 
southwest quarter southeast quarter, section 83; northwest quarter, 
northwest quarter southwest quarter section 34; township 36 north, 
range 41 east. 

Sections 1 to 36, inclusive, township 37 north, range 41 east. 

_ Sections 1 to 8 inclusive; southwest quarter southeast quarter, sec- 
tion 4; northwest quarter northeast quarter, south half northeast 
quarter, east half northwest quarter, and south half, section 9; sec- 
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tions 10 to 16, inclusive; sections 21 to 28, inclusive; sections 33 to 36, 
inclusive; township 38 north, range 41 east. 

Sections 1 to 6, inclusive; northeast quarter, south half northwest 
quarter, and south half, section 7; sections 8 to 27, inclusive; north 
half section 28; sections 29 and 30; north half section 31; north half 
and southeast quarter, section 33; sections 34 to 36, inclusive; town- 
ship 31 north, range 42 east. 

Sections 1 to 36, inclusive, township 32 north, range 42 east, 

Sections 1 to 36, inclusive, township 83 north, range 42 east. 

Sections 1 to 4, inclusive; those parts of sections 5 to 8, inclusive, 
lying within the Tacoma Creek watershed; sections 9 to 16, inclusive; 
those parts of sections 17, 18, and 19 lying within the watersheds of 
Tacoma and Drummond Creeks; sections 20 to 29, inclusive; those 
parts of section 30 lying within the Drummond Creek watershed; 
section 31 to 36, inclusive; township 34 north, range.42 east. 

That portion of the township lying east of the Divide between the 
watersheds of the Pend Oreille River on the east and the Colville 
River on the west, township 35 north, range 42 east. 

Sections 1 to 18, inclusive; north half, north half south half, section 
19; north half, north half south half, section 20; north half, north 
half south half, section 21; sections 22 to 27, inclusive; that portion 
lying on the watershed of the Pend Oreille River, section 33; sections 
34 to 86, inclusive; township 36 north, range 42 east. 

Northeast quarter northeast quarter, north half northwest quarter, 
and southwest quarter northwest quarter, section 1; sections 2 to 11, 
inclusive; east half northwest quarter, southwest quarter, and south- 
west quarter southeast quarter, section 12; northwest quarter north- 
east quarter, and west half, section 13; sections 14 to 23, inclusive; 
south half, section 24; sections 25 to 36, inclusive; township 37 north, 
range 42 east. 

Lots 10 to 16, inclusive, and south half, section 1; lots 3, 4, 5, 6, 9, 10, 
11, 12, 18, 14, 15, and 16, and south half, section 2; sections 3 to 11, 
inclusive ; northwest quarter, south half, and northwest quarter north- 
east quarter, section 12; sections 13 to 36, inclusive; township 38 north, 
range 42 east. 

Sections 1 to 36, inclusive; township 39 north, range 42 east. 

Sections 1 to 3, inclusive; sections 10 to 15, inclusive; sections 19 to 
36, inclusive; township 40 north, range 42 east. 

Sections 4 to 9, inclusive; sections 16 to 21, inclusive; sections 28 to 
32, inclusive; north half, southwest quarter, north half southeast quar- 
ter, southwest quarter southeast quarter, section 33; township 31 north, 
range 43 east. 

West half section 5; sections 6 and 7; north half north half, and 
south half, section 8; sections 17 to 20, inclusive; southwest quarter 
section 21; southwest quarter, and south half southeast quarter, sec- 
tion 28; sections 29 to 33, inclusive; township 32 north, range 43 east. 

Sections 4 to 9, inclusive; northwest quarter southwest quarter, 
section 10; sections 16 to 21, inclusive; north half, southwest quarter, 
north half southeast quarter, and southwest quarter southeast quarter, 
section 29; sections 30 and 31; west half northeast quarter, and west 
half, section 82; township 83 north, range 43 east. 

North half, north half south half, and southwest quarter southwest 
quarter, section 1; sections 2 to 11, inclusive; sections 15 to 22, inclu- 
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sive; north half northwest quarter, section 27; sections 28 to 34, in- 
clusive; township 34 north, range 48 east. 

Lot 7, section 2; sections 3 to 10, inclusive; southwest quarter north- 
west quarter, and southwest quarter, lots 3 and 4, section 11; north 
half, southwest quarter, and north half southeast quarter, section 14; 
sections 15 to 22, inclusive; north half, southwest quarter, north half 
southeast quarter, and southwest quarter southeast quarter, section 
23; sections 25 to 36, inclusive; township 35 north, range 43 east. 

Sections 5 to 8, inclusive; sections 17 to 20, inclusive; sections 28 to 
33, inclusive; lot 4, southeast quarter northwest quarter, southwest 
quarter northeast quarter, southwest quarter, and west half southeast 
quarter, section 84; township 36 north, range 48 east. 

All of section 31, township 37 north, range 48 east. 

Lots 6 and 7, section 6; lots 2, 3, and 4, east half southwest quarter, 
west half southeast quarter, south half northeast quarter, and south- 
east quarter northwest quarter, section 7; west half southwest quarter, 
section 19; township 38 north, range 43 east. 

Lots 1 and 2, section 3; north half, southeast quarter, north half 
southwest quarter, and southwest quarter southwest quarter, section 
4; sections 5 to 8, inclusive; sections 17 to 20, inclusive; north half 
north half, section 80; northwest quarter northwest quarter, section 
31; township 39 north, range 48 east. 

Lots 4, 7, and 9, east half southwest quarter, and southwest quarter 
southwest quarter, section 3; lots 2, 3, and 4, and south half, section 4; 
sections 5 to 9, inclusive; section 10, that part west of the Pend Oreille 
River; sections 15 to 21, inclusive; northwest quarter northeast quar- 
ter, south half northeast quarter, northwest quarter, and south half, 
section 22; sections 27 to 33, inclusive; northwest quarter, and south 
half, section 34; township 40 north, range 43 east. (Aug. 10, 1939, 
sec. 1, 58 Stat. 1847; 16 U.S. C., sec. 486p—1.) 

1027-18. Same; exchanges for additional lands added to Kaniksu Na- 
tional Forest.—Any of the lands described in the first section of this 
Act which are privately owned may be accepted in exchange by the 
Secretary of the Interior under the provisions of the Act entitled, “An 
Act to consolidate national-forest lands”, approved March 20, 1922, as 
amended (U.S. C., title 16, secs. 485, 486). All of such lands so 
accepted in exchange shall thereupon be added to and made a part 
of the Kaniksu National Forest in the State of Washington and shall 
thereafter be administered under the laws and regulations relating 
to the national forests. Lands received in exchange or purchased 
under the provisions of this Act shall be open to mineral locations, 
mineral development, and patent, in accordance with the mining laws 
of the United States. (Aug. 10, 1939, sec. 2, 58 Stat. 13850; 16 U.S. C., 
sec. 486p-—2.) 

1027-14. Lands added to Rio Grande National Forest—That the fol- 
lowing-described lands be, and the same are hereby, added to and 
made a part of the Rio Grande National Forest in the State of Colo- 
rado, subject to prior adverse rights, and are to be hereafter admin- 
istered under the laws and regulations relating to the national forests: 


NEW MEXICO PRINCIPAL MERIDIAN 


Sections 21 and 22, and sections 25 to 36, inclusive, township 42 
north, range 5 east. 
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Sections 31, 32, and 33, township 42 north, range 6 east. 

East half section 7; sections 8 to 17, inclusive; east half section 
18; sections 19 to 29, inclusive; east half section 30; sections 32 to 
36, inclusive; township 41 north, range 4 east. 

All of township 41 north, range 5 east. 

West half of township 41 north, range 6 east. 

Sections 1 to 5, inclusive, and sections 8 to 19, inclusive, township 
40 north, range 4 east. 

Sections 1 to 6, inclusive, township 40 north, range 5 east. 

Sections 4, 5, and 6, township 40 north, range 6 east. 

Sections 4, 10, 11, 12, 18; northwest quarter section 14; east half 
northwest quarter, northeast quarter section 15; sections 24, 25, and 
36; township 39 north, range 4 east. 

Sections 13 to 36, inclusive, township 39 north, range 5 east. 

Sections 16 to 21, inclusive, and sections 28 to 33, inclusive, town- 
ship 39 north, range 6 east. 

Section 1, east half section 2, northeast quarter section 11, sections 
12 to 13, north half and southeast quarter section 24, township 38 
north, range 5 east. 

Sections 4 to 9, inclusive, and sections 16 to 21, inclusive, township 
* ae range 6 east. (June 20, 1938, 52 Stat. 781: 16 U.S. C., sec. 

86q. 

1027-15. To authorize the addition of certain lands to the Shasta, Modoc, 
and Lassen National Forests, California——That within the following- 
described areas any lands not in Government ownership, which are 
found by the Secretary of Agriculture to be chiefly valuable for 
national-forest purposes, may be offered in exchange under the pro- 
visions of the Act of March 20, 1922 (Public, Numbered 173; 42 
Stat. L. 465), as amended by the Act of February 28, 1925 (Public, 
Numbered 518), upon notice as therein provided and upon acceptance 
of title, shall become parts of the said national forests; and any of 
such described areas in Government ownership, found by the Secre- 
taries of Agriculture and the Interior to be chiefly valuable for 
national-forest purposes and not now parts of any national forest, 
may be added to said national forests as herein provided by procla- 
mation of the President, subject to all valid claims and provisions of 
existing withdrawals: Provided, That any lands received in exchange 
or purchased under the provisions of this Act shall be open to mineral 
locations, mineral development, and patent, in accordance with the 
mining laws of the United States. 

To the Shasta National Forest, California: 

Township 36 north, range 8 east, section 36; 

Township 36 north, range 4 east, sections 7 to 9, inclusive, 16 to 
21, inclusive, and 28 to 33, inclusive; 

Township 87 north, range 3 east, sections 1, 9, 10, 15, and 16; 

Township 87 north, range 4 east, sections 5 and 8; 

Township 388 north, range 4 east, sections 1, 2, 11 to 20, inclusive, 
and 29 to 32, inclusive; 

Township 38 north, range 4 west, section 21; 

Township 38 north, range 5 east, sections 4 to 9, inclusive, 18 and 
19; 

Township 39 north, range 4 east, sections 13, 24, 25, 26, 35, and 36; 
To the Modoc National Forest, California: 
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Township 88 north, range 5 east, sections 21, 22, 25, 26, 27, 34, 35, 
and 386; 

Township 43 north, range 5 east, sections 2 to 11, inclusive, and 
14 to 18, inclusive; 

Township 44 north, range 5 east, sections 19 to 23, inclusive, and 26 
to 35, inclusive; 

To the Lassen National Forest, California: 

Township 27 north, range 10 east, section 6; 

Township 28 north, range 6 east, sections 1, 2, 8, 12, 13, 14, 22 to 
27, inclusive, 82, 33, 34, 35, and 36; 

Township 28 north, range 7 east, sections 2 to 8, inclusive, 11 to 
14, inclusive, 18, 19, 23 to 26, inclusive, 29 to 38, inclusive, and 26; 

All township 28 north, range 8 east; 

All township 28 north, range 9 east; 

Township 28 north, range 10 east, sections 5 to 8, inclusive, 16 to 
20, inclusive, 30, and 31; 

Township 29 north, range 6 east, sections 23 to 26, inclusive, 35, 
and 36; 

Township 29 north, range 7 east, sections 13, 16, 19, 20, 21, 24, 
25, and 28 to 36, inclusive; 

Township 29 north, range 8 east, sections 14 to 36, inclusive; 

Township 29 north, range 9 east, sections 1, 9 to 16, inclusive, and 
21 to 36, inclusive; 

All of Mount Diablo base and meridian, California. (June 22, 1988, 
52 Stat. 385; 16 U.S. C., sec. 486r.) 

1027-16. Lands added to Trinity National Forest.—That, subject to 
existing valid claims, the following-described lands be, and the same 
are hereby, added to the Trinity National Forest, California, and 
made subject to all laws and regulations relating to said National 
Forest: The west half section 6, township 33 north, range 9 west; 
sections 1 and 2, north half northeast quarter section 11, northwest 
quarter and north half north half northeast quarter section 12, town- 
ship 33 north, range 10 west; sections 35 and 36, township 34 north, 
range 10 west, all Mount Diablo meridian: Provided, 'That said lands 
shall not be subject to location or entry under the mineral laws or 
laws of the United States. (June 20, 1988, 52 Stat. 797; 16 U.S. C., 
sec. 486s. 

ee To authorize the addition of certain lands to the Plumas, Tahoe, 
and Lassen National Forests, California—That within the following- 
described areas any lands not in Government ownership, which are 
found by the Secretary of Agriculture to be chiefly valuable for na- 
tional-forest purposes, may be offered in exchange under the pro- 
visions of the Act of March 20, 1922 (Public, Numbered 173; 42 Stat. 
LL. 465), as amended by the Act of February 28, 1925 (Public, Num- 
bered 513), upon notice as therein provided and upon acceptance of 
title, shall become parts of the said national forests; and any of such 
described areas in Government ownership, found by the Secretaries 
of Agriculture and the Interior to be chiefly valuable for national- 
forest purposes and not now parts of any national forest, may be 
added to said national forest as herein provided by proclamation 
of the President, subject to all valid claims and provisions of existing 
withdrawals: Provided, That any lands received in exchange or 
purchased under the provisions of this Act shall be open to mineral 
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locations, mineral development, and patent, in accordance with the 
mining laws of the United States. 

To the Plumas National Forest, California: 

Township 19 north, range 6 east, sections 1, 12, and 13; 

Township 19 north, range 7 east, sections 2 to 11, inclusive, 14 to 
23, inclusive, and 26 to 35, inclusive; 

Township 21 north, range 14 east, section 4; 

Township 22 north, range 14 east, sections 10, 15, 16, 21, 22, 27, 28, 
33, and 34; 

Township 24 north, range 9 east, sections 12, 13, 14, and 15; 

Township 24 north, range 10 east, sections 7, 16, 17, 18, 20, and 21; 

All Mount Diablo, base and meridian, California. 

To the Tahoe National Forest, California, township 17, north, range 
9 east, sections 14, 23, 26, southeast southwest sections 34, and 35; 

Township 19 north, range 18 east—that part of the following sec- 
tions situated in the State of California, to wit: 

Sections 6, 7, 18, 19, 30, and 31; 

Township 20 north, range 18 east—that part of the following sec- 
tions situated in the State of California, to wit: sections 6, 7, 18, 19, 
80, and 31; 

Township 21 north, range 14 east, sections 9, 16, and 21; 

Township 21 north, range 17 east, sections 17, 19, 20, 28, 29, 33, 34, 
35, and 36; 

Township 22 north, range 16 east, sections 23 and 24; 

To the Lassen National Forest, California: 

Township 25 north, range 1 east, sections 1 to 18, inclusive; 

Township 25 north, range 2 east, sections 11, 12, 18, 14, 28, 24, 25, 26, 
35, and 36; 

Township 25 north, range 3 east, sections 1, 3, 7, 8, 9, and 11 to 36, 
inclusive ; 

Township 25 north, range 4 east, sections 4 to 9, inclusive, 16 to 21, 
inclusive, and 28 to 33, inclusive; 

All township 26 north, range 1 east; 

Township 26 north, range 8 east, sections 1, 2, 3, 10 to 16, inclusive, 
22 to 28, inclusive, 33, 34, 35, and 36. 

Township 26 north, range 4 east, sections 5, 6, 7, 8, 15 to 22, inclusive, 
and 27 to 83, inclusive; 

Township 27 north, range 1 west, sections 1, 2, 3, 10 to 15, inclusive, 
22 to 27, inclusive, 34, 35, and 36; 

Township 27 north, range 1 east, sections 35 and 36; 

Township 27 north, range 2 east, section 36; 

Township 27 north, range 3 east, sections 11 to 17, inclusive, 19, 20, 
21, 23 to 27, inclusive, and 29 to 86, inclusive; 

Township 27 north, range 4 east, section 31; 

Township 28 north, range 1 west, sections 1, 12, 18, 24, 25, and 36; 

Township 28 north, range 1 east, section 1; 

Township 28 north, range 2 east, sections 1 to 18, inclusive, 23, 24, 25, 
26, 35, and 36; 

Township 28 north, range 3 east, sections 6, 7, 16, 18, 19, 20, 21, 22, 
and 27 to 33, inclusive; 

Township 29 north, range 1 west, section 36; 

Township 29 north, range 1 east, sections 23 to 26, inclusive, and 
31 to 36, inclusive ; 
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Township 29 north, range 2 east, sections 19 to 36, inclusive; 

Township 29 north, range 3 east, sections 19, 20, 21, and 28 to 32, 
inclusive; j 

All Mount Diablo base and meridian, California. (June 22, 1938, 
52 Stat. 888; 16 U.S. C., sec. 486t.) 

1027-18. Addition of certain lands to the Shasta and Klamath National 
Forests, California, authorized—That within the following-described 
areas any lands not in Government ownership, which are found by 
the Secretary of Agriculture to be chiefly valuable for national-forest 
purposes, may be offered in exchange under the provisions of the Act 
of March 20, 1922 (Public, Numbered 1738; 42 Stat. L. 465), as amended 
by the Act of February 28, 1925 (Public, Numbered 513), upon notice 
as therein provided and upon acceptance of title, shall become parts 
of the said national forests; and any of such described areas in Govern- 
ment ownership, found by the Secretaries of Agriculture and the In- 
terior to be chiefly valuable for national-forest purposes and not now 
parts of any national forest, may be added to said national forest as 
herein provided by proclamation of the President, subject to all valid 
claims and provisions of existing withdrawals: Provided, That any 
lands received in exchange or purchased under the provisions of this 
Act shall be open to mineral locations, mineral development, and 
patent, in accordance with the mining laws of the United States. 

To the Shasta National Forest, California: 

Township 40 north, range 4 west, sections 7, 8, 9, 16, 17, 18, 20, and 
21; 

Township 40 north, range 7 west, sections 6 and 7; 
Township 40 north, range 8 west, sections 1, 2, 3, 5 to 11, inclusive, 
15 to 18, inclusive, 21, and 22; 

Township 40 north, range 9 west, sections 1, 12, and 13; 

Township 41 north, range 5 west, sections 4 and 5; 

All township 41 north, range 9 west; 

Township 41 north, range 10 west, sections 25 and 36; 

Township 48 north, range 3 west, sections 3 to 11, inclusive, and 17 
to 19, inclusive; 

Township 43 north, range 4 west, sections 1 to 18, inclusive, 15 to 
19, inclusive, 21, 22, 23, 25, and 27 to 33, inclusive; 

Township 44 north, range 3 west, sections 1 to 5, inclusive, 7 to 17, 
inclusive, 19 to 29, inclusive, and 31 to 86, inclusive; 

Township 44 north, range 4 west, sections 1, 2, 3, 10 to 15, inclusive, 
22 to 27, inclusive, 34, 35, and 36; 

Township 45 north, range 1 east, sections 1 to 6, inclusive, and 8 to 
18, inclusive; 
ype eae 45 north, range 2 east, sections 1 to 13, inclusive, 17 and 

b) 

‘Lownship 45 north, range 1 west, sections 1 to 18, inclusive; 

All township 45 north, range 2 west; 

Township 45 north, range 3 west, sections 1, 3 to 18, inclusive, 
21 to 27, inclusive, 31, 33, 34, 35, and 36; 

Township 45 north, range 4 west, sections 1, 3, 10 to 18, inclusive, 
15, 22, 28, 25, 27, 34, 35, and 36: 

All township 46 north, range 2 west; 

Township 46 north, range 3 west, sections 1, 2, 13, 24, 25, 29, 32, 
33, 35, and 36; 
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Township 46 north, range 4 west, sections 1 to 11, inclusive, 14 to 
23, inclusive, and 25 to 36, inclusive; 

All township 47 north, range 2 west; 

Township 47 north, range 3 west, sections 1, 2, 3, 9 to 17, inclusive, 
21 to 27, inclusive, 29, 34, 385, and 36; 

All township 47 north, range 4 west; 

Township 48 north, range 2 west, sections 13 to 21, inclusive, and 
23 to 36, inclusive; 

Township 48 north, range 3 west, sections 13 to 17, inclusive, 20 
to 29, inclusive, and 32 to 36, inclusive; 

All township 48 north, range 4 west; 

All Mount Diablo base and meridian, California. 

To the Klamath National Forest, California: 

Township 41 north, range 10 west, section 1; 

Township 42 north, range 9 west, sections 5 to 8, inclusive, 17 to 
20, inclusive, and 29 to 32, inclusive; 

Township 42 north, range 10 west, sections 1 to 5, inclusive, 7 to 
19, inclusive, 21 to 25, inclusive, and 36; 

Township 43 north, range 9 west, sections 4 to 9, inclusive, 16 to 
20, inclusive, and 29 to 32, inclusive; 

All township 43 north, range 10 west; 

Township 44 north, range 7 west, section 6; 

Township 44 north, range 8 west, sections 1, 2, 3, 4, 5, 7 to 36, 
inclusive ; 

Township 44 north, range 9 west, sections 1, 3 to 9, inclusive, and 
11 to 36, inclusive; 

Township 44 north, range 10 west, sections 1 to 5, inclusive, and 
7 to 36, inclusive; 

Township 45 north, range 7 west, sections 20, 29, and 30; 

Township 45 north, range 8 west, sections 25, 26, 34, 35, and 36; 

oe 47 north, range 7 west, sections 2 to 29, inclusive, 35, 
and 36; 

Township 47 north, range 8 west, section 1; 

Township 48 north, range 7 west, sections 16 to 21, inclusive, and 
27 to 34, inclusive; 

Township 48 north, range 8 west, sections 18, 14, 15, 22, 23, 24, 
25, 27, 35, and 36; 

All Mount Diablo base and meridian, California. (June 22, 1938, 
52 Stat. 886; 16 U.S. C., sec. 486u.) 

1027-19. Same; lands added to Wenatchee National Forest.—That any 
of the following-described lands which are found by the Secretary 
of Agriculture to be chiefly valuable for national-forest purposes may 
be exchanged under the provisions of the Act entitled “An Act to con- 
solidate national forest lands”, approved March 20, 1922, as amended, 
and upon acceptance of title therefor shall become parts of the Wenat- 
chee National Forest: Township 25 north, range 21 east, Willamette 
meridian, section 5; section 6, north half. Township 26 north, range 
21 east, Willamette meridian, sections 1 to 8, inclusive; section 17, west 
half; sections 18 and 19; section 20, west half; section 29, west half; 
sections 30 and 31. ‘Township 27 north, range 21 east, Willamette 
meridian, sections 19 to 36, inclusive. (Aug. 11, 1989, sec. 1, 53 Stat. 
1412; 16 U.S. C., sec. 486v.) 
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1027-20. Same; effect of additions of lands to Wenatchee National 
Forest.—All public lands within the areas described in section 1 are 
hereby added to the Wenatchee National Forest and shall hereafter 
become subject to all laws and regulations applicable to national 
forests. The addition of such lands shall not affect any entry or 
vested right under the public land laws initiated prior to the passage 
of this Act. Lands received in exchange or purchased under the 
provisions of this Act shall be open to mineral locations, mineral de- 
velopment, and patent, in accordance with the mining laws of the 
United States. (Aug. 11, 1939, sec. 2, 53 Stat. 1412; 16 U.S. C., 
sec. 486w.) 

1027-21. Addition of lands to Rogue River National Forest, and cutting 
timber on such lands—That for the purpose of forest management 
and municipal watershed protection, the following-described lands 
are hereby added to and made a part of the Rogue River National 
Forest in the State of Oregon and shall hereafter be administered 
subject to all the laws and regulations governing the national forests: 
Sections 31 to 35, inclusive, township 39 south, range 1 west; sections 
2 to 11, inclusive, and sections 14 to 36, inclusive, township 40 south, 
range 1 west; section 1 and sections 11 to 36, inclusive, township 40 
south, range 2 west, all Willamette base and meridian: Provided, That 
this action shall, as to all lands which are at this date legally appro- 
priated under the public-land laws or reserved for any purpose, be 
subject to and shall not interfere with or defeat legal rights under 
such appropriation, nor prevent the use for such public purposes of 
lands so reserved so long as such appropriation is legally maintained 
or such reservation remains in force. 

That when the Secretary of Agriculture finds that merchantable 
timber may be cut without detriment to the purity or depletion of 
the water supply from such of the above-described lands title to which 
has been revested in the United States under the Act of Congress 
approved June 9, 1916 (389 Stat. 218), said Secretary is hereby author- 
ized to dispose of such merchantable timber on such lands in accord- 
ance with the rules and regulations of the Secretary of Agriculture 
for the national forests and the entire proceeds of any such sale shall 
be deposited in the Treasury of the United States in a special fund 
designated “The Oregon and California Land Grant Fund”, referred 
to in section 10 of the said Act of June 9, 1916, and be disposed of in 
the manner therein designated. (June 4, 1936, secs. 1, 2, 49 Stat. 1460; 
16 U.S. C., sec. 487a.) 

1027-22. Transfer of forest reservation lands for military purposes.— 
That if any of the lands purchased or to be purchased by the United 
States under the provisions of the Act approved March 1, 1911, as 
amended (U.S. C., title 16, secs. 518-521, inclusive; Supp. VII, title 
16, secs, 518-521, inclusive), within the limits of townships 1, 2, and 3 
north, ranges 9, 10, 11, 12, and 13, in Forrest and Perry Counties, State 
of Mississippi, are determined to be chiefly valuable and necessary for 
a National Guard encampment and related military purposes, the 
Secretary of Agriculture, with the consent and approval of the Na- 
tional Forest Reservation Commission established by section 4 of said 
Act of March 1, 1911, may, and he hereby is, authorized to convey full 
title to said lands to the State of Mississippi or the War Department 
of the United States: Provided, That there is paid into the Treasury 
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of the United States, or made available by transfer on the books of 
said Treasury, sums of money equal to the full amounts expended by 
the Department of Agriculture for the purchase of said lands, and 
the money so paid into or transferred on the books of the Treasury 
shall be available for expenditure by the Secretary of Agriculture for 
the purchase of other lands under the provisions of said Act of March 
1,1911,as amended. (Mar. 2, 1935, 49 Stat. 37; 16 U.S. C., sec. 519a.) 

1027-23. Santa Barbara National Forest; withdrawal of lands from 
location or entry.—That the public lands of the United States, within 
the boundaries of the Santa Barbara National Forest, located in the 
State of California and hereinafter described, are hereby withdrawn 
from location or entry under the mining laws of the United States: 

All Government lands in sections 29, 30, 31, 32, and 33, township 
7 north, range 24 west, San Bernardino meridian. 

All Government lands in sections 7, 8, 14, 15, 16, 17, 18, 19, 20, 21, 
22, 23, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, township 7 north, range 
25 west, San Bernardino meridian. 

All Government lands in sections 7 to 36, inclusive, township 7 
north, range 26 west, San Bernardino meridian. 

All Government lands in sections 1 to 36, inclusive, township 7 
north, range 27 west, San Bernardino meridian. 

All Government lands in sections 1, 2, 3, 10, 11, 12, 18, 14, 15, 22, 
23, 24, 25, 26, 27, 34, 35, and 36, township 7 north, range 28 west, 
San Bernardino meridian. 

All Government lands in sections 5, 8, and 17, township 6 north, 
range 24 west, San Bernardino meridian. 

All Government lands in township 6 north, range 25 west, San 
Bernardino meridian. 

All Government lands in township 6 north, range 26 west, San 
Bernardino meridian. 

All Government lands in township 6 north, range 27 west, San 
Bernardino meridian, except sections 19, 30, and 31. 

All Government lands in sections 1, 2, and 12, township 6 north, 
range 28 west, San Bernardino meridian. 

All Government lands in sections 6, 7, 18, 19, 30, and 31, township 
5 north, range 24 west, San Bernardino meridian. 

All Government lands in township 5 north, range 25 west, San 
Bernardino meridian. 

All Government lands in township 5 north, range 26 west, San 
Bernardino meridian, except in sections 31 and 32. 

All Government lands in sections 1, 2, 3, 10, 11, 12, 18, 14, 15, 22, 
23, 24, 25, 26, 27, township 5 north, range 27 west, San Bernardino 
meridian: Provided, That this Act shall not defeat or affect any 
lawful right which has already attached under the mining laws and 
which is hereinafter maintained in accordance with such laws: 
Provided further, That the President upon recommendation of the 
Secretary of the Interior and the Secretary of Agriculture, may, by 
Executive order, when in his judgment the public interest would best 
be served thereby, and after reasonable notice has been given through 
the Department of the Interior, restore to location and entry under 
the mining laws, any of the lands hereby withdrawn therefrom: 
Provided further, That any person desiring to locate and enter 
upon any such withdrawn lands under the mineral land laws may 
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make such location and entry upon a showing satisfactory to the 
Secretary of the Interior and the Secretary of Agriculture that the 
lands to be entered are chiefly valuable for minerals. (Apr. 20, 1936, 
49 Stat. 1234.) 

1027-24. Further addition of lands to the Rogue River National Forest.— 
That for the purpose of forest management, watershed protection, 
and recreational use the north half northwest quarter section 3, the 
south half northwest quarter section 23, and the west half north- 
east quarter northeast quarter and the east half northwest quarter 
northeast quarter section 27, township 37, south, range 3 east, Wil- 
liamette meridian, of revested Oregon and California land-grant 
lands are hereby added to and made a part of the Rouge River Nation- 
al Forest in the State of Oregon, subject to all laws and regulations 
governing national forests: Provided, That the Secretaries of the 
Interior and Agriculture shall jointly appraise and agree on the 
value of the said Oregon and California land-grant lands and shall 
certify the same to the Secretary of the Treasury. That the Sec- 
retary of the Treasury be, and he is hereby, authorized, upon notice 
of the appraisal by the Secretaries of the Interior and Agriculture, to 
transfer an equal amount of money from the national-forest receipts 
and credit the same to the Oregon and California land-grant funds, 
subject to all laws and regulations governing the disposal of money 
received from the Oregon and California land-grant lands. (July 
27, 1937, 50 Stat. 534.) 

1027-25. Lands added to Snoqualmie National Forest.—That, subject to 
any valid existing claim or entry, all lands of the United States 
within the areas hereafter described are hereby added to and made 
par of the Snoqualmie National Forest, State of Washington, to be 

ereafter administered under the laws and regulations relating to 
the national forests; and the provisions of the Act approved March 
20, 1922 (42 Stat. 465), as amended, are hereby extended and made 
applicable to all other lands within said described areas: 

Township 21 north, range 7 east, sections 1, 12, 18, 24, 25, and 
36. All of township 21 north, range 8 east. Township 20 north, 
range 7 east, sections 1 and 12. Township 20 north, range 8 east 
sections 1 to 18, inclusive, and sections 20 to 24, inclusive. Township 
20 north, range 9 east, sections 7 to 15, inclusive. Township 20 north, 
range 10 east, sections 7, 18, 17 to 24, inclusive, 27, 28, and 29. Town- 
ship 20 north, range 11 east, sections 17, 18, and 19. 

Also lands not now within the national forest within the follow- 
ing townships: 

Township 27 north, range 10 east; township 26 north, range 10 
east ; township 26 north, range 11 east; township 26 north, range 12 
east. 

Part of township 27 north, range 9 east, including those portions 
of the following sections not now within the national forest: 

Sections 10, 11, 12, 18, 14, 15, 22, north half 23, and north half 24. 

All Willamette base and meridian. (Aug. 21, 1987, 50 Stat. 739; 
see also paragraph No. 827, Laws Applicable, 1935.) 

1027-26. Secretary of Agriculture authorized to acquire lands for Tahoe 
National Forest——That the Secretary of Agriculture is hereby au- 
thorized to acquire, by purchase when purchasable at prices deemed 
by him reasonable, or by exchange under the provisions of the Act 
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of March 20, 1922, as amended, or by condemnation under the pro- 
visions of the Act of August 1, 1888, on behalf of the United States 
with any fund or moneys available for such purpose, any of the 
following-described lands in the State of Nevada now in private 
ownership, to wit: Township 20 north, range 18 east, sections 7, 8, 
18, 19, 30, and 31; township 19 north, range 18 east, sections 20, 22, 
24, 25, 27, 28, and 32; township 19 north, range 19 east, section 32; 
township 18 north, range 18 east, sections 1, 2, 3, 4, 6, 10, 11, 12, 18, 
14, 15, 16, 18, 21, 22, 23, 24, 26, 28, 35, and 36; township 18 north, 
range 19 east, sections 4, 5 to 10, inclusive, 14, 15 to 26, inclusive, 29 
to 32, inclusive, 34, and 35; township 18 north, range 20 east, section 
31; township 17 north, range 18 east, sections 1, 9, 11, 18, 15, 16, 24, 
25, 29, 31, 32, 33, and 35; township 17 north, range 19 east, sections 
1, 5, 6, 7, 8, 11, 18, 15 to 20, inclusive, 29, and 31; township 16 north, 
range 18 east, sections 1, 2, 3, 5, 6, 8 to 18, inclusive, 21, 22, 23, 24, 
25, 26, 85, and 36; township 16 north, range 19 east, sections 5 to 9, 
inclusive, 17 to 20, inclusive, and 28 to 36, inclusive; township 15 
north, range 18 east, sections 1 and 2; township 15 north, range 19 
east, sections 4, 5, and 6; township 14 north, range 18 east, sections 
22 to 27, inclusive, 35, and 36; township 14 north, range 19 east, sec- 
tions 7, 8, 9, 18, 19, 20, 30, and 31; township 13 north, range 18 east, 
sections 1, 2, 3, 10, to 14, inclusive, 22, 23, and 24, all Mount Diablo 
base and meridian. (Feb. 12, 1938, sec. 1, 52 Stat. 28.) 

1027-27. Lands added to Tahoe National Forest subject to forest laws 
and regulations—When title to any of the aforesaid privately owned 
lands has been vested in the United States, such lands described in 
section 1 hereof shall be added to and become a part of the Tahoe 
National Forest and shall be subject to all laws and regulations 
applicable thereto: Provided, That nothing in this Act shall be con- 
strued to affect any valid existing rights. (Feb. 12, 1938, sec. 2, 
52 Stat. 29.) 

1027-28. Federal Water Power Act inapplicable-—The provisions of 
the Act approved June 10, 1920, as amended, known as the Federal 
Water Power Act, shall not apply to any of the lands added to the 
Tahoe National Forest pursuant to the provisions of this Act. (Feb. 
12, 1938, sec. 3, 52 Stat, 29; 16 U.S. C., sec. 791a note.) 

1027-29. Appropriation authorized.—There is hereby authorized to be 
appropriated the sum of $325,000, or so much thereof as may be 
necessary, to carry out the provisions of this Act. (Feb. 12, 1938, 
sec. 4, 52 Stat. 29.) 

1027-30. Secretary of Agriculiure authorized to purchase lands within 
boundaries of Cache National Forest—That the Secretary of Agricul- 
ture, with the approval of the Nationa! Forest Reservation Com- 
mission established by section 4 of the Act of March 1, 1911 (U.S. C., 
title 16, sec. 513), is hereby authorized to acquire by purchase any 
lands within the boundaries of the Cache National Forest in the 
State of Utah which, in his judgment, should become the property 
of the United States in order that they may be so managed with 
other lands of the United States as to minimize soil erosion and 
flood damage; and to pay for said lands that proportion of the entire 
receipts from the sale of natural resources, other than mineral, and 
the occupancy of publicly owned lands within said national forest 
which is equal to that proportion of the gross area of said national 
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forest situated in the State of Utah hereby is authorized to be appro- 
priated for expenditure for that purpose. by the Secretary of Agri- 
culture until said lands have been acquired. So far as the State 
of Utah may be concerned, the provisions of the Acts of May 23, 
1908 (35 Stat. 260); section 500, title 16, United States Code, of 
March 4, 1913 (37 Stat. 8438) ; and section 501, title 16, United States 
Code, shall be inoperative in relation to the receipts so appropriated, 
but nothing herein contained shall diminish payments to or expendi- 
tures within the State of Idaho under the provisions of said Acts. 
(May 11, 1938, 52 Stat. 347.) 

1027-31. Land in Tongass National Forest conveyed to University of 
Alaska for fur farm experiment station.—That there is hereby conveyed 
to the University of Alaska, a corporation created, established, and 
existing under and by virtue of an Act of the Legislature of the Ter- 
ritory of Alaska, a tract of land situated in the Tongass National 
Forest near the town of Petersburg, Alaska, for use as the site of a 
fur farm experiment station and described as follows: 

Beginning at meander corner common to lot 4, section 35, township 
59 south, range 79 east, Copper River meridian, and lot 4, section 2, 
township 60 south, range 79 east; thence with meander of Wrangell 
Narrows to meander corner common to lot 4, section 35, and lot 4, sec- 
tion 34; thence continuing meanders to southwest corner of home site 
numbered 614; thence following the boundary of said home site east 
five chains; thence north seven chains to north boundary of lot 4, sec- 
tion 35, township 59 south, range 79 east; thence east sixteen and 
seventy-five one-hundredths chains along said boundary to northeast 
corner said lot; thence south twenty chains along east boundary of 
said lot; thence west thirteen and sixty-nine one-hundredths chains to 
place of beginning. A public highway one chain wide passes through 
the tract, the center line of which begins at a point seven and seventy- 
three one-hundredths chains from the initial corner of the tract, and 
extends north twenty-two degrees fifty-five minutes west ten chains; 
thence north thirty-seven degrees fifty-five minutes east, approximately 
ten and seventy-five one-hundredths chains to east boundary of home 
site numbered 614. Total area of tract is thirty-six and ninety-three 
one-hundredths acres. (May 17, 1938, 52 Stat. 379.) 

1027-32. Lands in Cleveland National Forest withdrawn from lecation 
and entry under mining laws.—That the public lands of the United 
States within the Cleveland National Forest, State of California, and 
herein described, are hereby withdrawn from location or entry under 
the mining laws of the United States: 

All Government lands in sections 18, 14, 15, 20 to 36, inclusive, 
township 9 south, range 1 east, San Bernardino meridian ; 

All Government lands in sections 1, 2, 8, 4, 5, 6, 8, 9, 10, 11, 12, 
township 10 south, range 1 east, San Bernardino meridian 3 

All Government lands in sections 19, 80, 31, township 9 south, range 
2 east, San Bernardino meridian; and 

All Government lands in section 6, township 10 south, range 2 east, 
San Bernardino meridian: 

Provided, That this Act shall not defeat or affect any lawful right 
which has already attached under the mining laws and which is here- 
after maintained in accordance with such laws: Provided further, 
That the President, upon recommendation of the Secretary of the 
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Interior, may, by Executive order, when in his judgment the public 
Interest would best be served thereby, and after reasonable notice has 
been given, restore to location and entry under the mining laws any 
of the lands hereby withdrawn therefrom. (May 31,1938, 52 Stat. 587.) 
1027-383. Purchase of lands within San Bernardino and Cleveland Na- 
tional Forests authorized to facilitate soil erosion and flood control. That 
the Secretary of Agriculture, with the approval of the National Forest 
Reservation Commission established by section 4 of the Act of March 1, 
1911 (U.S. C., title 16, sec. 513), is hereby authorized to acquire by 
purchase any lands within the boundaries of the San Bernardino and 
Cleveland National Forests, in the county of Riverside, State of Cali- 
fornia, which, in his judgment, should become the property of the 
United States in order that they may be so managed with other lands 
of the United States as to minimize soil erosion and flood damage, and 
to pay for said lands from those proportions of the entire receipts 
from the sale of natural resources other than mineral or occupancy of 
public land within the San Bernardino and Cleveland National Forests 
which are equal to the proportion of the net areas of said forests which 
are within the county of Riverside, State of California, which receipts 
are hereby authorized to be appropriated for that purpose until said 
lands have been acquired: Provided, That so long as said receipts are 
used in the manner herein authorized, the provisions of the act 
approved May 23, 1908 (U. S. C., title 16, sec. 500), shall not be appli- 
cable to said county of Riverside. (June 15, 1938, 52 Stat. 699.) 
1027-34. Secretary of Agriculiure authorized to control soil erosion and 
flood damage originating in Nevada and Toiyabe National Forests.—That 
the Secretary of Agriculture be, and is hereby, authorized in his 
discretion to acquire by purchase any lands within the boundaries of 
the Navada and Toiyabe National Forests in the State of Nevada 
which, in his judgment, should become the property of the United 
States in order that they may be so managed with other lands of the 
United States as to minimize soil erosion and flood damage or pro- 
mote efficiency and economy of administration and to pay for said 
lands from the receipts from the sale of natural resources, other 
than mineral, and from occupancy of public lands within the Nevada 
and Toiyabe National Forests, to which end appropriations of said 
receipts not exceeding $10,000 per annum are hereby authorized until 
said lands have been acquired, the funds so appropriated to be avail- 
able until expended for that purpose. (June 25, 1938, 52 Stat. 1205.) 
1027-35. Purchase of lands, or interests therein, within the boundaries of 
the Ozark and Ouachita National Forests, Arkansas.—That the Secretary 
of Agriculture, with the approval of the National Forest Reser- 
vation Commission, established by section 4 of the Act of March 1, 
1911 (U.S. C., title 16, sec. 513), is hereby authorized to acquire by 
purchase any lands, or interests therein, within the boundaries of the 
Ozark and Ouachita National Forests, in the State of Arkansas, 
which, in his judgment, should become the property of the United 
States in order that they may be so managed with other lands of the 
United States as to minimize soil erosion and flood damage, and to 
pay for said lands, or interests therein, from the receipts from the 
sale of natural resources other than mineral or occupancy of public 
land within the Ozark National Forest and that part of the Ouachita 
National Forest situated in the State of Arkansas, not to exceed one- 
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half of which receipts are hereby authorized to be appropriated for 
that purpose until said lands have been acquired: Provided, That any 
appropriated amounts which are unexpended and unobligated at the 
close of the fiscal year for which appropriated shall be transferred to 
the national-forest receipts of that fiscal year and amounts so trans- 
ferred and such parts of the entire receipts of any fiscal year as are 
not appropriated shall be disposed of in like manner as other na- 
tional-forest receipts. (Mar. 1, 1911, secs. 4, 5, 36 Stat. 962; Mar. 5, 
1940, 54 Stat. 46.) 

1027-86. Provisions of the Forest Exchange Act extended to lands em- 
braced by Ochoco National Forest—That any lands in private, State, or 
county ownership within the following-described area, which are 
found by the Secretary of Agriculture to be chiefly valuable for 
national-forest purposes, may be offered in exchange under the pro- 
visions of the Act approved March 20, 1922, as amended (U.S. C., 
title 16, secs. 485, 486), and upon acceptance of title shall become part 
of the Ochoco National Forest, Oregon, and shall thereafter be sub- 
ject to the laws, rules, and regulations applicable to national forests: 

Section 36, township 15 south, range 24 east; section 36, township 
15 south, range 25 east; section 36, township 20 south, range 24 east; 
section 5, township 20 south, range 25 east; section 36, township 20 
south, range 26 east; sections 9, and 13 to 16, inclusive, sections 21 to 
27, inclusive, and sections 33 to 36, inclusive, township 21 south, range 
25 east; sections 7, 18, and 19, township 21 south, range 26 east; sec- 
tions 1, 3, 11, and 12, township 22 south, range 24 east; sections 8 to 7, 
inclusive, township 22 south, range 25 east; and section 16, township 
22 south, range 27 east; all Willamette base and meridian (June 8, 
1940, 54 Stat. 251.) 

1027-87. Control of soil erosion and flood damage originating in Cleve- 
land National Forest authorized—That the Secretary of Agriculture, 
with the approval of the National Forest Reservation Commission, 
established by section 4 of the Act of March 1, 1911 (U.S. C., title 
16, sec. 513), is hereby authorized to acquire by purchase any lands, 
or interests therein, within the boundaries of the Cleveland National 
Forest in the county of San Diego, State of California, which in his 
judgment should become the property of the United States in order 
that they may be so managed with other lands of the United States 
as to minimize soil erosion and flood damage, and to pay for said 
lands, or interests therein, from those proportions of the entire re- 
ceipts from the occupancy of public land or the sale of natural re- 
sources other than mineral, within the Cleveland National Forest, 
which are equal to the proportion of the net areas of said forest which 
are within the county of San Diego, State of California, which 
receipts are hereby authorized to be appropriated for that purpose 
until said lands have been acquired: Provided, That as to the receipts 
used in the manner herein authorized the provisions of the Act ap- 
proved May 23, 1908 (U.S. C., title 16, sec. 500), shall not be appli- 
cable to said county of San Diego: Provided further, That any appro- 
priated amounts which are unexpended and unobligated at the close 
of the fiscal year for which appropriated shall be transferred to the 
national-forest receipts of that fiscal year and amounts so transferred 
and such part of the entire receipts of any fiscal year as are not ap- 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 409 


propriated shall be disposed of in like manner as other national-forest 
receipts. (June 11, 1940, 54 Stat. 297.) 

1027-28. Control of soil erosion and ficod damage originating within 
Angeles National Forest authorized.—That the Secretary of Agriculture, 
with the approval of the National Forest Reservation Commission 
established by section 4 of the Act of March 1, 1911 (U.S. C., title 
16, sec. 518), is hereby authorized to acquire by purchase any lands, 
or interests therein, within the boundaries of the Angeles National 
Forest, in the State of California, which, in his judgment, should be- 
come the property of the United States in order that they may be so 
managed with other lands of the United States as to minimize soil 
erosion and flood damage, and to pay for said lands, or interests 
therein, from the entire receipts from occupancy of public land or 
from the sale of natural resources other than mineral, within the 
Angeles National Forest, which receipts are hereby authorized to be 
appropriated for that purpose until said lands have been acquired: 
Provided, That any appropriated amounts which are unexpended 
and unobligated at the close of the fiscal year for which appropriated 
shall be transferred to the national-forest receipts of that fiscal year 
and amounts so transferred and such part of the entire receipts of 
any fiscal year as are not appropriated shall be disposed of in like 
manner as other national-forest receipts. (June 11, 1940, 54 Stat. 
299. 

nee Forest permits, agreements, etc., declared exempt from statute 
requiring deposit of contracts in the General Accounting Office—That 
permits, contracts, agreements, or other instruments requiring pay- 
ments into the Treasury of the United States on account of sale of 
national-forest products, use of national-forest land, or other sources 
of national-forest revenue, including contributions by cooperators in 
connection with authorized activities of the Forest Service, shall be 
exempt from the provisions of section 20, title 41, United States Code, 
when the permit or other instrument does not require payment to the 
Government in excess of $300 in any one fiscal year. (June 15, 1940, 
54 Stat. 398.) 

1027-40. Control of soil erosion and flood damage within the Sequoia 
National Forest authorized —That the Secretary of Agriculture, with 
the approval of the National Forest Reservation Commission estab- 
lished by section 4 of the Act of March 1, 1911 (U.S. C., title 16, see. 
513), is hereby authorized to acquire by purchase any lands, or inter- 
ests therein, within the boundaries of the Sequoia National Forest, 
in the State of California, which, in his judgment, should become 
the property of the United States in order that they may be so man- 
aged with other lands of the United States as to minimize soil erosion 
and flood damage, and to pay for said lands, or interest therein, from 
the entire receipts from the occupancy of public land or the sale of 
national resources, other than mineral, within the Sequoia National 
Forest, which receipts are hereby authorized to be appropriated for 
that purpose until said lands have been acquired: Provided, That any 
appropriated amounts which are unexpended and unobligated at the 
close of the fiscal year for which appropriated shall be transferred 
to the national-forest receipts of that fiscal year and amounts so trans- 
ferred and such part of the entire receipts of any fiscal year as are 
not appropriated shall be disposed of in like manner as other national- 
forest receipts. (June 17, 1940, 54 Stat. 402.) 
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1027-41. Provisions of the Forest Exchange Act extended to certain 
lands, so that they may become parts of the Whitman, Malheur, or Umatilla 
National Forests—That any lands in private, State, or county owner- 
ship within the following described area, which are found by the 
Secretary of Agriculture to be chiefly valuable for national forest 
purposes, may be offered in exchange under the provisions of the 
Act approved March 20, 1922, as amended (U.S. C., title 16, secs. 
485, 486), and upon acceptance of title shall become parts of the 
Whitman, Malheur, or Umatilla National Forests, Oregon, and shall 
thereafter be subject to the laws, rules, and regulations applicable 
to national forests: Provided, That such exchanges are approved by 
the board of county commissioners of the county or counties in which 
said lands are situated. 

To the Whitman National Forest: The east half of section 1; the 
southeast quarter of section 11; the south half and the northeast 
quarter of section 12; section 13; the east half of section 14; the east 
half of section 23; sections 24, 25, 26, 35, and 36; township 1 north, 
range 40 east. 

Sections 6, 7, 18, 19, 80, and 31; township 1 north, range 41 east. 

The south half of section 12; section 18; the east half of section 
14; sections 23, 24, 25, 26, 35, and 36; township 1 south, range 39 east. 

Sections 1, 2, 3, 4, and 5; the south half of section 6; sections 7 to 
36, inclusive; township 1 south, range 40 east. | 

Section 1; township 2 south, range 39 east. 

Sections 5 and 6; the north half of section 7; sections 8 and 16; 
the southwest quarter of section 35; township 2 south, range 40 east. 

The east half of section 11; the southwest quarter of section 12; 
section 13; the east half of section 14; the east half of section 23; 
sections 24, 25, and 26; the east half of section 27; sections 35 and 36; 
township 3 south, range 40 east. 

The west half of section 30; section 31; the southwest quarter of 
section 32; township 3 south, range 41 east. 

Sections 5, 8, 9, 10, 11, 14, and 23; township 4 south, range 38 east. 

Section 1; the east half of section 2; the east half and the northwest 
quarter of section 12; the northeast quarter of section 13; township 4 
south, range 40 east. 

Sections 5, 6, 7, and 8; the west half of section 9; sections 16 to 21, 
inclusive, and 28 to 33, inclusive; the west half of section 34; town- 
ship 4 south, range 41 east. 

Section 36; township 5 south, range 37 east. 

Sections 2, 38, 10, 11, 14, 15, 16, 22, 23, 26, and 27; the east half of 
section 28; the southwest quarter of section 31; sections 33, 34, and 
35; township 5 south, range 38 east. 

The south half of section 1; the south half of section 2; sections 11, 
12, 18, and 14; the east half of section 23; sections 24 and 25; the east 
half of section 26; township 5 south, range 40 east. 

The west half of section 3; sections 4 to 10, inclusive; the southwest 
quarter of section 14; sections 15 to 36, inclusive; township 5 south, 
range 41 east. 


oe 19; the north half of section 80; township 5 south, range 42 
ast. 
Sections 31 and 32; portions of sections 33, 34, 35, and 36, which lie 


ee ie the North Fork John Day River; township 6 south, range 
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Sections 4, 5, 6, 7, 8, 9, 17, 18, 19, 20, 29, 30, 31, and 32; township 6 
south, range "38 east. 

Sections 1 to 6, inclusive, and 8 to 12, inclusive; township 6 south, 
range 41 east. 

Section 1; ; portions of sections 2, 3, 4, 5, and 6, which he south of 
North Fork John Day River; sections 7 to 25, inclusive; township 7 
south, range 30 east. 

Sections 4, DaGertsios05 16, 17,18, 19j2092T, 28:99, $0181 (32and 335 
township 7 south, range 38 east. 

Section 3; township 8 south, range 31 east. 

The south half of section 3; section 4; the north half of section 5; 
sections 9, 10, 11, 14, 15, 16, Ot, D023. 26, 27, 28, and 35; township 8 
south, range 38 east. 

Section 1; ; township 9 south, range 88 east. 

The north half of section 8; township 9 south, range 39 east. 

The south half of section 2; the southwest quarter of section 4; the 
southwest quarter of section 10; the south half of section 23; section 
25; township 10 south, range 37 east. 

The south half of section 29; the south half of section 30; rote 
ship 10 south, range 38 east. 

The east half, the southeast quarter of the northwest quarter and 
the southwest quarter of section 3; sections 16 and 21; the west half 
of section 28; section 33; township 10 south, range 39 east. 

Sections 31, 32, and 33: township 11 south, range 37 east. 

The north half of section 10; the west half ‘of section 11; the north 
half, the south half of the south half, and the north half of the 
southeast quarter of section 30; ; township 11 south, range 39 east. 

Section 1; the south half of section 2; the southwest quarter of 
section 4; the southeast quarter of section 5; the east half of section 
Ss sections 9, 10, 11, 12, 18, 14, 15, 22, 23, 24, 25, 26, 27, 34, 35, and 
36; township 11 ‘south, range 40 east. 

The south half of section 2; the south half of section 3; section 
7; the west half of section 8; sections 10 to 21, inclusive; the west 
half of section 22; the north half of section 28; sections 29, 30, 31, and 
32; township 11 south, range 41 east. 

Sections Tet 0, #1:1¢ 12, 13, 14, 15, 16, 21, 22, 23, and 24; the north 
half of section 29: tow nship 12 south, range 32 east. 

Sections 1 to 12, inclusive; sections 17, 18, and 19; the north half of 
section 380; township 12 south, range 33 east. 

Sections 7 and 8; the northwest quarter and the south half of 
section 9; the south half of section 10; the west half of section 15; 
sections 16, 17, 18, 20, and 21; the west half of section 22 sections 
27 and 34; - township 12 south, range 34 east. 

Section 16; the northeast quarter of section 17; the north half 
of section oT: sections 22, 26, 27, 34, and 35; township 12 south, 
range 36 east. 

Sections 5, 6, 7, and 8; township 12 south, range 37 east. 

The northeast quarter of section 4; township “12 south, range 39 
east. 

Sections 1, 2, 8, 10, and 11; the north half of section 12; the west 
half of section 15: the north half of section 19; the north half of 
section 20; the north half of section 91; the northwest quarter of 
section 22 ; - township 12 south, range 40 east. 

240136—41—_27 
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Sections 6 and 7; township 12 south, range 41 east. _ | 

Sections 1 and 2; the north half of section 3; sections 11, 12, and. 
13; the north half of section 14; the north half of section 24; town- 
ship 18 south, range 34 east. 

The west half of section 19; the northwest quarter of section 30; 
the west half of section 31; township 13 south, range 35 east. 

The north half of section 2; sections 3, 10, 15, 16, 22, 27, and 34; 
township 13 south, range 36 east. | 

To the Malheur National Forest: 

Sections 14, 15, 16, and 23; the west half of section 26; the west 
half of section 85; township 9 south, range 31 east. 

' The south half of section 27; sections 31, 32, 33, and 34; township 
9 south, range 32 east. 

Sections 1 and 2; township 10 south, range 31 east. 

The west half of the west half of section 4; section 5; the north 
half of section 6; township 10 south, range 32 east. 

Sections 31 and 382; the south half of section 33; the south half 
of section 34; the south half of section 85; township 11 south, range 
99 east. 

The south half of section 10; the north half of section 15; section 
16; the east half of section 29; the south half of section 32; township 
11 south, range 30 east. 

To the Umatilla National Forest : 

Sections 18, 14, 15, 16, 21, and 22; the west half of section 28; 
the west half of section 33; township 1 north, range 38 east. 

Sections 2, 3, 8, 9, 10, 11, 15, 16, and 17; township 2 north, range 
39 east. 

The south half of section 18; sections 23, 24, and 34; township 3 
north, range 39 east. 

Sections 19, 20, 21, and 22; the northwest quarter of section 29; 
section 30; township 3 north, range 40 east. 

All Willamette base and meridian. (June 17, 1940, 54 Stat. 402.) 

1027-42. Exchange of lands adjacent to the San Juan National Forest 
and the Rio Grande National Forest authorized—That the provisions 
of the Act of March 20, 1922 (42 Stat. L. 465; U.S. C., title 16, sec. 
485), entitled “An Act to consolidate national forest lands,” and the 
provisions of the Act of February 28, 1925 (43 Stat. L., p. 1090; 
U.S. C.; title 16, sec. 486), entitled “An Act to amend an Act en- 
titled ‘An Act to consolidate national forest lands,’ ” and Acts amenda- 
tory thereto, are hereby extended to include any suitable offered 
lands within the boundaries of that portion of the former Mexican 
grant known as the Tierra Amarilla Grant, lying within the State 
of Colorado, adjacent to the Rio Grande or San Juan National 
Forests. Lands conveyed to the United States under this Act, shall 
upon acceptance of title, become parts of the national forest nearest 
to which they are situated, and shall thereafter be subject to the 
laws, rules, and regulations applicable to said national forest. (June 
29, 1940, 54 Stat. 695.) 

1027-43. Transfer of land in De Soto National Forest to the Secretary 
of War authorized—That upon request of the Secretary of War, the 
Secretary of Agriculture is authorized and directed to transfer to 
the Secretary of War, for military purposes, such tracts of land. not 
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in excess of sixty-five thousand acres, contiguous to the Camp Shelby 
State Military Reservation, Mississippi, and now included within the 
Imits of the De Soto National Forest, Mississippi, as the Secretary 
of War may select: Provided, That in the event the area transferred 
pursuant to the provisions of this Act shall cease to be used for 
military purposes, it shall revert to its former national forest status. 
(July 19, 1940, 54 Stat. 773.) 

1027-44. Water supply of Petersburg, Alaska, to be protected; land to 
be reserved.—That the tract of land hereinafter described, situated in 
the Tongass National Forest in the Territory of Alaska, is hereby 
reserved from all forms of location, entry, or appropriation, whether 
under the mineral or nonmineral land laws of the United States, and 
set aside as a municipal water-supply reserve for the use and benefit 
of the people of the town of Petersburg, a municipal corporation of 
the Territory of Alaska as follows, to wit: Beginning at corner 
numbered 1, from which the quarter section corner between sections 
2 and 3, township 59 south, range 79 east, Copper River meridian, 
bears west forty chains; thence along the top of a divide south four- 
teen degrees west one hundred and twenty-three and twenty one- 
hundredths chains to corner numbered 2, at the place where a side 
ridge intersects the main divide; thence along the top of the main 
divide south fifty-two degrees east ninety-three and sixty one-hun- 
dredths chains to corner numbered 3, located on top of a prominent 
unnamed peak from which the southeast corner of section 14 township 
59 south, range 79 east, bears south nineteen degrees west twenty-four 
chains; thence along top of divide north fifty degrees east thirty-two 
chains to corner numbered 4 at junction of ridge, extending north- 
easterly; thence along top of ridge north thirteen degrees east one 
bundred and sixty chains to corner numbered 5; thence west forty- 
eight chains to intake dam on unnamed creek, from which the town 
of Petersburg draws its domestic water supply; thence west. fifty- 
eight and forty one-hundredths chains to the place of beginning, con- 
taining one thousand six hundred and twenty-seven acres. (Oct. 17, 
1940, sec. 1, 54 Stat. 1197.) 

1027-45. Same; Secretary of Agriculture to administer for purpose of 
conservation and use of water supply.—The lands hereinbefore described 
and reserved for municipal water-supply purposes, which are within 
the ‘Tongass National Forest, shall be administered by the Secretary 
of Agriculture, for the purpose of storing, conserving, and protecting 
from pollution the said water supply, and preserving, improving, and 
increasing the timber growth on said lands, to more fully accomplish 
such purposes; and to that end said municipality shall have the right, 
subject to the approval of the Secretary of Agriculture, to the use of 
any and all parts of the lands reserved for the storage and conveying 
of water and construction and maintenance thereon of all improve- 
ments for such purposes: Provided, That the merchantable timber on 
the land to be used by the said municipality may be sold by the Sec- 
retary of Agriculture under rules and regulations to be prescribed by 
him: And provided further, That the right to the use by the town of 
Petersburg of the lands reserved by this Act shall terminate upon the 
abandonment of the use by such municipality in accordance with the 
terms of this Act, and upon a finding of such nonuse or abandonment, 
for a period of two years, by the Secretary of Agriculture, where- 
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upon the reservation created by this Act shall terminate to the extent 
of such lands involved. (Oct. 17, 1940; sec. 2, 54 Stat. 1198.) ae 

1027-46. Same; rules and regulations —The Secretary of Agriculture 
is hereby authorized to prescribe and enforce such regulations 
as may be found necessary to carry out the purpose of this Act, 
including the right to forbid persons other than those authorized by 
him and the municipal authorities of said municipal corporation from 
entering or otherwise trespassing upon these lands, and any violation 
of this Act or of regulations issued thereunder shall be a misdemeanor 
and shall be punishable as is provided for in section 5050, Compiled 
Laws of Alaska, 1983. (Oct. 17, 1940; sec. 8, 54 Stat. 1198.) 

1027. 47. Same; existing land claims of United States not affected.— 
Nothing herein contained shall affect any valid right or claim to any 
part of said lands heretofore acquired under any law of the United 
States. (Oct. 17, 1940; sec. 4, 54 Stat. 1198.) | 

1027-48. Government-owned Oregon lands added to the Siuslaw National 
Forest—That all lands conveyed or relinquished to the United States, 
under the provisions of the National Industrial Recovery Act, ap- 
proved June 16, 1933 (48 Stat. 195), the Emergency Relief Appro- 
priation Act, approved April 8, 1935, (49 Stat. 115), or the Bank- 
head-Jones Farm Tenant Act, approved July 22, 1937 (50 Stat. 522), 
within the western Oregon land project, situated in Lane, Lincoln, 
Tillamook, and Yamhill Counties, Oregon, are hereby added to and 
made parts of the Siuslaw National Forest, Oregon, and shall here- 
after be subject to the rules and regulations applicable to national- 
forest lands acquired under the Act of March 1, 1911 (36 Stat. 961) 
as amended, but special provisions included in conveyance of title to 
the United States, valid and subsisting at the date of this Act and 
thereafter legally maintained, shall not be affected by this Act: 
Provided, That this Act shall not affect any revested Oregon and 
California Railroad Grant Land, title to which has not passed out of 
the United States, or any public-domain land which is not embraced 
in relinquishments purchased under the Acts hereinbefore mentioned. 
(Nov. 25, 1940, 54 Stat. 1210.) 


FOREST PROTECTION, FOREST SERVICE, REFORESTATION 


1066a. Forest experiment stations; establishment—The Secretary of 
Agriculture is further authorized to establish and maintain a forest 
experiment station in the Great Plains and prairie States, to be known 
as the “Great Plains Forest Experiment Station”, and to acquire by 
purchase, condemnation, donation, or otherwise such real property or 
interest therein as in his judgment is required for the use of said sta- 
tion, including the making of necessary expenditures in examining, 
appraising, and surveying any such property and in doing all things 
incident to perfecting title thereto in the United States. There is 
authorized to be appropriated annually such additional sums as may be 
required for the purposes of this paragraph. (June 15, 1936, 49 Stat. 
1515; 16 U.S. C., sec. 581a.) 

1084-1. Cooperation by Secretary of Agriculture in development of farm 
forestry in States and Territories—That in order to aid agriculture, 
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increase farm-forest income, conserve water resources, increase em- 
ployment, and in other ways advance the general welfare and improve 
living conditions on farms through reforestation and afforestation in 
the various States and Territories, the Secretary of Agriculture is 
authorized in cooperation with the land-grant colleges and universities 
and State forestry agencies, each within its respective field of activi- 
ties, according to the statutes, if any, of the respective States, wherever 
such agencies can and will cooperate, or in default of such cooperation 
to act directly, to produce or procure and distribute forest trees and 
shrub planting stock; to make necessary investigations; to advise 
farmers regarding the establishment, protection, and management of 
farm forests and forest and shrub plantations and the harvesting, 
utilization, and marketing of the products thereof; and to enter into 
cooperative agreements for the establishment, protection, and care of 
farm- or other forest-land tree and shrub plantings within such States 
and Territories; and, whenever suitable Government-owned lands are 
not available, to lease, purchase, or accept donations of land and de- 
velop nursery sites for the production of such forest planting stock as 
is needed to effectuate the purposes of this Act, but not including orna- 
mental or other stock for landscape plantings commonly grown by 
established commercial nurserymen, and no stock grown in Govern- 
ment and cooperating nurseries shall be allowed to enter regular trade 
channels. No cooperative reforestation or afforestation shall be 
undertaken pursuant to this Act unless the cooperator makes available 
without charge the land to be planted. There is hereby authorized to 
be appropriated annually not to exceed $2,500,000 for carrying out the 
purposes of this Act. This Act shall be known as the Cooperative 
eg Forestry Act. (May 18, 1937, 50 Stat. 188; 16 U.S. C., sec. 
568b. 


UNEMPLOYMENT RELIEF THROUGH PERFORMANCE OF USEFUL 
PUBLIC WORK 


1084-2. Establishment of Civil Conservation Corps; vocational and edu- 
cational training; duration of act-—That there is hereby established the 
Civilian Conservation Corps, hereinafter called the Corps, for the 
purpose of providing employment, as well as vocational training, for 
youthful citizens of the United States who are unemployed and in need 
of employment, and to a limited extent as hereinafter set out, for war 
veterans and Indians, through the performance of useful public work 
in connection with the conservation and development of the natural 
resources of the United States, its Territories, and insular possessions: 
Provided, That at least ten hours each week may be devoted to general 
educational and vocational training: Provided, That the provisions of 
this Act shall continue [until] July 1, 1948. (June 28, 1987, sec. 1, 
50 Stat. 319; Aug. 7, 1939, sec. 1, 58 Stat. 1253; 16 U.S. C., sec. 584.) 

1084-8. Director; compensation; authority—The President, by and 
with the advice and consent of the Senate, is authorized to appoint a 
Director at a salary of $10,000 per annum. The Director shall have 
complete and final authority in the functioning of the Corps, including 
the allotment of funds to cooperating Federal departments and 
agencies, subject to such rules and regulations as may be prescribed by 
the President in accordance with the provisions of this Act. (June 28, 
1937, sec. 2, 50 Stat. 8319; 16 U.S. C., sec. 584a.) 
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1084-4. Employment of Corps for protection, etc., of natural resources; 
cooperation with municipalities, etc.; restoration —In order to carry out 
the purpose of this Act, the Director is authorized to provide for the 
employment of the Corps and its facilities on works of public interest 
or utility for the protection, restoration, regeneration, Improvement, 
development, utilization, maintenance, or enjoyment of the natural 
resources of lands and waters, and the products thereof, including 
forests, fish and wildlife on lands or interest in lands (including his- 
torical or archeological sites), belonging to, or under the jurisdiction 
or control of, the United States, its Territories, and insular possessions, 
and the several States: Provided, That the President may, in his dis- 
cretion, authorize the Director to undertake projects on lands belonging 
to or under the jurisdiction or control of counties, and municipalities, 
and on lands in private ownership, but only for the purpose of doing 
thereon such kinds of cooperative work as are or may be provided for 
by Acts of Congress, including the prevention and control of forest 
fires, forest tree pests and diseases, soil erosion, and floods: Provided 
further, That no projects shail be undertaken on lands or interests in 
lands, other than those belonging to or under the jurisdiction or control 
of the United States, unless adequate provisions are made by the coop- 
erating agencies for the maintenance, operation, and utilization of 
such projects after completion. (June 28, 1937, sec. 3, 50 Stat. 319; 16 
U.S. C., sec. 584b.) | 

1084-5. Transfer of personnel, property, etc., from Emergency Conserva- 
tion Work; operation of camp exchange.—There are hereby transferred 
to the Corps all enrolled personnel, records, papers, property, funds, 
and obligations of the Emergency Conservation Work established 
under the Act of March 31, 1933 (48 Stat. 22), as amended; and the 
Corps shall take over the institution of the camp exchange heretofore 
established and maintained, under supervision of the War Department, 
in connection with and aiding in administration of Civilian Conserva- 
tion Corps workcamps conducted under the authority of said Act as 
amended: Provided, That such camp exchange shall not sell to persons 
not connected with the operation of the Civilian Conservation Corps. 
(June 28, 1987, sec. 4, 50 Stat. 320; 16 U.S. C., sec. 584c.) 

1084-6. Appointment of civilian personnel—The Director and, under 
his supervision, the heads of other Federal departments or agencies 
cooperating in the work of the Corps, are authorized within the limit 
of the allotments of funds therefor, to appoint such civilian personnel 
as may be deemed necessary for the efficient and economical discharge 
of the functions of the Corps without regard to the civil-service laws 
and regulations. Provided further, That such officers, agents, or em- 
ployees paid from funds appropriated for or allocated to the Civilian 
Conservation Corps, as may be designated or approved for the purpose 
by the Director shall have the general powers of notaries public in the 
administration of oaths, the execution and acknowledgement of legal 
instruments, the attestation of documents, and all other forms of 
notarial acts determined to be necessary by the Director to prosecute 
effectively the operations of the Civilian Conservation Corps. (June 
28, 1987, sec. 5, 50 Stat. 320; June 13, 1940, 54 Stat. 383; 16 U.S. C., 
sec. 584d.) 

1084-7. Army, Navy, Marine, and Coast Guard officers detail to Corps.— 
The President may order Reserve officers of the Army and officers of 
the Naval and Marine Reserves and warrant officers of the Coast 
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Guard to active duty with the Corps under the provisions of section 
37a of the National Defense Act and the Act of February 28, 1925, 
respectively. (June 28, 1937, sec. 6, 50 Stat. 820; 16 U.S. C., sec. 584e.) 

1084-8. Limitation on enrollees——The Director is authorized to have 
enrolled not to exceed three hundred thousand men at any one time, 
of which not more than thirty thousand may be war veterans: Pro- 
vided, That in addition thereto camps or facilities may be established 
for not to exceed ten thousand additional Indian enrollees and five 
thousand additional territorial and insular possession enrollees. 
(June 28, 1987, sec. 7, 50 Stat. 320; 16 U.S. C., sec. 5844.) | 

1084-9. Qualifications of enrollees; term of enrollment; educational 
leaves; certificates of merit—The enrollees in the Corps (other than 
war veterans, enrollees in the Territories and insular possessions, 
Indians, not to exceed one mess steward, three cooks, five project assist- 
ants, and one leader per each company) shall be unmarried male citi- 
zens of the United States between the ages of seventeen and twenty- 
three years, both inclusive, and shall at the time of enrollment be 
unemployed and in need of employment: Provided, That the Director 
may exclude from enrollment such classes of persons as he may con- 
sider detrimental to the well-being or welfare of the Corps, except 
that no person shall be excluded on account of race, color, or creed: 
Provided further, That enrollments shall be for a period of not less 
than six months and reenrollments (except in the case of one mess 
steward, three cooks, five project assistants, and one leader, in each 
company, and War Veterans and Indians) shall not exceed a total term 
of two years: Provided further, That in the discretion of the Director 
continuous service by the enrollee during his period of enrollment shall 
not be required in any case where the enrollee attends an educational 
institution of his choice during his leave of absence: Provided further, 
That the Director shall be authorized to issue certificates of pro- 
ficiency and merit to enrollees under such rules and regulations as he 
may provide: Provided further, That any enrollee may be discharged 
for the convenience of the Government within thirty days prior to the 
expiration of his period of enrollment. (June 28, 1937, sec. 8, 50 Stat. 
320; May 12, 19388, secs. 1, 2, 52 Stat. 349; Oct. 21, 1940, 54 Stat. 1206; 
16 U.S. C., sec. 584g.) 

1084-10. Compensation of enrollees; use of pay.—The compensation 
of enrollees shall be in accordance with schedules approved by the 
President, and enrollees with dependent member or members of their 
families shall be required, under such regulations as may be prescribed 
by the Director, to make allotments of pay to such dependents. Other 
enrollees may make deposits of pay in amounts specified by the Direc- 
tor with the Chief of Finance, War Department, to be repaid in case 
of an emergency or upon completion of or release from enrollment 
and to receive the balance of their pay in cash monthly: Provided, 
That Indians and enrollees in the Territories and insular possessions 
of the United States may be excluded from these regulations: Provided 
further, That the pay of enrollees shall not exceed $30 per month, 
except for not more than ten per centum who may be designated as 
assistant leaders and who shall receive not more than $36 per month: 
Provided further, That not to exceed an additional 6 per centum of 
such enrollees who may be designated as leaders and may receive not 
more than $45 per month as such leaders. (June 28, 1987, sec. 9, 50 
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Stat. 320, as amended June 25, 1988, 52 Stat. 1198; 16 U.S. C., sec. 
Caio 11 Compensation of enrollee blood donors.—Provided, That an 
enrollee in the Civilian Conservation Corps, or member, or former 
member of the Military Establishment, who shall furnish blood from 
his or her veins for transfusion to the veins of an enrollee or discharged 
enrollee of the Civilian Conservation Corps undergoing treatment in 
a Government or civilian hospital authorized to treat such patient, 
shall be entitled to be paid therefor a reasonable sum not to exceed 
$50 for each of such transfusions undergone. (July 1, 19387, sec. 1, 
50 Stat. 470, as amended May 23, 1938, sec. 1, 52 Stat. 414; Mar. 16, 
1939, sec. 1, 53 Stat. 529; 16 U.S. C., sec. 584h—1.) 

- 1084-12. Subsistence, etc., to be furnished enrollees; disability and death 
benefits—Enrollees shall be provided, in addition to the monthly rates 
of pay, with such quarters, subsistence, and clothing, or commutation 
in lieu thereof, medical attention, hospitalization, and transportation 
as the Director may deem necessary: Provided, That burial, embalm- 
ing, and transportation expenses of deceased enrolled members of 
the Corps, regardless of the cause and place of death, shall be paid in 
accordance with regulations of the Employees’ Compensation Com- 
mission: Provided further, That the provisions of the Act of Febru- 
ary 15, 1934 (U.S. C., 1934 ed., title 5, sec. 796), relating to disability 
or death compensation and benefits shall apply to the enrolled per- 
sonnel of the Corps. (June 28, 1937, sec. 10, 50 Stat. 321; 16 U.S. C., 
sec. 5841.) 

1084-13. Financial administration—The Chief of Finance, War De- 
partment, is hereby designated, empowered, and directed, until other- 
wise ordered by the President, to act as the fiscal agent of the Direc- 
tor in carrying out the provisions of this Act: Provided, That funds 
allocated to Government agencies for obligation under this Act may 
be expended in accordance with the laws, rules, and regulations goy- 
erning the usual work of such agency, except as otherwise stipulated 
in this Act: Provided further, That in incurring expenditures, the 
provisions of section 8709, Revised Statutes (U.S. C., 1934 ed., title 41, 
sec. 5), shall not apply to any purchase or service when the aggregate 
amount involved does not exceed the sum of $300. (June 28, 1937, 
sec. 11, 50 Stat. 821; 16 U.S. C., sec. 5843.) 

- 1084-14. Use of services and facilities of other governmental agencies.— 
The President is hereby authorized to utilize the services and facili- 
ties of such departments or agencies of the Government as he may 
deem necessary for carrying out the purposes of this Act. (June 28, 
1987, sec. 12, 50 Stat. 321; 16 U.S. C., sec. 584k.) 

- Same; State agencies and departments.—The Director and, under his 
supervision, the cooperating department and agencies of the Fed- 
eral Government are authorized to enter into such cooperative 
agreements with States and civil divisions as may be necessary for the 
purpose of utilizing the services and facilities thereof: Provided, That 
the Director may designate an appropriate official seal for the Corps 
which shall be judicially noticed and which shall be preserved in 
the custody of the Director. (June 28, 1987, sec. 13, 50 Stat. 321; 
Aug. 7, 1939, sec. 2, 53 Stat. 1258; 16 U.S. C., sec. 5841.) 

1084-16. Expenditures for subsistence, transportation, ete., of enrollees— 
The Director may authorize the expenditure of such amounts as he 
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may deem necessary for supplies, materials, and equipment for en- 
rollees to be used in connection with their work, instruction, recrea- 
tion, health, and welfare, and may also authorize expenditures for 
the transportation and subsistence of selected applicants for enroll- 
ment and of discharged enrollees while en route upon discharge to 
their Tas (June 28, 1987, sec. 14, 50 Stat. 821; 16 U. S. C., sec. 

1084-17. Disposal of surplus property—That personal property as 
defined in the Act of May 29, 1935 (49 Stat. 311), belonging to the 
Corps and declared surplus by the Director, shall be disposed of by 
the Procurement Division, Treasury Department, in accordance with 
the provisions of said Act: Provided, That unserviceable property im 
the custody of any department shall be disposed of under the regula- 
tions of that Department. (June 28, 1937, sec. 15, 50 Stat. 321; 16 
U.S. C., sec. 584n.) | , 

1U84-i8. Exchange of equipment—Provided further, That the Di- 
rector may authorize the exchange of motor-propelled and_horse- 
drawn vehicles, tractors, road equipment, and boats, and parts, acces- 
sories, tires, or equipment thereof, in whole or in part payment for 
vehicles, tractors, road equipment, or boats, accessories, tires, or equip- 
ment of such vehicles, tractors, road equipment, or boats which the 
corps has purchased. (Mar. 16, 1939, sec. 1, 538 Stat. 529; 16 U.S.C, 
sec. 584n-1.) 

1084-19. Claims for property damage or personal injury.—The Director 
and, under his supervision, the heads of cooperating departments and 
agencies are authorized to consider, ascertain, adjust, determine, and 
pay from the funds appropriated by Congress to carry out the pro- 
visions of this Act any claim arising out of operations authorized by 
the Act accruing after the effective date thereof on account of damage 
to or loss of property or on account of personal injury to persons not 
provided for by section 10 of this Act, caused by the negligence of any 
enrollee or employee of the Corps while acting within the scope of 
his employment: Provided, That the amount allowed on account of 
personal injury shall be limited to necessary medical and_ hospital 
expenses: Provided further, That this section shall not apply to any 
claim on account of personal injury for which a remedy is provided 
by section 10 of this Act: Provided further, That no claim shall be 
considered hereunder which is in excess of $500, or which is not pre- 
sented in writing within one year from the date of accrual thereof: 
Provided further, That acceptance by any claimant of the amount 
allowed on account of his claim shall be deemed to be in full settle- 
ment thereof, and the action of the Director or of the head of a coop- 
erating department or agency upon such claim so accepted by the 
claimant shall be conclusive. (June 28, 1937, sec. 16, 50 Stat. 321; 16 
U.S. C., sec. 5840.) 

1084-20. Appropriations authorized; restrictions on use for camp ex- 
changes.—There is hereby authorized to be appropriated, out of any 
money in the Treasury not otherwise appropriated, such sums as may 
be necessary for the purpose of carrying out the purposes of this Act: 
Provided, That no part of any such appropriation shall be used in 
any way to pay any expense in connection with the conduct, opera- 
tion, or management of any camp exchange, save and except such 
camp exchanges as are established and operated, in accordance with 
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regulations to be prescribed by the Director, at such camps as may 
be designated by him, for real assistance and convenience to enrollees 
in supplying them and their supervising personnel on duty at any 
such camp with articles of ordinary use and consumption not fur- 
nished by the Government: Provided further, 'That the person in 
charge of any such camp exchange shall certify, monthly, that during 
the preceding calendar month such exchange was operated in com- 
pliance therewith. (June 28, 1937, sec. 17, 50 Stat. 822; 16 U.S. C., 
sec. 584p. 

108d OL Effective date—This Act, except as otherwise provided, 
shall take effect July 1, 1937. (June 28, 1937, sec. 18, 50 Stat. 322; 16 


U.S. C., sec. 584q.) 
SOIL CONSERVATION 


Nore.—For a completely annotated compilation of this act, see Compilation. of 
the Soil Conservation and Domestic Allotment Act, as amended, Agricultural 
Adjustment Act of 1938, as Amended, Federal Crop Insurance Act, as Amended, 
Sugar Act of 1937, Appropriation Items Relating Thereto, and Miscellaneous 
Laws—United States Government Printing Office 1940. 

1084-22. Prevention of soil erosion; surveys and investigations; pre- 
ventive measures; cooperation with agencies and persons; acquisition of 
land.—That it is hereby recognized that the wastage of soil and mois- 
ture resources on farm, grazing, and forest lands of the Nation, result- 
ing from soil erosion, is a menace to the national welfare and that it is 
hereby declared to be the policy of Congress to provide permanently 
for the control and prevention of soil erosion and thereby to preserve 
natural resources, control floods, prevent impairment of reservoirs, and 
maintain the navigability of rivers and harbors, protect public health, 
public lands and relieve unemployment, and the Secretary of Agri- 
culture, from now on, shall coordinate and direct all activities with 
relation to soil erosion and in order to effectuate this policy is hereby 
authorized from time to time— 

(1) To conduct surveys, investigations, and research relating to the 
character of soil erosion and the preventive measures needed, to 
publish the results of any such surveys, investigations, or research, 
to disseminate information concerning such methods, and to conduct 
demonstrational projects in areas subject to erosion by wind or water; 

(2) To carry out preventive measures, including, but not limited to, 
engineering operations, methods of cultivation, the growing of vegeta- 
tion, and changes in use of land; 

(3) To cooperate or enter into agreements with, or to furnish 
financial or other aid to, any agency, governmental or otherwise, or 
any person, subject to such conditions as he may deem necessary, 
for the purposes of this Act; and 

_(4) To acquire lands, or rights or interests therein, by purchase, 
gift, condemnation, or otherwise, whenever necessary for the purposes 
of this Act. (Apr. 27, 1935, sec. 1, 49 Stat. 163; Feb. 16, 1938, sec. 2, 52 
Stat. 31; 7 U.S. C., sec. 1282; 16 U.S. C., sec. 590a). 

1084-23. Lands on which preventive measures may be taken.—The acts 
authorized in section 1°(1) and (2) may be performed— 

(a) On lands owned or controlled by the United States or any of 


its agencies, with the cooperation of the agency having jurisdiction 
thereof; and 
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-(b) On any other lands, upon obtaining proper consent or the neces- 
sary rights or interests in such lands. (Apr. 27, 1935, sec. 2, 49 Stat. 
163; 16 U.S. C., sec. 590b.) 

1084-24. Conditions under which benefits of law extend to nongovern- 
ment controlled lands.—As a condition to the extending of any benefits 
under this Act to any lands not owned or controlled by the United 
States or any of its agencies, the Secretary of Agriculture may, inso- 
far as he may deem necessary for the purposes of this Act, require— 

(1) The enactment and reasonable safeguards for the enforcement 
of State and local laws imposing suitable permanent restrictions on 
the use of such lands and otherwise providing for the prevention of 
soil erosion; 

(2) Agreements or covenants as to the permanent use of such 
lands; and 

(3) Contributions in money, services, materials, or otherwise, to 
any operations conferring such benefits. (Apr. 27, 1935, sec. 3, 49 
Stat, 163; 16 U.S. C., sec. 590c.) 

1084-25. Cooperation of governmental agencies; officers and employees, 
appointment and compensation; expenditures for personal services and 
supplies.—For the purposes of this Act, the Secretary of Agriculture 
may— | 

(1) Secure the cooperation of any governmental agency; 

_ (2) Subject to the provisions of the civil-service laws and the 
Classification Act of 1923, as amended, appoint and fix the com- 
pensation of such officers and employees as he may deem necessary, 
except for a period not to exceed eight months from the date of this 
enactment, the Secretary of Agriculture may make appointments 
and may continue employees of the organization heretofore estab- 
lished for the purpose of administering thos provisions of the 
National Industrial Recovery Act which relate to the prevention of 
soil erosion, without regard to the civil-service laws or regulations 
and the Classification Act, as amended; and any persons with tech- 
nical or practical knowledge may be employed and compensated 
under this Act on a basis to be determined by the Civil Service Com- 
mission; and | 

(3) Make expenditures for personal services and rent in the Dis- 
trict of Columbia and elsewhere, for the purchase of law books and 
books of reference, for printing and binding, for the purchase, oper- 
ation, and maintenance of passenger-carrying vehicles, and perform 
such acts, and prescribe such regulations, as he may deem proper to 
carry out the provisions of this Act. (Apr. 27, 1935, sec. 4, 49 Stat. 
164; 16 U.S. C., sec. 590d.) 

1084-26. Soil Conservation Service; establishment; utilization and trans- 
fer of existing governmental agencies.——The Secretary of Agriculture 
shall establish an agency to be known as the “Soil Conservation Serv- 
ice”, to exercise the powers conferred on him by this Act and may 
utilize the organization heretofore established for the purpose of ad- 
ministering those provisions of sections 202 and 203 of the National 
Industrial Recovery Act which relate to the prevention of soil erosion, 
together with such personnel thereof as the Secretary of Agriculture 
may determine, and all unexpended balances of funds heretofore 
allotted to said organization shall be available until June 30, 1987, 
and the Secretary of Agriculture shall assume all obligations incurred 
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by said organization prior to transfer to the Department of Agricul- 
ture. Funds provided in H. J. Res. 117, “An Act making appropria- 
tion for relief purposes” (for soil erosion) shall be available for ex- 
penditure under the provisions of this Act; and in order that. there 
may be proper coordination of erosion-control activities the Secretary 
of Agriculture may transfer to the agency created under this Act 
such functions, funds, personnel, and property of other agencies in 
the Department of Agriculture as he may from time to time deter- 
mine. (Apr. 27, 1935, sec. 5, 49 Stat. 164; 16 U.S. C., sec. 590e.) 

1084-27. Appropriation authorized—There are hereby authorized to 
be appropriated for the purposes of this Act such sums as Congress 
may from time to time determine to be necessary. (Apr. 27, 1935, sec. 
6, 49 Stat. 164; 16 U.S. C., sec. 590f.) 

1084-28. Additional policies and purposes of Act— 

Purposes enumerated, (a) It is hereby declared to be the policy of 
this Act also to secure, and the purposes of this Act shall also include, 
(1) preservation and improvement of soil fertility; (2) promotion of 
the economic use and conservation of land; (3) diminution of exploita- 
tion and wasteful and unscientific use of national soil resources; (4) the 
protection of rivers and harbors against the results of soil erosion in aid 
of maintaining the navigability of waters and water courses and in 
aid of flood control; and (5) reestablishment, at as rapid a rate as 
the Secretary of Agriculture determines to be practicable and in the 
general public interest, of the ratio between the purchasing power 
of the net Income per person on farms and that of the income per 
person not on farms that prevailed during the five-year period August 
1909—July 1914, inclusive, as determined from statistics available in 
the United States Department of Agriculture, and the maintenance of 
such ratio. The powers conferred under sections 7 to 14, inclusive, of 
this Act shall be used to assist voluntary action calculated to effectuate 
the purposes specified in this section. Such powers shall not be used 
to discourage the production of supplies of foods and fibers sufficient 
to maintain normal domestic human consumption as determined by 
the Secretary from the records of domestic human consumption in the 
years 1920 to 1929, inclusive, taking into consideration increased pop- 
ulation, quantities of any commodity that were forced into domestic 
consumption by decline in exports during such period, current trends 
in domestic consumption and exports of particular commodities, and 
the quantities of substitutes ‘available for domestic consumption 
within any general class of food commodities. In carrying out the 
purposes of this section due regard shall be given to the maintenance 
of a continuous and stable supply of agricultural commodities ade- 
quate to meet consumer demand at prices fair to both producers and 
consumers. 

Cooperation with States; grants. (b) The Secretary of Agriculture 
shall cooperate with States, in the execution of State plans to effectu- 
ate the purposes of this section, by making grants under this section 
to enable them to carry out such plans. 

State plans. (c) Any State which submits to the Secretary, prior 
to such time and in such manner and form as the Secretary prescribes, 
a State plan to effectuate the purposes of this section shall be entitled 
to payments, as provided in this section, for the year to which such 


plan is applicable, if such plan is approved by the Secretary as pro- 
vided in this section. | . 
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Conditions of plans. (d) No such plan shall be approved unless by 
its terms: 


(1) It provides that the agency to administer the plan shall 
be such State agency as may be designated by the Secretary if 
such agency is authorized by the State, or such other State agency 
as is authorized by the State and approved by the Secretary ; 

(2) It provides for such methods of administration, and such 
participation in the administration of the plan by county and 
community committees or associations of agricultural producers 
organized for such purpose, as the Secretary finds necessary for 
the effective administration of the plan; and 

(3) It provides for the submisison to the Secretary of such 
reports as he finds necessary to ascertain whether the plan is 
being carried out according to its terms, and for compliance with 
such requirements as the Secretary may prescribe to assure the 
correctness of and make possible the vertification of such reports. 


Approval of plans. (e) Such plan shall be approved if the Secretary 
finds that there is a reasonable prospect that— 


(1) Substantial accomplishment in effectuating the purposes 
of this section will be brought about through the operation of 
such plan and the plans submitted by other States, and 

(2) The operation of such plan will result in as substantial 
a furtherance of such accomplishment as may reasonably be 
achieved through the action of such State. 


Allocation of funds. (f) Upon approval of any State plan for any 
year the Secretary shall allocate to such State such sum (not in excess 
of the maximum amount fixed in pursuance of subsection (g) for such 
State for such year) as he finds necessary to carry out such plan for 
such year, and thereupon shall certify to the Secretary of the Treasury 
for payment to such agency of the State as the Secretary of Agricul- 
ture certifies is designated in the plan, and the Secretary of the Treas- 
ury shall pay to such agency, one-fourth of the amount so allocated. 
The remainder of the amount so allocated shall be similarly certified 
and paid in such installments (payable prior to the end of the calen- 
dar year) as may be provided in the plan. No such installment shall 
be certified for payment if the Secretary of Agriculture finds that, 
prior to the due date of such installment, there has been a substantial 
failure by the State to carry out the plan according to its terms, or 
that the further operation of the plan according to its terms will not 
tend to effectuate the purposes of this section. No amount shall be 
certified for payment under any such installment in excess of the 
amount the Secretary finds necessary for the effective carrying out of 
the plan during the period to which the installment relates. 

Apportionment of funds. (@) On or before November 1 of each year, 
the Secretary shall apportion among the several States the funds 
which will be available for carrying out State plans during the next 
calendar year, and in determining the amount to be apportioned to 
each State, the Secretary shall take into consideration the acreage and 
value of the major soil depleting and major export crops produced in 
the respective States during a representative period and the acreage 
and productivity of land devoted to agricultural production (includ- 
ing dairy products) in the respective States during a representative 
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period: Provided, however, That any such apportionment of funds 
available for carrying out State plans during any year prior to 1942 
may be made at any time prior to or during the year to which such 
plans relate. Notwithstanding the making of an apportionment to 
any State for any calendar year, the funds apportioned to any State 
for which no plan has been approved for such year, and any amount 
apportioned to any State which is not required to carry out an ap- 
proved plan for such State for such year, shall be available for carry- 
ing out the provisions of sections 7 to 14, inclusive, of this Act. (Apr. 
27, 1935, sec. 7, as added Feb. 29, 1986, sec. 1, 49 Stat. 1148, as amended 
June 28, 1937, sec. 1, 50 Stat. 329; 16 U.S. C., sec. 590g (a) to (g).) 

1084-29. Payments and grants of aid— 

Duration of authority of Secretary of Agriculture. (a) In order to 
carry out the purposes specified in section 7 (a) during the period 
necessary to afford a reasonable opportunity for legislative action by 
a sufficient number of States to assure the effectuation of such purposes 
by State action and in order to promote the more effective accomplish- 
ment of such purposes by State action thereafter, the Secretary shall 
exercise the powers conferred in this section during the period prior to 
January 1, 1942, except with respect to farming operations commenced 
in any State after the effective date of a State plan for such State 
BREE Over pursuant to section 7. No such powers shall be exercised 
after December 31, 1941, except with respect to payments or grants in 
connection with farming operations carried out prior to January 1, 
1942. 

Payments and grants of aid; local, county, state committees; rules and 
regulations. (b) Subject to the limitations provided in subsection (a) 
of this section, the Ser ata shall have power to carry out the pur- 
poses specified in clauses (1), (2), (8), (4), and (5) of section 7 (a) 
by making payments or grants of other aid to agricultural producers, 
including tenants and sharecroppers, in amounts determined by the 
Secretary to be fair and reasonable in connection with the effectuation 
of such purposes during the year with respect to which such payments 
or grants are made, and measured by (1) their treatment or use of 
their land, or a part thereof, for soil restoration, soil conservation, or 
the prevention of erosion; (2) changes in the use of their land; (3) 
their equitable share, as determined by the Secretary, of the normal 
national production of any commodity or commodities required for 
domestic consumption; or (4) their equitable share, as determined 
by the Secretary, of the national production of any commodity or 
commodities required for domestic consumption and exports adjusted 
to reflect the extent to which their utilization of cropland on the farm 
conforms to farming practices which the Secretary determines will 
best effectuate the purposes specified in section 7 (a); or (5) any 
combination of the above. In arid or semiarid sections, (1) and (2) 
above shall be construed to cover water conservation and the bene- 
ficial use of water on individual farms, including measures to prevent 
run-off, the building of check dams and ponds, and providing facili- 
ties for applying water to the land. In determining the amount of 
any payment or grant measured by (1) or (2) the Secretary shall 
take mto consideration the productivity of the land affected by the 
farming practices adopted during the year with respect to which such 
payment 1s made. In carrying out the provisions of this section in 
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the continental United States, the Secretary is directed to utilize: the 
services of local and State committees selected as hereinafter pro- 
vided. The Secretary shall designate local administrative areas as 
units for administration of programs under this section. No such 
local area shall include more than one county or parts of different, 
counties. Farmers within any such local administrative area, and 
participating or cooperating im programs administered within such 
area, Shall elect annually from among their number a local com- 
mittee of not more than three members for such area and shall also 
elect annually from among their number a delegate to a county con- 
vention for the election of a county committee. The delegates from 
the various local areas in the county shall, in a county convention, 
elect, annually, the county committee for the county which shall con- 
sist of three members who are farmers in the county. The local 
committee shall select. a secretary and may utilize the county agri- 
cultural extension agent for such purpose. The county committee 
shall select a secretary who may be the county agricultural extension 
agent. If such county agricultural extension agent shall not have 
been elected secretary of such committee, he shall be ex officio a mem- 
ber of the county committee. The county agricultural extension 
agent shall not have the power to vote. In any county in which there 
is only one local committee the local committee shall also be the 
county committee. In each State there shall be a State committee 
for the State composed of not less than three or more than five 
farmers who are legal residents of the State and who are appointed 
by the Secretary. The State director of the Agricultural Extension 
Service shall be ex officio a member of such State committee. The 
ex officio members of the county and State committees shall be in 
addition to the number of members of such committees hereinbefore 
specified. The Secretary shail make such regulations as are necessary 
relating to the selection and exercise of the functions of the respec- 
tive committees, and to the administration, through such committees, 
of such programs. In carrying out the provisions of this section, the 
Secretary—shall, as far as practicable, protect the interests of tenants 
and sharecroppers; is authorized to utilize the agricultural extension 
service and other approved agencies; shall accord such recognition 
and encouragement to producer-owned and producer-controlled coop- 
erative associations as will be in harmony with the policy toward 
cooperative associations set forth in existing Acts of Congress and 
as will tend to promote efficient methods of marketing and distribu- 
tion; shall not have power to acquire any land or any right or 
interest therein; shall, in every practicable manner, protect the inter- 
ests of small producers; and shall in every practical way encourage 
and provide for soil-conserving and soil-rebuilding practices rather 
than the growing of soil-depleting crops. Rules and regulations 
governing payments or grants under this subsection shall be as simple 
and direct as possible, and, wherever practicable, they shall be classi- 
fied on two bases: (a) Soil-depleting crops and practices, (b) soil- 
building crops and practices. 

Apportionment of acreage allotments. (c) (1) In apportioning acre- 
age allotments under this section in the case of wheat and corn, the 
National and State allotments and the allotments to counties shall 
be apportioned annually on the basis of the acreage seeded for the 
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production of the commodity during the ten calendar years immedi- 
ately preceding the calendar year in which the national acreage 
allotment is determined (plus, in applicable years, the acreage di- 
verted under previous agricultural adjustment and conservation pro- 
grams), with adjustments for abnormal weather conditions and 
trends in acreage during the applicable period. 

(2) In the case of wheat, the allotment to any county shall be ap- 
portioned annually by the Secretary, through the local committees, 
among the farms within such county on the basis of tillable acres, 
crop-rotation practices, type of soil, and topography. Not more than 
3 per centum of such county allotment shall be apportioned to farms 
on which wheat has not been planted during any of the three market- 
ing years immediately preceding the marketing year in which the 
allotment is made. 

(3) In the case of corn, the allotment to any county shall be appor- 
tioned annually by the Secretary, through the local committees, 
among the farms within such county on the basis of tillable acreage, 
type of soil, topography, and crop-rotation practices. 

4 


(5) In determining normal yield per acre for any county under 
this section in the case of wheat or corn, the normal yield shall be 
the average yield per acre therein for such commodity during the 
ten calendar years 1mmediately preceding the calendar year in which 
such yield is determined, adjusted for abnormal weather conditions 
and trends in yields. If for any reason there is no actual yield, or 
the data therefor are not available for any year, then an appraised 
yield for such year, determined in accordance with regulations of the 
Secretary, shall be used. If, on account of drought, flood, insect 
pests, plant disease, or other uncontrollable natural cause, the yield 
in any year of such ten-year period is less than 75 per centum of the 
average (computed without regard to such year), such year shall be 
eliminated in calculating the normal yield per acre. Such normal yield 
per acre for any county need be redetermined only when the actual 
average yield for the ten calendar years immediately preceding the 
calendar year in which such yield is being reconsidered differs by at 
least 5 per centum from the actual average yield for the ten years upon 
which the existing normal yield per acre for the county was based. 

(6) In determining normal yield per acre for any farm under 
this section in the case of wheat or corn, the normal yield shall be 
the average yield per acre thereon for such commodity during the 
ten calendar years immediately preceding the calendar year in which 
such yield is determined, adjusted for abnormal weather conditions 
and trends in yields. If for any such year the data are not available, 
or there is no actual yield, then the normal yield for the farm shall 
be appraised in accordance with regulations of the Secretary, taking 
into consideration abnormal weather conditions, the normal yield for 
the county, and the yield in years for which data are available. 

Conditions affecting payments or grants of aid. (d) Any payment or 
grant of aid made under subsection (b) shall be conditioned upon 
the utilization of the land, with respect to which such payment is 
made, in conformity with farming practices which the Secretary 


nee 4 was repealed by sec. 101 (c) (4) Agricultural Adjustment Act of 1938, 53 Stat. 
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finds tend to effectuate any one or more of the purposes specified in 
clauses (1), (2), (8), (4), or (5) of section 7 (a). 

Any payment made under subsection (b) with respect to any farm 
(except for lands which the Secretary determines should not be 
utilized for the harvesting of crops but should be permanently used 
for grazing purposes only) shall, if the number of cows kept on such 
farm, and in the county in which such farm is located, for the pro- 
duction of milk or products thereof (for market), exceeds the normal 
number of such cows, be further conditioned upon the utilization of 
the land, with respect to which such payment 1s made, so that. soil- 
building and soil-conserving crops planted or produced on an acreage 
equal to the land normally used for the production of soil-depleting 
crops but, as a condition of such payment, not permitted to be so used, 
shall be used for the purpose of building and conserving the fertility 
of the soil, or for the production of agricultural commodities to be 
consumed on the farm, and not for market. Whenever it is deter- 
mined that a county, as a whole, is in substantial compliance with the 
provisions of this paragraph, no payment shall be denied any indi- 
vidual farmer in the county by reason of this paragraph; and no 
payment shall be denied a farmer by reason of this paragraph unless 
it has been determined that the farmer has not substantially complied 
with the provisions of this paragraph. Whenever the Secretary finds 
that by reason of drought, flood, or other disaster, a shortage of feed 
exists in any area, he shall so declare, and to the extent and for the 
period he finds necessary to relieve such shortage, the operation of 
the condition provided in this paragraph shall be suspended in such 
area and, if necessary to relieve such shortage, in other areas defined 
by him. As used in this paragraph, the term “for market” means 
for disposition by sale, barter, or exchange, or by feeding (in any 
form) to dairy livestock which, or the products of which, are to be 
sold, bartered, or exchanged; and such term shall not include con- 
sumption on the farm. An agricultural commodity shall be deemed 
consumed on the farm if consumed by the farmer’s family, em- 
ployees, or household, or if fed to poultry or livestock other than 
dairy livestock on his farm; or if fed to dairy livestock on his farm 
and such dairy livestock, or the products thereof, are to be consumed 
by his family, employees, or household. Whenever the Secretary 
has reason to believe the income of producers of livestock (other 
than dairy cattle) or poultry in any area from such sources is being 
adversely affected by increases in the supply for market of such 
livestock or poultry, as the case may be, arising as a result of pro- 
grams carried out under this Act, he shall make an investigation 
with respect to the existence of such facts. If, upon investigation, 
the Secretary finds that the income of producers of such livestock 
or poultry, as the case may be, in any area from any such source is 
being adversely affected by such increases, he shall, as soon as prac- 
ticable, make such provisions in the administration of this Act with 
respect to the use of diverted acres as he may find necessary to pro- 
tect the interests of producers of such livestock or poultry in the 
affected area. 

Distribution of payments among landlords, tenants, and sharecroppers. 
(e) Payments made by the Secretary to farmers under subsection (b) 
shall be divided among the landlords, tenants, and sharecroppers of 
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any farm, with respect to which such payments are made, in the same 
proportion that such landlords, tenants, and sharecroppers are entitled 
to share in the proceeds of the agricultural commodity with respect to 
which such payments are made, except that payments based on soil- 
building or soil-conserving practices shall be divided in proportion 
io the extent which such landlords, tenants, and sharecroppers con- 
tribute to the carrying out of such practices. Such payments shall 
be paid by the Secretary directly to the landlords, tenants, or share- 
croppers entitled thereto, and shall be computed at rates which will 
permit the Secretary to set aside out of the funds available for the 
making of such payments for each year an amount sufficient to permit 
the increases herein specified to be made within the hmits of the funds 
so available. If with respect to any farm the total payment to any 
person for any year would be: 


(1) Not more than $20, the payment shall be increased by 40 
per centum 5 

(2) More than $20 but not more than $40, the payment shall be 
increased by $8, plus 20 per centum of the excess over $20; 

(3) More than $40 but not more than $60, the payment shall be 
increased by $12, plus 10 per centum of the excess over $40; 

(4) More than $60 but not more than $186, the payment shall be 
increased by $14; or 

(5) More than $186 but less than $200, the payment shall be 
increased to $200. 


In the case of payments of more than $1, the amount of the payment 
which shall be used to calculate the 40-, 20-, and 10-per-centum in- 
creases under clauses (1), (2), and (8) shall not include that part, if 
any, of the payment which is a fraction of a dollar. 

Beginning with the calendar year 1939, no total payment for any 
year to any person under such subsection (b) shall exceed $10,000. 
In the case of payments made to any individual, partnership, or estate 
on account of performance on farms in different States, Territories, or 
possessions, the $10,000 limitation shall apply to the total of the pay- 
ments for each State, Territory, or possession, for a year and not to 
the total of all such payments. 

Change between landlord and tenants or sharecroppers affecting land- 
lord’s payments. (f) Any change between the landlord and the 
tenants or sharecroppers, with respect to any form, that would increase 
over the previous year the amount of payments or grants of other aid 
under subsection (b) that would otherwise be made to any landlord 
shall not operate to increase such payment or grant to such landlord. 
Any reduction in the number of tenants below the average number of 
tenants on any farm during the preceding three years that would 
increase the payments or grants of other aid under such, subsection 
that would otherwise be made to the landlord shall not hereafter 
operate to increase any such payment or grant to such landlord. 
Such limitations shall apply only if the county committee finds that 
the change or reduction is not justified and disapproves such change 
or reduction. 

Assignment of payments. (g) A payment which may be made to a 
farmer under this section, may be assigned, without discount, by him 
In writing as security for cash or advances to finance making a crop. 
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Such assignment shall be signed by the farmer and witnessed by a 
member of the county or other local committee, or by the treasurer or 
the secretary of such committee, and filed with the county agent or the 
county committee. Such assignment shall include the statement that 
the assignment is not made to pay or secure any preexisting indebted- 
ness. This provision shall not authorize any suit against or impose 
any liability upon the Secretary or any disbursing agent if payment 
to the farmer 1s made without regard to the existence of any such 
assignment. (Apr. 27, 1935, sec. 8, as added Feb. 29, 1936, sec. 1, 49 
Stat. 1149; as amended June 28, 1937, sec. 1, 50 Stat. 329; Feb. 16, 1938, 
Title I, secs. 101, 102, 103, 52 Stat. 31, 84, 35; Apr. 7, 1938, secs. 16-18, 
52 Stat. 204, 205; Apr. 10, 1939, 53 Stat. 573; July 2, 1940, sec. 2, 54 Stat. 
127; 16 U.S. C., sec..590h (a) to (g).) 

1084-30. Surveys and investigations; publication of information; re- 
ports.—The Secretary is authorized to conduct surveys, investigations, 
and research relating to the conditions and factors affecting, and 
methods of accomplishing most effectively, the policy and purposes 
of section 7 (a). Notwithstanding any provision of existing law, 
the Secretary is authorized to make public such information as he 
deems necessary to carry out the provisions of this Act. The Secre- 
tary shall transmit to the Congress a report, for the fiscal year ending 
June 30, 1937, and for each fiscal year thereafter, of the operations for 
such year under sections 7 to 14, inclusive, of this Act, which report 
shall include a statement of the expenditures made and obligations 
incurred, by classes and amounts. (Apr. 27, 1935, sec. 9, as added Feb. 
29, 1936, sec. 1, 49 Stat. 1150, as amended June 28, 1987, sec. 2, 50 
Stat. 829; 16 U.S. C., sec. 5901.) 

1084-31. “Agricultural commodity” defined—_The term “agricultural 
commodity” as used in this Act means any such commodity and any 
regional or market classification, type, or grade thereof. (Apr. 2%, 
1935, OF) 10, as added Feb. 29, 1936, sec. 1, 49 Stat. 1150; 16 U.S. C., 
sec. 590]. 

1084-32. Availability of funds.—A1]] funds available for carrying out 
this Act shall be available for allotment to the bureaus and offices of 
the Department of Agriculture and for transfer to such other agencies 
of the Federal or State Governments as the Secretary may request 
to cooperate or assist in carrying out this Act And* for payments to 
committees or associations of producers in any region or regions to 
cover the estimated administrative expenses to be incurred by any 
such committee or association in cooperating in carrying out this Act: 
Provided, That the Secretary may prescribe that all or part of such 
estimated expenses of any such committee or association may be de- 
ducted pro rata from the payments cr grants made to the members 
thereof: And provided further, That the Secretary may make such 
payments in advance of determination of performance. (Apr. 27, 
1935, sec. 11, as added Feb. 29, 1936, sec. 1, 49 Stat. 1150, and amended 
June 24, 1936, 49 Stat. 1915; 16 U.S. C., sec. 590k.) 

1084-33. Expansion of domestic and foreign markets for agricultural 
commodities; advances for crop insurance.—(a) Whenever the Secretary 
finds that the exercise of the powers conferred in this section will tend 
to carry out the purpose specified in clause (5) of section 7 (a), or 


*So in original. 
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will tend to provide for and maintain a continuous and stable supply 
of agricultural commodities adequate to meet consumer demand at 
prices fair to both producers and consumers, or both, he shall use such 
part as he deems necessary of the sums appropriated to carry out this 
Act for the expansion of domestic and foreign markets or for seeking 
new or additional markets for agricultural commodities or the products 
thereof or for the removal or disposition of surpluses of such com- 
modities or the products thereof. 

(b) The Secretary is authorized to make advances to producers for 
the purpose of assisting them to insure their crops with the Federal 
Crop Insurance Corporation. The Secretary shall remit the amount 
of any such advances to a producer directly to such Corporation in 
payment of the premium on the insurance for which the producer has 
made application. Advances shall only be made to producers who 
are participating or who agree to participate in a program formulated 
pursuant to section 8. Except as otherwise provided in this subsec- 
tion, the terms and conditions of such advances shall be fixed by the 
Secretary. The appropriation made in the Department of Agricul- 
ture Appropriation Act, fiscal year 1939, under the item entitled “Con- 
servation and Use of Agricultural Land Resources, Department of 
Agriculture”, shall be available during the fiscal year 1939 for advances 
authorized by this subsection. In carrying out the provisions of this 
subsection, the Secretary may transfer to the Federal Crop Insurance 
Corporation, prior to the execution of applictaions for insurance or 
requests for advances by producers, the funds estimated as necessary 
to cover the advances which will be requested for the payment of pre- 
miums under a crop-insurance program, and any portion of such funds 
not used for advances to producers under such program shall be re- 
turned to the Secretary by the Federal Crop Insurance Corporation. 
(Apr. 27, 1935, sec. 12, as added Feb. 29, 1936, sec. 1, 49 Stat. 1151; 
amended Mar. 25, 1939, 53 Stat. 550; July 2, 1940, sec. 1, 54 Stat. 727; 
16 U.S. C., sec. 5917.) 

1084-34. Execution of powers of Secretary by Agricultural Adjustment 
Administration N ot withstanding the foregoing provisions of this Act, 
the Secretary is authorized and directed to provide for the execution 
by the Agricultural Adjustment Administration of such powers con- 
ferred upon him under sections 7 to 14, inclusive, of this Act as he 
deems may be appropriately exercised by such Administration, and 
for such purposes the provisions of law applicable to the appointment 
and compensation of persons employed by the Agricultural Adjust- 
ment Administration shall apply. (Apr. 27, 1935, sec. 18, as added 
Feb. 29, 1986, sec. 1, 49 Stat. 1151; 16 U. S. C., sec. 590m.) 

_ 1084-35. Payments reviewable only by Secretary.—The facts constitut- 
ing the bases for any payment or grant or the amount thereof author- 
ized to be made under section 7 or 8 hereof, when officially determined 
in conformity with rules or regulations prescribed by the Secretary of 
Agriculture, shall be reviewable only by the Secretary of Agriculture. 
(Apr. 27, 1935, sec. 14, as added Feb. 29, 1936, sec. 1, 49 Stat. 1151; 
16 U.S. C., sec. 590n.) 

_ 1084-36. Appropriation for purposes of sections 590g and 590h; alloca- 
tion of funds among commodities—To enable the Secretary of Agri- 
culture to carry out the purposes of sections 7 and 8 there is hereby au- 


POO Ge be appropriated for any fiscal year not exceeding 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 431 


The funds available for payments (after allowing for estimated 
administrative expenses, and not to exceed 5 per centum for payments 
with respect to range lands, noncrop pasture lands, and naval stores) 
shall be allocated among the commodities produced with respect to 
which payments or grants are to be computed. In allocating funds 
among the commodities the Secretary shall take into consideration and 
give equal weight to (1) the average acreages planted to the various 
commodities (including rotation pasture), for the ten years 1928 to 
1937, adjusted for abnormal weather and other conditions, including 
acreage diverted from production under the agricultural adjustment 
and soil conservation programs; (2).the value at parity prices of the 
production from the allotted acreages of the various commodities for 
the year with respect to which the payment is made; (3) the average 
acreage planted to the various commodities during the ten years 1928 
to 1937, including the acreage diverted from production under the agri- 
cultural adjustment and soil conservation programs, in excess of the 
allotted acreage for the year with respect to which the payment is 
made; and (4) the value based on average prices for the preceding ten 
years of the production of the excess acreage determined under item 
(3). The rate of payment used in making payments to the producers 
of each commodity shall be such that the estimated payments with 
respect to such commodity shall equal the amount of funds allocated to 
such commodity as herein provided. For the purpose of allocating 
funds and computing payments or grants the Secretary is authorized 
to consider as a commodity a group of commodities or a regional or 
market classification of a commodity. For the purpose of computing 
payments or grants the Secretary is authorized to use funds allocated 
to two or more commodities produced on farms of a designated regional 
or other classification to compute payments with respect to one of such 
commodities on such farms, and to use funds, in an amount equal to 
the estimated payments which would be made in any county, for mak- 
ing payments pursuant to a special program under section 8 approved 
by the Secretary for such county: Provided, That farm acreage allot- 
ments shall be made for wheat in 1938, but in determining compliance 
wheat shall be considered in the group with other crops for which spe- 
cial acreage allotments are not made. (Apr. 27, 1935, sec. 15, as added 
Feb. 29, 1936, sec. 1,49 Stat. 1151, as amended Feb. 16, 1938, Title I, 
sec. 104, 52 Stat. 35; 16 U.S. C., sec. 5900.) 

1084-37. Limitation on obligations incurred.—The obligations incurred 
for the purpose of carrying out, for any calendar year, the provi- 
sions of sections 7 to 14, inclusive, of this Act shall not exceed 
$500,000,000. (Apr. 27, 1935, sec. 16, as added Feb. 29, 1936, sec. 1, 
49 Stat. 1151; 16 U. S. C., sec. 590p.) 

1084-38. Scope of application of article; “State” defined; short title.— 
(a) This Act shall apply to the United States, the Territories of 
Alaska and Hawaii, and the possession of Puerto Rico, and as used 
in this Act, the term “State” includes Alaska, Hawaii, and Puerto 
Rico. 

(b) This Act may be cited as the “Soil Conservation and Domestic 
Allotment Act.” (Apr. 27, 1935, sec. 17, as added Feb. 29, 1936, 
sec. 1, 49 Stat. 1151; 16 U.S. C., sec. 590q.) 

1084-39. Secretary authorized to utilize regional associations and Gov- 
ernment agencies in administering naval stores conservation programs.— 
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That in administering the naval stores conservation programs au- 
thorized in section 8 of the Soil Conservation and Domestic Allot- 
ment Act and in making payments thereunder to gum naval stores 
producers the Secretary may utilize the services of regional associa- 
tions of such producers or any agency of the Government in lieu of 
the State, county, and other local committees utilized in the other 
agricultural conservation programs if he finds that more efficient 
administration will result, and the provisions of section 388(b) of 
the Agricultural Adjustment Act of 1938 shall otherwise be ap- 
plicable to the administration of said naval stores conservation pro- 
grams. (June 16, 1938, Title I, 52 Stat. 746; 16 U. S. C., sec. 
590h-1. 

ea Photographs, mosaics, and maps to be furnished.—That re- 
productions of such aerial or other photographs, mosaics, and maps 
as shall be required in connection with the authorized work of the 
Soil Conservation Service may be furnished at the cost of reproduc- 
tion to Federal, State, county, or municipal agencies requesting such 
reproductions, * * *. (June 29, 1937, 50 Stat. 429; June 16, 1938, 
Title ae Stat. 744; June 30, 1939, Title I, 53 Stat. 973; 16 U.S. C., sec. 
590i-1. 


WATER CONSERVATION 


1084-41. Declaration of Policy.—That it is hereby recognized that the 
wastage and inadequate utilization of water resources on farm, graz- 
ing, and forest lands in the arid and semiarid areas of the United 
States resulting from madequate facilities for water storage and 
utilization contribute to the destruction of natural resources, injuries 
to public health and public lands, droughts, periodic floods, crop 
failures, decline in standards of living, and excessive dependence upon 
public relief, and thereby menace the national welfare. It is there- 
fore hereby declared to be the policy of Congress to assist in providing 
facilities for water storage and utilization in the arid and semiarid 
areas of the United States. (Aug. 28, 1987, sec. 1, 50 Stat. 869; 16 
U.S. C., sec. 590r.) 

1084-42. Powers and duties of Secretary of Agriculture in promoting 
proper land use.—Iin order to effectuate this policy and promote proper 
land use in the said areas, the Secretary of Agriculture is hereby 
authorized, from time to time— 

(1) To formulate and keep current a program of projects for the 
construction and maintenance in the said areas of ponds, reservoirs, 
wells, check-dams, pumping installations, and other facilities for 
water storage or utilization, together with appurtenances to such 
facilities. The facilities to be included within such program shall 
be located where they will promote the proper utilization of lands 
and no such facilities shall be located where they will encourage the 
cultivation of lands which are submarginal and which should be 
devoted to other uses in the public interest ; 

(2) To construct and to sell or lease, with or without a money 
consideration, under such terms and conditions as will advance the 
purposes of this Act, the facilities mentioned in section 2 (1) and 
included within the program there provided for, including the lands 
upon which such facilities are located if they have been acquired or 
reserved for the purposes of this Act; : 
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(3) To cooperate or enter into agreements with, or to furnish 
financial or other aid to, any agency, governmental or otherwise, or 
any person, subject to such conditions as he may deem necessary for 
the purposes of this Act; and 

(4) To obtain options upon and to acquire lands, or rights or in- 
terests therein, or rights to the use of water, by purchase, lease, gift, 
exchange, condemnation, or otherwise, only when necessary for the 
purposes of this Act. (Aug. 28, 1937, sec. 2, 50 Stat. 869; 16 U.S. C., 
sec. 590s.) 

1084-43. Location of projects—The facilities included in the pro- 
gram provided for in section 2 (1) may be located— 

(a) On lands owned or controlled by the United States or any 
of its agencies, with the cooperation of the agency having jurisdic- 
tion thereof; and 

(b) On any other lands upon obtaining proper consent or the nec- 
essary rights or interests in such lands. (Aug. 28, 1937, sec. 3, 50 
Stat. 869; 16 U.S. C., sec. 590t.) 

1084-44. State aid; requirements.—As a condition to extending bene- 
fits under this Act to any lands not owned or controlled by the United 
States or any of its agencies, the Secretary of Agriculture may, inso- 
far as he may deem necessary for the purposes of this Act, require— 

(1) The enactment of State and local laws providing for soil con- 
serving land uses and practices, and the storage, conservation and 
equitable utilization of waters; 

(2) Agreements or covenants in regard to the maintenance and 
permanent use of such water, facilities, or lands benefited by such 
facilities ; 

(3) Contributions in money, services, materials, or otherwise to any 
operations conferring such benefits. (Aug. 28, 1937, sec. 4, 50 Stat. 
870; 16 U.S. C., sec. 590u. ) | 

1084-45. Use of employees and agencies within the Department of Agri- 
culture required.—The Secretary of Agriculture, in administering the 
provisions of this Act, shall utilize the officers, employees, and facili- 
ties of agencies within the Department of Agriculture whose func- 
tions are related to the program provided for in this Act, and may 
allot to such agencies or transfers to such other agencies of the Fed- 
eral Government as he may request to assist in carrying out any of the 
provisions of this Act, any funds available for the purposes of this 
Act. (Aug. 28, 1987, sec. 5, 50 Stat. 870; 16 U.S. C., sec. 590v.) 

1084-46. Cooperation of governmental agencies; expenditures; rules and 
regulations.—For the purposes of this Act, the Secretary of Agricul- 
ture may— . 

(1) Secure the cooperation of any governmental agency ; . 

(2) Make expenditures for personal services and rent in the Dis- 
trict of Columbia and elsewhere, for the purchase of law books and 
books of reference, for printing and binding, for the purchase, ex- 
change, operation, and maintenance of passenger-carrying vehicles, 
for supplies and equipment, for traveling expenses and for other 
administrative expenses; and 

(3) Perform such acts, and prescribe such rules and regulations as 
he may deem proper to carry out the provisions of this Act. (Aug. 
28, 1937, sec. 6, 50 Stat. 870; 16 U.S. C., sec. 590w.) 
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1084-47. Appropriation—There are hereby authorized _to be appro- 
priated for the purposes of this Act such sums as Congress may 
from time to time determine to be necessary. (Aug. 28, 1937, sec. 7. 
50 Stat. 870; 16 U.S. C., sec. 590x.) 

1084-48. Withdrawal of naticnal-forest lands for protection of municipal 
watersheds authorized. That whenever a municipality obtains its water 
supply from a national forest and has entered into a cooperative agree- 
ment with the Secretary of Agriculture for the protection of the water- 
shed within the national forest from which the water is secured, the 
President of the United States may, and he is hereby, authorized, upon 
application by said municipality, and endorsed by the governing 
board of the county or counties in which the lands concerned are located 
and approved by the Secretaries of Agriculture and the Interior, to re- 
serve and set aside from all forms of location, entry, or appropriation 
any national-forest lands, which are covered by such cooperative agree- 
ment, subject, however, to valid, existing rights and claims, and such 
reservation shall remain in force until revoked by the President or by 
an Act of Congress: Provided, That, nothing herein shall affect the 
power of the Sercetary of the Interior to withdraw and utilize with- 
drawn lands under the Federal reclamation laws: And provided 
further, That the President, upon recommendation of the Secretaries of 
the Interior and Agriculture, may, by Executive order, when in his 
judgment the public interest would best be served thereby and after 
reasonable notice has been given through the Department of the 
Interior, restore any of the lands so withdrawn to appropriation under 
an applicable public-land law. (May 28, 1940, sec. 1, 54 Stat. 224.) 

1084-49. Same; Secretary of Agriculture authorized to administer forest 
lands withdrawn for municipal watersheds—Lands withdrawn under the 
provisions of this Act shall be administered by the Secretary of Agri- 
culture under such agreements for the protection of the watershed as 
he may make with the municipality concerned, and the Secretary of 
Avriculture is hereby authorized, in addition to the rules and regula- 
tions adopted for the administration of the national forests, to adopt 
and prescribe such further rules and regulations as he considers neces- 
sary to effect the adequate protection of the watershed, including a 
rule or regulation forbidding persons other than forest. officers and 
representatives of the municipality from going on the lands so re- 
served or making any use whatever thereof. (May 28, 1940, sec. 2, 
54 Stat. 224.) | 

1084-50. Same; Forest Service authorized to receive reimbursement 
from municipalities deriving water from national forests—-Whenever 
national-forest lands are withdrawn under this Act, and the munici- 
pality concerned objects to the utilization of the timber or other 
resources of lands withdrawn, and the Secretary of Agriculture agrees 
to withhold such resources from utilization, said municipality shall 
pay to the Forest Service annually an amount which the Secretary of 
Agriculture shall determine is necessary to reimburse the United States 
for the loss of net annual revenues which would be derived from the 
apes so withheld from disposition. (May 28, 1940, sec. 3, 54 Stat. 
_ 1084-51. Same; penalty provisions—Any violation of the regulations 
issued under this Act shall be punished as is provided in section 50 of 
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the Act entitled “An Act to codify, revise, and amend the penal laws 
of the United States,” approved March 4, 1909 (35 Stat. L. 1098). 
(May 28, 1940, sec. 4, 54 Stat. 225.) 

1084-52. Water conservation in Great Plains and in arid and semi-arid 
areas authorized; powers of Secretary of the Interior thereunder.—F or the 
purpose of stabilizing water supply and thereby rehabilitating farmers 
on the land and providing opportunities for permanent settlement of 
farm families, the Secretary of the Interior (hereinafter referred to 
as “the Secretary”) is hereby authorized to investigate and, upon 
compliance with the provisions of this Act, to construct water con- 
servation and utilization projects in the Great Plains and arid and 
semiarid areas of the United States, and to operate and maintain each 
such project in accordance with the provisions of this Act: Provided, 
That the United States shall retain title to the dams, reservoirs, irri- 
gation, and other project works until Congress otherwise provides: 
And provided further, That expenditures from appropriations made 
directly pursuant to the authority contained in section 12 (1) to meet 
reimbursable construction costs allocated to irrigation as defined in 
section 4 (b) shall not exceed $1,000,000 for dams and reservoirs in 
any one project. (Aug. 28, 1937, 50 Stat. 869; Aug. 11, 1939, 53 Stat. 
1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-53. Same; Department of Agriculture authorized to participate in 
program; reimbursement.—In connection with the investigation, con- 
struction, or operation and maintenance of a project, pursuant to the 
authority of this Act, the Secretary is authorized to utilize (1) in such 
manner as the President may direct, services, labor, materials, or other 
property, including money, supplied by the Work Projects Adminis- 
tration, the Civilian Conservation Corps, the Office of Indian Affairs, 
the Department of Agriculture, or any other Federal agency, for 
which the United States shall be reimbursed in such amounts as the 
President may fix for each project, within the limits of the water users’ 
ability to repay costs as found by the Secretary under subsection 3 (a) 
(iv); and (2) such services, labor, materials, easements or prop- 
erty, including money, as may be contributed by any State or political 
subdivision thereof, State agency, municipal corporation, or other or- 
ganization, or individuals, if, in the judgment of the Secretary, the 
acceptance thereof will not impair the title of the United States to the - 
project works and will not reduce the probability that the project 
water users can meet the obligations to the United States entered 
into pursuant to this Act. Moneys received and accepted under (2) 
of this section shall be and remain available for expenditure for the 

urposes for which contributed in like manner as if said sums had 

en specifically appropriated for said purposes. (Aug. 28, 1937, 50 
Stat. 869; Aug. 11, 1939, 53 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-54. Same; limitations upon construction; further functions of 
Secretary of Agriculture—(a) No construction of a project may be 
undertaken pursuant to the authority of this Act unless and until the 
Secretary has made an investigation thereof and has submitted to the 
President his report and findings on— 

(i) the engineering feasibility of the proposed construction ; 

(ii) the estimated cost of the proposed construction ; 

(ii1) the part of the estimated cost which properly can be allocated 
to irrigation ; 


436 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


(iv) the part of the estimated cost which probably can be repaid 
by the water users in accordance with the requirements of section 4; 

(v) the part of the estimated cost which can properly be allocated 
to municipal or miscellaneous water supplies or power and probably 
be returned to the United States in revenues therefrom ; 

(vi) the part of the estimated cost which can properly be allocated 
to the irrigation of Indian trust and tribal lands, and be repayable 
in accordance with existing law relating to Indian lands; 

(vii) the part of the estimated cost which can properly be allocated 
to flood control as recommended by the Chief of Engineers, War 
Department. 

In connection with each such investigation, report, and finding, the 
Secretary shall consult with the Secretary of Agriculture regarding 
participation in the proposed project by the Department of Agricul- 
ture under the authority of sections 5 and 6; and the Secretary shall 
also transmit to the President a report by the Secretary of Agricul- 
ture to the President on the participation, if any, proposed by the 
Department of Agriculture. The project shall be deemed authorized 
and may be undertaken pursuant to this Act if (1) the Secretary finds 
and certifies to the President that the project has engineering feasi- 
bility and that the water users probably can repay, in accordance with 
the requirements of section 4, an amount equal to or in excess of that 
part of the estimated cost allocated by him to irrigation to be met by 
expenditure of moneys appropriated pursuant to section 12 (1); and 
(2) the President has approved said report and findings and has 
found that services, labor, materials, easements, and other property, 
including money, for the construction of the project, should be made 
available to the Department of the Interior by the Work Projects 
Administration or other Federal agencies, to the extent found neces- 
sary by the Secretary to make up the difference between the estimated 
cost of project construction and (1) the part thereof to be met by ex- 
penditure of moneys appropriated pursuant to section 12 (1), together 
with (ii) such services, materials, moneys, easements, and other prop- 
erty as non-Federal agencies or parties have agreed to contribute and 
the Secretary has found acceptable under section 2. 

(b) No actual construction of the physical features of a project, 
which meets the requirements of subsection (a) shall be undertaken 
unless and until (1) rights-of-way and other interests in land deemed 
by the Secretary to be necessary for the construction and operation 
of the major features of the project works have been secured, with 
titles or easements and at prices satisfactory to the Secretary; and (2) 
the Secretary has found (i) that water rights adequate for the pur- 
poses of the project have been acquired with titles and at prices satis- 
factory to him, or have been initiated and can be perfected in con- 
formity with State law and any applicable interstate agreements and 
in a manner satisfactory to him; and (11) that such water rights can 
be utilized for the purposes of the project in conformity with State 
law and any applicable interstate agreements and in a manner satis- 
factory to him. (Aug. 28, 1937, 50 Stat. 869; Aug. 11, 1939, 58 Stat. 
1418; Oct. 14, 1940, 54 Stat. 1119.) | 

1084-55. Same; limitations upon use of water.—(a) No water for irri- 
gation may be delivered from the works of any project constructed 
under the authority of this Act until after the repayment contract 
or contracts required by this section have been executed. Where 
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practicable in the judgment of the Secretary, the repayment contract 
shall be with a water users’ organization or organizations satis- 
factory in form and powers to the Secretary; and otherwise the 
repayment contract shall be with the individual landowners. The 
contract or contracts shall contain such provisions as the Secretary 
deems necessary to carry out the purposes of this Act and to pro- 
tect the interests of the United States. 

(b) The term “reimbursable construction costs” as used in this 
Act means that part of the costs of investigating, constructing, and 
operating and maintaining the project, which are allocated by the 
Secretary to irrigation, and which are met by expenditures of moneys 
therefor appropriated under the authority of section 12 (1), plus such 
amounts as the President, under section 2 (1), may determine to be 
reimbursable: Provided, That administrative expenses incurred in the 
District of Columbia in connection with the investigation, construc- 
tion, or operation and maintenance of a project shall not be included 
in the reimbursable construction costs nor shall they be charged to 
the water users in any way. 

(c) The repayment contract or contracts for a project shall, in 
their aggregate, provide for repayment to the United States of the 
total amount of the reimbursable construction costs of the project 
allocated to irrigation. Each such contract shall provide, among 
other things, that— 

(1) The Secretary shall fix a development period for each project 
of not to exceed ten years from and including the first calendar year 
in which water is delivered for the lands in said project; and during 
the development period water shall be delivered to the lands in the 
project involved at a charge per acre-foot, or other charge, to be fixed 
by the Secretary each year and to be paid in advance of delivery of 
water. Such charges shall be fixed with a view of returning such 
amounts as in the Secretary’s judgment are justified by the rate of 
project development, including as a minimum the return over the 
full development period of that part of the cost of operating and 
maintaining the. project, during said period, allocated by the Secre- 
tary to irrigation; and collections of such charges in excess of the 
cost of the operation and maintenance during the development period, 
as thereafter determined by the Secretary, shall be credited to the 
reimbursable construction costs of the project in the manner deter- 
mined by the Secretary. 

(2) The United States shall operate and maintain the project 
during the development period fixed for it. After the development 
period, the United States shall operate and maintain the project or 
any part thereof as long as is deemed necessary by the Secretary, and 
shall be paid in advance for each year that part of the estimated cost 
of operating and maintaining the project for such year allocated by 
the Secretary to irrigation. In the event charges due the United 
States are not paid when due the United States may, at its election, 
suspend operations in whole or in part. 

(3) The repayment of the reimbursable construction costs, except 
as to Indian lands which shall be repayable in accordance with exist- 
ing law relating to Indian lands, shall be spread in not to exceed 
forty annual installments, of the number and amounts fixed by the 
Secretary; and the first annual installment under each contract shall 
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become due and payable on the date fixed by the Secretary, in the year 
next following the last year of the development period fixed under 
subsection (c) (1): Provided, 'That the provisions of this subsection 
shall not be construed to modify the provisions of special legislation 
pertaining to any particular project. 

(4) The water users or their organization will take such measures 
as the Secretary deems proper to secure the adoption of proper 
accounting, to protect the condition of project works, and to provide 
for the proper use thereof, and to protect project lands against 
deterioration due to improper use of water. Delinquencies in any 
payments due to the United States shall be penalized by a penalty of 
not less than one-half of 1 per centum per month. No water shall 
be delivered to or for any land or party while either said land or 
the organization in which it is located or said party is in arrears In 
the advance payment of operation and maintenance charges or de- 
velopment period charges under subsection (c) (1), or in arrears for 
more than twelve months in the payment of an installment of the 
reimbursable construction costs. 

(5) The Secretary shall establish the size of farm units of irriga- 
ble lands on each project in accordance with his findings of the area 
sufficient in size for the support of a family on the lands to be irri- 
gated. No water may be delivered to or for more than the farm unit 
area of irrigable lands in the project owned by a single landowner: 
Provided, That this subsection shall not apply to the United States 
or any agency or instrumentality thereof, corporate or otherwise. No 
water shall be delivered to or for any land, in a project area, trans- 
ferred or disposed of subsequent to approval of the project by the 
President, and within three years from the time water becomes avail- 
able, unless and until it has been shown to the satisfaction of the 
Secretary or his duly authorized representative that the land has — 
been transferred or disposed of at a price not exceeding the appraised 
value as determined by the Secretary or his duly authorized repre- 
sentatives, and upon proof of fraudulent representation as to the 
true consideration involved the Secretary is authorized to cancel the 
water right attaching to the land involved: Provided further, That 
nothing herein shall be construed to create authority to interfere 
with the delivery of water under prior rights. (Aug. 28, 1937, 50 Stat. 
869; Aug. 11, 1939, 53 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-56. Same; settlement of projects to be determined cooperatively 
between the Secretary of the Interior and the Secretary of Agriculture.— 
(a) In connection with the construction or operation and mainte- 
nance of projects undertaken pursuant to the authority of this Act, 
and in order to further in the Great Plains and arid and semiarid 
areas of the United States an effective rehabilitation program, sta- 
bilization of the agricultural economy and maximum utilization of 
funds spent for relief purposes, the Secretary of Agriculture is 
hereby authorized, pursuant to cooperative agreement with the Sec- 
retary of the Interior, (1) to arrange for the settlement of the proj- 
ects on a sound agricultural basis, and insofar as practicable, the 
locations thereon of persons in need; (2) to extend guidance and 
advice to settlers thereon in matters of farm practice, soil conserva- 
tion, and efficient land use; (3) to acquire agricultural lands within 
the boundaries of such projects, with titles and at prices satisfactory 
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to him; and (4) to arrange for the improvement of lands within 
the project boundaries, including clearing, leveling, and preparing 
them for distribution of irrigation water. Contracts between the 
United States and water users or water users’ oganizations for the 
. lease or purchase of, or the improvemet of, lands within such projects 
shall provide for annual or semiannual payments to the United 
States, of the number and amounts fixed by the Secretary of Agri- 
culture. The lease, purchase, or improvement contracts for each 
tract of land shall provide in the aggregate for the return, in not 
to exceed fifty years from the date the land is first settled upon, of 
the costs incurred by the United States in acquiring and improving 
such tract. of land with funds appropriated under authority of sec- 
tion 12 (2), except administrative expenses incurred in the District 
of Columbia, together with interest on unpaid balances of said 
costs at not less than 8 per centum per annum. Such lease, purchase, 
or improvement contracts shall also provide for the fulfillment of 
such obligations related to reimbursable construction costs and oper- 
ation and maintenance charges as may be applicable to such lands 
in accordance with the repayment contract or contracts required by 
section 4. 

(b) For the purposes of this section, the Secretary of Agriculture 
may utilize (1) in such manner as the President may direct, services, 
labor, materials, or other property, including money, supplied by 
the Work Projects Administration, the Civilian Conservation Corps, 
the Office of Indian Affairs, the Department of Agriculture, or any 
other Federal agency to the extent that the President, upon the re- 
port and recommendations of the Secretary of Agriculture, finds that 
the same should be supplied in assistance of such improvement work, 
and for which the United States shall be reimbursed in such amounts 
as the President may fix for each project; and (2) such services, 
labor, materials, easements, or other property, including money, as 
may be contributed by any State or political subdivision thereof, 
State agnecy, municipal corporation, or other organization, or indi- 
viduals. Moneys received and accepted under (2) of this subsection 
shall remain available for expenditure for the purposes for which 
contributed in like manner as if said sums had been specifically 
appropriated for said purposes. (Aug. 28, 1937, 50 Stat. 869; Aug. 
11, 1939, 53 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-57. Same; Department of Agriculture authorized to cooperate in 
investigation and surveys of projects, and in administration of agree- 
ments.—The Secretary, by cooperative agreements, may arrange with 
the Department of Agriculture or with such other Federal or State 
agencies, as the President may deem desirable, for cooperation in 
the investigations and surveys of projects proposed under the author- 
ity of this Act; and in connection with any such project which is 
undertaken the Secretary by such cooperative agreements may ar- 
range for such cooperation in the construction or operation and 
maintenance of the project as he deems desirable. Any such coopera- 
tive agreement with the Department of Agriculture may provide, 
among other things (1) that the Secretary of Agriculture shall enter 
into the repayment contracts, required by section 4, and shall handle 
the collections of repayments and shall take over the other adminis- 
trative duties connected with the project, after the Secretary of the 
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Interior announces that the project is ready for operation; (2) if 
such agreement be entered into after construction of the project has 
been undertaken by the Secretary of the Interior and after he has 
entered into the repayment contracts required by section 4, that the 
Secretary of Agriculture shall take over the collection of repayments 
and other administrative duties connected with the project; (3) that 
no water shall be delivered to or for any land or party while the 
owner of said land or said party is in arrears for more than twelve 
months in the payment to the United States of money due and pay- 
able under a land contract entered into pursuant to section 5 (a) ; 
and (4) that any repayment contract with a water user or water 
users’ organization entered into pursuant to section 4 and any land 
contract with the same water user or organization entered ito pur- 
suant to section 5 (a), if said contracts involve the same land, may 
be combined in a single instrument. The Secretary of Agriculture 
is hereby authorized to carry out the provision of any such coopera- 
tive agreements. (Oct. 14, 1940; sec. 6, Public, No. 848, 76th Cong.) 

1084-58. Same; correlation with water facilities act-——On any one pro]- 
ect undertaken pursuant to the Act of August 28, 1937, entitled “An 
Act to promote conservation in the arid and semiarid areas of the 
United States by aiding in the development of facilities for water 
storage and utilization, and for other purposes” (50 Stat. 869), as 
amended and supplemented, expenditures for the construction, main- 
tenance, operation, rehabilitation, or financial assistance of any one 
project, shall not exceed $50,600 of Federal funds, whether appro- 
priated or allotted or both. All project facilities and appurtenances 
which depend for their utility in whole or in part upon each other 
or upon any common facility shall be deemed one project within 
the meaning of this section. (Aug. 28, 1937, 50 Stat. 869; Aug. 11, 
1939, 538 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-59, Same; disposal of receipts under repayment contracts.—All 
payments made to the United States under repayment contracts on 
account of reimbursable construction costs, including penalties col- 
lected for delinquencies in such payments, and all other receipts 
from project operations pursuant to sections 4 and 9 shall be coy- 
ered into the Treasury to the credit of miscellaneous receipts. 
Charges collected during the development period of a project under 
section 4 (c) (1), excepting such amounts thereof as may be cred- 
ited to reimbursable construction costs, and charges collected for the 
operation and maintenance of a project under section 4 (c) (2) shall 
be available for expenditure for operation and maintenance of said 
project in like manner as if said funds had been specifically appro- 
priated for said purposes. (Aug. 28, 1937, 50 Stat. 869; Aug. 11, 1939, 
58 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-60. Same; authorization for furnishing miscellaneous water supply 
and power.—In connection with any project undertaken pursuant to 
this Act, provisions, including contracts of sale, may be made for 
furnishing municipal or miscellaneous water supplies, or for develop- 
ing and furnishing power in addition to the power requirements of 
irrigation : je Pa That expenditures from appropriations made 
directly pursuant to the authority contained in section 12 (1) to 
meet costs allocated to municipal or miscellaneous water supplies or 
surplus power shall not exceed $500,000 for any one project: Pro- 
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vided further, That no contract relating to a water supply for 
municipal or miscellaneous purposes or to electric power shall be 
made unless, in the judgment of the Secretary, it will not impair 
the eiliciency of the project for irrigation purposes. On any project 
where such provisions are made, the Secretary shall allocate to 
municipal or miscellaneous water purposes or to surplus power the 
part of the estimated construction costs of the project which he deems 
properly so allocable; and such allocations shall not be ineluded in 
the reimbursable construction costs covered by the repayment, con- 
tract or contracts required under section 4. All right, title, and in- 
terest in the facilities provided for such municipal or miscellaneous 
water supplies or surplus power and the revenues derived therefrom 
shall be and remain in the United States. Contracts for such munic- 
ipal or miscellaneous water supplies or for such surplus power shall 
be at such rates as, in the Secretary’s judgment, will produce revenues 
at least sufficient to cover the appropriate share of the annual opera- 
tion and maintenance cost of the project and such fixed charges, 
including interest, as the Secretary deems proper. Contracts for 
the sale of surplus power shall be for periods not to exceed forty 
years and contracts for water supply for municipal or miscellaneous 
purposes shall be for such periods as the Secretary may determine 
and may include such renewal options as the Secretary deems de- 
sirable: And provided further, That in sales or leases of such power, 
preference shall be given to municipalities and other public corpora- 
tions or agencies; and also to cooperatives and other nonprofit 
organizations financed in whole or in part by loans made pursuant 
to the Rural Electrification Act of 1936 and any amendments thereof. 
(Aug. 28, 1937, 50 Stat. 869; Aug. 11, 1939, 53 Stat. 1418; Oct. 14, 1940, 
54 Stat. 1119.) 

1084-61. Same; application of Act to Federal lands and relation to 
reclamation laws.—(a) In connection with any project constructed pur- 
suant to the provisions of this Act, the Secretary shall have the same 
authority, with regard to the utilization of lands owned by the 
United States, other than lands acquired under section 5 as he has in 
connection with jprojects undertaken pursuant to the Federal recla- 
mation laws, Act of June 17, 1902 (32 Stat. 388), and Acts amenda- 
tory thereof or supplementary thereto. 

(b) In connection with the construction or operation and main- 
tenance of a project undertaken pursuant to the authority of this 
Act, the Secretary shall have with respect to construction and sup- 
ply contracts, and with respect to the acquisition, exchange, and 
disposition of lands, interest in lands, water rights, and other prop- 
erty and the relocation thereof, the same authority, including author- 
ity to acquire lands and interests in land and water rights with 
titles and at prices satisfactory to him, which he has in connection 
with projects, under the Federal reclamation laws. (Aug. 28, 1937, 
50 Stat. 869; Aug. 11, 1939, 53 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-62. Same; Secretary of Agricuiture and Secretary of the Interior au- 
thorized to make regulations under the act.—The Secretary of the Inte- 
rior and the Secretary of Agriculture are hereby authorized to per- 
form any and all acts and to make such rules and regulations as 
may be necessary and proper for the purpose of carrying out their 
respective functions under this Act and for the purpose of carrying 
the provisions of this Act into full force and effect. (Aug. 28, 1937, 59 
Stat. 869; Aug. 11, 1939, 58 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 
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1084-63. Same; appropriation authorization.—To carry out the pur- 
poses of this Act there is hereby authorized to be appropriated, 
out of any money in the Treasury not otherwise appropriated (1) 
for the Department of the Interior such sums as may be necessary to 
carry out its functions under this Act, and (2) for the Department 
of Agriculture such sums as may be necessary to carry out its 
functions under this Act. (Aug. 28, 1937, 50 Stat. 869; Aug. 11, 1939. 
53 Stat. 1418; Oct. 14, 1940, 54 Stat. 1119.) 

1084-64. Secretary of Agriculture authorized to dispose of fire protec- 
tion and rehabilitating equipment.—That upon completion or discon- 
tinuance of the Federal Government’s work in rehabilitating and 
reestablishing forest-protection improvements and in the reduction 
of forest-fire hazards in the various towns or other political sub- 
divisions of the States of Maine, New Hampshire, Vermont, Massa- 
chusetts, Rhode Island, and Connecticut under appropriation for 
New England hurricane damage in the First Deficiency Appropria- 
tion Act, fiscal year 1939, and Acts amendatory thereof and sup- 
plementary thereto, the Secretary of Agriculture be, and he is 
hereby, authorized to transfer to the respective States so much of 
the fire protection and improvement tools and equipment, purchased 
from said appropriation for said work for use in the respective 
States, as in his judgment may be needed for continuance of said 
work and forest-fire protection by said States. (Nov. 25, 1940, 
54 Stat. 1210.) 


CRIMINAL CODE AND CRIMINAL PROCEDURE 
OFFENSES AGAINST EXISTENCE OF GOVERNMENT 


1220-1. Subversive activities prohibited.—(a) It shall be unlawful for 
any person— 

(1) to knowingly or willfully advocate, abet, advise, or teach the 
duty, necessity, desirability, or propriety of overthrowing or de- 
stroying any government in the United States by force or violence, 
or by the assassination of any officer of any such government. 

(2) with the imtent to cause the overthrow or destruction of any 
government in the United States, to print, publish, edit, issue, cir- 
culate, sell, distribute, or publicly display any written or printed 
matter advocating, advising, or teaching the duty, necessity, desir- 
ability, or propriety of overthrowing or destroying any government 
in the United States by force or violence; 

(3) to organize or help to organize any society, group, or assem- 
bly of persons who teach, advocate, or encourage the overthrow or 
destruction of any government in the United States by force or 
violence; or to be or become a member of, or affiliate with, any 
such society, group, or assembly of persons, knowing the purposes 
thereof. 

(b) For the purposes of this section, the term “government in the 
United States” means the Government of the United States, the 
government of any State, Territory, or possession of the United 
States, the government of the District of Columbia, or the govern- 
ment of any political subdivision of any of them. (June 28, 1940, 
Sec. 2, 54 Stat. 671.) 
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1220-2. Same; attempts or conspiracies unlawful.—lIt shall be unlawful 
for any person to attempt to commit, or to conspire to commit, 
any of the acts prohibited by the provisions of this title. (June 28, 
1940, Sec. 3, 54 Stat. 671.) 

1220-3. Same; seizure of printed matter.—Any written or printed mat- 
ter of the character described in section 1 6r section 2 of this Act, 
which is intended for use in violation of this Act, may be taken 
from any house or other place in which it may be found, or from any 
person in whose possession it may be, under a search warrant issued 
pursuant to the provisions of title XI of the Act entitled “An Act 
to punish acts of interference with the foreign relations, the neu- 
trality and the foreign commerce of the United States, to punish 
espionage, and better to enforce the criminal laws of the United 
States, and for other purposes,” approved June 15, 1917 (40 Stat. 
228; U.S.C.; title 18,ch.18). (June 28, 1940, Sec. 4, 54 Stat. 671.) 

1220-4, Same; penalties and fines.— (a) Any person who violates any 
of the provisions of this title shall, upon conviction thereof, be fined 
nal more than $10,000 or imprisoned for not more than ten years, 
or both. 

(b) No person convicted of violating any of the provisions of this 
title shall, during the five years next following his conviction, be 
eligible for employment by the United States, or by any department 
or agency thereof (including any corporation the stock of which is 
wholly owned by the United States). (June 28, 1940, Sec. 5, 54 Stat. 
671.) 


OFFENSES AGAINST ELECTIVE FRANCHISE AND CIVIL RIGHTS 
OF CITIZENS 


1221-1. Intimidation and coercion of voters in elections of certain 
officers—That it shall be unlawful for any person to intimidate, 
threaten, or coerce, or to attempt to intimidate, threaten, or coerce, 
any other person for the purpose of interfering with the right of such 
other person to vote or to vote as he may choose, or of causing such 
other person to vote for, or not to vote for any candidate for the office 
of President, Vice President, Presidential elector, Member of the Sen- 
ate, or Member of the House of Representatives at any election held 
solely or in part for the purpose of selecting a President, a Vice Presi- 
dent, a Presidential elector, or any Member of the Senate or any Mem- 
ber of the House of Representatives, Delegates or Commissioners from 
the Territories and insular possessions, (Aug. 2, 1939, sec. 1, 53 Stat. 
Bie FOS Ue eC... SCC, Ol: ) 

1221-2. Administrative employees, use of official authority.—It shall 
be unlawful for (1) any person employed in any administrative posi- 
tion by the United States, or by any department, independent agency, 
or other agency of the United States ( including any corporation con- 
trolled by the United States or any agency thereof, and any corporation 
all of the capital stock of which is owned by the United States or any 
agency thereof), or (2) any person employed in any administrative 
position by any State, by any political subdivision or municipality of 
any State, or by any agency of any State or any of its political sub- 
divisions or municipalities (including any corporation. controlled by 
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any State or by any such political subdivision, municipality, or agency, 
and any corporation all of the capital stock of which is owned by any 
State or by any such political subdivision, municipality, or agency), in 
connection with any activity which is financed in whole or in part by 
loans or grants made by the United States, or by any such department, 
independent agency, or other agency of the United States, to use his 
official authority for the purpose of interfering with, or affecting, the 
election or the nomination of any candidate for the office of President, 
Vice President, Presidential elector, Member of the Senate, Member of 
the House of Representatives, or Delegate or Resident Commissioner 
from any Territory or insular possession. (Aug. 2, 1939, sec. 2, 53 
Stat. 1147; July 19, 1940, sec. 1, 54 Stat. 767; 18 U.S. C., sec. 61a.) 

1221-3. Political activity; promise of employment, compensation or other 
benefit.—It shall be unlawful for any person, directly or indirectly, to 
promise any employment, position, work, compensation, or other bene- 
fit, provided for or made possible in whole or in part by any Act of 
Congress, to any person as consideration, favor, or reward for any 
political activity or for the support of or opposition to any candidate 
or any political party in any election. (Aug. 2, 1989, sec. 3, 53 Stat. 
1147 518 Ce Sx CN seer bib.) 

1221-4. Same; deprivation of employment, compensation or other bene- 
fit—Except as may be required by the provisions of subsection (b), 
section 9 of this Act, it shall be unlawful for any person to deprive, 
attempt to deprive, or threaten to deprive, by any means, any person 
of any employment, position, work, compensation, or other benefit 
provided for or made possible by any Act of Congress appropriating 
funds for work relief or relief purposes, on account of race, creed, 
color, or any political activity, support of, or opposition to any candi- 
date or any political party in any election. (Aug. 2, 1939, sec. 4, 53 
Stat. 1147; 18 U.S. C., sec. 61c. 

1221-5. Assessments; contributions; solicitation from benefit recipi- 
ents.—It shall be unlawful for any person to solicit or receive or 
be in any manner concerned in soliciting or receiving any assessment, 
political subscription, or contribution for any purpose whatever from 
any person known by him to be entitled to or receiving compensation, 
employment, or other benefit provided for or made possible by any 
Act of Congress appropriating funds for work relief or relief pur- 
poses. (Aug. 2, 1939, sec. 5, 53 Stat. 1148; 18 U.S. C., sec. 61d.) 

1221-6. List of benefit recipients; furnishing.—It shall be unlawful 
for any person for political purposes to furnish or to disclose, or to 
aid or assist in furnishing or disclosing, any list or names of persons 
recelving compensation, employment, or benefits provided for or made 
possible by any Act of Congress appropriating, or authorizing the 
appropriation of, funds for work relief or relief purposes, to a political 
candidate, committee, campaign manager, or to any person for delivery 
to a political candidate, committee, or campaign manager, and it shall 
be unlawful for any person to receive any such list or names for 
Praae purposes. (Aug. 2, 1939, sec. 6, 53 Stat. 1148; 18 U.S. C., sec. 

e. 

1221-7. Appropriations, official authority; use in coercing voters.—No 
part of any appropriation made by any Act, heretofore or hereafter 
enacted, making appropriations for work relief, relief, or otherwise to 
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increase employment by providing loans and grants for public-works 
projects, shall be used for the purpose of, and no authority conferred 
by any such Act upon any person shall be exercised or administered 
for the purpose of, interfering with, restraining, or coercing any indi- 
vidual in the exercise of his right to vote at any election. (Aug. 2, 
1939, sec. 7, 53 Stat. 1148; 18 U. 8. C., sec. 614.) 

1221-8. Penalties—Any person who violates any of the foregoing 
provisions of this Act upon conviction thereof shall be fined not more 
than $1,000 or imprisoned for not more than one year, or both. (Aug. 
2, 1939, sec. 8, 53 Stat. 1148; 18 U.S. C., sec. 61g.) 

1221-9. Executive employees; use of official authority; political activity ; 
penalties.—(a) It shall be unlawful for any person employed in the 
executive branch of the Federal Government, or any agency or 
department thereof, to use his official authority or influence for the 
purpose of interfering with an election or affecting the result thereof. 
No officer or employee in the executive branch of the Federal Govern- 
ment, or any agency or department thereof, shall take any active part 
in political management or in political campaigns. All such persons 
shall retain the right to vote as they may choose and to express their 
opinions on all political subjects and candidates. For the purposes of 
this section the term “officer” or “employee” shall not be construed 
to include (1) the President and Vice President of the United States ; 
(2) persons whose compensation is paid from the appropriation for 
the office of the President; (3) heads and assistant heads of execu- 
tive departments; (4) officers who are appointed by the President, 
by and with the advice and consent of the Senate, and who determine 
policies to be pursued by the United States in its relations with for- 
eign powers or in the Nation-wide administration of Federal laws. 

(b) Any person violating the provisions of this section shall be 
immediately removed from the position or office held by him, and 
thereafter no part of the funds appropriated by any Act of Congress 
for such position or office shall be used to pay the compensation of 
such person. (Aug. 2, 1939, sec. 9, 53 Stat. 1148; J uly 19, 1940, sec. 2, 
54 Stat. 767; 18 U. S. C., sec. 61h.) 

1221-10. Federal employees; membership in political parties; penal- 
ties—(1) It shall be unlawful for any person employed in any 
capacity by any agency of the Federal Government, whose com- 
pensation, or any part thereof, is paid from funds authorized or 
appropriated by any Act of Congress, to have membership in any 
political party or organization which advocates the overthrow of 
our constitutional form of government in the United States, 

(2) Any person violating the provisions of this section shall be 
immediately removed from the position or office held by him, and 
thereafter no part of the funds appropriated by any Act of Congress 
for such position or office shall be used to pay the compensation of 
such person. (Aug. 2, 1939, sec. 9A, 53 Stat. 1148: 18 U.S. C.. see. 61i.) 

1221-11. Effect on existing law.—The provisions of this Act shal} 
be in addition to and not in substitution for, any other provision of law. 
(Aug. 2, 1939, sec. 10, 53 Stat. 1149; July 19, 1940, sec. 3, 54 Stat. 76%: 
18 U.S. C., sec. 61j.) 

1221-12. Separability clause——If any provision of this Act, or the 
application of such provision to any person or circumstance, is held 
invalid, the remainder of the Act, and the application of such provi- 
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sion to other persons or circumstances, shall not be affected thereby. 
(Aug. 2, 1939, sec, 11, 53 Stat. 1149; 18 U.S. C., sec. 61k.) 

1221-13. Prohibited political activity of State or local employees whose 
principal employment is in connection with activity receiving Federal loans 
and grants.—(a) No officer or employee of any State or local agency 
whose principal employment is in connection with any activity which 
is financed in whole or in part by loans or grants made by the United 
States or by any Federal agency shall (1) use his official authority 
or influence for the purpose of interfering with an election or a nomi- 
nation for office, or affecting the result thereof, or (2) directly or 
indirectly coerce, attempt to coerce, command, or advise any other 
such officer or employee to pay, lend, or contribute any part of his 
salary or compensation or anything else of value to any party, com- 
mittee, organization, agency, or person for political purposes. No 
such officer or employee shall take any active part in political man- 
agement or in political campaigns. All such persons shall retain the 
right to vote as they may choose and to express their opinions on all 
political subjects and candidates. For the purposes of the second 
sentence of this subsection, the term “officer or employee” shall not be 
construed to include (1) the Governor or the Lieutenant Governor 
of any State or any person who is authorized by law to act as Gov- 
ernor, or the mayor of any city; (2) duly elected heads of executive 
departments of any State or municipality who are not classified under 
a State or municipal merit or civil-service system; (3) officers holding 
elective offices. 

(b) If any Federal agency charged with the duty of making any 
loan or grant of funds of the United States for use in any activity by 
any officer or employee to whom the provisions of subsection (a) are 
applicable has reason to believe that any such officer or employee has 
violated the provisions of such subsection, it shall make a report with 
respect thereto to the United States Civil Service Commission (here- 
inafter referred to as the “Commission”). Upon the receipt of any 
such report, or upon the receipt of any other information which seems 
to the Commission to warrant an investigation, the Commission shall 
fix a time and place for a hearing, and shall by registered mail send 
to the officer or employee charged with the violation and to the State 
or local agency employing such officer or employee a notice setting 
forth a summary of the alleged violation and the time and place of 
such hearing. At such hearing (which shall be not earlier than ten 
days after the mailing of such notice) either the officer or employee or 
the State or local agency, or both, may appear with counsel and be 
heard. After such hearing, the Commission shall determine whether 
any violation of such subsection has occurred and whether such viola- 
tion, if any, warrants the removal of the officer or employee by whom 
it was committed from his office or employment, and shall by regis- 
tered mail notify such officer or employee and the appropriate State or 
local agency of such determination. If in any case the Commission 
finds that such officer or employee has not been removed from his office 
or employment within thirty days after notice of a determination by 
the Commission that such violation warrants his removal, or that he 
has been so removed and has subsequently (within a period of eight- 
een months) been appointed to any office or employment in any State 
or local agency in such State, the Commission shail make and certify 
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to the appropriate Federal agency an order requiring it to withhold 
from its loans or grants to the State or local agency to which such 
notification was given an amount equal to two years’ compensation 
at the rate such officer or employee was receiving at the time of such 
violation; except that in any case of such a subsequent appointment to 
a position in another State or local agency which receives loans or 
grants from any Federal agency, such order shall require the with- 
holding of such amount from such other State or local agency: 
Provided, That in no event shall the Commissioner require any ~ 
amount to be withheld from any loan or grant pledged by a State or 
local agency as security for its bonds or notes 1f the withholding of 
such amount would jeopardize the payment of the principal or interest 
on such bonds or notes. Notice of any such order shal be sent by reg- 
istered mail to the State or local agency from which such amount is 
ordered to be withheld. The Federal agency to which such order is 
certified shall, after such order becomes final, withhold such amount 
in accordance with the terms of such order. Except as provided in 
subsection (c), any determination or order of the Commission shall 
become final upon the expiration of thirty days after the mailing 
of notice of such determination or order. 

(c) Any party aggrieved by any determination or order of the 
Commission under subsection (b) may, within thirty days after the 
mailing of notice of such determination or order, institute pro- 
ceedings for the review thereof by filing a written petition in the 
district court of the United States for the district in which such 
officer or employee resides; but the commencement of such proceed- 
ing shall not operate as a stay of such determination or order 
unless (1) it is specifically so ordered by the court, and (2) such 
officer or employee is suspended from his office or employment during 
the pendency of such proceedings. A copy of such petition shall 
forthwith be served upon the Commission, and thereupon the Com- 
mission shall certify and file in the court a transcript of the record 
upon which the determination or the order complained of was made. 
The review by the court shall be on the record entire, including 
all of the evidence taken on the hearing, and shall extend to ques- 
tions of fact and questions of law. If application is made to the 
court for leave to adduce additional evidence, and it is shown to the 
satisfaction of the court that such additional evidence may materially 
affect the result of the proceedings and that there were reasonable 
grounds for failure to adduce such evidence in the hearing before 
the Commission, the court may direct such additional evidence to be 
taken before the Commission in such manner and upon such terms 
and conditions as to the court may seem proper. The Commission 
may nit its findings of fact or its determination or order by 
reason of the additional evidence so taken and shall file with the 
court such modified findings, determination, or order, and any such 
modified findings of fact, if supported by substantial evidence, shall 
be conclusive. The court shall affirm the Commission’s determina- 
tion or order, or its modified determination or order, if the court 
determines that the same is in accordance with law. If the court 
determines that any such determination or order, or modified deter- 
mination or order, is not in accordance with law, the court shall 
remand the proceeding to the Commission with directions either to 
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make such determination or order as the court shall determine to be 
in accordance with law or to take such further proceedings as, in the 
opinion of the court, the law requires. ‘The judgment and decree of 
the court shall be final, subject to review by the appropriate circuit 
court of appeals as in other cases, and the judgment and decree of 
such circuit court of appeals shall be final, subject to review by the 
Supreme Court of the United States on certiorari or certification as 
provided in sections 239 and 240 of the Judicial Code, as amended 
(U. S. C., 1934 edition, title 28, secs. 846 and 347). If any provi- 
sion of this subsection is held to be invalid as applied to any party 
with respect to any determination or order of the Commission, such 
determination or order shall thereupon become final and effective as 
to such party in the same manner as if such provision had not been 
enacted. 

(d) The Commission is authorized to adopt such reasonable pro- 
cedure and rules and regulations as it deems necessary to execute its 
functions under this section. The Civil Service Commission shall 
have power to require by subpena the attendance and testimony of 
witnesses and the production of all documentary evidence relating to 
any matter pending, as a result of this Act, before the Commission. 
Any member of the Commission may sign subpenas, and members of 
the Commission and its examiners when authorized by the Commis- 
sion may administer oaths and affirmations, examine witnesses, and 
receive evidence. Such attendance of witnesses and the production 
of such documentary evidence may be required from any place in the 
United States at any designated place of hearing. In case of dis- 
obedience to a subpena, the Commission may invoke the aid of any 
court of the United States in requiring the attendance and testimony 
of witnesses and the production of documentary evidence. Any of 
the district courts of the United States within the jurisdiction of 
which such inquiry is carried on may, in case of contumacy or refusal 
to obey a subpena issued to any person, issue an order requiring such 
person to appear before the Commission, or to produce documentary 
evidence if so ordered, or to give evidence touching the matter in 
question; and any failure to obey such order of the court my be pun- 
ished by such court as a contempt thereof. The Commission may 
order testimony to be taken by deposition in any proceeding or inves- 
tigation, which as a result of this Act, is pending before the Commis- 
sion at any stage of such proceeding or investigation. Such deposi- 
tions may be taken before any person designated by the Commission 
and having power to administer oaths. Such testimony shall be 
reduced to writing by the person taking the deposition, or under his 
direction, and shall then be subscribed by the deponent. Any person 
may be compelled to appear and depose and to produce documentary 
evidence before the Commission as hereinbefore provided. No person 
shall be excused from attending and testifying or from producing 
documentary evidence or in obedience to a subpena on the ground 
that the testimony or evidence, documentary or otherwise, required 
of him may tend to incriminate him or subject him to a penalty or 
forfeiture for or on account of any transaction, matter, or thing 
concerning which he is compelled to testify, or produce evidence, 
documentary or otherwise, before the Commission in obedience to a 
subpena issued by it: Provided, That no person so testifying shall be 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 449 


exempt from prosecution and punishment for perjury committed in so 
testifying. 

(e) The provisions of the first two sentences of subsection (a) of 
this section shall not apply to any officer or employee who exercises 
no functions in connection with any activity of a State or local 
agency which is financed in whole or in part by loans or grants 
made by the United States or by any Federal agency. 

(f) For the purposes of this section— 

(1) The term “State or local agency” means the executive branch 
of any State, or of any municipality or other political subdivision 
of such State, or any agency or department thereof. 

(2) The term “Federal agency” includes any executive department, 
independent establishment, or other agency of the United States 
(except a member bank of the Federal Reserve System). (Aug. 2, 
1939, 53 Stat. 1147; sec. 12, as added by act of July 19, 1940, sec. 4, 
54 Stat. 767.) 

1221-14. Campaign contributions in excess of $5,000 declared to be a 
political activity—(a) It is hereby declared to be a pernicious political 
activity, and it shall hereafter be unlawful, for any person, directly 
or indirectly, to make contributions in an aggregate amount in excess 
of $5,000, during any calendar year, or in connection with any cam- 
paign for nomination or election, to or on behalf of any candidate 
for an elective Federal office (including the offices of President of the 
United States and Presidential and Vice Presidential electors), or 
to or on behalf of any committee or other organization engaged in 
furthering, advancing, or advocating the nomination or election of 
any candidate for any such office or the success of any national polit- 
ical party. This subsection shall not apply to contributions made to 
or by a State or local committee or other State or local organization. 

(b) For the purposes of this section— 

(1) The term “person” includes an individual, partnership, com- 
mittee, association, corporation, and any other organization or group 
of persons. 

(2) The term “contribution” includes a gift, subscription, loan, 
advance, or deposit of money, or anything of value, and includes 
a contract, promise, or agreement, whether or not legally enforceable, 
to make a contribution. 

(c) It is further declared to be a pernicious political activity, 
and it shall hereafter be unlwaful for any person, individual, part- 
nership, committee, association, corporation, and any other organ- 
ization or group of persons to purchase or buy any goods commodities 
advertising, or articles of any kind or description where the proceeds 
of such a purchase, or any portion thereof, shall directly or indi- 
rectly inure to the benefit of or for any candidate for an elective 
Federal office (including the offices of President of the United States, 
and Presidential and Vice Presidential electors) or any political 
committee or other political organization engaged in furthering, 
advancing, or advocating the nomination or election of any can- 
didate for any such office or the success of any national political 
party: Provided, That nothing in this sentence shall be construed to 
interfere with the usual and known business, trade, or profession of 
any candidate. 
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(d) Any person who engages in a pernicious political activity in 
violation of any provision of this section, shall upon conviction 
thereof be fined not more than $5,000 or imprisoned for not more than 
five years. In all cases of violations of this section by a partnership, 
committee, association, corporation, or other organization or group 
of persons, the officers, directors, or managing heads thereof who 
knowingly and willfully participate in such violation, shall be sub- 
ject to punishment as herein provided. 

(e) Nothing in this section shall be construed to permit the making 
of any contribution which is prohibited by any provision of law in 
force on the date this section takes effect. Nothing in this Act shall 
be construed to alter or amend any provisions of the Federal Corrupt 
Practices Act of 1925, or any amendments thereto. (Aug. 2, 1939, 53 
Stat. 1147; sec. 13, as added by act of July 19, 1940, sec. 4, 54 Stat. 767.) 

1221-15. District of Columbia employees included in scope of act.—For 
the purposes of this Act, persons employed in the government of the 
District of Columbia shall be deemed to be employed in the executive 
branch of the Government of the United States, except that for the 
purposes of the second sentence of section 9 (a) the Commissioners 
and the Recorder of Deeds of the District of Columbia shall not be 
deemed to be officers or employees. (Aug. 2, 1939, 53 Stat. 1147; sec. 
14, as added by act of July 19, 1940, sec. 4, 54 Stat. 767.) : 

1221-16. Existing civil service regulations regarding political activity 
given effect of law.—The provisions of this Act which prohibit persons 
to whom such provisions apply from taking any active part in polit- 
ical management or in political campaigns shall be deemed to pro- 
hibit the same activities on the part of such persons as the United 
States Civil Service Commission has heretofore determined are at 
the time this section takes effect prohibited on the part of employees 
in the classified civil service of the United States by the provisions of 
the civil-service rules prohibiting such employees from taking any 
active part in political management or in political campaigns. (Aug. 
2, 1939, 58 Stat. 1147; sec. 15, as added by act of July 19, 1940, sec. 
4, 54 Stat. 767.) } 

1221-17. Civil Service Commission authorized to permit political activity 
in areas adjacent to National Capital—Whenever the United States Civil 
Service Commission determines that, by reason of special or unusual 
circumstances which exist in any municipality or other political sub- 
division, in the immediate vicinity of the National Capital in the 
States of Maryland and Virginia or in municipalities the majority 
of whose voters are employed by the Government of the United States, 
it is in the domestic interest of persons to whom the provisions of this 
Act are applicable, and who reside in such municipality or political 
subdivision, to permit such persons to take an active part in political 
management or in political campaigns involving such municipality or 
political subdivision, the Commission is authorized to promulgate 
regulations permitting such persons to take an active part in such 
political management and political campaigns to the extent the Com- 
mission deems to be in the domestic interest of such persons. (Aug. 


2, 1939, 53 Stat. 1147; sec. 16, as added by act of July 19, 1940, sec. 4, 
54 Stat. 767.) 
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1221-18. Savings clause for State and local officers and employees.— 
Nothing in the second sentence of section 12 (a) of this Act shall 
be construed to prevent or prohibit any officer or employee of a State 
or local agency (as defined in section 12 (f) from continuing, until 
the election in connection with which he was nominated, to be a 
bona fide candidate for election to any public office and from en- 
gaging in any political activity in furtherance of his candidacy for 
such public office, if (1) he was nominated before the date of the 
enactment of this Act, and (2) upon his election to such public office 
he resigns from the office or employment in which he was employed 
prior to his election, in a State or local agency (as defined in section 
12 (f)). (Aug. 2, 1939, 53 Stat. 1147; sec. 17, as added by act of 
July 19, 1940, sec. 4, 54 Stat. 767.) 

1221-19. Permissible activity—-Nothing in the second sentence of 
section 9 (a) or in the second sentence of section 12 (a) of this Act 
shall be construed to prevent or prohibit any person subject to the 
provisions of this Act from engaging in any political activity (1) 
in connection with any election and the preceding campaign if none 
of the candidates is to be nominated or elected at such election as rep- 
resenting a party any of whose candidates for presidential elector 
received votes in the last preceding election at which presidential 
electors were selected, or (2) in connection with any question which 
is not specifically identified with any National or State political 
party. For the purposes of this section, questions relating to con- 
stitutional amendments, referendums, approval of municipal ordi- 
nances, and others of a similar character, shall not be deemed to be 
specifically identified with any National or State political party. 
(Aug. 2, 1939, 53 Stat. 1147; sec. 18, as added by act of July 19, 
1940, sec. 4, 54 Stat. 767.) 

1221-20. Definition of State—As used in this Act, the term “State” 
means any State, Territory, or possession of the United States. 
(Aug. 2, 1989, 538 Stat. 1147; sec. 19, as added by act of July 19, 
1940, sec. 4, 54 Stat. 767.) 

1221-21. Limitation on contributions and expenditures of political com- 
mittee—No political committee shall receive contributions aggregat- 
ing more than $3,000,000, or make expenditures aggregating more 
than $3,000,000, during any calendar year. For the purposes of this 
section, any contributions received and any expenditures made on 
behalf of any political committee with the knowledge and consent of 
the chairman or treasurer of such committee shall be deemed to be 
received or made by such committee. Any violation of this section 
by any political committee shall be deemed also to be a violation of 
this section by the chairman and the treasurer of such committee 
and by any other person responsible for such violation. Terms used 
in this section shall have the meaning assigned to them in section 
302 of the Federal Corrupt Practices Act, 1925, and the penalties 
provided in such Act shall apply to violations of this section. 
(Aug. 2, 1939, 58 Stat. 1147; sec. 20, as added by act of July 19, 
1940, sec. 6, 54 Stat. 772.) 


OFFENSES AGAINST OPERATIONS OF GOVERNMENT 


1226a. Falsely pretending to be United States Officer—Whoever, with 
intent to defraud either the United States or any person, shall falsely 
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assume or pretend to be an officer or employee acting under the author- 
ity of the United States, or any department, or any officer of the Gov- 
ernment thereof, or under the authority of any corporation owned or 
controlled by the United States, and shall take upon himself to act as 
such, or shall in such pretended character demand or obtain from any 
person or from the United States, or any department, or any officer 
of the Government thereof, or any corporation owned or controlled by 
the United States, any money, paper, document, or other valuable 
thing, shall be fined not more than $1,000 or imprisoned not more than 
three years, or both. (Mar. 4, 1909, sec. 82, 35 Stat. 1095; Feb. 28, 1938, 
52 Stat. 83; 18 U.S. C., sec. 76.) 

1227. Prohibition of reproduction of official badges, identification cards, 
and other insignia.—That hereafter the manufacture, sale, or possession 
of any badge, identification card, or other insignia, of the design pre- 
scribed by the head of any department or independent office of the 
United States for use by any officer or subordinate thereof, or of any 
colorable imitation thereof, or the photographing, printing, or in any 
other manner making or executing any engraving, photograph, print, 
or impression in the likeness of any such badge, identification card, or 
other insignia, or of any colorable imitation thereof, is prohibited, 
except when and as authorized under such regulations as may be pre- 
scribed by the head of the department or independent office of which 
such insignia indicates the wearer is an officer or subordinate. (June 
29, 1982, 47 Stat. 342; as amended May 22, 1939, 53 Stat. 752; 18 
U.S. C., sec. 76a.) 

1231. To amend section 35 of the Criminal Code, as amended, relating 
to purloining, stealing, or injuring property of the United States—(A) 
Whoever shall make or cause to be made or present or cause to be 
presented, for payment or approval, to or by any person or officer in 
the civil, military, or naval service of the United States, or any depart- 
ment thereof, or any corporation in which the United States of 
America is a stockholder, any claim upon or against the Government 
of the United States, or any department or officer thereof, or an 
corporation in which the United States of America is a stockholder, 
knowing such claim to be false, fictitious, or fraudulent; or whoever 
shall knowingly or willfully falisify or conceal or cover up by any 
trick, scheme, or device a material fact, or make or cause to be made 
any false or fraudulent statements or representations, or make or use 
or cause to be made or used any false bill, receipt, voucher, roll, ac- 
count, claim, certificate, affidavit, or deposition, knowing the same to 
contain any fraudulent or fictitious statement or entry in any matter 
within the jurisdiction of any department or agency of the United 
States or of any corporation in which the United States of America is 
a stockholder; or whoever shall enter into any agreement, combina- 
tion, or conspiracy to defraud the Government of the United States, 
or any department or officer thereof, or any corporation in which the 
United States of America is a stockholder, by obtaining or aiding to 
obtain the payment or allowance of any false or fraudulent claim; 
and whoever, having charge, possession, custody, or control of any 
money or other public property used or to be used in the military or 
naval service, with intent to defraud the United States, or any depart- 
ment thereof, or any corporation in which the United States of 
America is a stockholder, or willfully to conceal such money or other 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 453 


property, shall deliver or cause to be delivered to any person having 
authority to receive the same any amount of such money or other 
property less than that for which he received a certificate or took a 
receipt; or whoever, being authorized to make or deliver any certifi- 
cate, voucher, receipt, or other paper certifying the receipt of arms, 
ammunition, provisions, clothing, or other property so used or to be 
used, shall make or deliver the same to any other person without a full 
knowledge of the truth of the facts stated therein and with intent to 
defraud the United States, or any department thereof, or any corpo- 
ration in which the United States of America is a stockholder, shall 
be fined not more than $10,000 or imprisoned not more than ten years, 

Penalties—(C) And whoever shall take and carry away or take 
for his use, or for the use of another, with intent to steal or purloin, 
or shall willfully injure or commit any depredation against, any 
property of the United States, or any branch or department thereof, 
or any corporation in which the United States of America is a 
stockholder, or any property which has been or is being made, manu- 
factured, or constructed under contract for the War or Navy Depart- 
ments of the United States, shall be punished as follows: If the value 
of such property exceeds the sum of $50, by a fine of not more than 
$10,000 or imprisonment for not more than ten years, or both; if 
the value of such property does not exceed the sum of $50, by a fine 
of not more than $1,000 or by imprisonment in a jail for not more 
than one year, or both. Value, as used in this section, shall mean 
market value or cost price, either wholesale or retail, whichever 
shall be the greater. (May 30, 1908, 35 Stat. 555; Mar. 4, 1909, sec. 35, 
35 Stat. 1095; Oct. 23, 1918, 40 Stat. 1015; June 18, 1934, 48 Stat. 996; 
Apr. 1938, 52 Stat. 197; 18 U.S. C., secs. 80 note, 82 and 83 to 86 
notes. 

1254. Hunting or taking eggs on bird breeding grounds.—[ Functions of 
Secretary of Agriculture relating to conservation of wildlife, game, 
and migratory birds were transferred to Secretary of Interior by 
Reorganization Plan No. II, sec. 4 (f) effective July 1, 1939, set out 
in paragraph 115-81 of this volume.] (June 28, 1906, 34 Stat. 537; 
Mar. 4, 1909, sec. 84, 35 Stat. 1104; Apr. 15, 1924, 43 Stat. 98; 18 U.S. C., 
sec. 145 note.) 

1260-1. Falsely pretending to be member or agent of 4-H clubs; fraud- 
ulent use of insignia or emblems——That it shall be unlawful for any 
person falsely and with intent to defraud to hold himself out as or 
represent or pretend himself to be a member of, associated with, 
or an agent or representative for the 4-H clubs, an organization 
established by the Extension Service of the United States Depart- 
ment of Agriculture and the land grant colleges, for any purpose 
whatsoever; or for any person with intent to defraud to wear or 
display the sign or emblem of said 4-H clubs or any insignia in 
colorable imitation thereof for the purpose of inducing the belief 
that he is a member of, associated with, or an agent or representative 
for said 4-H clubs. It shall be unlawful for any person other than 
said 4—H clubs and those duly authorized by them, the representatives 
of the United States Department of Agriculture, the land grant col- 
leges, and persons authorized by the Secretary of Agriculture, to use 
within the territory of the United States of America and its exterior 
possessions, for the purpose of trade or as an advertisement to induce 
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the sale of any article whatsoever or for any business or charitable 
purpose, the recognized emblem of said 4-H clubs, consisting of a 
green four-leaf clover with stem and the letter H in white or gold 
on each leaflet, or any sign, Insignia, or symbol in colorable imita- 
tion thereof, or the words “4-H Club” or “4—H Clubs” or any com- 
bination of these or other words or characters in colorable imita- 
tion thereof. If any person violates any provision of this Act, he 
shall be deemed guilty of a misdemeanor and, upon conviction 
thereof, shall be fined not more than $800 or imprisoned not more 
than six months, or both, for each and every offense. (June 5, 1939, 
sec. 1, 58 Stat. 809; 18 U.S. C., sec. 76c.) 

1260-2. Same; “person” defined—The term “person” includes indi- 
viduals partnerships, corporations, and associations. (June 5, 1939, 
sec, 2, 53 Stat. 809; 18 U.S. C., sec. 76d.) 

1260-3. Impersonating officer, agent, or employee of the United States 
and making arrest or search.—Any officer, agent, or employee of the 
United States engaged in the enforcement of any law of the United 
States who shall search any private dwelling used and occupied as 
such dwelling without a warrant directing such search, or who, while 
engaged in such enforcement, shall without a search warrant mali- 
ciously and without reasonable cause search any other building or 
property, shall be guilty of a misdemeanor and upon conviction 
thereof shall be fined for a first offense not more than $1,000, and 
for a subsequent offense not more than $1,000, or imprisoned not 
more than one year, or both such fine and imprisonment: Provided, 
That nothing herein contained shall apply to any officer, agent, or 
employee of the United States serving a warrant of arrest, or 
arresting or attempting to arrest any person committing or attempt- 
ing to commit an offense in the presence of such officer, agent, or 
employee, or who has committed, or who is suspected on reasonable 
grounds of having committed, a felony. 

Whoever not being an officer, agent, or employee of the United 
States shall falsely represent himself to be such officer, agent, or 
employee, and in such assumed character shall arrest or detain any 
person or shall in any manner search the person, buildings, or other 
property of any person, shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be punished by a fine of not more 
than $1,000 or imprisoned for not more than one year, or by both 
such fine and imprisonment. (Aug. 27, 1935, Title IT, sec. 201, 49 
Stat. 877; 18 U. S. C., sec. 77a.) 


OFFENSES AGAINST PUBLIC JUSTICE 


1299-1. Killing Federal officer; penalty—That whoever shall kill, as 
defined in sections 273 and 274 of the Criminal Code, any United 
States Marshal or deputy of the United States marshal or person 
employed to assist a United States marshal or deputy United States 
marshal, any officer or employee of the Federal Bureau of Investi- 
gation of the Department of Justice, post-office inspector, Secret 
Service operative, any officer or enlisted man of the Coast Guard, 
any employee of any United States penal or correctional institution, 
any officer, employee, agent, or other person in the service of the 
customs or of the internal revenue, any immigrant inspector or any 
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Immigration patrol inspector, any officer or employee of the Depart- 
ment of Agriculture or of the Department of the Interior designated 
by the Secretary of Agriculture or the Secretary of the Interior to 
enforce any Act of Congress for the protection, preservation, or 
restoration of game and other wild birds and animals, any officer or 
employee of the National Park Service, any officer or employee of, 
or assigned to duty in, the field service of the Division of Grazing of 
the Department of the Interior, or any officer or employee of the 
Indian field service of the United States, while engaged in the per- 
formance of his official duties, or on account of the performance of 
his official duties, shall be punished as provided under section 275 
of the Criminal Code. (May 18, 1934, 48 Stat. 780, as amended 
Feb. 8, 1936, 49 Stat. 1105; June 26, 1936, Title V, sec. 3, 49 Stat. 
1940; June 13, 1940, 54 Stat. 391; 18 U.S. C., sec. 253.) 


OFFENSES AGAINST FOREIGN AND INTERSTATE COMMERCE 


1303. Importing injurious birds and animals; permits for foreign wild 
animals; specimens for museums.—| Functions of Secretary of Agricul- 
ture relating to conservation of wildlife, game, and migratory birds 
were transferred to Secretary of Interior by Reorganization Plan 
No. II, sec. 4(£) effective July 1, 1939, set out in paragraph 115-81 of 
this volume.] (Mar. 4, 1909, sec. 241, 35 Stat. 1187; 18 U.S. C., sec. 891 
note. ) 

1307. Arrests and execution of search warrants; forfeiture of animals 
or birds unlawfully possessed.—| Functions of Secretary of Agriculture 
relating to conservation of wildlife, game, and migratory birds were 
transferred to Secretary of Interior by Reorganization Plan No. II, 
sec. 4(f) effective July 1, 1939, set out in paragraph 115-31 of this vol- 
ume.| (June 15, 1935, sec. 202, Title II, sec. 202, 49 Stat. 391; 18 
U.S. C., sec. 393a note. ) 


JUVENILE DELINQUENCY 


1312-1. Juvenile delinquents; definition—That for the purposes of 
this Act a “juvenile” is a person seventeen years of age or under, 
“Juvenile delinquency” is an offense against the laws of the United 
States committed by a juvenile and not punishable by death or life 
imprisonment. (June 16, 1938, sec. 1, 52 Stat. 764; 18 U. S. C.,, 
sec. 921.) 

1312-2. Prosecution as juvenile delinquent; consent of accused.—W hen- 
ever any juvenile is charged with the commission of any offense 
against the laws of the United States, other than an offense punish- 
able by death or life imprisonment, and such juvenile is not sur- 
rendered to the authorities of any State, pursuant to the provisions 
of the Act of June 11, 1932 (47 Stat. 301; U. S. C., title 18, sec. 
662a), he shall be prosecuted as a juvenile delinquent if the Attorney 
General in his discretion so directs and the accused consents to such 
procedure, In such event such person shall be prosecuted by infor- 
mation on the charge of juvenile delinquency, and no prosecution 
shall be instituted for the specific offense alleged to have been com- 
mitted by him. The said consent required to be given by such 
juvenile shall be given by him in writing before a judge of the 
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district court of the United States having cognizance of the offense, 
who shall fully apprize the juvenile of his rights and of the conse- 
quences of such consent. (June 16, 1938, sec. 2, 52 Stat. 765; 18 
U. S. C., sec. 922.) 

1312-3. Jurisdiction; waiver of trial—The district court of the 
United States having jurisdiction of the offense shall have jurisdic- 
tion to try persons prosecuted as juvenile delinquents. For such 
purposes the court may be convened at any time and place within the 
district, in chambers or otherwise. The trial shall be without a 
jury. The consent on the part of the juvenile to be prosecuted on 
a charge of juvenile delinquency shall be deemed a waiver of a trial 
by jury. (June 16, 1938, sec. 3, 52 Stat. 765; 18 U.S. C., sec. 928.) 

1312-4, Probation; commitment to custody of Attorney General; sup- 
port.—In the event that the court finds such juvenile guilty of juvenile 
delinquency, it may place him on probation under the provisions of the 
Act of March 4, 1925, as amended (48 Stat. 1259; U.S. C., title 18, secs. 
724 to 728), except that the period of probation may include but may 
not exceed the minority of the delinquent; or it may commit the delin- 
quent to the custody of the Attorney General for a period not exceeding 
his minority, but in no event exceeding the term for which the juvenile 
could have been sentenced if he had been tried and convicted of the 
offense which he had committed. The Attorney General may desig- 
nate any public or private agency for the custody, care, subsistence, 
education, and training of the juvenile during the period for which he 
was committed. The cost of such custody and care may be paid from 
the appropriation for “Support of United States prisoners” or such 
other appropriation as the Attorney General may designate. (June 
16, 1938, sec. 4, 52 Stat. 765; 18 U.S. C., sec. 924.) 

1312-5. Notice of arrest; detention; bail—Whenever a juvenile is 
arrested on a charge of having committed an offense against the laws 
of the United States, the arresting officer shall immediately notify the 
Attorney General of such fact. If such juvenile is not forthwith taken 
before a committing magistrate, he may be detained in such juvenile 
home or other suitable place of detention as the Attorney General may 
designate for such purposes, but shall not be detained in a jail or similar 
place of detention, unless, in the opinion of the arresting officer, such 
detention is necessary to secure the custody of such juvenile, or to in- 
sure his safety or that of others. In no case shall such detention be for 
a longer period than is necessary to produce such juvenile before a 
committing magistrate. The committing magistrate may release such 
juvenile on bail, upon his own recognizance or that of some responsible 
person, or in default of bail may commit him to the custody of the 
United States marshal, who shall lodge him in such juvenile home or 
other suitable place of detention as the Attorney General may designate 
for that purpose. Such juvenile shall not be committed to a jail or 
other similar institution, unless in the opinion of the marshal it appears 
that such commitment is necessary to secure the custody of the juvenile 
or to insure his safety or that of others. A juvenile detained in a jail 
or similar institution shall be held in custody in a room or other place 
apart from adults if facilities for such segregation are available. 
(June 16, 1938, sec. 5, 52 Stat. 765; 18 U. S. C., sec. 925.) 
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CUSTOMS DUTIES 


TARIFF ACT OF 1930 


1315a. Animals imported for breeding purposes; stocking and non- 
commercial purposes; plants, etc., by Government—That on and aiter 
the day following the passage of this Act [June 18, 1930], except as 
otherwise specially provided for in this Act, the articles mentioned 
in the following paragraphs, when imported into the United States 
or into any of its possessions (except the Philippine Islands, the Virgin 
Islands, American Samoa, Wake Island, Midway Islands, Kingman 
Reef, and the island of Guam), shall be exempt from duty: * * * 
(June 17, 1930, Title IT, sec. 201, 46 Stat. 672; June 25, 1938, sec. 2, 52 
Stat. 1077; 19 U.S. C., sec. 1201.) 

1319-1. Importation of cattle, sheep, swine, and meats prohibited in cer- 
tain cases—(a) Rinderpest and foot-and-mouth disease—If the Secre- 
tary of Agriculture determines that rinderpest or foot-and-mouth 
disease exists in any foreign country, he shall officially notify the 
Secretary of the Treasury and give public notice thereof, and there- 
after, and until the Secretary of Agriculture gives notice in a similar 
manner that such disease no longer exists in such foreign country, the 
importation into the United States of cattle, sheep, or other domestic 
ruminants, or swine, or of fresh, chilled, or frozen beef, veal, mutton, 
lamb, or pork, from such foreign country, is prohibited. 

(b) Meats unfit for human food.—No meat of any kind shall be im- 
ported into the United States unless such meat is healthful, wholesome, 
and fit for human food and contains no dye, chemical, preservative, or 
ingredient which renders such meat unhealthful, unwholesome, or unfit 
for human food, and unless such meat also complies with the rules 
and regulations made by the Secretary of Agriculture. All imported 
meats shall, after entry into the United States in compliance with such 
rules and regulations, be deemed and treated as domestic meats within 
the meaning of and subject to the provisions of the Act of June 30, 1906 
(Thirty-fourth Statutes at Large, p. 674), commonly called the “Meat 
Inspection Amendment,” and the Act of June 30, 1906 (Thirty-fourth 
Statutes at Large, p. 868), commonly called the “Food and Drugs Act,” 
and Acts amendatory of, supplementary to, or in substitution for 
such Acts. 

(c) Regulations—The Secretary of Agriculture is authorized to 
make rules and regulations to carry out the purposes of this section and 
in such rules and regulations the Secretary of Agriculture may pre- 
scribe the terms and conditions for the destruction of all cattle, sheep, 
and other domestic ruminants, and swine, and of all meats, offered for 
entry and refused admission into the United States, unless such cattle, 
sheep, domestic ruminants, swine, or meats be exported by the con- 
signee within the time fixed therefor in such rules and regulations. 
(June 17, 1930, Title III, sec. 306, 46 Stat. 689; 19 U.S. C., sec. 1306.) 
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EDUCATION 
VOCATIONAL EDUCATION 


1320. Federal board; members; chairman; terms of office; cooperation 
with State boards; investigations; assistants.—[ Office of Education and 
its functions and personnel were transferred to Federal Security 
Agency, and functions of Secretary of Interior relating thereto were 
transferred to Administrator of said Agency by Reorganization Plan 
No. 1, sec. 201 and sec. 204, effective July 1, 1939, set out in para- 
eraph 115-31 of this volume.] (Ieb. 23, 1917, sec. 6, 89 Stat. 9325; 20 
U.S. C., sec. 17 note.) 


SMITHSONIAN INSTITUTION (AND NATIONAL MUSEUM) 


1322-1. Donations of works of art from Government agencies.—The 
Director of Procurement, the Administrator of the Public Works 
Administration, and other agencies of the Government are authorized 
to donate to the Gallery any works of art now or hereafter under their 
control. (May 17, 1938, sec. 5, 52 Stat. 401; 20 U.S. C., sec. 76d.) 


VENDING STANDS FOR BLIND IN FEDERAL BUILDINGS 


1324-1. Operation of vending stands authorized.—That for the purpose 
of providing blind persons with remunerative employment, enlarging 
the economic opportunities of the blind, and stimulating the blind to 
greater efforts in striving to make themselves self-supporting blind 
persons licensed under the provisions of this Act shall be authorized 
to operate vending stands in any Federal building where, in the discre- 
tion of the head of the department or agency in charge of the main- 
tenance of the building, such vending stands may be properly and sat- 
isfactorily operated by blind persons. (June 20, 1936, sec. 1, 49 Stat. 
1559; 20 U.S. C., sec. 107.) 

1824-2. Surveys and reports to be made by Office of Education —(a) 
The Office of Education in the Department of the Interior, subject to 
the direction of the Commissioner of Education and such rules and 
regulations as he may, with the approval of the Secretary of the 
Interior, prescribe, shall— 


(1) Make surveys of concession-stand opportunities for blind 
persons in Federal and other buildings in the United States; 

(2) Make surveys throughout the United States of industries 
with a view to obtaining information that will assist blind persons 
to obtain employment; 

(3) Make available to the public, and especially to persons and 
organizations engaged in work for the blind, information obtained 
as a result of such surveys; 

(4) Designate as provided in section 8 of this Act the State 
commission for the blind in each State, or, in any State in which 
there is no such commission some other public agency to issue 
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licenses to blind persons who are citizens of the United States and 
at least twenty-one years of age for the operating of vending 
stands in Federal and other buildings in such State for the vend- 
ing of newspapers, periodicals, confections, tobacco products, and 
such other articles as may be approved for each building by the 
custodian thereof and the State licensing agency; and 

(5) Take such other steps as may be necessary and proper to 
carry out the provisions of this Act. 


(b) The State licensing agency shall, in issuing each such license 
for the operation of a vending stand, give preference to blind persons 
who are in need of employment and have resided for at least one year 
in the State in which such stand is to be located. Each such license 
shall be issued for an indefinite period but may be terminated by the 
State licensing agency if it is satisfied that the stand is not being 
operated in accordance with the rues and reguations prescribed by 
such licensing agency. Each such license for the operation of a vend- 
ing stand in a Federal building shall be subject to the approval of the 
Federal agency having charge of the building in which the stand is 
located. Such licenses shall be issued only to applicants who are 
blind within the meaning of this Act but are able, in spite of such 
infirmity, to operate such stands, 

(c) The State licensing agency designated by the Office of Educa- 
tion is authorized, with the approval of the custodian having charge 
of the building in which the vending stand is to be located, to select 
a location for such stand and the type of stand to be provided. (June 
20, 1936, sec. 2, 49 Stat. 1559; 90 U.S. C., sec. 107a.) 

1324-8. Cooperation of State commission for blind—(a) A State com- 
mission for the blind or other State agency desiring to be designated 
as the agency for licensing blind persons for the operation of vending 
stands as provided in this Act shall, with the approval of the governor 
of the State, make application to the Commissioner of Education and 
agree— 


(1) To cooperate with the Commissioner of Education and 
with the division of vocational rehabilitation of such State in 
training, placing, and supervising blind persons; 

(2) To provide through loan, gift, or otherwise, for each blind 
person licensed to operate a stand, an adequate initial stock of 
suitable articles to be vended therefrom. (June 20, 1986, sec. 3, 
49 Stat. 1560; 20 U.S. C., sec. 107b.) 


1324-4. Cooperation of Commissioner with State boards.—The Commis- 
sioner is authorized to cooperate with the State boards for rehabilita- 
tion of handicapped persons, established by the several States pursuant 
to the Act entitled “An Act to provide for the promotion of vocational 
rehabilitation of persons disabled in industry or otherwise and their 
return to civil employment”, approved June 2, 1920, as amended and 
supplemented, in carrying out the provisions of this Act. (June 20, 
1936, sec. 4,49 Stat. 1560; 20 U.S. C., sec. 107c.) 


240136—41—-—30 
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1324-5. Expenditures authorized; preference for blind persons.—(a) 
The Commissioner is authorized to make such expenditures out of any 
money appropriated therefor (including expenditures for personal 
services and rent at the seat of government and elsewhere, books of 
reference and periodicals, for printing and binding, and for traveling 
expenses) as he may deem necessary to carry out the provisions of this 
Act. 

(b) The Commissioner shall, in employing such additional personnel 
as may be necessary, give preference to blind persons who are capable 
of discharging the required duties, and at least 50 per centum of such 
additional personnel shall be blind persons. (June 20, 1936, sec. 5, 
49 Stat. 1560; 20 U.S. C., sec. 107d.) 

1324-6. Definitions——As used in this Act.— 

(a) The term “United States” includes the several States, Terri- 
tories, and possessions of the United States, and the District of 
Columbia. 

(b) The term “blind person” means a person having not more than 
10 per centum visual acuity in the better eye with correction. Such 
blindness shall be certified by a duly licensed ophthalmologist. 

(c) The term “State” means a State, Territory, possession, or the 
District of Columbia. (June 20, 1936, sec. 6, 49 Stat. 1560; 20 U.S. C., 
sec. 107e. 

eae Appropriation authorized.—There is hereby authorized to be 
appropriated such sums as may be necessary for carrying out the 
provisions of this Act. (June 20, 1936, sec. 7, 49 Stat. 1560; 20 U.S. C., 
sec. 107f.) 


FOREIGN STUDENTS 


1343-1. President authorized to permit citizens of American Republics 
to enroll in Government schools.—That the President be, and he hereby 
is, authorized, in his discretion and under such regulations as he may 
prescribe by Executive order, to permit citizens of the American 
republics to receive instruction, with or without charge therefor, at 
professional educational institutions and schools maintained and 
administered by the Government of the United States or by depart- 
ments or agencies thereof: Provided, That such citizens shall agree to 
comply with all regulations for the government of the institutions 
and schools at which they may be under instruction and to exert 
every effort to accomplish successfully the courses of instruction pre- 
scribed: And provided further, That the regulations prescribed by the 
President under the authority of this Act shall contain provisions 
limiting the admission of citizens of the American republics to primary 
schools maintained and administered by the Government of the United 
States so that there will under no circumstances be any curtailment 
of the admission of citizens of the United States eligible to receive 
instruction therein and not more than one citizen of any American 
republic shall receive instruction at the same time in the United 
States Military Academy and not more than one in the United States 
Naval Academy. (June 24, 1938, 52 Stat. 1084: 20 U. S. C., sec. 221.) 
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FOOD AND DRUGS 
ANIMALS, MEATS, AND MEAT. AND DAIRY PRODUCTS 


1380(21)a. Meat Inspection Act amended and extended with respect to 
its application to farmers, retail butchers and retail dealers——That with- 
in the meaning of this Act—[ Meat Inspection Act of March 4, 1907]. 

(a) A “farmer” means any person or partnership chiefly engaged 
in producing agricultural products on whose farm the number of cat- 
tle, calves, sheep, lamps, swine, or goats is in keeping with the size of 
the farm or with the voiume or character of the agricultural products 
produced thereon, but does not mean any person or partnership en- 
gaged in producing agricultural products who— 


(1) actively engages in buying or trading in cattle, calves, sheep, 
lambs, swine, or goats; or _ es 

(2) actively engages, directly or indirectly, in conducting a 
business which includes the slaughter of cattle, calves, sheep, 
Jambs, swine, or goats for food purposes; or _ 

(3) actively engages, directly or indirectly, in buying or selling 
meat or meat food products other than those prepared by any 
farmer on the farm; or ’ : 

(4) actively engages, directly or indirectly, in salting, curing, 
or canning meat, or in preparing sausage, lard, or other meat 
food products; or : 

(5) slaughters, or permits any person to slaughter, on his or 
their farm cattle, calves, sheep, lambs, swine, or goats which are 
not actually owned by him or them. 


(b) A “retail butcher” means any person, partnership, association, 
or corporation chiefly engaged in selling meat or meat food products 
to consumers only, except that the Secretary of Agriculture, at his 
discretion, may permit any retail butcher to transport in interstate 
or foreign commerce to consumers and meat retailers in any one week 
not more than five carcasses of cattle, twenty-five carcasses of calves, 
twenty carcasses of sheep, twenty-five carcasses of lambs, ten carcasses 
of swine, twenty carcasses of goats, or twenty-five carcasses of goat 
kids, or the equivalent of fresh meat therefrom, and to transport in 
interstate or foreign commerce to consumers only meat and meat food 
products which have been salted, cured, canned, or prepared as sausage, 
lard, or other meat food products, and which have not been inspected, 
examined, and marked as “Inspected and Passed” in accordance with 
the terms of the Meat Inspection Act of March 4, 1907, and Acts 
supplemental thereto, and with the rules and regulations prescribed 
by the Secretary of Agriculture. 

(c) A “retail dealer” means any person, partnership, association, 
or corporation chiefly engaged in selling meat or meat food products 
to consumers only except that the Secretary of Agriculture, at his 
discretion, may permit any retail dealer to transport in interstate 
trade or foreign commerce to consumers and meat retailers in any 
one week not more than five carcasses of cattle, twenty-five carcasses 
of calves, twenty carcasses of sheep, twenty-five carcasses of lambs, 
ten carcasses of swine, twenty carcasses of goats, or twenty-five car- 
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casses of goat kids, or the equivalent of fresh meat therefrom, and 
to transport in interstate or foreign commerce to consumers only 
meat and meat food products which have been salted, cured, canned, 
or prepared as sausage, lard, or other meat food products which have 
not been inspected, examined, and marked as ‘Inspected and Passed’ 
in accordance with the terms of the Meat Inspection Act of March 
4, 1907, and Acts supplemental thereto, and with the rules and regu- 
lations prescribed by the Secretary of Agriculture. 

That the provisions of the Meat Inspection Act of March 4, 1907, 
requiring inspection to be made by the Secretary of Agriculture 
shall not apply to animals slaughtered by any farmer on the farm 
and sold and transported in interstate or foreign commerce, nor to 
retail butchers and retail dealers in meat and meat food products, 
supplying their customers: Provided, That all meat and meat food 
products derived from animals slaughtered by any farmer on the 
farm which are salted, cured, canned, or prepared into sausage, lard, 
or other meat food products at any place other than by the farmer 
on the farm upon which the animals were slaughtered shall not be 
transported in interstate or foreign commerce under the farmers’ 
exemption herein provided, and all fresh meat and all farm-cured 
or prepared meat and meat food products derived from animals 
slaughtered by any farmer on the farm which are to be used in inter- 
state or foreign commerce shall be clearly marked with the name and 
address of the farmer on whose farm the animals were slaughtered : 
Provided further, That if any person shall sell or offer for sale or 
transportation for interstate or foreign commerce any meat or meat 
food products which are diseased, unsound, unhealthful, unwhole- 
some, or otherwise unfit for human food, knowing that such meat 
food products are intended for human consumption, he shall be 
guilty of a disdemeanor and on conviction thereof shall be punished 
by a fine not exceeding $1,000 or by imprisonment for a period of 
not exceeding one year, or by both such fine and imprisonment: And 
provided further, That the Secretary of Agriculture is authorized to 
maintain the inspection in this Act provided for at any slaughtering, 
meat canning, salting, packing, rendering, or similar establishment 
notwithstanding this exception, and that the persons operating the 
same may be retail butchers and retail dealers or farmers; and where 
the Secretary of Agriculture shall establish such inspection then the 
provisions of this Act shall apply notwithstanding this exception. 
(N oN y 1907, 34 Stat. 1265; June 29, 1938, 52 Stat. 1235; 21 U.S. C., 
sec. 91. 


FOREIGN RELATIONS AND INTERCOURSE 
INTERNATIONAL BUREAUS, CONGRESSES, ETC. 


1422-1. Participation in international conferences restricted—* * * 
Hereafter the Executive shall not extend or accept any invitation to 
participate In any international congress, conference, or like event, 
without first having specific authority of law to do so. (Mar. 4, 1913, 
sec. 1, 87 Stat. 913; 22 U.S. C., sec. 262.) 
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HIGHWAYS 
FEDERAL HIGHWAY ACT 


1456-1. Apportionment of funds for forest highways, roads and trails— 
For the purpose of carrying out the provisions of section 23 of the 
Federal Highway Act (42 Stat. 218), there is hereby authorized to 
be appropriated for forest highways, roads, and trails the following 
sums, to be available until expended in accordance with the provisions 
of said section 23: The sum of $10,000,000 for the fiscal year ending 
June 30, 1940, and the sum of $13,000,000 for the fiscal year ending 
June 80, 1941: Provided, That the apportionment for forest highways 
in Alaska shall be $400,000 for each of the fiscal years, and that such 
additional amount as otherwise would have been apportioned to Alaska 
for each of said fiscal years shall be apportioned by the Secretary of 
Agriculture among those States, including Puerto Rico, whose forest 
highway apportionment for such fiscal year otherwise would be less 
than 1 per centum of the entire apportionment for forest highways for 
that fiscal year: Provided further, That the Secretary of Agriculture 
may make apportionments among those States, including Puerto Rico, 
whose forest highway apportionments for such fiscal year otherwise 
would be less than 1 per centum of the entire apportionment for forest 
highways for that fiscal year without regard to the provisions of said 
section 23 relating to apportionments, but in no case shall the Secretary 
of Agriculture make apportionment to any State under this provi- 
sion in excess of 20 per centum of the total of funds affected thereby. 
(June 8, 1938, sec. 5, 52 Stat. 635.) 

1456-2. Forest highway appropriations to be administered jointly by the 
Secretary of Agriculture and the Federal Works Administrator—That 
hereafter appropriations for forest highways shall be administered 
in conformity with regulations jointly approved by the Secretary of 
Agriculture and the Federal Works Administrator. (Sept. 5, 1940, 
Sec. 6, 54 Stat. 869.) 


* a * * * * x 


1456-8. Location of parkways on national forests to be jointly deter- 
mined by Department of Agriculture and National Park Service —That 
hereafter the location of such parkways upon public lands, national 
forests, or other Federal reservations shall be determined by agree- 
ment between the department having jurisdiction over such lands 
and the National Park Service. (Sept. 5, 1940, Sec. 9, 54 Stat. 869.) 


INTERNAL REVENUE CODE 
INCOME TAX 


1477-1. Short title—That this Act may be cited as the “Public 
Salary Tax Act of 1939.” (Apr. 1939, 53 Stat. 574; 26 U.S. C., 
sec. 22 note.) 

1477.-2. Exemptions covering State employees, agencies or instrumen- 
talities—Any amount of income tax (including interest, additions to 
tax, and additional amounts) for any taxable year beginning prior to 
January 1, 1938, to the extent attributable to compensation for per- 
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sonal service as an officer or employee of a State, or any political sub- 

division thereof, or any agency or instrumentality of any one or more 
foregoing— j 

is e ) shall ie be assessed, and no proceeding in court for the collec- 

tion thereof shall be begun or prosecuted (unless pursuant to an assess- 

ment made prior to January 1, 1939) ; 

(b) if assessed after December 31, 1938, the assessment shall be 
abated, and any amount collected in pursuance of such assessment 
shall be credited or refunded in the same manner as in the case of 
an income tax erroneously collected ; and 

(c) shall, if collected on or before the date of the enactment of 
this Act, be credited or refunded in the same manner as in the case 
of an income tax erroneously collected, in the following cases— 


(1) Where a claim for refund of such amount was filed before 
January 19, 1939, and was not disallowed on or before the date 
of the enactment of this Act; 

(2) Where such claim was so filed but has been disallowed and 
the time for beginning suit with respect thereto has not expired 
on the date of the enactment of this Act; 

(3) Where a suit for the recovery of such amount is pending 
on the date of the enactment of this Act; and 

(4) Where a petition to the Board of Tax Appeals has been 
filed with respect to such amount and the Board’s decision has 
not become final before the date of the enactment of this Act. 
(April 12, 1939, Title IT, sec. 201, 53 Stat. 575; 26 U.S. C., sec. 
22 note.) 


1477-8. Method of compensation of gross income for taxable year 
1938.—In the case of any taxable year beginning after December 31, 
1937, and before January 1, 1939, compensation for personal service as 
an officer or employee of a State, or any political subdivision thereof, 
or any agency or instrumentality of any one or more of the foregoing, 
shall not be included in the gross income of any individual under Title 
I of the Revenue Act of 1938 and shall be exempt from taxation under 
such title, if such individual either— 

(a) did not inelude in his return for a taxable year beginning after 
December 31, 1936, and before January 1, 1938, any amount as com- 
pensation for personal service as an officer or employee of a State, or 
any political subdivision thereof, or any agency or instrumentality of 
any one or more of the foregoing; or 

(b) did include any such amount in such return, but is entitled 
under section 201 of this Act to have the tax attributable thereto cred- 
ited or refunded. (Apr. 12, 1939, Title II, sec. 202; 53 Stat. 575; 
26 U.S. C., sec. 22 note.) 

_ 1477-4, Credits and refunds—Any amount of income tax (including 
interest, additions to tax, and additional amounts) collected on, before, 
or after the date of the enactment of this Act for any taxable year 
beginning prior to January 1, 1939, to the extent attributable to com- 
pensation for personal service as an officer or employee of a State, or 
any political subdivision thereof, or any agency or instrumentality of 
any one or more of the foregoing, shall be credited or refunded in the 
same manner as in the case of an income tax erroneously collected, if 
claim for refund with respect thereto is filed after January 18, 1939, 
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and the Commissioner of Internal Revenue, under regulations pre- 
scribed by him with the approval of the Secretary of the Treasury, 
finds that disallowance of such claim would result in the application 
of the doctrines in the cases of Helvering against Therrell (303 U. S. 
218), Helvering against Gerhardt (3804 U. S. 405), and Graves et al. 
against New York ex rel O’Keefe, decided March 27, 1939, extending 
the classes of officers and employees subject to Federal taxation. Apr. 
12, 1939, Title IT, sec. 208, 53 Stat. 576; 26 U.S. C., sec. 22 note.) 

1477-5. Effect of Statute of Limitations.—Neither section 201 nor sec- 
tion 203 shall apply in any case where the claim for refund, or the 
institution of the suit, or the filing of the petition with the Board, was, 
at the time filed or begun, barred by the statute of limitations properly 
applicable thereto. (Apr. 12, 1939, Title II, sec. 204, 53 Stat. 576; 
26 U.S. C., sec. 22 note.) 

1477-6. Compensation defined—Compensation shall! not be considered 
as compensation within the meaning of sections 201, 202, and 203 to the 
extent that it is paid directly or indirectly by the United States or any 
agency or instrumentality thereof. If the amount of the deficiency in 
income tax for any taxable year beginning before January 1, 1939, 
attributable to compensation paid indirectly by the United States, or 
any agency or instrumentality thereof, for personal service as an 
officer or employee of a State, or any political subdivision therof, or 
any agency or instrumentality of any of the foregoing, is paid on 
or before March 15, 1941, then with respect to failure to pay such 
amount or make return of such compensation: (a) No criminal penalty 
shall apply; and (b) the additions to tax provided in sections 291 and 
293 of the Internal Revenue Code shall not apply. (Apr. 12, 1939, 
Title II, sec. 205, 52 Stat. 576; June 25, 1940, Title IV, sec. 401, 54 
Stat. 527; 26 U.S. C., sec. 22 note.) 

1477-7. Terms governed by Internal Revenue Code.—The terms used 
in this Act shall have the same meaning as when used in Chapter I of 
the Internal Revenue Code. (Apr. 12, 1939, Title IT, sec. 206, 53 Stat. 
576; 26 U.S. C., sec. 22 note.) 

1477-8. Limitation on collection of State taxes from Federal employees, 
agencies, ete.—No collection of any tax (including interest, additions 
to tax, and penalties) imposed by any State, Territory, possession, 
or local taxing authority on the compensation, received before Janu- 
ary 1, 1939, for personal service as an officer or employee of the United 
States or any agency or instrumentality thereof which is exempt from 
Federal income taxation and, if a corporate agency or instrumentality, 
is one (a) a majority of the stock of which is owned by or on behalf 
of the United States, or (b) the power to appoint or select a majority 
of the board of directors of which is exercisable by or on behalf of the 
United States, shall be made after the date of the enactment of this 
Act. (Apr. 12, 1939, Title IT, sec. 207, 58 Stat. 576; 26 U.S. C., sec. 
22 note.) 

1477-9. Nonapplicability of act where policy of States is to collect 
taxes.—This title shall not apply with respect to any officer or em- 
ployee of a State, or any political subdivision thereof, or any agency 
or instrumentality of any one or more of the foregoing, after the 
Secretary of the Treasury has determined and proclaimed that it is 
the policy of such State to collect from any individual any tax, 
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interest, additions to tax, or penalties, on account of compensation 
received by such individual prior to January 1, 1939, for personal 
service as an officer or employee of the United States or any agency 
or instrumentality thereof. In making such determination the Sec- 
retary of the Treasury shall disregard the taxation of officers and 
employees of any corporate agency or instrumentality which is not 
exempt from Federal income taxation, or which if so exempt is one 
(a) a majority of the stock of which is not owned by or on behalf 
of the United States and (b) the power to appoint or select a 
majority of the board of directors of which is not exercisable by or 
on behalf of the United States. (Apr. 12, 1939, Title IT, sec. 208, 
53 Stat. 576; 26 U.S. C., sec. 22 note.) 

1477-10. “Officer or employee” defined—F or the purposes of this Act, 
the term “officer or employee” includes a member of a legislative 
body and a judge or officer of a court. (Apr. 12, 1939, Title II, 
sec. 210, 53 Stat. 577; 26 U.S. C., sec. 22 note.) 

1477-11. Separability clause——If either title of this Act, or the ap- 
plication thereof to any person or circumstances, is held invalid, the 
other title of the Act shall not be affected thereby. (Apr. 12, 1989, 
Title IT, sec. 211, 53 Stat. 577; 26 U.S. C., sec. 22 note. ) 

1477-12. Income tax; individual returns.— 

(a) Requirement.—The following individuals shall each make 
under oath a return stating specifically the items of his gross income 
and the deductions and credits allowed under this chapter and such 
other information for the purpose of carrying out the provisions 
of this chapter as the Commissioner with the approval of the Sec- 
retary may by regulations prescribe— 

(1) Every individual who is single or who is married but not 
living with husband or wife, if having a gross income for the tax- 
able year of $800 or over. 

(2) Every individual who is married and living with husband or 
wife, if no joint return is made under subsection (b) and if— 

(A) Such individual has for the taxable year a gross income of 
$2,000 or over, and the other spouse has no gross income; or 

(B) Such individual and his spouse each has for the taxable year 
a gross income and the aggregate gross income is $2,000 or over. 

(b) Huspanp anp Wirr.—In the case of a husband and wife 
living together the income of each (even though one has no gross 
income) may be included in a single return made by them jointly, 
in which case the tax shall be computed on the aggregate income, 
and the liability with respect to the tax shall be joint and several. 
No joint return may be made if either the husband or wife is a 
nonresident alien. 

(c) Persons Unprer Disapinrry.—If the taxpayer is unable to 
make his own return, the return shall ba made by a duly authorized 
agent or by the guardian or other person charged with the care of 
the person or property of such taxpayer. 

(d) Stenarure Presumep Correct.—The fact that an individual’s 
name is signed to a filed return shall be prima facie evidence for all 
purposes that the return was actually signed by him. 

(e) Finucrarres.— 

For returns to be made by fiduciaries, see section 142, 583 Stat. 60. 


Feb. 10, 1939, Title I, Part V, sec. 51, Internal Revenue Code, 53 Stat. 27; June 
25, 1940, sec. 7 (a), 54 Stat. 519. 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 467 


1477-13. Same; time and place for filing returns.— 

(a) Time For Finine.— 

(1) Generat Rute.—Returns made on the basis of the calendar 
year shall be made on or beofre the 15th day of March following the 
elose of the calendar year. Returns made on the basis of a fiscal 
year shall be made on or before the 15th day of the third month 
following the close of the fiscal year. 

(2) Exrenston or Trme.—The Commissioner may grant a rea- 
sonable extension of time for filing returns, under such rules and 
regulations as he shall prescribe with the approval of the Secretary. 
Except in the case of taxpayers who are abroad, no such extension 
shall be for more than six months. 

(b) To WHom Rerurn Mapre.— 

(1) Inprvipv4rs.—Returns (other than corporation returns) shall 
be made to the collector for the district in which is located the legal 
residence or principal place of business of the person making the 
return, or, if he has no legal residence or principal place of business 
in the United States, then to the collector at Baltimore, Maryland. 

(2) Corrorations.—Returns of corporations shall be made to the 
collector of the district in which is located the principal place of 
business or principal office or agency of the corporation, or, if it 
has no principal place of business or principal office or agency in 
the United States, then to the collector at Baltimore, Md. (Feb. 
10, 1939, Title I, Part V, sec. 53, Internal Revenue Code, 53 Stat. 
28. 

1477-14. Same; records and special returns.— 

(a) By Taxpayrr—Every person liable to any tax imposed by 
this chapter or for the collection thereof, shall keep such records, 
render under oath such statements, make such returns, and comply 
with such rules and regulations, as the Comissioner, with the ap- 
proval of the Secretary, may from time to time prescribe. 

(b) To Derermine Liasriry to Tax.—Whenever in the judgment 
of the Commissioner necessary he may require any person, by notice 
served upon him, to make a return, render under oath such state- 
ments, or keep such records, as the Commissioner deems sufficient 
to show whether or not such person is liable to tax under this 
chapter. 


% % * % *& * * 


(d) Corres or Rerurns.—If any person, required by law or regu- 
lations made pursuant to law to file a copy of any income return for 
any taxable year, fails to file such copy at the time required, there 
shall be due and assessed against such person $5 in the case of an 
individual return or $10 in the case of a fiduciary, partnership, or 
corporation return, and the collector with whom the return is filed 
shall prepare such copy. Such amount shall be collected and paid, 
without interest, in the same manner as the amount of tax due in 
excess of that shown by the taxpayer upon a return in the case of 
a mathematical error appearing on the face of the return. Copies 
of returns filed or prepared pursuant to this subsection shall remain 
on file for a period of not less than two years from the date they 
are required to be filed, and may be destroyed at any time thereafter 
under the direction of the Commissioner. * * * (Feb. 10, 1939, 
Title I, Part V, sec. 54, Internal Revenue Code, 53 Stat. 28.) 
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1477-15. Same; time for making payment.— 

(a) Time or PaymMent.—The total amount of tax imposed by this 
chapter shall be paid on the fifteenth day of March following the 
close of the calendar year, or, if the return should be made on the 
basis of a fiscal year, then on the fifteenth day of the third month 
following the close of the fiscal year. 

(b) Insratumenr Payments.—The taxpayer may elect to pay the 
tax in four equal installments, in which case the first installment 
shall be paid on the date prescribed for the payment of the tax by 
the taxpayer, the second installment shall be paid on the fifteenth 
day of the third month, the third installment on the fifteenth day 
of the sixth month, and the fourth installment on the fifteenth day 
of the ninth month, after such date. If any installment is not paid 
on or before the date fixed for its payment, the whole amount of 
the tax unpaid shall be paid upon notice and demand from the 
collector. 

(c) Extension or Timer ror PAYMENT.— 

(1) GeneraL Rute.—At the request of the taxpayer, the Commis- 
sioner may extend the time for payment of the amount determined 
as the tax by the taxpayer, or any installment thereof, for a period 
not to exceed six months from the date prescribed for the payment 
of the tax or an installment thereof. In such case the amount in 
respect of which the extension is granted shall be paid on or before 
the date of the expiration of the period of the extension. 

% * * * * * * 


(Feb. 10, 1939, Title I, Part V, sec. 56; Internal Revenue Code, 53 


Stat. 31.) 

1477-16. Tax exemption of certain Federal Employees’ Organizations.— 
(19) Voluntary employees’ beneficiary associations providing for the 
payment of life, sick, accident, or other benefits to the members of 
such association or their dependents or their designated beneficiaries, 
if (A) admission to membership in such association is limited to indi- 
viduals who are officers or employees of the United States Government, 
and (B) no part of the net earnings of such association inures (other 
than through such payments) to the benefit of any private shareholder 
or individual. (May 28, 1938, sec. 101, 52 Stat. 480; Feb. 10, 1939, 
53 Stat. 83; as amended June 29, 1939, Title IT, sec. 217, 53 Stat. 876; 
26 US. C.'sec. 101 (19)-) 

1477-17. Commodity credit loans—(a) Amounts received as loans 
from the Commodity Credit Corporation shall, at the election of the 
taxpayer, be considered as income and shall be included in gross income 
for the taxable year in which received. 

(b) If a taxpayer exercises the election provided for in subsection 
(a) for any taxable year beginning after December 31, 1938, then 
the method of computing income so adopted shall be adhered to with 
respect to all subsequent taxable years unless with the approval of the 
Commissioner a change to a different method is authorized. (Added 
June 29, 1939, Title IT, sec. 223 (a), 53 Stat. 879; 26 U.S. C., sec. 123.) 


FILLED CHEESE 


1528-1. Definition of “filled cheese’—That for the purpose of this 
Act certain substances and compounds shall be known and designated 
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as “filled cheese,” namely: All substances made of milk or skimmed 
milk, with the admixture of butter, animal oils or fats, vegetable or 
any other oils, or compounds foreign to such milk, and made in 
imitation or semblance of cheese. Substances and compounds, con- 
sisting principally of cheese with added edible oils, which are not sold 
as cheese or as substitutes for cheese but are primarily useful for 
imparting a natural cheese flavor to other foods shall not be con- 
sidered “filled cheese” within the meaning of this Act. (June 6, 
1896, sec. 2, 29 Stat. 253; May 28, 1988, sec. 706, 52 Stat. 571; 26 
U.S. C., sec. 2350.) 


JUDICIAL CODE AND JUDICIARY 
THE COURT OF CLAIMS 


154la. Certification; certiorari; no other review.—(b) In any case in 
the Court of Claims, including those begun under section 180 of the 
Judicial Code, it shall be competent for the Supreme Court, upon the 
petition of either party, whether Government or claimant, to require, 
by certiorari, that the cause be certified to it for review and deter- 
mination of all errors assigned, with the same power and authority, 
and with like effect, as if the cause had been brought there by appeal. 
In such event, the Court of Claims shall include in the papers cer- 
tified by it the findings of fact, the conclusions of law, and the judg- 
ment or decree, as well as such other parts of the record as are mate- 
rial to the errors assigned, to be settled by the Court. 

The Court of Claims shall promulgate rules to govern the prepa- 
ration of such record in accordance with the provisions of this section. 

In such eases the Supreme Court shall have authority to review, in 
addition to other questions of law, errors assigned to the effect that 
there is a lack of substantial evidence to sustain a finding of fact; 
that an ultimate finding or findings are not sustained by the findings 
of evidentiary or primary facts; or that there is a failure to make 
any finding of fact on a material issue. (eb. 18, 1925, sec. 3, 48 
Stat. 9389; May 22, 1939, 53 Stat. 752; 28 U.S. C., sec. 288.) 


THE SUPREME COURT 


1543-1. Direct appeal to Supreme Court; constitutionality of Federal 
statute—In any suit or proceeding in any court of the United States 
to which the United States, or any agency thereof, or any officer or 
employee thereof, as such officer or employee, is a party, or in which 
the United States has intervened and become a party, and in which 
the decision is against the constitutionality of any Act of Congress, 
an appeal may be taken directly to the Supreme Court of the United 
States by the United States or any other party to such suit or pro- 
ceeding upon application therefor or notice thereof within thirty 
days after the entry of a final or interlocutory judgment, decree, or 
order; and in the event that any such appeal is taken, any appeal or 
cross-appeal by any party to the suit or proceeding taken previously, 
or taken within sixty days after notice of an appeal under this sec- 
tion, shall also be or be treated as taken directly to the Supreme 
Court of the United States. In the event that an appeal is taken 
under this section, the record shall be made up and the case docketed 
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in the Supreme Court of the United States within sixty days from 
the time such appeal is allowed, under such rules as may be pre- 
scribed by the proper courts. Appeals under this section shall be 
heard by the Supreme Court of the United States at the earliest 
possible time and shall take precedence over all other matters not of 
a like character. This section shall not be construed to be in deroga- 
tion of any right of direct appeal to the Supreme Court of the United 
States under existing provisions of law. (Aug. 24, 1937, sec. 2, 50 


Stat. 752; 28 U.S. C., sec. 349a.) 
PROVISIONS COMMON TO MORE THAN ONE COURT 


1544-1. Application for hearing; appeal to the Supreme Court; consti- 
tutionality of Federal statute—No interlocutory or permanent injunc- 
tion suspending or restraining the enforcement, operation, or execution 
of, or setting aside, in whole or in part, any Act of Congress upon the 
ground that such Act or any part thereof is repugnant to the Constitu- 
tion of the United States shall be issued or granted by any district court 
of the United States, or by any judge thereof, or by any circuit judge 
acting as district judge, unless the application for the same shall be pre- 
sented to a circuit or district judge, and shall be heard and determined 
by three judges, of whom at least one shall be a circuit judge. When 
any such application is presented to a judge, he shall immediately 
request the senior circuit judge (or in his absence, the presiding cir- 
cuit judge) of the circuit in which such district court is located to 
designate two other judges to participate in hearing and determining 
such application. It shall be the duty of the senior circuit judge or 
the presiding circuit judge, as the case may be, to designate imme- 
diately two other judges from such circuit for such purpose, and it 
shall be the duty of the judges so designated to participate in such 
hearing and determination. Such application shall not be heard or 
determined before at least five days’ notice of the hearing has been 
given to the Attorney General and to such other persons as may be 
defendants in the suit: Provided, That if of opinion that irreparable 
loss or damage would result to the petitioner unless a temporary 
restraining order is granted, the judge to whom the application is 
made may grant such temporary restraining order at any time before 
the hearing and determination of the application, but such temporary 
restraining order shall remain in force only until such hearing and 
determination upon notice as aforesaid, and such temporary restrain- 
ing order shall contain a specific finding, based upon evidence sub- 
mitted to the court making the order and identified by reference 
thereto, that such irreparable loss or damage would result to the peti- 
tioner and specifying the nature of the loss or damage. The said 
court may, at the time of hearing such application, upon a like find- 
ing, continue the temporary stay or suspension, in whole or in part, 
until decision upon the application. The hearing upon any such 
application for an interlocutory or permanent injunction shall be 
given precedence and shall be in every way expedited and be assigned 
for a hearing at the earliest practicable day. An appeal may be taken 
directly to the Supreme Court of the United States upon application 
therefor or notice thereof within thirty days after the entry of the 
order, decree, or judgment granting or denying, after notice and hear- 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 471 


ing, an interlocutory or permanent injunction in such case. In the 
event that an appeal is taken under this section, the record shall be 
made up and the case docketed in the Supreme Court of the United 
States within sixty days from the time such appeal is allowed, under 
such rules as may be prescribed by the proper courts. Appeals under 
this section shall be heard by the Supreme Court of the United States 
at the earliest possible time and shall take precedence over all other 
matters not of a like character. This section shall not be construed 
to be in derogation of any right of direct appeal to the Supreme Court 
of the United States under existing provisions of law. (Aug. 24, 1987, 
sec. 3, 50 Stat. 752; 28 U.S. C., sec. 380a. ) 

1544-2, Intervention by the United States; constitutionality of Federal 
statute—That whenever the constitutionality of any Act of Congress 
affecting the public interest is drawn in question in any court of the 
United States in any suit or proceeding to which the United States, or 
any agency thereof, or any officer or employee thereof, as such officer 
or employee, is not a party, the court having jurisdiction of the suit 
or proceeding shall certify such fact to the Attorney General. In any 
such case the court shall permit the United States to intervene and be- 
come a party for presentation of evidence (if evidence is otherwise re- 
ceivable in such suit or proceeding) and argument upon the question of 
the constitutionality of such Act. In any such suit or proceeding the 
United States shall, subject to the applicable provisions of law, have 
all the rights of a party and the liabilities of a party as to court costs 
to the extent necessary for a proper presentation of the facts and law 
relating to the constitutionality of such Act. (Aug. 24, 1937, sec. 1, 50 
Stat. 751; 28 U.S. C., sec. 401.) 


EVIDENCE 


1546-1. Photographed records authorized.—That whenever any agency 
of the United States Government shall have photographed or micro- 
photographed all or any part of the records kept by or in the agency in 
a manner and on film that complies with the minimum standards of 
quality approved for permanent photographic records by the National 
Bureau of Standards, and whenever such photographs or microphoto- 
graphs shall be placed in conveniently accessible files and provision 
made for preserving, examining, and using the same, the head of such 
agency may, with the approval of the Archivist of the United States, 
cause the original records from which the photographs or microphoto- 
graphs have been made or any part thereof to be disposed of according 
to methods prescribed by law, provided records of the same specific 
kind in the particular agency have been proviously authorized for 
disposition by Congress. (Sept. 24, 1940, sec. 1, 54 Stat. 958.) 

1546-2. Same; admissibility in evidence—Photographs or micro- 
photographs of any record photographed or microphotographed as 
herein provided shall have the same force and effect as the originals 
thereof would have had, and shall be treated as originals for the pur- 
pose of their admissibility in evidence. Duly certified or authenti- 
cated copies of such photographs or microphotographs shall be ad- 
mitted in evidence equally with the original photographs or micropho- 
tographs. (Sept. 24, 1940, Sec. 2, 54 Stat. 958.) 
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LABOR 
FAIR LABOR STANDARDS 


1548-1. Term “Agriculture” as defined in Fair Labor Standards Act of 
1938.—(f) “Agriculture” includes farming in all its branches and 
among other things includes the cultivation and tillage of the soil, 
dairying, the production, cultivation, growing, and harvesting of any 
agricultural or horticultural commodities (including commodities de- 
fined as agricultural commodities in section 15 (g) of the Agricultural 
Marketing Act, as amended), the raising of livestock, bees, fur-bearing 
animals, or poultry, and any practices (including any forestry or lum- 
bering operations) performed by a farmer or on a farm as an inci- 
dent to or in conjunction with such farming operations, including 
preparation for market, delivery to storage or to market or to carriers 
for transportation to market. (June 25, 1938, sec. 3(f£), 52 Stat. 1060; 
29 U.S. C., sec. 203.) 


MONEY AND FINANCE 
AUDIT AND SETTLEMENT OF ACCOUNTS 


1656-1. Administrative examination of accounts; lists of persons receiv- 
ing periodic payments, vouchers.—That hereafter the provisions of the 
Act of August 23, 1912 (87 Stat. 375), shall not preclude the furnish- 
ing by the Division of Disbursement, Treasury Department, at the 
request of administrative officers, of addressographed or stenciled lists 
of persons receiving periodic payments from the United States, which 
lists, as administratively revised and certified, if otherwise in proper 
form, may constitute the voucher upon which the Division of Disburse- 
ment may make payment. (May 14, 1937, Title I, 50 Stat. 140; 31 
U.S. C., sec. 82a.) 

1656-2, Government payments for transportation to be made before 
preaudit by General Accounting Office—Payment for transportation of 
the United States mail and of persons or property for or on behalf 
of the United States by any common carrier subject to the Interstate 
Commerce Act, as amended, or the Civil Aeronautice Act of 1938, shall 
be made upon presentation of bills therefor, prior to audit or settle- 
ment by the General Accounting Office, but the right is hereby re- 
served to the United States Government to deduct the amount of any 
overpayment to any such carrier from any amount subsequently found 
to be due such carrier. (Sept. 18, 1940, Sec. 322, 54 Stat. 955.) 

1656-3. Ten-year statute of limitations on claims cognizable by General 
Accounting Office—That every claim or demand (except a claim or 
demand by any State, Territory, possession or the District of Colum- 
bia) against the United States cognizable by the General Accounting 
Office under section 305 of the Budget and Accounting Act of June 
10, 1921 (42 Stat. 24), and the Act of April 10, 1928 (45 Stat. 413), 
shall be forever barred unless such claim, bearing the signature and 
address of the claimant or of an authorized agent or attorney, shall 
be received in said office within ten full years after the date such claim 
first accrued: Provided, That when a claim of any person serving in 
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the military or naval forces of the United States accrues in time of 
war, or when war intervenes within five years after its accrual, such 
claim may be presented within five years after peace is established. 
(Oct. 9, 1940, Sec. 1, 54 Stat. 1061.) 

1656-4. Same; notice to claimant—Whenever any claim barred by 
section 1 shall be received in the General Accounting Office, it shall be 
returned to the claimant, with a copy of this Act, and such action shall 
be a complete response without further communication. (Oct. 9, 
1940, Sec. 2, 54 Stat. 1061.) 


DEBTS DUE BY, OR TO, THE UNITED STATES 


1667-1. Assignment of claims.—All transfers and assignments made 
of any claim upon the United States, or of any part or share thereof, 
or interest therein, whether absolute or conditional, and whatever 
may be the consideration therefor, and all powers of attorney, orders, 
or other authorities for receiving payment of any such claim, or of 
any part or share thereof, shall be absolutely null and void, unless 
they are freely made and executed in the presence of at least two 
attesting witnesses, after the allowance of such a claim, the ascertain- 
ment of the amount due, and the issuing of a warrant for the payment 
thereof. Such transfers, assignments, and powers of attorney, must 
recite the warrant for payment, and must be acknowledged by the 
person making them, before an officer having authority to take ac- 
knowledgments of deeds, and shall be certified by the officer; and it 
must appear by the certificate that the officer, at the time of the 
acknowledgment, read and fully explained the transfer, assignment, 
or warrant of attorney to the person acknowledging the same. (July 
29, 1846, 9 Stat. 41, R.S., sec. 83477; 81 U.S. C., sec. 203.) 

1667-2. Assignment of claims as affected by Assignment of Claims Act 
of 1940.—The provisions of the preceding paragraph shall not apply in 
any case in which the moneys due or to become due from the United 
States or from any agency or department thereof, under a contract 
providing for payments aggregating $1,000 or more, are assigned to 
a bank, trust company, or other financing institution, including any 
Federal lending agency: Provided, 

1. That in the case of any contract entered into prior to the date 
of approval of the Assignment of Claims Act of 1940, no claim shall 
be assigned without the consent of the head of the department or 
agency concerned ; 

2. That in the case of any contract entered into after the date of 
approval of the Assignment of Claims Act of 1940, no claim shall 
be assigned if it arises under a contract which forbids such 
assignment 5 

3. That unless otherwise expressly permitted by such contract any 
such assignment shall cover all amounts payable under such contract 
and not already paid, shall not be made to more than one party, and 
shall not be subject to further assignment, except that any such as- 
signment may be made to one party as agent or trustee for two or 
more parties participating in such financing; 

4. That in the event of any such assignment, the assignee thereof 
shall file written notice of the assignment together with a true copy 
of the instrument of assignment with— 

(a) the General Accounting Office, 


474. SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


(b) the contracting officer or the head of his department or agency. 
(c) the surety or sureties upon the bond or bonds, if any, in con- 


nection with such contract, and 
(d) the disbursing officer, if any, designated in such contract to make 


yayment. 
N otwithstanding any law to the contrary governing the validity of 
assignments, any assignment pursuant to the Assignment of Claims 
Act of 1940 shall constitute a valid assignment for all purposes. 

Any contract entered into by the War Department or the Navy 
Department may provide that payments to an assignee of any claim 
arising under such contract shall not be subject to reduction or set- 
off, and if it is so provided in such contract, such payments shall not 
be subject to reduction or set-off for any indebtedness of the assignor 
to the United States arising independently of such contract. (Oct. 
9, 1940, See. 1, 54 Stat. 1029.) 

1667-8. Title of foregoing act—This Act may be cited as the “Assign- 
ment of claims Act of 1940.” (Oct. 9, 1940, Sec. 2, 54 Stat. 1030.) 

1667-4. Settlement of claims for personal injury or death in foreign 
countries—That when any act of omission of any officer, employee, 
or agent of the Government of the United States, including all officers, 
enlisted men, and employees of the Army, Navy, and Marine Corps, re- 
sults in the personal inury or death of any person, not an American na- 
tional, in any foreign country in which the United States exercises 
privileges of extraterritoriality, the Secretary of State may consider, 
adjust, and determine any claim, arising after the passage of this Act, 
for the damage occasioned by such injury or death in an amount not in 
excess of $1,500, United States currency, In any one case, and such 
amount as may be found to be due to any claimant shall be certified to 
Congress as a legal claim for payment out of appropriations that may 
be made by Congress therefor, together with a brief statement of the 
character of each claim, the amount claimed, and the amount allowed: 
Provided, That this authorization shall not apply to cases of persons in 
the employ of the United States: Provided further, That no claim 
shall be considered under this Act by the Secretary of State unless 
presented to him within one year from the date of the accrual of said 
claim: And provided further, That acceptance by any claimant of the 
amount determined under the provisions of this Act shall be deemed 
to be in full settlement of such claim against the Government of the 
United States. (Feb. 18, 1936, 49 Stat. 1138; 31 U.S. C., sec. 224a.) 


THE PUBLIC MONEYS 


1704, Duplicates for lost, stolen, destroyed, or mutilated United States 
checks.—(a) Except as hereinafter provided, whenever it is clearly 
proved to the satisfaction of the Secretary of the Treasury that any 
original check of the United States is lost, stolen, or wholly or 
partly destroyed, or is so mutilated or defaced as to impair its value 
to its owner or holder, persons authorized to issue such checks on 
behalf of the United States are authorized, before the close of the 
fiscal year following the fiscal year in which the original check was 
issued, to issue to the owner or holder thereof a substitute, marked 
“duplicate” and showing the number, date, and payee of the original 
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check, upon the receipt and approval by the Secretary of the Treas- 
ury of a bond, to indemnify the United States, in such form and 
amount and with such surety, sureties, or security as the Secretary of 
the Treasury shall require; but no such substitute shall be payable 
if the original check shall first have been paid: Provided, however, 
That the authority herein conferred to issue substitute checks may, 
in the case of checks issued on account of public-debt obligations and 
transactions regarding the administration of banking and currency 
laws, be issued without limitation of time. 

(b) A bond of indemnity shall not be required under subsection 
(a) of this section in any of the following classes of cases except as 
hereinafter provided: (1) If the Secretary of the Treasury is satis- 
fied that the loss, theft, destruction, mutilation, or defacement, as 
the case may be, occurred without fault of the owner or holder and 
while the check was in the custody or control of the United States 
(including the Postal Service when carrying mail for any officer, 
employee, agent, or agency of the United States when performing 
services in connection with an official function of the United States, 
but not including the Postal Service when otherwise acting solely 
in its capacity as a public carrier of the mail), or of a person there- 
unto duly authorized as lawful agent of the United States, or while 
it was in the course of shipment effected pursuant to and in accord- 
ance with the regulations issued under the provisions of the Govern- 
ment Losses in Shipment Act; (2) if substantially the entire check is 
presented and surrendered by the owner or holder and the Secretary 
of the Treasury is satisfied as to the identity of the check presented 
and that any missing portions are not sufficient to form the basis 
of a valid claim against the United States; (3) if the Secretary of 
the Treasury is satisfied that the original check is not negotiable 
and cannot be made the basis of a valid claim against the United 
States; (4) if the amount of the check is less than $50 and the Secre- 
tary of the Treasury is satisfied that the giving of a bond of indem- 
nity would be an undue hardship to the owner or holder; (5) if the 
owner or holder is the United States or an officer or employee thereof 
in his official capacity, a State, the District of Columbia, a Territory 
or possession of the United States, including the Commonwealth of 
the Philippine Islands, a municipal corporation or political sub- 
division of any of the foregoing, a corporation the whole of whose 
capital is owned by the United States, a foreign government, or a 
Federal Reserve bank: Provided, however, That in any of the fore- 

oing classes of cases the Secretary of the Treasury may require a 
Bond of indemnity if he deems it essential to the public interest. 

(c) The Secretary of the Treasury shall have the power to make 
such rules and regulations as he may deem necessary for the admin- 
istration of the provisions of this section. 

(d) Notwithstanding the provisions of subsections (a), (b), and 
(c) of this section, whenever any original check of the Post Office 
Department has been lost, stolen, or destroyed, the Postmaster Gen- 
eral may authorize the issuance of a substitute, marked “duplicate” 
and showing the number, date, and payee of the original check, before 
the close of the fiscal year following the fiscal year in which the 
original check was issued, upon the execution by the owner thereof 
of such bond of indemnity as the Postmaster General may prescribe: 
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Provided, That when such original check does not exceed in amount 
the sum of $50 and the payee or owner is, at the date of the applica- 
tion, an officer or employee in the service of the Post Office Depart- 
ment, whether by contract, designation, or appointment, the Post- 
master General may, in leu of an indemnity bond, authorize the 
issuance of a substitute check or warrant upon such an affidavit as 
he may prescribe, to be made before any postmaster by the payee or 
owner of an original check. 

(e) Substitutes, marked as hereinabove provided, drawn on the 
Treasurer of the United States, shall, after the lapse of the period 
fixed by section 21 of the Permanent Appropriation Repeal Act, 1934 
(48 Stat. 1235; U.S. C., 1934 edition, title 31, sec. 725 (t)), for the 
payment of the original checks, be payable only as the original checks 
would be payable thereunder. 

(f) The term “original check” wherever used in this section means 
any check, warrant, or other order for the payment of money, pay- 
able upon demand and not bearing interest, drawn by a duly author- 
ized officer or agent of the United States, the District of Columbia, 
or the District Unemployment Compensation Board, on their be- 
half against an account or funds of the United States, the District 
of Columbia, or the District Unemployment Compensation Board, 
including instruments issued by any corporation or other entity 
owned or controlled by the United States, the funds of which are 
deposited and covered into the Treasury of the United States or 
deposited with the Treasurer of the United States, but does not 
include money, coins, or currency of the United States; as used in 
subsection (d) of this section 11 means such an instrument drawn 
by a duly authorized officer or employee of the Post Office Depart- 
ment. (R.5S., sec. 3646; Feb. 16, 1885, 23 Stat. 306; Mar. 23, 1906, 
34 Stat. 84; June 19, 1906, 34 Stat. 301; May 27, 1908, 35 Stat. 415; 
Feb. 23, 1909, 35 Stat. 648; Mar. 21, 1916, 39 Stat. 87; July 8, 1987, 
sec. 9, 50 Stat. 482; Aug. 10, 1939, secs. 5, 6, and 7, 53 Stat. 1859; 31 
U.S. C., sec. 528. See par. No. 1704, Laws Applicable, 1935, which 
has been amended to read as above.) 

1712-1. Restriction on delivery of Government checks to foreign ad- 
dresses.—That hereafter no check or warrant drawn against funds of 
the United States, or any agency or instrumentality thereof, shall be 
sent from the United States (including its Territories and posses- 
sions and the Commonwealth of the Philippine Islands) for delivery 
in a foreign country in any case in which the Secretary of the Treas- 
ury determines that postal, transportation, or banking facilities in 
general, or local conditions in the country to which such check or 
warrant is to be delivered, are such that there is not a reasonable 
assurance that the payee will actually receive such check or warrant 
and be able to negotiate the same for full value (Oct. 9, 1940; Sec. 
1, 54 Stat, 1086.) 

1712-2. Same; future delivery of checks subject to determinations of 
Secretary of the Treasury.—Any check or warrant, the sending of which 
is prohibited under the provisions of section 1 hereof, shall be held 
by the drawer until the close of the calendar quarter next following 
its date, during which period such check or warrant may be released 
for delivery if the Secretary of the Treasury determines that con- 
ditions have so changed as to provide a reasonable assurance that the 
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payee will actually receive the check or warrant and be able to nego- 
tiate it for full value. At the end of such quarter, unless the 
Secretary of the Treasury shall otherwise direct, the drawer shall 
transmit all checks and warrants withheld in accordance with the 
provisions of this Act to the drawee thereof, and forward a report 
stating fully the name and address of the payee; the date, number, 
and amount of the check or warrant; and the account against which 
it was drawn, to the Bureau of Accounts of the Treasury Department. 
The amounts of such undelivered checks and warrants so transmitted 
shall thereupon be transferred by the drawee from the account of the 
drawer to a special deposit account with the Treasurer of the United 
States entitled “Secretary of the Treasury, Proceeds of Withheld For- 
eign Checks,” at which time such checks and warrants shall be marked 
“Paid into Withheld Foreign Check Account”. Thereafter the 
drawee shall deliver such checks and warrants, together with other 
paid checks and warrants, to the Comptroller General of the United 
States, who shall allow credit therefor in the accounts of the drawer. 
and the drawee. * * * (Oct. 9, 1940; Sec. 2, 54 Stat. 1086.) 

1712-8. Same; checks to be drawn against special deposit account.— 
Payment of the amounts which have been deposited in the special 
deposit account in accordance with section 2 hereof shall be made 
by checks drawn against such special deposit account by the Secretary 
of the Treasury, only after the claimant shall have established his 
right to the amount of the check or warrant to the satisfaction of the 
Secretary of the Treasury (or, in the case of claims based upon checks 
representing payments under laws administered by the Veterans’ 
Administration, to the satisfaction of the Administrator of Veterans’ 
Affairs) and the Secretary of the Treasury has determined that there 
is a reasonable assurance that the claimant will actually receive such 
check in payment of his claim and be able to negotiate the same 
for full value. * * * (Oct. 9, 1940; Sec. 3, 54 Stat. 1087.) 

1712-4. Same; checks issued pursuant to Executive Order No. 8389 sub- 
ject to act.—The provisions of sections 2 and 8 hereof shall apply to: 
all checks or warrants the delivery of which is now being, or may 
hereafter be, withheld pursuant to Executive Order Numbered 8389 
of April 10, 1940, as amended, as well as to all checks or warrants 
the delivery of which is now being withheld pursuant to administra- 
tive action, which administrative action is hereby ratified and con- 
firmed: Provided, That any check or warrant the delivery of which 
has already been withheld for more than one quarter prior to the 
enactment of this Act shall immediately delivered to the drawee 
thereof for disposition in accordance with the provisions of sections 
2 and 3 hereof: Provided further, That nothing in this Act shall be 
construed to dispense with the necessity of obtaining a license to. 
authorize the delivery and payment of checks in payment of claims 
under section 3 hereof in those cases where a license is now or here-- 
after may be required by law to authorize such delivery and payment. 
(Oct. 9, 1940; Sec. 4, 54 Stat. 1087.) 
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1712-5. Same; Secretary of Treasury to issue regulations—The Secre- 
tary of the Treasury is hereby authorized to prescribe such rules 
and regulations as he in his discretion may deem necessary or proper 
for the administration and execution of this Act. (Oct. 9, 1940; 
Sec. 5, 54 Stat. 1087.) 

1712-6. Same; Savings clause affecting Federal salaries and purchases.— 
Nothing contained in this Act shall be construed as affecting or apply- 
ing to checks or warrants issued in payment of salaries or wages or 
for goods purchased by the Government of the United States in 
foreign countries. (Oct. 9, 1940; Sec. 6, 54 Stat. 1087.) 


APPROPRIATIONS 


1740a. Expenditures from appropriations for private telephone service.— 
That no money appropriated by this or any other act shall be ex- 
pended for telephone service installed in any private residence or 
private apartment or for tolls or other charges for telephone service 
from private residences or private apartments, except for long- 
distance telephone tolls required strictly for the public business, and 
so shown by vouchers duly sworn to and approved by the head of the 
department, division, bureau, or office in which the official using such 
telephone or incurring the expense of such tolls shall be employed: 
Provided, That the cost of installation and use of telephones in resi- 
dences leased or owned by the Government of the United States in 
foreign countries for the use of the Foreign Service may be allowed 
from Government funds, under such regulations as may be prescribed 
by the Secretary of State, except that the restrictions herein relating 
to long-distance tolls shall also apply to telephones installed in such 
official residences. (Aug. 23, 1912, sec. 7, 37 Stat. 414; Apr. 30, 1940, 
54 Stat. 175; 31 U.S. C., sec. 679.) 

1761-1. Metered services for gas, electricity, water, etc., regarded as 
charge against appropriation current.—Hereafter, in making payments 
for commodities or services the quantity of which is determined by 
metered readings, such as gas, electricity, water, steam, and the like, 
and for telephone services, where the period covered by the charge be- 
gins in one. fiscal year or allotment period and ends in another, the 
entire amount of the payment may be regarded as a charge against the 
appropriation or allotment current at the end of such period. (Apr. 
27, 1937, 50 Stat. 119; Apr. 26, 1939, 538 Stat. 624; 31 U.S. C., 668a.) 

1761-2. Long distance telephone tolls; payment from appropriations.— 
That hereafter no part of this or any other appropriation for any 
executive department, establishment, or agency shall be used for the 
payment of long-distance telephone tolls except for the transaction 
of public business which the interests of the Government require to be 
so transacted; and all such payments shall be supported by a certifi- 
cate by the head of the department, establishment, or agency concerned, 
or such subordinates as he may specially designate, to the effect that 
the use of the telephone in such instances was necessary in the interest 
of the Government. (May 10, 1939, sec. 4, 58 Stat. 738; 31 U.S. C., 
sec. 680a.) 

_ 1761-3. Revolving fund created for purpose of permanent rehabilitation 
in Puerto Rico; operation of administrative agencies—That all sums 
which the President has segregated or allotted or shall segregate or 
allot for projects in Puerto Rico out of the money appropriated by the 
Emergency Relief Appropriation Act of 1935 shall constitute a special 
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fund to provide relief and work relief and to increase employment in 
Puerto Rico. The fund thus established shall continue available for 
expenditure until June 30, 1940. All income derived from operations 
financed out of this fund and the proceeds of the disposition of prop- 
erty acquired therewith shall constitute a revolving fund, which shall 
remain available for expenditure for the purposes and in the manner 
authorized herein and in the Emergency Relief Appropriation Act of 
1935 until Congress shall provide otherwise, notwithstanding any limi- 
tation of time contained 1n the said Emergency Relief Appropriation 
Act of 1935. Any agency or agencies lawfully designated or estab- 
lished to administer funds allotted hereunder or the revolving fund 
herein authorized may be continued so long as the said funds or any 
of them remain available for expenditure. 

Projects for rural rehabilitation in Puerto Rico may include the 

acquisition, development, maintenance, and operation of agricultural 
enterprises. A reasonable charge may be made for materials and 
services produced or made available by any project: Provided, That 
such materials and services may also be supplied as compensation, in 
whole or in part, for services rendered by persons employed upon any 
project. (Feb. 11, 1986, sec. 1, 49 Stat. 1135.) 
_ 1761-4. Hurricane insurance authorized for Puerto Rican agriculturists; 
restrictions; premiums.—Notwithstanding the provisions of section 15 
(f) of the Agricultural Adjustment Act, as amended by section 8 
of the Act of May 9, 1934, or any action taken thereunder, all or 
any part of the unobligated balance of taxes heretofore or hereafter 
collected from the processing of sugar beets or sugarcane in Puerto 
Rico and/or upon the processing in continental United States of 
sugar produced in or coming from Puerto Rico are hereby author- 
ized, in the discretion of the President, to be transferred to the 
revolving fund authorized by this Act. Not exceeding $10,000,000 
of this fund may, in the discretion of the President, be set aside 
in the Treasury for use as an insurance fund to insure individual 
agriculturists in Puerto Rico, but to the extent only of such insur- 
ance fund and its accretions, against damage by hurricane to their 
farm dwellings and farm buildings, growing crops, plants and trees, 
including trees used as shade for growing crops, warehouses and 
produce in barns and warehouses: Provided, That said fund may be 
so employed only during such periods as the Secretary of the In- 
terior shall find and determine that commercial insurance is not 
available, and at premiums sufficiently high to keep the principal 
of the original insurance fund intact, and policies of insurance 
shall be issued hereunder only pursuant to such terms and premium 
rates as the Secretary of the Interior shall prescribe by regulations 
duly promulgated. Until otherwise provided by law all moneys 
collected as premiums on such insurance or otherwise in connection 
with the administration of such fund or the operation of such insur- 
ance activity shall constitute accretions to the fund and shall be 
held, together with the original insurance fund and all additions 
thereto, as a revolving fund for the purposes of such insurance. 
(Feb. 11, 1936, sec. 2, 49 Stat. 1135.) 

1761-5. Advance payments available for obligation only until expiration 
of appropriation from which made—After June 30, 1936, advance pay- 
ments under the provisions of Title VI, Part II, of the Legislative 
Appropriation Act for the fiscal year 1933, shall have no longer 
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period of availability for obligation than the appropriation from 
which such advance payments are made. (June 22, 1936, Title IV, 
sec. 8, 49 Stat. 1648.) 


NATIONAL GUARD 


1764-1. President authorized to order reservists into active military 
service.—That during the period ending June 30, 1942, the President 
be, and is hereby, authorized from time to time to order into the 
active miltary service of the United States for a period of twelve 
consecutive months each, any or all members and units of any or all 
reserve components of the Army of the United States (except that any 
person in the National Guard of the United States under the age of 
18 years so ordered into the active military service shall be im- 
mediately issued an honorable discharge from the National Guard of 
the United States), and retired personnel of the Regular Army, with 
or without their consent, to such extent and in such manner as he may 
deem necessary for the strengthening of the national defense: Pro- 
wided, That the members and units of the reserve components of the 
Army of the United States ordered into active Federal service under 
this authority shall not be employed beyond the limits of the Western 
Hemisphere except in the territories and possessions of the United 
States, including the Philippine Islands. (Aug. 27, 1940, Sec. 1, 
54 Stat. 858.) 

1764-2. Same; provisions for reinstatement to Government position fol- 
lowing active duty.— 

* * * % * % 


(b) In the case of any such person who, in order to perform such 
active duty or such service, has left or leaves a position, other than 
a temporary position, in the employ of any employer and who (1) 
receives such certificate, (2) is still qualified to perform the duties 
of such position, and (8) makes application for reemployment within 
forty days after he is relieved from such active duty or service— 

(A) if such position was in the employ of the United States 
Government, its Territories or possessions, or the District of Colum- 
bia, such person shall be restored to such position or to a position 


of like seniority, status, and pay; 


(C) if such position was in the employ of any State or political 
subdivision thereof it is hereby declared to be the sense of the Congress 
that such person should be restored to such position or to a position 
of like seniority, status, and pay. 

(c) Any person who is restored to a position in accordance with 
the provisions of paragraph ee, or (B) of subsection (b) shall be 
considered as having been on furlough or leave of absence during his 
period of active military service, shall be so restored without loss of 
seniority, shall be entitled to participate in insurance or other bene- 
fits offered by the employer pursuant to established rules and prac- 
tices relating to employees on furlough or leave of absence in effect 
with the employer at the time such person was ordered into such 
service, and shall not be discharged from such position without cause 
within one year after such restoration. 

* * * * * * %« 


(Aug. 27, 1940, Sec. 3, 54 Stat. 859, as amended. Sept. 16. 1940, Sec. 
8 (d), 54 Stat. 891.) , Sept. 16, 1940, 
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NAVIGATION AND NAVIGABLE WATERS 
FLOOD CONTROL 


Notre.—The Flood Control Legislation reproduced below is arranged in the 
same manner in which it appears in Supplement V of the United States Code, 
and only that part of the legislation relating to the Department of Agriculture 
is included herein. For complete references consult either the several flood 
control acts seriatim, or 33 U.S. C., chapter 15. 

1765-1. Declaration of policy.—It is hereby recognized that destruc. 
tive floods upon the rivers of the United States, upsetting orderly 
processes and causing loss of life and property, including the erosion 
of lands, and impairing and obstructing navigation, highways, rail- 
roads, and other channels of commerce between the States, constitute 
a menace to national welfare; that it is the sense of Congress that 
flood control on navigable waters or their tributaries is a proper 
activity of the Federal Government in cooperation with States, 
their political subdivisions, and localities thereof; that investiga- 
tions and improvements of rivers and other waterways, including 
watersheds thereof, for flood-control purposes are in the interest 
of the general welfare; that the Federal Government should improve 
or participate in the improvement of navigable waters or their tribu- 
taries, including watersheds thereof, for flood-control purposes if 
the benefits to whomsoever they may accrue are in excess of the 
estimated costs, and if the lives and social security of people are 
otherwise adversely affected. (June 22, 1936, sec. 1, 49 Stat. 1570; 
33 U.S. C., sec. 701a.) 

1765-2. Same; supervision of Secretary of War and Secretary of Agri- 
culture; reclamation projects unaffected—That, hereafter, Federal in- 
vestigations and improvements of rivers and other waterways for 
flood control and allied purposes shall be under the jurisdiction 
of and shall be prosecuted by the War Department under the diree- 
tion of the Secretary of War and supervision of the Chief of En- 
gineers, and Federal investigations of watersheds and measures for 
run-off and waterflow retardation and soil erosion prevention on 
watersheds shall be under the jurisdiction of and shall be prosecuted 
by the Department of Agriculture under the direction of the Secre- 
tary of Agriculture, except as otherwise provided by Act of Con- 
gress; and that in their reports upon examinations and surveys, the 
Secretary of War and the Secretary of Agriculture shall be guided 
as to flood-control measures by the principles set forth in section 
i in the determination of the Federal interests involved: Provided, 
That the foregoing grants of authority shall not interfere with in- 
vestigations and river improvements incident to reclamation projects 
that may now be in progress or may be hereafter undertaken by the 
Bureau of Reclamation of the Interior Department pursuant to any 
general or specific authorization of law. (June 22, 1936, sec. 2, 49 
Stat. 1570; June 28, 1938, sec. 1, 52 Stat. 1215; 33 U.S. C., sec. 701b.) 

1765-3. Same.—That, in order to further the declaration of policy 
and principles declared in sections 1 and 2 of the Flood Control Act 
approved June 22, 1936, and to supplement the preliminary examina- 
tions and surveys which the Secretary of War has heretofore been 
authorized and directed to make of waterways with a view to the 
control of their floods, the Secretary of Agriculture be, and he is 
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hereby, authorized and directed to cause preliminary examinations 
and surveys to be made for run-off and water-flow retardation and soil- 
erosion prevention on the watersheds of said waterways, the costs 
thereof to be paid from appropriations heretofore or hereafter made 
for such purposes. (Aug. 28, 1937, sec. 3, 50 Stat. 877; 83 U.S. C., 
sec. 701b note.) : Hie : 
1765-4, Same.—That, hereafter, Federal investigations and 1m- 
provements of rivers and other waterways for flood control and allied 
purposes shall be under the jurisdiction of and shall be prosecuted by 
the War Department under the direction of the Secretary of War and 
supervision of the Chief of Engineers, and Federal investigations of 
watersheds and measures for run-off and waterflow retardation and 
soil erosion prevention on watersheds shall be under the jurisdiction 
of and shall be prosecuted by the Department of Agriculture under 
the direction of the Secretary of Agriculture, except as otherwise 
provided by Act of Congress. (June 22, 1936, sec. 2, 49 Stat. 1570; 
June 28, 1938, sec. 1, 52 Stat. 1215; 33 U.S. C., sec. 701b—note. ) 
1765-5. Appropriation authorized; transfer of jurisdiction in certain 
cases to Department of Agriculture—That in order to effectuate the 
policy declared in sections one and two of the Act of June 22, 1936 
(Public, Numbered 738, Seventy-fourth Congress), and to correlate 
the program for the improvement of rivers and other waterways by 
the Department of War with the program for the improvement of 
watersheds by the Department of- Agriculture, works of improvement 
for measures of run-off and water-flow retardation and soil-erosion 
prevention on the watersheds of waterways, for which works of im- 
provement for the benefit of navigation and the control of destructive 
floodwaters and other provisions have been adopted and authorized 
to be prosecuted under the direction of the Secretary of War and 
supervision of the Chief of Engineers, are hereby authorized to be 
prosecuted by the Department of Agriculture under the direction of 
the Secretary of Agriculture and in accordance with plans approved 
by him. For prosecuting said work and measures there is hereby 
authorized to be appropriated the sum of $10,000,000 to be expended 
at the rate of $2,000,000 per annum during the five-year period ending 
June 30, 1944: Provided, That such works and measures which are 
herein authorized to be prosecuted by the Department of Agriculture 
may be carried out on the watersheds of the Rio Grande and Pecos 
Rivers subject to the proviso in section 2 of the said Act of June 22, 
1936. (June 28, 1938, sec. 7, 52 Stat. 1225; 33 U.S. C., sec. 701b-1.) 
1765-6. Same; cooperation by Secretaries of War and Agriculture; ex- 
penditures.—That, in carrying out the purposes of this Act, the Secre- 
tary of War and the Secretary of Agriculture are hereby authorized 
to cooperate with institutions, organizations, and individuals, and to 
utilize the services of Federal, State, and other public agencies, and 
to pay by check to the cooperating public agency, either in advance or 
upon the furnishing or performance of said services, all or part of the 
estimated or actual cost thereof; and to make expenditures for per- 
sonal services and rent in the District of Columbia and elsewhere, for 
purchase of reference and law books and periodicals, for printing and 
binding, for the purchase, exchange, operation, and maintenance of 
motor-propelled passenger-carrying vehicles and motor boats for offi- 
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cial use, and for other necessary expenses. (June 28, 1938, sec. 5, 
52 Stat. 1223; 83 U.S. C., sec. 701b-2.) 

1765-7. Examinations and surveys; administration of surveys; number 
authorized; reports—The Secretary of War is hereby authorized and 
directed to cause to be performed under the supervision of the Chief 
of Engineers preliminary examinations and surveys for flood control, 
including floods aggravated by or due to tidal effect, at the following- 
named localities, and the Secretary of Agriculture is authorized and 
directed to cause preliminary examinations and surveys for run-off 
and water-flow retardation and soil-erosion prevention on the water- 
sheds of such localities; the cost thereof to be paid from appropria- 
tions heretofore or hereafter made for such purposes: * * *. (Aug. 
11, 1939, sec. 6, 58 Stat. 1415; 33 U.S. C., sec. 701b-4.) 

1765-8. Same; rights-of-way, easements, etc.; acquisition by local au- 
thorities; maintenance and operation; protection of United States from 
liability for damages; requisites to run-off and water-flow retardation and 
soil erosion prevention assistance—That hereafter no money appro- 
priated under authority of this Act shall be expended on the construc- 
tion of any project until States, political subdivisions thereof, or other 
responsible local agencies have given assurances satisfactory to the 
Secretary of War that they will (a) provide without cost to the United 
States all lands, easements, and rights-of-way necessary for the con- 
struction of the project, except as otherwise provided herein; (b) hold 
and save the United States free from damages due to the construction 
works; (c) maintain and operate all the works after completion in 
accordance with regulations prescribed by the Secretary of War: Pro- 
vided, That the construction of any dam authorized herein may be 
undertaken without delay when the dam site has been acquired and the 
assurances prescribed herein have been furnished, without awaiting 
the acquisition of the easements and rights-of-way required for the 
reservoir area: And provided further, That whenever expenditures for 
lands, easements, and rights-of-way by States, political subdivisions 
thereof, or responsible local agencies for any individual project or use- 
ful part thereof shall have exceeded the present estimated construction 
cost therefore, the local agency concerned may be reimbursed one-half 
of its excess expenditures over said estimated construction cost: And 
provided further, That when benefits of any project or useful part 
thereof accrue to lands and property outside of the State in which said 
project or part thereof is located, the Secretary of War with the con- 
gent of the State wherein the same are located may acquire the neces- 
sary lands, easements, and rights-of-way for said project or part thereof 
after he has received from the States, political subdivisions thereof, 
or responsible local agencies benefited the present estimated cost of 
said lands, easements, and rights-of-way, less one-half the amount by 
which the estimated cost of these lands, easements, and rights-of-way 
exceeds the estimated construction cost corresponding thereto: And 
provided further, That the Secretary of War shall determine the pro- 
portion of the present estimated cost of said lands, easements, and 
rights-of-way that each State, political subdivision thereof, or re- 
sponsible local agency should contribute in consideration for the bene- 
fits to be received by such agencies: And provided further, That when- 
ever not less than 75 per centum of the benefits as estimated by the 
Secretary of War of any project or useful part thereof accrue to lands 
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and property outside of the State in which said project or part thereof 
is located, provision (¢) of this section shall not apply thereto; nothing 
herein shall impair or abridge the powers now existing In the Depart- 
ment of War with respect to navigable streams: And provided fur- 
ther, That nothing herein shall be construed to interfere with the com- 
pletion of any reservoir or flood control work authorized by the Con- 
eress and now under way; (d) asa condition to the extending of any 
benefits, in prosecuting méasures for run-off and water-flow retarda- 
tion and soil erosion prevention authorized by Act of Congress pur- 
suant to the policy declared in this Act, to any lands not owned or 
controlled by the United States or any of its agencies, the Secretary 
of Agriculture may, insofar as he may deem necessary for the purposes 
of such Acts, require— : 

(1) The enactment and reasonable safeguards for the enforcement 
of State and local laws imposing suitable permanent restrictions on the 
use of such lands and otherwise providing for run-off and water- 
flow retardation and soil-erosion prevention ; 

(2) Agreements or covenants as to the permanent use of such lands; 
and 

(3) Contributions in money, services, materials, or otherwise to any 
operations conferring such benefits. (J une 22, 1936, sec. 3, 49 Stat. 
1571; Aug. 28, 1937, sec. 4, 50 Stat. 877; 83 U.S. C., sec. 701c.) 

1765-9. Acquirement of titles for certain projects and to lands, ease- 
ments, rights-of-way; reimbursement of local agencies—That sections 3 
of the Act of June 22, 1986 (Public, Numbered 738, Seventy-fourth 
Congress), as heretofore amended and as herein further modified, shall 
apply to all fiood control projects, except as otherwise specifically 
provided by law. 

That in case of any dam and reservoir project, or channel improve- 
ment or channel rectification project for flood control, herein author- 
ized or heretofore authorized by the Act of June 22, 1936 (Public 
Numbered 738, Seventy-fourth Congress), as amended, and by the Act 
of May 15, 1928 (Public, Numbered 391, Seventieth Congress) as 
amended by the Act of June 15, 1936 (Public, Numbered 678, Seventy- 
fourth Congress), as amended, title to all lands, easements, and rights- 
of-way for such project shall be acquired by the United States or by 
States, political subdivisions thereof or other responsible local agencies 
and conveyed to the United States, and provisions (a), (b), and (c) 
of section 3 of said Act of June 22, 1936, shall not apply thereto. Not- 
withstanding any restrictions, limitations, or requirement of prior con- 
sent provided by any other Act, the Secretary of War is hereby au- 
thorized and directed to acquire in the name of the United States title 
to all lands, easements, and rights-of-way necessary for any dam and 
reservoir project or channel improvement or channel rectification proj- 
ect for flood control, with funds heretofore or hereafter appropriated 
or made available for such projects, and States, political subdivisions 
thereof, or other responsible local agencies, shall be granted and reim- 
bursed, from such funds, sums equivalent to actual expenditures 
deemed reasonable by the Secretary of War and the Chief of Engineers 
and made by them in acquiring lands, easements, and rights-of-way 
for any dam and reservoir project, or any channel improvement or 
channel rectification project for flood control heretofore or herein au- 
thorized: Provided, That no reimbursement shall be made for any in- 
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direct or speculative damages: Provided further, That lands, ease- 
ments and rights-of-way shall include lands on which dams, reservoirs, 
channel improvements, and channel rectifications are located; lands 
or flowage rights in reservoirs and highway, railway, and utility relo- 
cation. Provided further, That in all cases of the acquisition here- 
under by the United States from the Los Angeles County Flood Con- 
trol District or the Muskingum Watershed Conservancy District of 
lands, easements, or rights-of-way, wherein the written opinion of the 
Attorney General in favor of the validity of the title to such lands, 
easements, or rights-of-way is or may be required or authorized by 
law, the Attorney General may, in his discretion, base such opinion 
upon a certificate of title of the district from which said lands, ease- 
ments, or rights-of-way are to be acquired accompanied by an agree- 
ment, duly executed by the district in conformity with the constitu- 
tions and laws of the State where the district in question is situated 
to indemnify the United States against all claims, liabilities, loss, ex- 
penses, and attorneys’ fees of whatsoever kind or nature, resulting 
from or arising out of any defect or defects whatsoever in the title 
to any such lands, easements, or rights-of-way so conveyed to the 
United States, including all just compensation, costs, and expenses 
which may be incurred in any condemnation proceeding deemed nec- 
essary and instituted by the United States in order to perfect title to 
any such lands, easements, or rights-of-way. (June 28, 1938, sec. 2, 
52 Stat. 1215; Aug. 11, 1939, sec. 5, 53 Stat. 1415; 38 U.S. C., sec. 
701c-1. 

7610. Consent of Congress for States to enter into compacts relating 
to flood control The consent of Congress is hereby given to any two 
or more States to enter into compacts or agreements in connection 
with any project or operation authorized by this Act for flood control 
or the prevention of damage to life or property by reason of floods 
upon any stream or streams and their tributaries which lie in two or 
more such States, for the purpose of providing, in such manner and 
such proportion as may be agreed upon by such States and approved 
by the Secretary of War, funds for construction and maintenance, for 
the payment of damages, and for the purchase of rights-of-way, lands, 
and easements in connection with such project or operation. No such 
compact or agreement shall become effective without the further con- 
sent or ratification of Congress, except a compact or agreement which 
provides that all money to be expended pursuant thereto and all work 
to be performed thereunder shall be expanded and performed by the 
Department of War, with the exception of such reasonable sums as 
may be reserved by the States entering into the compact or agreement 
for the purpose of collecting taxes and maintaining the necessary State 
organizations for carrying out the compact or agreement. (June 22, 
1936, sec. 4, 49 Stat. 1571; 33 U.S. C., sec. 701d.) 

1765-11. Effect of Act of June 22, 1936, on provisions for Mississippi 
River and other projects—Nothing in this Act shall be construed as 
repealing or amending any provision of the Act entitled “An Act for 
the control of floods on the Mississippi River and its tributaries, and 
for other purposes”, approved May 15, 1928, or any provision of any 
law amendatory thereof. The authority conferred by this Act and any 
funds appropriated pursuant thereto for expenditure are supple- 
mental to all other authority and appropriations relating to the de- 
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partments or agencies concerned, and nothing in this Act shall be 
construed to limit or retard any department or agency in carrying 
out similar and related activities heretofore or hereafter authorized, 
or to limit the exercise of powers conferred on any department or 
agency by other provisions of law is * carrying out similar and related 
activities. (June 22, 1936, sec. 8, 49 Stat. 1596; 33 U.S. C., sec. 701e.) 

1765-12. Appropriation: payment of employees from funds of Works 
Progress Administration —The sum of $310,000,000 is authorized to be 
appropriated for carrying out the improvements herein and the sum 
of $10,000,000 is authorized to be appropriated and expended in equal 
amounts by the Departments of War and Agriculture for carrying 
out any examinations and surveys provided for in this Act and other 
Acts of Congress: Provided, That not more than $50,000,000 of such 
sum shall be expended during the fiscal year ending June 30, 1937: 
Provided further, That for the relief of unemployment, in addition to 
the regular appropriation, persons may be employed on such works of 
improvement and the compensation of said persons when so employed 
shall be paid from the funds available to the Works Progress Admin- 
istration for the continuance of relief and work relief on useful proj- 
ects. (June 22, 1936, sec. 9, 49 Stat. 1596; 33 U.S. C., sec. 701f.) 


[Localities at which preliminary examinations and surveys are 
authorized to be made are listed in Act June 22, 19386, sec. 6, 49 
Stat. 1592; Act Aug. 28, 1987, sec. 5, 50 Stat. 877; and Act June 
28, 1938, sec. 6, 52 Stat. 1223. 

Localities at which the continuance of examinations and surveys 
already undertaken is authorized are listed in Act June 22, 1936, 
sec. 7, 49 Stat. 1596. 

Works of improvement adopted and authorized to be prosecuted 
are listed in section 5 of Act June 22, 1936, 49 Stat. 1596, as 
amended or supplemented by Act Aug. 28, 1937, sec. 1, 50 Stat. 
876, section 4 of Act June 28, 1938, 52 Stat. 1216, and section 4 of 
Act Aug. 11, 1939, 53 Stat. 1414.] 


(June 22, 1936, sec. 6, 49 Stat. 1592; 33 U.S. C., sec. 701f note.) 

1765-13. Same; appropriation—That the sum of $375,000,000 is 
hereby authorized to be appropriated for carrying out the improve- 
ments herein over the five-year period ending June 30, 1944, and the 
sum of $10,000,000 additional is authorized to be appropriated and 
expended in equal amounts by the Departments of War and Agri- 
culture for carrying out any examinations and surveys provided for 
in this Act and any other Acts of Congress, to be prosecuted by said 
Departments. The sum of $1,500,000 additional is authorized to be 
appropriated and expended by the Federal Power Commission for 
carrying out any examinations and surveys provided for in this Act 
or any other Acts of Congress, to be prosecuted by the said Federal 
Power Commission. (June 28, 1988, sec. 9, 52 Stat. 1226; 33 U.S. C., 
sec. 701-1.) 

1765-14. Use of properties within floodways for National forests or wild 
life refuges—* * * And provided further, That if the Secretary 
of Agriculture shall determine to acquire any of the properties within 
the floodways herein referred to, for national forests, wildlife refuges, 


*So in original. 
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or other purposes of his Department, the Secretary of War may, uporm 
recommendation by the Chief of Engineers, in lieu of acquiring flow- 
age rights, advance to or reimburse the said Secretary of Agriculture 
sums equal to those that would otherwise be used for the purchase of 
easements desired by the War Department and the Secretary of Agri- 
culture is authorized to use these sums for the purpose of acquiring 
properties in the floodways in question. (June 15, 1936, sec. 12, 49 
Stat. 1512; 33 U.S. C., sec. 702a-10.) 

1765-15. Separability clause—If any provision of this Act, or the 
application thereof, to any person or circumstances, is held invalid, 
the remainder of the Act, and the application of such provisions to 
other persons or circumstances, shall not be affected thereby. (June 
15, 1986, sec. 14, 49 Stat. 1518; 33 U.S. C., sec. 702k-2.) 


NAVY 
NAVAL PROPERTY, STORES, SUPPLIES, AND CONTRACTS 


1766-1. Procurement and sale of stores to officers and men and to civilian 
employees.— That hereafter such stores as the Secretary of the Navy 
may designate may be procured and sold to officers and enlisted men 
of the Navy, Marine Corps, and Coast Guard; to the widows of such 
officers and enlisted men; and to civilian officers and employees of the: 
United States at naval stations and post exchanges beyond the con-- 
tinental limits of the United States or in Alaska, under such regula- 
tions as the Secretary of the Navy may prescribe. (Mar. 8, 1909, 35:- 
Stat. 768; Apr. 14, 1937, 50 Stat. 63; June 10, 1939, 53 Stat. 814; 34 U.S. 
C., sec. 533.) 


THE MARINE CORPS 


1766-2. Relief of sailors or marines discharged from the Navy or Marine 
Corps during the Spanish-American War, the Philippine Insurrection, and 
the Boxer uprising because of minority or misrepresentation of age.—That. 
in the administration of any laws conferring rights, privileges, or 
benefits upon honorably discharged members of the military or naval 
forces of the United States, their widows and dependent children, a 
member of the Navy or Marine Corps who was enlisted between 
April 21, 1898, and July 4, 1902, both dates inclusive, and who was 
discharged for fraudulent enlistment because of minority or mis- 
representation of age, shall hereafter be held and considered to have 
been honorably discharged from the Navy or Marine Corps on the 
date of his actual separation therefrom, if his service otherwise was 
such as would have entitled him to an honorable discharge: Pyo- 
vided, That no back pay or allowance shall accrue by reason of the 
passage of this Act: Provided further, That in all such cases the 
Navy Department shall, upon request, grant to such individual, his 
widow or next of kin a discharge certificate showing that such former 
member of the Navy or Marine Corps is held and considered to have 
‘been honorably discharged under the provisions of this Act. (June 
22, 1938, 52 Stat. 940; 34 U.S. C., sec. 161a and sec. 696.) ) 
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1767-1. Naval Reserve established under Act of February 28, 1925, 
abolished; new Naval Reserve created—The Naval Reserve established 
under the Act of February 28, 1925, is hereby abolished, and in lieu 
thereof there is hereby created and established, as a component part 
of the United States Navy, a Naval Reserve which shall consist of 
the Fleet Reserve, the Organized Reserve, the Merchant Marine 
Reserve, and the Volunteer Reserve: * * *, (June 25, 1938, sec. 
1, 52 Stat. 1175; 34 U.S. C., sec. 853.) 

1767-2. Marine Corps Reserve established under Act of February 28, 
1925 abolished and new Marine Corps Reserve created—The United 
States Marine Corps Reserve established under the Act of February 
28, 1925, is hereby abolished, and in lieu thereof there is hereby 
created and established as a component part of the United States 
Marine Corps, a Marine Corps Reserve under the same provisions 
in all respects (except as may be necessary to adapt said provisions to 
the Marine Corps) as those contained in this Act or which may 
hereafter be enacted providing for the Naval Reserve: Provided, 
That the Marine Corps Reserve shall consist of the Fleet Marine 
Corps Reserve, the Organized Marine Corps Reserve, and the Volun- 
teer Marine Corps Reserve, corresponding, as near as may be, to 
similar classes of the Naval Reserve. (June 25, 1938, sec. 2, 52 Stat. 
1175; 34 U.S. C., sec. 858a.) 

1767-3. Composition of the Naval Reserve-—The Naval Reserve shall 
be composed of male citizens of the United States and of the insular 
possessions of the United States who have attained the age of seven- 
teen years and who, by appointment or enlistment therein under reg- 
ulations prescribed by the Secretary of the Navy or by transfer thereto 
as in this Act provided, obligate themselves to serve in the Navy in 
time of war or when in the opinion of the President a national emer- 
gency exists: Provided, That female registered nurses may be ap- 
pointed in the Volunteer Reserve under regulations prescribed by 
the Secretary of the Navy: Provided further, That no officer or man 
of the Naval Reserve shall be a member of any other naval or mili- 
tary organization except the Naval Militia: And provided further, 
That no existing law shall be construed to prevent any member of 
the Naval Reserve from accepting employment in any civil branch 
of the public service nor from receiving the pay and allowances inci- 
dent to such employment in addition to any pay and allowances to 
which he may be entitled under the provisions of this Act, nor as 
prohibiting him from practicing his civilian profession or occupation 
before or in connectnon with any department of the Federal Gov- 
ernment. (June 25, 1988, sec. 4, 52 Stat. 1176; 34 U.S. C., sec. 853b.) 

1767-4. Government officers and employees in Naval Reserve; leave of 
absence privileges—The Secretary of the Navy shall prescribe all 
necessary and proper regulations, not inconsistent with the provisions 
of this Act, for the recruiting, organization, government, adminis- 
tration, training, inspection, and mobilization of the Naval Reserve, 
and shall detail such officers and enlisted men of the Regular Navy 
and the Naval Reserve, and shall make available such vessels, ma- 
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terial, armament, equipment, and other facilities of the Regular Navy 
as he may deem necessary and advisable for the development of the 
Naval Reserve in accordance with the provisions of this Act: Pro- 
vided, That all officers and employees of the United States or of the 
District of Columbia who are members of the Naval Reserve shall 
be entitled to leave of absence from their respective duties without 
loss of pay, time, or efficiency rating on all days during which they 
may be employed with or without pay under the orders or authori- 
zation of competent authority, on training duty for periods not to 
exceed fifteen days in any one calendar year. (June 25, 1988, sec. 9, 
52 Stat. 1177; 84 U.S. C., sec. 853g.) 

1767-5. Reservists subject to Government of the Navy while employed 
on active or training duty.—All members of the Naval Reserve, when 
employed on active duty, authorized training duty, with or without 
pay, drill, or other equivalent instruction or duty, or when employed 
in authorized travel to or from such duty, or appropriate duty, drill, 
or instruction, or during such time as they may by law be required to 
perform active duty, or while wearing a uniform prescribed for the 
Naval Reserve, shall be subject to the laws, regulations, and orders 
for the government of the Navy: Provided, That disciplinary action 
for an offense committed while subject to the laws, regulations, and 
orders for the government of the Navy shall not be barred by reason 
of release from duty status of any person charged with the commis- 
sion thereof: Provided further, That for the purpose of carrying the 
provisions of this section into effect, members of the Naval Reserve may 
be retained on or returned to a duty status without their consent, 
but not for a longer period of time than may be required for dis- 
ciplinary action. (June 25, 1938, Title III, sec. 301, 52 Stat. 1180; 
34 U.S. C., sec. 855.) 


PATENTS 


1768a. Inventions patentable—Any person who has invented or dis- 
covered any new and useful art, machine, manufacture, or composi- 
tion of matter, or any new and useful improvements thereof, or who 
has invented or discovered and asexually reproduced any distinct and 
new variety of plant, other than a tuber-propagated plant, not known 
or used by others in this country before his invention or discovery 
thereof, and not patented or described in any printed publication in 
this or any foreign country, before his invention or discovery thereof, 
or more than one year prior to his application, and not in public use 
or on sale in this country for more than one year prior to his applica- 
tion, unless the same is proved to have been abandoned, may, upon 
payment of the fees required by law, and other due proceeding had, 
obtain a patent therefor. (R.S., secs. 4886, 4887, 4920, and 4929; Mar. 
3. 1897, sec. 1, 29 Stat. 692; May 23, 1980, sec. 1, 46 Stat. 376; Aug. 5, 
1939, sec. 1, 58 Stat. 1212; 35 U.S. C., sec. 31.) 


[The words “one year” were substituted for the words “two 
years” in the foregoing paragraph by section 1, 53 Stat. 1212, ap- 
proved Aug. 5, 1939. Section 2, 53 Stat. 1212, provides the 
effective date of the changes affected by section 1, and reads as 
follows: 
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“This Act shall take effect one year after its approval and shall 
apply to all applications for patent filed after it takes effect and 
to all patents granted on such applications: Provided, however, 
That all applications for patents filed prior to the time this Act 
takes effect and all patents granted on such applications are to 
be governed by the statutes in force at the time of approval of 
this Act as if such statutes had not been amended.” | 


PATRIOTIC SOCIETIES AND OBSERVANCES 
MISCELLANEOUS 


1781-1. Display of flag on buildings on last Sunday in September.— 
That the President of the United States is hereby authorized and re- 
quested to issue a proclamation calling upon the Government officials 
to display the United States flag on all Government buildings, and 
the people of the United States to display the flag and to hold appro- 
priate meetings at their homes, churches, or other suitable places, on 
the last Sunday in September, as a public expression of the love, sor- 
row, and reverence of the people of the United States for the Ameri- 
can Gold Star Mothers. (June 23, 1936, sec. 1, 49 Stat. 1895; 36 
U.S. C., sec. 147.) 

1781-2. Last Sunday in September designated as Gold Star Mother’s 
Day.—That the last Sunday in September shall hereafter be desig- 
nated and known as “Gold Star Mother’s Day”, and it shall be the 
duty of the President to request its observance as provided for in this 
resolution. (June 23, 1936, sec. 2, 49 Stat. 1895; 36 U.S. C., sec. 148.) 

1781-8. April thirteenth for commemoration of Thomas Jefferson’s 
birth. The President of the United States of America is authorized 
and directed to issue a proclamation calling upon officials of the Gov- 
ernment to display the flag of the United States on all Government 
buildings on April 13 of each year, and inviting the people of the 
United States to observe the day in schools and churches, or other 
suitable places with appropriate ceremonies in commemoration of 
the birth of Thomas Jefferson. (Aug. 16, 1937, 50 Stat. 668; 36 
U.S. C., sec. 149.) 

1781-4. August nineteenth as Aviation Day.—That the President of 
the United States is authorized to designate August 19 of each year 
as National Aviation Day, and to issue a proclamation calling upon 
officials of the Government to display the flag of the United States 
on all Government buildings on that day, and inviting the people 
of the United States to observe the day with appropriate exercises 
to further and stimulate interest in aviation in the United States. 
(May 11, 1939, 53 Stat. 739; 36 U. S. C., sec. 151.) 


THE POSTAL SERVICE 

THE FRANKING PRIVILEGE 
1791-1, Restriction on privilege of executive departments and independ- 
ent establishments; reports of free mail—oOn and after July 1, 1939, no 


executive department or independent establishment of the Govern- 
ment shall transmit through the mail, free of postage, any book, 
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report, periodical, bulletin, pamphlet, list, or other article or docu- 
ment (except official letter correspondence, including such enclosures 
as are reasonably related to the subject matter of the correspondence; 
informational releases in connection with the decennial census of 
the United States, mail concerning the sale of Government securities, 
and all forms and blanks and copies of statutes, rules, regulations, 
and instructions and administrative orders and interpretations neces- 
sary in the administration of such departments and establishments), 
unless a request therefor has been previously received by such de- 
partment or independent establishment; or such transmission is re- 
quired by law; or such document is transmitted to inform the recipi- 
ent thereof of the adoption, amendment, or interpretation of a 
statute, rule, regulation, or order to which he is subject. For each 
quarter, beginning with the quarter commencing July 1, 1989, the 
head of each independent establishment and executive department 
(other than the Post Office Department) shall submit to the Post- 
master General, within thirty days after the close of the quarter, 
a statement of the weight of the mail matter by classes of mail that 
the independent establishment or department has transmitted free. 
of postage during such quarter, and he shall also certify to the: 
Postmaster General at the end of each such quarter that nothing 
was transmitted through the mail free of postage by the independent 
establishment or department in violation of the provisions of this: 
section: Provided, That nothing herein shall be construed to pro- 
hibit the mailing free of postage of lists of agricultural bulletins, 
lists of public documents which are offered for sale by the Super- 
intendent of Documents, or of announcements of publications of 
maps, atlases, statistical, and other reports offered for sale by the: 
Federal Power Commission as authorized by section 312 of the 
Federal Power Act: Provided further, That this prohibition shall 
not apply to the transmission of such books, reports, periodicals, 
bulletins, pamphlets, lists, articles, or documents to educational insti- 
tutions or public libraries, or to Federal, State, or other public 
authorities. (May 6, 1939, sec. 6, 53 Stat. 683, as amended June 
30, 1939, sec. 2, 53 Stat. 989; 39 U.S. C., sec. 321b.) 


PUBLIC BUILDINGS, PROPERTY, AND WORKS 
NATIONAL ARCHIVES 


1817b-1. National Archives seal; admissibility of copies of documents: 
in custody of Archivist when properly authenticated.—The National Ar- 
chives shall have an official seal, which shall be judicially noticed. 

The Archivist of the United States may make or reproduce and 
furnish authenticated or unauthenticated copies of any of the docu- 
mentary, photographic or other archives or records in his custody that 
are not exempt from the examination as confidential or protected by 
subsisting copyright, and may charge therefor a fee sufficient to cover 
the cost or expenses thereof. There shall be no charge for the making 
or authentication of such copies or reproductions furnished to any de- 
partment or other agency of the Government for official use. When 
any such copy or reproduction furnished under the terms hereof is 
authenticated by the official seal of the National Archives and certified 

240136—41——-32 
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by the Archivist of the United States, or in his name attested by the 
head of any office or the chief of any division of The National Archives 
designated by the Archivist with such authority, it shall be admitted 
in evidence equally with the original from which it was made. (June 
19, 1934, sec. 8, 48 Stat. 1123; June 22, 1936, 49 Stat. 1821; 40 U.S. C., 
sec. 238. 

1819. title to land to be purchased by United States—No public money 
shall be expended upon any site or land purchased by the United 
States for the purposes of erecting thereon any armory, arsenal, fort, 
fortification, navy yard, customhouse, lighthouse, or other public 
building of any kind whatever, until the written opinion of the At- 
torney General shall be had in favor of the validity of the title. 

Notwithstanding the provisions of this or any other law, whenever 
the average value of any lands or interests in land to be acquired by 
or on behalf of the United States under a single option or contract of 
sale does not exceed $10 per acre (hereinafter referred toas “low-value 
lands”), the title may be accepted subject to such infirmities as, in the 
opinion of the Attorney General, may, without jeopardizing the in- 
terests of the United States, be left for removal by condemnation or 
other appropriate proceedings, if and when necessary : Provided, That 
the total value of any lands or interests to be acquired under a single 
option or contract of sale subject to an infirmity does not exceed 
$3,500. No public money shall hereafter be expended for the acquisi- 
tion of such low-value lands or interests in land by or on behalf of 
the United States for any purpose until the written opinion of the 
Attorney General has been had approving the title subject, if expedi- 
ent, to infirmities as herein provided. However, no money in excess of 
$2,500 shall be expended for the construction of buildings, works, or 
other improvements (except roads, trails, and fire-protection im- 
provements) on any site, tract, or parcel of land the title to which is 
subject to infirmities, until the written opinion of the Attorney Gen- 
eral in favor of the validity of the title has been had as in the case 
of other lands. For the purpose of this Act, values of lands and in- 
tanestsin land shall be determined by the consideration paid or to 

e paid. 

The Attorney General is hereby authorized to approve the title to 
easements or rights-of-way to be acquired by or on behalf of the 
United States, subject to such infirmities as, in his opinion, will not 
jeopardize the interests of the United States. 

Nothing in this Act shall be construed to limit the authority now 
or hereafter delegated to any officer in exercising the power of emi- 
nent domain for or on behalf of the United States, to take title to or 
possession of or to expend money for or upon any land or interest in 
land, or to expend money as security for an ultimate award in ad- 
vance of final judgment in any proceedings to determine just com- 
pensation; nor shall this Act be construed to preclude any acquiring 
agency from expending money for the erection of any preliminary 
and temporary structure upon any land. 

The head or other authorized officer of any department, independ- 
ent establishment, or agency, Shall procure any evidence of title which 
the Attorney General may deem necessary, and the expenses of pro- 
curement, except where otherwise authorized by law or provided by 
contract, may be paid out of the appropriations for the acquisition 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 493 


of land or out of the appropriations made for the contingencies of the 
acquiring department, independent establishment, or agency. 

The Attorney General may, in his discretion, base any opinion as 
to title required either by this Act or any other law upon either or 
both of the following: Certificates of title of title companies or such 
evidence of title as he may deem satisfactory. 

The foregoing provisions of this section shall not be construed to 
affect in any manner any existing provisions of law which are appli- 
cable to the acquisition of lands or interests in land by the Tennessee 
Valley Authority; and nothing in this section shall be construed to 
affect in any manner any authority which the Secretary of War, the 
Chief of Engineers, or the Secretary of the Interior have under the 
provisions of law in force on the date this section as amended takes 
effect with respect to the approval by them of title to land or inter- 
ests in land acquired by the War Department or the Department of 
the Interior, as the case may be. Nor shall the foregoing provisions 
of this section, or the provisions of any other law, be construed to 
require any opinion of the Attorney General in connection with the 
acquisition or improvement of easements and rights-of-way for mili- 
tary or naval purposes; or for the acquisition or improvement of 
easements and rights-of-way by the Department of Agriculture for 
forest and other conservation purposes where the cost. of any such 
easement of right-of-way acquired under a single instrument of con- 
veyance and the cost of any improvement thereon does not exceed 
$2,500; and the Attorney General may, in his discretion, waive the 
requirement for his opinion in connection with the acquisition or 
improvement of easements and rights-of-way for other purposes 
when, in his opinion, such waiver will not jeopardize the interests of 
the United States. 

Notwithstanding any other provision of law, the obtaining of 
exclusive jurisdiction in the United States over lands or interests 
therein which have been or shall hereafter be acquired by it shall not 
be required; but the head or other authorized officer of any depart- 
ment or independent establishment or agency of the Government 
may, in such cases and at such times as he may deem desirable, accept 
or secure from the State in which any lands or interests therein 
under his immediate jurisdiction, custody, or control are situated, 
consent to or cession of such jurisdiction, exclusive or partial, not 
theretofore obtained, over any such lands or interests as he may deem 
desirable and indicate acceptance of such jurisdiction on behalf of 
the United States by filing a notice of such acceptance with the Gov- 
ernor of such State or in such other manner as may be prescribed 
by the laws of the State where such lands are situated. Unless and 
until the United States has accepted, jurisdiction over lands hereafter 
to be acquired as aforesaid, it shall be conclusively presumed that 
no such jurisdiction has been accepted. (R. S., sec. 355; June 28, 
1930, 46 Stat. 828; Oct. 9, 1940, 54 Stat. 1083; 40 U.S. C., sec. 255.) 


PUBLIC BUILDINGS AND WORKS, GENERALLY 


1831. Construction, etc., by Treasury Department of buildings for other 
executive departments or establishments—The Secretary of the Treas- 
ury may, in his discretion, upon the request of the head of any other 
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executive department, independent establishment, or other Federal 
agency, cause the Procurement Division, Treasury Department, to 
carry out the construction of any building or buildings for govern- 
mental purposes which any such executive department, establishment, 
or agency may be authorized to have constructed, including the prep- 
aration of plans, drawings, designs, specifications, and estimates, the 
acquisition of land necessary for sites, the execution of contracts, and 
supervision of construction: Provided, That funds appropriated to 
other executive departments, independent establishments, or other Fed- 
eral agencies for the foregoing purposes shall be available for transfer 
to and expenditure by the Procurement Division, Treasury Depart- 
ment, in whole or in part, either in reimbursement of the proper ap- 
propriations of the Procurement Division, for the cost of such work, or 
as advances to special accounts for the purpose of providing for the 
prosecution of said work. (June 25, 1910, sec. 35, 36 Stat. 699; June 
15, 1938, 52 Stat. 683; 40 U.S. C., sec. 265.) 

1848-1. Compelling return of compensation for public work; kick back; 
penalty.—That whoever shall induce any person employed in the con- 
struction, prosecution, or completion of any public building, public 
work, or building or work financed in whole or in part by loans or 
grants from the United States, or in the repair thereof to give up 
any part of the compensation to which he is entitled under his con- 
tract of employment, by force, intimidation, threat of procuring dis- 
missal from such employment, or by any other manner whatsoever, 
shall be fined not more than $5,000, or imprisoned not more than five 
ee or both. (June 13, 1934, sec. 1, 48 Stat. 948; 40 U. S. C., sec. 
276b.) ; 

1848-2. Lease of buildings to Government; maximum rental.—Here- 
after no appropriation shall be obligated or expended for the rent of 
any building or part of a building to be occupied for Government 
purposes at a rental in excess of the per annum rate of 15 per centum 
of the fair market value of the rented premises at date of the lease 
under which the premises are to be occupied by the Government nor 
for alterations, improvements, and repairs of the rented premises in 
excess of 25 per centum of the amount of the rent for the first year of 
the rental term, or for the rental term if less than one year: Provided, 
That the provisions of this section shall not apply to leases heretofore 
made, except when renewals thereof are made hereafter, nor to leases 
of premises in foreign countries for the foreign services of the United 
States: Provided further, That the provisions of this section as appli- 
cable to rentals, shall apply only where the rental to be paid shall 
exceed $2,000 per annum. (June 30, 1932, sec. 322, 47 Stat. 412; Mar. 
3, 1933, Title II, sec. 15, 47 Stat. 1517; 40 U.S. C., sec. 278a.) 

1848-3. State Workmen’s Compensation Laws extended to United States 
property within State—That whatsoever constituted authority of each 
of the several States is charged with the enforcement of and requiring 
compliances with the State workmen’s compensation laws of said 
States and with the enforcement of and requiring compliance with the 
orders, decisions, and awards of said constituted authority of said 
States hereafter shall have the power and authority to apply such 
laws to all lands and premises owned or held by the United States 
of America by deed or act of cession, by purchase or otherwise, which 
is within the exterior boundaries of any State, and to all projects, 
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buildings, constructions, improvements, and property belonging to the 
United States of America, which is within the exterior boundaries of 
any State, in the same way and to the same extent as if said premises 
were under the exclusive jurisdiction of the State within whose ex- 
terior boundaries such place may be. (June 25, 1936, sec. 1, 49 Stat. 
1988; 40 U.S. C., sec. 290.) 

1848-4. Rights vested in States; limitations—For the purposes set 
out in section 1 of this Act, the United States of America hereby vests 
in the several States within whose exterior boundaries such place may 
be, insofar as the enforcement of State workmen’s compensation laws 
are affected, the right, power, and authority aforesaid: Provided, how- 
ever, That by the passage of this Act the United States of America in 
nowise relinquishes its jurisdiction for any purpose over the property 
named, with the exception of extending to the several States within 
whose exterior boundaries such place may be only the powers above 
enumerated relating to the enforcement of their State workmen’s 
compensation laws as herein designated: Provided further, That 
nothing in this Act shall be construed to modify or amend the United 
States Employees’ Compensation Act as amended from time to time 
(Act of September 7, 1916, 39 Stat. 742, U.S. C., title 5 and supple- 
ment, sec. 751, et seq.). (June 25, 1936, sec. 2, 49 Stat. 1939; 40 
U.S. C., sec. 290.) 


THE PUBLIC PROPERTY 


1851-1. Horses and mules unfit for service to be pastured or destroyed.— 
That notwithstanding the first proviso in the fourth paragraph under 
the heading “Division of Supply” in title I of the Act entitled “An 
Act making appropriations for the Treasury and Post Office Depart- 
ments for the fiscal year ending June 30, 1930, and for other pur- 
poses”, approved December 20, 1928 (45 Stat. 1030), horses and mules 
belonging to the United States which have become unfit for service 
may be destroyed or put out to pasture, either on the pastures belong- 
ing to the United States Government or those belonging to financially 
sound and reputable humane organizations whose facilities permit 
them to care for them during the remainder of their natural life, at 
no cost to the Government. (June 15, 1938, 52 Stat. 693; as amended 
June 3, 1939, 53 Stat. 808; 40 U.S. C., sec. 311b.) 


DISPOSITION OF REAL PROPERTY THROUGH COMMISSIONER OF 
PUBLIC BUILDINGS 


1860. Disposition, control, and use of real property outside District of 
Columbia by Federal agencies; assignment of space by Commissioner of 
Public Buildings; sale authorized—That notwithstanding any other 
provisions of law, whenever any real property located outside of the 
District of Columbia, exclusive of military or naval reservations, 
heretofore or hereafter acquired by any Federal agency, by judicial 
process or otherwise in the collection of debts, purchase, donation, 
condemnation, devise, forfeiture, lease, or in any other manner, is, 
in whole or in part, declared to be in excess of its needs by the Federal 
agency having control thereof, or by the President on recommenda- 
tion of the Federal Works Administrator, the Commissioner of Public 
Buildings, with the approval of the Federal Works Administrator, 
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is authorized (a) to assign or reassign to any Federal agency 
or agencies space therein: Provided, That if the Federal agency to 
which space is assigned does not desire to occupy the space so as- 
signed to it, the decision of the Commissioner of Public Buildings 
shall be subject to review by the President; or (b) pending a sale, 
to lease such real property on such terms and for such period not 
in excess of five years as he may deem in the public interest; or (c) 
to sell the same at public sale to the highest responsible bidder upon 
such terms and after such public advertisement as he may deem in 
the public interest: Provided, That if no bids which are satisfactory 
as to price and responsibility of bidder are received as a result of 
such public advertisement, the Commissioner of Public Buildings, 
with the approval of the Federal Works Administrator, is author- 
ized to sell such property by negotiation, upon such terms as may be 
deemed to be to the best interest of the Government, but at a price 
not less that that bid by the highest responsible bidder.” (Aug. 27, 
1935, sec. 1, 49 Stat. 885; July 18, 1940, secs. 1, 3, 54 Stat. 764, 765; 
40 U.S. C., sec. 304a. ) 

1861. Repairs or alterations authorized to be made by Commissioner of 
Public Buildings; payment for repairs where appropriation of Procurement 
Division is inadequate——Whenever after investigation it is determined 
by the Commissioner of Public Buildings that any such real prop- 
erty should be used for the accommodation of any Federal agency or 
agencies, the Commissioner of Public Buildings is authorized to make 
any repairs thereto or alterations therof which he deems necessary 
or advisable and to maintain and operate the same. To the extent 
that the appropriations of the Public Buildings Administration not 
otherwise allocated are inadequate for such repairs, alterations, main- 
tenance, or operation, the Commissioner of Public Buildings may 
require each Federal agency to which space has been assigned therein 
pursuant to the provisions of section 1 of this Act to pay promptly by 
check to the Public Buildings Administration out of its appropriation 
for rent, either in advance of or upon or during occupancy of such 
space, all or part of the estimated or actual cost of such repairs, 
alterations, maintenance, and operation: Provided, That the total 
amount so to be paid shall be determined and equitably apportioned 
by the Commissioner of Public Buildings among the Federal agen- 
cies to whom space has been so assigned: Provided further, That the 
amount so charged against any Federal agency shall be computed at 
a rate not in excess of that paid as rent by such agency immediately 
preceding such assignment for space in lieu of which space is so 
assigned to it, and if it is less the difference shall be deposited in the 
Treasury as miscellaneous receipts: And provided further, That im 
the event such space is not assigned in lieu of existing space, the 
amount so charged shall be computed at a rate not in excess of that 
which the Commissioner of Public Buildings determines, with the ap- 
proval of the Federal Works Administrator, would have been paid as 
rent for corresponding space during the current fiscal year, and if it 
is less the difference shall be deposited in the Treasury as miscel- 
laneous receipts. If a Federal agency subject to this proviso dis- 
agrees with the amount the Commissioner of Public Buildings so 
determines would have been paid as rent, the determination of the 
Commissioner of Public Buildings shall be subject to review by the 
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President. (Aug. 27, 1935, sec. 2, 49 Stat. 886; July 18, 1940, sec. 
3, 54 Stat. 765; 40 U.S. C., see. 304b.) 

1862. Commissioner of Public Buildings authorized to procure space by 
lease for periods not in excess of 5 years—The Commissioner of Public 
Buildings, with the approval of the Federal Works Administrator, is 
further authorized to procure space by lease, on such terms and for 
such period not in excess of five years as he may deem in the public 
interest, for the housing of any Federal agency or agencies outside 
of the District of Columbia, except the Post Office Department, and 
to assign and reassign space therein in the same manner as is author- 
ized with respect to surplus real property by section 1 of this Act, and 
to require the Federal agencies to whom space is assigned therein to 
pay the total expenditures required under such lease during its entire 
term in the manner specified in section 2 of this Act. (Aug. 27, 1935, 
sec. i 49 Stat. 886, July 18, 1940, sec. 3, 54 Stat. 765; 40 U.S. C., sec. 
304c. 

1863. Regulations—The Commissioner of Public Buildings, with the 
approval of the Federal Works Administrator, is authorized to make 
such regulations as may be necesary to carry out the provisions of 
this Act. (Aug. 27, 1935, sec. 4, 49 Stat. 886; July 18, 1940, sec. 3, 
54 Stat. 765; 40 U.S. C., sec. 304d.) 

1864, Federal agency defined—The term “Federal agency”, as used 
in this Act, means any executive department, independent establish- 
ment, commission, board, bureau, division, or office in the executive 
branch, or other agency of the United States, including corporations 
wholly owned by the United States. (Aug. 27, 1935, sec. 5, 49 
Stat. 886, July 18, 1940, sec. 3, 54 Stat. 765; 40 U.S. C., sec. 304e.) 

1864-1. Same; appropriation authorized to cover costs of disposal; re- 
sponsibility of Federal agencies prior to acquisition of property by Federal 
Works Administration —There are hereby authorized to be appropriated 
such amounts as may be necessary to cover the costs incident to the 
sale or lease of real property, or demolition of buildings thereon as 
hereinafter authorized, which have been or may hereafter be declared 
surplus to the needs of any Federal agency in accordance with the 
provisions of this Act, and the care, maintenance, and protection 
thereof, including, but not limited to pay of employees, travel of 
Government employees, brokers’ fees not in excess of rates paid for 
similar services in the community where the property is situated, 
appraisals, photographs, surveys, evidence of title and perfecting 
of defective titles, advertising, and telephone and telegraph charges: 
Provided, however, That a Federal agency shall remain responsible 
for the proper care, maintenance, and protection of the aforesaid 
property, notwithstanding any declaration that the same is In excess 
of its needs until such time as custody is assumed by the Federal 
Works Agency or other disposition is made thereof. (Aug. 27, 1935, 
49 Stat. 885, Sec. 6, as added July 18, 1940, Sec. 2, 54 Stat. 764.) 

1864-2. Same; conditional demolition of buildings authorized—The 
Commissioner of Public Buildings, with the approval of the Fed- 
eral Works Administrator, is authorized, upon their determination 
that such action will be to the best interest of the Government, 
to demolish any building declared surplus to the needs of the Gov- 
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ernment in accordance with the provisions of this Act: Provided, 
That before proceeding with the demolition of any building, the 
Commissioner of Public Buildings shall inform the Secretary of the 
Interior in writing of his intention to demolish it, and shall not pro- 
ceed with the demolition until he shall have received written notice 
from the Secretary of the Interior that said building is not an historic 
building of national significance within the meaning of the Act 
entitled “An Act to provide for the preservation of historic American 
sites, buildings, objects, and quantities of national significance, and 
for other purposes,” approved August 21, 1935 (Public, Numbered 
292, Seventy-fourth Congress; 49 Stat. 666): Provided, however, 
That if the Secretary of the Interior shall fail to notify the Commis- 
sioner of Public Buildings of his determination as to whether such 
building is an historic building of national significance within ninety 
days of the receipt of the notice of intention to demolish, the Com- 
missioner of Public Buildings may proceed to demolish said building. 
(Aug. 27, 1935, 49 Stat. 885, Sec. 6, as added July 18, 1940, Sec. 2, 
54 Stat. 764.) 


EMERGENCY PUBLIC WORKS AND CONSTRUCTION PROJECTS 


1869-1. Civil penalties of Eight-Hour Law suspended by overtime pay 
provisions.—Notwithstanding any other provision of law, the wages of 
every laborer and mechanic employed by any contractor or subcon- 
tractor engaged in the performance of any contract of the character 
specified in the Act of June 19, 1912 (37 Stat. 188; U.S. C., title 40, 
secs. 324, 325), shall be computed on a basic day rate of eight hours 
per day and work in excess of eight hours per day shall be permitted 
upon compensation for all hours worked in excess of eight hours 
per day at not less than one and one-half times the basic rate of 
pay. (Sept. 9, 1940, Sec. 303, 54 Stat. 884.) 

1870-1. Waiver of exclusive jurisdiction over property acquired for re- 
settlement or rural rehabilitation projects—That the acquisition by the 
United States of any real property heretofore or hereafter acquired 
for any resettlement project or any rural-rehabilitation project for 
resettlement purposes heretofore or hereafter constructed with funds 
allotted or transferred to the Resettlement Administration pursuant to 
the Emergency Relief Appropriation Act of 1935, or any other law, 
shall not be held to deprive any State or political subdivision thereof 
of its civil and criminal jurisdiction in and over such property, or to 
impair the civil rights under the local law of the tenants or inhabitants 
on such property; and insofar as any such jurisdiction has been taken 
away from any such State or subdivision, or any such rights have been 
impaired, jurisdiction over any such property is hereby ceded back to 
such State or subdivision. (June 29, 1936, sec. 1, 49 Stat. 2035; 40 
U.S. C., sec. 431.) 

1870-2. Payment to State or political subdivision in lieu of taxes; 
amount.—Upon the request of any State or political subdivision 
thereof, or any other local public taxing unit, in which any such 
project, described in section 1, has been or will be constructed, the Re- 
settlement Administration is authorized to enter into an agreement, 
and to consent to the renewal or alteration thereof, with such State or 
political subdivision thereof, or other local taxing unit, for the pay- 
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ment by the United States of sums in lieu of taxes. Such sums shall 
be fixed in such agreement and shall be based upon the cost of the 
public or municipal services to be supplied for the benefit of such 
project or the persons residing on or occupying such premises, but 
taking into consideration the benefits to be derived by such State or 
subdivision or other taxing unit from such project. (June 29, 1936, 
sec. 2, 49 Stat. 2036; 40 U.S. C., sec. 482.) 

1870-3. Payment in lieu of taxes from appropriations for and receipts 
from projects.—The receipts derived from the operation of such proj- 
ects, described in section 1, in addition to the moneys appropriated or 
allocated for such projects, shall be available for such payments in lieu 
of taxes and for any other expenditures for operation and main- 
tenance (including insurance) of such projects. ‘To provide for such 
payments and expenditures, the Resettlement Administration is au- 
thorized from time to time to retain out of such receipts such sums 
as it may estimate to be necessary for such purposes. (June 29, 1936, 
sec. 8, 49 Stat. 2036; 40 U.S. C., sec. 483.) 

1870-4, Dedication and grants in connection with projects——In connec- 
tion with any such project, described in section 1, the Resettlement 
Administration, with the approval of the President, is authorized to 
dedicate land for streets, alleys, and parks, and for any other public 
use or purpose, and to grant easements. (June 29, 1936, sec. 4, 49 
Stat. 2036; 40 U.S. C., sec. 434.) 


PUBLIC CONTRACTS 


1887%a. No transfer of contracts—No contract or order or any inter- 
est therein, shall be transferred by the party to whom such contract 
or order is given to any other party, and any such transfer shall 
cause the annulment of the contract or order transferred, so far as the 
United States are concerned. All rights of action, however, for any 
breach of such contract by the contracting parties, are reserved to 
the United States. The provisions of the preceding paragraph shall 
not apply in any case in which the moneys due or to become due from 
the United States or from any agency or department thereof, under 
a contract providing for payments aggregating $1,000 or more, are 
assigned to a bank, trust company, or other financing institution, 
including any Federal lending agency: Provided, 

1. That in the case of any contract entered into prior to the date 
of approval of the Assignment of Claims Act of 1940, no claim shall 
be assigned without the consent of the head of the department or 
agency concerned ; 

2. That in the case of any contract entered into after the date of 
approval of the Assignment of Claims Act of 1940, no claim shall 
be assigned if it arises under a contract which forbids such assign- 
ment; / 

3. That unless otherwise expressly permitted by such contract 
any such assignment shall cover all amounts payable under such 
contract and not already paid, shall not be made to more than one 
party, and shall not be subject to further assignment, except that 
any such assignment may be made to one party as agent or trustee 
for two or more parties participating in such financing ; 
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4, That in the event of any such assignment, the assignee thereof 
shall file written notice of the assignment together with a true copy 
of the instrument of assignment with— 


(a) the General Accounting Office, 

(b) the contracting officer or the head of his department or agency, 

(c) the surety or sureties upon the bond or bonds, if any, in con- 
nection with such contract, and 

(d) the disbursing officer, if any, designated in such contract to 
make payment. 


Notwithstanding any law to the contrary governing the validity 
of assignments, any assignment pursuant to the Assignment of Claims 
Act of 1940 shall constitute a valid assignment for all purposes. 

Any contract entered into by the War Department or the Navy 
Department may provide that payments to an assignee of any claim 
arising under such contract shall not be subject to reduction or set- 
off, and if it is so provided in such contract, such payments shall not 
be subject to reduction or set-off for any indebtedness of the assignor 
to the United States arising independently of such contract. (July 
7, 1862, 12 Stat. 596; R. S., sec. 3737; 41 U. S. C. sec. 15, as amended, 
October 9, 1940, sec. 1, 54 Stat. 1029.) 

1890a. Interest of Member of Congress——That the provisions of sec- 
tion 3741 of the Revised Statutes (U.S. C., title 41, sec. 22) and sec- 
tions 114 and 115 of the Criminal Code of the United States (U.S. C., 
title 18, secs. 204 and 205) shall not apply to any contracts or agree- 
ments heretofore or hereafter entered into under the Agricultural 
Adjustment Act, the Federal Farm Loan Act, as amended, the 
Emergency Farm Mortgage Act of 1933, as amended, the Federal 
Farm Mortgage Corporation Act, as amended, the Farm Credit Act 
of 1933, as amended, and the Home Owners’ Loan Act of 19383, as 
amended, and shall not apply to contracts or agreements of a kind 
which the Secretary of Agriculture may enter into with farmers: 
Provided, That such exemption shall be made a matter of public 
record. (Jan. 25, 1934, 48 Stat. 337; June 27, 1934, sec. 510, 48 Stat. 
1264; ae 26, 1937, 50 Stat. 838; 18 U. S. C., sec. 206; 41 U.S. C., 
sec. 22. 

1895-1. Advertisements for proposals for purchases and contracts for 
supplies or services for departments of Government; exception to Sec. 3709, 
R. §.; control of insect pests and plant diseases—Materials and equip- 
ment for the control of such insect pests and plant diseases may be 
procured with any sums appropriated to carry out the provisions of 
this joint resolution without regard to the provisions of section 3709 
of the Revised Statutes, as amended, and the transportation thereof 
may be under such conditions and means as shall be determined by 
the Secretary of Agriculture to be most advantageous. (Apr. 6, 1937, 
sec. 3, as amended May 9, 1938, 52 Stat. 344; 41 U.S. C., sec. 60.) 

1895-2. Same; exception to Sec. 3709, R. S., this volume; Farm Credit 
Adminisiration—For * * * the Farm Credit Administration in 
the District of Columbia and the field * * *; procurement of sup- 
plies and services without regard to section 3709 of the Revised Stat- 
utes (41 U.S. C., sec. 5) when the aggregate amount involved does not 
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exceed $50; * * *. (June 16, 1988, 52 Stat. 750; June 30, 1939, 
Title IT, sec. 1, 58 Stat. 978; 41 U.S. C., sec. 6w.) 

1895-3. Public Contracts Act. Provisions required to be inserted in con- 
tracts of United States for manufacture or furnishing of materials, sup- 
plies, etc., exceeding $10,000.—That in any contract made and entered 
into by any executive department, independent establishment, or other 
agency or instrumentality of the United States, or by the District of 
Columbia, or by any corporation all the stock of which is beneficially 
owned by the United States (all the foregoing being hereinafter desig- 
nated as agencies of the United States), for the manufacture or 
furnishing of materials, supplies, articles, and equipment in any 
amount exceeding $10,000, there shall be included the following repre- 
sentations and stipulations: 

(a) That the contractor is the manufacturer of or a regular dealer 
in the materials, supplies, articles, or equipment to be manufactured 
or used in the performance of the contract; 

(b) That all persons employed by the contractor in the manufacture 
or furnishing of the materials, supplies, articles, or equipment used 
in the performance of the contract will be paid, without subsequent 
deduction or rebate on any account, not less than the minimum wages 
as determined by the Secretary of Labor to be the prevailing minimum 
wages for persons employed on similar work or in the particular or 
similar industries or groups of industries currently operating in the 
locality in which the materials, supplies, articles, or equipment are to 
be manufactured or furnished under said contract; 

(c) That no person employed by the contractor in the manufacture 
or furnishing of the materials, supplies, articles, or equipment used in 
the performance of the contract shall be permitted to work in excess of 
eight hours in any one day or in excess of forty hours in any one week, 

(d) That no male person under sixteen years of age and no female 
person under eighteen years of age and no convict labor will be em- 
ployed by the contractor in the manufacture or production or furnish- 
ing of any of the materials, supplies, articles, or equipment included 
in such contract; and 

(e) That no part of such contract will be performed nor will any 
of the materials, supplies, articles, or equipment to be manufactured 
or furnished under said contract be manufactured or fabricated in 
any plants, factories, buildings, or surroundings or under working 
conditions which are unsanitary or hazardous or dangerous to the 
health and safety of employees engaged in the performance of said 
contract. Compliance with the safety, sanitary, and factory inspec- 
tion laws of the State in which the work or part thereof is to be per- 
formed shall be prima-facie evidence of compliance with this subsec- 
tion. (June 30, 1936, sec. 1, 49 Stat. 2036; 41 U.S. C., sec. 35.) 

1895-4. Liability for breach of representations and stipulations—That 
any breach or violation of any of the representations and stipulations 
in any contract for the purposes set forth in section 1 hereof shall 
render the party responsible therefor liable to the United States of 
America for liquidated damages, in addition to damages for any other 
breach of such contract, the sum of $10 per day for each male person 
under sixteen years of age or each female person under eighteen years 
of age, or each convict laborer knowingly employed in the perform- 
ance of such contract, and a sum equal to the amount of any deduc- 
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tions, rebates, refunds, or underpayment of wages due to any employee 
engaged in the performance of such contract; and, in addition, the 
agency of the United States entering into such contract shall have 
the right to cancel same and to make open-market purchases or enter 
into other contracts for the completion of the original contract, charg- 
ing any additional cost to the original contractor. Any sums of 
money due to the United States of America by reason of any violation 
of any of the representations and stipulations of said contract set 
forth in section 1 hereof may be withheld from any amounts due on 
any such contracts or may be recovered in suits brought in the name of 
the United States of America by the Attorney General hereof. All 
sums withheld or recovered as deductions, rebates, refunds, or under- 
payments of wages shall be held in a special deposit account and shall 
be paid, on order of the Secretary of Labor, directly to the employees 
who have been paid less than minimum rates of pay as set forth in 
such contracts and on whose account such sums were withheld or 
recovered : Provided, That no claims by employees for such payments 
shall be entertained unless made within one year from the date of 
actual notice to the contractor of the withholding or recovery of such 
sums by the United States of America. (June 30, 1936, sec. 2, 49 
Stat. 2037; 41 U.S. C., sec. 36.) 

1895-5. List of persons who have breached agreements to be furnished 
agencies of United States by Comptroller General—The Comptroller 
General is authorized and directed to distribute a list to all agencies 
of the United States containing the names of persons or firms found 
by the Secretary of Labor to have breached any of the agreements or 
representations required by this Act. Unless the Secretary of Labor 
otherwise recommends no contracts shall be awarded to such persons 
or firms or to any firm, corporation, partnership, or association in 
which such persons or firms have a controlling interest until three 
years have elapsed from the date the Secretary of Labor determines 
such breach to have occurred. (June 30, 1936, sec. 3, 49 Stat. 2037; 
41 U.S. C., sec. 37.) 

1895-6. Secretary of Labor authorized to administer act; officers and 
employees, ete—The Secretary of Labor is hereby authorized and 
directed to administer the provisions of this Act and to utilize such 
Federal officers and employees and, with the consent of the State, 
such State and local officers and employees as he may find necessary 
to assist in the administration of this Act and to prescribe rules and 
regulations with respect thereto. The Secretary shall appoint, with- 
out regard to the provisions of the civil-service laws but subject to 
the Classification Act of 1923, an administrative officer, and such 
attorneys and experts, and shall appoint such other employees with 
regard to existing laws applicable to the employment and compen- 
sation of officers and employees of the United States, as he may 
from time to time find necessary for the administration of this Act. 
The Secretary of Labor or his authorized representatives shall have 
power to make investigations and findings as herein provided, and 
prosecute any inquiry necessary to his functions in any part of the 
United States. The Secretary of Labor shall have authority from 
time to time to make, amend, and rescind such rules and regulations 
as may be necessary to carry out the provisions of this Act. (June 
30, 1936, sec. 4, 49 Stat. 2038; 41 U. S. C., sec. 38.) 


SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 503 


1895-7. Hearings and orders; witness fees; failure to obey order; pun- 
ishment.—Upon his own motion or on application of any person 
affected by any ruling of any agency of the United States in relation 
to any proposal or contract involving any of the provisions of this 
Act, and on complaint of a breach or violation of any representation 
or stipulation as herein provided, the Secretary of Labor, or an 
impartial representative designated by him, shall have the power to 
hold hearings and to issue orders requiring the attendance and testi- 
mony of witnesses and the production of evidence under oath. Wit- 
nesses shall be paid the same fees and mileage that are paid witnesses 
in the courts of the United States. In case of contumacy, failure, 
or refusal of any person to obey such an order, any District Court of 
the United States or of any Territory or possession, or the Supreme 
Court of the District of Columbia, within the jurisdiction of which 
the inquiry is carried on, or within the jurisdiction of which said 
person who is guilty of contumacy, failure, or refusal is found, or 
resides or transacts business, upon the application by the Secretary 
of Labor or representatives designated by him, shall have jurisdiction 
to issue to such person an order requiring such person to appear 
before him or representative designated by him, to produce evidence 
if, as, and when so ordered, and to give testimony relating to the 
matter under investigation or in question; and any failure to obey 
such order of the court may be punished by said court as a contempt 
thereof; and shall make findings of fact after notice and hearing, 
which findings shall be conclusive upon all agencies of the United 
States, and if supported by the preponderance of the evidence, shall 
be conclusive in any court of the United States; and the Secretary of 
Labor or authorized representative shall have the power, and is 
hereby authorized, to make such decisions, based upon findings of 
fact, as are deemed to be necessary to enforce the provisions of this 
Act. (June 30, 1936, sec. 5, 49 Stat. 2038; 41 U. S. C., sec. 39.) 

1895-8. Exceptions by Secretary of Labor on written finding by head of 
department; modification of contracts; variations; overtime pay—Upon a 
written finding by the head of the contracting agency or department 
that the inclusion in the proposal or contract of the representations or 
stipulations set forth in section 1 will seriously impair the conduct of — 
Government business, the Secretary of Labor shall make exceptions 
in specific cases or otherwise when justice or public interest will be 
served thereby. Upon the joint recommendation of the contracting 
agency and the contractor, the Secretary of Labor may modify the 
terms of an existing contract respecting minimum rates of pay and 
maximum hours of labor as he may find necessary and proper in the 
public interest or to prevent injustice and undue hardship. The 
Secretary of Labor may provide reasonable limitations and may make 
rules and regulations allowing reasonable variations, tolerances, and 
exemptions to and from any or all provisions of this Act respecting 
minimum rates of pay and maximum hours of labor or the extent of 
the application of this Act to contractors, as hereinbefore described. 
Whenever the Secretary of Labor shall permit an increase in the 
maximum hours of labor stipulated in the contract, he shall set a rate 
of pay for any overtime, which rate shall be not less than one and 
one-half times the basic hourly rate received by any employee affected. 
(June 30, 1936, sec. 6, 49 Stat. 2038; 41 U. S. C., sec. 40.) 
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1895-9. “Person” defined—Whenever used in this Act, the word 
“person” includes one or more individuals, partnerships, associations, 
corporations, legal representatives, trustees, trustees in bankruptcy, 
or receivers. (June 80, 1936, sec. 7, 49 Stat. 2039; 41 U.S. C., sec. 41.) 

1895-10. Construction of act not to affect other acts mentioned.—IThe 
provisions of this Act shall not be construed to modify or amend title 
III of the Act entitled “An Act making appropriations for the Treas- 
ury and Post Office Departments for the fiscal year ending June 380, 
1934, and for other purposes”, approved May 3, 1933 (commonly 
known as the Buy American Act), nor shall the provisions of this 
Act be construed to modify or amend the Act entitled “An Act relat- 
ing to the rate of wages for laborers and mechanics employed on public 
buildings of the United States and the District of Columbia by con- 
tractors and subcontractors, and for other purposes”, approved March 
8, 1931 (commonly known as the Bacon-Davis Act), as amended from 
time to time, nor the labor provisions of title II of the National 
Industrial Recovery Act, approved June 16, 1933, as extended, or of 
section 7 of the Emergency Relief Appropriation Act, approved April 
8, 1935; nor shall the provisions of this Act be construed to modify 
or amend the Act entitled “An Act to provide for the diversification 
of employment of Federal prisoners, for their training and schooling 
in trades and occupations, and fer other purposes”, approved May 27, 
1930, as amended and supplemented by the Act approved June 23, 
1934. (June 30, 1936, sec. 8, 49 Stat. 2039; 41 U.S. C., sec. 42.) 

1895-11. Inapplicability of act te certain materials——This Act shall 
not apply to purchases of such materials, supphes, articles, or equip- 
ment as may usually be bought in the open market; nor shall this Act 
apply to perishables, including dairy, livestock and nursery products, 
or to agricultural or farm products processed for first sale by the 
original producers; nor to any contracts made by the Secretary of 
Agriculture for the purchase of agricultural commodities or the prod- 
ucts thereof. Nothing in this Act shall be construed to apply to car- 
riage of freight or personnel by vessel, airplane, bus, truck, express, or 
railway line where published tariff rates are in effect or to common 
carriers subject to the Communications Act of 19384. (June 30, 1936. 
sec. 9,49 Stat. 20389; 41 U.S. C., sec. 48.) 

1895-12. Effect of partial invalidity—If any provision of this Act, 
or the application thereof to any persons or circumstances, is held 
invalid, the remainder of the Act, and the application of such provi- 
sions to other persons or circumstances, shall not be affected thereby. 
(June 30, 1936, sec. 10, 49 Stat. 2039; 41 U.S. C., sec. 44.) 

1895-13. Effective date; exception as to representation with respect to 
minimum wages.—This Act shall apply to all contracts. entered into 
pursuant to invitations for bids issued on or after ninety days from 
the effective date of this Act: Provided, however, That the provi- 
sions requiring the inclusion of representations with respect to mini- 
mum wages shall apply only to purchases or contracts relating to 
such industries as have been the subject matter of a determination by 
the Secretary of Labor. (June 80, 1986, sec. 11, 49 Stat. 2039; 41 
U.S. C., sec. 45.) ) 

1895-14. Committee on purchases of blind-made products created—That 
there is hereby created a Committee to be known as the Committee on 
Purchases of Blind-made Products (hereinafter referred to as the 
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“Committee”) to be composed of a private citizen conversant with the 
problems incident to the employment of the blind and a representative 
of each of the following Government Departments: The Navy Depart- 
ment, the War Department, the Treasury Department, the Department 
of Agriculture, the Department of Commerce, and the Department of 
the Interior. The members of the Committee shall be appointed by 
the President, shall serve without additional compensation, and shall 
designate one of their number to be chairman. (June 25, 1938, sec. 1, 
52 Stat. 1196; 41 U.S. C., sec. 46.) 

1895-15. Duties of Committee—It shall be the duty of the Commit- 
tee to determine the fair market price of all brooms and mops and other 
suitable commodities manufactured by the blind and offered for sale 
to the Federal Government by any non-profit-making agency for the 
blind organized under thelaws of the United States or of any State, to 
revise such prices from time to time in accordance with changing 
market conditions, and to make such rules and regulations regarding 
specifications, time of delivery, authorization of a central non-profit- 
making agency to facilitate the distribution of orders among the 
agencies for the blind, and other relevant matters of procedure as shall 
be necessary to carry out the purposes of this Act: Provided, That no 
change in price shall become effective prior to the expiration of 
fifteen days from the date on which such change is made by the 
Committee. (June 25, 1988, sec. 2, 52 Stat. 1196; 41 U.S. C., sec. 47.) 

1895-16. Federal departments to procure brooms and mops, etc., from 
agencies for the blind—AlI] brooms and mops and other suitable com- 
modities hereafter procured in accordance with applicable Federal 
specifications by or for any Federal department or agency shall be 
procured from such non-profit-making agencies for the blind in all 
cases where such articles are available within the period specified 
at the price determined by the committee to be the fair market price 
for the article or articles so procured: Provided, That this Act shall 
not apply in any cases where brooms and mops are available for 
procurement from any Federal department or agency and procure- 
ment therefrom is required under the provisions of any law in effect 
on the date of enactment of this Act, or in cases where brooms and 
mops are procured for use outside continental United States. (June 
25, 1938, sec. 3, 52 Stat. 1196; 41 U.S. C., sec. 48.) 

1895-17. Authorizing the obligation of funds for work at Government- 
owned establishments.—That nothing contained in title VI, part II, of 
the Legislative Appropriation Act for the fiscal year 1933 (47 Stat., 
417), as amended by section 8 of the First Deficiency Appropriation 
Act, fiscal year 1936 (49 Stat., 1648), shall be construed as modi- 
fying or amending the provision in the Naval Appropriation Act 
for the fiscal year 1923 (42 Stat., 812), which reads as follows: 
“That all orders or contracts for work or material, under authoriza- 
tion of law heretofore or hereafter placed with Government-owned 
establishments, shall be considered as obligations in the same manner 
as provided for similar orders or contracts placed with private con- 
tractors, and appropriations for such work or material shall remain 
available for payment therefor as in the case of orders or contracts 
placed with private contractors. (June 2, 1937, 50 Stat. 245; see 
also par. 1891, Laws Applicable, 1936.) 


506 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


1895-18. Orders of War and Navy Departments to have precedence over 
existing contracts——The President is empowered, through the head of 
the War Department or the Navy Department of the Government, in 
addition to the present authorized methods of purchase or procure- 
ment, to place an order with any individual, firm, association, com- 
pany, corporation, or organized manufacturing industry for such 
product or material as may be required, and which is of the nature 
and kind usually produced or capable of being produced by such 
individual, firm, company, association, corporation, or organized 
manufacturing industry. 

Compliance with all such orders for products or material shall be 
obligatory on any individual, firm, association, company, corporation, 
or organized manufacturing industry or the responsible head or heads 
thereof and shall take precedence over all other orders and contracts 
theretofore placed with such individual, firm, company, association, 
corporation, or organized manufacturing industry. (Sept. 16, 1940, 
sec. 9, 54 Stat. 892.) 

1895-19. Consolidated exceptions to Section 3709, Revised Statutes.— 
That section 3709 of the Revised Statutes shall not be construed to 
apply to any purchases or services authorized by any appropriation 
Act for the hereinafter enumerated departments and independent 
offices— 

* a * * * * * 


_(b) Where the aggregate amount involved does not exceed the sum 
of $50— 
* * * * * * 


% 
(2) The Department of Agriculture. 
(83) The Farm Credit Administration. 


* * * * %K * 


* 

(c) Where the aggregate amount involved does not exceed the sum 
of $100— 
* * * % % * * 

(6) The Rural Electrification Administration. * * * (Oct. 10, 
1940; sec. 1, 54 Stat. 1109.) 

1895-20. Same; exception affecting statutes relating to control of out- 
breaks of insect pests or plant diseases, etc——(a) Materials and equipment 
for the control of incipient or emergency outbreaks of insects, pests, 
or grass diseases, including grasshoppers, Mormon crickets, and chinch 
bugs, may be procured with any sums appropriated to carry out the 
provisions of Public Resolution Numbered 91, approved May 9, 1928, 
without regard to the provisions of section 3709 of the Revised Stat- 
utes, as amended, and the transportation thereof may be under such 
conditions and means as shall be determined by the Secretary of 
Agriculture to be most advantageous.* 

(b) When the aggregate amount involved does not exceed the sum 
of $800, section 3709 of the Revised Statutes shall not apply to any 
purchase or service for which expenditures are incurred from funds 
allocated to Government agencies for obligation under the Act of 
June 28, 1937 (50 Stat. 319), relating to the Civilian Conservation 
Corps. (Oct. 10, 1940; Sec. 3, 54 Stat. 1111.) 


f *As enacted. _ Public, No. 91, 75th Congress, was approved May 9, 1938; and provides 
or control of “incipient or emergency outbreaks of insect pests, or plant diseases. * * *” 
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1895-21. Same; repealing section—(a) The sections or parts of sec- 
tions of the Statutes at large heretofore covering the provisions con- 
solidated in this Act are hereby repealed insofar as they are incorpor- 
ated in the United States Code, 1934 Edition and Supplements thereto, 
as shown by the appended table: Provided, however, That any rights 
or liabilities existing under such repealed sections or parts of sections 
shall not be affected by their repeal. * * * (Oct. 10,1940; Sec.°4, 
54 Stat. 1111.) : | 


PUBLIC PRINTING AND DOCUMENTS 
JOINT COMMITTEE ON PRINTING; GENERAL POWERS; CONTRACTS 


1967-1. Opening bids on paper and envelopes; bonds.—The sealed pro- 
posals to furnish paper and envelopes shall be opened in the presence 
of the Joint Committee on Printing and the contracts shall. be 
awarded by them to the lowest and best bidder for the interest of 
the Government; but they shall not consider any proposal which 
is not accompanied by a bond with security or certified check in the 
amount of $5,000 guaranteeing that the bidder or bidders, if his or 
their proposal is accepted, will enter into a formal contract with the 
United States to furnish the paper or envelopes specified; nor shall 
any proposal from persons unknown to them be considered unless 
accompanied by satisfactory evidence that the person making the 
proposal is a manufacturer of or dealer in the description of paper 
or envelopes proposed to be furnished. (As amended June 16, 1938, 
sec. 3, 52 Stat. 761; 44 U.S. C., sec. 7.) 

1967-2. Comparison of paper and envelopes with standard quality—The 
Public Printer shall compare every lot of paper and envelopes de- 
livered by a contractor with the standard of quality fixed upon by 
the Joint Committee on Printing, and shall not accept any paper or 
envelopes which does not conform to it in every particular: Pro- 
vided, however, That any lot of delivered paper or envelopes which 
does not conform to such standard of quality may be accepted by the 
Joint Committee on Printing at such discount as, in its opinion, 
may be sufficient to protect the interests of the Government. (As 
amended June 20, 1936, sec. 18, 49 Stat. 1558; 44 U. S. C., sec. 9.) 

1967-3. Purchase of other printing materials; purchase by departments 
and Governmental agencies.—The Joint Committee on Printing may 
permit the Public Printer to authorize any executive department or 
independent office or establishment of the Government to purchase 
direct for its use such printing, binding, and blank-book work, other- 
wise authorized by law, as the Government Printing Office is not able 
or suitably equipped to execute or as may be more economically or in 
the better interest of the Government executed elsewhere; and such 
Joint Committee also may authorize the Public Printer to procure 
services, materials, and supplies for use of the Government Printing 
Office without regard to the provisions of section 3709 of the Revised 
Statutes (U.S. C., title 41, sec. 5) whenever the aggregate amount 
involved is less than $50. (As amended July 8, 1935, sec. 12, 49 Stat. 
475; 44 U.S. C., sec. 14.) 


240136—41——33 
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1974a. Government publications shall remain public property.—A I] Gov- 
ernment publications furnished by authority of law to officers (except 
members of Congress) of the United States Government, for their 
official use, shall be stamped “Property of the United States Govern- 
ment”, and shall be preserved by such officers and by them delivered 
to their successors in office as a part of the property appertaining to 
the office. Government publications furnished depository libraries 
shall be made available for the free use of the general public and must 
not be disposed of except as the Superintendent of Documents may 
direct. (Jan. 12, 1895, sec. 74, 28 Stat. 620; June 20, 1936, Title VII, 
sec. 11, 49 Stat. 1552; 44 U.S. C., sec. 92.) 


CONGRESSIONAL RECORD, BILLS, AND LAWS 


1986a. Congressional Record; number of copies to departments.—The 
Public Printer shall furnish the Congressional Record as follows 
and shall furnish gratuitously no others in addition thereto: * * #* 
To the library of each executive department, * * * two copies 
of the daily, one semimonthly copy, and one bound copy. * * * 
All copies of the daily edition shall, unless otherwise directed by the 
Joint Committee on Printing, be supphed and delivered promptly on 
the day after the actual day’s proceedings as originally published. 
* * * (Jan, 12, 1895, sec. 78, 28 Stat. 617; As amended June 20, 
1986, sec. 3, 49 Stat. 1547; 44 U.S. C., sec. 183.) 

1988. Statutes at Large—|'This paragraph was repealed by Act of 
June 20, 1936, sec. 10, 49 Stat. 1552.1 

1988-1. Statutes at Large; contents; distribution; admissibility in Evi- 
dence.—That the Secretary of State shall cause to be compiled, edited, 
indexed, and published, the United States Statutes at Large, which 
shall contain all the laws and concurrent resolutions enacted during 
each regular session of Congress; all treaties to which the United 
States is a party that have been proclaimed since the date of the 
adjournment of the regular session of Congress next preceding; all 
international agreements other than treaties to which the United 
States is a party that have been signed, proclaimed, or with refer- 
ence to which any other final formality has been executed, since that 
date; all proclamations by the President in the numbered series issued 
since that date; and also any amendments to the Constitution of the 
United States proposed or ratified pursuant to article V thereof since 
that date, together with the certificate of the Secretary of State issued 
in compliance with the provision contained in section 205 of the 
Revised Statutes of the United States (U.S. C., title 5, sec. 160). In 
the event of an extra session of Congress, the Secretary of State shall 
cause all the laws and concurrent resolutions enacted during said 
extra session to be consolidated with, and published as part of, the 
contents of the volume for the next regular session. The United 
States Statutes at Large shall be legal evidence of the laws, concur- 
rent resolutions, treaties, international agreements other than treaties, 
proclamations by the President, and proposed or ratified amendments 
to the Constitution of the United States therein contained, in all 
the courts of the United States, the several States, and the Territories 
and insular possessions of the United States. (Jan. 12, 1895, sec. 73, 
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28 Stat. 615; June 20, 1936, Title VI, sec. 9, 49 Stat. 1551; June 16, 
1988, sec. 1, 52 Stat. 760; 1 U.S. C., sec. 30; 44 U.S. C., sec. 196.) 

1988-2. Same; distribution—The Public Printer shall print, and 
after the final adjournment of each regular session of Congress, bind 
and deliver to the Superintendent of Documents as many copies of 
the Statutes at Large as may be required for distribution as follows: 

* * % * * *f * 

To the Department of Agriculture, not to exceed one hundred 
copies. (Jan. 12, 1895, sec. 78, 28 Stat. 615; June 20, 1936, Title VI, 
sec. 9, 49 Stat. 1551; June 16, 19388, 52 Stat. 761; 44 U.S. C., sec. 196a.) 


EXECUTIVE AND DEPARTMENTAL PRINTING IN GENERAL 


1992a. Departments to order publications required; limit; bills and reso- 
lutions—The heads of Executive Departments, and such executive 
officers as are not connected with the Departments, respectively, shall 
cause daily examination of the Congressional Record for the purpose 
of noting documents, reports, and other publications of interest to 
their Departments, and shall cause an immediate order to be sent to 
the Public Printer for the number of copies of such publications re- 
quired for official use, not to exceed, however, the number of bureaus 
in the Department and divisions in the office of the head thereof. 
The Public Printer shall send to each Executive Department and to 
each executive office not connected with the Departments, as soon as 
printed, five copies of all public bills and resolutions, except the State 
Department, to which shall be sent ten copies of bills and resolutions. 
When the head of a Department desires a greater number of any 
class of bills or resolutions for official use, they shal! be furnished 
by the Public Printer on requisition promptly made. (Jan. 12, 1895, 
sec. 90, 28 Stat. 623; June 20, 1936, Title IV, sec. 14, 49 Stat. 1553; 
44 U.S. C., sec. 215.) 


FEDERAL REGISTER 


2008-1. Compilation of documents required to be filed by Federal 
agencies with Administrative Committee; Codification Board.—(a) On 
July 1, 1938, and on the same date of every fifth year thereafter, each 
agency of the Government shall have prepared and shall file with the 
Administrative Committee a complete codification of all documents 
which, in the opinion of the agency, have general applicability and 
legal effect and which have been issued or promulgated by such agency 
and are in force and effect and relied upon by the agency as authority 
for, or invoked or used by it in the discharge of, any of its functions 
or activities on June 1, 1938. The Committee shall, within ninety days 
thereafter, report thereon to the President, who may authorize and 
direct the publication of such codification in special or supplemental 
editions of the Federal Register. 

(b) There is hereby established a Codification Board, which shall 
consist of six members: The Director of the Division of the Federal 
Register, chairman ex officio; three attorneys of the Department of 
Justice, designated by the Attorney General; and two attorneys of 
the Division of the Federal Register, designated by the Archivist. 
The Board shall supervise and coordinate the form, style, arrange- 
ment, and indexing of the codifications of the various agencies. 


510 SUPPLEMENT, LAWS APPLICABLE, AGRICULTURE, 1941 


(c) The codified documents of the several agencies published in 
the supplemental edition of the Federal Register pursuant to the pro- 
visions of subsection (a) hereof, as amended by documents subse- 
quently filed with the Division, and published in the daily issues of 
the Federal Register, shall be prima-facie evidence of the text of such 
documents and of the fact that they are in full force and effect on 
and after the date of publication thereof. 

(d) The Administrative Committee shall prescribe, with the ap- 
proval of the President, regulations for carrying out the provisions 
of this section. (July 26, 1935, sec. 11, 49 Stat. 503; June 19, 1987, 
50 Stat. 804; 44 U. S. C., sec. 811. Amends Laws Applicable, 1939, 
par. 1817m.) 


DISPOSITION OF OBSOLETE RECORDS 


2012-1. Report to Archivist of records without permanent value or his- 
torical interest—That whenever any agency of the United States Gov- 
ernment has in its custody an accumulation of records that are not 
needed by it in the transaction of its current business and that appear 
to it to have no permanent value or historical interest, the head of 
such agency shall submit a written report thereon to the Archivist of 
the United States in which he shall state the location and describe the 
character of such records so as to enable the Archivist to identify 
them. Said report shall be submitted in triplicate and shall be accom- 
panied by samples of the several kinds of records listed therein. (Aug. 

(d) The Administrative Committee shall prescribe, with the ap- 
proval of the President, regulations for carrying out the provisions 
of this section. (July 26, 1935, sec. 11, 49 Stat. 503; June 19, 1937, 
50 Stat. 304; 44 U.S. C., sec. 811. Amends Laws Applicable, 1936, 
paragraph 1817m.) 

5, 1939, sec. 1, 538 Stat. 1219; 44 U.S. C., sec. 351.) 

2012-2. “Records” defined—When used in this Act, the word “rec- 
ords” means originals or copies of motion-picture or other photo- 
graphic records in any form whatsoever, sound recordings, corre- 
spondence, papers, indexes, maps, charts, plans, drawings, punch 
cards, tabulation sheets, pictures, and other kinds of records belonging 
to the United States Government. (Aug. 5, 1939, sec. 2, 58 Stat. 1219; 
44 U.S. C., sec. 352.) 

2012-3. Report of Archivist to Congress—The Archivist, with the 
approval of the National Archives Council, shall submit to Congress, 
at such times as he shall deem expedient, lists of records reported to 
him in the manner prescribed by section 1 of this Act that appear to 
him to have no permanent value or historical interest to the Federal 
Sorennment: (Aug. 5, 1939, sec. 3, 53 Stat. 1219; 44 U.S. C., see. 
300. 

2012-4. Joint congressional committee; examination of report.—When- 
ever the Archivist shall submit to Congress, in compliance with the 
provisions of section 3 of this Act, lists of records that appear to him 
to have no permanent value or historical interest to the Federal Govy- 
ernment, it shall be the duty of the presiding officer of the Senate to 
appoint two Senators who, with the members of the Committee on 
the Disposition of Executive Papers of the House of Representatives, 
shall constitute a joint committee, to which such lists shall be referred 
and said joint committee shall meet and examine said lists and submit 
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to the Senate and House of Representatives, respectively, a report of 
such examination and their recommendation. (Aug. 5, 19389, sec. 4, 
58 Stat. 1219; 44 U.S. C., sec. 354.) 

2012-5. Disposal of records; report to Congress on disposals——If such 
joint committee report that any of the records described in the lists 
referred to them are not needed or useful in the transaction of the 
current business of the agency by which they were reported to the 
Archivist and have no permanent value or historical interest to the 
Federal Government, then it shall be the duty of the head of said 
agency to dispose of said records by one of the following methods: 

(a) By sale, upon the best obtainable terms after due publication 
of notice inviting proposals therefor ; 

(b) By causing them to be destroyed ; 

(c) By transfer (without cost to the United States Government) 
to any State or dependency of the United States of America or to 
any appropriate educational institution, library, museum, historical, 
research, or patriotic organization therein, that has made application 
to him therefor, through the Archivist of the United States. All 
moneys derived from the sale of such records shall be paid into the 
Treasury of the United States by said agency. 

If said joint committee shall fail to make a report during any 
regular or special session of Congress on any list of records that has 
been submitted to Congress by the Archivist not less than ten days 
prior to the adjournment of such session, the Archivist may empower 
the agency by which such records were reported to him to dispose 
of them by any of the methods prescribed in this section. 

If it shall appear to the Archivist that any records reported to him 
in the manner prescribed by section 1 of this Act, while Congress is 
not in session, have no permanent value or historical interest and 
have the same form numbers or form letters or are of the same specific 
kind as other records of the same agency previously authorized for 
disposition by Congress, he may empower said agency to make dispo- 
sition of said similar records by any of the methods prescribed in 
this section. 

The Archivist shall submit to Congress at the beginning of each 
session a descriptive list of all records authorized for disposition by 
him during the preceding recess of Congress. (Aug. 5, 1939, sec. 5, 
58 Stat. 1220; 44 U.S. C., sec. 355.) 

2012-6. Report by agency head on disposal of records—-When any 
records of the United States Government have been disposed of in 
accordance with the provisions of section 5 of this Act, the head of 
the agency making such disposition shall submit a written report 
thereon to the Archivist of the United States in which he shall describe 
the character and volume of such records and state when and by what 
method the disposition thereof was accomplished. If any of the 
records described in a particular report are shown thereby to have been 
sold, such report shall give the amount of the purchase price received 
therefor and the total cost of effecting such sales. Said report shall 
also give the names and post-office addresses of all institutions, asso- 
ciations, or other organizations to which any records therein described 
le transferred. (Aug. 5, 1939, sec. 6, 53 Stat. 1220; 44 U.S. C., 
sec. 356. 

2012-7. Archivist’s report to Congress summarizing reports of agenc 
heads—The Archivist of the United States ahd Geen eit to rome 
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cress. at the beginning of each regular session, a concise summariza- 
Fonvet the data oAianal in the reports filed with him by heads of 
agencies of the Government during the preceding fiscal year in com- 
pliance with the provisions of section 6 of this Act. (Aug. 5, 1939, 
sec. 7, 53 Stat. 1220; 44 U.S. C., sec. 357.) . 

9012-8. Records dangerous to health, life and property; destruction.— 
Whenever the Archivist shall determine that any records in his cus- 
tody, or which have been reported to him by any agency under the 
terms of section 1 of this Act, are a continuing menace to human 
health or life or to property, he shall cause such records to be destroyed 
immediately at such place and by such method as he shall select: Pro- 
vided, however, That if said records have been transferred to his 
custody, he shall report the disposition thereof to the Congress and to 
the agency from which they were transferred. (Aug. 5, 1939, sec. 8, 
58 Stat. 1220; 44 U. S. C., see. 358.) 

2012-9. Report to Congress by Archivist of records in his custedy.— 
Whenever it shall appear to the Archivist that there are in his custody 
any records that are without permanent value or historical interest 
to the Federal Government he shall submit lists thereof to Congress 
in the manner provided by section 3 of this Act: Provided, however, 
That the Archivist shall not report to Congress, under the provisions 
of this section, records of any existing agency of the United States 
without the written consent of the said agency. (Aug. 5, 1939, sec. 9, 
53 Sat. 1221; 44 U.S. C., sec. 359.) 

2012-10. Exclusiveness of procedure for disposal of records.—The pro- 
cedures herein prescribed to be followed are exclusive, and no records 
of the United States Government may be alienated or destroyed except 
by authority sought and obtained under the provisions of this Act. 
(Aug. 5, 1939, sec. 10, 53 Stat. 1221; 44 U.S. C., sec. 360.) 

2012-11. Repeal of inconsistent laws——All Acts or parts of Acts in- 
consistent with the provisions of this Act are hereby repealed. (Aug. 
5, 1989, sec. 11, 53 Stat. 1221; 44 U.S. C., sec. 361.) 

2012-12. Disposal of photographed records authorized.—That whenever 
any agency of the United States Government shall have photographed 
or microphotographed all or any part of the records kept by or in the 
agency in a manner and on film that complies with the minimum stand- 
ards of quality approved for permanent photographic records by the 
National Bureau of Standards, and whenever such photographs or 
microphotographs shall be placed in conveniently accessible files and 
provision made for preserving, examining, and using the same, the 
head of such agency may, with the approval of the Archivist of the 
United States, cause the original records from which the photographs 
or microphotographs have been made or any part thereof to be dis- 
posed of according to methods prescribed by law, provided records 
of the same specific kind in the particular agency have been previously 
authorized for disposition by Congress. (Sept. 24, 1940, Sec. 1, 54 


Stat. 958.) oe ee 
MERCHANT MARINE ACT, 1928 


2019. Transportation of Governmental officials—[This section was re- 
pealed by Act of June 29, 1936, sec. 903, 49 Stat. 2016. It was reen- 


fa : substance by section 901 of the repealing act. See par. 2019-1, 
infra. 
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2019-1. Officers and employees of the United States Government required 
to travel on American ships.—Any officer or employee of the United 
States traveling on official business overseas or to or from any of the 
possessions of the United States shall travel and transport his per- 
sonal effects on ships registered under the laws of the United States 
where such ships are available unless the necessity of his mission 
requires the use of a ship under a foreign flag: Provided, That the 
Comptroller General of the United States shall not credit any allow- 
ance for travel or shipping expenses incurred on a foreign ship in 
the absence of satisfactory proof of the necessity therefor. (June 29, 
1936, Title IV, sec. 901, 49 Stat. 2015; 46 U.S. C., sec. 1241.) 


TELEGRAPHS, TELEPHONES, AND RADIO 
TELEGRAPHS 


WIRE OR RADIO COMMUNICATION 


2027-1. Free communication services to United States agencies in con- 
nection with national defense authorized—(a) Nothing in this Act 
| Communications Act of 1934] or in any other provision of law shall 
be construed to prohibit common carriers from issuing or giving 
franks to or exchanging franks with each other for the use of, their of- 
ficers, agents, employees, and their families, or, subject to such rules 
as the Commission may prescribe, from issuing, giving, or exchanging 
franks and passes to or with other common carriers not subject to the 
provisions of this Act, for the use of their officers, agents, employees, 
and their families. The term “employees”, as used in this section, 
shall include furloughed, pensioned, and superannuated employees. 

(b) Nothing in this Act or in any other provision of law shall be 
construed to prohibit common carriers from rendering to any agency 
of the Government free service in connection with the preparation 
for the national defense: Provided, That such free service may be 
rendered only in accordance with such rules and regulations as the 
Commission may prescribe therefor. (June 19, 1934, sec. 210, 48 
Stat. 1073; June 25, 1940, 54 Stat. 580; 47 U.S. C., sec. 210.) 


TRANSPORTATION 
LEGISLATION SUPPLEMENTARY TO “INTERSTATE COMMERCE ACY” 


2046-1. Interstate transportation of convict made goods; prohibition 
where intended for use in violation of local law; exemption of Federal 
made goods for Federal use—That it shall be unlawful for any person 
knowingly to transport or cause to be transported, in any manner 
or by any means whatsoever, or aid or assist in obtaining trans- 
portation for or in transporting any goods, wares, and merchandise 
manufactured, produced, or mined wholly or in part by convicts or 
prisoners (except convicts or prisoners on parole or probation), or 
in any penal or reformatory institution, from one State, Territory, 
Puerto Rico, Virgin Islands, or District of the United States, or 
place noncontiguous but subject to the jurisdiction thereof, or from 
any foreign country, into any State, Territory, Puerto Rico, Virgin 
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Islands, or District of the United States, or place noncontiguous but 
subject to the jurisdiction thereof, where said goods, wares, and 
merchandise are intended by any person interested therein to be 
received, possessed, sold, or in any manner used, either in the original 
package or otherwise in violation of any law of such State, Territory, 
Puerto Rico, Virgin Islands, or District of the United States, or 

lace noncontiguous but subject to the jurisdiction thereof. Nothing 
tahiaih shall apply to commodities manufactured in Federal penal and 
correctional institutions for use by the Federal Government. (July 
24, 1935, sec. 1, 49 Stat. 494; 49 U.S. C., sec. 61.) 

2046-2. Same; marking packages—AIl packages containing any 
goods, wares, and merchandise manufactured, produced, or mined 
wholly or in part by convicts or prisoners, except convicts or pris- 
oners on parole or probation, or in any penal or reformatory institu- 
tion, when shipped or transported in interstate or foreign commerce 
shall be plainly and clearly marked, so that the name and address 
of the shipper, the name and address of the consignee, the nature of 
the contents, and the name and location of the penal or reformatory 
institution where produced wholly or in part may be readily ascer- 
tained on an inspection of the outside of such package. (July 24, 
1935, sec. 2, 49 Stat. 494; 49 U.S. C., sec. 62.) 

2046-3. Same; penalties for violation Any person violating any pro- 
vision of this Act shall for each offense, upon conviction thereof, be 
punished by a fine of not more than $1,000, and such goods, wares, 
and merchandise shall be forfeited to the United States, and may 
be seized and condemned by like proceedings as those provided by 
law for the seizure and forfeiture of property imported into the 
United States contrary to law. (July 24, 1985, sec. 3, 49 Stat. 495; 
49 U.S. C., sec. 63.) 

2046-4. Same.—Any violation of this Act shall be prosecuted in any 
court having jurisdiction of crime within the district in which said 
violation was committed, or from, or into which any such goods, 
wares, or merchandise may have been carried or transported, or in 
any Territory, Puerto Rico, Virgin Islands, or the District of 
Columbia, contrary to the provisions of this Act. (July 24, 1935, 
sec. 4, 49 Stat. 495; 49 U. S. C., sec. 64.) 

2046-5. Transportation Act of 1940; Government to pay full rates for 
civil transportation ; competitive bids for transportation services no longer 
necessary; land grant rates may be abolished.— (a) Notwithstanding any 
other provision of law, but subject to the provisions of sections 1 (7) 
and 22 of the Interstate Commerce Act, as amended, the full applicable 
commercial rates, fares, or charges shall be paid for transportation 
by any common carrier subject to such Act of any persons or property 
for the United States, or on its behalf, except that the foregoing pro- 
vision shall not apply to the transportation of military or naval prop- 
erty of the United States moving for military or naval and not for 
civil use or to the transportation of members of the military or naval 
forces of the United States (or of property of such members) when 
such members are traveling on official duty; and the rate determined 
by the Interstate Commerce Commission as reasonable therefor shall 
be paid for the transportation by railroad of the United States mail: 
Provided, however, That any carrier by railroad and the United States 
may enter into contracts for the transportation of the United States 
mail for less than such rate: Provided further, That section 3709, Re- 
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vised Statutes (U.S. C., 1934 edition, title 41, sec. 5), shall not here- 
after be construed as requiring advertising for bids in connection with 
the procurement of transportation services when the services required 
can be procured from any common carrier lawfully operating in the 
territory where such services are to be performed. 

(b) If any carrier by railroad furnishing such transportation, or 
any predecessor in interest, shall have received a grant of lands from 
the United States to aid in the construction of any part of the railroad 
operated by it, the provisions of law with respect to compensation for 
such transportation shall continue to apply to such transportation as 
though subsection (a) of this section had not been enacted until such 
carrier shall file with the Secretary of the Interior, in the form and 
manner prescribed by him, a release of any claim it may have against 
the United States to lands, interests in lands, compensation, or reim- 
bursement on account of lands or interests in lands which have been 
granted, claimed to have been granted, or which it is claimed should 
have been granted to such carrier or any such predecessor in interest 
under any grant to such carrier or such predecessor in interest as 
aforesaid. Such release must be filed within one year from the date of 
the enactment of this Act. Nothing in this section shall be construed 
as requiring any such carrier to reconvey to the United States lands 
which have been heretofore patented or certified to it, or to prevent the 
issuance of patents confirming the title to such lands as the Secretary 
of the Interior shall find have been heretofore sold by any such carrier 
to an innocent purchaser for value or as preventing the issuance of 
patents to lands listed or selected by such carrier, which listing or 
selection has heretofore been fully and finally approved by the Secre- 
tary of the Interior to the extent that the issuance of such patents 
may be authorized by law. (Sept. 18, 1940; Sec. 321, 54 Stat. 954.) 

2046-6. Transportation of Convict-made goods in Interstate Commerce 
made unlawful—That whoever shall knowingly transport or know- 
ingly cause to be transported in interstate commerce, In any manner 
or by any means whatsoever, or aid or assist, knowingly, in obtaining 
transportation for or in transporting any goods, wares, and merchan- 
dise manufactured, produced, or mined, wholly or in part by convicts 
or prisoners (except convicts or prisoners on parole or probation) or 
in any penal or reformatory institution, from one State, Territory, 
Puerto Rico, Virgin Islands, or District of the United States, or place 
noncontiguous but subject to the jurisdiction thereof, or from any 
foreign country, into any State, Territory, Puerto Rico, Virgin Is- 
lands, or District of the United States, or place noncontiguous but 
subject to the jurisdiction thereof, shall be punished by a fine of not 
more than $1,000 or by imprisonment of not more than one year, or 
both: Provided, That nothing herein shall apply to commodities manu- 
factured in Federal or District of Columbia penal and correctional 
institutions for use by the Federal Government or to commodities 
manufactured in any State penal or correctional institution for use 
by any other State, or States, or political subdivisions thereof; to 
parts for the repair of farm machinery; or to agricultural commodi- 
ties: Provided further, That this Act shall go into effect one year after 
its approval by the President. (Oct. 14, 1940, 54 Stat. 1184.) 
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2046-7. Public right of transit—There is hereby recognized and de- 
clared to exist in behalf of any citizen of the United States a public 
right of freedom of transit in air commerce through the navigable air 
space of the United States. (June 23, 1938, Title I, sec. 3, 52 Stat. 980; 
49 U.S. C., sec. 403.) | 

9046-8. Creation of Authority —(a) An agency is created and estab- 
lished to be known as the “Civil Aeronautics Authority” which shall 
be composed of five members who shall be appointed by the President, 
by and with the advice and consent of the Senate, as soon as practicable 
after the passage of this Act, and who shall continue in office as desig- 
nated by the President at the time of nomination through the last day 
of the second, third, fourth, fifth, and sixth calendar years, respec- 
tively, following the passage of this Act. The President shall desig- 
nate annually one of the members of the Authority as chairman and 
one of the members as vice chairman who shall act as chairman in the 
absence or incapacity of the chairman. The successors of the members 
shall be appointed for terms of six years in the same manner as the 
members originally appointed under this Act, except that any person 
appointed to fill a vacancy occurring prior to the expiration of the 
term for which his predecessor was appointed shall be appointed only 
for the remainder of such term. * * * 

(b) There shall be in the Authority an Administrator who shall be 
appointed by the President by and with the advice and consent of the 
Senate, * * *, (June 23, 1938, Title II, sec. 201 (a), (b), 52 Stat. 
980; 49 U.S. C., sec. 421.) 

2046-9. Travel by Government personnel on commercial airways.—Travel 
by personnel of the United States Government on commercial aircraft, 
domestic or foreign, including travel between airports and centers of 
population or posts of duty when incidental to travel on commercial 
aircraft, shall be allowed at public expense when authorized or ap- 
proved by competent authority, and transportation requests for such 
travel may be issued upon such authorizations. Such expense shall be 
allowed without regard to comparative costs of transportation by air- 
craft with other modes of transportation. (June 23, 1938, Title IT, 
sec. 204 (c), 52 Stat. 983; 49 U.S. C., sec. 424.) 

2046-10. Civil Aeronautics Authority authorized to cooperate with Gov- 
ernment agencies.—The Authority, the Administrator, and the Air 
Safety Board may avail themselves of the assistance of the National 
Advisory Committee for Aeronautics and any research or technical 
agency of the United States on matters relating to aircraft fuel and 
oil and to the design, materials, workmanship, construction, per- 
formance, maintenance, and operation of aircraft, aircraft engines, 
propellers, appliances, and air navigation facilities. Each such 
agency is authorized to conduct such scientific and technical re- 
searches, investigations, and tests as may be necessary to aid the Au- 
thority, the Administrator, and the Air Safety Board in the exercise 
and performance of their powers and duties. Nothing contained in 
a Act ene heponsired to authorize the duplication of the labora- 

'y research activities of any existing governmental agency. une 
23, 1938, Title XT, sec. 1105, 50 Stat. 1097: 49 U.S. C., sec. 7 ee ; 
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2046-13. Short title—That this Act may be cited as the “Civilian 
Pilot Training Act of 1939”. (June 27, 1939, sec. 1, 53 Stat. 855; 49 
U.S. C., sec. 751.) 


sf x Xe ne * X% 


2046-14. Cooperation of other agencies; loan or transfer of personnel 
and equipments.——Any executive department or independent establish- 
ment is hereby authorized to cooperate with the Authority in carry- 
ing out the purposes of this Act, and for such purposes may lend or 
transfer to the Authority, by contract or otherwise, or if so requested 
by the Authority, lend to educational institutions or other persons 
cooperating with the Authority in the conduct of any such training 
or program, civilian officials, experts, or employees, aircraft and other 
property or equipment, and lands or buildings under its control and 
in excess of its own requirements. (June 27, 1939, sec. 6, 53 Stat. 856; 
49 U.S. C., sec. 756.) 


WAR 
ARSENALS, ARMORIES, ARMS, AND WAR MATERIALS GENERALLY 


2048a. Arms and ammunition issued to protect public property-—That 
upon the request of the head of any department or independent 
agency of the Government, the Secretary of War be, and he 1s here- 
by, authorized to issue arms, suitable accouterments for use there- 
with, and ammunition whenever they may be required for the pro- 
tection of the public money and property, and they may be delivered 
to any officer of the department or independent agency designated by 
the head of such department or independent agency, to be accounted 
for to the Secretary of War, and to be returned when the necessity 
for their use has expired: Provided, however, That hereafter the cost 
of all ammunition issued, the cost of replacing borrowed arms and 
accouterments which are lost or destroyed or are irreparable, the 
cost of repairing arms. and accouterments returned to the War De- 
partment, and the cost to the War Department of making and re- 
ceiving shipments under the authority of this Act shall be covered 
by transfer of funds from the department or independent agency 
concerned to the credit of War Department funds. (Amends Act of 
arti 1879, 20 Stat. 412; Apr. 14, 1987, 50 Stat. 63; 50 U. S. C., 
sec. 61. 

2049-1. Research, experimentation, and development of rotary-wing and 
other aircraft; appropriation; reports and recommendations; construction.— 
That in the interest of adequate national defense and the further in- 
terest of the needs of other governmental activities and of American 
commercial and civil aeronautics for rotary-wing and other aircraft 
development there is hereby authorized to be appropriated, out of 
any funds in the Treasury not otherwise appropriated, the sum of 
$2,000,000 to remain available until expended for the purpose of 
rotary-wing and other aircraft research, development, procurement, 
experimentation, and operation for service testing. 
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The Secretary of War is authorized and directed to proceed imme- 
diately with said research, development, procurement, experimenta- 
tion, and operation for service testing and further to allot such sums 
from this fund to other Federal departments or agencies as he, in his 
judgment and discretion and within the limits herein prescribed, may 
deem advisable for the furtherance of these purposes. 

The following agencies of the Federal Government are hereby au- 
thorized and directed to submit to the Secretary of War plans for 
research, development, procurement, experimentation, and operation 
for service testing of rotary-wing and other aircraft. Upon _pres- 
entation of plans, together with estimates of requirements, the Secre- 
tary of War will approve, apportion, and allot the necessary funds 
which in his discretion may appear proper for each respectively. 

The agencies referred to are: 

k oo ae ae 3 % na 

(b) In the Department of Agriculture, the Bureau of Entomology 
and Plant Quarantine, the Bureau of Biological Survey, and the For- 
est Service. 


Such of these agencies as are approved by the Secretary of War for 
the purpose of carrying out the provisions of this Act and to whom 
the Secretary of War in accordance with the provisions of this Act 
shall allocate funds are hereby directed to report at the end of each 
fiscal year or at such times as the Secretary of War may direct, show- 
ing the progress of the work in hand, future programs, if any, and 
recommendations. Special emphasis in these reports shall be placed 
on the utility of rotary-wing and other aircraft at the present time 
and the promise this type of aircraft holds for the future in the opinion 
of the chief of each agency concerned. (June 30, 1938, 52 Stat. 1255; 
50 U.S. C., sec. 95.) 

2051-1. Secretary of War authorized to transfer certain military reser- 
vations to Secretary of Agriculture—That the Secretary of War be, 
and he is hereby, authorized to transfer to the agencies hereinafter 
set forth the military reservations hereinafter named, or any portions 
thereof, upon determination by him that said military reservations, or 
portions thereof, are no longer needed for military purposes: Pro- 
vided, That in case any of these reservations, or portions thereof, with 
the exception of the Escambron Tract, Puerto Rico, shall at any future 
time become surplus to the needs of the agency to which transferred, 
the head of such agency is hereby directed to transfer the same back 
to the Secretary of War to be sold under the provisions of the Act of 
March 12, 1926 (44 Stat. 203): Provided further, That in the event 
the transfer of any of these reservations, or portions thereof, with 
the exception of the Escambron Tract, Puerto Rico, is not desired by 
the respective agencies hereinafter set forth, then the Secretary of 
War, after the expiration of ninety days following the passage of this 
Act, shall be, and he is hereby, authorized to sell such reservations, or 


any portions thereof, under the provisions of the foregoing Act of 
March 12, 1926. 
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The agencies to which transfers are authorized and the names of the 
reservations, with the approximate amount of land involved in each 
instance, authorized to be transferred are as follows: 

* x * * * * * 

To the Department of Agriculture: Fort DeSoto, Florida, four 
hundred and forty-nine and twenty-six one-hundredths acres; Fish- 
erman’s Island, Virginia, two hundred and twenty-five acres. (Apr. 
26, 1938, sec. 1, 52 Stat. 247.) 
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Paragraph (1935 Edition) 


1774 
1798 
1799 
1533 
67 
1747 
1474 
1743 
1818 
1786 
1727 
69 
638 
1912 
1913 
1914 
1915 
1916 
1917 
2009 
L797 








Paragraph (1941 Supplement) 


2048a. 
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Statutes at Large Laws Applicable 




















Section | Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
pea ont ie 22 405 | 196 
| ac i ae 22 406 | 197 
Sint ones 22 406 | 198 
Gna 55" 22 406 | 199 
Tie aoe ree 22 406 | 200 
| 22 484 | 465¢ 
| 22 485 | 1533 
22 486 | 1542 | 
aaa We oP 553 | 44 
os hia Pail ey: 563 | 1785 | 
22 615 | 1807 | 
22 616 | 1673 | 
22 625 | 1776 | 
Oana gs 23 92 | 11 | 
ae | 23 92 | 11 | 
tse Depa fi 23 31 | 510 
Detee 2 5 | 23 31 | 1398 | 
Seger se | 23 32 | 1393 
reigale hit 2 | 23 32 | 1390 | 
tt ed | 23 32 | 1392 | 
2 aes aes 32 | 1394 | 
y (Se | 23 32 | 1396 | 
Sea. 23 33 | 1407 | 
er ine eee 23 33 | 1397 | 
23 111 | 631 | 
eae eer 23 158 | 1784 | 
[anew ccc. 23 204 | 1892 | 
23 306 | 1704 | 1704. 
Takase tet 23 321 | 1957 | 
eee coe | Pe 321 | 1958 | 
Pepe ema 23 322 | 1959 | 
damp tne 23 322 | 1960 | 
ee ae 23 322 | 1961 | 
er. 23 322 | 1962 
Oey. Pe 23 356 | 174b 
23 516 | 84 
Deer ee | 24 1570 1747 
ape 24 209 | 1478 
ee ola: | 24 209 | 1479 
ee Lip a; | 24 209 | 1480 
Abts ete | 24 209 | 1481 
Bis Ss ae | 24 210 | 1482 
a eS Yt | 24 210 | 1483 
7 ee | 24 210 | 1484 
Son eee ts | 24 210 | 1485 
Ne bee Meee 24 211 | 1486 
fine 24 211 | 1487 
{a | 24 211 | 1488 
[oye 24 211 | 1489 
13h ee 24 211 | 1490 
14 ee 24 212 | 1491 
ea ee 24 912 | 1492 
1Gete ee bee 24 212 | 1493 
ives suceeen | 24 212 | 1494 
1S <b | 24 212 | 1495 
i eye | 24 212 | 1496 
7 24 212 | 1497 
7 ee 24 | 212 | 1498 
f eka Mter Ses 24 | 440 | 483 
Sa 24 440 | 484 
peas 24 | 441 | 487 
he ee ee | 24 | 441 | 488 
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Statutes at Large Laws Applicable 
ail Sa Ve 
Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
.hl—F———e—e 24 441 | 486 
. 24 441 | 490 
a 24 441 | 495 
aa 24 441 | 496 
a 24 441 | 497 
lie ae 24 442 | 491 
ae 24 505 | 1530 
— 24 505 | 1540 
— 24 507 | 1533 
aa 24 507 | 1533 
24 644 | 85 
| 25 176 | 492 
| 25 186 | 1420 to 1421 
a 25 357 | 1821 
a 25 357 | 1822 
— 25 387 | 301 
kee 25 387 | 302 
25 644 | 870 
eee 25 644 | 869 
— a | 25 644 | 871 
25 659 | 1491 
ae 25 659 | 1786 
a | 25 659 | 129 
eee | 25 659 | 174a 
ae | 25 659 | 135 
| 25 672 | 108 
aa eo 25 779 | 1764 
25 841 | 485 
ee 25 941 | 1820, 1829, 1833 
ae 26 78 | 1323 
i (ae ae 26 209 | 2908 ep tee | 647-1. 
ee: - 26 235 | 201 201. 
26 288 | 133, 510 
ees: | 26 371 | 14 
aa 26 413 | 1581 
ee 26 415 | 1360 
ae 26 416 | 1387 
Cee: 26 416 | 1385 
ee A 26 416 | 1386 
a 26 416 | 1384 
a 26 4i7 | 466 
10__ : 26 417 | 1388 | 
oe 26 418 | 467 
ae 26 418 | 468 | 
Eee ae 26 419 | 469 | 
Go eae) | 26 419 | 470 | 
Petes > =>. 26 | 650 | 716 
aa 26 651 | 727 to 728 
ae 26 651 | 717 
Bee 26 653 | 671 
go. ns 26 653 | 673 
Mer at St: 26 653 | 672 
i —— 26 653 | 677 
26 reais 
aa 26 833 | 2017 
Sas 26 833 | 2018 
26 1093 | 1089 
26 1099 | 1089 
OS 26 1101 | 1937 
aa 26 1102 | 1938 
a 26 1102 | 1939 
an 26 1102 | 1940 


526 
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Statutes at Large 


Section 


Volume 


Laws Applicable 


Paragraph (1935 Edition) 


1089 
1811 
1865 
1866 
1867 
1556 
1908 
1557 
1324 


122, 1649, 1680 
1651 

1658 

1888 

1648, 1889 
1935 

1936 

130 

674 

1834 

303 

1984 

1719 

1966 

1993 

1964 

1994 

1968 

1969 

1971 

1970 

2004 

1987 

1988 
1985 to 1986 
1995 

1974 

1973 

2006 

1980 

1981 

1978 

1989 to 1990 
1992 

1998 

1976 to 1977 
1982 

1996 

1975 


Paragraph (1941 Supplement) 





63a. 


1988-1 to 1988-2. 
1986a. 


1974a. 


1992a. 
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Statutes at Large Laws Applicable 
Section Volume Page. Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
.. 28 624 | 1973 
28 635 | 1945a, 1946 
28 736 | 675 
28 807 | 299 
28 807 | 1649 
a 28 807 | 300 | 
es 28 808 | 1812 
ae 28 933 | 108 
29 75 | 10 
Ls ea 29 106 | 529 
29 108 | 678 
29 120 | 1946 
ene 29 127 | 1947 | 
a 29 127 | 1948 
ee 29 127 | 1949 | 
eerie. 29 127 | 1950 
eS 29 148 | 1734 | 
29 179° | 122 
Sa 29 179 | 41 
i 29 179 | 1679 
ee... 29 20d jos nee § Bel Lo. 1528-1, 
ye 29 256 | 1528 
ies... 29 268 | 1675 
a 29 484 | 1942 
a 29 484 | 1943 
ae 29 484 | 1944 
i 29 484 | 1945 
Se 29 604 | 1366 
oe 29 605 | 1367 
a 29 605 | 1368 
a 29 605 | 1369 
i ae 29 605 | 1370 
oe 29 606 | 1371 
em 29 606 | 1372 
a x 29 606 | 1373 
aaa 29 606 | 1374 
Wee oe 29 607-} 1375 
es sa sa 29 GOY: {OES eet 8 fel... 1768a 
a 29 694 | 1775 
epee. 29 701 | 1899 
30 34 | 744 
ee ais 30 34 | 745 to 746 
ae 30 35 | 747 to 748 
eee eee fn. 30 35 | 1028 
30 _ 86 | 744 
1 30 36 | 749 to 753 
a 30 86 | 101 
eee ek 30 316 | 1739 
a 30 316 | 1812 ' 
(> ae 30 316 | 26, 27, 29 
a) 30 317 | 28 
) See 30 404 | 1945a, 
or 30 404 | 1941 
30 418 | 1918 
| ae 30 418 | 1908 
30 493 | 1919 
30 494 | 1530 
a ae 30 614 | 1847 
a 30 618 | 1090 
ange | 30 644 | 88 
30 649 | 1530 


Beioe aoa. 2 30 | 653 | 27 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
30 729 | 1920 
30 752 | 672 
30 783 | 1921 
30 822 | 1547 
j Paneth ett ch 30 864 | 23 
A ee 30 890 | 96 
[Pei see 30 908 | 931 
AAR eae: 30 910 | 1923 
A OETA. S. : 30 910 | 1924 
33 ee 30 911 | 1925 
30 957 | 1873 
ee ee | 30 966 | 1788 
tee re 30 1097 | 926 
ite we 30 1233 | 1027 
LA NN Seder 30 1378 | 1809 
| neat at 31 135 | 550 
Dee ae | 31 136 | 551 
So se ee 31 136 | 552 
ie see 31 136 | 553 
oe rei | ou 187 | 1156 
pe. ae 31 188 | 1302 
31 204 | 680 
| See pear BES 2 31 657 | 1001 
hd A | 31 657 | 1002 
| 31 661 | 747 
31 745 | 1559 
31 790 | 966 
Sco eee 31 951 | 91 
Aly SIRE 31 1224 | 1543, 15434 
138905, aces 31 1404 | 25 
31 1436 | 1089 
31 1439 | 1091 
31 1462 | 2008 
5. ee 31 1465 | 2003 
il. ee | 32 53 | 1966 
32 152 | 1801 
1 OPE igs Ie 2 32 193 | 1499 
7 MRE N.S, A 32 194 | 1480 
SRP eee | 32 194 | 1485 
fn ee | 32 194 | 1500 
ee RATS | | 32 196 | 1501 
Goer ee | 32 197 | 1502 
ost te eee | 32 197 | 1503 
| 32 285 | 1157 
32 303 | 143, 1708, 1724, 2008 
2 Ee ae! 3 32 401 | 869 
32 403 | 870 
OE tie oat. 32 403 | 871 
i Ren, oe 32 481 | 2002 
32 543 | 25 
| 32 | 615 | 1764 
Lee ae 32 632 | 1358 
Dee bane 632 | 1359 
Eee = ear 32 713 | 1898 
32 741 | 2001 
Ripe enn te 2 32 791 | 1390, 1392, 1399 
2A ea 2 32 792 | 1389 
1S Sees 32 792 | 1400 
ee 32 865 | 106 
32 907 | 1922 
A NS case Aa gl 32 1226) 1778 


ci eee 33 142 | 75 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) Paragraph (1941 Supplement) 
33 262 | 1966 
33 583 | 2008 
33 584 | 1972 
33 614 | 1123 
Bets: ie 33 614 | 1124 
a 33 614 | 1125 
33 628 | 747 | 
ae bas. 33 628 | 742, 931, 966, 1028 
ae 33 628 | 1032 | 
a 33 628 | 968 | 
ee 33 687 | 75 
i aa 33 702 | 719 
33 703 | 721 
33 706 | 1911 | 
33 811 | 1834 | 
33 873 | 1039 | 
33 1070 | 911 
a 33 1213 | 1983 | 
= 33 1239 | 1996 | 
| Se 33 1249 | 1997 | 
ee 33 1257 | 1732 | 
) ——— 33 1264 | 1401 | 
ene aa 1264 | 1402 | 
in amg 33 1265 | 1403 | 
33 1265 | 1404 | 
ee 33 1265 | 1405 | 
eae ea: - oe 1269 | 373 
—— 33 1270 | 374 | 
ae 33 1270 | 375 | 
a 33 | 1270 | 376 
oo eae 34 48 | 1732 
ee 34 | 63 | 489 
a 34 | 63 | 493 to 498a | 
34 84 | 1704 | 
a 34 163 | 991 | 
- al ee: 34 166 | 992 | 
a 34 166 | 993 
ee 34 166 | 994 
yo. ieee 34 166 | 995 
eee 34 166 | 996 
SS 34 166 | 997 
ea alia 34 167 | 998 
“los ei 34 167 | 999 
a 34 167 | 1000 | 
coe ee 34 225 | 736 | 
a 34. Od AG Me he re 
hse a 34 225 | 738 | 
_. = 34 225 | 739 
a 34 233 | 946 
ae 34 234 | 947 
a 34 234 | 948 
5, aaa 34 234 | 950 
34 255 | 1883 
34 301 | 1704 1704. 
ona 34 448 | 1716 
1 3 alae 34 449 | 42 
ae 34 449 | 100 
34 476 | 1792 
34 477 | 1789, 1791 
34 482 | 1934 
34 537 | 1254 1254. 
34 607 | 1123, 2013 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) Paragraph (1941 Supplement) 
DOR. Brg eene 34 607 | 1124 
aaa a eae 34 607 | 1125 
7 apd tae Ke. 34 608 | 2014 
pene NO, Sy 2 34 608 | 2015 
one rane ae 34 608 | 2016 
Oa tee 34 670 | 136 
34 684 | 747 
34 690 | 532a | 
34 694 | 156 | 
34 695 | 145 | 
7 ee 34 762 | 1718 | 
Bees. eee 34 763 | 1726 | 
" Ware eee 34 763 | 82 | 
SN an 34 764 | 1728 | 
We Le) Ae 34 768 | 1344 | 
Sian 34 768 | 1345 | 
2 feist eee 34 768 | 1346 | 
ee eae: 34 769 | 1352 | 
| ea NS 34 769 | 1353 | 
G70 eae 34 769 | 1349 | 
: ae | 34 769 | 1350 
Bie eeeeale | 34 771 | i351 | 
Gea 34 771 | 13854 | 
10s ee | 34 771 | 1355 
liter oe 34 772 | 1357 | 
eee | 34 772 | 1347 
Dias ke wee 34 801 | 857 | 
deta | 34 801 | 858 | 
greek ee | 34 802 | 859 | 
hs eee ie. 34 803 | 860 
i eR 34 803 | 861 
7s. eee 34 803 | 862 
34 825 | 1991 
| 34 826 | 1999 
| ee Sy, | 34 831 | 720 
2. ee 34 | 391 724 
| 34 | 839 | 2005 
| aaron ee 34 1013 | 1984 
Lo eee 34 1014 | 1994 
bay hk Se ae 34 1053 | 1003 
Doi eal oe | 34. 1054 | 1004 
| 34 1158 | 1966 
| 34 1223 | 969 
| 84 1258 | 679 
34 11260-1265 | 1380 
| 34 1265. 12960. Se | zee. 1380 (21) a. 
34 1269 | 170, 743, 1911, 1945a 
34 | 1271 | 740 
34 | 1280 | 146, 147, 149 
| 34 1281 | 149, 157, 163, 171, 466 
Oe en a 34 1871 |-1802 
35 40 | 1960 
35 42 | 794 
| Svea Se 35 48 | 1900 
Pa nets oe en 35 48 | 1901 
a fee aA 35 A8 | 1902 
35 163 | 1366 
| 35 254 | 1382 
35 259 | 1709, 1031 
| 35 264 | 169 
| 35 266 | 169 
35 | 267 | 153 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
ae 35 268 | 872 
ae 35 270 | 873 
a 35 271 | 874 
a 35 272 | 875 
aaa 35 272 | 876 
a a: 35 272 | 877 
| 1a 35 272 | 878 
ae 35 272 | 879 
| | ae 35 327 | 1846 
35 384 | 1103 
35 415 | 1704 1704. 
35 415 | 1656 
35 467 | 1558 
eee oe 35 545 | 1830 
35 554 | 946 
35 aije es 2 2 a ee 1231. 
35 626 | 930 
35 634 | 1764 
35 643 | 1704 1704. 
35 644 | 1656 
35 647 | 1934 
35 708 O01. ope2_l acer -.-- 1766-1. 
eee. 35 907 | 1717 
a 35 1027 | 1678 
35 1027 | 1736 
35 1051 | 1108 
35 1053 | 528 
35 1054 | 1707 
35 1057 | 142, 148 
a 35 1077 | 1220 
2 35 1092 | 1221 
1 35 1094 | 1222 
C2 35 1094 | 1223 
es 35 1094 | 1224 
aa 35 1094 | 1225 
ee 35 1095 | 1226 1226a. 
eee 35 1095 | 1229 
. | 35 1095 | 1230 
Sn 35 1095 | 1231 1231. 
a 35 1096 | 1232 
Cl 35 1096 | 1233 
eee... 35 1096 | 1234 
oo 35 1097 | 1235 
Se 35 1097 | 1236 
a 35 1097 | 1237 
a 35 1098 | 1238 
a 35 1098 | 1240 
a 35 1098 | 1241 
ae 35 1098 | 1242 
re 35 1098 | 1243 
SS 35 1098 | 1244 
eer oh 35 1099 | 1245 
‘ae 35 1099 | 1246 
a 35 1099 | 1247 
in 35 1099 | 1248 
oo. aia 35 1099 | 1249 
ae 35 1100 | 1250 
eee. 35 1104 | 1254 1254. 
a 35 1104 | 1261 
Oe 35 1105 | 1262 
eee 35 1105 | 12638 


Re tage 35 1105 | 1264 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
G0. ees | 35 1105 | 1265 | 
G1 re | 35 1105 | 1266 
Q2s ee ee 35 1105 | 1267 
G3 vikeres, | 35 1105 | 1268 | 
OAeee ar 35 1106 | 1269 
OR ae | 35 1106 | 1270 
ate aed wig 35 1106 | 1271 
Oia ee 35 1106 | 1272 
ORs eel 35 1106 | 1273 
i0L oe as 35 1107 | 1274 | 
L032ee 35 1107 | 1276 
VEE pope eae 35 1107;| 1277 | 
L620 | 35 1107 | 1278 | 
CAS roca be det 35 1107 | 1279 | 
hs bp Nea ale 35 1108 | 1281 | 
| 35 1109 | 1283 to 1284 
fF ees ee en | 35 | 1109 | 1282 
Tiga 35 | 1109 | 1285 
fF fancy 35 1109 | 1286 
ihe etic ane 35 111.09) 11287 
ote 35 1110 | 1288 
1 als peor 35 1110 | 1289 
ieee | 35 1110 | 1290 
Doe 35 1110 | 1291 
1235 =| 35 1110 | 1293 
jy a deen hyn! 35 1111 | 1294 
IWS sagel ae a 35 1111 | 1296 
208 35 1112 | 1297 
RS Batt tiste 35 1112 | 1298 
Bie 2 35 1112 | 1299 
1o72ee re 35 1126 | 1300 
35 1134 | 1301 
35 1137 | 13804 
2A ae 35 1137 | 1303 1301. 
243. eee 35 1137 | 13805 
D440 San A 35 1137 | 1306 
| 35 1145 | 1308 
| 36 125 | 304 
eae sok 36 296 | 1951 
PK gad te tee tte | 36 296 | 1952 
P Recor pel Pes 36 296 | 1953 
ee ee 36 296 | 1954 
iho ce 36 296 | 1955 
Tee 36 331 | 360 
DBEe ee 36 331 | 361 
i id eee 36 331 | 362 
i he eet 36 3894 363 
Botte ae, 36 332 | 364 
pee nee 36 332 | 365 
Bie eet e eee 36 333 | 367 
Gace oe eee 36 334 | 368 
10 36 334 | 369 
11S oe 36 334 | 370 
yaar ji. ee 36 335 | 371 
13____. aoe 36 335 | 372 
36 416 | 137 
fe eaG 440 | 1408 
| 36 452 | 1026 | 
36 504 | 1685 
36 508 | 681 | 
2 ee ad St 36 531 | 1874 


36 | 561 | 1083 
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Statutes at Large Laws Applicable 
Section Volume Page | Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
36 572 | 1084 
a 36 699 | 1828, 1832 | 
> Sa 36 699 | 1831 | 1831 
Se 36 770 | 1963 | 
ae = 36 847 | 1905 
a 36 847 | 1906 
36 848 | 740 | 
36 851 | 1778 : 
aaa 36 857 | 1244 | 
2 36 861 | 1872 
. ae 36 863 | 1476 
36 898 | 91 
36 919 | 903 
36 960 | 803 
= aa 36 961 | 1030 | 
"2S ea 36 961 | 1044 | 
i a 36 961 | 958 
ee 36 962 | 955 
ee 36 062 | this sec | ve ____ 1027-34. 
a 36 962 | 956 
=a 36 962 | 959 
a 36 962 | 961 | 
ae 36 962 | 962 
aaa 36 962 | 963 | 
2 ee | 36 963 | 965 
| 36 963 | 957 
. a 36 1015 | 1549 
> a 36 1015 | 1550 
_ 36 1084 | 953 
36 1047 | 634 
36 1136 | 1529 | 
36 1137 | 1530, 1533 
36 1138 | 1534 to 1535 
36 1140 | 1536 | 
36 1141 | 1537 to 1540 
36 1142 | 1542 
36 1154 | 1544 | 
a 36 1167 | 1822, 1834, 1958, 2016 
36 1236 | 150 | 
36 1253 | 967 | 
36 1258 | 144 | 
36 1261 | 151 | 
36 1265 | 158 | 
36 1355 | 1275 | 
aa 36 1404 | 1796 
ee 37 80 | 723 | 
_ ae 5 857 80 | 724 | 
ae | 37 81 | 725 | 
aa | 37 81 | 726 
37 108 | 930 | 
i 2 37 137 | 1868 
Bei gee 37 138 | 1869 
ee 37 184 | 80 
i ae | 37 189 | 178 | 
a 37 189 | 179 | 
ae 37 189 | 179a 
| 37 197 | 1016 | 
| 37 200 | 820 
a 37 241 | 866 
ee es 37 250 | 652 
TR Sic, 37 250 | 1361 


ne 37 251 | 1862 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
oS BM Riegel ered aE of 251 | 663 
Die sae 37 251, | S1368 
65a 37 251 | 1364 
37 273 | 1504 
37 274 | 511 
37 286 | 920 
37 287 927, 946 
37 293 | 1104, 1106 
37 294 | 152 
37 296 161, 164 
37 300 | 159 to 160 
at 315 | 391 
| af ape 37 BiG ore 
Lt Salaam aes 37 316 | 378 
DET hae ot 316 | 379 
er ee ee ot 316 | 380 
i Peer is Aeca eee 37 316 | 381 
Olea 37 317 | 382 
th ee ee 37 317 | 383 
ah ele ee nas 3 318 | 385 
2 ed eee ae 37 318 | 386 
| 10) eee terra 37 318 | 387 
UR irs ees 37 319 | 388 
oe ee oe 37 319 | 389 
37 323 | 821 
tates ee 37 Sioa 1650) 
ra Ee Ne a A Re 37 413 | 204 to 205 
Daim cae 37 414 | 48 
tht een So 37 414} 1733 
SS Smear ce 37 414 | 1749 1740a. 
Sit cee 37 414 | 1976 
37 416 | 1351 
lo = ae 37 444 | 1808 
| ee 87 487 | 1714 
a S 37 487 | 1751 
of es, Bk 37 487 | 95 95. 
37 497 740, 1906 
ioc | 37 506 | 354 
Die 37 507 | 355 | 
35 ee Daz 507 | 356 | 
_ rem 37 507 | 357 | 
Lice geen ee 37 555 | 209 | 
37 589 | 2049 
DL teeter 37 591 | €34, 1652, 1702 
Vee ee Lal 37 626 | 1730 
Drescher’ 37 659 | 64a 
ieee 152 37 684 | 980 
Jy ee ee eee 37 685 | 981 
ile hime ie 37 686 | 982 
i, ES: Ses 37 686 | 983 
re ete ee: 37 | 687 | 984 
Lee eae ot 687 | 985 
37 718 | 1805 
37 726 | 1865 
37 | 727 | 1866 to 1867 
37 Toe 4 look 
ih, ee eee 37 73064 BOZ 
| Nes So erie ce 37 750 | 206 
Oe 2 37 790 | 1730 
37 830 | 676 
37 832 | 1419 


37 | 833 | 512 


PARALLEL STATUTORY REFERENCE TABLE 535 


(SS SS ee 


























Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) Paragraph (1941 Supplement) 
37 842 | 954 
37 843 | 1038, 1840 
37 847 | 1106 
37 854 | 81, 384, 1731 
37 855 | 962 
ee So 37 885 | 1810 
a 37 oe Ee 5 $422>1, 
38 25 | 1794 
. 38 75 | 1725 
38 PAPA PES Y f 
5 ae 38 242 | 1005 
| 38 243 | 1006 
eet 38 243 | 1007 
ee 38 243 | 1008 
Oa 38 244 | 1009 
1 <a 38 245 | 1010 
2 38 245 | 1011 
ooh 38 245 | 1012 
ee 38 245 | 1013 
ss 38 250 | 1014 
eee oS 38 250 | 1015 
oy Se 38 308 | 1017 
eS. 38 308 | 1018 
ee 38 308 | 1019 
SS 38 308 | 1020 
a 38 318 | 72 
ee a 38 335 | 58 
38 345 | 723 
38 346 | 837 
38 356 | 1702 
38 369 | 1683 
_ 38 372 | 472 
ee et. 38 373 | 473 
Oe 38 373 | 474 
 ——— 38 374 | 478 
eer ~~ 38 374 | 479 
C22 38 374 | 480 
Ste he 38 374 | 481 
Se 38 374 | 482 
38 376 | 824 
38 387 | 817 
38 419 | 1406 
38 420 | 1381 
38 429 | 945 
38 434 | 1108 
38 436 | 524 
38 438 | 1787 
38 441 | 154, 165 
| 38 508 | 76 
2 a 38 509 | 1551 
Re rexel ts 2 38 509 | 1552 
ES ee 38 510 | 1553 
38 554 | 727 
38 556 | 798 
eeeee Ss 38 673 | 1967 
eee, 38 680 | 1714 
eS ee 38 680 | 68 
oS ae 388 680 | 73 
38 705 | 898 
38 708 | 1550 
ie ae 38 714 | 987 


_ Te 38 715 | 988 
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Statutes at Large 
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Section Volume Page 

5 eee re. 38 715 
ht ee ee ee es 38 716 
heroes 38 719 
(es 38 721 
So See 38 py: 
OE Oe fae 38 f 97-4 
10v hee 38 723 
| eros te 38 770 
) RD SRS 38 771 
38 792 

38 800 

38 814 

Ce wes Sat 38 928 
38 930 

Te log poem enck 38 958 
Dats ve iNssk 38 959 
[See sess: ct 38 1007 
Hehe fees Se 38 1049 
beeen 38 1080 
LBise sce ee 38 1084 
38 1101 

38 1102 

38 1107 

38 1108 

38 1109 

38 1110 

38 A113 

38 1114 

eee 38 1161 
Suciz sree. 38 1161 
38 1194 

| Pe a 8. 38 1195 
2-5 2 Ue 38 1195 
o:2.Gt eee 38 1195 
Ane ee 38 1195 
Ocean eee 38 1195 
6252 eee 38 1196 
Ee a 38 1196 
Sek eae age eee 38 1196 
39 15 

es er ao 39 LD 
39 37 

OO re eee 39 49 
fe eee ee 39 54 
39 62 

i ee ot 39 120 
Ul Se i 39 162 
Ti oe ee 39 197 
eld Peete. a 39 203 
"Re 5 39 336 
Reape ae eee Oe 39 336 
39 344 

Cn eee 39 358 
2 nee Be 39 358 
Lig Saeces oe 39 360 
Bas, ee tee 39 360 
Se ee en, 39 360 
a) Sr eee eo 39 361 
39 362 

Ae sl act dich 39 362 
= Ss ee) Ree ae 39 363 








Paragraph (1935 Edition) 


989 
990 
648 
648a 
649 
650 
651 
1779 
1780 
1555 
91, 1674 
1025 
1765 
2050 
Lei 
1772 
203 
1706 
1686 
1744 
173, 932 
1365 
166 
1724 
169 
533 
390 
167 
1750 
1894 
899 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
204 to 206 
202 
1704 
457 


98 
1003 to 1004 
61 





1799 
1762 
1763 
104 
1661, 1662 





Laws Applicable 





Paragraph (1941 Supplement) 





648. 


390a. 


1704. 


104, 


638-8. 

638-9. 

638-10 to 638-14. 

638-15, 638-17 
638-24. 


to 


638-26 to 638-28. 
638-30 to 638-33. 


























PARALLEL STATUTORY REFERENCE TABLE O37 
Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) Paragraph (1941 Supplement) 
= 39 SOS} Say. S86 tens. 638-34 to 638-41. 
a 39 300 || 20 = pee 2 <*) ern 638-42. 
—. 39 25D ie ee) pon 638-43 to 638-55. 
a 39 O07) Seay. pe 1_@Gd.—-.— 4 638-57 to 638-60. 
| 39 D087) ee se es 638-61 to | 638-64, 
638-66 to 638-68. 
a 39 BOO. | Bie SPAS 4 BEke --- -- 638-69 to 638-74. 
> —— 39 300. 2e ee | noe | 638-75. 
et 39 3705 2a a 638-76 to 638-77. 
\ 2 39 Ore | See ek eee 638-80. 
a 39 ee | Sa eee Dae 638-81. 
\ ty 3 Bio: | Se ee tage! 638-82 to 638-89. 
ee ete 39 Ot4 | 2. pee | aoe ee 638-91 to 638-104. 
ae 39 | 27a Wee cmos | ee 638-105. 
vO Saha aaa 39 | Ot. cet eee t won} 638-106 to 638-109. 
a 39 Sf0)) See See | eg 638-110 to 638-116. 
al an 39 Sil {| S04 go, is See 638-117 to 638-120. 
ee 39 Df 2h oes, Jeg, | 638-121 to 638-136. 
iy ae 39 378 baled ene |S ee) 638-137 to 638-145. 
a 39 O04) PS. kt one 638-146. 
ee 39 Be |S weak | oon, | 638-147 to 638-151. 
| ae 39 O50 || 27% eax loon, | 638-152. 
ee 39 DOU OR kee tape 638-153, 638-155. 
a 39 Sol) [ty eee 1 gee 638-157 to 638-159. 
a 39 Bol || ee Sans | goes er Pte 638-160 to 638-162. 
eee) 39 Sol || a8 exe i oon | 638-163 to 638-165, 
| 638-167 to 638-170. 
a 39 ogo |. ahh tagh..._._1 688-171ito 638-173: 
Sa 39 OS? | eG we Sao | 638-174 to 638-180. 
Sa 39 30431) Sey res. | non... 638-181 to 638-182, 
638-184, 
2. 39 3S4 \3Ru wes | oon. | 638-185. 
i Sa 39 Dod) Swi eee | ope 638-186. 
a 39 Ons | SU oak id nee 638-187. 
39 440 | 951 
39 4538 | 356 
, 39 476 | 1122, 1505 
2 39 476 | 1506 
a 39 476 | 1507 
Le 39 476 | 1508 
ieee ai: 39 476 | 1509 
a 39 478 |} 1510 
(Ge a 39 478 | 1511 
‘(=i a 39 478 | 1512 
a 39 479 | 1513 
ese... 39 479 | 1514 
a 39 479 | 1515 
a 39 480 | 1516 
i 39 480 | 1517 
_ ae 39 480 | 1518 
a 39 480 | 1519 
= aa 39 481 | 1520 
ee 39 481 | 1521 
a 39 481 | 1522 
aa 39 481i | 1523 
ae 39 481 | 1524 
2 39 482 | 334 
ae 39 482 | 335 335a. 
i 39 482 | 1525 | 
- a 39 482 | 1526 
eg 39 483 | 336 
heal 39 483 | 337 


538 
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Statutes at Large 


Section 


Volume 


Page 


483 
484 
484 
485 
485 
485 
485 
486 
486 
486 
486 
486 
486 
487 
487 
487 
487 
487 
487 
488 
488 
488 
488 
488 
488 
489 
489 
489 
490 
490 
490 
490 
490 
490 
490 
490 
491 
491 
491 
491 
492 
515 
516 
535 
582 
606 
622 
624 
649 
673 
673 
674 
674 
674 
674 
716 
742 
743 
743 
743 
743 
743 


Laws Applicable 


Paragraph (1935 Edition) 





338 
339 
340 
341 
342 
343 
344 
428 
429 
430 
431 
432 
434 
436 
437 
435 
438 
439 
440 
441 
449 
443 
444 
445 
466 
347 
448 
449 
450 
451 
452 
433 
453 
454 
455 
456 
458 
459 
460 
77 
174b, 1724 
910 
918 
707 
61 
1766 
1684 
32 
2047 
654 
655 
656 
657 
658 
659 
1795 
251 
252 
253 
254 
255 
256 








Paragraph (1941 Supplement) 


| 256a. 
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Statutes at Large Laws Applicable 
Section Volume Page . | Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
39 743 | 257 
aaa 39 743 | 258 
. aaa 39 743 | 259 
| 39 744 | 260 
a 39 745 | 261 
aa 39 746 | 262 
eet 39 746 | 263 
39 746 | 264 
ae 39 746 | 265 
ee 39 746 | 266 
‘Ae 39 746 | 267 
a 39 746 | 268 
39 746 | 269 
39 747 | 270 
39 747 | 271 
[ae 39 Ta 7e\(272 
a 39 747 | 274 
a 39 747 | 275 
aa 39 747 | 276 
| 39 747 | 277 
oa 39 748 | 278 
ae 39 748 | 279 
Se 39 748 | 280 
a 39 749 | 281 
Se 39 749 | 282 
, aaa 39 749 | 283 
a... 39 749 | 284 
. _ aan 39 749 | 285 
. 39 749 | 286 
a 39 750 | 287 2872. 
39 750 | 288 
i 39 797 | 1313 
39 844 | 900 
39 846 | 818 
39 848 | 841 
39 852 | 817, 828 
39 922 | 880 
) aan 39 932 | 1320 1320. 
eee 39 1081 | 207 
ae 39 1083 | 1966 
° 2 39 1106 | 64 
a 39 1122 | 800 
: a 39 1122 | 801 
ae 39 1122 | 802 
39 1150 | 964 
39 1157 | 528 
39 1165 | 385 
. ae 39 1197 | 1937 
ae 39 1197 | 1941 
40 43 | 637 
40 72 | 33, 632 
er oe ee 40 227 | 1251 
a 40 2287121252 
. ae 40 228 | 1253 
a 40 Gisets2i 
aaa 40 672 | 1815 
40 705 | 1778 
. 40 755 | 1158 
| | 40 755 | 1159 
a 40 755 | 1160 
aa 40 755 | 1161 
a 40 756 | 1162 


240136—41——_35 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Suppiement) 
O22. oe 40 756 | 1163 
y pepe Been 2 40 756 | 1164 
te areas tee 40 756 | 1165 
LOSE ese 40 757 | 1166 
Pee. 40 payer aa ters 
t22 eae 40 757 | 11685 
5 ape be ATE 40 . 956 | 38 
40 992 | 1896 
40 998 | 500 
40 1008 | 1483 
40 1015 | 892, 1231 1231. 
[594 § pay a mt 40 1148 | 305 _ . 
40 1152 | 919, 1024 
18 ee 40 1164 | 34 
AS eS He elie 40 1178 | 1126 
Jee aac 40 1200 | 1458 
a (lige Senge Sane 40 1201 | 1428 
40 1206 | 973 
7 i 40 1207 | 974 
a ae 40 1207 | 975 
Bb) lad Cee a 40 1207 | 976 
ie its ee 40 1208 | 977 
SERRE 2 Sie 40 1209 | 978 
f (SS 40 1209 | 979 
li Popaeh gee. 40 1269 | 1793 
40 1270 | 1978 
1 bee sen a 40 1270 | 1997 
40 1309 | 1751 
«pa he OTR oe 40 1309 | 1747 
40 1316 | 775 
40 1319 | 867 
40 1321 | 1089a 
40 1322 | 1089b 
Oe oa 40 1351 | 1509 
eee eee ree 40 1852} 1513 
40 1358 | 1092 
t ena eT ee LO 41 ay fol Piss 
Dees ee 4] 67 | 1850 
2 kappa, Reem aa 2 4] 68 | 1280 
Dire ee ee 41 129 | 635 
Oe ee 4] 130 | 633 
41 1427 ab 
Sal eR 41 233 | 1965 
BS ec eee 41 233 | 107 
Ly MeN, Seat ey | 41 233 | 636 
41 237 | 1997 
41 241 | 513, 1383 
41 262 | 155 
4] 266 | 346, 434 
41 267 | 534 
4] 270 | 168, 175 to 176 
Al 241.) 1351 
| Steed it ake 4] 278 | 970 
ye age er a 4] 289 | 971 
41 324 | 853 
41 349 | 177 
4] 366 | 1900 to 1902 
4l 367 | 1903 
41 404 | 890 | 
41 | 405 | 893 | 
209_----.-- Aly) 405 | 292 
ali, 406 | 894 ! 
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ee 


Laws Applicable 


Statutes at Large 








Section Volume Page 
z= Al 431 
— 4} 437 
laa 41 438 
| 41 439 
> 4] 439 
ae Al 439 
Sea 4} 439 
eo 41 439 
oT ae 41 440 
a 41 440 
— 41 440 
ee 41 440 
aa 4} 441 
) aa A} 44] 
— Al 442 
. aaa 41 442 
aa 4} 443 
| | 41 443 
aa Al 443 
— | Al 445 
a a 41 445 
— A} 445 
— 4} 446 
— | 41 | 447 
— A] | 447 
— 41 | 447 
.) ae 41 | 448 
— 41 | 448 
— 41 | 449 
—— 4] | 449 
— A} | 449 
— Al 450 
— 41 | 450 
— 41 | 450 
— 41 | 450 
— | 4} 450 
— 4] 451 
— 4} 451 
— 41 | 451 
— 41 530 
— |. 41 530 
— Al 531 
— 41 | 531 
— 41 570 
— 4] 570 
— Al 570 
— 41 570 
oe 41 571 
— Al 571 

4] 605 
— Al | 605 
— 41 613 
iran 41 | 614 
=e 41 | 614 
—. 41 | 615 
41 i 616 
—— Al | 616 
— 41 617 
a 41 | 618 
— 41 | 618 
a 4] | 618 


619 


Paragraph (1935 Edition) 


78 
1560 
1574, 1577 
1578 
1579 
1580 
1581 
1582 
1583 
1885 
1586 
1587 
1588 
1589 
1599 
1601 
1602 
1603 
1605 
1607 
1608 
1609 
1610 
1611 
1612 
1613 
1562 
1563 
1564 
1565 
1566 
1567 
1568 
1569 
1561 
1570 
1571 
1572 
1573 
1465 


a ee 


240 
243 
242 





Paragraph (1941 Supplement) 








638-15. 


2334. 
234. 
235a. 


236a. 


240a. 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
13. ae ia 4] 619 | 245 
1S poet Sa AS 41 620 | 248 
tig: IRE, a alot 41 620 | 249 
{62 eee 41 620 | 246 
41 654 | 1268, 1661, 1847 
1 Ai ete cea 41 654 | 1266, 1657, 1670, 1677 
| | Singh pe 41 654, 655 | 1679 
) arte ake ele 41 655 | 1702 
41 69). |. 22 ee POR ee 638-102 to 638-103. 
41 699 | 13895 
41 712 | 1866 to 1369, 1372 to 
1375 
41 716 | 2028 
41 718 | 172 
Mee aa eee 41 725 | 1509,:1513 
41 726 | 391 
41 730 | 545 
4] 750 | 1422 
Lesage see 41 913 | 1816, 1817 
(PE Ee 41 947 | 1895 
41 975 | 1891 
Ee So ee 41 983 | 856 
Es RO 41 984 | 857 
ae a ee 41 984 | 858 
1 Vs pled pce tee ele 41 985 | 860 
4] 986 | 826 
Poe eae 41 986 | 1113 
2 eee ee 4] 986 | 1115 
5 ap ees Al 986 | 1116 
oe Pen tcrapaly Ae 41 986 | 1117 
Done ee 41 986 | 1118 | 
Bee ee 41 986 | 863 
4] 1056 | 836 | 
? IER eat? we 4] 1063 | 1217 
eee ame 41 1063 | 1218 | 
Bee eee 41 1065 | 1219 | 
41 1088 | 1087 | 
41 1148 | 816 638-27. 
41 1194 | 916, 1940a 
41 1196 | 887 
41 1198 | 909 | 
41 1199 | 864 
41 1205 | 546 
41 1343 | 525 
41 1353 | 1219 
41 1962.2) notes el eee 638-117. 
41 1366 | 823 
4] 1367 | 986 | 
Des cee 42 15. | 3825 
2ULee Se 42 20 | 1627 | 
2022 ae 42 21 | 1628 
BS ae Ce 42 21 | 1629 
203, 204. ...- 42 21 | 1716 
2040 oe 42 21 | 1713897140 1717, 
1724, 1725, 1727 
20023 32 eS 42 21 | 16380 
PANY fab Maer 42 21.1 L727 
yA Mee eel 42 224) g25 
OA ee aed 42 22 | 16381 
74.4} oak hegiee 42 22 | 1682 
42 23 | 79, 637 


PAN Spal tec aa 42 2ot ATT | 
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a a ee 





Statutes at Large Laws Applicable. 
Eee eee eR ee eee ee aloe tet ee ere Te 
Section Volume Page Paragraph (1935 Edition) Paragraph (1941 Supplement) 
a, ... 42 23 | 1633 
a 42 23 | 1634 
ee 5 42 23 | 1635 
a 42 23 | 1636, 1715, Wale 
1718, 1721 
a 42 23 | 1637 
| Sa 42 23 | 174b, 1638, 1797, 
1813 
ae 42 23 | 1639 
. a 42 23 | 1813 
| aa 42 24 | 680, 1266, 1268 to 


1270, 1530, 1532 to 
1534, 1640, 1656, 
1662, 1675, 1680 to 
1681, 1687 to 1688, 
1696, 1709, 1748 to 
1749, 1797, 1888 to 


1889 

. 42 24 | 1646 to 1653, 1660 
(aa 42 25 | 1642 
a 42 25 | 1668 
ae 42 25 | 1643 
ee __ 42 25 | 1641, 1888, 1889 
42 25 | 1644 ~ 
aa 42 26 | 1645 

42 1h0 \o ube weet ane 638-117, 
aa 42 159 | 392 
ae AQ 159 | 393 
| a 42 160 | 394 
a 42 161 | 395 
aa 42 161 | 396 
ae 42 162 | 397 
(a 42 163 | 398 
a 42 163 | 399 
a AQ 163 | 400 
aaa 42 163 | 401 
ae... .- 42 164 | 402 
AQ 164 | 403 
aa 42 164 | 404 
a 42 165 | 405 
a 42 165 | 406 
a 42 165 | 407 
io... 42 166 | 408 408a. 
> 42 167 | 409 
a 42 167 | 410 
aa 42 167 | 411 
ae 42 167 | 412 
aa 42 167 | 413 
a 42 168 | 414 
JS 42 168 | 416 
| Sa 42 168 | 417 
a 42 168 | 418 
aa 42 168 | 419 
42 169 | 420 
a 42 169 | 421 
ee 42 169 | 422 
Sa AQ 212 | 1423 
a 42 212 | 1424 
| 42 O19 | 4425 
Sa 42 212 | 1426 
ace. 42 213 | 1427 
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Statutes at Large Laws Applicable 


- Section ° Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
Gree ee 42 213 | 1429 
f ign eaten paca 42 214 | 14338 
See ecw ees 42 214 | 1434 | 
1 ung ee 42 214 | 1435, 1438 
LO eee ae 42 214 | 1440 
fA i pets ot A2 214 | 1441 
[2 Sewanee 42 215 | 1443 
VIS Sa Pela Sa 42 215 | 1444 
tO re ae ns baum 42 215 | 1446 
LoS 42 216 | 1447 
1G sores 42 216 | 1448 
i hy fo een 42 216 | 1449 
ihe Sales aR” pie 42 | 216 | 1450 
19 Soe re 42 216 | 1451 
Dts ae 42 217- 2452 
i ee re os 42 217 | 1453 
hy Sa Minha ce Nl 42 218 | 1454 
ae a eee 42 218 | 1455 
aC ee ee 42 219 | 1456 
is 4) ener eto ee 42 318 | 305 
42 350 | 822, 905 
42 355 | 868 
42 356 | 1591 
42 362 | 796 
Fee ee ee 42 364 | 242 
ee ees 42 365 | 245, 248 
ee ee 42 388 | 463 
ee ee 42 388 | 464 
42 398 | 1089¢ 
42 416 | 811 
Ls eee 42 465 | 768 
ee re 42 465 | 769 
42 470 | 227a 
42 501 | 936 
42 508 | 162 
42 521 | 1034 
42 532. | 526 
42 541 | 1997 
+s Jooic) Bi, en ear 42 542 | oo Seer 6 eee 638-78. 
42 650 | 270 
a ese a Ak 42 660 | 1424, 1441, 1458 
7 EE See Paya 42 661 | 1461 to 1462, 1455 
42 816 | 1544 
42 828 | 925 
Wena core 42 834 | 461 
: Bis a Eee Pec 42 998 | 307 307. 
IRUGSL sees 42 00871 eo. a eee ee 3074, 
we eS 42 998 | 308 308. 
5 eee email ate 42 999 | 309 309. 
Regt ee 42 999 | 310 310. 
LD Sno Raarihed tn 42 1000 | 311 311. 
Oo eke WIEN 42 1001 | 312 312. 
tet eee ees 42 1002 | 313 
vo ee 42 10038 | 314 314, 
ON an lige ale: 42 1003 | 315 315. 
LUN boosie pensar 42 1003 | 316 
ee ee 42 1003 | 317 | 
Ue lg Rt 42 1003 | 318 
ea 42 1017 | 765 | 
ee 42 1017 | 766 | 
Lig 42 1019 | 907 | 
via Ss Rt 42 | 1019 | 924 | 
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Statutes at Large Laws Applicable 
_ Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
42 1036 | 827 
aa AQ 1066 | 1666 
Sa 42 1066 | 1665 
a 42 1066 | 1667 
42 1157 | 1460 
42 1245 | 804 
. 42 1246 | 805 
a 42 1246 | 806 
42 1282 | 429, 432 
AQ 1283 | 439, 440, 443 
a 42 1283 | 434 
42 1284 | 346, 347 
42 1285 | 456, 457 
a 42 1435 | 345 
aa 42 1435 | 346 
a 42 1435 | 347 
a 42 1436 | 348 
aa 42 1436 | 349 
ae 42 1436 | 350 
ae 42 1436 | 351 
a 42 1436 | 352 
aa 42 1437 | 353 
42 1437 | 1942 
aaa 42 14549)! 4968 98 1 ee 638-8. 
aa 42 1454)|) Tee Sh 1 ae 638-209 to 638-217, 
638-219 to 628-221, 
638-224 to 638-234, 
638-236 to 638-246. 
| 42 1460 | 1387 
aa 42 14731). 22 Se01.1 Bab 638-11. | 
aa 42 1473)|) See pees + 206 | 638-17 to 638-18. 
a 42 LA74S}! 25) G08. | R04 03 40. 638-27. — 
aa 42 1476° |. 22s SEA 638-46. . 
B06, 307___- 42 1476) |2-e2 BLT} Bea. 638-76. 
aa 42 1476312 2. SRY} She. 638-125 to 638-136. 
AQ 14774\t Ave SBy 1 Re 638-143. 
a 42 1477415 DOES 1 Ae 638-152, 
42 1478; |. oe ae Sees. 638-169. 
|. [|e 42 1486 | 1376 : 
— AQ 1487 | 1377 
— 42 1487 | 1378 
— 42 1488 | 210 
a 42 1488 | 211 
a 42 1489 | 212 
— 42 1489 | 214 
aa 42 1489 | 215 
aa 42 1490 | 216 
|) ia 42 1490 | 217 
ai 42 1490 | 218 
ia 42 1490 | 219 219a. 
a 42 1491 | 220 
. 42 1491 | 221 
a 42 1491 | 222 
a 42 1491 | 223 
— 42 1499 | 225 
42 1500 | 1348 
a 42 1517 | 319 
ae AQ 1517 | 322 
42 1517 | 323 
. a 42 1517 | 324 
San 42 1518 | 326 


a 42 1518 | 327 
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Statutes at Large Laws Applicable 
‘+: Section - Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) ~ 
+3 Fits. ae S 42 1519 | 328 
OE ae erm 42 1519 | 329 
LU See cee ce 42 1519 | 330 
Bk Re eal Als 42 1519 | 331 
| Bi aR i 42 1519 | 332 
DOs Sines 42 1519 | 333 
| aes ete 43 17 | 1457 
ie eet 43 17 | Sees Oe § BORE 638-27 
» Ae Rena 43 31 | 639 
~ See eet 43 32: pl HPS OB. § BREE 2 642-1 
9S eee 43 32 | 641 
eee ae 43 32 | 642 
Sate EES eee 43 90 | 1428 
43 98 | 1254 1254 
43 99 | 547 
ieee 43 109 | 548 
1 SA eta 43 109 | 549 
en oe 43 115 | 567 
43 176 | 242 
43 242 | 934 
Soaps Sed cote 43 243 | 514 
De hale et cestel 43 243 | 515 
os Sec ra aes 43 243 | 516 
eee ee eee 43 | 243 | 517 
43 |- 245 | 63 . 63a. 
43 |' 252 | 842 
43 349 | 305 
Ob od 43 389 | 284 
RARE ARE Sree aips: 43 |: 389 | 287 Of 2872. 
43 | | 463 | 1082 
1. _ 8I-82344 V1 -43)) 1 592 | 2000 
IotO 40S oe ' 43 1594 to 595 | 865 
43 |. 632 | 1114 
j ioe ene 43 634 | 1119 
1 2242863: 43 643 | 782 
yi {Amn fee Peay he 43 643 | 783 
+ Se eee ere 43 643 | 784 
Be ty teed 43 643 | 785 
beeen ee 43 650 | 1201 
Y Meath Ste ae a 43 650 | 1202 
fr aed Meagan. 43 650 | 1203 
1 eG gee Sera pa ee 43 |} 650 | 1204 
«Paige a ane 43 651 | 1205 
Oe tao eas 43 651 | 1206 
EGRESS eco te 43 651 | 1207 
Soe rae 43 || 651 | 1208 
Rae es 43 |; 651 | 1209 
1A Jap neha petted 43 |: 651 | 1210 
Licerets =e 43 |: 652 | 1211 
|B ft 0 ae - 434! 652 | 1212 
| RC Ne 43 |. 652 | 1213 
apa ena ee 43 | 653 | 1045 
TSAR Pd LEP 43 653 | 1046 
rs Wipe iit 43 653 | 1048 © 
get Seer eoes 43 |: 654 | 1049 © 
i a pe af 43 |. 654 | 1050: 
iP eT eet ies 43 | 654 | 958 
{Pee eee os 43 654 | 1052 
EE SO a 43 655 | 1053 
| Ris agelir haet 43 655 | 741 
43 669 | 223 


re 43 |. 739 | 786, 2029 
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SAS cee 


Statutes at Large 





Section Volume Page 
a 43 739 
43 739 
a ae 43 739 
| 43 740 
. 43 740 
ee 1... 943 741 
43 742 
aa 43 742 
| ae 43 743 
a 43 743 
a 43 743 
= a 43 744 
aa 43 746 
i 43 746 
i 43 747 
|. 43 | 747 
ae 43 747 
i. aaa 43 747 

43 767 
. ae 43 803 
a 43 803 
ae 43 803 
ee 43 889 
ee 43 889 
a 43 890 
ae 43 890 
aaa 43 939 
i 43 939 
oo. = 43 941 

43 |952 to 954 

43 969 
a 43 970 
| a 43 | 971 
ae 43 971 
a 43 972 

43 972 

43 983 
ae 43 983 
—. 43 1073 
43 1079 
ae 43 1079 

43 1089 
43 1089 
a 43 1090 

43 1091 
eS 43 1106 
— 43 1106 
a_i 43 1109 

43 1117 
ia 43 1123 

43 7 
a 43 1132 
| Sar 43 1132 
— 43 1132 

43 1133 
{ii 43 1133 
ae 43 1133 
| 43 1133 

43 1144 

43 1145 
aa 43 1197 


43 1215 


1712 


Laws Applicable 


_ SS ce nr es 


Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
787, 2030 
788 

789 

2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 
2041 
2042 
2043 © 
2044 
2045 


140 

141 

13 

1459 
1455 
1464 
1441 

648 

1541 
1547 

902 

933 

490 
439a, 488 
494 

498 

499 

1082 
1793, 1800, 1809 
1287 

884 

885 

904 

1767 

769 

1121 
1989 
2003 
1041 

795 

1156 
1046 . 
1055 
1054 

747 

1956 
1035 
1033 
1036 ) 
745, 946, 954 
1573, 1944 
929 

959 


648. 
1541a. 
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Statutes at Large 


Section 








Volume 








Laws Applicable 





Paragraph (1935 Edition) 


wee we eRe ee ee ee ew eee ee ee 
ee 
mee eae ee eee ee ee ee ee ee 


1592 
1593 
1046, 1093 
465e¢ 
813 
814 
815 
385, 1051 
112 
790 
791 
792 
793 
354. : 
358, 359 
1563 
1082 
402 
673 
184 
112 
713 
714 
831 
849 
715 
1937 
632b 
632a 
289 
290 
291, 292 
293 
294 
295 
296 
297 
298 
(BY 
914 
740 
921 
922 
923 
259 
yt | 


Paragraph (1941 Supplement) 





638-228. 
638-224. 
638-17 to 638-18. 
638-19. 
638-103. 
638-128. 
638-215. 


306a. 


Statutes at Large 


Section 





ee ee mes oe 
ee ee es as es 
Eo a. as on 
ee me ae we 
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Volume 


44 


a ne Re eR ee ee ee ee 
| Laws Applicable’ - 


Page. 


772 





Paragraph (1935 Edition) 


See ee we oe he ee ee ee ee ee 


1042, 1042a 
1043 
535 

536 
1128 
1129 
1130 
1131 
1132 
228 

229 

233 

234 

235 

236 

237 

238 

239 

240 

241 

242 

244 

245 

246 
247, 248 
249 
1255 
16, 1258 
1256, 1259 
1257, 1260 
961 


1617 
1560, 1572, 1618 
1619 
116 
117 
118 
119 
120 
256 
260 
261 
949 





| Paragraph (1941 Supplement) 


ee 


2334. 
234. 

235a. 
236a. 


239a. 
240a. 


632-3. 


2564. 
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Statutes at Large Laws Applicable 
: . Section’ ’ Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
| Bese ee 44 1101 | 1410 
rea a 44 1101 | 1411 
Hs emigtpen toe aoe 44 1102 | 1412 
v Mika fern Stns aan 44 1103 | 1413 
De eee oes 44 1103 | 1414 
sees agaiys as 44 1103 | 1415 
‘fied tstiee 44 1103 | 1416 | 
pie eee! 44 1103 | 1417 
44 1246 | 1107 | 
44 1248 |} 1510 
44 1346 | 16 
et eae ee 44 1355 | 569 
A Fu Sa 44 1355 | 570 
A rR Se 44 1855 1 Sil 
Be, a he 44 1355 | 472 
44 1364 | 780 
: Ro Ae 44 1372.4 562 
J Rape, Ie Ree 44 1873 | 563 
Be ee 44 1373 | 564, 565 
Ea Sal Sie? 44 1373 | 566 
Stet sie oe 44 1374 | 568 
: Doe Reet Pa 44 | 1380 | 229 
44 |. 1398 | 1486 
beer ae gee 44 | 1406 | 682 
7 Senn Ree NE 44 1406 | 683 | 
Saat 44 1407 | 684 
Epa oy Ce 44 1408 | 685 
Dae ae 44 1409 | 687 
f rok niet Se 44 1409 | 688 
5 ea cee ep 44 1409 | 689 
8 eee yk Arena ee 44 1409 | 690 
102 es 44 1409 | 691 
[Bbc ak 44 1410 | 692 
| hap ellie OS. 44 1410 | 693 | 
44 1412 | 843, 906 
Lee art eens 44 1422 1 13825 
Ee a tes 44 1422 | 1326 
#1 en AN enrages 44 1422 | 1827 
. een 44 1422 | 1328 
| 45 59 | 510, 1389 to 1394, 
1396 to 1405, 1407 
Deiat Aa aes | 45 | 147 | 735 
45 |: 148 | 1605 
NY tage aes 45 149 | 1870p 
FR re dae 45 193 | 226 
7 ee Ae 45 193 | 74 
45 220 | Zit 
45 247 | 300 
p Bia, San ee 45 251 | 1575 
) eee ee 45 251 1576 
| Dupree Sees li 45 252-| 1594 
Bas cone oe 45 252 | 1594a 
45 370 | 812 
45 si2 | 756 
45 413 | 1667g 
45 415 | 838 to 839, 854 
45 420 | 1215 
45 426 | 539 
Aoere aise te 45 428 | 888 
Mie wadasee 45 428 | 889 
45 431 | 770 
EE eos eee 45 448 | 1133 
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Te pss pss snnushahcssennschenssstae 




















Statutes at Large Laws Applicable | 
_ Seetion Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
a 45 448 | 1134 
ae 45 449 | 1135 
i 45 449 | 1136 
45 449 | 1137 
a. 45 449 | 11388 
ae 45 449 | 1139 
45 450 | 771 | 
—— 45 450 | 844 
ie _- 45 450 | 845 | 
———— 45 450 | 846 
 ——— 45 450 | 1140 | 
45 450 | 1141 | 
a 45 450 | 1142 | 
45 451 | 850 | 
45 467 | 1776 . 
45 468 | 387 
a 45 469 | 1784 ! 
45 502 | 1210 
45 565 | 389 
45 569 | 944a 
a 45 571 | 501 
ee 45 572 | 502 
Sa 45 572 | 503 | 
— 45 593 | 530 
ee 45 593 | 531 | 
i 45 594 | 532 
ee. 45 598 | 881 | 
a 45 598 | 882 | 
45 683 | 1441 | 
nn 45 683 | 14389 
a ——— 45 683 | 1480 
. |. a 45 683 | 1431 
ae 45 685 | 660 | 
Sia 45 685 | 661 | 
oo. 45 686 | 662 
45 686 | 663 | 
45 686 | 664 
a 45 686 | 665 
a 45 687 | 666 
45 687 | 667 
a 45 687 | 668 
 . jz 45 687 | 669 
ee fe. 45 687 | 670 | 
= a 45 697 | 2019 
ae 45 699 | 1065 | 
a 45 701 | 1067 
ae 45 701 | 1068 
ae 45 701 | 1069 
iz 45 701 | 1070 | 
ae 45 701 | 1071 
aa 45 thie LU 
ae 45 702 | 1073 
ae 45 702 | 1074 
45 711 | 883 
aa 45 711 | 475 | 
a 45 711 | 476 
45 726 | 1082 | 
er 45 776 | 223 | 
 . Se | 45 785. | 227 | 
45 | 789 | 2017 | 
45 | 790 | PO | 


955 | 754 
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Statutes at Large Laws Applicable 
'_» Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
O Dian 45 956 | 753 
1 ee 45 981 | 537 | 
aa atta 45 981 | 538 | 
45 986 | 1977 | 
45 | 986,992 | 1724 | 
45 992 | 174b | 
45 993 | 174 | 
tes RES 45 996 | 102 | 
45 1019 | 1611, 1612 
j eter re 45 1030 | 1851 | 
i ize cee eae 45 1079 | 591 
ON ap aie 45 1079 | 592 
Cee oe 45 1080 | 593 
le ie eS 45 1080 | 594 
Oe ae te 45 1080 | 595 
Glo eee 45 1080 | 596 | 
; fle ened ont. 45 1080 | 597 | 
Ses Rees Aras 45 1080 | 598 | 
45 1143 | 1544 | 
45 1145 | 772 | 
( ee erie A5 11471-1871 
Oo Be eee ae De 45 1154 | 807 
OS on eo 45 1154 | 808 | 
= lye ere fs 45 1154 | 809 | 
45 1220 | 944a ) 
: ee ies. 45 1222 | 1169 | 
ee IES 45 129271) 470 | 
et ees es 45 1223 | 1171 
Re Oe, 45 12238 | 2172 
So ee 45 1223 | 1173 
he tic ES 45 1223 | 1174 | 
TA eee A5 1293)1 4175 
RO OA A Nc su 45 1224 | 1176 | 
2 i eine 45 1294-1 44.77 | 
tLe ee A5 1224-14498 
|B hateoteeraone 45 1994") 1478 | 
gD WR taro one A5 1224 | 1180 
Gere aaa tas 45 1225 1 1181 
oy eee 45 1225 | 1182 | 
15 eee oe A5 1225 | 1183 
1G) oe 45 1225 | 1184 | 
i gs, AD | 1225 | 1185 
ise ae 45 1225 | 1186 | 
Ch! hace ee Sa AS 1226 | 1187 
45 1248 | 229 
45 1256 | 504 
j Le Ns 45 1300 | 4s< OARS tem | 739-6, 
f Soah Bae at 45 1300 |_ssc4 AOE {05 | 739-7, 
Sea 45 1341 | 1875 
AE RN be A5 1342 | 1876 
Bete ae 45 1342 | 1877 
, Dee eae 45 1400 | 1979 | 
45 1413 | 1155 | 
Te eee 45 1415 | 1870 | 
Pail ie AB 1415 | 1870a 
ee se ae 45 1416 | 1870b 
ee Te 45 | 1416 | 1870c 
ee re 45 1416 | 1870d 
Ree tom As 1416 | 1870e | 
+ Fee pepe: AS 1416 | 1870f | 
Soe ion cal AS 1416 | 1870g | 
3 oe eerie ier 45 | 1417 | 1870h | 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) Paragraph (1941 Supplement) 
a 45 1417 | 1870i 
|. | 45 1418 | 1870; 
45 1418 | 1870k 
. 45 1418 | 18701 
45 1418 | 1870m 
a 45 1419 | 1870n 
aa 45 1419 | 18700 
45 1420 | 1870q 
|| 45 1420 | 1870r 
aa 45 1420 | 1870s 
|) a 45 1420 | 1870t 
45 | 1421 | 1870u 
> 45 1421 | 1870v 
 - 45 1421 | 1870w 
oy 45 1421 | 1870x 
ae 45 1422 | 1870v 
a 45 1426 | 881, 882 
> = 45 1435 | 711 
45 1451 | 2051 : 
“45 lip5s1 ee eee 638-27. | 
45 HiP+ Gs MORE. dal OF \ 7 ee 739 -6, 739-7. 
(a 46 i in eee ft eee 638-280. 
= 46 Pee ee ee 638-281) 
46 Io (422. 4 Boh 638-282, 
a 46 1S cee eee Bee Ok 638-283., 
1 ae 46 14 ace ORO Behe 638-284, 
aa 46 14° | sus Bee | ASR. 638-286. 
ee 46 14: | 2 oye BAD Lt BV... 638-287,. 
a 46 Es er Ce ty 638-288. 
ee 46 15 | 1075 | 
a 46 AY ees OO PR Le 638-289., 
ie 46 18 | teu. SiS. Seb. =|] 638-2903 
15 (a) to (g)_ 46 LS ieee, Ae Oh eR oS 638-291. 
soe 6 21 | 648 
or 46 PAB ays 
a 46 22 | 644 
ee 46 23 | 645 
ee 46 25 | 646 
a 46 25 1-647 
ae 46 58 | 1595 
ae 46 59 | 1596 
46 83 | 475 
a ae 46 141 | 1442 
A 46 150 | 1897 
| ae 46 152 | 1898 
a 46 167 | 1079 
. aa 46 167 | 1080 
a 46 167 | 1081 
46 170 | 127 
a 46 248 | 540 
ee 46 248 | 541 
46 250 | 852 
ee 46 253 | 49 
a 46 265 | 722 
46 278 | 847 
SS 46 373 | 1621 
ee 46 3738 | 1622 
 .- 46 374 | 1623 
aa 46 374 | 1624 
oe 46 374 | 1625 
a 46 374 | 1626 


ae 46 376 | 1786 1768a, 
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Statutes at Large Laws Applicable 

{ . » Section. Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
De ee eee 46 376) Lei 
Boe ee 46 376 | 1773 
Fag Py hk nk ees 46 376 | 1777 
ns See 46 376 | 1769 
i Dey be as: 46 376 | 1770 

46 378 | 1021 
jt eee 2 46 379 | 1898 
| Pia, keener 46 387 | 1056 
et ee 46 387 | 1057 
Ee er eas 46 387 | 1058 
oe ee 46 391 | 1809 
et ee 46 391 | 1310 
ee sre ae 46 392 | 1811 

46 396 | 505 
t bral aya eae 46 468 | 228 
2 al MgB PRES 46 |: 469 | 229 
See see 46 |. 470 | 233 233a. 
Ee oe 46 471 | 234 234. 
Ween as 46 472 | 235 235a. 
Of ete ee 46 472 | 236 | 236a. 
y RRP 46 474. | 237 
2 a eign Bvt! , 46 475 | 238 
| oe pee pose 46 475 | 239 . 239a. 
C1 pga pean et 46 475 | 240 240a. 
i alee in aks * 46 476 | 241 
|! aie a Se a ae 46 476 | 242 
Ie I pier he 46 476 | 244 
I ee Nae ee * 46 478 | 245 
li ee 46 478 | 246 
Le 46 478 | 247, 248 
|b eect th OR 46 479 | 249 
fe gd ee ame 46 497 | 617 
Dee eee 46 498 | 618 
ee ee 46 499 | 619 
if Ph PA See tak 46 499 | 621 
\ Lot Ae ew 46 527 | 1059 
DR ert a 46 527 | 1060 
ee een ee ote 46 527 | 1061 
tee eee 46 53% | 573 573. 
vt yk OE ENO 46 532 | 574 574. 
eyed iar bee ete = 46 | 533 | 575 575. 
Armes ny eee 46 533 | 576 576. 
Dees oe 46 534 | 577 577. 
Oe eee 46 534 | 578 578. 
ee ee 46 534 | 579 | 579. 
APH CD Nena 46 535 | 580 580. 
Sat epee 46 535 | 581 581. 
LO eee eae 46 535 | 582 : 582. 
Plsouease es 46 535 | 583 583. 
pI ac aha ie 46 536 | 584 584. 
Lome ee oe 46 536 | 585 585 
bY barca erties Reel 46 537 | 586 586 
Ooo eee 46 537 | 587 587 
LG te eee 46 538 | 588 588 
Lb apace aC. 46 538 | 589 589 
lees Oooo 46 538 | 590 590. 
Vee ee 46 539 | 694 
y aren atahy 46 539 | 695 
Sana 46 539 | 696 
4----- ___. 46 540 | 697 
ae er 46 540 | 698 


¥en obeldahti bea ear: 540 | 699 
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Statutes at Large Laws Applicable 
——_ ag aL 
‘ -. Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
. la 46 579 | 1143 
|e 46 579 | 1144 
aa 46 | 579 | 1145 
. 46 | 579 | 1146 
a 46 | 579 | 1147 
46 |} 580 | 113a 
46 583 | 952 
a 46 618 | 183 
ae 46 |. 662 | 1314 
46 672 | 1315 1315a. 
| aaa 46 678, 680 | 1315 
gm (b)...-- 46 689 | 1316 
a 46 G89; oye AEE BRR. 1319-1. 
| a 46 701 | 1317 
46 740 | 1702 
a... .-. 46 741 | 1319 
46 791 | 896 
| ee 46 798 | 1217 
. ae 46 805 | 1425 
46 Slt ae Ohh | £pey 638-17. 
| 46 S16: | Sie Beh BAR 638-215. 
. a 46 S16; | Srl @Gh 7 ARPT 638-217. 
46 817 | 43 
46 818 | 113 
46 819 | 1606 
46 821 | 640 
46 822 | 1904 
46 827 | 1148 
46 828 | 1819 1819, 
ae 46 828 | 1149 
46 841 | 833 
46 S7L (21214 
eee So} 46 1003 | 223 
46 1005 | 212 
 . aa 46 1005 | 224 
ae 46 10055-2103 
46 1007 | 1603 
ee 46 1007 | 1563 
46 1016 | 245, 242, 247, 248 236a. 
46 1019 | 1351 
. a 46 1020 | 1062 
a 46 1021 | 1063 
a 46 1021 | 1064 
a 46 1022 | 1479 
46 1040 | 832 
ae 46 1047 | 729 
(a 46 1053 | 708 
See 46 1053 | 709 
a 46 1054 | 710 
46 1103 | 70 70a. 
46 11118)+2031 
ae 46 1111 | 2030 
2 46 1111 | 2033 
ee. 46 1112 | 2036 
a 46 1112 | 2038 
a 46 1112 to | 2039 
1114 
aa 46 1114 | 2041 
ae 46 1114 | 2042 
 - Sa 46 1114 | 2043 
46 1115 | 1029 
46 1162 | 162a 





240136—41——_36 
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Statutes at Large 


Section Volume 

| Ks pe) apie 46 
V BUela ses esl a 46 
LoS ages 46 
46 

yer = eee 46 
Den eee 46 
46 

| adel righ Seth! 46 
tl a ee 46 
Ps Tai ea dy Sek 46 
Behe ae 46 
Dio ee ee 46 
46 

i Ng A Er eat 46 
cher ee en 46 
aa oat Boge 46 
«Ag ae ip cy Pet 46 
ee ae 46 
UB cys ye pene 46 
¢ Gob yt a Ate et 46 
te Bt enietpl ren, Ms 46 
1. ah hee meh eee 46 
ih thes Aad ee gre 46 
i Reta tree eg kh 46 
Pelfrey oe she 46 
ephemera 46 
46 

Le ea eee 46 
46 

| Reta ia PP 46 
| Me thhetee ete 46 
Oh a ea ne 46 
46 

ae Kee 46 
Mis pas > 46 
S Epogecntinde Miya ae 46 
46 

46 

46 

Lees oie 46 
Zita eeere 46 
Le eeers set 46 
7 OI ee 46 
9 ae eed ped 46 
Bee Sasi st 47 
oe ie tien BE 47 
ota) (b)222 47 
ee a tee AT 
ores oie 47 
= Sect sey 47 
47 

lee uch eee 47 
De Se eed wees 47 
Bane e eae 47 
eens 47 
47 

(fame snes ar A 47 
47 

47 

Les 47 
tn Get ahah 47 
Dir ataree oatel 47 


Paragraph (1935 Edition) 


Laws Applicable 


733 
734 
1426 
1047 
1022 
1023 
47, 1457 
1823 
1824 
1825 
1826 
1827 
115 
431 
434 
437 
435 
438 
439 
440 
433 
456 
457 
542 
543 
544 
22, 25 
1322 
1781 





Paragraph (1941 Supplement) 


638-98. 
638-104. 


638-291, 
638-39. 


638-147 to 638-149. 


638-297, 
638-298. 
638-299. 
638. 300. 


638-27. 

638-215. 
638-227. 
638-229. 
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aa a ee ee 
Statutes at Large Laws Applicable 











Section Volume Page Paragraph (1935 Edition) | Paragraph (1941 Supplement) 
47 GUE iret ae oe Se | Sar! 638-230. 
aaa 47 342 | 1228 
47 342 | 1227 1227, 
ae 47 404 | 230 
a 47 405 | 291 
aa | AT 405 | 293 
aaa 47 406 | 62 
ae | 47 406 | 40 
Sel 47 407 | 27, 30, 154 
ae | 47 412 | 1849 
a 47 412 | 1806 1848-2. 
oe 47 416 | 193 
a 47 416 | 194 
[aa 47 417 | 1744 
—— 47 418 | 1745 
—s 47 445 | 1597 
|. aa 47 446 | 1598 
47 451 | 773 
47 474 | 855 
| 47 473 | 1037 
47 612 | 2008 
a 47 614 | 509 
— AT 662 | 591 
— : 47 663 | 592 
oie). 47 713 1 2 eon} opr... 633-292. 
AT 716 | 1471 
aa 47 722 | 1429 
Sa 47 771 | 760 
ae AT 798 | 1584 
— AT 902 | 1483 
Jae AT 902 | 1500 
| AT 1121 | 115a 
| AT 1456 | 1445, 1437 
AT 1457 | 1471 
> | 47 1487 | 632c 
ayo | 47 1515 | 30 
aa | 47 1515 | 231 
oo 47 1516 | 71 
ee 47 1516 | 70 70a. 
ee nae Gon, AT 1517 | 1806 | 1848-2. 
— | 47 1519 | 208 
— AT 1520 | 1879 
— | AT 1520 | 1880 
a 47 1520 | 1881 
Saat | AT ihe 2d emailer eae Poa GS S=55: 
eae AT TP AG ee et owed BaezTe 
al | 47 (oi leery ee 638-80. 
Sta). (b)__- 47 OM pleat Er + ae 638-81. 
i | 47 ic eet ay ee 638-113. 
ial | 47 ty ee ey eae 638-116. 
— 47 HE CLNG pees he ae 638-131. 
47 1563 | 776 
| AT 1569 | 851 
| 47 1570 | 1554 
— 47 1621 | 320 
— | AT ier ool 
—). | 48 he 30 
— 4 PABA 
— | 48 BE Ne NM op 5 630-13 
ae | 48 oe eee eect So ee 630-14 
— | 48 ieee as ee 630-1 
— | 48 BR le oy eo ee ae 630-2 
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Statutes at Large Laws Applicable 
Section Volume Page Paragraph (1935 Edition) Paragraph (1941 Supplement) 
Fee knoe, 48 Bae eee et oly em a! ' 630-3. 
| Peete ei ee 48 34° |. SeeBeak ft Bae ' 630-4. 
83. sooo 48 341 222 eet She ' 630-5, 630-15. 
pa OA Tatas Ae a 48 Bas) SUR Ae | Be - 630-16. 
Ri(hyocee ae 48 30 tee eee Tt OMe Foe 630-6. 
10 ia, eee 48 aa ees pet SR ae | 630-21 
5 Wie ae eer 48 | 3S t- 20k ee OO ee | 6380-7 
124 Sus ices 48 8) See Ges ee, ae 630-8, 630-22 
15 ree 48 39 PEL Re ts Ae ' 630-10. 
ie ee 48 O9 1 #2 eS eee ee ' 680-11, 6380-23. 
iF Lawns tds 58 48 A} | See eee ft Saw ee | 638-182, 638-184: 
PA es tales 48 42 AS) | Cee eee a ee 638-80. 
2A oo ss os 48 43 Aa ee Reet ee | 638-76. 
2d ae 48 Ad SP" PR e Uae a 638-55. 
PF WE oes A 48 45} TSE See. ees oe 638-166. 
FO rR ue 48 46 |. 22) WEGe fOr oo + 638-90. 
BOtd 1 2 bake 48 46,47 |__22 SUGE | Oak  -*e ~ 638-103. 
£1 Da oe ge ie 48 AS | A Bak EL eee —- 6388-188. 
35 865 aw 48 49 |. 2eS OGe | aye 2. 638-189. 
Bh ren ee 48 49 {Se AOUL Lore | 638-196 
Rates ee ee 48 49 |_~¥2 GUUS 1 eAG- 8. | 638-191. 
Boal ess = ore 48 50 |-.-2. Sve 4 ele 638-2. 
Area ene tie hace 48 SY ee See le 638-76. 
) Se ene 48 109 | 1475 
fase es eS 48 193.) 622 
) men Atos 48 124 | 623 
71 sialon Hie 48 124 | 624 
YRS etna hi 48 124 | 625 
( irons. 48 124 | 626 
tae en 48 124 1) 627 
( Rael ee 48 124 | 628 
rie eb * Ge ee 48 124 | 629 
Gaon tro SN 48 124 | 630 
ae 48 128 | 1150 
Pea er 9 48 128 | 1151 
48 152 | 1308 
D044 Maye) se 48 204 | 1437 
8 Rrragal ba iaeese 48 210 ee ee 630-4. 
Oy ee el an eared 48 PAS fay | pee hadbapdiin.' A Sint 5:3 EEN 638-247, 638-259. 
+ el eh ica 48 OAT, (2 or ee 4 Tee 638-248, 638-260. 
Las Ce ae ae 48 O57 tll. eee tee ee. 29 638-249. 
5 Mang pape Bees 48 258 fe yok | ONES 638-257. 
6 (a) to (d)_- 48 259° |. 5 > SeRD tees "as 638-250. 
DUE RAC SI 48 259. 1 ESE Pees oe 638-251. 
PA Uae wai oth abe a ies 48 260 sae aeN ee see ee 638-252. 
2) Aa ees 48 71:3 GRR Ene hon. - begial 638-253. 
YH fae iy A ha a 48 DG Lit eee ate eee 638-254. 
DA ee eee Ag DG Ls ile eee eee 638-256. 
SO eee ae 48 DG Lack eee ee er 638-265. 
Es Reh teehee a A8 OG Faia tes | eee See 638-266. 
Ho) eee RS 48 DGS nek be 638-267. 
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HOW TO USE THIS INDEX 


This index covers both the 1935 Edition of the Laws Applicable to 
the United States Department of Agriculture and the 1941 Supple- 
ment in which the index appears. Use of the index in the 1935 
volume should be abandoned. The references in the left-hand column 
of this index are to paragraphs in the 1935 Edition; those in the 
right-hand column indicate paragraphs in the 1941 Supplement. 

References are paragraph, not page, numbers, unless otherwise 
indicated. 

In many instances there are dual references, that is, references to the 
same index heading in both columns. This may mean either that— 


(1) The respective section of the statute to which the index 
heading relates has been recompiled in the 1941 Supplement in 
identical language to that in which it appeared in the 1935 
volume; or 

(2) The item has been amended by later legislation and appears 
in amended form in the Supplement; or 

(3) The item appearing in the 1935 volume has been repealed 
or rendered obsolete by the legislation to which reference is made 
in the right-hand column. 


Users of the index, therefore, are advised to utilize the 1935 Edition and 
the 1941 Supplement together, in order to learn the status of any given 
piece of legislation as of the 13th of January 1941, the latest date upon 
en legislation enacted by the Seventy-sixth Congress could become 
aw. 

Most of the index references are alphabetically arranged. The only 
exceptions to this rule involve situations where the sections or parts 
of particular statutes or several related statutes are indexed as sub- 
headings under the main headings, in which cases the subheadings 
appear in the same numerical sequence as the sections or parts of 
statutes or series of statutes. 

In the event that users of the index fail to find the context of the 
legislation in which they are interested by referring to one index 
heading, reference should be made to other headings, for the reason 
that almost every statute in both the 1935 Edition and the 1941 
Supplement has been cross-indexed in several different ways. | 

Particular attention is invited to the fact that the index includes 
references to statutes by their popular names, e. @., “Smith-Lever 
Act,” “Buy-American Act,” “Cooperative Farm Forestry Act,” etc. 

There are also included complete references to all legislation 
affecting the Farm Credit Administration, the Rural Electrification 
Administration, and the Commodity Credit Corporation, which 
agencies were made parts of the Department since the publication of 
the 1935 Edition. References are still contained in the index to 
legislation affecting agencies that were transferred out of the Depart- 
ment, inasmuch as the 1935 Edition contains such legislation, ‘The 
1941 Supplement omits all legislation relating to such agencies. 

The Solicitor would appreciate suggestions that contribute to the 
improvement of the index, and especially would appreciate immediate 
information as to any items that have been inadvertently omitted 
from the index or as to any errors that may appear therein. 
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1935 edition 
(paragraph 
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Abandoned property, retention and disposal______-.__.-.-----22 eo. 1852 to 1859 
Absaroka National Forest, addition of lands.-._.-...._....-..-.----2. 831 
Abstracts of title for public building sites. .-..........-__2.---.---__-- 1820 
Accountants, hiring requires specific authority_.____...._.__-_-...-._- 58 
_Accounting systems, control by Gencral Accounting Office..__....--- 1643 
Accounts (see also Budget and Accounting Act): 
memes ve examination. .....--------.------eseeessue-becsowt 1650 
Audit and settlement of by General Accounting Office._..._._.._- 1646 
Delinquency in rendering, reportable to Congress__.._....._.-.--- 122 
Disbursing officers, time of rendering__.............-.-._---_---.. 1681 
Disbursing officers, unchanged for three years...........-..-.----. 1660 
/remiims.on sales of public moneys........-.--------------------- I7il 
Sonus. 1ailure tO render... ner nee mn ens aee nen we en nwn-ee 1265, 1267 to 
1270 
Public moneys to be rendered monthly.....-_.--..-.-.---------.-- 1680 
PAU UPUOE MEO IECUIITON Goo ee Sn Sed ee 1649 
Acknowledgements: 
Rube eteS AIL NOTIZOC LOWAKOs) 2.23 oe he nee emcees saenn 1545 
SenecemutHorized to take.....:+....-----.------------------------ 89 to 90 
DMO TASC: DONAILY ne nme ane ann amnnnnndiee nee 1225 
Actions, legal by or against United States—survival of-_..--.-.------- 1547 to 1548 
Acquisition of lands: 
eraneton arms, substitute for._....22..2.2--52--s0llo2sises--2-0 
Beankhead-Jones. Farm Tenant Act............--.-----s=----+---- 
RC pest mnnmnnnn nd OOO eR ELS 
Forest Service: 
I ne ee een atnnanbe< 1054 
SESS STE 2 SS ae oe ee ae teen me aO EE eo eeae Om nye Fra trae 1052 
HOSES TE EA) V1 ee ee I nn ge ee ane as ee 1033, 1052 
td Oe oo ss mri ene naan Se 768 to 769, 959 
Mibedinrnraye AWOUR: 00 0208 2 ee eee ee ae eee 2 os eee 1076 to 1078 
REN Fa og sg amonae eee tne aes 912 
OER A ee sae ae ee ee ee 958 
Public building sites__.....-.........--..- eS Sar eee 1818 to 1833 
NIIIREEIRLI OTA eet een 
8 SS OS ee eee? Mees ers eee, rere ee ee rete: 
Adams Act (Experiment Stations): 
Appropriations for State agricultural experiment stations. ...----- 489, 493 to 493a 
NRT AAR GG on cc cine Sanianeakoasedoaecmuensuna 
UIE rere ce peg a aka des neu aaeieentae> 501 
STEEN PUCTLO RACO... o-oo aon nn new ns eanskea Band 506 
Adding machines, disposition and exchange--------------------------- 1894 to 1895 
Addition of lands to National Forests. (See National Forests, lands in.) 
Administrative Committee, Federal Register Act--------------------- 18i7h to i817n 


Adulterated or misbranded articles. (See Insecticides Act and Impor- 
tation of Adulterated Seeds Act.) 
Adulterated Seeds, importation......-.------------------------------- 354 to 359 
Advances of public moneys...---------------------------------------- 1705 to 1709 
Advertisements (see also bids, advertisements for): 
By Government employees practicing law - ----------------------- 98 
In newspaper in District of Columbia_---------------------------- 2009, 2011 
In newspapers generally ..-.--------------------------------7----- 2010, 2012 
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1656-1 


561-2 
630-61, 630-65 
1765-8 to 1766-9 
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1084-22 
1084-52 to 1084-53 
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Aeronautics Advisory Committee......-...-.-- Ronee yn Rates ane No Oh 2050 to 2051 
Affidavits: 
May, bé taken-bofore notaries: 222.27... apne ae soe ee ene eeece 1545 
Required from appointed officersas....------- ses ee eee ee ee 16 to 17 
Agency, as defined in Reorganization Act of 1939_..._._._.-._.....___- 
Agents of United States, interested persons acting as___....._..--____- 1235 
Agreements, cooperative, with States and local agencies........__..-_- 178 


Agreements, marketing. (See Agricultural Marketing Agreement 
Act.) 
Agricultural Adjustment Act (1983): 
Cotton: Option Contracts ese casas sea eee eee a eee ae 
Authority of Secretary to borrow money upon cotton_.________-__ 
Loans from Reconstruction Finance Corporation._...._.......__-- 
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Commodity benefits; general powers of Secretary._._....-.....--- 
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Marketing quotas—tobacco; declaration of policy._.....__._.--_-- 
National marketing quotas—tobacco__.....-...---.-.-...--------- 
Apportionment of national marketing quota_.....-...-...--.------ 
Penalties for marketing in excess of quota____._........---------.- 
Marketing quotas—corn; declaration of policy......-.......------- 
Marnmmanketine: quotases 22. ces eee ee ee ee 
Time for proclamations; marketing percentage_...._.....-..------ 
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mcceleration of payiients for 1937 crop2_ -2.2-.--.5.2------2---.-<. 
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Certification of amounts due States___.._._._._-------2.--2------ 
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Retirement act for employees of 
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Nature and manner of facilitating work_.._.___.._._._..__-.-__--_-- 
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Agricultural Marketing Act. (See Federal Farm Loan acts.) 


Agricultural Marketing Agreement Act of 1937: 
Reenactment of provisions of Agricultural Adjustment Act 
Declaration of conditions 
CO Ae | es 
enaities tomexceeding quotas:......... seu Accum bl ke 
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Commodities to which applicable 
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Books and records; disclosure of information--___.___-------------- 
eeMctermination. of:base period. ....-=--=--2==.--.-=--<---=-.---22+ 
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Agriculture, Department of: 
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Delegation of authority to sign requisitions - ---------------------- 
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Industry2.2_ 22222. 5 ee ee ee ee ee 143 
Seal’ of, Department 22-22. aaa sa ae ee ee ee 130 
Solicttor:to- control legal wotee. oo ocean en coe ecu eene 137 
Under Secretary, divtlos cas rele ere eee 
Use of field funds to employ men with equipment_.-_.....___-... 
Air Commerce Act. (See Civil Aeronautics Act.) 
Aircraft, cooperation in developing...__._.-.-..----- ~~ 2.022. 
Alaska: 
Applicationof Farm Tenant. Act.to_...2:- ic soueeice So ees 
Commissioners ex officio to be maintained in; duties._.....-.-.... 116 to 120 
Texportetion OL C1 Or Cab 10 a pets erectus Reem 1093 
National Forests materials available for Government use__-.____.- 929 
Petersburg water suply, protectedia= ean eee eee eee 
Subject to Experiment Station and Extension Service Acts_-..--- 604 
Subsisteneeolemployees in_- - noc en ee 162a 
University, turiarm experimentstatlons = -- = eee se eee eee eee 
Alaska Forest Service employees, leave of absence__..--..-.-_-..-..-- 1038 
Alaska Forests, Government use of materials_.....-._.......-.--.-_-. 929 
Alaska game law. (See Biological Survey.) 
ATS YOM LOSS OSS ae rs a wr rl 1610 
Aliens, registration under Selective Service Act._.-----.--..---.-.-.-. 
Allotment of pay by employees stationed abroad_.......--_.------2--. 
Allotments to States under Rural Electrification Act...._--__-.___._- 
Alterations, improvement, repairs of rented buildings; limitations_..__ 1806 
American antiquities, protection of. 5 was ee nr nee eee 736 
American bison exCUaNg6 OF One ee eee ees 168 
American Printing House for the blind transferred to the Federal 
SOCULIDY, 2A 2 ONCY aes a cas tenes eee ee ene ee ae 
American Republics, enrollment of students in Government schools-_- 
Ammunition: 
Pixchancevreclaniavlon (75 ee ee oe 632a to 632b 
Issuance to’protect: public Property cnc one no neeen ee a eee ee 2048 
IPurchaseroteOreG. Over Ol ON Gill SO sey ae ee eee 
Transfer of surplus_..---.--------------~---+---------2------22--2- 633 
Angeles National Forest: 
Los Angeles\canal rights-of-way... -.<.-<.s<-cnna-- eos At 856 to 863 
Recreationalefacilibies se. =e. es ee eee a ee eee 933 
SollierosionrAan GstlOO CeCOLILT.O | sae eee ea eee 
Withdrawalot lands {from Onwry 5. a0 soenasdeo>oek 26a eee 754 to 755 
Animal diseases; suppression of_._....=.......- sie ee ee 1393 
Animal Industry, Bureau of: 
Tistablishmient.and (oncuons. 62.2.6. .--casnccsckeasn ee Eolas 510 to 513 
Report Aires eke eee eden ecw noes taen ead acu ness. see 2004 
Animal Quarantine Act: 
Qniaran tine ec. e See ee ee ee ee er eee 1401 
Transportation prohibited . dR . ARTE Soca hate 1402 
INSPECUION BELG a2 eee eee ee re ee ee tens See, ee eee 1403 
‘Transportation recwlabions scenes esas. ass a ae 1404 
Punishmentifor. violations ss-=o4-- eee ee eee ener 1405 
Extension of Act of March 3, 1905__-...-----.-.....- 5 A eI 1406 
Diseases in District of Columbia....:-....c.<-....<...) Sweet tie 1407 
Animals: 
Control of predatory.c.-. 42-2 cease ca canes ated. tee NR ee 542 to 544 
Diseased; transportation from infected areas___......_.._.._._____ 1399 
Importation-of breeding 2222. -ectee anes oe er ee 1318a 
Meats and meat and dairy products. (See Meat Inspection Act.) 
Provisions governing slaughter, packing, and export. (See Meat 
Inspection Act.) 
Shipment of dead bodies in interstate commerce.._....._____.____ 1302 
Suspension of importation by President................... | 1384 
‘Transportation of..5...25 2866 uve ip ee ee 2018 to 2018 
Animals and animal products: 
Exchange authorized gah.cct 208 oo weve cnsnccc. eee eee 167 to 168 
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Animals imported by Government for breeding purposes__._________. 
Annual and sick leave acts. (See Leave of absence.) 
Annual appropriation acts, construction of... ......-.2.2.22--_22 2 Le 1751 
Annual leave. (See Leaves of absence.) 
Annual reports (see also Reports): 
IE LOS GIOIY, ok. eee ect ah a wa ee OE OPO eh 104 
IRIN 2. Was oe 9S cee bose ccdensea ck cca wade senses 103 
Annuities, retirement, method of computing__._.......--_-.-__-_ eo 234 
EE agg IF Be a Oh a 1732 
Anti-Dumping Act. (See Produce Agency Act.) 
Anti-Hog Cholera Serum and Hog-Cholera Virus Act: 
SRM OnvORMNaArketing Seek ets co re eee ea 702 
Pamecenmorecreements for...c8) 22 eee 703 
enmMSOmMAaPTECINeCN US! oa! Pe ace cese tee ee LL 704 
DEE Lt DO.SAIOt 2. Jon. . E  Lee k t  ee 705 
tmersaws applicable to.......2-...<2.22cs4sssccccsctecesccceccs 706 
Antitoxins. _ (See Virus-Serum-Toxin Act.) 
Apple and Pear Export Act: 
PUERTALC SHOU GUOLIZOG. Ho 2 eee baba ae cccce wseesdesdacascecencce tee 622 
Notice of standards...__-...---- ee ee nets 623 
MEG Rp 5 624 
mipmrenismess chan Carload - win -asenw cna n eee ee ek cL 625 
Seemection and certification /.~ . 2-22. senswe sooo soe ee ee ree ee 2 626 
POretesiOleviOlavion = =o Set ae. Seow ee eee 627 
Pe ESBMITOREOO TL AblONS eo | 22 on nee er So 628 
Cooperation with States and other agencies___........--.--------- 628 
PEaeeraTTLE G1) 5 en ae a eo ec cone duceeucosaacee 620 
EET eIePEnnNCardized. 6. Secession oe eee 652 to 653 
Apples, shipment in interstate commerce-_--_--..----.-.-------------.- 1361 to 1364 
Appliances, electrical, loans for under Rural Electrification Act_-.-.-. 
Appointment of men with equipment ._-.._---..-.-.----------------- 
Appointments: 
DEEMRESTIBFOT LOIN POTATY 220 sc ssc 2 53 oscentedensocecsesseccceeee 7to8 
Payment to-secure Federal, banned_-..........---.---------------- 1258 to 1260 
Political coercion in obtaining prohibited __..__-..------------.--- 
Appointment of contingent funds to offices and bureaus..-...-.------- 733 
Appropriation acts, construction of_......---------------------------- 1728, 1734, 1751 
Appropriations: 
Advance payment for periodicals authorized _.....---.------------ 1138a 
Affected by Reorganization Act of 1939. ......-.------------------ 
Po eation Of MONCYSaie. «...- 5 ese eae oso 2-4 oe nance nese se --- 1729 
Availability for expenses of illness and burial of foreign employees. - 
Availability for purchases of office supplies_-..-.------------------ 161 
SuNPRRCMCICNOSAl Of. <2 =. onc nee nnn no-~ nen ewe ~ sae ne sa-- seme 1748 
‘Balances, unexpended .__..-_-.--==---------++------------+--+------ 1746 to 1750 
Commissions and inquiries, availability for expenses of- - --------- 1735 To 1736 
Contingent expenses, availability.......--.-.--=-+.-----+<.<---=-+--- 1732 to 1733 
Contracting beyond, limitations.-_--.--.-------------------------- 1273 
Contracts for public buildings in excess of......-.----------------- 1830 
Beunritiiited: DY feos ac eda ne Seee seks Seve sL less. te ek 1883 to 1884 
Disposal of balances after 2 years_--...---------------------------- 1749 
Disposition of lapsed salary appropriations. -...------------------- 53 
Dues to societies; prohibitions_ ...-.------------- pendngarret nant 80 to 81 
Effect of reappropriation -___..--------------- PONS Sa PERF 1750 
Estimates, elimination of unnecessary words..---.---------------- 1725 
Expenditures for conventions or meetings---.--------------------- 1741 to 1742 
Expenditures for private telephone service_.---------------------- 1740 
Expenditures in excess of. .-.------------------------------------- 1732 
meneriment-stations....... £02. ..-.-ce--.-<++-+== Me Fe 489 to 490, 502, 
507, 508 
Minoarcontrol Acts.....-.....- 02 220s 2222-222 a2 +--+ os een see 
Footing or paragraphs to determine amounts appropriated__--_----- 1734 
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Insect pestscontrol O22 a= e a et, Saree eee nee 
Lighthouse service in cooperation with Forest Service..-...-.----- 1765 
Lumpisum: availability, of Some. es ee ee ee 1730 to 1731 
Obligationitolitemize estimates = os eae ee 1723 
Permanent Appropriation Repeal Act_-..-...-__------.---------- 1752 to 1761 
Reimbursement of, for salaries and payments made-_______---___-- 162 
Restrictions *onyconting en tases ase ee ee 1737 to 1789 
Secretary to superintend expenditure of__-___._-__-------------- 1744, 


Specific authority required to purchase passenger vehicles-_----... 76 

Statements to accompany estimates in budget___...._.----------- 1713 to 1725, 1727 
To sustain exchange loss of foreign employees__-___..-.-.---------- 114 

Use of, to influence congressional action; penalty____-------------- 1280 

Use for operation of official vehicles in District of Columbia limited. 75 


Use for private telephone service prohibited_.-...__.-------------- 1740 
Approval of compromises, authority transferred to the Treasury De- 
Parimentscnas. WS. eR a 2 oe ee 
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Bureau of Fisheries transferred to the Interior Department_-._._--_._- page 31 
Bureau of Insular Affairs transferred to the Interior Department ._-___- page 31 
Bureau of Lighthouses transferred to the Treasury Department__-.__- page 30 
Bureau of the Budget: 
BEstablishment:......22-2--ee. aes eee ee ee ees 1631 
Hstimates> submission, OtCs- 22-6 = ee kee. = ee eee 1713, 1718, 1721; 
1727 
Transfer to Executive Office of the President. _......-...----__--- page 14 
Bureaus, reorganization of Soils, Plant Industry, Forestry, and 
Chemisty yi eno en ee ee ee ae 143 
Butchers, regulation of, under Meat Inspection Act...-._....._.--_-_- 1380 (21) a 
Butter (see also Oleomargarine Act): 
Renovated. (See Renovated Butter Act.) 
Buy American Act: 
Definitions =~. <--- oo. ee ee oe eee 1879 
Materials used by Government... ._. -.... e958. ecepeewnnt ceeee 1880 
PublicavorkicontractS 2-0. = se ee ee ee eee a teoee oe. eee 1881 
Blscklistinp Contractors. pee oo ee ee ee ee ee es 1881 
Cache National Forest: 
Ad ditionsof lands) sree oes sae enn ee ee eee ee 835 
Purchase.of ands: withittes eee ne ee ee ee ee 1927-30 
Calaveras Bigtree National Forest, Secretary of Agriculture to 
protect and acquire title to. i225 > ee ao ee ee 930 
California: 
HOrest eX PerimMent Svat lon setae ee ee eee eee en ne eee ae 1041 
Ores TOser ves: -. -oeeet eee  e n ee e ee 716 to 717 
National forests in, homestead entry_..............--------------- 946 to 950 
Campsion contributionsae: <7 eeee ee ee 1221-14 
Capper-Ketcham Act (Extenson Service): 
Appropriation authorized Wnders. > een ees 475 to 476 
Jextendedetopa ask peece ss eee Nie aR AN re ve, ce eee 482-2 to 482-3 
Capper-Volstead Act (cooperative-producer associations)..-.__--_____- 463 to 464 
Caribou National Forest, addition of lands__...._.__.__.__._....__..__. 836 to 837 
Carriers, lability in transporting seeds, 1s.-8 os ee 630-229 
Carson National Forest: 
Jxchange of otner lands 10r2. ee. ee ee ee ee en 781 to 793 
Protection Of Indian watershed ......-5..- oe ee ee 1475. 
Withdrawal-of lands from entry os. ce2o5 oes soe ee 756 
Cass Lake, Minnesota; damsite, Secretary authorized to acquire______ 182 to 184 
Cattle: 
Diseased, importation from infested countries...............----_- 3319-1, 
Prohibited on inclosed Government lands_._....___-.----.-...---- 1246 


Provisions governing slaughter, packing and export. (See Meat 
Inspection Act.) 

Quarantine on imported: eee ee ee 1385 

Shipment for immediate slaughter of tuberculin................... 1395 
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Caustic Poison Act: 
Administration of, transferred to Federal Security Ageney______.. 
IIIS Ph, A hk SLA aedck est eecepnaceuecs 683 
SII SLIT C NOW SSCEUU MEE 6 oe bots ep cecc cbt cbececcaccacc 693 
Misbranded shipments or imports prohibited._....______._.__..__ 686 to 690 
Census: 
Mmeners LO keep records... 2222...........-..........--....- 
Cotton statistics to be furnished Department of Agriculture_______ 639 to 642 
Decennial censuses authorized, beginning 1930____.._____________. 643 to 647 
Decennial censuses of agriculture and livestock authorized, begin- 
| GREED 2 SARs See es Se TC 3? 
ene perenne oe ees ES See el se ee eek le dees ceccwesuccens 644 to 645 
Central heating plant, for Agricultural buildings_._._..........-_._.-- 1794 
Central Statistical Board, transferred to Bureau of the Budget_.._____ 
Central Statistical Committee abolished___..__.._....--. 22222222 e 
Certificate of discharge from enlisted..................-.----2--2--e 
Certification of department records. ........-..-......2..-2---.---2--. 1546 
Certification of residence, Civil Service._......-..-...-..--.------.--- 
Challis National Forest, addition of lands._-...._....-...-.-.--------- 838 to 839 
Charts of Coast and Geodetic Survey, distribution....._........_-.__- 2006 
Checks, Government: 
SGN Cates-rOrost. oF destroyed. 224-2 2a2.-2c2s2scesceee ll vets 1704 
Restriction on delivery to foreign addresses..._....-.._.--..------ 
norm ty CCS HOLemmere 22. = 8 Seen eos ccueenntesss 1656 
| SRE CNG | SU OVOP ON CAG (0) ee ha 1757 
Unpaid, General Accounting Office, report......--.--..----------- 1662 
Checks from Government, uncashed_...........--------------.------- 1657 to 1659, 1662 
“seese, celinition of ‘‘filled cheese’’...-.==-.:.-...+-s2--s2ss-.-------- 
Cheese, Secretary of Agriculure member of filled cheese board_.-_----. 1528 
Chelan National Forest: 
PRCIIGINOMIEN GS. fee Meee 82k < cokeccasccceccnadosaccussscase 
Someries OR IANOQS! "= 2e 592.02 Lek 2 ew cbsiew.--ee Awesdae tLe 774 
ienemiscrysand coils, Bureaw of, reports. .2.-+-2-.---.2---22--l2-ULo22 2908 
Cherries in brine, regulation under Perishable Agricultural Com- 
rr ee ew eee seen ews eabecieee 
Chicago, Milwaukee, & St. Paul Railway lease extended__-......----- 
Chief Clerk, Department of Agriculture, office established -....-...--. 138 
auanamanoresroer Sugar Act. os... 22.--22.-.22..2.-2-.2.22---2----- 
ECan NTO ee. 200 08 2a Joes. escola kee elebewescssen~ee- 
EI Pr he 2 Reel he ccsceceescckicescceesessses- 84 
mrmeenesimenational Forests... 02-2... ...0.sse2 2055 -seesneec-c-5.6- 750 
Cibola National Forest, lands eliminated .......------.--------------- 972 
Cigar tobacco, effect of compacts on......-..-------------------------- 
Civil Aeronautics Act: 
Summumerrne Of transit... 2-2... sh so nes noes 0 = 
Creation of Civil Aeronautics Authority.......-.----------------- 
Travel by Government personnel----.---------------------------- 
Cooperation with Government agencies... -..-..------------------ 
Civil Aeronautics Authority: 
Functions of Administrator transferred _....-..------------------- 
Transferred to Commerce Department__-_------------------------ 
Civil penalties of Eight-Hour Law suspended by overtime pay- ------- 
Civil provisions of Eight-Hour Law--..-.------------------------------ 1868 to 1869 
Civil Service: 
TWO EESTRGYT [RO 22 Le laces ee peg me eee 190 
Appointments and promotions_.....-.---------------------------- 197 
Apportionment by States under Ramspeck Act------------------ 
ficiency ratings. ........_.-..22-.------.------.--+-----+------- 204 to 207 
Habitual users of intoxicants barred from_..----.----------------- 198 
Limitations on family employment. -.----------------------------- 199 
Political reeommendations.__.__.--------------------------------- es 


Removal from service_._-...-.----------------------------------"° : 
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Civil Service Commission (see also Classified Civil Service): 
Applications for examination-...---------------------------------- 201 
Appointment.....-.--------122--.--------------- 02-22 -220-5------ 191 
Ohiéfiexaminer. esse on es ee eee 195 
Duties of: political coercion: S25- - cen<-s20n22--25-7 reese a 192a 
MDH eG so oe ee tee one eee ee are ee ee ae Soe ee oe earners 192 to 194, 245, 
247 to 248 
Duties under Retirement A ct2-_ 2-2 -Se  eS 245 
Functions in extension of classification act_-.....----------------- 227-3 
Functions under political activity statutes_......-.--------------- 1221-13 
Officers and:émployees authorived .... 2.5 scence cceenreseesscecue 195 
Ofiicialinetisters 2s. - seen eee ee eee eee 2007 to 2007¢ 209-1 
Penalties for violations of duties:.--------2_----_---._ eee ee ee 196 
Personnel @lassification Board...---2--- Sessa eee oe 193 to 194 
Civil Service Extension Act (Ramspeck Act): 
President authorized to extend classified civil service_-_-_.-------- 209-2 
Methods of accomplishing covering-in process_-...-.--.-.--------- 209-3 
Hficiency-ratings: boardsiolreview 222 sssss. = ae ee ee 219a 
President authorized to extend classification act provisions .__---_- 227-3 
Exclusion of certain positions from classification -..-..-..-.------- 227-4 
Allocation’ of offices and positions 52. 522 24a ea ae 227-5 
Promotion; veterans’ preference provision ....-------.------------- 227-6 
Civil-service regulations regarding political activity given effect of law-- 1221-16 
Civil-service retiren ent: 
Accredited service, computation ......<4---¢<5--2- see ee ee 233 233a 
ACHIVITICS: Same ret eae ee esate poo eee 246 
A: dministrationsobactte Sas oe ee eee 247 to 248 
Annuities, application for and payment of_...--........_-_-_.--.- 243 
Annuities; method of computingss222s- 2262 - ee eee 284 234 
Assignment or garnishment of funds prohibited.._.__....___.__._- 249 
‘A utomaticiseparatl omen sete oa ee ee ee ee ee 229 to 231 250-1 
Civil Service Commission, duties under__..-..-....-------------- 247 to 248, 245 
Credit for services beyond purview of act_-.--...-.-_---_--------- 245 
Deductionsiand’ donations. 22-- - seee a ea ee eee 240 240a 
Deposits by legislative and court employees.-.....__.-___.-______- 250-2 
iDisabilitvaretiroment sso) =e eee 2a a I ee ae lO 28 nara 236 236a 
Employees:included ; -..-- 2 #eS. oe sae ee a eee 233 233a 
Investment of funds_-_-.--- SSE eso eee ee ree 12 I 241, 246 
bayptivitary separation... 53026422). eee es eee eee 232, 237 
Past servicedtcredit-tors:=- -. 388 ee ee ee eer 239 2394 
Refund of retirement 25-2. Oh ast oe i oe ee eee 235 
Retroactive effect of act... SO ne ee cee neues. ee 238 
Services rendered to June 30, 1930, credit for._..........._-_.--__-- 250 
Superannuation, eligibility: lor. <2. aseneonaeaetc eas eee 228 
Civilian Conservation Corps Act: 
Establishment of Civilian Conservation Corps__...-..___._-____-- 1084-2 
Dircetorseumiperisation euthorityes.:..u.c- soto oe 1084-3 
Designated employments of Corps... <.....~.-2<2-css..s eee 1084-4 
Transfer of personnel and property to Corps___..._....-----_----- 1084-5 
Appointment of civilian personnel_._---..__.---...--._-_--------- 1084-6 
Detail Of-military officers toi\Corps: .-..-<.2.-.-..--ss>,.-5 Sen eee 1084-7 
Limitationvon number/of enrollees.... ogee ese eee 1084-8 | 
Qualifications of enrollees] sage, coc. oe 1084-9 
Compensation ol Qnrolleeg: 2 tes. eased eae oe ee ee 1084-10 
Compensation of enrollee blood donors_---.._.--_---------_---___- 1084-11 
Subsistence *of evrollees: eee. -. s520 eee ee es ee 1084-12 
Financial-administration: 2. 3255. oo a ie 1084-13 
Use of other Government agencies...2.22-2..-2-,...---..--=--2e~- 1084-14 to 1084-15 
Expenditures for subsistencesai cc 25sec eee 1084-16 
Disposal of surplus property matte scone ies occeneasSc es ee 1084-17 
Exchange:of equipments. 2 et ee oo ee ee 1084-18 
Claims for property damage or personal injury_______-_-_-_______- 1034-19 
appropriation wutherized 936.4 Ge ee 1084-20 
Eflective dates waver tae Var 27 ee as 1084-21 
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I ere Se ee at Sere mee cpt Se 

Mumnmerabior of Over agencies. _ -- =... 2222-22 ose ose 
Claims: 

Act of December 28, 1922 (negligence claims)__................___. 1665 

Act of April 10, 1928 (equitable claims) __----_.....-.....-..-.-2__. 1667g 

Act of May 27, 1930 (damage in re national forest work)__________ 1057 

Act of January 31, 1931 (rented property, Forest Service)_...______ 943 

Pe sane 26, 1937 (COC claims) 2... acceso eet ek 1084-19 

Fs te eae el a 

Attorney General to furnish counsel when needed___-__-__________ 125 

ra ok i 1529 to 1542 

Damages incident to national forest work_._..._..--.-_-___________ 1057 

Damage to rented property, Forest Service___.-......_..________- 943 

Jurisdiction of General Accounting Office with respect to_________ 1642 to 1643 

Limitations on presenting to General Accounting Offiee___________ 

5 2 hee a ea 1642 

SIE IS oS SNS ee es ho ee rg posse oa S 1231 

Property damage or personal injury, Civilian Conservation Corps- 

Settlement for injury or death in foreign countries__.___._-_-___.___- 

Unlawfully taking or using papers relating to........_._____.____- 1234 
Ciaims against balances of appropriations_...............-_-----_-.__- 1746 to 1751 
Claims against United States: 

Hxcomproyees not to prosecute. ..-.......--2-....-..-~------------ 97 

Peveresc of. Congressmen in banned .-=--.22-..20252222 25.28.2202 1277 to 1279 

For torts of Government employees (see a/so claims, supra)_______ 1665 to 1667 

SMART DOLL. OL See ne oe a ee OT 2 et 1664 

Officers and employees, interest in prohibited..._......-_._______- 1278 

Purchases of by Federal officers prohibited__........_-__.________- 1277 
Clark-McNary Act (Forest Service): 

National forests, establishment by President_.--_-._...-----_-_--- 740 to 741 

Disposal of money received by Forest Service_--__..--..-.---__-- 940 

Secretary of Agriculture to examine and recommend lands for 

POL Oorsmnicaw HbCl CONU Ole ne. 2 taro eo sorees aoe eer ee 958 
BPP CALIONMA Ch Of 19232. ..-. ee ee LL ee SR ee 210 to 223, 225 

Amendments added by Civil Service Extension Act__________.- 
Classification of soils by experiment stations__._..-..-..-------------- 485 
Classified Civil Service (see also Civil Service Extension Act): 

Wonsirucrion to pe Liven expression. 222222. 222 -- 2 a eee 227a 

Soil Conservation Act, employment of temporary workers with- 

CL MEG) 0k 4k Je aera gna aa §21 
Clerks: 

a da apa pp el ieee i A ee 19 to 21 

rs OTOL ete RAN eae ee ee aes SAAS, 2 NSS 4} 

Oné hundred and twenty day details of....-...------------------- 4] 

EP OC. ete eee eee See ea Se 31 
Cleveland National Forest: 

Lands granted to San Diego, California, for water supply--...----- 973 to 979 

ET O00 CONUTO!.. sooo aeons eee 

a eg a ea Rp A lea yan Al oie Pe eee 1029 

feirewal of lands from entry- --2-------.---- 2+ =-22-- antes 
Climax baskets. (See Standard Containers.) 
asene. time recording prohibited... .-.------.-----.------+---+---:-- 23 
mmereaeditiportation regulated ..----.-2--+=---2-+-2s22s-2-s-222-2- 358 
Club, 4-H, expenses of conventions. _.--.------- Pensben sian eect nn A Mateos 1743 
Coal (see also Bituminous Coal): 

Application of Mineral Lands Leasing Act to__------------------- 1572 

Bituminous, production and marketing. ------ bas GOM SoBe st Lc 28h 

Delivery in District of Columbia for Government_---------------- 1816 

IIIT rigityy fe 8 ho neon np aeend~ see 
A ee 1574 to 1584 
Coast and Geodetic Survey charts, distribution... .----------------- 2006 
Cochetopa National Forest, addition of land_----------- seep oo ESEI OS De 840 
Coconino and Tusayan National Forest, timber rights_-.------------- 925 
Coconino National Forest, land granted for Lowell Observatory - - - --- 1026 
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TA Dolition@ees coe eee SPE ee me ah Ae Ree eo W Sie ae Fae aR ee apo 
Hstablishmment 2 Sas ee ee ee eee ee cee 
BPurictionsitransierredsa22. 22 oe ee eee eee eee ees 
Collections of Government, use for research and education__-__--_----- 1324 
Collectors of public moneys, deposits by_._--------------------------- 1670 to 1679 
College aid (see also Agricultural and Mechanical Colleges): 
Annual appropriation i: 2a ee nae eee pea See ee 466 to 471 
AB PrOpTiatlons. -S82+ oC me ee ac Oe ee aes soon hs cede cee 465 to 469 
Colorado National Forest: 
Additioniof lands..: 2.22.22 oon ocd esos ee ae 841 to 842 
BOUnGAaTICS TE VISCO Baebes Meee ose ae oe eee eee ee 732 
Lands granted to Boulder, Colo. for water supply-----.----------- 969 to 971 
Colorado Springs, Colo., water supply. ...£2..--...-.......ssseeeG-ses 980 
Columbia Institute for the Deaf, transferred to. Federal Security 


ColyilicaNationaliforestad ditionsofilandsecesa m= eee e ee 843 

Commerce and trade. (See Interstate Commerce.) 

Commercial airways, use of by Government employees-_..------------ 

Commission merchant, regulation under Perishable Agricultural 
CGommoditiestA ct.2) eat ss es ee eee 

Comnaission merchants, control of under Commodity Exchange Act-- 


Comnnissioner of Agriculture, replacement by Secretary_..--...---.--- 33 
ComimissionérofiFishstecs 22s. nS ea ae ee eee 1216 
Comnunissioner of Patents, functions in re Department patents. -_-__--_- 1775 to 1776 
Comnnissioner to Public Buildings: 

Authority to dispose of Government real property-.--.--.--.------ 1860 to 1864 

Authorized to demolish surplus buildings. _....---...--------_---- 

Authorized to lease space for 5-year periods__ __-- eee Cee eee 

Authorized to make repairs and alterations_.__.._____.___..__-_-._- 

Space and property control outside of the District of Columbia___ 

Transferred to Federal Works Agency--..__.----_--_-.--_--------- 
Commissioners, District of Columbia inspection and registration of 

Governmentivehicles: 2: 22- 2. nS aoe. oe ae ee a eee 
Commissions and inquiries, expenses of__._-._.._.-._____-------.---.-- 1736 to 1736 
Commissions‘ofiofticers; how issued 22-22 22 - sees sata soe oe ee 10 
Commissions on purchases of public building sites____...._._._.__-_-. 1829 
Commodities, orders, regulations. (See Agricultural Marketing Agree- 

ment Act of 1937.) 

Commodities, agricultural, removal from normal channels of trade and 

COMMIGTCO 22 e-em ee eee ee ee ee 
Commodity benefits; powers of Secretary under the Agricultural Ad- 

jJustmenttA ctst2Se2: See ose 2 eis er eee es eee ee 
Commodity Credit Corporation (see also Title III, Agricultural Ad- 
justment Act): 

Transfer of to Department of Agriculture._._._.__._.._._-----____ 

Limitation of administrative expenses__.____..._._____._-__------ 

Continuance of existence; ownership of stock by the United States. 

Increase of capital stock Sees c. - at con. oe en eee ee 

Annuallappraisal ofassets sess seas crn re ee ee ee ee we eee 

Capital excess; deposit in: Treasury.......--2.J.0062--- vethecnce once 

‘Transfer'ta; United States ofstock 290 oe ee 

Obligations of corporation Samet. 25. te i ee 

Exemptions of corporation from taxation__-_..._...-------.---_.. 

Sale of surplus agricultural commodities to foreign governments__ 

Exchange of surplus commodities for strategic materials_._....___- 
Oomimodity-Oredit loans, taxation® 92 2) 1 es ee ae 
Commodity Exchange Act: 

Short title 


Public interest in commodity futures dealings____________________ 
Prohibition against dealings in commodity futures.___.._....____- 
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Cooperative associations and corporations 
Investigations and reports by Secretary 
Violations, penalties 


Commodity loans. (See Title iI!, Agricultural Adjustment Act of 
1938.) 


Communism, under subversive activity law_.-..._..............__.. 
Compacts: 


Compensation. (See also Salaries): 
EI en ee 60 
Definition of under Employees’ Compensation Act_.._.___.______ 287 
merna Dronibited Sit oo veddds.w solu eres 54 
EE cr 3,9 
IO. pe eo SN. ests aoa als! So. Uodestiy 82 to 83 
Limitations on double or additional.____.____________________..__. 61 to 68 
Only payable from employing office._-__._-_________..___-____.... 147 
RE os tein ate ast oo feces? 
Compensation for injuries to employees. (See Employees’ Compensa- 
tion Act.) 
Compensation Laws, State Workmen’s, extension of___-_._---________ 
Competition, resale price agreements__.__._.__.____.__-_______-____-- 
EERIE OUINS 2 oe. ce eo Soa Jone ) elie oS 1872 
Se TETI GITLHOTILY — SSO ee ee ee ee ee 
Comptroller General. (See also General Accounting Office): 
Authorized to furnish certified copy of contractors’ bonds. -_.------ 1837 
Re ee os Sete 1647 
os SE A Se eee re 1639 
Establishment of General Accounting Office_..........-.-..------ 1638 
Survey of inactive accounts.___.....--..---_----- Ee Me ai OD it 5 ale 1758 
Computing machines, exchange authorized______...._-._.----.------- 164 
Condemnation— 
Of land in District of Columbia for Government use____.______--- 1870 to 1870y 
Of sites for public buildings or other public uses__..__...-.------- 1821 to 1827 
Congress: 
Information to be given Committee on Expenditures___._.._----- 102 
Use of appropriations to influence legislation illegal___......_.---- 1280 
Congressional documents, printing of........--.-...------------------ 1999 
Congressmen: 
Claims, interest in_...........-..- EM te een ne ee ee 1277, 1279 
Contracts, interest in; penalties, etc.....:..--22.--.-----------2+-- 1281 to 1286 
Interest in contracts, exemptions__._.______-- Be aie iniaeia neo 1890 
Congressional Record, distribution_....._._._.------_---. Eee eee ere 
Conservation: 
Suriinn.-Gomservyation Corpsic....-.--2.2.-..-2--ce-u: shure at 
ERT 2 
Soil Conservation and Domestic Allotment Acts_.__....-.-------- 
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Conspiracy: 
To commit offense against United States; penalty..-._-.-----._--- 1232 
To defraud the Government; penalty. --.--.---------------------- 1231 
To prevent United States officer from performing duties; penalty_- 1221 
Constitution sUinited States 2ase2aes. = a s e e eee eeee PagesIX to XXII 
Construction efpublic buildings am: .ee es ee 1827 to 1833 1831, page 19 
Consuls, reports on agricultural and horticultural industries_........-- 1420 to 1421 
Contagious animal diseases, regulation covering-_.....-----.---------- 1389 
Contagious diseases of livestock; regulation. -.....-.-------------.---- 1389, 1408 
Containers, fruits and vegetables. (See Standard Containers.) 
Contingent appropriations: 
Responsibilities of head of Department in expending-_.._--____-.- 1738 
Restrictionsi0n:.22 8 serene soon oes Se ee ee 1737 to 1738 
Oontingent fundss2225 s Beee see eee ee oe ae 1737 to 1739 
Contracting beyond appropriation prohibited; penalty_...--..-.---.-- 1273 
Contracts. (See also Public Contracts): 
Advertisements in District of Columbia newspapers----_....__--- 2009 to 2014 
Advertisements; payment fer) Tates.2. << wanton seaemc seemed 2009 to 2012 
Advertisements, without authority, prohibited_._-......._.._____- 9012 
Appropriations required 722. 22 looses ee eee 1883 to 1884 
Authorizationsby law req Uiled sass. ae eens nee 1883 
Availability of fiscal year appropriations for_......_........-.._-_- 1746 
Coal purchases. (See Bituminous Coal.) 
Deposit in General Accounting Office required__......_.---------- 1888 to 1889 
Employment of men with equipment byls22-2--___._ fees 189-8 
Exceeding appropriations for public buildings_-._......___-_.__--- 1830 
Exceptions to 3709, Revised Statutes, composite. (See also Bids, 
Advertisonient for) oleae he eee eee ee 1895-19 to 1895-21 
Hor‘futureidelivery of cottonser sae a ee eee 1505 to 1526 
Forest Service, made prior to appropriations, authority__-.._____- 1037 
Government-owned establishments___.......-.-_.-------------.-. 1891 1895-17 
Government transportation, submission of bids unnecessary for__- 2046-5 
Indiansinterest; of employees ine er ee 1474 
Interest of Congressmen, limitations; exemptions......-...--.__- 1281 to 1286, 1890 18908 
Orders of War and Navy Department to have precedence_-_-_-_.__- 1895-18 
Performance to exceed paymentssngs foo. 2 Soe ee eee 1705 
Pablo. S-our tim (atlon ste ee cue sae cece ee ae 1865, 1869 
Publiesforsupplies, limited to liyears._22-._- ee eeee e 1885 
Public, suspension of 8-hour limitation-._._____-..--_._.____-__._2 1869-1 
Purchases in excess of $10,000. (See Public Contracts Act.) 
Purchasésiokenvelopesssn seas en eee oe eee ei eee 1792 
Transfer 0f2.22.2.- Se ee Se ae eee ee 1887 
Wages of laborers on public works regulated........_.._-________- 1840 to 1845 
Contractors: 
ObligationsiundersKick-backala wis cases ee 1848-1 
Performances bonds 2c 22. ee ee... Se ee _. 1874 
Contractors’ bonds: 
Certified copies to be furnished by Comptroller General_________- 1837 
Required on Piblic-Wwol keno eet. once ee ee 1834 to 1836 
Contractors on public works, laborers and mechanics, hours limited__. 1865 
Contributions, for political purposes...................202.. 20 1221-5 
Contributions to political’committees ss ses 1221-21 
Conventions, Government expenses for prohibited____________________ 1741 
Conversion, records of General Accounting Office to be prima facie 
evidence: Ake 4 ee 8 ee eee 1270 
Convict-made goods, interstate transportation limitations_......______ 2046-1 to 2046-4, 
2046-6 
Convict labor, effect of EFeonomy Act on__...------.--------_-_- aor: 1745 
Oonvicts: 
Camps forconfinenient:< 62.5 8 oe ae ee 1309 
Hmployment.on public. workseeaco.22.c ue 0 gees eee 1309 to 1310 
Purchase by Federal departments of goods made by__-.-__--____.. Teal 2046-1 to 1046-6 


Transportation of goods made by............--..-----.-.----«---- 1312 
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Bet HETONSTO GtATINOTS 2c = os so ce ncaa tel Steet et as 175 
Basic Department cooperation act .............-..............._.- 175 
SC oe eS oe mT 175 
IMP ROIEA LIONS 2. 0900S sec scccscescacseesaccnasecennsaces 175 
Mi esabars OMCOMIMCrCOle ae ee Ss sans ss cecccacessdssacwnewenrcoae 175 
Civil Aeronautics Authotity with Government agencies___.______ 175 
Renae aaa nnmece das aeSsbssedsitaseseasasesese teal laln 175 
NT OEE 3 oe ie a er 175 
PARI OLOS ULV eee See ee ene os ons oa ooo 3+ ones een 
Government agencies, recreational activity in national parks_.___- 175 
Government agencies under Water Facilities Act_._..........___- 
WIVES ee nn nnn Paras asa sescscossssossscssescsesss sou 175 
indiviaualsanmers. 2. 2-. 2. 2284. cscs seccsssccssstes LeU IS 175 
Lighthouse Service with Forest Service--.....-..-.--------------- 1765 
Local associations of businessmen--....-..---:.-.---.--+----------- 175 
2 OES ee ea 175 
Other Government agencies, Civilian Conservation Corps__-.----- 
femiosiaiaboratories.-_... 2225. 2. sscc2secccse sees sscssse ales peIL 
Trawiewine cotton statistics soisi2- s.22sssceccssscsenccassecscussss 569 
States, insect pests control. 2.2_.---.22----s2.22secses--22 225-005 
Statesianavlocal agencies... 222). oi sss. 22 ss2sesegsececccessesecsses 175 
States in procuring forest seeds and plants_----_..------------+--- 1049 
States on cotton ginning investigations-_-.-_.---.----------------- 540 to 541 
States to devise tax laws for forest protection-__._.---------.------ 1048 
States and Territories for fire protection of forests_.._..----------- 1044 to 1048 
States and Territories in establishment of wood lots_.....--_------ 1050 to 1051 
States and Territories in suppressing animal diseases..--_.-------- 1393 
State authorities, national forests roads and trails_....-.---------- 941 to 942 
States, national forests, care and protection of-.-..-...------------ 1065 to 1074 
Pini eenennireNrattsOSii OL COULON S225. <= 22222--42--2 5-2 soe eae 39 
Statessuaoravw ater Facilities"Act._2222s2s2ss2es-22 lft se ees 
Tariff Commission with other departments_--._---.--------------- 1313 
Mpcemenpiaand Pear:Export ‘Act 22. -2-s2s2.-2-2L Lee sasceles 628 
imderHeGeralceedsA Cle ome. cow cctcssscee sees Le 
Wnder erocucesAgency Act. tos... s2scssec ss sassseeecsseces 5255-5 571 
Under Soil Conservation and Domestic Allotment Act_.-..------- 
indenstandard Container Acts 222-2 2425s sees a 2nsss-csoss0555-5- 669 
DRIER O62 oo ye, Sot Seed so cecebtedederscsewassecs =e 
TLC OESICIOS Mn eo 5 EN ees ees oso asshl esses sorceress 175 
Cooperative agreements with State officials for acquisition of forest 
WONG Go 2 ee a a 1076 to 1078 
- Cooperative associations: 
Commodity Exchange Act...-°+-.-.--=.-----=-- 4-2 eee 
Participation in marketing agreements and orders under Agricul- 
tural Marketing Agreement Act of 1937-.------------------------ 
Cooperative extension work by colleges - ------------------------------ 472 to 482 
Cooperative Farm Forestry Act--.----------------------------------- 
Cooperative funds, Forest Service, made trust account--.------------- 1756 
Cooperative Marketing Act: 
Tevibaatileene cS a a 
Cooperative Marketing Division.--------------------------------- 
Authority and duties of division -.-.------------------------------ 
Expenses and subsistence----------------------------------------- 
Dissemination of information_-__.-------------------------------- 
Rules and regulations_._...-.------------------------------------- 
Cooperative Road Construction Act. (See Federal Highway Act.) 
Cooperative work, Forest Service, classification of funds sae nee 1756 
Cooperatives: 
463 to 464 


Agricultural producers’ associations authorized _.---.-------------- 
Banks for. (See Federal Farm Loan Acts.) 
Copyrights Government publications prohibited -------------------- 1220 
Corn quotas under Agricultural Adjustment Act of 1988 -------------- 
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Cotton (see also Cotton Standards Act): 
Authority of Secretary of Agriculture to borrow upon-----.-.----- 630-2 
Classification and market news assets see te ee ee 564a to 564¢ 
Cooperation with states to find new uses_-_...----..--------------- 539 
Ginners’ statistics. &.2 222 Snake ee ng re eens eee 642-1 
Ginning investigations... -.. 30425 cite ease eetevenesccaces 540 to 541 
Loans from Reconstruction Finance Corporation to market------- 630-3 
Sale of options by Secretary of Agriculture..........-------------- 630-4 
nee 562 to 568 
SCSUISUGS See es es oe eee en eee ee ne ane ae ee {ia to 642 
Cotton Futures Act: 
Definitions Gee sa 2 Ee os ee sawnche ea cece ee eee 1506, 1512 
Taxion: contracts of sale ObCotLOn = oe seces sens - 25 ee scene eee 1507 
Contracts of cotton to be in writing; weight of bale..-.-..-..---.-- 1508 
Mxemptions:iLOM bX. 2.2 - es sen ee re oe 1509 to 1511, 1515 
Spot markets<2. sons ne cae eee oes 1512 to 1513 
Cottonistandatds ea: ee ee en ne ee eee 1514 
tani psfasesh = st oo sees oan se a eee ee te ce eeearee. wears 1516 
Contracts without stamps unenforceable._..-..-.----------------- 1517 
Gollectiontol tax Sele ee ee eee 1518 
Violation sitet eee oe ce Se eee 1519 to 1520 
Oivil.damages:recoverable seri = =. ee ee 1520 
Immunityiofswitnesses ss een ee oa ee ee ee 1521 
State laws unafiected - Ses 20 S84220 = eet ee ee J522 
Publication of results of investigations222-----_.-.__ >. sseaeee eee 1523 
Cotton ginners, collection of records and reports_-__.......-.---------- 642-1 
Cotton option contracts under the Agricultural Adjustment Act__.._-- 630-1 
Cotton Producers Pool, continuance of 19332222 ea ee 630-204 
Cotton quotas under Agricultural Adjustment Act of 19388___._._____- 630-153 to 630-162 
Cotton: reportsatime of issue see2eee 5 ee ee 642 
Cotton Standards Act: 
Cotton classification facilities extended to growers..---._---.._---- 320 
Licensing of samples of cottonehss: 5252 ee ee eee 321 
Official cotton standards required in quotations and transactions.. 322 
Licensing classifiers of cotton; submission of samples_._..._-____-- 323 to 325 
Establishment of cotton stand ardSssss= == seen eee ees 326 
Inspectioniand samplings 222 2.) se eee oe ee 327 
Offensesmand: penalties se. = oo Se es ee 328 to 329 
Regulations:;authorized 22-32 eeee ee ee 330 
Definitions 2325 So es ee ee as oe ee eae 331 
ADPLopriablons!AUthOriZeC seme cee eee ee ene eee 332 
Cotton statistics: ‘ 
Census®B urea tot urn is ieee peewee ee ee ee es 639 
Contents:of reports Fo sea ee See es ee ee 640 
Orel ens Fae se Sie ee eae Re Oe ee ek Bh La nd Od oe 641 
Cotton statistics and estimates: 
Cooperation with States and other agencies.__.-.._...-....-----_- 565 
Information deemed confidential.......... 2-2. -2.0....--.5--.- eee 563 
Persons required towurnishsinformation sees eee ee 564 
Publication-:of 2: ee Ie se a ea ees oes ee 562 564a to 564¢ 
Council, payment of expenses by Government forbidden___-________-- 1736 
Council of N gtiohali Delonsecrusoet. oe a ee 2047 
Counsel, Attorney General to furnish when called upon__-_-_-_--___-- 125 
Counsel fees for legal services restricted: .......-.-----.-------_------- 126 
Counterfeit; weather forecastsins 42sec ee 1249 
Counterfeiting or wrongfully affixing, Government seal____.__________ 1251 to 1252 
Counties, payments to under Farm Tenant Act__.....-------__.--__. 630-62 
County committees, under Farm Tenant Act__.-...---------._._____- 630-66 
Court of Claims: 
Ascertainment of amounts due United States by debtors____.__-_- 1540 
Attorney General to represent United States in.____.._-_._._-___- 1542 
Claims referred by departments. ._.._._.....-.-...----ocbedscuun 1533 to 1535 
Decrees in accounts of disbursing oiicerssse saan Manan ne 1532 
Department to furnish evidence in certain cases._.........------- 88 


Final judgment, effect.of...< 052... ee eee 1539 
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ee hoes han kacacenwasnncecncevauenudsete 1538 
mormavion4rom aepartments: ......-........-.-..-.2.08)% hala 1536 
Judgments for set-off or counter claims._--....-...--..-_..--_-.-_. 1531 
IAPC IO Lemenn em ai ors ik ss HOt Tae Spel iw pelt lok ed ote, 1530 
Sg Ov be 38 A 1538 
Reference of cases to Supreme Court.......--.--..-.-.-_-.---2...- 
LYS) DETR ES scree en Se ae A Paes ee 1529 
Suit for unlicensed use of patent by United States__...._._______- 1778 
Sea istxiOUciONn Of. 1h fo0 5. 2200 SSUse Re on sk we 1544 
Courts of United States, survival of actions--........-----...-.--.---- 1547 to 1548 
Crater National Forest: 
SIRI PEO MBIA TI OSS twee Se oe al ae oa nwa een ene keane ee he 844 to 846, 893 to 
894 
OMI AKIeS Fe VISCO rs ok Ee Serie ES ep ear ie oe eg 730 
PERG NOMIANUS = ne fo ok ek een Santee eee een eee oe 771 
Credit Unions (see also Federal Credit Union Act): 
Allotment of space in Federal buildings__-_.-.....-.------.---.--- 
Criminal laws of States, adoption by United States_......-....----.-- 1308 


Criminal offenses: 
Against existence of Government: Subversive activity..........-- 
Against elective franchise and civil rights of citizens: Political 
am rene cee IMRT re oe ge Fouektow.y sa. iaeeslaviss 1221 
Against operation of Government: 
Making, forging bonds, bids, public records, etc.; punishment. 1222 
Making, forging deed, powers of attorneys, etc.; punishment... 1223 


SEMEN OL TAISO DADCTS.< 2524605 stasis .caienseccsacansann glee 1224 
Officer making false acknowledgments. _-..-------.----------- 1225 
Falsely pretending to be United States officer___...-.-.------- 1226 
Prohibition of reproduction of official badges, identification 

pememancrotuer isignia.. > iio uo... 2 Wo seakesa+.2.sSataes se 1227 
eimisninentest eee ease cc eR Aw AL Beet. 1228 
False personation of holder of public stocks or pensioner - - -- -- 1229 
False demand on fraudulent power of attorney ---------..---- 1236 
False claims against United States; stealing or injuring Gov- 

Prament property, etc.; penalties... ..-..-.2.2..22.2-22-24--- 1231 
Conspiring against.the United States_........---------------- 1232 
Bribery of United States officer --...-..-------------- uceioe. & 1233 
Unlawful taking or using papers relating to claims---.--.----- 1234 
Interested persons acting as Government agents -------------- 1235 
Robbery of personal property of United States_...-.-..------- 1236 
Embezzling public moneys or other property - ---------------- 1237 
Receiving stolen public moneys or other property------------- 1238 
Stealing and destroying books in libraries... .-.---.------------ 1239 
Timber depredations on public lands; entrymen; Indian lands, 

Perish HllOcIMONGS oe oon 2 eee ae Seas soe ek Ee 1240 to 1241 
Boxing:trees for. turpentine - - -..-..------------+----+--------- 1242 
Setting fire to timber on public domain; failing to extinguish 

Ce tn ee eo ea oct aca castascadessscessce 1243 to 1244 
Trespassing on Bull Run National Forest, Oreg- - -~---------- 1245 
Breaking fences, driving cattle on enclosed public Jands¥2coe4 1246 
Injuring survey marks and United States telegraph lines------ 1247 to 1248 
Counterfeiting weather forecasts -...-.------------------------- 1249 
Molesting employes of Bureau of Animal Industry; using 

deadly weapon..-..------------------------------------------ 1250 
Counterfeiting Government seal, seal of executive department 

or official passes and permits. -...--.------------------------ 1251 to 1253 
Hunting or taking eggs on bird breeding grounds- ------------ 1254 


Counterfeiting, altering, or uttering Government transporta- 
tion requests; possession of plates and use thereof; printing; 
speret Service...._--2.------+------- = 2-2 nn nee eet ene n eee nee 


Same; punishment... .-_.-.------------------------+---------- 1260 


Falsely pretending to be associated with 4-H clubs; fraudulent 
use of insignia or emblems..-------------------------------77- 
Impersonating Federal employee and making arrest or search... 


1255 to 1257 
Bribery to procure public office prohibited; accepting bribe - -- 1258 to 1259 
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Relating to official duties: 

Extortion by employees of United States__-.........--.------ 1261 
Receipting for larger sums than are paid-_.-_.--.-_.----------- 1262 
Unlawful use of public money by disbursing officer and cus- 

todians.2 322-2. Ree a eee ~--- 1263 to 1264 
Failure to render accounts and to deposit as required__---..-- 1265 to 1266 
Record and prima facie evidence of embezzlement; evidence of 

conversiones-c2.--2oee OE See ene Ur ee eee 1269 to 1270 
Banker receiving unauthorized deposit of public money------- 1271 
Embezzlement by internal-revenue officer_-..-.-------------- 1272 
Officer contracting beyond specific appropriation ------------- 1273 
Failure tomakeresurnlonreportssecsce-- eee ee eee ne 1274 
alse’entries or alse repertS=- --2eeescees = a) oe ene eee 1275 
Trading in public property by collecting or disbursing officer. 1276 
Officers purchasing fees at less than face value_-_-------------- 1277 
Officer making false certificate. =---2- 2-2 - = =~ ee eee 1278 
Officers interested in claims against the United States..._____- 1279 
Members of Congress, pay for personal services; contracts-_--_- 1280 to 1285 
Official'accepting bribe sesso ane ce ee eee 1286 
Political contributions; solicitation, etc_-.......-.-._--_.----- 1287 to 1292 
Information on crop reports Sebsness_-eeeaceee Jee eee eee 1293 to 1294 


Federal employee searching private dwelling without warrant. 1295 
Against public justice: 
Destruction of records: S2s5 sei ees es es See ae Se 1296 to 1297 
Bribery of judicial officers; acceptance of bribe_.__________-_-- 1298 to 1299 
Kalline of Néderal' officer; penalivseeseee seco e eee eee 
Against postal service 


Assaulting custodian of mail matter, ete__._....._...____-__--_- 1300 
Fraudulent use of official envelopes, ete____.._.--._--__----.-- 1301 
Against foreign and interstate commerce: 
Dead bodies of game animals subject to laws of State_________ 1302 
Importation of injurious animals and birds; permits for foreign 
wild animals; ete_2- 22% ..3: 222222 eee eee 1303 
Transportation of illegally killed game; etc.._____..-_____---_-- 1304 
Markitig'of packages:.- 882222 20 2 ee cate 1305 
Penalty for violation: “eee. =. eS eee 1306 
Arrest and execution of search warrants; forfeiture of birds or 
animals unlawfully possessed_-____-_ 5 = sashes se Se ee 1307 
Within admiralty, maritime, and territorial jurisdiction of United 
States: Laws of States adopted for punishing wrongful acts._--_-- 1308 


United States prisons in general: 
Employment of convicts on public works; camps for confine- 
ment of convicts; industries; articles produced___..._-_-__-_- 1309 to 1310 
Purchase of prison-made articles by Federal departments. ---- 1311 
Transportation of prison-made goods into State where sale 
prohibited; use by Federal Government of goods made in 


Federal institutions... - decease b.ot nee ae Ae 1312 
Federal Juvenile Delinquency, Act_.<.<.5-- 3-2-2002 ke cccce ns 
Criminal provisions of eight-hour‘aw.__.-2._.___.. sess teem bees 1865 to 1867 
Crook National Forest, recreational facilities_...............__._______ 935 


Crop control, sugar. (See Sugar Act of 1937.) 

Orop estimates, Bureau established; transferred powers to Bureau of 
Agricultural Economics... 0... weigh. Saabs t eek 524 to 526 

Crop insurance. (See Federal Crop Insurance Act.) 

Crop loans 


Crop reports: 
Monthly atithorized [20255 Weel een eal 528 
Penalty for issuing advance information_.._.._._....--..__-.__._. 1293 
Penalty for issuing false_.....-i.l eal eit eee ea Boel eesete. 1294 
Crop reports on cotton eit it aa ee OR aise 566, 568 
Crow Creek National Forest, exchange of lands.--_-..----.----------- 794 
Custer National Forest: 
Exchange of lands inio23.. 22000) Beiter a ee ae Mie 795 


Homestaiihtry ~ 28 og a Fe le ree 952. 
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Custodians of public moneys: 
Duties of... ---------------------------+----22-0--2---ne-e ee enn nee 1702 to 1703 
a eninienincn meme angunenune 1264, 1267 to 1270 
Custodian of United States property, assaulting, penalty_..........__. 1300 
Customs duties: 
Animals imported by Government for breeding purposes_______.- 1315 1315a 
Cooperation of Tariff Commission with Departments___....__.____ 1313 
fuente, teported by, Government............2.2..-....-....-..... 1315 1315a 
Dairy products, falsely labeled or branded_._.-..-....-_-_.--_.___.___. 1358to 1359 
Sry products tor export; inspection.......................-.......-. 1382 
Dairying: 
SeeemientarO! DBUTeA. -..-....-...--.2 readies) fe -legechnec oth 514 to 517 
Experiment station at Lewisburg, Tennessee__.-...._---.-.---_-- 537 to 539 
Experiment station at Mandan, North Dakota, authorized. .._._. 535 to 536 
Damages (See also Claims): Survival of actions to recover__._._-.-.__- 1548 
Dealer: 
Regulation under Perishable Agricultural Commodities Act_-____- 573 to 590 573 
Responsibility under Tobacco Statistics Act_.-.......--.....-__-- 591 to 598 
Dealers, regulations of under Meat Inspection Act_.........-.-..-_-_- 1380 (21) a 
Death of ex-official, departments not to close because of__..._____-___- 24 
Declaration of taking in land condemnations__..........---.------_--- 1823 
Seen erserestricuions On foreign.........w..~---..0-<<0--trenmseeeswn 110-to 111 
ib G, WORE} 28 ES Ds ee See 1223 
Deerlodge National Forest, recreational facilities_........-.-_-----.--- 936 
moaroncommeouneisestablishinent-22. 2. S265 nee enneee a 2047 
RESIST 1 NES S00 Eg a 1312-1 to 1312-5 
Department of Agriculture: 
manerean pison—to bé'supplicd by_......-------~-.----s2Hs2+ sen 168 
Appointments and promotions of employees---------------------- 146 
im wureomacion estimates, details....._.._....-.-.-- dacs saees-seae 1723 
Appropriations, transfer to mechanical shops-_--.------------------ 162 
Assistant Secretary, appointment authorized_---..-.-------------- 135 
LO SSTEGRCATD SI eas Ca DUM i Co Le ge 136 
Bureaus of soils, forestry, chemistry, and of plant industry-_-.----- 143 
ans nt 2s OS aa ene Gibdene seamen 169 
niet (clerk, appointment authorized .__---..-----------.-.-.----- 138 to 139 
Commodity Credit Corporation, transferred to_-_-_---------------- page 20 
eacweracion with other agencies........-.-.-~.--..-..-~225-<.2sse- 175 to 176 
DerOOrty __.... . 20... Latisenctens Seselesi ek ite sse 134 
Delegation! powers of Secretary ...--.---.-----.---------------=s 189-2 to 189-7 
Department of Agriculture, establishment------------------------ 128 
TTR GR Oy. CEN os oe ime anit ninnnrinnnennAn 149 to 152 
SRG 1s 0 a eee Te ee ee 144 
Director of Finance empowered to sign requisitions---..----.----- 189-2 
Employees, assignment of pay permitted ------------------------- 148 
Exchange of typewriters and other equipment_-.----.--------------- 164 to 167 
Executive Department established --....------------------------- 129 
Exportation consumption of agricultural commodities, effort to 
RE 8. cain enema enn dsniceene te 189 : 
Farm Credit Administration transferred to_..-------------------- page 20 
Federal Farm Mortgage Corporation transferred to..-------.----- page 20 
Brio GS 0190012298 ie nn me nninannananaanndanannnes 189-8 to 189-9 
Forest Preservation transferred from_..-..------------------------ 188 
Lands under supervision of_.......-.----------------------------- 178 to 187 
Leaves of absence of employees (old act). .-.---------------------- 153 to 156 
Oaths and affidavits of employees.-__..--------------------------- 140 to 141 
Photographic prints of maps, sale or rental of--------------------- 170 to 172 
Purchases from appropriation for contingent expenses------------- 161 
Promotion of laborers without examination ---.-------------------- 145 


189-11 


Railway lease extended-_-__...-.----------------------------------- 
189-3 to 189-7 


Regulatory functions of Secretary, delegation suthonizedzs: .c22- 
Miipetannnal o.. 0... 2c220..--.-~.--.--~--.-2---=~-»--~--5--- 174 to 174¢ ; 
Rural Electrification Administration, transferred to--------------- page 32 
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Secrotary, dutles2c2.- 228 Ses oe sete eee env seers 131, 133 
Seeds, mailing under penalty privilege_-_-.------------------------ 2001 
Solicitor; chief law OMlter., 2s. oe eae ee 137 
Statistics relating to rosin and turpentine_--_..--..---.----------- 
Suvarsale of: Saniples.vz sect oe Se ene ene a eae kee 173 
Surplus Marketing Administration, established in__..-..--.------ 
Transfer of certain functions of Soil Conservation Service to In- 
teriorsDépartment 2s 2aetesee Oe ee oe ee eee wee 
Transfer of Food and Drug Administration to Federal Security 
AP ONICY Soe 5 a 5 SU ee Se i a ew ee ie om tare 
Transfer of land to Bureau of Entomology------------------------ 177 
Transfer of Weather Bureau to Department of Commerce--------- 
Traveling and subsistence expenses of employees-_----..------------ 157 to 160, 162a 
Under Secretary: 
Duties 24: Js Ee eee Oe SS eee 131 
Compensation= 22 2:20 ee ee ee 132 
Waste paper, sale of 2.2... ba ae eee ee 163 
Watchmen; police: powers:caese conse ewes anus ece eee eee 142 
Department of Justice: 
To perform legal services for departments___.._._....---.--------- 124 
To render:opinions <=. Seek ees ee eee ee 123 
Departments, not to close for decease of officials_.........--...-------- 24 
Depositions, may be taken before notaries_______._-_-_--------------- 1545 
Deposit of contracts in General Accounting Office required_._-_._----- 1888 
Deposits, Of pub HC MON Cys oe ey ee 1670 to 1679 
Depositories ofpublic moneys, duties Ofgse sep sesee eee eee eee 1702 to 1703 
Depositories of United States funds, reports to Treasury.-__.---------- 1661 
Deschutes National Forest, exchange of lands______._______-____------- 796 to 797 
DeSoto National Forest, transfer of lands for military purposes. ------ 
Detail of employees, to Latin American Republics______.___.____----- 
Detail of officers and employees, to Federal Power Commission------- 1217 
Details: 
Hmployeesiforidis pursing’ works ee eee 152 
Employees to’ Office of Secretaryassss es eee 149 
Employees to or from the Department library. _.__-.__--.-.------- i51 
Law.clerks:authorized 2: eee ee ee see ee eee 150 
Officers and employees generally___.....-..--.-------------------- 41 to 42 
Detectives, private, employment of prohibited__.____.....-----.-_---- 56 
Diplomatic mission, attachment of foreign agricultural personnel_--_-- 618 


Director, ‘Commiodity Credit Corporation..........-~.-.--o-co--eek 
Director General of Railroads, office abolished...........------------- 
Director of Budget22 sae eS ee ee ee 1631 
Director of Finance, authorized to sign requisitions____..-__.-.------- 
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Jurisdiction over property: 

Arlington Farm, transferred to War Department____________-_... 

and acauired by the United States............-...-._-.--...... 
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ment Act of 1938.) 
Laborers, promotions of affected by act of March 3, 1905_.._.-..---.--- 145 
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Land, Federal: 

Clearance of title by Attorney General must precede construction 


Purchase without authority forebidden---_--.--------------------- 1886 
Land Acquisition Act. (See Bankhead-Jones Farm Tenant Act.) 
Land banks. (See Federal Farm Loan acts.) 


Land conservation, submarginal lands--_------------------------------ 
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Condemnation of for public purposes - ---.------------------------- 
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Entry. (See Homestead entry and Mining entry.) 
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Law books, purchases from contingent appropriations -...-.---------- 1739 
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ACL ae oe ee. eee le Re RE eer ee eae eee eee 1806 
Lease of oil or gas deposits upon rights-of-way ...-..-.-.-------------- 1621 to 1626 
Leases: 
District of Columbia buildings to Government for storage_------- 1805 
Maximum rental under Economy Act of 1932____._..._.___-.-_--- 1806 
Miineral-sforfeiture or cancellatlono reset ee ee 1567 
Mining. (See Mineral Lands Leasing Acts.) 
INationaleiorests landsifor recreation, etC sansa eee ee ee 931 to 938 


Real property of Government outside the District of Columbia... 1860 to 1864 
Public buildings by Government for money consideration only_.. 1849 
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Leave differentials of employees in foreign lands___________-_-___- 
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Leave on holidays, annual and sick leave exclusive of..__-....-------- 
Legal services to Government, fees restricted__.........--..----------- 126 
Legislation, use of appropriations to influence barred_......._..------- 1280 
Wemhi National Foresteaddition of lands 222222222 eee 864 
Lewis and Clark National Forest, lands excluded______----_---------- 1025 
Lewisburg, Tennessee, experiment station at_...........-------------- 537 to 538 
Libraries, Government; stealing books from; penalties___......._-_--- 1239 


Library, Department; employees authorized to be detailed to or from_ 151 
Library of Congress: 


Copies of Government publications to be supplied to__._.-_.-_-_- 2003 
Privilege of. using.) oe ee ee eee 2 
icenses under Perishable Agricultural Commodities Act._.--.---_-_- 575 to 576 
Licenses under Tobacco Inspection Act_...-...----------------------- 599 to 616 
Lighting lamps in public grounds... .... oe 1796 
Lincoln National Forest: 
Exchange of lands..2-20 70 or eS 804 to 810 
Mining locations.2.c2, 2. 2 2", BR BE ee 
Literary and scientific collections, Department of Agriculture... ___--- 1324 
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ES 9 hp ee ee ee lesa 647 
Diseased; duties of agents of Secretary of Agriculture in re________ 1398 
Diseased; importation prohibited by Secretary of Agriculture _____ 
Experiment stations in North Dakota---__-...-..----...2.-..---. 535 to 536 
SNE CUL AWS. ALOCLING | 5552.52 <5 oe a ne cecal ence 2017 to 2018 
BUNEIICOOL AWS ANOCLING®. 222-2 -5- 22.220 cfciceneetecncl-- ne 1384 to 1388 
Loan companies. (See Federal Farm Loan acts.) 
EE EID ph A seh ap ae eae epee ee 2013 to 2018 
Lioyd-Lafollette Act (removal of employees for cause) --~------------- 209 


Loan associations of tobacco producers. (See also Federal Farm 

TLS TENORIO TS a al IRI tall SO a al elle a op eee ere 
Loans and grants, political activity in connection with 
Loans, crop. (See Bankhead-Jones Farm Tenant Act.) 
Loans for marketing cotton under Reconstruction Finance Corpora- 

CU UGH oe ce a OS pe elgg lant ia ee i fae ae eager 
Loans to Government employees at usurious rates banned --____---_-- 64a 
Loans under Rural Electrification Act of 19386_-_.____-2...-2.--------- 
Local Agricultural Credit Organization. (See Federal Farm Loan 

acts.) 

Long distance telephone tolls, requirements--_..._.....-.-------------- 
Los Angeles, Calif.: 


Grant of right-of-way through National Forests__---..----.------- 856 to 863 
Water supply rights on National Forests_........-.--------------- 856 
‘ost Government.checks, allowances-for__-..-.-.---..----.------.---- 1656 
Lost public property, returns and certificates__...---..------------ 1652 to 1653 
Lowell Observatory, National Forest lands granted for_.......-------- 1026 
Lump sum appropriations, availability for salaries.........----------- 1730 to 1731 
Madison narional forest, sale of lands:----_2 2. 25-2 22 -- 252 1024 
Mail: 
Penalty privilege, restrictions on (see also Franking Privilege) ----- 1789 to 1791 
Fraudulent use of official envelopes, etc_......------.------------- 1301 
Malheur National Forest: 
ONS a el aT eae eee t eae 811 
Horestee xcianve Act extended.*--_--------.--.----------.-----=-- 
Seenniais wid, importation of-_---.----------------.-~----------=--- 1319 
Manitou, Colorado, water supply..--------------------------------- __ 981 to 985 
Manti National Forest, exchange of land__---------------------------- 812 
Manufacturers, responsibility under Tobacco Statistics Act----------- 591 to 598 
Marine Corps. preference in discharge- - - ----------------------------- 632 


Marine Corps Reserve, reestablished __-------------------------------- 
Marines, relief for those discharged for age misrepresentation_--_.----- 
Marketing of tobacco, control. (See Tobacco Control Act.) 
Marketing (see also Cooperative Marketing Act, Foreign Agricultural 
Marketing Act, and Agricultural Marketing Agreement Act of 1937): 
Quotas. (See Agricultural Adjustment Act of 1938.) 
Commodity futures. (See Commodity Exchange Act.) 
Marketing agreements (see also Agricultural Marketing Agreement 


Act of 1937): Hog serum and virus---------------------------------- 703 
Markets and crop estimates, bureau established; transferred to Bureau 

of Agricultural Economics. ---.-------------------------------------- 525 to 526 
Married persons, eraployment of.....--------- ------------------------ 39 to 40 
Marquette National Forest, unit 6, acquisition -.-....----------------- 185 
Marshals, U. S., deposit of collections_.---.--- ------------------------ 1671 


Materials, limitations on purchases exceeding $10,000. (See Public 
Contracts Act.) 
McSweeney-MeNary Act (cooperation with States, National Forests) 1065 to 1074 
Meat, importation of diseased _....----------------------------------77 
Meat Inspection Act: 


Overtime pay, of employees under --..---------------------------- 513 

Inspection of meat and meat and food products------------------- 1380 (1) 
Examination of cattle before slaughtering - - ----------------------- 1380 (1) 
Slaughtering diseased animals ------------------------------------ 1380 (1) 
Post mortem examination and destruction of carcasses - --.-------- 1380 (2) 


Examination of meat products in slaughtering establishments----- 1380 (3) 
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Meat Inspection Act—Continued. 
Inspectors of meat food products... . ---- soe eee ne ane ess 1380 (4) 
Labeling receptacles. 2- see on eee eee memes a ner ene nea a 1380 (5) 
Sates under false names forbidden eso - = 4 ee eee ee eee 1380 (5) 
Inspection of slaughtering and packing establishments_-_----.--.--- 1380 (6) 
Night-time inspection tac) ee nena koe enna ane ee 1380 (7) 
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Forgery and alteration of labels, etc.; penalty. .--..-------.------- 1380 (9) 
Imsnpectioncos animals forex Olt seme me eee see ae eee ee ee eee 1380 (10) 
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Clearance for vessels carrying export meat___._-..--.------------- 1380 (15) 
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Scopeotach=-<- nos ses cece oe ee ee ee ee ee ee eee 1380 (17) 
Offenses: penalties: ise. seh eee eee acne one ene ea ee ne ee 1380 (18) 
Appointinent of InSpeCtOrsnOiCssess- eee ee eee eee 1380 (19) 
BriberysoLinspectors: penalties: on. nn nen cen ee Se ee 1380 (20) 
Inspection provisions not applicable to farmers or retailers__.___-- 1380 (21) 
Act extended to cover farmers, butchers, and dealers_._......___--- 
Act.extended to cover reimdeer Meaba ssc seeee sane ease eee 1381 

Meat of horses, marked for transportation._._...............--.-.-... 1383 

Meat Inspection, permanent appropriation repealed_-_-_.-..-..------ 1752 


Meat products. (See Meat Inspection Act.) 

Meats and meat products, regulation of retail] butchers and dealers_-__ 
Mechanical shops, department; reimbursement for work___..._._.---- 162 
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Addition of lands. 23 kaye se eee = eee eee eee ee ee eee 865 to 865a 
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Meetings, Government expenditures for prohibited_=_._..-.-._._-_--- 1741 
Member of Congress. (See Congressmen.) 
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Merchant Marine Act, 1928, Government officials, transportation of__ 2019 
Meritorious: Claims! A. Cts... ss = aera eee 1667g 
Metered services for gas and electricity; appropriation chargeable_____- 
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Disabled veterans to have job preference._._.......-...-.----_---- 36 to 39 
Reinstatement of employees called to military service_._...-.-.__- 32 to 35 
Military property, false voucher for.....--.- 2 goto ee ee 1231 


Military reservations, transfer to Secretary of Agriculture._._.-______. 
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Mining entry: 
CMM ALIOl al MOLeSt. ee ec ean c scot te ee ese eee 
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Misbranding, apples in interstate commerce---..---------------------- 1361 to 1364 
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Mormon crickets, control of._...-------------------------------------© 
Morrill Act: 
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Mining locations... 0... ain ace to ee eee eee ee eee 757 to 759 
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COTDOPAtiON- witlicsten cee ween a wean nna can comers 175 to 176 
Loans to under Rural Electrification Act.........--.....--_.-...-- 
Narcotics, disposal of siézed. Opltttiis.. .. . +00 scseentce ssn eee 1527 
Natchez ‘Prace Parkway. 2 see oe ae eee ee eee eee 
National Anthem, designation by Congress_-....-._.----.------.------ 1781 
National Arboretum Act: 
Establishment of). peercee eee ee eee he ae ee ee 1325 
FAD DLODTLA CLOT sree sa ee cee ene ee crs eee ee eee 1326 
Administrations oc: fee meee ee ee see mee ee 1327 
A d:VISOLY, COUTICI Lecseeiie 3a seit ee are eo an ees ae, dlePS 
Nationa lJAT Chives weeoeesss ae ces eee ee eee eee ee ene cee 1817a to 1817b 
Council Com DOSIGlO 110 ee see re ee 1817b 
COL SS a os ta ci aa a ee eee niga Aken ee 
National Capital, political activity in areas adjacent to__-__.__._..-_. 
National Capital Park and Planning Commission, functions__--_____- 1082 
National Defense, free communications for......-...--__-------------- 
National Defense Council, establishment---_.___---......-.----.-.---- 2047 
National Emergency, suspension of Bacon-Davis Act under_--_.--.__- 1845 
National Emergency Council, functions transferred to Executive 
Offices of the President. 245; 3 os 2 oc. xc oer aes Sa 
National Farm Loan associations. (See Federal Farm Loan Act.) 
National Forest Reservation Commission: 
Festablishment= (unCbion sae cae nce see ae ee ee ae 955 to 959 
Permanent appropriation repealed 2-.. 4. -ts--2s0coeee foe wees 1752 
National lorestEransicned Cos. seen eee ee eee es ere eee 742 
National Forests (see also Forest Service): 
Allotmentsjofiands.to, Indians? 2402 -e-— ===> eee ee 1476 
Arrests\by Forest Service employees: ..-....--.-------4--- ee eee 1039 
Boundaries; establishment ofses se se ese ae ee eee 926 
Chancesintorders esta Diish ities eee ee 744 
Civil and criminal jurisdiction in__...........---.--.------------- 751 
Cooperstion:in farm forestr yest... econ eae eae tse eee 
Cooperation of States for protection through tax laws___.__._--__- 1048 
Cooperation of States in procuring forestry-tree seeds and plants.. 1049 
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TiCdSOS eens See ee en ee eee ae Ree 1589 to 1608 
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Pennsylvania, forest experiment station2-__2. 92222222 *_ 222s eese- eee 1043 
Pensions of civilian employees prohibited___....._..-.....-....-2.---- 96 
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Penalties for violating foregoing provisions___--.---_----- -------- 
Prohibited political activity of State or local employees_ _--------- 
CampaslemicONEElDUti gus see ee ee eee 
Districtot Columbia employveesiatliected en === amas aa eee 
Civil service regulations regarding political activity given effect of 


Political activicy in areas adjacent to National Capital. .... -..__- 
Savings clause for State and local officers_-_--- sspeedle®, ted hp copie arin ye ae 
Permissible activity 222 ocean ce = oe ee es See Se ee 
Definitionof State meee ee ee ee eee oe eee 
Limitations on expenditures of political committees__....----.-.-- 
Bohiticalicoercions prohibiteds. == sss ee a ee eee ee ee 
Political contributions, Federal employees rd officers making, re- 
SULICtiO NS see ose te ee ee en rn ere eee 1287 to 1289 
Politics, administration of Rural Electrification Act without___------ 
PONSA reseLVvOirs ne Wwells|ebG en CLEC ULI 0 Lame ere enn te ee 
Portraits, furnished by Bureau of Engraving and Printing___________- 1663 
Postal disbursements functions transferred...__.........--------------- 
Postmaster General, mailing regulations for plant and nursery stock__ 390 


Potash iMininora Chie nee eee ee ee ey ee eee 1560, 1572, 1614 to 
1620 
Potomac Park, to be connected with National Zoological and Rock 
Creek; Parks? 22) es. Shee ees ee ee ee 1810 
Potomac Park, use of by Department of Agriculture___.______-..---_- 1809 
Poultry, regulation under Packers and Stockyards Act, 1921___-_._-_- 423 to 427 
Powell National Forest, boundaries revised.....-......-.-.----_.-.._- 734 to 735 
POwers Ofattonne ys tOreeryeOlDelalt yee seer eee eee en ee 1223 
Predatory animals, experiments for control of_-....------------------- 542 to 544 
Prescott National Forest: 
Minin e locations tena ee rete eee cence ee eee 760 
Recreationaldfacilities.. .- Pees te ee ee eee eee eee 934 
President: 
Agricultural emergency, authority to terminate___._._._______-__- 
Budget, transmission to Congress, recommendations, ete._._.__._- 1627 to 1629 
Civil Service; authorized: to.extend 2 == eee a ee ee 
Departmental vacancies, authority as to__-_._......._---.-_-.------ 4to6 


Emergency powers under Sugar Act of 19387________-____-__-_----.- 
Lm ports sate th Orit yaoi meee cee me ee er eo ae eee ee ene err 
Importation of animals, authority to suspend__....._.-...--_----- 1384 
International conferences, authority in re.._....._..------_--.----- 
Lands under Farm Tenant Act, authorized to transfer..________-- 
Latin American students, enrollment of in Government schools, 
permissible: Dy, eae re Chas eee een ee 
Leave regulations, issudncesy—: eo ssessisecc ech set soe eee 
Messages transmitting Reorganization Plans............----.-.--- 


National forest lands, authority to restore to entry....-._-------_- 756 
Powers under Reorganization Act of 1989_.......-.---.--.-------- 
Selective Service powers_.:202.222cc2-c2c: Se eS eS 
‘Transportation contracts. 2822.02 c2sss-e ose cece es ee 1893 
Te eae Act of 19388. (See Agricultural Adjustment Act of 
Price control, tobacco. (See Tobacco Control Act.) 
Printing and binding; estimates; submission._.__.__.....--..--------- 1718 to 1719 
Printing materials, purchased by departments_...-......---.-..------ 
Private property, damages to. (See “Claims,” “Damages. ») 
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Process Butter Act. _.----..------------------0--222222222-2e ee eee 1500 to 1504 
Procurement. Division; powers over abandoned property_____..__.____ 1852 to 1864 
Produce Agency Act: 
Destroying farm products; penalty.......... 2.222. 569 
EECRIIE TL LO VISIOUS © S20 oe ooo ee eg 70 
eereormion authorized Jo. 2 ek 571 
Maewana regulations... _:_-2-=..-2--2-..--. BA ase reese orate 571 
ES ES aie Sy IR pe ga ne ae 572 
Production credit. (See Federal Farm Loan acts.) 
Promotions: 
Niustibesucnorized by Secretary = <...--s cet ee ee 146 
DEED ORIN OY OCS. on. sn oe 5 hw ee nn dn oe enn wens 217, 220 
Property: 
Abandoned to or seized by the United States._.___.__-__________- 1852 to 1859 
Acquisition and disposition under Rural Elecirification Admin- 
PORE So 8 oC en kk ee Beet 
Arlington Farm transferred to Agriculture_.__.._.....-----.------ 550 to 553 
Authority of Secretary to sell, exchange, or lease_.----...--.------- 
Civilian Conservation Corps, exchange authority__.._-_..______-- 
Construction of buildings on, title clearance___.._______-_-_-----_- 1819 
Disposition of unfit horses and mules. _~..-..-.---..-.---.-.------ 
Taman ser OC UILOO sn. es Aa oe tars ee Le ee ee 105 
ene yecer stealing or injuring... ....-~ 2-2 ecco 
Real, disposition and contro} outside of the District of Columbia. 
Presremurenase of, title clearance.....---2.cee Lene e ce ete 1819 
Sale of surplus supplies, War Department---..-...-.------------- 634 
RIIEEEEE COT)P Me re, CoP oe yee eee oe ee ee we 1236 
Transfer to War Department for storage, use_...-.-.------- ae 635 
SRL IOT, DY ATIN Yc. ee oops 28s ent iss saseewees tense =e 631 
Transportation by land-grant railroads. -------------------------- 638 
Property, sale of department: 
Min UNIO OCTADNY .... 2-2 se nn eaten sent e nen tee 
Maumee or animal products’. .-.....--..-----.-22- 2222 as-2 2+. 167 
Sup. gil eo oe ea 168 
ME ICCS.. | 2b nn een ete eset etiwee 169 
TS 2. es, See eee eer) Sass Pee 172 
Photographic prints and maps. ----.------------------------------ 170 
ferimtsrinoeiantern slides...2.-.-2----22s-sseee esse ee snes - = be eae 171 
Sugar samples, Naval stores, microscopical specimens, ete o2 173 
Property damage, claims for. ----------------------------------------- 
Property of Department of Agriculture, CUSLOGWaO Ls eeeeee ee ee es 134 
Property of the United States, sale of; disposition of proceedse=--=- == 1674 to 1676 
Prospecting. (See Mineral Lands Leasing acts.) 
Prospecting permits on Federal lands, cancelation. 01s ase 1562 
Public buildings: 
Appropriations for to remain available until completion of-------- 1743 
Bonds of contractors required_------------------------------------ 1834 to 1836 
Building sites limited to appropriations- -------------------------- 1828, 1832 
Condemnation of sites for erection of-_----------------------------- 1821 to 1827 
Consent of States for acquisition of sites for-- .-------------------- 1819 to 1820 
Construction, ete., by Treasury Department--.------------------- 
Contracts for, in excess of appropriations_------------------------- 1830 
Examination of title to lands for_-_-.------------------------------- 1819 to 1820 
Furniture for new, procurement of-------------------------------- 1846 
Mourning, not to be draped in......-.---------------------------- 1848 
Payment for erection sites_--.-.----------------------------7-77->> 1828 to 1829, 1830, 
1832 
1833 


Plans limited by authorizing appropriation. ---------------------- 


Plans to be under supervision of Public Buildings Administration.. 1831 to 1833 
MuMEtign of sites _.....----.+-------------=----=---*-Hee--=2-=-- = 1818 
Treasury Department to have CON Olvcnaacaneneav<+-tseecensannoe 1847 
Public Buildings Administration: 
To supervise plans for public buildings. - ------------------------- ee . saat 1846 
0 


Transferred to Federal Works Agency- - --------------------77-077> 
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Public buildings and grounds in the District of Columbia; laws of the 
District-ofColumbia,extendedito-_-_—=-52-- =. oe eee ee ee a 1811 
Public buildings in the District of Columbia: 
Central heating and:power planticc22 62 eo eee eso owen anes 1794 
Gasand clectriclty2c = eee eee een ae ee ee a eee 1795 to 1797, 1802 
Jesse of other buildings To supplemen tee e e eeeaeeee 1805 to 1806 
Publiciceremonies; use forse ses ee es eee ae ee eee 1801 
Public grounds erection ones tesa g eee 3 ew ne 1808 
Rentahofsectiac 26 ee ee es en eS Cae Ss oe en ee 1803 to 1904 
Spacein. 25) ctw eee eer ee a ee ere eat 1793 
Telegraph Connecting sess sees ee - oe ee ee 1798 to 1800 
Wiaten tosbesnulOlatimio Oba: a ee oe cee eee ee ee ee ee 1807 
Public Contracts Act: 
Required contract provisions for purchases exceeding $10,000_----- 
Liability for breach of representations and stipulations_-__---._--- 
Comptroller General to receive lists of violators_-....-_...-------- 
Secretaryaol a bor toadininis (ores aes oe 
Hearings andiorders: witnessifeess tC. .2_-.- 5. --- 2 = eee 
Executions issuable by Secretary of Labor_-.-.------------------- 
‘Termgéperson? defined scoen8 sete es oes 2g eee te oe 
Hffectrpomothern a honstantitess assesses. oo eee eee 
Inapplicability to cortainwnatenialsees == eee a eee 
Separablity clause.) 25. ee ee eee ae ee eee eee 
Hiffective:date:s sss Smet: he Le ee ae pet eee = See 
Public contracts: 
id verelsements fom bids 2 enena ll yeas sees eee eee 1872 to 1874 
Advertisement for bids, Farm Credit Administration_--.-.---_- 
Appropristions required samess == 3 ee ee ee 1883 to 1884 
Bacon: DavistA cts 2-2 ees ee ee ie ee nee 1804 to 1845 
Bids; pabuic opening requirathe. os ee ee cee ee 1878 
Buy-American Acti ssh he ee i ee 1879 to 1881 
Codes ofiair competition. sa — ss ae ee ee ee 1882 
Congressmen interestiol 2st 1890 
Deposit in General Accounting Office required....-.....-.-.---_-- 1888 
Might-houraborll mba bln Sameer eee ae ee ee ee 1865 to 1869 
HonsuppliessimMifeditoonenyealess ose en ere ee 1885 
For transportation; cancelation by President._..__......-...---_-- 1898 
MOLILPANS POLtAblOmsO1un ONO Yee ae oe te eee ary a ee ere 1892 
Hatch Act, contributions by contractors Under___---..--_.----__-- 
Orders of War and Navy Departments to have precedence_------- 
Transfer of returns office_._._.-.____-- Ds TE ae, OR ee re 1871 
‘Transfer o0fs2. seven fee EB coe 1 Ne een eae 1887 
Wealsh-Healy-A chs 20h Spt 2. Ses get be a 
With Government-owned establishments___..._...--------------- 1891 
Public contracts and claims, Congressmen’s interest in-...--_.--._---- 1277, 1279 
Pablic domain: telegraph Jines#..2-ssecenn bores ae ee 2020 to 2021 
Public funds: 
Misstatemont of...20tee eee anon i ee ee coe dee 1262 
Wisse 0f2e= 22-55. ie Se a a ke eee 1263, 1265 to 1272 
Misuse by Internalthevenuaotiicer<...0224.sc-se vseu-.-<.- ce 1272 
Unauthorized depositit 2-6 2... J. so eco eco escs ee 1271 
Public Health Service, detail of employees to Department________-__- 1896 to 1897 
Public lands (see also Mineral Lands of the United States): 
Breaking fences and driving cattle on, penalty_.-...-.___.--_---.- 1246 
Destructiowof timber, Penallvi2 2 .cs-. cee cones cevecceccsucs oe 1240 to 1241 
Patents 1OM2aS and Ol Lar) chs meee eee eaten ee eet ye 1549 to 1550 
Timber cutting, relief from prosecution for_.....------.----------- 1086 
‘Timber euttine permite eee | i eo ee ee ee 1087 to 1090 
Withdrawal from entry in northern Minnesota__.-.-------------. 1062 
Withdrawal! from mining entry, Santa Barbara National Forest__. 
Public moneys: 
Advances prohibited; exceptidns...-..---c------.---seceenndeseuee 1705 te 1709 
Deposit by collecting and disbursing officers_____. _----.---------- 1670 to 1679 
Disbursing officers to deposit: 2.22...........!....-.-.. abies 1677 to 1679 


BS Sis. moe nape mae ee ere 1702 to 1703 
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Public moneys—Continued. Sata see 
SII MATOL CUGIGY 225 oo ee econ Lene coe ncn ccnee 1237 
a 5 LO ileal a a eee a A aeelea 1710 
Recovery from officers and employees.-----.-22---2. 2222 ee 1687 to 1701 
Penn weteen! OICCrs._....-_--- fo oe re eae 1680 to 1682 
Reports by department heads of receipts of._..--..-..-..-_-_-.__- 1726 
a th MRS ig I ed a Pe ldo ae 
Public office, payments for appointments unlawful____________.______ 1258 to 1260 
Public Printer, copy for annual reports to be furnished_______________ 104 
Public property (see alsc Public Buildings): 
Mensandammiunition for protection of! 2048 
PEPE NIonreal DLOPerly--.-.--- 1860 to 1864 
Lease of public buildings to be for money consideration only___-__- 1849 
Purchase of material and supplies from Government_____________- 1850 to 1857 
TENT) SSSITS. GEG esa lh i RPDS I ant ea age a vleph leg nc era 
REEL COTS MA oe Seer ene ok ches Ss « ees 1652 to 1655 
Pemeeee try GUSDUTSINg Oficer~ 22... 3276 
Public records: 
mC AUCUGY eae cote et cee ee eee ee 1296 to 1297 
SAP EUERT US OV SNOUT CANA a i a ce Rah ec cel dren i 1222 
PEGs vel Gch iih OED E28 1 ARS Sp a a ce ee a 
Public Roads Administration transferred to Federal Works Agency - 
Public Salary Tax Act of 1939: 
Exemptions covering State employees_...........---------------- 
NWetmocorcomputation Of fross Income._....-..-.....---_-..--.-- 
Lew gch i) Pas ce k THEY GBC 10 Nom oe a ee a oO ne 
Penn AtIOUS feo. tte eee we ees a tose eee 
oe hy D0 SVS ETR U0 EHH Ee ae a ee a a eS 
Terms governed by Internal Revenue Code-_--------------------- 
Collection of State taxes from Federal employees___..------------- 
Nonapplicability of act where policy of States is to collect taxes _- 
Dicom loves GelineG--7--...--------------------->-—--n-==- 
Public Works (see also Public Buildings and Public Property): 
ae EASA C Mee ae te ee ea ee ee eee eee eee eee 1840 to 1846 
TIN Gta nn eo oe oe eee sano eee eenecces 1879 to 1881 
Contractors to furnish payment and performance bonds---------- 1834 to 18389 
Sry pel el te deal ep age a pen Sead 1865 to 1869 
DIP ITeO CON ViCtS-— 2201. sce oc a-sosne se ae canes a=e sos 1309 to 1310 
Sema MeSMGls aD DLODIIALLONS_-2-- oe one one eee aaa none ee 1721 
Kick-Back law _._...------.- whee a Pel gem: suele nti dad prec nly nplapa yee Aeerk ed 
Laborers and mechanics of contractors, hours limited --...-.------ 1865 
Wages and contracts of laborers regulated-__...------------------- 1840 to 1845 
Public Works Administration transferred to Federal Works Agency-- 
III ereiiifl< =. on ee nee nn 
Publications of Government, copyright prohibited __......------------ 1220 
Publicity experts, hiring requires specific appropriation -_-..----------- 57 
Puerto Rico: 
Application of Farm Tenant Act to__.---------------------------- 
Application of forest protection laws to-- -~------------------------ 1075 
mrereorrovacco Coutro! Act On. 22_..-=222222-22225---.--52------ 
Made subject to Experiment Stations and Extension Acts- ---.--- 506 
TUTTO eee eo bccccenenantenenn---2—= 
Parchase and distribution of fish__.~_.-.-...=.---:-------------------- 
Purchase of land, restrictions on_--_---------------------------------- 1886 
Purchases: 
Exceptions to 3709 Revised Statutes_.__.------------------------- 
From other departments or governmental agencies. --------------- 1744 to 
1850 to 1851 
wl ap NE ag OT TE lela a a Eat 1872 to 1877 
Pee acnington, DD, OC). .-) eer 7 2. - +2 2-22222-------------=- 1874 


Of Government supplies exceeding $10,000; limitations. ----------- 
Of land by United States; title.._....----------------------------- 
Of materials and supplies from Government service--------------- 
Of supplies, appropriations available---.-------------------------- 


1850 to 1851 
161 
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1935 edition 1941 supplement 


(paragraph (paragraph 
numbers) numbers) 
Purnell Act (experiment stations): 
Appropriations authorized: for State agricultural experiment 
StatiONS:- o-oo co seae sane Seas sone ae ae aoe ee oe ee ee 490 
Benetits extended tosAilaskaeeee cece == eee 482-2 to 482-3 
Benetits ex tem ded sO: i 8 weil ener seers ee ae nner eee ee 501 
Heneits extended to Pucttophinds-.ct-es-c.- eee ences ae 506 
Generally.___--_- Se Ley ee aera As See) een ee SCS ee eS 491, 494, 498 to 
499 
Quarantine (see also Animal Quarantine Act): 
On importation ob livestock ee ee eee eee eee ee eee eee 1385 
PortstOmun ported snl sees ee ee ne ees eres 1386 
Quotas, sugar. (See Sugar Act of 1937.) 
Radio Service and United States Film Service transferred to Federal 

SOGUELGVgA CCUG Vice see Rane sae ees ae Ree eee ee page 32 
Radiograms, charges on Government messages_----------------------- 637 
Railroad land crant Paves. | 1s. seeee eee ee ee en ee 2046-5 
Railroads: 

ATUIMAIS, transit Ol os Meee ee eerie oe ee ee ce ee eee 2013 to 2018 
Dand srant tates. eee eee ea en eee Ee ee eee eee 638 
Telecrapugiransulissiol .e- 2 eae eee eee eee eee penne eee ee eee 202 
Railway leassvextended (2... = eee son eee oe eee eee eee oe 189-11 
Ramispeck Civil COrvicw A Cllcs-- aca ceee ane eee se yee 209-2 to 209-3, 
219a, 227-3 to 
227-6 
Rainier National Forest: 
BOUNGSRIGSTOVISCO =e see ee ea ee ee ee ene eee ee eee 729 
EXChangeoulands’: 20 eee oe ee ee ee ee 65 eee 822 to 823 
mands reserved 10rswater SUDDIY2oeee eee ee ee oe ee 986 
Ranger stations, forest; COUStruChLONTOlysseess= one eee eee eee 1033 
Real property outside of the District of Columbia: 
DISPOSIEIOWE OR Se Se a hie ee nad or ee ee BE Re A ee eee 1860 1860 
ASSISNIMENC OL SPACES Meee = oe De te nee ee ee ee 1860 1860 
RRGDAalrs Or Alber athONS 5 kee as ees th te ed Ser nies Se ere 1861 1861 
T@aSeS oo ee ee a Se aie Fe ee 1862 1862 
Reg ilations see Pelee see ees ee ae et peace an SES eek eta bel 1863 1863 
Hederal'avency delned a8) eee Ser ee ee 1864 1864 
A PTOpriations! = =<: See Son ee Se eR oe Ses See 1864-1 
Hoemolitionol Dull dings ses ees tae ee eer eee 1864-2 
RMeappropvriationase Meese sce ess Ce A A a ees 1750 
Receipts of public moneys: 
DeODOSIU' OF 2 Fe Bere Se se Sia oe ents es BAO ss Ps ee penn ee 1670 to 1679 
Reports by, Department head soo ee ee 1726 
Receiving stolen Federal property; penalty_._._....___._._..__.__-___-- 1238 
Reclamation, water conservation in Great Plains and in dry areas__--_- 1084-61 
Reconstruction Finance Corporation, loans under Rural Electrifica- 

THOT A.C ree ee EIN IIS sd feed A= aap A in Se 8 he eR 630-31 
Recorder of General Land Office abolished_.............--..-...--.... page 40 
Records: 

Archivistto suspects: 2 cea e2 Ao rs reaees < seen sae 1817a 
Dangerous to health, life and property; destruction____._________- 2012-8 
Defined se atme BS ated SE ote. Satan hs 58 SU aend iip Meee eam ap ates SL 2012-2 
DestrichonsOteproin ited eaeesee sa eee ae ener ee ee ee 1296 to 1297 
Wisposal of; as waste Paper -Wesse c-cd 163 
Federal -Seed' Act: Se sr STs Seats ae eo ot Pes ce awe ede ee 630-228 
Photographed, admissibility in evidence_.........-.------------.- 1546-2 
Worthless; disposahpy-Archiviat 2:.:0+. 226-4 6 ee ee ee 2012-1 to 2012-11 
Records and reports, cotiomealnnérs et se e404 se ee see 642-1 
Records of Department, availability under Tobacco Control Act_____- 616-6 
Records of Departments, admissibility in evidence_____._____________- 1546 
Records of General Accounting Office, evidence in certain cases______- 1268 to 1270 
Records of World War agencies, custody_____._..._.._.....----.-_--_- 107 
Recreation: 
National forest lands available for_................................ 931 to 938 
Watlotial parks 2.2 Mee es lak ie, a ee ee 739-1 


oo cies eee ee 1062 to 1064 


INDEX 
Mermeeaurentance of bribésc..¢ o20.......:............2...... «4... 1297 
8 fac inhi see cna ces- cane 1059 to 1061 
TES EZ 0) a 
Regional Research Laboratories. (See Title I, Agricultural Adjust- 
ment Act of 1938.) 
Register, official; publication required_._....._.__._.-.-____._..- 2007 to 2007c 
ieeeravion,eclectivomervice Act___....__...-._--.- 2 ase onee 
Registration of motor-vehicle titles in theDistriet of Columbia________ 115 
Regulations, Department, head of Department to prescribe___________ 18 
Pemeeeon or serum and virus...................._---.-_..-----.6 702 to 706 
Regulatory functions, delegable by Secretary of Agriculture_._________ 
mene IAa Tet OELO ICO... 22 ono) sn ce ew eee ne 
EN GE ae 
Reimbursement for services and supplies._..........-________-___-___.. 1744 
Renovated Butter Act: 
A fe Sr we oo nna se meee nnn scm nau’ 1500 
ee acetal oa Sie ne nn mone cnacaduSee 1501 
ee EREC EIT Loam ees ye Soe rs ee Se 1502 
eee Om LC ME Re On ee ee aie wh eh es anecuaucke 1503 
aM AT RUT CONG See a ee ke 1 
Reorganization: ' 
i i a ding whic ie Seep anes 
Joint Committee on; creation; powers; ete._....._..-.-_.--.-.--_-. 
PPS RRO X (ete eee ee a I eee ees 
Plan No. Ll, text... af at ee EO ARS AT EN SR aig Seas 
late On EL, texto. 3 oe Cepia ie cl a i I ee ae 
RICERCA ERD OXG eer e ere ete sn ale ae dee neces 
ranceNossileand 11, etrective date_._..-.....--...2.....-.22.2.2-- 
Plans Nos. III and IV, effective date__......__-___- Sea Gar aoe 
Reorganization Act of 1936: 
Declaration of objects and purposes__---.---------------.----- 
IIRC ROS UGUDGN 2 ot. 5. Sn nis Shams eens enna ae 
Pumiiarions. on reorzanization plans...-+.-2--- = ee noe 
fmvEisanuacupies Ol PresiGent.. 9 202-1 .o2-—ancan scenes 
IOS DIRQ WAITS Doi oll oe re a ig ene es 
Limitation on effect of reorganization plan___-_--------------- 
Wahaweansiitiutes “reorganization”... ..--------<-----5-4---- 
Effect of transfer on orders, rules, regulations, ete... ----------- 
MES KPO DTIAUIGNS S20 2. --- cee soca enon con oe nwo wn seer <= 
BETTI D IOV OOS 2.2 dans - = Sanne peg emg ee coh sae 
Publication of reorganization plan_--.----.-------------------- 
Termination of power to effect plan_-------------------------- 
Congressional rules affecting reorganization plans_ ---- oa caee 
inmmeTOsOabiOnucGelneG ee ees te) a ee ea 
Reference of “resolution” to Conzressional committee--_---..--- 
femeuereeot committee...«1.---.--.-------~-----------++----- 
Procedure after discharge of committee_-__--.----------------- 
Shen igiyiin® Qyirtnveilaere — 22 4) oR ee Se eS eee eee 
Congressional procedure_.-..---------------------------------- 
Repairs to public property.------------------------------------------- 
Reparation orders under Perishable Agricultural Comm odities Act__. 
Replacement of lost valuables__--------------------------------------- 
Report on disposal of worthiess records_ -_----.------------------------ 
Reports: 
Annual, furnishing Printer’s copy - - ------------------------------ 10 
Annual, of Administrator under Rural Electrification Act-------- 
Annual, of Department..---.--.------------------+--+ --------"-77 174 
Annual, of experiment station and extension work-__------------- 533 
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Criminal laws of, adoption by the United States__.._-__---------- 1308 
Definition of word in Commodity Exchange Act____._..---------- 
Employees, exemptions, Public Salary Tax Act, 1939__....-__-_-- 
Employees, limitations on political activity........---.----------- 
Federal aid under experiment station laws_.--._------------------ 483 to 509 
Inspection of plants; Federal cooperation--.-.-.-.------------------ 390 
Timndiaiomoversr ederal lands. 2. ..-.2- 222 .se8se-e5-5224-2ae55—2 
anieratts to colleges, eligibility for_._._...--.-.-------.-------- 465 to 471 
Loans to, under Rural Electrification Act_......-..--------.------ 
National forests, cooperation in protection and care of_.--.-------- 1065 to 1074 
National parks, consent to recreational activity on_.-------------- 
imowersunder Milk Importation Act-.-...2_...------------------- JA17 
Rights in re United States mineral leases_-_--..--.----------------- 1568 
Schools and roads in national! forests, money available_---.-.------ 941 to 942 
Tax laws, effect on national forests_-__.---.------------------------ 1048 
Taxation of Federal employees, limitations on-------------------- 
Taxes, rural rehabilitation projects__-.---------------------------- 
Workmen’s compensation laws extended to United States property 
coe he SUNT O LL 2 se eee ee 
States and Territories: 
Cooperation for fire protection of forests_-------------------------- 1044 to 1048 
Cooperation in establishment of wood lots. ----------------------- 1050 to 1051 
Retirement act for Federal employees-_-.-------------------------- 
Statistics: 
SS ee ee ne 562 to 568, 639 to 
642 
Gottonieinners:.__...2.-...----------------------------ss-2-+-+9"° 
rennin Pelt 2S cL... -. -=<- -~------~--- ---5=245-- 
EE nn ene 591 to 598 


Turpentine and rosin_...-..-----------------------------------"-- 


Statute of Limitations on claims settled by General Accounting Of- 


Statutes at large: 


Admissibility in evidence_--.-------------------------------------- 


Meetribution of_.......---------=««+--<<------<9-+--20-- "22-0 
1728, 1734, 1751 
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Stockyards. (See Packers and Stockyards Act.) 
Stolen Federal property, receiving; penalty-_...----..--.------------- 1238 
Storage accommodations in District of Columbia for Government. e1805 
Strategic materials, exchange of surplus commodities for._._.....---- os 
Streotcariaress relm bUursemernta{ 01> sees ee ere 160 
Submarginal Land Purchase Act. (See Bankhead-Jones Farm Ten- 
ant Act.) 
Submarginal lands; retiremen tole sneer ene ewe ee 
Subordinate offices .vacancies ines saan ne eee eee ee 5, 6, & 
Subpoenas for witnesses, who may procure_-_-_.-.--------------------- 92 
Subsistence Expense Act of 1926: 
Definitions®: 33994505 Stee ee i ee ee eee 290) 
Actual expenses authorized __-_-----.-- pre She Ras rine seo Bp 291 
Ad Vanees' Of Der Clem see ees ee eee eee ae) 2am ee 294 
Repeal of inconsistent laws; exception_-----.---..-------.------ _.-. 295 
Effective date of......---- eee Baa hy es Re pion eae ne y REM I208 
Subsistence: 
Civilian Conservation Corps enrollees-_-_...._..:..--------------- 
Employees of Forest Service ea aeeee =k ee er ee 1038 
Foreienvacricultural employees a= ee: asses ee ere eee ee 620) 
Subversive activities, prohibitions and penalties. peg Raph are Sem Baran pyc haps 
Sugar Act of 1937: 
Short; title 222.5. .- US he te hs nen OR Se 
Definitions. _.___- £2 votes den Su eats 2 Se 
Annual estimate of consumption in continental United States. ____ 
Proration Of. quotas 225 2 = eee eae ee eee eee 
Estimates for consumption in Hawaii and Puerto Rico; quotas_ ae 
Revisiom of proration =< 222-5 3 ce eer tee eee 
Allotments of quotas or prorations; authorization; method_______. 
Tem DOrary,.qUOS&S =o — 8 Sees ee rete ee as oe eee 
Amount of quota to be filled by direct consumption ___._________. 
Liquid sugar forelent Ob aS eee ere eee 
Prohibited*acts. 3: 3. 2-228. >. eee eee ee Re ree oe 
Terminology, of. determinaiongeee= see eee ee 
Credit against quota; nature of sugar for domestic quota: nee Spanley 
Exceptions [o/quota Drovisi0ns 2a eee 
Conditionsof payment. eae eee ee eee ee eee ee 
Quantity of sugar: time for payments vs. eee 
Acreage abandonment and crop deficiency_._._...-.-__----_._---- 
Computation of payments; reccipients thereof. _._____.___- 
Cooperation with Secretary by certain agencies. _______._...___.-- 
Finality of Secretary’s determinations_—_2_--2_-.2_----_._---_-_-- 
Territorialap plication 2. == 2) 2. ore ee ee 
Excise taxes with respect to sugar; definitions___._.......__.-_-___- 
Tax on manufacture of sugar_..._.-__-_- EE ee eee eee ee 
Import compensation tax___..._---__-___- 
Drawback and refunds 
Collection of taxes 
Bfrective'date ss. 2 28 re en en ee Re 
Powers. of Secretary = o\ee ce ee ae ee en Dee 
Financial provisions; annual appropriation___._-_--.._____. 
Appropriation for Philippine program 
Rules'and regulations; violation=2--- 22 2- soe ee eee 
Jurisdiction of courte. viet. eae ee ae ee eas Nee 
Forteltures: sec non cepeucee kee sun de ee ee 
Duty to furnish information; penalty. _.-_...-.-..--_-__-.._-_.-_-- 
Sugar investments by officials prohibited; penalty 
Laws: inéfective: repeals. 2.0... seus tee ee ee ee 
Investigations of producer-processor and producer-laborer con- 


Investigations generally; publication of information 
Termination of act 
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Superintendent of Documents: 
Distribution of publications 


Superior National Forest; conservation; lands withdrawn from entry_. 1062 to 1064 
Supplies: 


Purchases from contingent expense appropriation authorized_.____ 161 
Seeercurous by. War Departmont ... 222-22 .ccenccccccenccecccc. 634 
Stores, and services; transfer of explosives____..._-_______________. 

Supply and service contracts of Government______...-.-.2--2 222-222. 1874 to 1877 


Supreme Court: 
Ci ce OR te a ak ee des eae e nde SOL 


Reference of cases from Court of Claims..._.....--.------___-.- -- 1541 
Surety. (See Bonds.) 
Surety of officers and employees, execution against__._..._.._-_____._. 1691 
Surplus: 


Agricultural commodities, diversion, distribution, purchase, etc... 189 


ee an Se emneneS FI S 633 
Commodities, export indemnity, diversion and purchase pro- 

ic (Se ot 2 eh ee ae PE. A So SOE = 
Commodities, sale to foreign governments_-____.________-__---_-.-- 
Materials of Government, disposition..._.......-....----._2---.-- 1851 
Motor vehicles; transfer by War Department_____._.________-__-- 636 


Surplus Marketing Administration organized in Department of Agri- 
Pir nnnenTs fs 5 SMe LS. oe eee occa eho ocscacesaeeceee 
Surplus property (see also Property): 
Disposal of, Civilian Conservation Corps. -....-.------------------ 
ADISWOsiniOn Ol CONCrallYo-eke Se sence. 2. enka anna na esse pit Naa 
Sale or exchange of animals and products_-._.-.------------------ S11 
Surplus supplies, sale by War Department-_-_-_.--.......------------- 634 
Surpluses, disposition of. (See Title Il, Agricultural Adjustment Act 
of 1938.) 
Survey marks of Government, destroying or removing; penalty-_._-__-- 1247 
Surveys and investigations. 


Water conservation in Great Plains and in arid and semi-arid areas. 
Surveys and reports, Flood Control Act--___-..----------------------- 
Survival! of actions, in courts of United States....-.....--------------- 1547 to 1548 
Swine, diseased, importation from infected countries_-_...-.---------- 
Taber-Lenroot Act. (See Milk Importation Act.) 


Tahoe National Forest, addition of lands-.-.-...--------------------- 902 
Targhee National Forest, addition of lands. --._-.-------------------- 909 
Tariff: 

Cooperation of Tariff Commission-with Departments-.-----.------ 1313 

Importation of breeding animals -----.------------------- Reese 1315 

Unlawful importation of birds--.--------------------------------- 1314 
Tariff Commission, cooperation with other Departments - ----------- 1313 
Tariffs, importation of immoral articles; penalty - --------------------- 1316 
Tax: 


Bituminous coal; exemptions-_ -_-..-.------------------------------ 
Coal. (See Bituminous Coal.) 


PE I wre. 2S ee ne enn bree Cees ae 1505 to 1521 
Gasoline sales by Federal agencies in the District of Columbia... 549 
Motor fuel sold on Government reservations-.--------------------- 

Taxation: 


Federal employee organizations----------------------------------- 
lend Bank system_-_-_..-.------------------------------+5+--+---- 
Taxes: 
Oleomargarine. (See Oleomargarine Act.) 
Pennvated butter......-.--------------~------~------------------- 
Sugar Act of 1937. -.------------------------------ "2-2-0 
Taxes of States, payments in lieu of-.---------------------------7-777" 


1500 to 1804 


657 


1941 supplement 
(paragraph 
numbers) 


19748 
1988-2 


632¢ 


1543-1, 1544-1 
1541a 


630-9, 699-11 to 
699-14 


630-9 
699-9 


page 41 


1084-17 
1864-1 


1084-22 

1084-57 

1765-7 to 1766-8 
1319-1 


1027-17, 1027-26, 
1027-27 


1315a 


701-1 


2-1 


1477-16 
638-152 to 638-155 


630-101 to 630-106 
1870-2 to 1870-3 


658 INDEX 


1935 edition 
(paragraph 
numbers) 
Telegrams: 
Forwarding charges on Government messages_-_------------------- 637 
Over Government lines, receipts from 22225 ee eed 1673 
Telegraph connecting public buildings in Capital_.._..._.------------ 1798 to 1800 
Telegraph Lines Act: 
Publie:domain, use. of......-tel -.-... Sees pa Sees eee ee Se 2020 
Public lands, use. Of:2 22222 Be oo ee 2021 
Government priority in transmission of messages------.---------- 2022 
Government. purchase: of lied. +. eco eee ee pe wn esa een 
Acceptance of obligations, filing points not transferable---.-------- 2024, 2025 
TransmissionoL telecramsupy. Talons... ns eee ee 2028 
Refusshtotransmit dispatehess-__.- .---.- = o.oo cee eee 2027 
Telegraph lines, damage or destruction of; penalty__._...------------- 1248 
Telephone and telegraph communications, expenditures for._..--.---- 112 
Telephone lines in national forests for fire protection. _-_-----.--------- 1049 
Telephone service, private; availability of appropriations_..-.--_----- 1740 
Telephone tolls, long distance, appropriations_..-.._._.....----.--__--- 
Temperature control device, CXChanseiOl 22-2. 2-22 ee ee eee ee eee 
Temporary appointments, limitations upon__._._-.--_-.---------.---- 78 
Tenancy, farm. (See Bankhead-Jones Farm Tenant Act.) 
‘Terminal Inspections ct-of 1911p...) ee ee eee 390 
Territories: 
Federal aid under experiment station laws__.._.___._.--_---__---- 483 to 509 
Bigamists ineligible for otlice in aaa ee seen: 2S eee 2046 
Metony Nationale Oreste ac Gibio li Otel see gee eee $10 
Textile Foundation, establishment and functions..__-......-----_-_-- 694 to 699 
Thankspivanohtolday.s... ace ee oe ee: oe ee 84 
The Postal Service (see also Mail, Penalty privilege) .________-____---- 1782 to 1792 
Thirty-Six Hour Act. (See Twenty-EKight Hour Act.) 
Timber: 
Cutting by Saginaw and Manistee Lumber Co_-_____-__-_-_______- 1092 
Cutting laws for Colorado, Montana, Idaho, North Dakota, South 

Dakota, Wyoming, New Mexico, Arizona, Alaska, Nevada, 

Californias Orecon sa WVashineton, Ulaleoseees==s-a22- ocean eee 1089 
Outting limitations, exceptions... .....<....-d04-o8Sesdnl A hee 1091 
Destruction of, on lands of the United States____..._._.____-______ 1240 to 1241 
MX DOTEALION. WHeENLCUE IN ALAS ses ee ee ee j093 
Free use for telephone lines in forests_.............-..---.--.-----_ 1040 
Malheuri@ounty,: Oreg none ee ee 
NEOC OCLC OUTIL Yo. Ca lite eee aera eee eee cian os dake ht cere tenet 
National4orests;-sale- or usetote.<. 20 ee oe oe 747 to 748 
Washitieton-and Kane Counties; Utah... 20. o1-..ceancusese se seee 
Wyomincrand idaho ss... aaa os oe gene eee soe OE 1090 
Privileges of cutting on certain mineral lands____..._.-_-._______. 1087 to 1090 
Prosecution for cutting, relief____- bccn = Sees Petia ge 1086 
Protecionwan et loriGa = eee eee ne ek ee ee 1085 
Removal of cut timber from Wyoming to Idaho___--__-_--__________ 1080 
pale of, on Indian Jands in’Minnesota_____ -. s8aes ee &69 to 871 
Sales from national forestSa!ft no oc nonce semen no telecine ae 1094 
Setting fire to, on public domain, penalty___._.._.--.-..-_--__.__- 1243 

Timber lands, donation for national forests.........----....-----.------ 1052 
Timber sale: 
From national forests, use of money for Indians__.__.._.__________ 876 to 877 
In national forests......... AES _... ol eet Sedalia ate ch ook 924 to 929 


Title to land purchased by the United States___....__.__.--_-_-___._- 
Tobacco, orders and marketing agreements affecting. (See Agricultural 
Marketing Agreement Act of 1937.) 
Tobacco Compact Act (see also Tobacco Control Act)_..---_---_______ 
‘Tobacco Control Act: 
Consumer compacts between States authorized______.___-_______. 
Definitions_ 
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Tobacco Control Act—Continued. Savery Maribor. 
See a Ols AUUNOLI700.. . 22202 se ene 616-7 
| Agencies to which funds are available.s 2.22. kde oie. le 616-8 
Effect on Puerto Rican tobacco commierce_______________________. 616-9 
UCDO S MOMEOMTECOIDLS 2. o= sou at Sai oe ies See fal owt 616-10 
aeetey OPOVISIONS.- -faed_ 2. /laeleeL ile is ele 616-11 
CRS ec 9 Sc 616-12 
Tobacco Inspection Act: 
ere is ere eee oe os Se eee els ob sa2. SISA Tei 599 
SR LeMUOTIEO @DONGY 2220.) tle oe ced ac hee ewe ck wer see 600 
PITS MUL OLIZOC ae ee ae aes n oat Sn a 601 
imonronctrawon Of standards o- 22 22.5....5. 42 SBS SIPS 602 
Muchoneimarkecs, LOW designated. __.-._.. 2BRL Jat een. 603 
Licensing of samplers and weighers__.........---..-.--.----.-22Le 604 
Appeals from inspection certificates_........-..------------------- 605 
Warehouse tickets to show grade of tobacco_.._-_-_-_------------- 606 
Information concerning supply and demand_-_.__-_--.._------_--- 607 
Ld egeiba! BVGLES (Bae CY epee Sa 8 5 ee 608 
Procedure for enforcement; powers of Secretary of Agriculture_____ 699 to 613 
Delegations by Secretary of Agriculture authorized .._...--..---.-- 615 
Tobacco quotas under Agricultural Adjustment Act of 1938...-...-_-- 630-131 to 630-143 
mobacco seeds and plants, exportation _.._._...2..--------=---------- 630-258 to 630-259 
Tobacco Statistics Act: 
Collection and publication of statistics_........----.----..s.-.---- 591 
Standards for classification of leaf tobacco___---------------------- 592 
I at Oo eon ie WN. oe Poe nee c25 le eenen-=- 593 
SE DOTSOTY (22 No on denne nnn 594 
Mevess Tonmiernal revenuewecords......-----------2+---s2.--s20822 595 
ioErensninder oath, administration---=- -2....-..-..-------=-=--s- 596 
Limitation on use of statistical information -_-.------------------ 597 
Summers Clatise.__..---.. 8s... es etek boc. ees 598 
Toiyabe National Forest, soil erosion and flood control__-_--.---------- 1027-34 
Tongass National Forest: 
Lands conveyed to University of Alaska_-.---------------- aie ieee 1027-31 
Lands reserved for water supply of Petersburg, Alaska_..--------- 1027-44 
Merc ion of water supply... .f2u20. lool Looe sends esse 1027-45, 1027-46, 
1027-47 
Toxins. (See Virus-Serum-Toxin Act.) 
eee restraint of... _:----_2i22-.-----------=--------------24=+---4 647-1 
Trade agreements, interest of Department of Agriculture Ins: soe! 1318 
Trade secrets, penalty for disclosure of_..----------------------------- 1317 
Transfer of— 
Books to Library of Congress _------------------------------------ 1 
Functions to General Accounting Office___-.---------------------- 1640 
Official station; expenses_-_-..------------------------------------- 158 115-51 
Property of experiment stations in Alaska, Guam, and Virgin 
RINE Pe ee es an a neg - sae en ees ck 509 
meric euntracts _.. 2252s 2i.4--------+---------------5052-55554+ 1887 18878 
meen ThGale...-_"-......----------------------+--------------- 1871 
Transinission lines, loans for construction__--------------------------- 630-32 
Transportation: 
Manis, transit of-crs0--- 24.4-------------------------------7--- 2013 to 2018 
Convict-made goods; limitations----------------------------------- 2046-1 to 2046-4, 
2046-6 
Deceased employees. -.------------------------------------------" 101 
Diseased livestock... ::-----<-------------------------------------" 1385 to 1408 
Diseased livestock, notice to railroads___-------------------------- 1396 
Diseased livestock and poultry prohibited_---.-------------------- 1394 
Government goods over land-grant railroads. .-------------------- 638 
Government property by Army facilities_..----------------------- 631 
Household goods, civilian officers and employees------------------ Lee 
Household goods of employees dying abroad. --------------------- abbr28 
Moneys, contract of Government for-----------------------777 7" ~~ 1892 2019-1 
Officers and employees. to be on American ships------------------ see 


Persons injured in national forests-- --------------------77 705597 "" 
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Transportation Act of 1940: 
Transportation payments authorized before preaudit by General 
Accounting Office 22. - 2252. 23. seo eee eee ae ee eee 
Government rates; bids unnecessary; land-grant rates, abolition of_- 
Transportation contracts of Government, cancelation by President __. .1893 
Transportation requests, forgery of_...--.------- pels te. a eee 1255 to 1257 
Travel: 
Government personne: on commercial airways.---.--------------- 
InvWmitedsstavessencouraventent/0 (sae ee see eee 
On ships of American registry required__._.-------------.-------- 
Travel expense for families of employees dying abroad_-__-.---------- 
Travel expenses (see also Subsistence Expense Act of 1926): 


Allowable incident to change of station. ....---------------------- 158 
MOLESE DOL V1CO mee aoe ee eet ee ee ee eee 1034 
Conveyantes, privately owned !.-- <2) ...--- So eee 
JExpenses, allowable, only actual. ........._..-2.-_ 2 eee 69 
KoreleneAsricultural em ployeesees se as eee sae eee ee ee 618, 620 
Inter-island steamshipsin\Hawalis-. s2-oseeesess 22 esa es 
Mileage payments_.-->-=2--32. 2205-2 ae 70 
Per diem allowance----- ES aoe a Sea cele De ee oe ee aE 73 
PGE IGiieONICUOL SU DSISUCELUG sores a eer eee ~ 159 
Ratesnot toexceed lowest Hrst-class mse see se ee eee 71 
Secretary authorized to purchase mileage_..__--_...------------_- 157 
Streetcar fareseren s.r eee ne eS ee 160 
SiuDSistence Dasis Hae eee eee ee ee eee ee ee eee 72 
Subsistencecimiull S22 esses ss see meee een ee ee 73 
Treasurer report,of accounts cou TeasUny.. see ee eee 1661 
Treasury: 
Checks and certificates uncashed; disposition. __...._.__.__.----__ 1657 to 1659, 1662 
Control over public buildings outside District of Columbia______- 1847 
Disbursing officers, unchanged accounts; disposition__......_.___- 1660 
Draftsroutstanding sais posit mae ea ees ere 1658 to 1659 
Federal fiscal year dates established..._-..........---_-.-.--L---- 121 
Treasury Department: Construction of public buildings_._______.___- 1831 


Treasury Department, Public Buildings Branch. (See Public Build- 

ines Administration.) 
Trees) boxing U.S. tor turpentine, penaltiess. 2.22 --—se sneer | oe ae 1242 
Trespass) on Bully Run National HOrests: Olt: sass eee er 1245 
Trinity;National Horest, additiomoflandSasssssess se seas eee ee eee 
Trust certificates, Cotton Poo! participation. (See Title IV, Agricul- 

tural Adjustment Act of 1938.) 
Trusts, restraint Of trade... + once eee poe eee 


Tuberculin cattle, shipment for immediate slaughter permitted _..____ 1295 
Turpentine (see also Naval Stores Act): Boxing United States trees for. 1242 
Turpentine and rosin statistics..._.< 220.28 Sea eee eee 527 
Turpentine SCavistics em se = eee ara ae aera a ge ee ee 
‘Tusayan National Forest, lands eliminated from_.._-.._---.--------_- 1021 to 1022 
Twenty-eight Hour Law: 
Interstavenravsportationy On animals eee eee ee 2013 
Care obunlogded animals 2. oe ee ee ee ee 2014 
Violations; penalties seme we cee bps ee ee eg 2015 to 2016 
iViVactiqnm oo cee oes 2 ee ea Roce ee sae aoe 2016 
Two-year rule affecting lapsed appropriations..__..._......_..---.---_- 1749 
Typewriters: 
Disposition and exchanges: ee. 222s ee Fretico reo 1894 to 1895 
Exchange anthorized...-... Se eee ee 1€4 
Uinta Nationa) Forest, addition of lands___....-...---_.------_----__- 912 
Uintah National Forest, addition of lands__...--.-.-..----._--_-___._. 911 
Umatilla National Forest: 
Addition of lands? oo. 2) ee ee Ot ee 913 


Forest Exchange Act extended 
Under-Secretary of Agriculture: 
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Seite mounogs of COM petition... ..-.a-<at 2 one ste beet ean th - 648 
Unfair methods of competition prehibited__.........----_-_-_- ee 
United States checks, duplicates for lost, stolen, destroyed, or muti- 

UO no oie a BE Ie a ee 1704 
mamien erates Covton Futures Act:......--....-----..----.--.2...-...- 1505 to 1526 
United States Employment Service transferred.-..-...........-----.-- 

United States Grain Standards Act. (See Grain Standards Act.) 
United States Housing Authority transferred to Federal Works Agency. 
MPMECCES URTCSEMATSAIS) DAYING O22. 2-2. santas ccs sncs-ee eee 
United States prisons; convict labor; prison made goods, etc.-_-__-.--- 1309 to 1312 
United States property, penalties for stealing or injuring-.............. 1231 
United States Warehouse Act. (See Warehouse Act.) 
Upper Mississippi Refuge. (See Biological Survey.) 
Vacancies: 
Discretionary authority of President as to_.-.-...-....-.---.----- 6 
Extra compensation for filling prohibited_-...--...-...----------- 9 
gee oepartment heads....2L%_...---.-.-----.-..-...-<2--- 4,6,9 
CRETE ASE CREPLLI CES ees eee RE ee ee een oem 5, 6,8, 9 
Valuables, shipment of. (See Government Losses in Shipment Act.) 
Mecetanie seeds, definition __--..22.--.--.--.--------------------------- 
Vegetables, orders and marketing agreements under Agricultural Mar- 

Bommemaereetiont ACt 0f 1937. .24.._...------------neesnean-----4--4 

Vegetables, regulation under Perishable Agricultural Commodities 


Vehicle operator permits, District of Columbia --.-------------------- 115a to 115b 
Vehicles: 

Specific appropriation for passenger vehicles required _..---.------ 76 

Exemption as to Department field service_--.-------------------- 77 

Exemption as to transferred vehicles_-..-------------------------- 78 
Vehicles: 

District of Columbia, inspection of Government motor vehicles. -- 

Pietrictor Columbia, tags required - .....----..-.--.-------------- 548 

Limitation on use in District of Columbia------------------------ 75 

Operator permits, required in District of Columbia- -------------- 1l5a to 115b 

Penalty for using unregistered in District of COM Da see 

Registration of title in District of Columbia----.------------------ 115 

Tax on fuel sold by Government agencies in District of Columbia_. 549 

Transfer of surplus from War Department --.--------------------- 636 
Vending stands for blind in Government buildings: 

Operation of stands------.---------------------------------------- 

Surveys and reports to Office of Education---..------------------- 

Cooperation of State commissions--.------------------------------ 

Cooperation of State boards-_._--.---------------------------------- 

Mmmeiitures._....-..------ --<-----=-----------2-$¢--+---- 22-9 ---- 

Preference for blind persons... ---.--------------------------------- 

See et 0 now ono on ne ese en eee none see 

Memrouriations. .....-.-----.-----------+--------------+---------- 

Vessels carrying export meat, regulations. (See Meat Inspection Act.) 
Veterans’: 

Bene pel) | 52-3 wna n-nonane enn non 36 to 39 

Preference in classification ---------------------------------------- 218 

Preference provisions... ------------------------------------------ 

Wives not to be disqualified for Government OStO0S .4- keene nn 38 
Vineyards, experimental, in Californias. foes eens one once oae~s>--- 546 
Virgin Islands, transfer of experiment station property---------------- 509 
uate) oli do- ---9----=- 3-20 --- 222 n-ne 702 to 706 
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